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MEMBERS OF THE SENATE, 1965 
DIST. NAME ADDRESS BUSINESS OR OCCUPATION MAIU'l'AL STATUS MEMBER DURING SESSION OF 

1 Grant Trenbeath Neche Farmer !lfo.rrled 19fi7-59-G1-63-65 
2 Woller Dahlund Kenmare Farmer Married 1963-65 
3 Ludger J{adlcc Pisek Farmer lllarried l!lf\5 
4 Elton W. Rlngsak Grafton Allorncy Married 1050-61-63-65 
5 Duane Mutch Larimore OJI .Jobber, Tire Distributor Manied 1959-61-63-65 
6 George Saumur Grand Forks Farmer Married 1957-59-61-63-e5 
7 George Longmire Grand Forks Lawyer Married 1957-59-61-63-65 
8 Oscar J. Sorlie Buxton Ful'mer Marrl~.d 1963-65 
9 Herschel Lashkowitz Fargo Attorney Single 1065 

10 George Sinner Cusselton l•"arUler Married 1963-65 
11 Francis E. Weber W11eatla>1d Farmer Married 1965 
12 A. W. Luick Fairmount Farmer Married 1951-53-55-57 -69-61-63-65 
1.ll Leonard A. Bopp Cogswell Farmer llforrled 1961-6~5 

14 Donald C. Holand Lisbon Lawyer Married 1955-57-59-61-63-65 
15 Earl M. Kelly Valley City Businessman Married 1965 
lfi CaITol Torgerson Cooperstown Merchant Married 1963-65 
17 Lester J. Larson Brocket Farmer Married 1965 
18 Richard E. Forkner Langdon Publisher Married 1963-65 
19 Philip Berube Belcom·t Farmer Married 1953-55-5 7-50-61-63-65 
20 Brona Id Thompson Oberon Elevator Manager Marrled 1059-61-63-65 
21 J. H. Mahoney Devils Lake Physician Married 1693-65 
22 lI. n. BQeverstad Cando F'arm Manager Married 1951-53-55-57-59-61~3-65 
23 Kenneth Urdnhl Jamestown l\Iotel Operator Married 1965 
24 Emil T. Nelson Edgeley Farmer Married 1955-&7-63-65 



MEMBERS OF THE SENATE, 1965 - (Continued) 
DIST. NAME AllllRESS DUSINESS on OCCUPATION MARITAL STATUS MEMDER DURING SESSION OF 

25 Earl H. Redlin E llenda le Duslnessmnn, Farmer Mnrricd 1965 
26 Robert Chesrown Linton Attorney Married 1063-65 
27 Evan Llps Dlsmarck Insurance Married 1061-63-65 
28 Edwin C. Bcek~r, Jr . Willow Cit y Furmer Single 1959-01-63-65 
29 !Uchard Jurgensen Ml not Pnsto1· Married 1065 
30 Emil E. Kautzmunn Mamlun Bunker Single 1950-61-63-65 

31 Wm. R. Reichert Dickinson Allorney Married 1961-63-65 

32 H. 0. Beck Carrington 1\le1·chant Married 1963-65 
s:i Robert \Valz Fessenden Jleal Estate, Insurance Manager Manie<.l 1065 
S4 llcnccr N. KjOA Drake Cnr Deuler S!nsle 1()63-65 
35 Harry \V. Georsc Steele Banker, nancher Man led lll5 7-59-61-63-65 
36 Gail Hcrnelt Ashley Banker lliarried 1955-57-59-61 -6:!-65 
37 Kenneth Morgon Walcott Farmer Married 1957-59-61-63-65 
38 Thoron L. Strlnden Litchville Hardware, Auto, Implement Murl'led HlfiS-65 
3\l Leland nocn Bowman Fu1·mcr Jllat•ric<l 1957-59-61-63-65 
40 George Hail Noonan Former Marr led 1965 
41 Halvor Holfsru<.l Watt'ord City l•'a.rmer M91'ried 1963-6~ 

42 Eu!lene Tuff Barton Farmer Married 1955-57-59-61- 63-0fi 

43 Orville Witteman J\fobnll Farmer .Manicd 1961-63-65 
44 Clu.rl Van Tlorn Parshal l Former Married 1959-61-63-(15 
45 Iver Solberg Ruy Fru·mer Married 1941-43-49-51-S!l-55-57-59-61-03-65 
46 Dave Robinson Colellnrbor Furmer Married 1963-65 
47 Frunk Rummele Carson Abstractor of Title Married 1965 
48 Dan Kisse IlnJllday Farmer Mru·rfod 1065 
49 J. W. Ecker net Unger Businessman M11rricd 19115 
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SENA TE MEMBERS 
DISTRICT Name Address 

1. Pembina ...... ·-··-······-···-·········Grant Trenbeath .......................... Neche 
2. pt_ Waxd. ............. ................... Walter Dahlund. ................... .. Kerunare 
3. Pt. Walsh. ...................... ......... Ludger Kadlec ............... - ............. Pisek 
4. pt_ Walsh. ...................... _ ....... Elton W. Ringsak. ..................... Grafton 
5. Pt Grand Farks .................... Duane Mutch. ......................... Larimore 
6. Pt. Grand Forks .................... George Saumur ................ Grand Forks 
7. Pt. Grand Forks .................... George Longmil'e ............ Grand Forks 
8. Traill. ...................................... Oscar J. Sorlie ............................ Bu.xton 
9. pt_ Cass....·-···················-·······Herschel Lashkowitz ....... - ......... Fargo 

10. Pt. Cass ................................... Grorge A. Sinner ............. - ... Casselton 
11. Pot. Cass ... ·-··-······· - ·····---·-········Franci.s E. Weber ................ Wheatland 
12. Pt. Richland. .......... - ... .......... .A. W. Luick. ...... -·-···········-·Fairmount 
13. Sargent... .......................... ...... Leonard A Bopp .................... Cogswell 
14. Ransom. .................................. Donald C. Holand. ...................... Lisbon 
15. Pt. Barnes ........... - ................. .Earl M. Kelly ... ...... ........ _ .. Valley City 
16. Griggs-Steele ......................... Carrol Torgerson ............ Cooperstown 
17. N elson ..................................... Lester Larson. ........................... Brocket 
18. Cavalier .......................... ........ Richard E . Forkner ................ Langdon 
19. RoletJt.e ....................... - ........... Philip Berube ............... - ......... Belcourt 
20. Benson ............... -. .......... - ....... Bronald Thompson. ................... Oberon 
21. Ramsey ................................... J . H. Mahoney .................... Devils Lake 
22. Towner ....................... - .......... H. B. Baeverstad ................. - ....... Cando 
23. Stutsman. .................. - ........... Kenneth Urdahl, Sr ........... Jamestown 
24. LaMoure ................................. Emil T. Nelson. ......................... Edgeley 
25. Dickey ..................................... Earl H. Redlin. ....................... Ellendale 
26. Emmons ................... - ............ .Robert Chesrown ........................ Linton 
27. Burleigh ............... _ ................. Evan E. Lips ......... ................... Bismarck 
28. Bottineau. ............................... Edwin C. Becker, Jr ......... Willow City 
29. Pt. Ward ................................. L. Richard Jurgensen .................. Minot 
30. Morton ............................... - ... Emil E. Kautzmann. ................. Mandan 
31. Stark. ....................................... Wm. R. Reichert .................... Dickinson 
32. Eddy-Foster ........ - ................ .H. 0. Beck ........................... . Carrington 
33. Wells ....... - .............................. Robert Walz ............... - ......... Fessenden 
34. McHenry ... - ........................... Bencer N. Kjos ............................ Drake 
35. Kidder-Sheridan. ........ ......... Harry W. George .......................... Steele 
36. Mclntosh-Logan.. ...... - .......... Gail H. Hernett... .................... _.Ashley 
37. Pt. Richland .......................... Kennet'b. L. Morgan. .. _ ............. Walcott 
38. Pt. Barnes ............................... Theron L. Strinden. ............. Litchville 
39. Billings-Bowman 

Golden Valley-Slope ........... Leland H. Roen ......... - ............. Bowman 
' 40. Burke-Divide ........................ George Rait..·-···-· ·----················-Noonan 

41. McKenzie ............................... Halvor Rolfsrud .............. Watford City 
42. Pierce.-................................... Eugene Tuff..·---····--·-············--·Barton 
43. Renville ...................... ............ Orville P. Witteman .................. Mohall 
44. Mountrail ............................... Clark Van Horn ........................ Parshall 
45. Williams ................................. Iver Solberg ..................... --·····--······Ray 
46. McLean. ..................... ............ .Dave M. Robinson. ............. Coleharbor 
47. Grant-Sioux ................... ....... Frank J. Ruemmele. ................. Carson 
48. Mercer-Dunn-Oliver ........... Dan Kisse ..... ·--·---·-·····---·-··-·····.Halliday 
49. Adams-Hettinger ................. J. W. (Jim) Ecker ... _ ........... Hettinger 



HOUSE MEMBERS 
DISTRICT NAME ADDRESS 

1. Pembina ...... ·-··-···-···-··---····--··--Albert J. Christopher ..... .Pembina Fred Olafson. ______________ __________ Gardar 

2. Pt. Ward. ................ ---···-·---··-·----·L- D. (Lee) Christensen . .Kenmare 
3. Pt. Walsh-------------····--·--·-·- ··-----··Lloyd Staven' ................ Park River 

Henry 0. Lundene ............... ..Adams 
4. Pt. Walsh. .................................... Wilfred Collette .................. Grafton 

Ed Gudajtes .... ______________________ Minto 

5. Pt. Grand Forks ......................... Arthur G. Bilden .......... Northwood 
6. Pt. Grand Forks ......................... Ole K. Kvasager .................. Manvel 

Marlin T. Obie ...... _. ___ Grand Forks 
Patrick E. Ruddy ...... Grand Forks 

7. Pt. Grand Forks ......................... Ricbard Larsen. .. - ....... Grand Forks 
Kenneth Tweten. ............ ..Reynolds 
George Unruh. .. ___ .... Grand Forks 

8. Traill .... ·-·········-·····-·-·--··········--·-Eldred N. Dornacker ........ Mayville 
Gilman Wastvedt... .......... - ... Hatton 

9. Pt. Cass .............. : ................... _ .... Gordon S. Aamoth ................ Fargo 
Russell Duncan ·-·-··-·····----·-···Fargo 
Peter S. Hilleboe .................... Fargo 
Mrs. Frances V. Froeschle .... Fargo 
Jacque Stockman -·-·--··----·-····Fargo 
John S. Whittlesey ................ Fargo 

10. Pt. Cass.---···---·-····--····-···········-····Rarry Bergman. ............. Argusville 
David J. Montplai.sir .... West Fargo 
J. Milton Myhre ................. .Kindred 

11. Pt. Cass.--···········-·····--·-··--·····-·-···Anna Powers.·-··-···--·- ······-Leonard 
12. 'Pt. Richland. .............. --·· ···-··---·-Eldon Larson. .... ·-· ···-·-··--· Wahpeton 

Edward Shorma .............. Wahpeton 
13. Sargent. ......... ---····-·---··-···-······-···.Ole Breum ........................... .Rutland 
14. Ransom. ..................................... _Lawrence Dick ................ Englevale 

15. Pt. BaTnes ....... -----· -· ·-····-·····--···-Ernest N. Johnson ................ ..Dazey 
· Leslie C. Powers_. ....... Valley City 

16. Griggs-Steele .... ---· ····-····· ·-··-····-Gillman C. Olson. ..... Cooperstown 
Kenneth Gronhovd .............. Hatton 

17. Nelson. ......................................... .Helmer Dahlen ................ Michigan 

18. Cavalier ............. ·-···-·-··-··-··-·····--Albert Bowles .... ·-·······---·-·-··.Milton 
Frank Shablow ........ _ ........ Langdon 

19. Rolette .......................................... Oscar Solberg .......... ·-··-···-·-----.Mylo 
Gerhart Wilkie ·--·--·-----·-··--·-.Rolla 

20. Benson..·--···---···-·············-·-·--··-·S. F. Hoffner ..... - .. ·····---·---.Esmond 
Archie Borstad. ........... Fort Totten 

21. Ramsey ............ ·-········-·-·-·······-·-·Thelmer Ivesdal ................ .Edmore 
Paul E. Stenhjem. ....... Devils Lake 

22. Towner ........................... .............. Howard Vogel ..................... _Cando 
23. Stutsman .............. : ...................... .Henry Ganser ................ Cleveland 

Robert F. Reimers .............. Melville 
Reuel E. Harrison ............ Edrnunds 
James R. Jungroth .. .... Jamestown 

24. LaMoure ............................... '. ....... Milo Knudsen. .. ·-·-··-·---- ·--··Edgeley 
Vernon Krenz ................. Litchville 

25. Dickey .......................................... L. C. Mueller .......................... Oakes 
26. Emmons ......................... ·-···-·····-· Howard F. Bier ... - ........... Hazelton 

E. A. Tough·-·-···········-······--···Linton 



MEMBERS OF THE HOUSE (Continued) 

27. Burleigh..·-··-··········-···-··-· ··········Carl H. Boustead .............. Bismarck 
R. Fay Brown .................... Bismarck 
John Coles ····-···-····-····---·-Bismarck 
Theodore A. Lang .. ·--·-··-·--Sterling 
Vernon E. Wagner .......... Bisrnarck 

28. Bottineau ..................................... Chester Fossum ................ Maxbass 
Lawrence Rosendahl ...... Westhope 

29. Pt. Ward ....................... - ............. .Brynhild Haugland ............ .... Minot 
Larry Erickson __ ..................... Minot 
Herbert L. Meschke ................ Minot 
Wayne G. Sanstead ................ Minpt 
Robert L. Schoenwald .......... Minot 
Gary M. Williamson .............. Minot 

30. Morton. .................................... .... .Donald L . Hertz ................. .Mandan 
Carl A. Meyer ...................... Flasher 
Wm. N. (Bill) Gietzen .. Glen Ullin 

31. Stark.. ...................... _ .................... Richard Elkin ........................ Taylor 
' Mike Olienyk ...................... Belfield 

John F. Gengler .............. Dickinson 
32. Eddy-FOS'ter ................................ Dale Linderman ............ Carrington 

Russell L . Belquist . .New Rockford 
33. Wells ........................................... .. Bryce Streibel ..... _ ......... Fessenden 

L. C. Loerch .......................... Harvey 
34. McHenry ...................................... Emil Anderson ...................... Upham 

John Bruner ............................ Drake 
35. Kidder-Sheridan. ....................... Gottlieb Frank. ........................... Kief 

A. W. Wentz .................... McClusky 
36. Mclnitosh-Logan. ....................... .Emil E. Schaffer .................... Gackle 

Joe Welder .... - .................. Napoleon 
. 37. Pt. Richland ................................ Treadwell Haugen ........ Wyndmere 

Thomas R. Stallman ............ Barney 
38. ?t. Barnes. ................................... Ralph M. Winge ................ Litchville 
39. Billings-Bowman-

Golden Valley-Slope. ............ .. .. Lawrence Bowman ......... .Bowman 
Karnes Johnson ...... Sentinel Butte 
A. R. Miller ............................. .Beach 
Earl C. Rundle .......... New England 

40. Burke-Divide ............................. Sam Bloom ············-·--·····-·····.Alkabo 
M. E. (Sam) Glaspey .......... Lignite 

41. McKenzie .................................... Arthur A. Link. ...... - .... Alexander 

42. Pierce ......... ............ ·-····· ·-·····-···--·Vincent B. Rieger .............. Esmond 
43. Renville. ...................................... .Richard J. Backes ............ Glenburn 

44. Mountrail ............. --······-·-···-·--William Erickson ....... .. ....... Stanley 
Harold G. Skaar ............ New Town 

45. Williams ....................................... Olaf Opedahl ............................ Tioga 
Clarence Poling ................ Williston 
Palmer Rustan .................. Williston 
Walter 0. Burk. ................. Williston 

46. McLean.---·-·······-··-· ................... Donald Giffey .................. Roseglen 
Otto Hauf .................................... Max 

47. Grant-Sioux ................................ Albert L. Rivinius .... .............. .. Elgin 
Herbert C. Leer .......... New Leipzig 

48. Mercer-Dunn-Oliver ................. James L. Connolly .. Golden Valley 
Leonard J . Davis ................ Killdeer 
Ralph Hickle ......................... . Center 

49. Adams-Hettinger ....................... Theo Hardrneyer ...................... Mott 
Theo Strand ···-----............... .Regent 
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"Buy Korth Dakota Products" 

Journal of the Senate 

Special Session of the Thirty-ninth Legislative A~embly 

FIRST DAY 
Bismarck, June 14, 1965 

At .the hour of 10:00 a .m ., being the day and hour appoiDlted by 
the Governor for the convening of the Special Session of the 
Thirty-ninth Legislarbive Assembly, pursuant to the following 
proC'lamation issued by the G<>vernor, June 5, 19&5, which was 
read by Gerald L. Stair, Secretary of the Thirty-ninth Legislative 
Assembly. 

DEPARTMENT OF STATE 
Bismarck 

The Secretary of rthe Senate 
Thirty-ninth Legislative Assembly 
Bismairck, Norith Dakota 
DeaJI' Sir: 

June 14, 1965 

Attached 'hereto please find a oopy of Governor's proclamation 
calling a special session of the legislature for rten o'clock a.m., June 
14, 19&5. 

Respectfully yours 
BEN MEIER 
Secretary of State 

PROCLA.l\iA TION 
WHEREAS, Section 75 of the Constitution of >the State of North 

Dakota provides <that ithe Governor shall have cthe power to convene 
the Legislatlive Assembly on extra'Ordinary oocas~ons; and, 
· WHEREAS, in my judgment an ex1Iiaordinary occasion does 
exis•t, n~tating ithe calling of a Special Session of the Legislative 
Assembly due to the exercise of the power of referendum which, 
on J uly 1, 1965, will suspend the operation of the major tax measure 
passed by the Thirty-ninth Legislativ.e Assembly; and, 

WHEREAS, rtihe suspension of this major rtax law will cause 
serious loss of revenue, and will place in jeopardy the operation 
of State and local gov.ernmen~; and, 

WHEREAS, the suspension of this major tax law will cause dis­
tontion ,of private purchasing, and will cast legal doubt of tax 
application over business transactions, possibly precipitating court 
actions which would delay administration of a 1tax program; 

NOW, THEREFORE, I, William L. Guy, Governor of. the State 
of North Dakota, because of the extraordinary occasion th.at exists, 
and by virtue of ithe power and authmirty vesited in me by the 
Constitution and laws of the State of North Dakiota, do hereby call 
ifil:J.e Thi.rity-ninth Legislative As embly of this State into Specia[ 
Session to convene in the Legislative Chambers ait the State Capitolf 
Bismarck, North Dakota, on June 14, 1965, at •ilen o'clock a.m., tx> 
consider and enact such laws as may be necessary and advisable in 
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order to safeguard the fiscal operations of the Staite of North DakJOta 
and its pol!itica1l subdivisions. 

IN WITNESS WHEREOF, I hereunto selt my hand and cause the 
Great Seal of ihe State of North Dakota hereUDJto affixed ithis 5th 
day of June, 1965. 
(SEAL) 

WILLIAM L. GUY 
Governor 

ATTEST: 
BEN MEIER 
Secretary of State 

Prayer by Charles M. Hill, United ChllX'ch of Christ, Bismarck. 
Roll call: All Senatom present except Senator Roen. 
A quorum was dedared by the President. 

MOTION 
Senator Roland movted that the following persons be appoinited 

as employees for '1lhiis extra-ordiniH)' special session: 
Gerald L. Stan-, Newburg ........................... -8ecretary of the Senaite 
Dagny Olson, Devils Lake ............................................ Desk Reporter 
Monty Burke, McKenzie .................. Sargeanit-at-Arms, Bill Clerk, 

Messe:nger and Doorkeeper 
Cora Essington, Bisrnarck. ................................. Chief stenographer 

and Payroll Clerk 
Mrs. Marshall Murdoch, Bismal:(!k. ............................ .Proof Reader 

ROLL CALL 
The question being Qn the appointment of 1.he above employees, 

the roll was called and there were: ayes, 48; nays, O; abseillt and 
not vomng, l. · 

Those voting in lf;he affirmative were: 
Baeverstad J m-gensen Morgan 
Beck KadlEic Mutch 
Becker Kautzmann Nelson 
Berube Kelly Rait 
Bopp Kisse Redlin 
Chesrown Kjos Reichert 
Dahlund Larson Ringsak. 
Ecker Lashlmwitz Robinson 
Forkner Lips Rolfsrud 
George Longmire Ruemm.ele 
Hernett Luick Saumur 
Ho land Mahoney Sinner 
Absent and not voting: 
Roen 
So the sa"id employees were declared ,appointed. 

Solberg 
Sorlie 
Strinden 
Thompson 
Torgerson 
Trenbeath 
Tuff 
Urdahl 
Van Horn 
Walz 
Weber 
Witreman 

The Ilt. Governor ithen administered tihe oath of office ·to said 
employees. 

MOTION FOR SENATE RULES 
Sena,tor Roland moved that 'llhe Senate of the Thirty-ninth Legis­

lative Assembly adopt as its Rules and Procedures for the Extra­
ordinary Session commencing June 14, 1965, ihe Rules and Pro­
cedures of the Regular Session of the Thirty-ninth Legislative 
Assembly except <tha1 Senat.e Rules 30, 41, 42, 43, 44, and Joint 
Rules 8 and 11 be deleted, and the Rules hereinafter enumerated 
be amended and adopted in the following form: 

SECTION 1.) Sen!ate Rules 27, 29, 31, 35, 39, 46, 53, and 61, are 
hereby amended and adopted in the following form: 
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27. SUSPENSION OF RULES 

3 

No standing ru1'e or order of the Senate shall be reconsidered or 
suspended except by a vote of two-thirds of the members-elect, 
and no motion to suspend the rules and pass a bill shall be eillter­
tained except by unanimous consent, unless the bill has first been 
prinlled or mimeographed and considered by a committee, nor shall 
any standing rule or order requiring unanimous consent be re­
considered or suspended without unanimous consent. 
29. WHEN INTRODUCED 

No bill shall be introduced after the (((twentieth))) first day; 
nor shall any resolution be introduced after the ( ((thirty-fifth))) 
first day, except upon the approval of a majority of ( ((the Commit­
tee on Delayed Bills or upon two-thirds vote of))) the members­
elect of the Sienarte. Bills and resolutions shall be introduced in 
typewritten or mimeographed form. 
31. FORM OF BILLS, NUMBER OF COPIES 

;Every bill, memorial or resolution shall be in typewritten or 
muneographed form and nine copies thereof shall be• filed with 
the Seorertary of the Senate. Each such bill, memorial or resolution 
shali havie endorsed thereon iits title and the name of the member, 
or committee introducing the same. The enacting clause shall be 
as follows: "Be it enacted by the Legislative Assembly of the 
State of North Dakota ." No bill shall embrace more than one 
subject, which shall. be expressed in its title. If ithe bill amends 
a present statute, the portion thereof constituting the amendmerut 
or amendments shall be undeTSoored. In all bills, which contain 
bath sections amending existing statutes and sections whic'h are new 
law, the portion containing the amendment to tile existing statute 
and all of the section containing new law shall be unders{)()red. 
Any matter contained in the present statute but deleted in the 
proposed amended statute shall be contained in the typewrilbten 
or mimeographed bill but shall be set off from the remainder cxf 
the text by three parenthe>es at the beginning and end of such 
deleted matter. Where Legislative Research Committee sponsored 
bills do IlJOt use the above device of parentheses and underscorinJg, 
such bills must be accompanied by appropriate explanatory nota­
tions outlining ithe changes'to be effected. The bills and resolutions 
to be introduced 1n the Senate shall be in such form and style as 
the Legislative Research Committee shall prescribe. One of such 
copies shaH be deliivered to the Chairman of the Committee to 
which the measure is referred, one copy to the President of the 
Senate, one copy shall be delivered to the Legislative Research 
Committee for the purpose of checking for style and form and one 
shall remain in dlhe 'Custody of the Secrclary until otherwise directed 
by the SeDJate, ( ( (one shall be delivered to the printer having the 
coilltract for the printing of bills,))) one shall be delivered to the 
printer hav.ing the contract for printing the Senate Journal for use 
in sebting of the bill title and (((three))) four copies shall be avail­
able for T>epresent!la:tives of news media. 
35. PRINTING OR MIMEOGRAPIIlNG OF BILLS 

All bills, resoluitions or memorials requiring :the approval of the 
Governor or a change in the Constitu1lion of rt:he State of North Da­
kota, ( ( (after the first reading,))) shall be printed or mimeographed 
unless otherwise 1ordered by fhe Sena t.e. 
39. STANDI~G COMMITTEES 

The Senate shall (((elect a Committee on Committees to consist 
of eight members of which the President of '1lhe Senate shall be the 
Chairman, and which committee shall))) appoint the following 
standing ooIIUitilttees classified in accordance with the usual amount 
of work and concerned with matters in the meld as indicated: 
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1. AGRICULTURE, ten members. 
Agriculture; Liye$1;ock; Drainage and Irrigation: Warehouse 
and Grain Grading. 

2. APPROPRIATIONS, filteen members. 
All bills calling for appropriations in excess of tvro hundred 
dollars. 

3. EDUCATION, ten members. 
Public 'Schools, LibraTies and Institutions of Higher Learning. 

4. FINANCE AND TAXATION, twelve members. 
Public Debt; Taxes and Tax Laws. 

5. JUDICIARY, eleven members. 
Elections and Election Privileges; Judiciary. 

6. STATE & FEDERAL GOVERNMENT, ten members. 
State and Federal Affairs; Board of Administration and In­
dus.1mi.al Commission and institutions under their supervision; 
State Hisllorical Society and Stabe Parks; Immigration and 
Statistics. 

7. INDUSTRY, BUSINESS & LABOR, ten members. 
Banks and Banking; Corpoa.-ations; Insurance; Maitters pertain­
ing to private business and Industr)r. 
Workmen's Compensation; Unemployment Compensation; La­
bor Laws and kindred subjects. 

8. NA TUBAL RESOURCES, thirbeen members. 
Gaine and Fish; Public Lands; Mines and Mining; Gas and Oil; 
Forestry. 

9. POLITICAL SUBDIVISIONS, ten members. 
Ci.ties and Villages; Counties; '.11ownships; Paik Districts; Ap­
portionment. 

10. SOCIAL WELFARE AND VETERANS AFFAIRS, eleven 
members. 
Public Welfare; Public Health; Public Safety; Temperance. 
Matters affecting the Military and Veterans. 

11. TRANSPORTATION, twelve members. 
Highways and Bridges; Railroads; Motor Vehicles, Airlin!es and 
Airports. 

(PROCEDURAL COMMITTEES) 
12. DELAYED BILLS, to cons'iS't of five members. 
13. EMPLOYMENT, to consist of six members. 
14. ENROLLED AND ENGROSSED BILLS, to consist of five 

members. 
15. MILEAGE, to consist of thTee members. 
16. REVISION AND CORRECTION OF JOURNAL, to consist of 

three membero. 
17. RULES, to consist of nine memberr-s. 
18. LEGISLATIVE RESEARCH RESOLUTIONS COMMITTEE, to 

consi.sit of five members, <me of whom may be a member of the 
Legislative Research Committee. 

In all cases a majority of the Oommi.Jtt.ee •shall consist of a quorum. 
The Committee Chairman or such person who is duly appo;inted to 
adt as Chairman shall insure that minutes of each Committee meet­
ing be kept. Such minu1es shall include the names of all Commit­
tee members present; the bills or resolutions discussed by number, 
and a short phrase explaining what such bill or resolution relates 
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to; the names of all persons and their addresses who appear in re­
lation to any rert.ain bill or resolution. The minutes shall also in­
clude a record of rrecommended amendment to bills and resolutions, 
and the total aye and nay vote of the Committee on all bills and 
resolutions referred out of ihe Committee. Upon adjournment of 
the Legislative Session the minutes of all Committee meeiti.ngs 
shall be delivered to the Leg.islative Research Committee and retain­
ed by such Committee for a period of thirty days following such ad­
journmenit. 
46. REPORT OF COMMITTEES 

The report of ·a committee shall be for passage, for indefinite 
postponeinent, for amendment or without recommendation. If for 
amendment the proposed amendments shall be fully set forth in the 
report. If such report is adopted, the bill shall thereupon go on 
the calendar (((for the next legislative day))) for action of the 
Senate as tio amendments under the Sixth Order of Business. ( ((No 
action shall be taken upon 81Ilendments until a full mimeographed 
or pcinted copy of the report is in the hands of the members. Upon 
receiving the report, the Secretary shall cause copies thereof to be 
made and placed on the desk of each member. Provided, however, 
that upon a two-thirds vote of the members-elect, this may be sus­
pended, and the amendment acted on immediately after the report 
of rthe committee.))) 

If a report or motion recommending a bill for passage ( ( (without 
amendment))) is adopt€<!., the bill shall go on the calendar for the 
next legislative day for second reading and fina•l passage. 

If a report or motion for indefinite postponement is adopted, it 
shall have ithe effect of entirely removing the bill or resolution from 
before the Senate for that session (unless revived by motion to re­
oonsi<ier). The passage of a motion for the adoption of a report 
recommending amendments has the effect of adopting the report 
but not the amendments. 
53. SECOND READING 

No bill, resolution orr memorial requiring the approval of tbe 
Governor or a change in the Constitution of the State of No1'1lh Da­
kota shall be referred or amended until it shall have been read; no·r 
shall any such bill, resolution or memorial have its second reading 
and be put upon its final passage until at least one day after ( ( (rthe 
same has been reported to the Senate by the Co=ittee to which 
the same has been referred, provided that any such bill, resolution 
or memorial may have its second reading and be put upon its final 
passage on the day the same is reported back, when so ordered by 
two-thirds of the members-elect of the Senate))) its first reading. 
61. NOTICE OF INTENTION TO RECONSIDER 

Except on 1ili.e ( ( (foI'ty-third))) second and ( ( (sbrtieith))) sub­
sequent days of the special session, when notice of intention to move 
the rreconsideration of any bill or joint resolution shall be >given by 
a member, the Secretary of the Senate shall retain the said bill or 
joint !'E!S;Olwtion until the end of the next legislative day, excluding 
Sundays, unless the same has previously been disposed of. When 
a member, in explaining his vote, states to the Senate tha± his vote 
is forr the purpose of reconsideration, such statement shall be deemed 
to be notice of such inotention. 

SECTION 2.) The last paragraph of Joint Rule 14 is hereby 
amended as follows: 

All fiscal notes shall be prepared in triplicate and shall be re­
turned to the Legislative Research Committee or the Committee 
Chairman making such request, whichever the case may be, not 
later than ( ((five days))) one day from the drube of receipt of such 
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request. One copy of >tJhe fisc<al note shall be attached to the ori­
gina:l bill or resolution, one copy Shall be filed wirbh the bill clerk 
of the house wherein the bill or il"esolution oliginated, and one copy 
sha'11 be filed dn the offices of the Legislative Research Comrni·ttee. 
Any bill oir resolution requiring a fiscal nate shall be stamped or 
have v1rritten on its cover a notation to iflhe effect that a fiscal note 
is required. Reports of commilttees shall include a notation thatt a 
specific bill or resolution carries a fiscal note. Upon second reading 
and final passage of an bills •or resolutions carrying fiscal notes 
the Seeretiary of the Senate orr the Cleiik of the House, whichever 
the case may be shail'l be '.I1equiried to read the fiscal note in its en­
tiTe1ty at .the time of reading the title o0f the bill or resolution to be 
voted upon. 

Senator Lashkowitz: I would like to have the record reflect this 
- in as much as the Boards of Equalization set up by the Legislative 
Assembly, past and present, permit the citizenry to complain, with 
or without justification conoenring past tax enactment, it is my 
humble judgment, Mr. President, that it will do us all good, without 
exception, to decide to attend these Boards of Equalization ro hear 
what is revealed with regard to the property taxes borne by the 
citizenry, and I have reference to the general property taxes, both 
real and personal. Too o:fiten ·bhe Boards of Equalization in their 
assignment will take this as a mere formality. During the past week 
I hiave seen a great citizenry, and a greater citizemy in the past four 
years, come before the Board of Equalization and set forth their 
complaints regarding the nature of the property taxes. I respect­
fully submit that it would do us well, on no matter what level of 
government, to get the business of this session out of the way as 
promptly as possible and get back home and listen to the people. 

The question being on the motion of Senator Holand, which mo­
tion prevailed. 

MOTIONS 
Senator Holand moved that all of the members of the Committees 

of the Thlrty-ninth Legislative Assembly be re-appointed to the 
same Committees for this Extraordinary Sessi-0n, which motion pre­
vailed. 

Senator Holand moved that a committee of three be appointed ro 
notify the Governor that the Senate is organized and ready ro trans­
act busines~, which motion pl'lev·ailed. 

The President appointed as such committee Senati:>rs Longmire, 
Morgan and Reichert. 

Senator Holand moved that a committee of three be apPQinted to 
notify the House that the Senate is organized and ready to transact 
business, which motion prevailed. 

The President appointed as such committee Sen.aitors S:t.rinden, 
Beck ·and Van Horn. 

Senator Holand moved that the Senate be at ease, subject to the 
call of the Chair, which motion prevailed. 

The Senate reconvened at the call of the Ohair, the President pre­
siding. 

Senator Longmire ia:nnounced that the committee appointed to 
notify the Governor that the Senate was organized and ready to 
transact business, had completed its mission and requested that the 
commiilltee be discharged, which request was granted. 

Senator Strinden announced that the committee appointed to in­
form the House that the Senate was organired and iready to transact 
business, had completed its mission and requested that the c-ommit­
tee be discharged, which request was granted. 
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OATH OF OFFICE TO PRESIDENT PRO TEM 
Senator Longmire moved that a ccimmittee of three be appointed 

to escort Senator Roland, President Pro Tern for the Interim, to the 
rostrum for the purpose of having the oath administered. 

The President appointed as such committee Senators Longmire, · 
Becker and Reichert. · 

Senator Longmire moved that a committee of two be appointed to 
escort Chief Justice Burke to the rostrum for the purpose of admin­
istering the oath to the President Pro Tern for the Interim. 

The Chief JuS'f.ice and Senator Holand were then esoorted to the 
rostrum rand the oath of office was administered to Senator Roland 
as President Pro Tem for the Interim. 

MOTION ON RULES 
Senat.or Roland moved thaJt the rules of this Extraordinary Ses­

sion be.amended as follows: 
That bills that may be introduced be not reproduced until such 

reproduction has been requested by the chairman of the comm1ttee 
considering the .same or by the Senate. 

Which motion prevailed. 
MESSAGE FROM THE 'HOUSE 

,e.. committee was received from the House, which committee an­
nounced that the House was organi2ied and ready to transact busd­
ness. 

Senator Hilland moved that the Senate be at ease, subject to the 
Ca11 of the Chair, which motion prevailed. 

The Senate reconvened at the Call of the Ohair, the President pre­
siding. 

FIRST READING OF SENATE BILLS 
Senator La.shkow1tz introduced: 
Senate Bill No. 1. A Bill for an Act to provide for deferred 

payment of real and personal property taxes fo~ persons vacaiing 
their business or living quarters because of an urban renewal 
project. 

Was read the first time and referred to the Committee on State 
and Federal Government. 

Senator Lashkowiitz introduced: 
Senate Bill No. 2. A Bill for an Act to amend and reenact sub­

section 4 of section 40-50-06 of the North Dakota Century Code, 
relating to the preparation and approval of urban renewal plans 
for municipalities and eliminating certain requirements with regard 
to permitted uses on redevelopmenJt and dedaring an emergency. 

Was read the first time and referred to the Committee on State 
and Federal Government. 

Senart:or Reichert introduced: 
Senate Bill No. 3. A Bill for an Act to amend and reenact sections 

28-32-15, 28-32-16, 28-32-17, 28-32-19, and 28-32-21 of the North 
Dako<ta Century Code to provide that appeals taken from a decision 
otf an ·adminiistrative agency shall be tried de novo in the district 
court, and to repeal section 28-32-18 of the North Dako'!Ja Century 
Code, relating to additional evidence to be taken by an ad.minis·tra­
ti.ve agency pending an .appeal to the district court. 

Was read the first time and referred to the Committee on State 
and Federal Government. 

Sena.tor Ringsak introduroed: 
Senate Bill No. 4. A Bill for an Act to provide for the imposition 

of a three percent sales tax, use tax, and motor vehicle excise and 
use tax, exemptions thereto, manner of collection and administra-
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tion, appeals, penalties, refunds, allocation of revenues, effect on 
existing laws, and providing effective dates. 

Was read the first <time and referred to the Committee on Finance 
and Taxation. 

Senators Longmire and Sinner introduced: 
Senate Bill No. 5. A Bill for an Act making an appropriation 'fo.r 

the purpose of paying expenses of the institutional collections 
program for the state hospital 

Was read the first time and referred oo the Committee on Appro­
priartions. 

Senator Sinner introduced: 
Senate Bill No. 6. A Bill for an Act to amend and reenact section 

36-15-08 of the North Dakota Century Code relating to compensa­
tion and indemnity payments for herds of animals infected with 
tuberculosis. 

Was read the first time and referred to the Committee on State 
and Federal Government. 

Senator Reichert introduced: 
Senate Bill No. 7. A Bill for an Act to create and enact sub­

section 4 of section 49-18-02 of the North Dakata Century Cade, 
relating to an exemption from the provisions of chapter 49-18 of 
transportation a.f livestock between licensed livestock markets. 

Was read the first time and referred to the Committee on State 
and Federal Government. 

Senator Becker introduced: 
Senate Bill No. 8. A Bill for an Act to provide for the imposition 

of a tempiorruy sales tax, exemptions thereto, manner of collection 
and administration, appeals, penalties, refunds, allocation of 
revenues, effect on existing laws, and providing effective dates. 

Was read the first time and referred to the Committee on Finance 
and Taxation. 

Senators Bernett and Lips introduced: 
Senate Bill No. 9. A Bill for an Act rto amend and reenact section 

26-24-22 of the North Dakota Century Code, relating to reinsurance 
of the state fire and tornado fund, as amended by Sen.ate Bill 340 
of the Thirty-Ninth Legislative Assembly of North Dakota also 
k.nawn as Chapter 214 of the 1965 Session Laws of the State of 
North Dakota, and declaring an emergency. 

Was read rthe first time iand referred to the Committee on State 
and Federal Government. 
FIRST READING OF SENATE CONCURRENT RESOLUTIONS 

Senators Ringsak, Mutch, Torgerson, Beck and Nelson introduced: 
Senate Concurrent Resolution "A" A concurrent resolution 

applying to the Congress of the United States to call a convention 
for the purpose of proposing an amendment to the Constitution of 
the United States, relating to apportionment. 

Was read the first time and referred to the Committee on State 
and Federal Government. 

Senator Boland moved that the Senate do now recess until 9:00 
a.m., June 15, 1965, which motion prevailed. 

GERALD L. STAIR, Secretary 
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FIRST DAY AFTER RECESS AND SECOND DAY 

Bismarck, June 15, 1965 
The Senate convened at 9 :00 a.m., pursuaillt to recess tak,en, the 

President presiding. 
FIRST READING OF A SENATE BILL AND 

SENATE CONCURRENT RESOLUTIONS 
Senator Luick introduced: 
Senate Bill No. 10. A Bill for an Act pTovicling an appropriation 

and authorizing the payment of expenses of the Extraordinacy 
Session of the Thirty-ninth Legislative Assembly commencing June 
14, 1965, and declaring an emergency. 

Was read rthe first time and r.eferred to the Committee on 
Appropriations. 

Sena'tor Ringsak introduced: 
Senate Concurrent Resolution "B". A concurrent resolution 

commending the citizens of North Dakota, and especially those 
residing in the Grafton, North Da~ota area, for .their efforts toward 
establishing an all-faiths chapel at the Grafton State School. 

Was read the firs,t time and referred to the Committee on State 
and Federal Government. 

Sena11nr Mutch introduced: 
Senate Concurrent Resolution "C". A concurrent resolution 

requesting the Congress of the United Staies to propose to the 
people an a711.endment to the Constitution expressly prohibiting the 
government of the United States from engaging in enterprise in 
competition with its citizens, the supreme law of th'e land, and 
repealing the 16th •amendment. 

Was read the firrs.t time and referred 1:0 the Committee on State 
and Federal Government. · 

Senator Roland requested 1:h'at the Senait.e be at ease subject to 
the can .of the chair, which i·equest was granted. 

'Dhe Senate recon~ed at the call of the chair, the President 
presiding. 

REPORT OF A STANDING COMMITTEE 
Mr. Pr~dent: Your Co,mmittee on State and Federail Govern­

ment to whom was referred Senat e Bill No. 1 has ·had the same 
under consideration and recommends that the same be indefinitely 
postponed. 

. • SENATOR RINGSAK, Chairman 
Senator Rmgsak moved that the report be adopted. 
Senator Reichert made it.he substitute motion thait Senate Bill 

No. 1 be placed on the calendar. 
Senator Lashlrowitz requested a roll call vote, which request 

was granted. 
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ROLL CALL 
The question being on the motion of Senator Reichert, the roll 

was called and there were: ayes, 20; nays, 29; absent and not 
VQting, 0. 

Those voting in the affirmative were: 
Berube Larson Rolfsrud 
Bopp Lashkowitz Sinner 
Ecker Mahoney Solberg 
Jurgensen Rait Thompson 
Kadlec Reichert Tuff 
Those voting in the negative were: 
Baeverstad Roland Luick 
Beck Kautzmann Morgan 
Becker Kelly Mutch 
Chesrown Kisse Nelson 
Dahlund Kjos Redlin 
Forkner Lips Ringsak 
George Longmire Robinson 
Hernett 
So the motion was declared lost. 

Urdahl 
Van Horn 
Walz 
Weber 
Witteman 

Roen 
Ruemmele 
Saumur 
Sorlie 
Strinden 
Tore:erson 
Trenbeath 

The question being on the motion of Senator Ringsak that report 
of the committee be adopted, which motion prevailed. 

REPORTS 01!' ST ANDING COMMITTEES 
Mr. President: Your Committee on State and Federal Govern­

ment itJo whom was referred Senate Bill No. 2 has had the same 
under consideration and recommends that the same do pass. 

SENATOR RINGSAK, Chairman 
Senator Ringsiak moved that the report be adopted. 
Sena.tor Mutch made the substitute motion >tha,t Senate Bill 

No. 2 be indefimtely postponed, which motion prevailed. 
Mr. President: Your Comnrirtee on State and Federal Govern­

ment to whom was referred Senate Bill No. 3 has had the same 
under consideration and Teoommends that ·the same do pass. 

SENATOR RINGSAK, Chairman 
Senator Ringsak moved ithat the report be adopted, which motion 

prevailed. 
Mr. P:vesident: Your Committee on Approp!riations to whom was 

referred Senate Bill No. 5 has had the same under consideration 
and redommends that the same be amended as follows: 

In the second line of the title after the word "hospital", insert the 
woods: "and to amend and reenact subdivision 17 of subsection 3 
of House 'Bill No. 501 of the Thirty-ninth Legislative Assembly, also 
known as subdivision 17 of section 3 of chapber 28 of the 1965 North 
Dakota Session Laws, relating t1:.o the appropriation for the board of 
administration, and declaring an emergency" 

In line 3 delete the figure "$30,400.00" and insert in lieu thereof 
the figure "$21,180.00" 

In line 8 delete the figure "$25,320.00" and insert in 'lieu thereof 
the figure "$18,250.00" 

In line 9 delete the figure "$3,600.00" and insert in lieu thereof 
the figure "$1,800.00" 

In line 11 delete the figure "$1,050.00" and insert in lieu thereof 
the figure "$700.00" 

In line 12 delete the figure "$30,400.00" and insert in lieu thereof 
the figure "$21,180.00" 

Aft;er line 12 insellt 1the following sections: 
"SECTION 2. AMENDMENT.) Subdivision 17 of section 3 of 

House Bill No. 501 of the Thirty-ninth Legislative Assembly, also 
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known as subdivision 17 of section 3 of chapter 28 of the 1965 North 
Dakota Session Laws is hereby amended and reenacted to read as 
follows: 

BOARD OF ADMINISTRATION 
Salaries and wages ···········-···············-·· $( (( 575,000.00))) 556,750.00 

(Salaries of board members not to 
exceed $16,800 par member) 

Fees and Services ····--·-·· ·---············· ····· 

Supplies and materials ·-···-··············· · 

Supplies and materials for gover­
nor's mansion ···············--·········-······· 

Equipment ······-·-· ·········--·------·················· 

ImpTO'lf'ement governor's mansion -
Intercom system, air conditioning 
and third furnace ··-····-·--······----······· 

Land, structures - major improve-
men1s ·······-·····················--------·-········· · 

(Including caulking of capitol 
building) 

Special assessments - dty of 
Bismarck ........................................... . 

Total ···--·-·····-···---··········-··-·------···-·········· 

(( ( 325,200.00))) 323,400.00 

(( ( 92,500.00))) 92,070.00 

6,000.00 
((( 38, 195.00))) 37,495.00 

12,000.00 

150,000.00 

21,024.97 

$( ( (1,219,919.97 ) )) 
1,198,739.97 

"SECTION 3. EMERGENCY.) Trus Act is hereby declared io 
be an emergency measure and shall be in full force and effect from 
and after its passage and approval." 

And renumber rthe lines accordingly. 
And when so amended recommends the same do pass. 

SENATOR LUICK, Chairman 
Senator Lips moved tha,t the report be adopted, which motion 

prevailed. 
Mr. President: Yow- Committee on State and Federal Govern­

ment to whom was referred Senaite Bill No. 6 bas had the same 
under consideration and recommends that the same be amended as 
follows: 

In the title, ailter the word "tuberculosis" insert the following: 
"and declaring an emergency" 

Add a new section as follows: 
SECTION 2. EMERGENCY.) This Act is hereby declared to be 

an em.ergency measure and shall be in full force and effect from and 
after ~ts pasgage and approval. 

Number 1the lines accordingly. 
And when so amended recommends the same do pass. 

SENATOR RINGSAK, Chairman 
Senator Ringsak moved that the report be adopted, which motion 

prevailed. 
Mr. President : Your ommiLte on State and Federal Govern 

ment to whom was referred Senate Bill No. 7 has had I.he same 
under consideration and recommends that the same be indefinitely 
postponed. 

SENATOR RINGSAK, Chairman 
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Senate>r R ,ingsak moved tha<t the report be adopted, which motion 
prevailed. 

Mr. President: You'f CQmmittee cm Finance and Taxation to 
whom was ·referred Senate Bill No. 8 has !had lthe same under 
considera.tion and recommends rthiat the same be amended as folloW5: 

Delete lines 192 through 196 inclusive and insert in lieu thereof 
the following: 

"6. Gross receipts from sales of tangible personal proper.ty or 
from :furnishing or service Ol.f steam, gas, electricity, water, and com­
munication service to the United States, state of North Dakota, or 
any of i'ts subdivisions, departments or institutions, any county, 
city, village, township, school disitricrt;, park district, or muricipal 
oorpora1:ion;" 

Delete lines 210 thr.ough 249 inclusive 1 

Delete lines 250 throu·gh 277 inclusive and insert in lieu thereof 
the fol.Lowing: · 

' 1SECTION 4. CREDIT FOR TAXES PAID ON WORTHLESS 
ACCOUNTS.) Taxes paid on gross reooipts rep:vesented by ac­
counits ~ound to be worthless and actually charged off for income 
purposes may be credited upon subsequen•t payment of the tax 
herei·n prx>VIided; provided, thrut if such accounts are hereaf•ber col-
1eoted by the retailer, a tax shall be paid upon the amount so 
collected." 

Delete lines 361 through 366 inclusive and inserit in lieu thereof 
the fullowing: 

"2. The commissioner, if he deems it necessary or advisable in 
order .to insrnre the payment lof 1lhe 11lax imposed by this Act, may 
require returns and payment of ·tihe tax to be made fuir other than 
quairiterly periods, ·the provisions of section 10 or elsewhere to the 
contrary notwithstanding; iand" 

Delete lines 383 through 414 dnclusive and insert in lieu thereof 
the f.olliowing: 

"3. The commissioner, when :in !his judgment it is necessary' and 
advisable rt;o do so in order to secure ·the collection of the tax levied 
under this Act, may require any person subject to such tax ito file 
with him a bond, issued by a surety company authorized to transact 
business iin this Sltate and appl'oved by •the insurance commissioner 
as to solvency and responsibility, in such amount as the commis­
sioner may fix, to secure the payment of any tax and penalties 
due or which may become due :l!rom such p€'l"Son. In lieu 10f such 
bond, securities approved by the commissioner !in such amounts 
as he m:ay prescribe, may be deposited with him, which securities 
shall be kept in the custody of the commissioner and may be sold 
by him at public or prjvate sal~. without notice to the depositor 
thereof, if iit becomes necessary so to do in order to recover any 
tax and penalties due. All moneys received by the state tax com­
missioner under the provisions of ithis section shall be deposited in 
the general fund . The .state tax commissioner shall issue a voucher 
for the unused money received by him to The persons entitled 
theretlo and such funds are hereiby appropriated from ,the general 
fund fur such purpos;es." 

Delete lines 462 through 465 inclusive and insert in lieu thereof 
the fol:lowing: 

"5. The tax commissioner shall pay a recording f.ee as p1iovided 
by laiw for the :recording of such lien. or for the satisfaction thereof; 
provided that the register of deeds hall accept any such lien for 
filing and recording when it is received whether or not the filing 
and recording fues are paid ait that fane;" 

Delete lines 489 through 550 ~nclusive and insert in lieu thereof 
the following: 
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"SECTION 12. PERMITS - APPLICATION AND FEE.) 1. No 
person shall engage in or transact business as a retailer within this 
state unless a permit or permits shall have been issued to him as 
hereinafter prescribed. Every person desiring t.o engage in or con­
duct business as a retailer "Within this state shall file with the com­
missioner an application for a permit or permits. Every application 
for such a permit shall be made upon a form prescribed by the 
commissioner and shall set forth the name under which rthe appli­
cant transacts or intends ito transact business, the location of his 
place or places of business, and such other information as the com­
missioner may require. The application :shall be signed by the 
owner if a natural person; in the oase of an .association or paritner­
ship, by a member or partner thereof; in the case of a corporation, 
by an executive officer 'thereof or some person specifically author­
ized by the corporation •t.o sign the application, to which shall be 
attached the written evidence of his aUJthority; 

2. At the time of making such application, ,the applicant shall 
pay to the commissioner a perm.it fee of fifty cents for each permit, 
and rth.e applicant shall have a permit for each place of business; 

3. l:pon the payment of the permit fee, or fees herein required, 
the commissioner shall grant and issue 1Jo each applicant a permit 
for each plaoe of business within the staite. A permit is not assign­
able and shall be valid oruy for the person in whose name it is 
issued and for 1lhe transao!lion of 1business at the place designated 
therein. lit shall ait all ti.mes be conspd.cuously <;lisplayed at the 
place for which issued. Any transient merchant who is in the 
business of soliciting or making sales at retail to consumers shall, 
befure solici1ing such a sale from a consumer, exhibit to the con­
sumer or prospecli.ve consumer the rtail sales rtax permit required 
by this section; for the purposes of t his sentence the term "tran­
sient merchant" shall include any person, individual, co-partnership, 
or corporation, either as principal or agent, who solicits, engages 
in, does, or transacts any temporary or transient business in this 
sttate, either in one locality, or in traveling f.rom place ito pl.ace in 
this .state, selling goods, wares, and merchandise, who does not 
intend to become and does not become a permanent merchant of 
such place, and who, for the 1Jurpose of C8.II'rying on such business, 
hires, leaSleS, occupies, or uses, a building, structure, lot, tract, 
railroad car, motor vehicle, or display oa.se or sample case of any 
kiind for the exhibiition and sale of suoh goods, wares, and mer­
chandise. 

4. Permits issued under the provisions of this section shall be 
valid and effeotive without fUTther payment of fees unrtil revoked 
by the commissioner; 

S. Whenever the holdex of a perm.ilt fails rto comply with any of 
the provisions of this Act OI." any rules or regulations prescribed by 
the .commissioner and adopted under this Act, or whenever the 
holder of a permit shall file returns sh.owing no tax due fot four 
consecutive quarters, the commissioner upon hearing after giving 
ten days' notice of rthe time and place of the hearing to show cause 
w1hy •his permit should not be revoked, may re'<ioke the permit. 
The com.missioner also shall have the power to restore licenses 
aiter such revocation; 

6. The com.missioner shall charge a fee of one dollar for the is­
suance of a permit to a ret:ailer whose permit has been previously 
revoked; and 

7. All permits in effect al lh e Lime this A t la kei; effect a r e 
hereby continued and shall remain in full force and effect unless 
revoked as herein provided; provided tihai the oommissioner may 
issue a new form of permit to replace, at rro charge oo tile permit 
holders, all permits previously granted and issued that have not 
been revoked or surrendered." 
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Deleite lines 551 through 568 inclusive .and inserit in lieu thereof 
the following: 

"SECTION 13. FAILURE TO FILE RETURN - INCORRECT 
RETURN.) If a return Tequired by this Act is not filed, or if a re­
turn when riled .is inwrreot or insufficiie.nt and the maker fails to 
file a corrected or sufficient 11eturn witlh.in twenty days after the 
same is required by notice from 1he oomrnissioner, such commis­
sioner shall determine the .amount of fax due from such informa­
tion as he m.ay be able to obtain, and, if necessary, may es.timate the 
tax ion the basis of external in~kes, such as number of employees 
of ·the person concerned, Tentals paid by !him, his stock on hand, and 
obher fuotmis. The commissioner shall give notice of such deter­
mination to the person liable for the tax. Such determination shall 
fix the 1lax finally and irrevocably unless the person against whom 
it is assessed, within thirty days after the giving of notice of such 
determination, shall apply to the commissioner fm a hearin'g or 
unless the coIIllilisfiloner of his own motion shall reduce ·the same. 
At such hearing evidence may be offered to suppont such determina­
ti•on or tt> prove rthat it is incorrect. After such hearing the com­
missioner shall give notice of his decision to the person liable :for 
llhe itax." 

Del€'1le lines 569 through 574 inclusive 1and insert in lieu rflhereof 
the following: 

"SECTION 14. APPEALS.) An appeal may be '1:.aken by the 
taxpayer to the district court af the county in which he resides, or 
in which his principal place of business is located, within sixty days 
after be shal:l have 'lleCejved notice from the commissioner of his 
deit&minati:on as provided for in sectiotn 13 of tb:is Act;" 

Delete lines 620 through 633 inclusive and insert in lieu thereof 
the following: 

"SECTION 16. PENALTIES, OFFENSES.) 1. Any person 
tailing to file .a return or corrected return or to pay any tax wi.thin 
the time required by this Act, shall be subject to a penalty of five 
percent of the amount of tax due. plus one percent of such tax for 
each monith of delay or frac tion thereof, excepting the first month 
after such ireturn was required to be filed or such 1Jax becanre due. 
The commissioner, if satisfied t hat the delay w.as excusable, may 
remit all or any part of such penal.!ty. Such penalty shall be paid 
to ithe commissioner a'Ild disposed of in the .same manner •as other 
receipts under this Act. Unpaid penalties may be enforced in the 
same manner as rthe tax imposed by this Act;" 

DelertJe lines 678 through 684 and insert in lieu thereof the fol­
lowiing: 

"SECTION 18. TAX AND PENALTIES PAID TO COMMIS­
SIONEER - DISPOSITION.) All fees, .taxes, interest, and pen­
alties imposed and collected under this Act shall be paid to the 
commissioner in the form of a remittance payable to the treasurer 
of the state of North Dakota, and said commissioner shall trans­
mit each payment monthly to ithe sit.ate treasurer to be deposited 
in the state treasury to ,1Jbe credit of the general fund." 

Delete lines 702 through 711 inclUS'ive and insert in l ieu thereof 
the following: 

"3. The fees and mileage to be paid w itnesses and 'taxed as 
costs shall be the same as prescribed by law in prooeedings in the 
district oourt of this state in civil cases. All co'sts shall be taxed 
in the manner provided by law in pl'OCeedings in civil cases. Where 
the costs are taxed to the taxpayer, they s:hall be added to the taxes 
assessed against said taxpayer and shall be collected in the same 
manner. Costs taxed to itlhe state shall be certified by the com­
missioner to tbJe slflate treasurer, wlho shall issue warraruts for the 
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amount of said costs, to be paid out of the proceeds of the taxes 
collected under this Act;" 

Delete lines 739 through 743 and insert in lieu thereof the fol­
lowing: 

"3. The oommissioner may require such of Lhe officers, agents, 
and employees as he may design.ate to give bond for ·the faithful 
performance of the duties in such sum and such sureties as he may 
determine and the sit.ate shall pay, out of the piioceeds of the taxeiS 
collected under the provisions of this Act, ithe premiums on such 
bonds·" 
Del~ lines 782 through 788 !inclusive and inserl in lieu thereof 

the following: 
"SECTION 24. ALLOCATION OF REVENUE.) All moneys 

collected and received under this Act shall be paid into the state 
treasury and shall be credited by the state treasurer to the general 
fund." 

And renumber itb.e lines accordingly. 
And when so amended recommends the same do pass. 

SENATOR BECKER, Chairman 
Sen. Chesrown moved !that the report be adopted, which motion 

prevailed. 

Mr. President: Your Committee on State and Federal Govern­
ment to whom was referred Senate Bill No. 9 has had the same 
under consideration and recommends that the same do pass. 

SENATOR RINGSAK, Chairman 
Senator Ringsak moved that the report be adopted, which motion 

prevailed. 
Mr .President: Your Committee on State and Federal Govern­

ment to whom was referred Senate Concurrent Resolution "A" has 
had the same under consideration and recommends that the same do 
pass. 

SENATOR RINGSAK, Chairman 
Senator Ringsak moved that the report be adopted, which motion 

prevailed. 

Mr. President: Your Committee on State and Federal Govern­
ment to whom was referred Senate Concurrent Resolution "B" has 
had the same under consideration and recommends that the same 
do pass. 

SENATOR RINGSAK, Chairman 
Senator Ringsak moved that the report be adopted, which motion 

prevailed. • 

Mr. President: Your Committee on State and Federal Govern­
ment to whom was referred Senate Concurrent Resolution "C" has 
had the same under consideration and recommends thaot the same 
be indefinitely postponed. 

SENATOR RINGSAK, Chairman 
Senator Ringsak moved that the report be adopted, which motion 

prevailed. 

1\!lr. President: Your Committee on Appropriations to whom was 
referred Senate Bill No. 10 has had the same under consideration 
and recommends that the same do pass. 

SENATOR LUICK, Chairman 
Senator Lips moved that the report be adopted, which motion 

prevailed. 

Mr. President: Your Committee on Finance and Taxation 1x> 
whom was referred Senate Bill No. 4 has had the same under con­
sideration and recommends that the same be indefinitely postponed. 

SENATOR BECKER, Chairman 
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Senator Nelson moved that the report be adopted. 
Senatnr Ringsak made the substitute moiion that Senate Bill No. 

4 be placed on the calendar, which motion was declared lost. 
The question being on the motion of Senator Nelson that the com­

mittee report on Senate Bill No. 4 be adopted, which motion prevail­
ed. 

MOTIONS 
Senator Boland moved tliait the rules be suspended and that the 

Senate go on the Sixth Order of Business for the consideration of 
amendments to Senate Bills No. 5, 6 and 8, which motion prevailed. 

Senator Holand moved that the rules be suspended and that the 
reading of the amendments to Senate Bihls No. 5, 6 and 8 be dis­
pensed with, which motion prevailed. 

CONSIDERATION OF AMENDMENTS 
Senator Luick moved that the amendments to Senate Bill No. 5, 

as recommended by the Committee on Appropriati-Ons, be adopted, 
which motion prevailed. 

Senator Ringsak moved thaJt the amendments to Senait.e Bill No. 6, 
as recommended by the Committee on State and Federal Govern­
ment, be adopted, which motion prevailed. 

Senaroor Becker moved that the amendments to Senate Bill No. 8, 
as recommended by the Commit tee on Finance and Taxation, be 
adopted, which motion prevailed. 

MOTION 
Senator Boland moved that the absent Senator be excused, which 

motion prevailed. · 
Senator Roland moved that the Senate do now adjourn, which 

motion prevailed. 
GERALD L . STAIR, Secretary 

SECOND DAY 
Bismarck, June 15, 1965 

The Senate convened at 10:00 a.m. , the President presiding. Prayer 
by Chaplain Henry Hottmann, McCabe Me-thoclist, Bismarck. 

Roll call: All Senators present. 
A quorum was declared by the President. 
Mr. President: Your Committee on Revision and Correction of 

the Journal has carefully examined the Journal of the first day and 
reoommends that the same be corrected as follows: 

On page 8, lines 31 and 32, delete the words "State and Federial 
Government" and insert the words "Finance iand Taxation". 

And when so corrected reoommends that the same be approved. 
SENATOR KISSE, Chairman 

Senator Kisse moved that the report be adopted, which motion 
prevailed. 

MESSAGES FROM THE HOUSE 
House Chamber 

Bismarck, June 15, 1965 
Mr. President: !"have the honor to transmit: 
House Bill No. 501 
Which the House has passed and your :favorable consideration is 

requested. 
DONNELL HAUGEN, Chief Clerk 

House Chamber 
Bismarck, June 15, 1965 

Mr. Presidelllt: I ha~ 1he honor ·to transmit: 
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House Concurrent Resolution "B" which the House has passed 
and your favorable consideration is requested. 

DONNE.LL HAUGEN, Chief Clerk 
FIRST READING OF A HOUSE BILL AND A HOUSE 

CONCURRENT RESOLUTION 
House Bill No. 501. A Bill for an Act to provide for the imposi­

tion of a temporacy sales tax, exemptions thereto, manner of collec­
tion and administration, appeals, penalties, refunds, allocation of 
revenues, effect on existing laws, and providing effective dates. 

Was read the first <time and refe<Ned .to the Committee on Finance 
and Taxation. 

House Concurrent Resolution "B". A concurrent resolubion 
urging and requesting the Diamond Jubilee Committee to transfer 
all iremaining unencumbered funds to the North Dakoba Heritage 
Oommission for deposit in the state treasury in the special heritage 
center fund. 

Was read the first time and referred 'to the Committee on State 
and Federal Government. 

MOTIONS 
Senator Holand moved 1hait the Secretary IQf the Senate make ar­

r~ements fur the reproduction ~f Senate Bills Nos. 3, 5, 6, 8, 9, 
10 and Senate Concurrent Resolutions "A" and "B", which motion 
prevailed. · 

Senator Roland moved that after the reading of Senate Bills 
Nos. ~1 5, 6, 8, 9, and 10 and Sena·te C-0ncurrenrt; Resolutions "A" a:nd 
"B", mnat the Senate recess subject to the call of the chair, which 
motion prevailed. 

The Sena1e ireoonV'ened ·pursuant to recess 1Jaken, iflhe President 
pr.esiding. 

REPORT OF A STANDING COMMITTEE 
Mr. President: Your Committee on Enrollment and Engrossmen~ 

respectfully i-eport that they have examined tile following bills: 
Senate Bill No. 5 
Senate Bill No. 6 
Senate Bill No. 8 

And find the same correctly engrossed. 
SENATOR BECK, Chairman 

Senator Beck moved that .the report be adopted, which motion 
prevailed. 

SECOND READING OF SENATE BILLS 
Senate Bill No. 3. A Bill for an Act to amend and reenact sections 

28-32-15, 28-32-16, 28-32-17, 28-32-19, and 28-32-21 of the North 
Dakota Century Code to provide that appeals taken from a decision 
of an administrative agency shall be tried de novo in the district 
court, and to repeal section 28-32-18 of the North Dakatla C€ntury 
Code, relating to additional evidence to be taken by an administra­
tive agency pending Wl appeal to the district cour>t. 

Which has been read. 
ROLL CALL 

The question being on the final passage of the bill, the roll was 
called and there were: ayes, 48; nays, 1; absent and not voting, 0. 

Those voting in the affirmative were: 
Beck Kadlec Mutch 
Becker Kautzmann Nelson 
Berube Kelly Rait 
Bopp Kisse Redlin 
Chesrown Kjos Reichert 
Dahlund Larson Ringsak 

Solberg 
Sorlie 
Strinden 
Thompson 
Torgerson 
Trenbeath 
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Ecker Lashkowitz Robinson 
Forkner Lips Roen 
George Longmire Rolfsrud 
Rernett Luick Ruemmele 
Roland Mahoney Saurour 
Jurgensen Morgan Sinner 
Those voting in the negatiive were: 
Baeverstad 
So the bill passed and the title was agreed to. 

Tuff 
Urdahl 
Van Horn 
Walz 
Weber 
Witteman 

Senate Bill No. 9. A Bill for an Act to amend and reenact section 
26-24-22 of the North Dakota Century Code, relating to reinsurance 
of the state fire and t:ornado fund, as amended by .Senate Bill 340 
of the Thirty-Ninth Legislative Assembly of North Dakota also 
kniawn as Chapter 214 of the 1965 Session Laws of the State of 
North Dakota, and declaring an emergency. 

Which has been read. 
ROLL CALL 

The question being on the final passage of the bill, the roll was 
called and there were: ayes, 43; nays, 6; absent and not voting, 0. 

Those voting in the affirmative were: 
Beck Jurgensen Mutch 
Becker Kadlec Nelson 
Berube Kautzmann Redlin 
Bopp Kelly Reichert 
Chesrown Kisse Ringsak 
Dahlund Kjos Robinson 
Ecker Lips Roen 
Forkner Longmire · Ruemmele 
George Luick Saumur 
Rernett Mahoney Sinner 
Roland Morgan Solberg 
Those voting in the negative were: 
Baeverstad Lashkowitz Rolfsrud 
Larson Rait 

Sorlie 
Strinden 
Thompson 
Torgerson 
Trenbeath 
Tuff 
Urdahl 
Van Horn 
Walz 
Witteman 

Weber 

So the bill passed and the title was agreed to and the emergency 
clause carried. 

PERSONAL PRIVILEGE 
Se.lllator Lashkowitz: I rise on a point of personal privilege and 

I would like my remarks recorded in the Journal. 
My purpose in making this brief statement is to recognize the long 

standing position and history of the Democrat party in support of 
the small business man. 

I want to compliment my colleagues of the Democrat party for 
their support of Senate Bill No. 1 this morning. This was consistenlt 
with the ltistory and position and plan cxf the Democrat party in 
helrpiing the cause of the small business man down through the years. 
I believe ~t is necessary ;to make this brief statement because un­
for1tunately sometimes one or two newspapers, probably only one, 
has tried to create the wrong impression a>ncerning the history and 
I10ill of the Democrat party. I might state f.or the benefit of all my 
colleagues, Senai~ Bill No. 1 w;as truly a bill designed to help the 
distressed small business men who are being dislocated as the result 
of actions of the federal, state and local gov-ernments acting in con­
cert. I 'have reference not only to landlords but those who are oper­
ating their businesses on lease. I want 1b make it manifestly clear 
wheiliher tJhis is my last appearance in this body or not, that this is a 
clear cut historical test as to whether or not we really do subscribe 
to the principle of helping the bl13iness man - the small business 
men who are in distress. I think the willingness on the pal'!V of my 
associates to allow these people to have two years delay in payment 
of their taxes is a willingness to give them encouragement to con­
tinue in business and also to stimulate investment capital. One of 
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the purposes of government is to cooperate wi'1lh business, labor and 
citizenry generally and I believe from the bottom of my heart that 
it is imperative that government put its action where its - sha1l 
we say - its political speeches lie. This morning I can state for 
the reeord that I figuratively and literally fought my heart out on 
this bill and I shall not in this short session pursue this ll'l'altter any 
further, and I want <the record <to show itha.t was a cleiar cut oppor­
tunity to show what •they feel for the encouragement of small busi­
nes.ses, encouragement of the private enterprise system and protec­
tion of investment capital. 
SECOND READING OF A SENATE CONCURRENT RESOLUTION 

Senate Concurrent R-esolution "B". A concurrent resolution 
commending the citizens of North Dakota, and especially those 
residing in the Grafton, North Dakota area, for their efforts toward 
establishing an all-faiths chapel ait the Grafbon St.ate School. 

Which has been read. 
Senator Ringsak moved that Senate Concurrent Resolution "B" 

be adopted, which motion prevailed. 

SECOND READING OF SENATE BILLS 
Senate Bill No. 10. A Bill for an Act providing an appropriaticm 

and authorizing the payment of expenses of the Extraordinary 
Session of the Thirty-ninth Legislative Assembly commencing June 
14, 1965, and declaring an emergency. 

Which has been read. 
ROLL CALL 

The question being on the final passage of the bill, the roll was 
called and there were ayes, 43; nays, 6 ; absent and not voting 0. 

Those voting in the affirmative were: 
Baeverstad Ho land Mahoney 
Beck Jurgensen Morgan 
Becker Kadlec Nelson 
Berube Kautzmann Rait 
Bopp Kelly Reichert 
Chesrown Kisse Ringsak 
Dahlund Kjos Roen 
Ecker Larson Rolfsrud 
Forkner Lips Ruemmele 
C,leorge Longmire Saumur 
Hernett Luick Sinner 
Those vating in the negative were: 
Lashkowitz Redlin Torgerson 
Mutch Robinson 

Solberg 
Sorlie 
Strinden 
Thompson 
Trenbeath 
Tuff 
Urdahl 
Walz 
Weber 
Witt~an 

Van Horn 

So the bill passed and the title was agreed to and the .emeiigency 
clause carried. 

Senate Bill No. 5. A Bill for an Act making an appropriation for 
the purpose of paying expenses of the institutional collections 
program for the state hospital. 

Which has been read. 
ROLL CALL 

The question being on the final passage of the bill, as amended, 
the roll was called and there were: ayes, 46; nays, 3; absent and not 
voting, 0. 

Those voting in the affirmative were: 
Beck Kadlec Nelson 
Becker Kautzmann Rait 
Berube Kelly Redlin 
Bopp Kisse Reichert 
Chesrown Kjos Robinson 
Dahlund Larson Roen 
Ecker Lashkowitz Rolfsrud 

Sorlie 
Strinden 
Thompson 
Torgerson 
Trenbeath 
Tuff 
Urdahl 
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Forkner Lips 
George Longmire 
Hernett Luick 
Holand Mahoney 
Jurgensen Morgan 

Ruemmele 
Saumur 
Sinner 
Solberg 

Those voting in the negative were: 
Baeverstad Mutch Ringsak 

Van Horn 
Walz 
Weber 
Wittem.an 

So ithe bill passed .and the title was agreed to and the emergency 
clause carried. 

Senate Bill No. 6. A Bill for an Act to amend and ·reenact section 
36-15-08 of the North Dakota Century Code relating to compensa­
tion and indemnity payments for herds of animals infected with 
tuberculosis. 

Was read 1ihe second 1ime. 

ROLL CALL 
The question being on the final passage of the bill, as amended, 

the roll was called and there were: ayes, 47; nays,.2; absent and not 
voting, 0. 

Those voting in the affirmative were: 
Beck Kadlec Mutch 
Becker Kautzmann Nelson 
Berube Kelly Rait 
Bopp Kisse Redlin 
Chesrown Kjos Reichert 
Dahlund Larson Ringsak 
Ecker Lashkowitz Robinson 
Forkner Lips Roen 
George Longmire Rolfsrud 
Hernett Luick Ruemmele 
Roland Morgan Saumur 
Jurgensen Sinner 
Those voting in the negative were: 
Baeverstad Mahoney 

Solberg 
Sorlie 
Strinden 
Thompson 
Torgerson 
Trenbeath 
Tuff 
Urdahl 
Van Horn 
Walz 
Weber 
Witteman 

So the bill passed and the title was agreed to and the emergency 
clause carried. 

Senate Bill No. 8. A Bill for an Act to provide for the imposition 
of a temporary sales tax, exemptions thereto, manner of collection 
and administration, appeals, penalties, refunds, allocation of 
revenues, effect on existing laws, and providing effective dates. 

Was read the second time. . 
Senator Van Horn moved. that Senate Bill No. 8 be amended as 

follows: 
In line 817 delete the words "first day of July, 1967" and insert in 

lieu thereof the words "thirty-first day of December, 1965". 
Senator Becker requested a roll call vote, which request was 

granted. 
ROLL CALL 

The question being on the motion of Senator Van Horn, the roll 
was called and there were: ayes, 19; nays, 30; absent and not voting, 
0. 

Those voting in the affirmative were: 
Berube Lashkowitz Sinner 
Bopp Mahoney Solberg 
Jurgensen Rait Thompson 
Kadlec Reichert Tuff 
Larson Rolfsrud Urdahl 
Those voting in the negative were: 
Baeverstad Hernett Luick 
Beck Ho land Morgan 

Van Horn 
Walz 
Weber 
Witteman 

Roen 
Ruemmele 
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Kautzmann 
Kelly 
Kisse 
Kjos 
Lips 
Longmire 

Mutch 
Nelson 
Redlin 
Ringsak 
Robinson 

So the motion was declared lost. 

ROLL CALL 

Saumur 
Sorlie 
Strinden 
Torgerson 
Trenbeath 
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The question being on the final passage of Senate Bill No. 8, as 
amended, the roll was called and there were: ayes, 34; nays, 15; 
absent and not voting, 0. 

Those voting in the affirmative were: 
Baeverstad Hernett Luick 
Beck Ho land Morgan 
Becker Kautzmann Mutch 
Berube Kelly Nelson 
Chesrown Kisse Redlin 
Dahlund Kjos Reichert 
Ecker Lips Robinson 
Forkner Longmire Roen 
George 
Those voting in the negative were: 
Bopp Lashkowitz Rolfsrud 
Jurgensen Mahoney Solberg 
Kadlec Rait Tuff 
Larson Ringsak Urdahl 
So the bill passed and the title was agreed to. 

Ruemmele 
Saumur 
Sinner 
Sorlie 
Strinden 
Thompson 
Torgerson 
Trenbeath 

Van Horn 
Walz 
Weber 
Witteman 

Senator Ringsak: Mr. President, I wish to explain my vate. I 
voted "no" on this bill because of several reason.s--the primary rea­
son was that when we went from <two per cent to- two and a quar~ 
percent it put a hardship on the businessman, and certainly on 
the housewife who is trying <to figure out what she should pay. To­
day I irutroduced a bill of three percent on sales and use tax, which 
was postponed. I wonder why, Mr. President. Two years ago we 
had a good tax program which was referred to the people for sev­
er.al ireasons - first, that we could not ·arrive aJt a definite point 
here at the legislature on haw much money we had in the general 
fund - we heard we WQuld have a four million dollar deficit from 
our friends across the aisle - from OUT friends on ·this side we 
heard we would have four mihlion to the good. I tal1red to a :firiend 
of mine in the capitol building who had made a study of the fin­
ance 'and taxation situation and be said we would have eight mil­
lion in the general fund on .Tuly 1, 1963, :actually we had $16,914,000. 
I ··am now advis'ed that on May 30, 1965, rthe general fund has 
$18,023,431, and that we will have over siJoteen million on July 1, 
1965. 

Mr. President, something else bathers me about this changing en 
the date from December 31, 1965 to July 1, 1967, and that is this -
if we are in here at ithis time at a special 9eSSion because we are in 
fisca:l straits - I can't see in my own simple mind and opinion if 
we lose 1thrree-quarter percent of sales tax from July 1st ,to Decem­
ber 31st, 1965, and jf this money from two and a fou.uth percent is 
not sufficient ,to pay the bills we incurred and appl"Opriated in the 
amount of one hundred twenty-five or •twenty-six million, how are 
we going io pick up the lost revenue by another special session. 
Why isn '.t Lh special election held in July or August? Therefore, l 
feel that if we had gone to th reE percent right now - rtaken the 
bWl by '1lhe horns so :to speak - forgo!Jten about party lines and 
gone down the line as legislators, we would at least have tried it. 
I re'alize, Mr. President, that if we had agreed to go to three percx:nt 
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we might have jeopardized the t.ax program that was being refer­
red, likewise we migh.t haw jeopa:rdi:zed the initiated measures. 

Mr. President, in Teading the Constituti'On, I doubt if the {>eopie 
<Yf North Dakota will ever have a chance to vote on the inntiiated 
measures that have been approved by them before the next general 
eleotion, as the G<>vernor may not and is not required to cal:l the 
e1eollion. This is simply my awn personal opinion - I am not 
speaking for the party, but in studying the tax situation and the 
State Constitution, I feel that wi:th 30,000 signatures submitted, the 
session would have been oalled, the election would have been had, 
and we vvould have then have known the taxpayters' wishes. As 
H 1S1tands now, the Governor implies there will be no election on the 
iniltia.ted measures, bUJt rather we will be faced with another special 
sessioo in the fahl, 'contrary fu the "Wishes of ·the people. It is my 
feeling, rbhat the special session should have been preseru!Jed with a 
program by the Governor that would have amply provii.ded the 
revenue for the appropriations, not this catch as cat.ch can two and 
a qual'lter sales tax wi'tlh defini:te proof that it will suffice or not. 

MOTION 
Senator Holand moved that the votes by which Senate Bills Nos. 

3, 5, 6, 8, 9 iand 10 were passed be reconsidered and the motion to re­
consideT be laid on".the table, which motion prevai!led. 

MESSAGE FROM THE HOUSE 
House Chamber 

Bismarck, June 15, 1965 
Mr. President: I have the honor 1:o transmit: 
House Bill No. 503 - 504 - 5(}5 
House Bill No. 506 - 507 
Which the House has passed and your favorable consideration is 

requested. 
DONNELL HAUGEN, Chief Clerk 

FIRST READING OF HOUSE Bll..LS 
Bouse Bill No. 503. A Bill for an Act to amend and reenact sub­

section 4 of Section 40-58-(}6 of the North Dakot.a Century Code, re­
lating to the preparation and approval of urban renewal plans for 
municipalities and eliminating certain requirements with regard to 
permitlt.ed uses on redevelopment and declaring an emergency. 

Was read the first time and referred to the Oommilttee on State 
and FedeTa.l G<>vernment. 

House Bill No. 504. A Bill for an Act to amend and reenact sec­
tions 2 and 16 of House Bill No. 903, also known as sections 2 and 16 
<Yf Chapter 217 of the 1965 North Dakota Session Laws, relating to 
the establiS'hment and operation of family courts. 

Wias read the first time and referred ·1:o 1:he ·Committee on State 
and Federal Government. 

B ouse Bill No. 505. A Bill for an Act to amend iand reenact sec­
tion 28-20-34 of the 1963 Supplement to the North Dakota Century 
Code, relating to inrterest rates on judgments., 

Was read the first time and referred to the Committee on State 
and Federal Government. 

House Bill No. 506. A Bill for an Act to authorize lhe North Da­
kota board of higher education lo grant to Northwestern Bell Tele­
phone Company an easement over certain tracts of land, and declar­
ing an emergency. 

Was read the first time and referred to the Committee on State 
and Federal G<>vernment. 
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House Bill No. 507. A Bill for an Act to provide medical assistance 
for needy persons. 

Was read the first time and referred to the Committee on State 
and Federa.l Government. 

MESSAGE TO THE HOUSE 
Senate Chamber 

Bismarck, June 15, 1965 
Mr. Speaker: I have the honor to transmit: 
Senate Bills. No. 3 - 5 - 6 - 8 
Senate Bills No. 9 - 10 
Senate Concurrent Resolution ''B" 
Which the Senate has passed and your favorable consideration is 

requested. 
GERALD L. STAIR, Secretary 

Senator Roland moved that the Senaite recess subject to the Call 
of the Chair, which motion prevailed. 

The Senate reconvened at the Call of the Chair, the President pre­
siding. 

REPORTS OF STANDING COMMITTEES 
Mr. President: Your Committee on Finance and TaX'ation to 

whom was referred House Bill No. 501 has had the same under con­
sideration and recommends that the same be indefinitely postponed. 

SENATOR BECK, Chairman 
Senator Chesrown moved that the report be radopted, which mo-

tion prevailed. · 
Mr. President: Your Committee on State and Federal Govern­

ment to whom was referred House Bill No. 503 has had ithe same 
under consideration and recommends that the same do pass. 

SENATOR RINGSAK, Chairman 
Senator Ringsak moved that the report be adopted, which motion 

prevailed. 
l\fr. President: Your Committee on State and Federal Govern­

ment to whom was referred House Bill No. 504 has had the same 
under consideration and recommends that the same be indefinitely 
postponed. 

SENATOR RINGSAK, Chairman 
Senator Ringsa.k moved that the report be adopted, which motion 

prevailed. 
Mr. President: Your Committee on State and Federal Govern­

ment to whom was referred House Bill No. 505 has had the same 
under consideration and recommends that the same do pass. 

SENATOR RINGSAK, Chairman 
Senator Ringsak moved i1ihat the report be adopted, which motion 

prevallled 
Mr. President: Your Committee on State and Federal Govern­

ment to whom was referred House Bill No. 506 has had ithe same 
under consideration and recommends that the same do pass. 

SENATOR RINGSAK, Chairman 
Senator Ringsak moved that the report be adopted, which mation 

prevailed. 

Mr. President: Your Conunittee on State and Federal Govern­
ment to whom was referred House Bill No. 507 has had the same 
under consideration and recommends that the same do pass. 

SENATOR RINGSAK, Chairman 
. Senator Ringsak moved that the report be adopted, which motion 
prevailed. 
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Mr. President: Your Committee on State and Federal Gov~n­
ment to whom was referred House Concurrent Resolution "B" has 
had ithe same under consideration and recommends that the same be 
indefinitely postponed. 

SENATOR RINGSAK, Chairman 
Senator Ringsak moved that the report be adopted, which motion 

prevailed. 
Senator Roland moved that the Senate 1reoess until 9:30 a.m., June 

16, 1965, which motion p:revaiiled. 
GERALD L . STAIR, Secretary 
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SECOND DAY AFTER RECESS AND THIRD DAY 

Bismarck, June 16, 1965 
The Senate convened iat 9:30 a.m., pursuant to recess taken, the 

President presiding. 

MESSAGE TO THE HOUSE 
Senate Chamber 

Bismarck, June 15, 1965 
Mr. Speaker: I have ;the honor to :return: 

House Bills Nos. 501 - 504. 
House ConcurreTut Resolution "B". 

Which the Senate has indefinttely pos•tponed. 
GERALD L. STAIR, Secretary 

Senator Roland moved ·that rthe Senate do now adjourn, which 
motion prevailed. 

GERALD L. STAIR, Secretary 
THIRD DAY 

Bismarck, June 16, 1965 
The Senate convened at 10:00 a.m ., the President presiding. 
Prayer by Chaplain Warren Johnson, First Lwtheran, Bism~rck. 
Roll call: All Senators pr~t. 
A quorum was declared. 
Mr. President: Your Committe·e on Hevision and Correction of the 

·Journal has carefully e:x;amined the Journal of the first day after 
recess and second day and recommends that the same be corrected 
as follows: 

On page 9, line 40, delete the number "2" and insert in lieu thereof 
the number "l". 

On page 18, line 15, delete the words "Sit.ate of" and insert the 
words "of North Dakota, and declaring an Emergency." in lieu 
thereof. 

And when so corrected recommends that •the same be approved. 
SENATOR KISSE, Chairman 

Senator Kisse moved that the rep:ont be adopted, which motion 
prevailed. 

MESSAGES FROM THE HOUSE 
House Chamber 

Bismarck, June 16, 1965 
Mr. President: I have the honor Ix> iieturn: 
Senate Concurrent Resolution "B''. 
Whlch the House has passed unchanged. 

DONNEL HAUGEN, Chief Clerk 
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House Chamber 
Bismarck, June 16, 1965 

Mr. President: I have the honor to return: 
Senate Bill No. 8. 

Which the Hou.se has amended as follows: 

AMENDMENTS TO SENATE BILL No. 8 
F-0r .an Act to provide for the imposition of a temporary sal€S tax, 

exemptions thereto, manner of collection and administration, 
appeals, penalties, refunds, allocation of revenues, effect on 
existing laws, and providing effective dates. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF THE 
STATE OF NORTH DAKOTA: 
SECTION 1. DEFINITIONS.) The following words, terms and 

phrases, when used ill this Act, have the meaning ascribed to them 
in this section, except where the context clearly indicates a dif­
ferent meaning: 

1. "Person" includes any individual, firm, partnership, joint ad­
venture, association, corporation, estate, business trust, re- . 
·ceiver, or any other group or combination acting as a unit 
.and the plural as well .as the singular number; 

2. "Sale" means any transfer of title or possession, exchange or 
barter, conditional o'r otherwise, in any manner or by any 
means whatsoever, for a consideration, and includes the fur­
rushing of services relaiting to personal property, the furnish­
ing or service of steam, gas, electricity, water or communic'a­
tian, the furnishing of hotel, motel, or tourist court accommo­
dations, the furnishing of tickets or admissions to any place 

. of amusement, athletic event OT place of enteTtainment in­
cluding the playing of any machine for amusement or enter­
'tainment in response to the use of a coin, and sales of sub­
scriptions to magazines and other periodicalS regardless of 
whether or not such magazines or peri'Odicals are to be de­
livered in the fut ure and regardless of whether or not they 
are in existence at the time of the sale of any subscription; 
provided that the words "magazines and other periodicals" as 
used herein shall not include newspapers noc shall they in­
clude magazines or periodicals that are furnished free by a 
nonprofit corporation or organization 1o its members or be­
cause of payment by its members of membership fees or dues; 

3. "Retail sale" ·OT "sale at retail" means the sale, including the 
leasing or renting, to a consumer or to any person for any 
purpose, other than for processing or for resale, of tangible 
personal p:roperty; the sale of steam, gas, electricity, water, 
and communication service to reitail consumers or users; the 
ordering, selecting or aiding a customer to seleot any goods, 
war.es, or merchandise from any price list or catalog, which 
the customer might order, or be ordered for such customer to 
be shipped directly to such customer; the sale or furnishing 
of hotel, motel, or tourist court accommodations, services re­
lating to personal property, tickets or admissions to any pliace 
of amusement, ·athletic event or place of entertainment in­
cluding the playing of any machine for amusement or enter­
tainment in response to the use of ia coin; and the sales of 
magazines and other periodicals. By the term "processing" 
is meant •any tangible personal property including containers 
which it is intended, by means of fabrication, compounding, 
manufacturing, producing or germination shall become an 
integral or an ingredient or component part of other tangible 
personal property intended 1io be sold ultimately at retail. 
The sa'1e of ian item of tangible personal property for the 
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purpose of incorporating it in or attaching it to other real or 
personal property otherwise exempt from the sales tax shall 
be considered as a sale of tangible personal property fur a 
purpose 1other than for processing; the delivery of possession 
within the state of North Dakota of tangible personal prop­
erty by a wholesaler or distributor to an out-of-state retailer 
who does not hold a North Dakota retail sales tax permit 
or to a person who by oontriact incorporates such tangible 
peroonal property into, or attaches it oo, real property situated 
outside of North Dakota shall not be considered a taxable saJe; 

4. "Business" includes any activity engaged in by any person or 
caUS1ed to be engaged in by him with the object of gain, bene­
fit or ia.dvantage, either direct or indirect; 

5. "Retailer" includes every person engaged in the business of 
leasing or renting hotel, motel, or tourist court accommoda­
tions, and every peroon engaged in the business of selling 
tangible goods, wares, or merchandise at retail, or furnishing 
of steaIIl, gas, eleatricity, water and commuirication services, 
or itickets or admissions io places of amusement, entertain­
ment and athletic events including the playing of any machine 
for amusement or enterlairunent in response to the use of a 
coin, or services relating rto personal propenty, or magazines, 
or other periodicals; and shall include any person as herein 
defined who by contract or otherwise agrees rt:o furnish for a 
consideration a -totally or partially finished product consisting 
in whole or in part of tangible personal property subject to 
the sales tax herein provided, and all Hems of tangible per­
sonal property ent.ering into the performance of such contract 
as a compbnent part of the product agreed oo be furnished 
under said contract shall be subject oo the sales tax herein 
provided and the sales >tax thereon shall be oollected by >the 
contractor from the person for whom the contract has been 
performed in addition to the contract price agreed upon, and 
shall be remitted to the &tate in manner provided in this Act; 
ia.nd shall include the state or any municipality furnishing 
steam, gas, electricity, waiter, or communication service to 
members of the public ii.n its propriemry capacity; 

6. "Gross !receipt.s" means the total amount of the sales of 
retailers, valued in money, whether received in money or 
otherwise, provided, however, that discounts for ia.ny purposes 
allowed and taken on sales shall not be included, nor shall 
the sale price of property il"eturned by customers ·when the 
full sale price thereof is refunded either in oash or by crectit. 
Provided, hov.'"ever, that on all sales of retailers, valued in 
money, when such sales are made under conditional sales 
contract, or under other forms of sale wherein the payment 
of the principal sum thereunder be extended over a period 
longer than sixty days from rthe dat.e of sale thereof that only 
such portion of the sale amount thereof shall be accounted 
for, for ithe purpose of impooition of tax imposed by this Act, 
as has actually been received in cash by the retia.iler during 
each quarterly period as defined herein. "Gross receipts" 
shall also mean, with respect oo ithe leasing or !renting of 
·tangible personal property, •the amount of consideratbn, 
valued in money, whether received .in money or otherwise, 
received from the leasing or renting of only -such tangible 
personal properly the transfer of title to which has not !:ieen 
subjected to a il"ertail gas tax in this staite. "Gross receipt.s" 
shall also mean, with respect to subscriptions to magazines 
and other periodicals, the amount of consideration, valued in 
money, whether received in mooey or otherwise, received 
from the sale of such subscriptions regardless of whether 
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or not such magazines or periodicals are t.a be delivered in 
the future and regiardless of whether or not they are in 
existence at the time of the sale of any subscription; 

7. "Relief agency" means the state, .any county, city and county, 
city or district ·thereof, or an agency engaged in actual relief 
work; 

8. "Commissioner" means the tax commissioner of ·the state of 
North Dakota; •and 

9. "Local governmental unit" means incorporated cities, towns 
and villages, coUnlties, school districts and townships. 

SECTION 2. TAX IMPOSED.) Except as otherwise expressly 
p110vided by t his Act, ithere is hereby imposed a .tax of two and one­
quarter percent upon the gross receipts of retailers from all sales 
at retail including the leasing or renting of tangible personal prop­
erty as hereinafter provided in this section, within the state of 
North Dakota of the following to consumers or users: 

1. Tangible personal property, consisting of goods, wares, or 
merchandise; 

2. The furnishing or service of steam, gas, electricity, water, or 
communication services; 

3. Tickets or admissions rto places of amusement or entertain­
ment or athletic events, including amounts charged for par­
ticipation in an amusement, entertainment or aithletic activity, 
and including the playing of any machine for runusement O'I" 
entertainment :in response t o the use of a coin; 

4. Magazines and other periodicals, including subscriptions. 
thereto; 

5. The leasing or renting of hotel, motel, or !tourist court ac­
oommodartions for periods of aess it.ban thirty consecutive 
calendar days or one month; 

6. Services furnished in repairing, altering, restoring, or clean­
ing any tangible personal property provided that rthis sub­
section shall not apply to retailers who furnish such services 
:to agricultural producers with respect rto agricultural prod­
ucts; and 

7. The leasing or Tenting of tangible personal property the 
transfer of title to which has oot been subjected to a retail 
sales tax under ithis chapter or a use tax under the provisions 
of chapter 57-40 or chapter 57-40.1 of :the No111:h Dakota 
Century Code. 

SECTION 3. EXEMPTIONS.) There are specifically exempted 
from the provisions of this Act and from computation of the amount 
of tax imposed by it: 

1. Gross receipts from sales of itangible personal property which 
this state is prohlbired from <taxing under the Constitution 
or la>1.'S of the United States or under the Constitution of th:is 
state; 

2. Groos receipts from tihe sales, furnishing or service of trans­
portation service; 

3. Gross receipts from sales of tangible personal property 
processed from agricultural products, when sucih property -is 
sold in exchange for like agricultural rproducts produced by 
the purchaser and is for 1the purchaser and his family; 

4. Gross receipts from sales of tickets, or admissions t.o staite 
county, district and local fairs, and the gross receipts fro~ 
e_ducational, religious, or. ch~table activities, where the en­
tire amount of such Tece1pts is expended for educa:tiona:J. r e-
ligious or charitable purpo~s; ' 
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5. Gross receipts from the sale by any school board of this state 
of books and school supplies to regularly enrolled students 
at costs; 

6. Gross receipts from all sales otherwise 1taxable under ithis 
ohapber made to the United States or any state it.hereof, in­
cluding the stat e of North Dakota, or any of the subdivisions, 
departments, agencies or institutions thereof; 

7. Gross receipts from the sale, by any drug store, of drugs sold 
under a doctor's prescription; 

8. Gross reoeipts from sales of commercial fertilizers and from 
ithe sale of seeds, roots, bulbs and small plants ito users or 
consumers for planting or t ransplanting for vegetable gardens 
or agricultural purposes; 

9. Gross receipts from sales of oxygen sold to any person who 
purchases i.Jt upon the written order of -a doctor for his own 
use for medical purposes; and 

10. Gross receipts from the sale of gasoline, cigarettes, snuff, in­
surance premiums, or any other article or product upon which 
th~ state of North Dakota imposes a special tax. 

11. Gross receipts from the sale of feed which is fed to poultry or 
livestock, including breeding stock and wool bearing stock, for 
the purpose of producing eggs, milk, meat, fibers or other 
products for human consumption and the gross ireoeipts from 
the sale of feed purcbaood for the puripose of being fed 1o 
draft or fur beaxing animals. The word "feed" as used herein 
shall be construed to mean and include only salt, grains, hays, 
tankage, oyster shells, mineral supplements, limes1x>ne, mo­
lasses, beet pulp, meat and bone scraps, meal and O'ther gen­
erally recognized animal feeds. The term ''feed" does not 
:ipclude drugs, medicants, disinfecllants, wormers, tonics and 
like items. 

12. Gross receipts from all sales otherwise taxable under this 
Aat when made to persons who are residents of adjoining 
stlllltes which do not impose or levy a retail sales tax; provided 
that such persons are in the state of North Dakota for the 
express purpose of making such purchases, and not as touris:ts; 
and provided further that any such person furnish to the 
Nor.th Dakota retailer a certificate signed by him in such fonn 
as the tax commissioner may prescribe reciting sufficient facts 
establishing .the exempt status of the sail.e. Unless such certi­
ficate is furnished it shall be presumed, until the contrary is 
shown, that such person was not in the state of North Dakota 
for the express purpose of making such purchases; provided 
further that this exemption shall not apply to any.sale to any 
person if the sales price is ten dollars or less. The deduction 
for this exemption shall not exceed one and one-half of the 
amount of the deduction for exempt sales in interstate com­
merce which the retailer was legally entitled to deduct on his 
sales tax returns for the calendar year 1964. If no deduction 
was taken for interstate commerce sales on returns filed for 
the calendar year 1964 or if no returns were required to be 
filed for the calendar year 1964, the deduction for rtltis exemp­
tion shall not exceed the average interstate commerce deduc­
tion legally alle>wed by retailers conducting similar business, 
as determined by the tax commissioner. 

SECTION 4. CREDIT OR REFUND FOR TAXES PAID ON 
WORTHLESS ACCOUNTS AND REPOSSESSIONS.) 1. Taxes 
pa.id on gross receipts represented by accounts found to be worthless 
and actually charged off for income tax purp<>ses may be credited 
upon subsequent payment of the tax herein provided; PTQvided, that 
if such accounts are hereafter collected by the retailer, a tax shall be 
paid upon the amount so collected. 
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2. If a retailer has remitted the sales tax due on the full amount 
of an installment sales contract rather than on only the installment 
payments received as provided in subsection 6 of section 1 of this 
Act, he may deduct as a credit against his sales tax liability on the 
next :return that he is required to file the amount of sales tax he 
paid on the installment contract payments which were not made by 
tfrle purchaser of the merchandise sold under such con.tract; such 
credit may be deducted by the retailer regardless of wheither or not 
said retailer has assigned the contract, provided, hmvever, that if the 
retailer has •assigned the contract he must have assigned it subject 
to an a~ment to repurchase the coilltract in the event ()If default 
by ithe purchaser under the oontro.<:t or subject tx> a guarantee that 
the payments under the -contract would be made. In the event such 
deduction exceeds the amoU1llt of sales itax due the state by the !re­
tai!l.er in the next regular return, such excess shall be allowed as 
credit against future sales 1tax due from the retailer. If in any 
case ·the credit, or any part of it, cannot be utilized by the retiailer 
because of a discontinuance of a business or for other valid reasons, 
the ·amount thereof may be refunded. to the retailer. 

SECTION 5. CREDIT TO RELIEF AGENCY AND LOCAL 
GOVERNMENTAL UNITS.) A relief agency may apply to the 
commissioner for refund of the amount of tax imposed hereunder 
and paid upon sales ix> it of any goods, wares, or .merchandise used 
fooc- free disbributi.on to the poor and needy. Such refunds may be 
obta'ined only in the following amount and in the manner ·and only 
under tthe fo+llowing conditions: 

1. On forms furnished by the commissioner, and during the time 
herein provided for the filing of quarterly tax returns by re­
tailel'S, the relief agency shall report to ·the commissioner the 
total amount or amounts, valued in money, expended directly 
or indirectly for goods, wares or merchandise used for free 
distribution to the poor and needy; 

2. On these forms the relief agency shall separately list the per­
sons making the sales to it or •to iJts order, togeither with the 
dates of the sales, and the tota:l amount so expended by ·the 
relief agency; and 

3. The relief agency must prove to the satisfaction of the com­
missioner :th.at the penson making the sales •has included the 
amount thereof in '1lhe computation of the gross receipts of 
such pe!rSOn and tha<t suoh person has paid the tax levied by 
this Act, based upon such computation of gross receipts. 

If the commissioner is satisfied that -the foregoing conditions and 
requirements have been complied with, he shall refund the amount 
claimed by the relief agency. 

SECTION 6. TAX TO BE ADDED TO PURCHASE PRICE AND 
BE A DEBT.) Retailers shall add the tax imposed under this Act, 
or the average equivalent thereof, to the sales price or charge and 
when added such taxe; shall constitute a part of such price or 
charge, shall be a debt from the consumer or user to the rclailer 
U!lJtil paid, and shall be recoverable at Iaw in the same manner as 
other debts. 

In adding such tax ito the price or charge, retailers shall adopt the 
following bracket system for the application of the tax: 

$0.01 to $0.19 .... ·-···-····-·······························--······-···········-··········· no tax 
.20 to .59 .......... ... ·--······-···························-·-························ 1¢ tax 
.60 to .99 .............. ·-·-··········-··-······-·············-·················-··--·· 2¢ tax 

1.00 ·to 1.49 .... ·-·····-·······-····································-··········-· ········· 3¢ tax 
1.50 to 1.99 ................... -............ ............................................. 4¢ tax 
2.00 to 2.49 ................................ ---···························-·····----· ····· 5¢ tax 
2.50 to 2.99.............................................................................. 6¢ tax 
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3.00 to 3.49.·-·--············-··········· ···-··········-·· ········-···-···-····· ·······- 7¢ tax 
3.50 to 3.99 ........ ·-········--····-········· ·················-······-·················· 8¢ tax 

An additional tax of le for each 50c, or fraction thereof, over 
$3.99 except that for each fu11 $4.00 there s.haJl be collected a tax 
of 9c. 

SECTION 7. UNLAWFUL ACT.) No 11etailer shall advertise or 
hold out or state to the public or to any consumer, direcily or in· 
directly, that the tax or any part thereof imposed by this Act shall 
be assumed or absorbed by the retailer or that it will not be consid­
ered as an element in the price to the consumer ·or, if added, that it 
or any part thereof will be refunded. 

SECTION 8. RECORDS REQUIRED.) Every retailer re-
quiined .to make a ;repollt and pay any tax under it.his Act, shia:ll pre­
serve such Tecords of the gross proceeds "Of sale as the commissioner 
may require and every retailer shall preserve iioc a period of six 
years all invoices and other records of goods, wares, or merchan­
dise purchased far resale. All such books, inwices, and other rec­
ords shall be open .ro examination 1at any time by ·the oommissioner 
or any <Xf his duly authorized aigents. 

SECTION 9. RETURN OF GROSS RECEIPTS.) L On or be­
fore the !last day of the month following the close of ithe ,iirnt quart­
erly peTiod as defined in the :fbllowing section, and on or before the 
last day of the month following eaoh subsequent quarterly period 
of three monfus, the retailer shall make out a iieturn for the pre­
ceding quarterly period in such form and manner as may be pre­
scribed by true commissione r , showing the gross Teeeipts of <the re­
tailer, the amount of the tax for the period covered by such return, 
and IS'Uch fwither information as the commissioner may I'equire to 
enable him cocreotly t.o cornpurt.ie and collect thie tax herein levied. 
The commissioner upon request by any retailer and a proper show­
ing of the necessity there-for, may grant unt.o such retadler an ex­
tension of time not to exceed thirty days for making such return. 
If such extension !is granted rto any suc:h retailer, the time in which 
he is ;required to make payment a s provided for in section 10 of 
this Act shaill be extended far the same period; 

2. The commissioner, if he deems it necessary or advisable in 
order to insure 1lhe payment of the bax imposed by this chapter, or 
if he deems it practical, may require returns and payment of the tax 
to be made for 1arumal periods or otheir ithan quaT>terly periods, the 
provisions of this Act 1'o the contrary notwithstanding; and 

3. Returns shall be signed by the retailer or his duly author-
ized agent. · 

SECTION 10. PAYMENT OF TAX, BOND, CREATION OF 
LIEN.) 1. The fax levied un'der thie provisions of this Act shall 
be due and payable in quaTterly installments on or before ithe :iast 
day of the month next succeeding each calendar quarterly period, 
except t hat when there is a sale of any business by any Tetailer or 
when any business is discont inued by a retailer, rt:he tax shall be­
come due immediately prior to the sale or discontinuance of suah 
business and if not paid within fifteen days thereafter it shall 
beoome dielialquent and subject to the penalties provided in section 
16 of this Act. 

2. Every retailer, at the time of making the return required 
hereund~, shall oompute and pay to the commis5ioner 1lhe 11ax due 
for lthe preceding period; 

3. The commissioner, when in his judgmem it is necessary and 
advisabie to do so in order to secure the collection of the tax levied 
under this Aot, may require any person subject to such tax to file 
with him a bond, issued by a surety company authorized to t;ransact 
business in .this Slliate •and appTOved by 'the insu-rance clommissioner 
as to solvency and responsibilirty in such amount as the commis-
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sioner may fix, to secure the payment of any tax and penalties due 
or which may become due from such person. Inlieu of such bond, 
securities approved by the commissioner in such amounts ·as he 
may prescribe, may be depositied with him, which securities shall 
be kept iitl the ouS!Jody of the commissioner and may be sold by 
him a.t public or private sale, without notice to the deposioor <thereof, 
if it beC'Oilles necessaTy so to do in order to recover any tax and 
penalties due. All moneys deposited as security wi;th the s'tJa.te tax 
commissiloner under rfue provi'sions of this subsection shall be paid 
by the sitate tax commissioner 1X> the state treasurer and sl:iail be 
credited .by rthe state treasurer into a special fund 'to be known as 
the "Retail Sales and Use '.I1ax Security Trust Fund". If any fax, 
penalty or costs imposed by ithis Act are :rmt paid when due, by the 
person depositinJg moneys wtth the istate tax oommissioneT as se­
curity fur the payment of tax, penalty or costs imposed by this Act, 
the :starte tax commissioner shall certify that infornrntion to the di­
rector of accounts and purchases who shall transmit the money to 
the .tax commissioner wlho shall apply the money deposi<ted by the 
perSon ocr so much thereof as is neoessary .to satisfy the tax and 
penalties due. The state tax commissioner, when in his judgment 
it is no longer necessary to require the deposit to be mainltlained by 
the person, shall centify that information to the director of accounts 
and purchaS€5 who shall pay the unused money to the person en­
titled thereto. 

4. Riemittances on acoount of tax due under this Act shall DJOt 
be deemed or considered payment the·reof unless or until the com­
missioner shall have collected or received the iam:ount due for such 
tax in cash or .equivalent credirt. 

SECTION 11. LIEN OF TAX - COLLECTION - ACTION 
AUTHORIZED.) 1. Whenever any taxpayer liable to pay a tax 
or penalty imposed refuses or neglects to pay the same, rthe amount, 
including any interest, penalty, or addition to such tax, together 
wiith the costs ibhat may accrue in addiJticm. thereto, shall be a lien 
in favor of the state of North Dakota upon all property and right:s 
to property, whether real or personal, belonging to said taxpayer, 
and in the c;ase of property in which a deceased .taxpayer held an 
interest as joinit ten'aillt or otherwise wilth right of survivorship at 
at the time of his deiath, the lien shall continue as a lien against the 
property lin the hands of the survhror or survivors to the extent 
of 1the deceased rtaxpayer's inte-rest therein, which inre<rest shall be 
determined by dividing the value of the entire property at the time 
of the rtaxpayer's death by the number of joint tenanits or persons 
inrtereslbed therein; 

2. The lien aforesaid shall attach at the time .the tax becomes 
due and payable ahd shall continue until the liability for such 
amount is satisfied; for the purposes of 1his p:roVision the words 
"due" and "due and payable" shall mean the first instant at which 
the rtax becomes due; 

3. In ord& to preserve 1ihe aforesaid lien against subsequent 
mortgages, purchasers, or judgment crediitorl), fur value and with­
out notice of the lien, on any property situated in a county, th-e tax 
oommissioner shall file with the register of deeds of rthe county in 
w<hich said propenty is located, a notice of said lien; 

4. The register of deeds of each county shall prepare and keep 
in his office a book known as "Index of Tax Liens", so ruled as to 
show in appmpriatie columns the following data, under ithe names of 
taxpaye!r'S, arranged alphabetically: . 

a. The name -of the taxpayer; 
b. The name "State of North Dakota" as claim.ant; 
c. Time natioe of lien was r€ceived; 
d. Date of notice; 
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" Amount of lien ·then due; and 
I When satisfied. 

'Ilhe register of deeds shall endorse on each notice of lien the aa.r, 
hour and minute when received and preserve rthe same, and forth­
with shall index said notice in said index book and forthwith shall 
record said lien in the manner provided fur recording real estate 
montgage.s, and the said lien shall be effective from the time of the 
indexing •thereof; 

5. The tax com.missioner shall be exempt from thre payment af 
the recording and filing fees as otherwise provided by 1aw for the 
recording and filing af such lien, or for the satisfaotion thereof; 

6. Upon the payment of a tax as to which the tax commissioner 
has filed notice with the Tegister of d-eeds, the tax commissioner 
forthwith shall file with said register of deeds a satisfaction of said 
tax iand the register of deeds shall enter said satisfaction on the no­
tice on file in his office and i.ndicarte said fact on the index afore­
said; 

7. The attorney general, upon the request of the tax rommission­
er, shall bring an actiop at law or in equity, as the facts may j1:15tify, 
without bond t.o enforce payment of any taxes and any penalties, or 
to foreclose the lien therefor in .the manner provided for mortgages 
on real o.r personal property, and in such action he shall have the 
assistance of the state's a't'borney of the county in which the action 
is pending. 

8. It is expressly provided that the foregoing remedies of the 
state shall J:>e cumulative and that no action taken by the tax com­
missioner or attorney general shall be construed to be an election 
on the part of the state or any of its officers to pursue any remedy 
hereunder to the exclusion of any other remedy provided by law; 

9. The technical, legal requirements outlined in this section relat­
ing to tax liens on all real and perronal property of the taxpayer to 
insure payment of the taxes, including penalties, interest and other 
costs, are self-explanatory. 

SECTION 12. PERMITS-APPLICATION FEE FOR RE­
ISSUANCE.) L No person shall engage lin or transact business as 
a retailer within this state unless a permit or permits shall have 
been issued to him as hereinafter prescribed. Every person desir­
ing ·to engage in or conduct business as a retailer within this state 
shall file with the commissioner an application for a permit or per­
mits. Every application for such a permit shall be made upon a 
form prescribed by the commissioner and shall set forth the name 
under which the applicant transacts or intends to transact business 
the localtion of his place or places of business, and such other in: 
formation as the commissioner may require. The application shall 
be signed by the owner if a natural person; in the case of an associa­
tion or partnership, by a member or partner thereof; in the case of 
a corporation, by an executive officer thereof or some person specifi­
cally authorized by the rorporation to sign the application, to :which 
shall be attached the written evidence of his authority; 

2. Upon determining that each applicant for a sales tax permit is 
a bona fide retaileT the commissioner shall grant and issue to each 
applicant a permit fur each place of business within the state. A 
permit is not assignable and shall be valid only for the person in 
whose name it is issued and for the transaction of business at the 
place designated therei.IL It shall at all times be conspicuously dis­
played at the place for which issued. Any transient merchant who 
is in the business of soliciting or making sales at retail to ronsumers 
shall, before soliciting such a sale from a consumer, exhibit to the 
consumer or prospective consumer the retail sales tax permit requir­
ed by this section; for ihe purposes of this sentence the term "trans­
ient merchant" shall indude any person. individual, co-partnership, 
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or corporation, elther as principal or agent, who solicits, engages in, 
does, or transacts any temporary or ilransient business in this state, 
either in one locality, or in traveling ·from place to place in this 
sbate, selling goods, wares, and merchandise, who does nO!t intend to 
become and does not become a permanent merchant of such place, 
and who, for the purpose of carrying on such business, hires, leases, 
occupies, or uses, a building, structure, lot, tract, railroad car, mafJor 
vehicle, or display case or sample case of any kind for the exhibition 
and sale of such goods, wares, and merchandise; 

3. Permits issued under the provision of this section shall be valid 
and effective until revoked by the commissioner; 

4. Whenever the holder of a permit fails to comply with any of 
the provisions of this chapter or any rules or regulations prescribed 
by the commissioner and adopted under this Act, or whenever the 
holder of ia permit shall file reburns showing no tax due for fuur 
oonsecutive quarters, the commissioner upon hearing after giving 
ten days' notice of the ti.me and place of the hearing •to show cause 
why his permit should not be revoked, may revoke the permit. The 
commissioner also shall have rthe power to restore licenses after 
such revocation; 

5. The commissioner shall charge a fee Of five dollars for the 
issuance of a permit to a retailer whose permit has been previously 
revoked; and 

6. All permits in effect at the time this Act takes etf~ct are here­
by continued and shall remain in full force and effect Unless revok­
ed as herein pl'ovi.ded; provided that the commissioner may issue a 
new form of permit to replace, at no charge to the permit holders, 
all permits previously granted and issued tihat have not been revok­
ed or surrendered. 

SECTION 13. FAILURE TO FILE RETURN -INCORRECT 
RETURN.) If 'a return required by this Act is not filed, or if a 
return when filed is im::orrect or insufficient the commissioner shall 
determine the amount of tax due from. such information as he may 
be able to obtain, and, if necessary, may estimate the tax on the 
basis of external indices, such ·as number of employees of the person 
concerned, rentals pGid by him, his stock on hand, and other factors. 
The commissi'Oner shall give notice of such determinaition to tlhe 
person liable for the tax. Such determination shall fix the tax final­
ly and irrevocably unless the person against whom it is assessed, 
withln fifteen days after the giving of notice of such determination, 
shall apply to the commissioner for a hearing or unless the commis­
sioner of his own motion shall reduce the same. At such hearing 
evidence may be offered to support such determination or to prove 
that it is incorrect. After such hearing the commissioner shall give 
notice of his decision to the person liable for the tax. 

SECTION 14. APPEALS.) 1. An appeal may be taken by the 
taxpayer tic> the district court of the county in which he resides, or 
in which his principal place 1of business is located, within thirty days 
after he shall have received notice from the rommissioner of his 
determination as provided fur in section 13 of this Act; 

2. The appeal shall be taken by a written notice to the commis­
sioner and served as. an original notice. When said notice is so 
served it shall be filed wi1h the return t hereon in the office of the 
clerk of said district oourt, and docketed as other cases, with the 
taxpayer as plaintiff and the commissioner as defendant. The 
plaintiff shall file with such clerk a bond for the use of the defen­
dant, with sureties approved by such clerk, in penalty at least double 
the amount of tax appealed from and in no case shall the bond be 
less than fifty dollars, conditioned that t he plaintiff shall perform 
the oroers of the court; and 

3. The court shall hear the appeal in equity and determine anew 
all questions submitted to it on appeal from the determination of 
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lhe conunissioner. The court shall render its decree thereon and a 
certified copy of said decree shall be filed by the clerk of said court 
with the commissioner who shall then correct the assessment in 
accordance with said decree. An appeal may be taken by the tax­
payer or the commissioner to the supreme court of this state in the 
same manner that appeals are taken in suits in equity, irrespective 
of the amou:rut involved . 
. SECTION 15. SERVICE OF NOTICE.) 1. Any notice, except 
notice of appeals, authorized or required under the provisions of this 
Act may be given by mailing the same t<> the person for whom it is 
intended by registered or certified mail addressed to such person at 
the address given in the last return filed by him pursuant to the 
provisions of this Act, or if no return has been filed, then such 
address as may be obtainable. The mailing of such notice shall be 
presumptive evidence of the receipt af the same by the peirson to 
whom addressed. Any period of time which is determined accord-· 
ing t<> the prQvisions of this Act by giving of notice shall commence 
to run from the date of registration and posting of such notice; 

2. If any tax imposed by ,this Act or by oh.apter 57-40 o·f the North 
Dakota Century Code remains unpaid, a proceeding in court for the 
collection of such tax may be begun at any time within six years 
after the due date of such tax; provided that no limitation of time to 
collect such tax shall apply if the failure to pay such tax was due to 
the fraudulent intent or willful attempt of the taxpayer in •any man­
ner to evade the tax. The limitations provided by this Act in regard 
to a commencement of court proceedings shall not apply to any 
assessment of tax made by the tax commissioner prior to July 1, 
1963. 

SECTION 16. PENALTIES, OFFENSES.) 1. Any person fail­
ing to file a return or corrected returQ or to pay any ·tax within the 
time required by this Act shall be subject to a penalty ·of five per­
cent of the amount of tax due or of five dollars, whichever is great­
er, plus one percent of such tax fO'T each month Qf delay or fraction 
thereof, excepting the firsit month after such return was required 
to be filed or such tax became due. The commissioneT, if satisfied 
that ithe delay was excusable, may remit all or any part of the five 
dollar or :five percent penalrty, whichever was imposed. Such pen­
alty shall be paid Ito the commissioner and disposed of in the same 
manner as other receipts under this Act. Unpaid penalties may be 
enforced in 11Jhe same manner as the tax imposed by this Act; 

2. Any person who shall sell tangible personal properly, ·tickets 
or admissions to places of amusement, and athletic events, or steam, 
gas, water, electricity and communication service at retail in this 
staite after his license shall have been revoked, or without procuring 
a license wirthin sixty days after the effective date of this Act, as 
provided in section 12 of this Act, or who shall violate the provi­
sions of section 7 of this Act, and the officers of any corpor>ation 
who shall so act, shall be guilty of a misdemeanor, punishment for 
which shall be a fine of not more than one thous.and dollars or 
imprisonment for not more .than one year, or both such fine and 
i:mprisonmenrt, in the discretion of the court; 

3. Any person required to make, render, sign or verify any 
return or supplementary return, who makes any false or fraudu ­
lent Teturn with intent to defeat or evade ithe assessment required 
l,Jy law to be made, shall be gui.Lty of a misdemeanor and, for each 
such offense, shall be fined not to exceed five hundred dollars or 
shall be imprisoned in the county jail not exceeding one year, or 
shall be subject to both a fine and imprisonment, in the discretion 
of the court; 

4. The certificate of the commissioner to the effect that a tax 
has not been paid, that a return has not been filed, or that informa-
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lion has not been supplied pursuant to the prnvi~ion . nl thi~ AC'I 
·hall he prim~ facie evidell<'P 1h~reof ; 

5 An)' p r on failing lo comply with any ol the pr v1Slon l 
this Act, or failing to remit within the time herein provided rto the 
state the ·tax due on any sale or purchase of tangible personal pro­
perty subject to said sales tax, shall be guilty of a misdemeanor 
and shall be pun:ished by ·imprisonment in the ,county jail not ex­
ceeding six months or by a fine of not exceeding five hundred dol­
laifs, <:>r by both such fine and imprisonment, iin the discretion of the 
court. This criminal liability shall be culmative and in •addition to 
the civil liability for penalties hereinbefore provided. 

SECTION 17. TAX COMMISSIONER TO ADMINISTER ACT.J 
The tax coIIlill.IBfiloner is hereby charged with the administration 
of this Act and the taxes imposed 1thereby. Such commissioner may 
prescribe all TU.les and regulations not inconsistent with the pro­
visions of this Act, necessary and advisable fur its detailed admin- · 
istration and to effectuaite the purposes, including 1he right l:o pro­
vide for the issuance and sale by the state of coupons covering the 
amount of tax or taxes to be paid undeT ·this Aot, if such method is 
deemed advisable by said commissioner. 

SECTION 18. TAX, PENALTIES AND OTHER CHARGES 
PAID TO COMMISSIONER - DISPOSITION.) All fees, taxes, 
penalties and other charges imposed and collected under this Aot 
shall be paid to the commissioner ill the form of a remittance pay­
able to the commissioner ''.rho shall trans:rIDt each '.Paymenlt monthly 
to the state treasury to be deposited .in the state treasury -to the 
credit of the general fund. 

SECTION 19. GENERAL POWERS.) 1. The comrmss1oner, 
for .the purpose uf ascertaining rthe correctness of any return or for 
tihe purpose of making an estimate of the taxable income and re­
ceipts of any taxpayer, shall have power .to examine or cause to 
be examined by any agent or representative designated by him, 
books, pape'l:s, records, or memoranda; ito require by subpoena the 
aittendance and testimony of witnesses; rto issue .and sign subpoenas; 
to administer oaths; to examine witnesses and ireceive evidence; to 
com-oel witnes-ses to produce for examination books, papers, rec­
ords: and dos;umelllts relating to any matter which ihe shall have 
the authorilty' to investigate or determine; 

2. Where the commissioner finds the taxpayer has made a 
fraudulent return, the costs of said hearing shall be taxed to the 
taxpayer. In all other oases the cost shall be paid by ,the state; 

3. The fees and mileage to be paid witnesses and taxed as costs 
shall be the same as prescribed by law in pmceed:ings in mh.e district 
oount of this state in civil cases. All coots shall be faxed in the 
manneir provided by law in proceedings in civil cases. Where the 
coots are taxed to the taxpayer, they shall be added to the taxes 
assessed against said taxpayer and shall be collected in the same 
mann&. Costs taxed. to the stat e 'Shall be certified by the commis­
sioner to the mate treasurer, who shall issue warrants for the 
amount of said costs; 

4 In cases of dioobedience to a subpoena the commissioner may 
invoke the aid of any court of competent jurisdiction in requiring 
the attendance and testimony of witnesses and production of rec­
ords, books, papers, and documents, and such court may issue an 
order requiring the person to appear before the commissioner and 
give evidence or produce recC>rds, books, papers, and documents. 
as the case may be, and any fuilure to obey such order of court may 
be punished by the court as conitempt thereof; 

5. Testimony on hearings be~ the commissioner may be 
taken by ,a deposition as in civil cases. -and any person may be 
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compelled to appear and depose in the same manner as witnesses 
may hf' ~mpellE><l t" appPa1 ~n d 1 E'S'tif~' as h Preinhefor pl"Ovided 

SECTION 20. COMMISSIONER MAY APPOJNT AGENTS AND 
EMPLOYEES - COMPENSATION - BOND.) 1. The commis­
sioner may appoint such agents, auditors, clerks and employees as 
he may deem necessary, fix their salaries and compensation and 
prescribe their duties and powers, and may remove such persons 
so appointed by him. Each auditor appointed by ihe commissioner 
shall have had at least three years' experience, or tthe 1educational 
eqlJlivalent theneof, in '1lhe auditing •and checking of books of ac­
count; 

2. Ahl such agents and employees shru.I be anowed such ·reason­
able and other necessary traveling expenses ias may be incurred in 
ithe performance of their duties not to exoeed, however, such 
amounts as are now or may hereafter be fixed by law; 

3. The commissioner may reqwire such of <the officers, ageruts, 
and employees as he may designate to give bond fur the faithful 
performance of the duties in such sum and such sureties as he may 
determine and the state shall pay the premiums on such bonds; 

4. The commissioner may utilize the office of the treasurer of 
the various counties in order to adminster this Act and effectuate 
Hs purposes •and may appoint !the treasurers of the various counties 
his 1agents to collect any or all of the taxes imposed by this Act. 
No additional compensation shaill be paid to said treasurer by rea­
son thereof. 

SECTION 21. INFORMATION DEEMED CONFIDENTIAL -
PENALTY.) It shall be unlawful for the comnrissioner, or any 
person having an administrative duty under this Act, to divulge or 
to make known in any manner whatever, tihe business affairs, oper­
ations, or jnformation obtained by an inves.tigation of Tecords cl.nd 
equipment of any person or corporation visited or examined in the 
discharge orf official duty, or the amount or sources of income, pro­
fits, losses, expenditures or any particulars thereof, set forth or dis­
closed in any return, or r1x> permit any 1.'eturn or copy thereof or 
any book containing any abstract of particulars thereof to be 
seen or examined by any person except as provided by law. The 
commissioner may authorize examination of such returns iby other 
state officers, or, if a Teciprocal arrangement exists, by tax offi­
cers of another state, or the federal governmelllt. Any person vio­
lating the provisions of this section shall be guilty of a misdemean­
or and punishable by a fine of not 1Jo exceed one thousand dollars. 

SECTION 22. CORRECTION OF ERRORS.) If it shall :ippear 
that, as a result of a mistake, an amount of tax, penalty, or interest 
has been paid which was not due under the provisions of this Act, 
then such amount shall be credited against any tax due, or to be­
come due, under this Act £rom the person who made the erroneous 
payment, or such amount shall be refunded to such person by the 
commissioner. 

SECTION 23. PAYMENT OF REFUND.) Wherever by any 
provisions O!f this Act a 'refund ·is authorized, the commissioner shail 
certify the amount of the refund, the reason therefor and the name 
of the payee to the department of accounts and purchases, who shall 
thereupon draw a warrant on the general fund in the amount speci­
fied payable to the named payee. 

SECTION 24. ALLOCATION OF REVENUE.) All moneys col­
lected and received under this Act shall be paid into the state 
treasury and shall be credited by the state treasurer to the general 
fund. Moneys deposited with the tax commissioner as security for 
the payment of tax, penalties or costs due shall be deposited and 
accounted for as provided in subsection 3 of section 10. 
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SECTION 25. EFFECT ON EXISTING LAWS.) The provisions 

of this Act shall be construed as superseding the proV'isions of 
chapter 57-39 C1f the North Dakota Century Code during such time 
as specified in section 26 of this Act. Any reference in t he North 
Dakota Century Code rbo chapter 57-39 or any part of such chapter, 
shall be construed as a reference to this Aot, or the applicable sec­
tion of this Act, during such ti.me as this Act remains in effect. 

SECTION 26. EFFECTIVE DATE.) The provisions c:xf this Act 
shall remain in effect until lthe following events occur; 

1. In the event House Bill No. 698 of the Thirty-Ninth Regular 
Session, also known as chapter 386 of the 1965 Session Laws, 
shall be referred and approved by the electorate at any elec­
tion held prior to December 31, 1965, then, and in that event, 
upon the date House Bill No. 698 shall become effective, the 
tax imposed by this Act shall cease, and this Act shall become 
inoperative except as to fBx liabilities incurred prior to the 
date of its expiration; or · 

2. In the event a sales tax Act of two and one-quarter percent 
or more upon the gross receipts of retailers is submitted to 
and adopted by the electorate at any election held prior to 
December 31, 1965, t hen, and in such event, upon the date 
such an initiated sales tax Act shall become effective, the tax 
imposed by this Act shall become inoperative except as to tax 
liabilities incurred prior to t he dat e of its expiration. 

3. In any event the provisions of this Act shall not remain in 
effect beyond the thirty-first day of December, '1965. 

DONNELL HAUGEN, Chlef Clerk 

MESSAGE FROM THE HOUSE 
House Chamber 

Bismarck, June 16, 1965 
Mr. President: I have the honor to return: 
Senate Bill No. 3 
Which the House has indefini1ely postponed. 

DO~LL HAUGEN, Chief Clerk 

MOTION 
Senator Lashkowitz moved that he be granted majority consent 

to introduce Senate Resolution No. 1, a reSO'lution urging that the 
Uni'ted States Junior Chamber of Commerce hold t he Outstanding 
Young Farmer COntest in North Dakota, which motion prevailed. 

FIRST READING OF A SENATE RESOLUTION 
Senator Lashkowitz irutroduced: 
Senate Resolution No. 1. A resolution urging that the United 

starbes Junior Chamber of Commerce Nationial Outstanding Young 
Farmer Contest and Banquet be held in North Dakota. 

MOTION 
Senator Roland moved that 1lhe IU.les be susipended and that 

Senate Resolution No. 1 be not printed, not reproduced, and placed 
on second reading and fina:l passage, which motion prevailed. 
SECOND READING OF A SENATE CONCURRENT RESOLUTION 

Senate Concurrent Resolution "A" A concurrent resolution 
applying to the Congress of the United States to call a convention 
for the purpose of proposing an amendmem to the Constitution of 
the United States, relating to apportionment. 

Which has been read .. 
Senator Ringsak moved that Senate ConcWTent Resolution "A" 

be adopted, which motion prevailed. 
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SECOND READING OF HOUSE BILLS 
House Bill No. 503. A Bill for an Act to amend and reenaci su.b­

section 4 of Section 40-58-06 of the North Dakota Century Code, re­
lating to the preparation and approval of urban renewal plans for 
municipalities and eliminating certain .requirements with regard to 
permitted uses on redevelopment and declaring an emergency. 

Was read the second time. 

ROLL CALL 
The question being on the final passage :of the bill, the roll was 

called and there were: ayes, 43; nays, 6; absent and not voting, 0. 
Those voting in the affirmative were: 
Beck Kadlec Morgan 
Becker Kautzmann Rait 
Berube Kelly Redlin 
Bopp Kisse Reichert 
Dahlund Kjos Ringsak 
Ecker Larson Roen 
Forkner Lashkowitz Rolfsrud 
George Lips Ruemmele 
Hernett Longmire Saumur 
Holand Luick Sinner 
Jurgensen Mahoney Solberg 
Those voting in the negative were: 
Baeverstad Mutch Robinson 
Chesrown Nelson 

Sorlie 
Thompson 
Torgerson 
Trenbeath 
Tuff 
Urdahl 
Van Horn 
Walz 
Weber 
Witteman 

Strinden 

So the bill passed and the title was agreed to and the emergency 
clause carried. 

House Bill No. 505. A Bill for an Act to amend and reenact sec­
tion 28-20-34 orf the 1963 Supplement to the North Dakota Century 
Code, relating tic> interest rates on judgments. 

Was read the second time. 
ROLL CALL 

The question being on the final passage of the bill, the roll was 
oaJled and there were: ayes, 48; nays, l; absent and not v-oting, 0. 

Those voting in the affirmative were: 
Beck Kadlec Mutch 
Becker Kautzmann Nelson 
Berube Kelly Rait 
Bopp Kisse Redlin 
Chesrown Kjos Reichert 
Dahlund Larson Ringsak 
Ecker Lashkowitz Robinson 
Forkner Lips Roen 
George Longmire Rolfs!I'Ud 
Hernett Luick Ruemmele 
Holand Mahoney Saumur 
Jurgensen Morgan Sinner 
Those voting in the negative were: 
Baeverstad 
So the bill passed and the ti,tle was ag;reed to. 

Solberg 
Sorlie 
Strinden 
Thompson 
Torgerson 
Trenbeath 
Tuff 
Urdahl 
Van Horn 
Walz 
Weber 
Witte man 

House Bill No. 506. A Bill for an Act to authorize the North Da­
kota board of higher education to grant to Northwestern Bell Tele­
phone Company an €asement over certain •trracts of land, and declar­
ing an emergency. 

Was read the second time. 
ROLL CALL 

The question being on the final passage of the bill, the roll was 
called and there were: ayes, 48; nays, 1; absent and not voting, 0. 
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Those votmg in the a:ffirmative were: 
Beck Kadlec Mutch 
Becker Kautzmann Nelson 
Berube Kelly Rait 
Bopp Kisse Redlin 
Chesrown Kjos Reichert 
Dahlund Larson Ringsak 
Ecker Lashkowitz Robinson 
Forkner Lips Roen 
George Longmire Rolfsrud 
Hernett Luick Ruemmele 
Roland Mahoney Saumur 
Jurgensen Morgan Sinner 
Those voting in the negative were: 
Baeverstad 

Solberg 
Sorlie 
Strinden 
Thompson 
Torgerson 
Trenbeath 
Tuff 
Urdahl 
Van Horn 
Walz 
Weber 
Witteman 

So the bill passed and the title was agreed .to and the emergency 
clause carried. 

House Bill No. 507. A Bill for an Act to provide medical assistance 
for needy persons. 

Was read the second time. 

ROLL CALL 
The question being on the final passage of the bill, the roll wa.s 

c.ialled and there were: ayes, 26; nays, 22; ·absent and n<Jt voting, 1. 
Those voting in the affirmative were: 
Berube Kadlec Rait 
Bopp Larson Reichert 
Dahlund Lashkowitz Rolfsrud 
Ecker Lips Ruemmele 
Hernett Longmire Saumur 
Ho land Mal).oney Sinner 
Jurgensen Morgan 
Those voting in the negative were: 
Baeverstad Kautzmann Nelson 
Beck Kelly Redlin 
Becker Kisse Ringsak 
Chesrown Kjos Robinson 
Forkner Luick Roen 
George Mutch 
Absent and not voting: 
Trenbeath 
So the bill passed and the title ,was agreed to. 

Solberg 
Thompson 
Tuff 
Urdahl 
Van Horn 
Witteman 

Sorlie 
St:r:inden 
Torgerson 
Walz 
Weber 

SECOND READING OF A SENATE '.RESOLUTIO 1 

Senate Resolution No. 1. A resolution urging that the United 
States Junior Chamber of Oommerce National Outstanding Young 
Farmer Contest and Banquet be held in North Dakoita. 

Was read the second time. 
Senator Lashkowiitz moved that Senate Resolution K-o. I ·be adopt­

ed, which motiun prevailed. 
CONSIDERATION OF MESSAGE FROM THE HOUSE 

Senator Roland moved that the Senaite do not concur in the HoUbc • 
amendments t.o Senate Bill No. 8 and that a ConferenC€ Committee 
be appointed, which motion prevailed. 

APPOINTMENT OF CONFERENCE COMMITIEE 
The President appointed as a Conference C-0rnmittee on Senate 

Bill No. 8, Senators: 
Ho land 
Becker 
Van Horn 
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ME SAGE 1'0 THE HOUSE 
Senate Chamber 

B1smarek, June 16, 1965 

~1 

Mr. Speaker: I have 1.he honor to mform )"OU that the Senate has 
refused to concur in the House amendments to Senate Bill No. 8 and 
the President has appointed as a Conference Committee to act with 
a like committee from the Hou. e. Senators: 

Becker 
Ho land 
Van Horn 

GERALD L. STAIR. Secretary 

MOTION 
Senator Roland moved thait the Senate recess subject to the Call 

of the Chair, which motion prevailed. 
The Senate reconvened pursuant lo 1'€'Cess taken. the President 

presiding. 
MESSAGES TO THE HOUSE 

Senate Chamber 
Bisrna:rck. June 16. 1965 

Mr. Speaker: I have the honor to transmit: 
Senate Ooncurrent Resolution "A" 
Which 1hP Pna1P h>11~ pa!';sen and your favorable consideration is 

rpoquestE'd 
GEHALD L. STAIR, Secretary 

Senaite Chamber 
Bismarck. June 16. 1965 

Mr. Speaker: I have the honor to return . 
House 'Bills Nos. 503 - 505 - 506 - 507. 

Which the Senate ha" passed unchanged. 
GERALD L. STAIR. Secretary 

MESSAGES FROM THE HOUSE 
House Chamber 

Bismarck. Jun 16. 196:i 
Mr. President: I ha\re the h'Onor to return: 

Senate Bills Nos. 5 - 6 - 9. 
Which the House ha~ pas.,ed unchanged. 

DONNEL HAUGEN, Chief Clerk 
House Chia.rob& 

Bismarck, June 16, 1965 
Mr. President: I have the honor to inform you that the Speaker 

has appointed as a conference committee to act with a like commit­
tee from the Senate. Representativec; 

Shablow 
Christensen 
Dornacker 

On Senate Bill No. 8. 
DONNEL HAUGEN, Chief Clerk 

REPORT OF A SELECT COMMITTEE 
Mr. President: Your Conference Commi:ttee to whom was refer­

red Senate Bill No. 8 has had the same under cons<ider.ation and 
recommends: That the Conference Committee hp dischargE>d and 
a new Conference Committee be appointed 

For the SenaJ!Je: 
Senator Roland 
Senator Becker 
Senator Van Horn 
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For the House: 
Rep. Shablow 
Rep. Dornacker 
Rep. Christensen 

Senator Van Horn moved that the report be adopted, which mo­
tion prevailed. 

APPOINTMENT OF CONFERENCE COMMITIEE 
The President appointed as a new Conference Committee on 

Sena.te Bill No. 8, SenaJtors: 
Ho land 
Becker 
Van Horn 

MESSAGE TO THE HOUSE 
Senate Chamber 

Bismarck, June 16, 1965 
Mr. Speaker: I have the honO!l' to inform you that the Senate has 

adopted the Conference Co=ittee report on Senate Bill No. 8 and 
the committees having been unable IX:> agree, the President appoint­
ed as a new Confurenoe OoJJll'Il'irttee, Senators: 

Hoiand 
Becker 
Vian Horn 

GERALD L. STAIR, Secretary 
MOTION 

Senator Roland moved that the House be requested to r~turn 
House Bill No. 501, which motion prevailed. 

MESSAGE TO THE HOUSE 
Senate Chamber 

Bismarck, June 16, 1965 
Mr. Speaker. I have the honor t.o inform you that the Senate 

requesflo;dhe return of House Bill No. 501. 
GERALD L. STAIR, Secretairy 

REPORT OF A STANDING COMMITTEE 
Mr. President: Your Committee on Mileage and Per Diem rec­

ommends that the same mileage be paid the members of the Senate 
for iaittending this Extrao.rdinary Session as was paid t.o them for 
attending the regular Thirty-Ninth Legislative Assembly. 

SENATOR MUTCH, Chairman 
Senator Mutch moved that the report be adopted. 

ROtLCALL 
The question being on the motion of Senator Mutch the roll was 

called and there were: ayes, 36; nays, 5; absent and not voting, 8. 
Those voting in the a:ffinnative were: 
Baeverstad Hernett Lashkowitz 
Beck Holand Lips 
Becker Jurgensen Longmire 
Bopp Kadlec Luick 
Chesrown Kautzmann Morgan 
Dahlund Kelly Rait 
Ecker Kisse Reichert 
George Kjos Ringsak 
Forkner Larson Rolfsrud 
Those voting in the negativie were: 
Mahoney Redlin Robinson 
Mutch 
Absent and not voting: 
Berube Roen Sinner 

Ruemmele 
Solberg 
Sorlie 
Strinden 
Thompson 
Trenbeath 
Tuff 
Van Horn 
Walz 

Torgerson 

Weber 
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Nelson Saumur Urdahl Witteman 
So the report was declared adopted. 

MESSAGE FROM THE HOUSE 
House Chamber 

Bisrriarck, June 16, 1965 
Mr. President: I have the honor to inform you that the House has 

adopted the Conference Committee report on Senate Bill No. 8, and 
the Speaker has appointed as a new Conference Committee to act 
with a like committee from the Senate, Representatives: 

Shablow 
Meschke 
Dornacker 

DONNELL HAUGEN, Chief Clerk 
MOTION 

Senartor Holand moved that the action by which Senate Bill No. 
4 was indefinitely postponed be reconsidered. 

Lt. Gov.: I will make a ruling that such motion will require a 
two~thirds vote because a legislative day passed and on the basis 
of that I wanted to inform the body. 

The question being on the motion of Senator Roland, a division 
was had, and the motion was declared lost for lack of a two-<thirds 
v~e. · 

Senartor Holand moved that the Senart:e recess subject to the call 
of the chair, whioh motion prevailed. 

The Senate reconvened pursuant to recess talren, the President 
presiding. 

MESSAGES FROM THE HOUSE 
House Chamber 

Bismarck, June 16, 1965 
Mr. President: I have the honor to request the return of Senate · 

Bill Ne. 9. 
DONNELL HAUGEN, Chief Clerk 

MESSAGE FROM THE HOUSE 
House Chamber 

Bismarck, N. D., June 16, 1965 
Mr. President: I have the honor to inform you that the House bas 

adopted the Conference Committee report on Senate Bill No. 8 
and the Speaker has appointed as a new conference committee to 
act with a like committee from the Senate, Representatives: 

Backes 
Meschke 
Davis 

DONNELL HAUGEN, Chief Clerk 

MOTION 
Senator Holand moved that the Senalf:e reconsider the aotion by 

which Senate Bill No. 4 was indefinitely postponed. 
Senator Reichert: Mr. President. What I am iabout to say, Miss 

• Reporter, is for myself only and for the record. I have heard this 
motion. I do not pretend to favor all the parts o!f this bill. There 
are parts of it I do not consider favorable. Nevertheless, I do con­
sider that the majority should and havie an utter and complete right 
to reoonsider, and for that reason for myself only T am going to 
vot 'lo r c:onsidl!r. 

The question being on the mulwn ol Senawr Huland Lha>L t11 
Senate reconsider t.he action by which Senia,te Bill No. 4 was in­
definitely postponed, and there being no request for a division, the 
m~ion was declared carried. 
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SECOND READING OF SENATE BILLS 
Senate Bill No. 4. A Bill for an Act to provide for the unpos1t1on 

oI a three percent sales tax, use tax, and motor vehicle excise and 
use tax, exemptions thereto, manner of collection and administra­
tion, appeals, penalties, refunds, allocation of revenues, effect on 
existing laws, and providing effective dates. 

Was read the second time. 
Senator Becker moved that Senate Bill No. 4 be amended as fol­

lows: 
Delete ever~g after the words "A BILL" and insert the fol­

lowing in lieu thereof: 
"For an Act to provide for the imposition of a temporary sales tax. 

exemptions thereto, manner of oollection and administration. 
appeals, penalties, refunds, allocation of revenues, effect on 
existing laws, and providing effective dates. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF THE 
STATE OF NORTH DAKOTA: 

SECTION 1. DEFINITIONS.) The following words, terms and 
phrases, when used in this Act, have the meaning ascribed to them 
in this section, except where the context clearly indicates a different 
meaning: 

1. "Person" includes any individual, firm, partnership, joint 
adventure, association, oorporati.on, estate, business trust, 
receiver, or any ather group or combination acting as a unit 
and the plural as well as the singular number; 

2. "Sale" means any transfer of title <>r possession, exchange or 
barter, conditional or otherwise, in any manner or by any 
means whatsoever, for a consideration, and includes ithe fur­
nishing of services relating to personal property, the furnish· 
ing or service of steam, gas, electricity, water, or com­
munication, the furnishing of hotel, motel, or tourist court 
aooommoda tions, the furnishing of tickets or admissions to 
any place of amusement, athletic event or place of entertain­
ffi'Emt including the playing of any machine for amusement or 
entertainment in response to the use of a coin, and sales of 
subscriptions to magazines and other periodicals regardless 
of whether or not such magazines or periodicals are to be de­
livered in the future and regardless of whether or not they 
are in existence at the time of the sale of any subscription; 
provided tha:t the words "magazines and other periodicals" 
as used herein shall not include newspapers nor shall they 
include magazines or periodicals that are furnished free by a 
nonPTofit oosrporaiion or organization to its members or be­
cause of payment by its members o.f membership fees or dues; 

3 "Retail sale" or "sale alt retail" means the sale, including the 
leasing or renting, to a consumer or to any person for any 
purpose, other than for processing or for res~e, of tangible 
personal property; the sale of steam, gas, electricity, water, 
and communciaiion service to retail consumers or users; the 
ordering, selecli.n.g or aiding a customer to select any goods, 
wares, or merchandise from any price list or catalog, which 
the customer might order, or be ordered for such customer to 
be shipped directiy to such customer; the sale or furnishing 
of hotel, motel, or tourist court ,accommodations, services re­
lating t<> personal property. tickets or admissions to any place 
of a.mu ement. athletic f'vent 01 place of entertainn1enl 
including th playing of ,m:y marhuu: fo1 amusemen t or nter 
tainment m response to the use ol a <.:urn; and Lhe sales of 
magazines and other peiiodicals. By the term "processing" 
is meant any tangible personal property including containers 
which it is intended. by means of fabrication. compounding. 
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manufacturing, producing or germination shalJ become an 
integral or an ingredient or component part of other tangible 
personal property intended to be sold ultimately at retail 
The sale of an item of tangible personal property fur the pur­
pose of incorporating it in or attaching it 1o other real or 
personal property otherwise exempt from the sales tax shall 
be considered as a sale of tangible personal property for a 
plll'pOse other than for processing; the delivery of .possession 
within the state of North Dakota of tangible personal property 
by a wholesaler or distributor to an out--0f-state retailer who 
does not hold a North Dakota re'tail sales <tax permit or to a 
person who by conf!Iract incorporates such tangible personal 
property into, or attaches it to, 1real property situated outside 
of North Dakota shall not be considered a taxable sale; 

4. "Business" includes iany activity engaged in by any person or 
caused to be engaged in by him with the object of gain, bene­
fit or advantage, either direct or indirect; 

5. "Retailer" includes every person engaged in the business of 
leasing or renrting hotel, motel, or tourisit court accommoda­
tions, and every ~son engaged in the business of selling 
tangible goods, wares, or merchandise at retail. or furnishing 
of steam, gas, electricity, water and eommunication services, 
or tickets or admissions to places of amusement, enitertain­
ment and athletic events including the playing of any machine 
for amusement or entertainment in response to the use of a 
coin, or services relating to personal property, or magazines, 
or other periodicals; and shall include any person as herein 
defined who by contract or otherwise agrees .to furnish for a 
consideration a totally or partially finished product cons:iSlt.ing 
in whole or in part of tangible personal property subjeot to 
the sales tax herein provided, and all it ems of tangible per­
sonal property entering into ihe performance of such contract 
as a component part o1f t he product agreed to be furnished 
under said contract shall be subjoot to t he sales 'fiax herein 
provided and the s ales tax t hereon shall be collected by the 
contractor from the person for whom the ·contract has been 
performed in addition to the conttract price agreed upon, and 
shall be remitted to the stat e in manner provided in this Act; 
and shall include the state or any municipality furnishing 
steam, gas, electricity, water, or communicat ion service to 
members of the public in its proprietary capacity; 

o ·'Gross receipts" means the-total amount of the sales oof ret ail 
ers, valued in money, whether received in money or other­
wise, provided, however, that discounlts for any purposes 
allowed and taken on sales shall not be included, nor shall 
t he sale price <Yi property returned by customers when .the 
full sale price thereof is refunded either in cash or by credit. 
Provided, however, that on all sales of retailers, valued in 
money, when such sales are made under conditional sales con­
tract, or under o·ther forms of sale wherein the payment of 
the principal sum thereunder be extended over a period 
longer than sixty days from 'the dat e of sale thereof that only 
such portion of the sale amount thereof shall be accounted for, 
for the purpose of imposit ion of tax imposed by ·'this Act, as 
has actually been received in cash by the retailer during each 
quarterly period as defined herein. "Gross receipts" shall 
aJ o mean. wlth respect to the leasing or rent ing of •tangible 
µen;ona l pioperty Lhe amou nt of <:un,;ideration . va lued in 
mvllf:') , whdber 1 ·ce1ved lll 111\111ey 1J : other v. i::.e. rec 1veu 
I t'Vm Uu: lea::;rng u 1 rentwg <>f only uch taugible per na1 
property t he transfer of title to which has not b een sµbiected 
to a retail sales tax in this state. "Gross receipts" shall also 
mean. with respect to subscriptions to magazines and oth er 
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periodicals, the amount of consideration, valued in money, 
whether received .in money or otherwise, received from the 
sale of such subscriptions regardless of whether or not such 
magazines or periodioals are to be delivered in <the future 
and regardless of whether or not th-ey are in existence at the 
time of the sale of any subscription; 

7. "Relief agency" means the state, any counlty, city and county, 
city or district thereof, or an agency engaged in actual relief 
work; 

8. "Commissioner" means the tax commissioner of the state of 
Normh Dakot:a; and · 

9. "Local governmental unit" means incorporated cities, towns 
and villages, counties, school districts and townships. 

SECTION 2. TAX IMPOSED. ) Except as otherwise expressly 
provided by this Act, there IS hereby imposed a tax of two and one­
quarter percent upon the gross receipts of retailers from all sales at 
retail including the leasing or renting of tangible personal property 
as hereinafter provided in this section, within the :sfJat.e of North 
Dakota of the following to consumers or users: 

1. Tangible peTsonal property, consisting of goods, wares, or 
merchandise; 

2. The :furnishing or service of steam, gas, electricity, water, or 
communication services; 

3. Tickets or admissions to places of amusement or entertain­
ment e>r athletic events, including •amounts charged for parti­
cipation in an amusement, entertainment or athletic activity, 
and including the playing of any machine for amusement or 
entertainment in response to the use of a coin; 

4. Magazines and other periodicals, including subscriptions 
thereto; 

5. The leaJSing or renting of hotel, motel, or tow:.ist court accom­
modations for periods of less than thirty consecutive calenda;r 
days or one month; 

6. Services furnished in repairing, altering, restoring, or clean­
ing any tangible personal property provided rthat this subsec­
tion shall not apply to retailers who furnish such services to 
agricultural producers with respect to agriculturol products; 
and 

7. The leasing or renting of tangible personal property the tram;­
fer of title to which has not been subjected to a retail sales 
tax under this chapter or a use .tax under the provisions of 
chapter 57-40 or chapter 57-40.1 of the Nor.th Dakota Century 
Code. 

SECTION 3. EXEMPTIONS.) There are specifically exempted 
from the provisions of this Act and from computation of the amount 
of tax imposed by it: 

1. Gross receipts from sales of tangible personal property which 
this siate is prohibited from taxing under·the Constirtution or 
laws of the United States or under the Constiution of this 
state; 

2. Gross receipts from the sales, furnishing or service of trans­
portation service; 

3. Gross receipts from sales of tangible personal property pro­
cessed from agricultural products, when such property is sold 
i 11 exchange for like agl'icullural products produced by lhl· 
purchaser and is for the purchaser and hi family; 

4 Gross receipts from sales of tickets, or admissions to state. 
couniy, district and local fairs, and the gross receipts from 
educational, religious, or charitable activties, where the entire 
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amount of such receipts is expended for educational, religious 
or charitable purpooes; 

!i Gross receipts from the sale by any school board of this state 
of books and school supplies to regularly enrolled students at 
~~; . 

6. Gross receipts from sales of tangible personal property or 
from furnishing or service of steam, gas, elecbricilty, water, 
and communication service to the United States, state of 
North Dalwta, or any oi its subdivisions, departments or in­
stitutions, any .county, city, village, township, school district, 
park district, or municipal corporation; 

7. G ross receipts from the sale, py any drug store, of drugs sold 
under a doctor's prescription; 

8. Gross receipts from sales of commercial fertilizers and from 
the sale of seeds, roots, bulbs and small plants to users or 
COI1S'U11lers for planting or itransplanting for vegetable gar­
d ens or agricultural purposes; 

9. Gross receipts from sales of oxygen so1d to any person w ho 
purchases it upon the written order of a doctor for his own 
use for medioal purposes; and 

10. Gross receipts from the sale of gasl'.>line, cigarettes, snuff, in­
surance premiums, ·or any other article or product upon 
which the stale of North Dakota imposes a special tax. 

SEJCTION 4. CREDIT FOR TAX~ PAID ON WORTHLESS 
ACCOUNTS.) Taxes paid on gross receipts represented by ac­
counts found to be wmithless and actuahly charged off for im::ome 
purposes may be credited upon subsequent payment of the tax 
herein provided; provided, that if such aooounts a:rie hereafter col­
lected by the rebiler, a tax shall be paid upon the .amount so col-
k~~ . 

SECTION 5. CREDIT TO RELIEF AGENCY AND LOCAL 
GOVERNMENTAL UNITS.) A Telief agency may apply to the 
commissioner for refund of the amoUIIlt of tax impos'ed hereund er 
and paid upon sa:les rt:o it of any goods, war.es, or mevchandise usied 
fur free distribution to the poor and needy. Such refunds may be 
obtained only in the following amount and in the manner and only 
under the following -conditions: 

1. On forms furnished by the cormnrissioner, •and d uring the 
time herein provided for the filing of quarterly tax returns 
by retailers, the reli.ef agency shall .report to the commis­
sioner the to1ta:l amount or amounts, valued in money, ex­
p ended direotly or indirectly for goods, wares, or merchan­
dise used for free distributiO'll to the poor and n eedy; 

·2. On these forms the relief agency shall separaltJely list the per­
sons making the sales •to it or to i•ts order, tOget:her with the 
dat€iS of ithe sales, and the total .amount so expended by the 
velief agency; and · 

3. The 'l"ellief aigency must pro·ve to the satisfaction of <the com­
missi'Oner 1hat ithe person making the sailes has included the 
amount :thereof in the .computation of the gr-oos Teceipits of 
of such peT'SiOn and that such person has paid the ttlax levied 
by this Act, based upon such computation of gross receipts. 

If the commi.ssfoner is &atisfied that the foregoing conditions and 
requirements have been compiled with, he shall refun d •the amount 
claimed by the :relief agency. 

SEJCTION 6. TAX TO BE ADDED TO PURCHASE PRICE AND 
BE A DEBT.) Retailers shall add 1he tax imposed under t his Act, 
or the avreirage equivalent rtlhereof, to the sales p rice or charge and 
when added such )taxes shall constitute a par.t of s uch price or 
charge, shaU be a debt from <the consumer or user .to the retailer 
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until paid, ai;td shall be recoverable at law in the same manner as 
other debts. 

In adding such tax to the price or charge, reta'ilers shall adopt 
the following bracket system for the application of the tax : 

S0.01 to $0.19 . .. no 'flax 

:~8 :t: :~~ ::::: : :~:::::::: : :::.::::::::::::: .. :.:::::.:::::::::::::::::::::::::::::: ~~ :~ 
LOO ito 1.49 ....................................... ......... ·················--··· 3¢ tax 
1.50 to 1.99 .. ................. ........ ··-·~--- ....... .. ....... ......... ...... 4¢ tax 
2.00 to 2.49 .. ............... ........... ............ ..... ......... ... .......... 5(' tax 
2.50 to 2.99 ...... .. .................. .... . . .... ... . .. .... .......... 6¢ <tax 
3.00 to 3.49 .............. ·········'-······--· ................... :.... ...... ... 7¢ tax 
3.50 to 3.99 .......................................... ···--·- .. ... ....... . 8¢ tax 

An additional tax of 1¢ for each 50(', or d'raction rtlhereof, O>'er $3.99 
except that fur each full $4.00 ,there shall be co1lected a tax of 9e. 

SECTION 7. UNLAWFUL ACT.) No retailer shall advertise or 
hold out or state to the public or to any consumer, directly or in­
directly, that the tax or any part thereod' imposed by this Act shall 
be assumed or absorbed by the retailer or that it will not be con­
sidered as an eilement in the price to ithe consumer or, if added, that 
it or any part thereof will be refunded. 

SECTION 8. RECORDS REQUIRED.) Every retailer required 
ito make a ireport and pay any fax under this Act, shall preserve 
such .records of the groos proceeds of sale as the commissioner may 
require and every retailer shall preserve for a period 'Of six years 
all invoices and other reoords of goods, wares, or me.rchandise pur­
chased for resale. All such books, invoices, and other records shall 
be open to examination at any time by the commissfoner or any of 
his duly authorized agEmts.· 

SECTION 9. RETURN OF GROSS RECEIPTS.) L On or be­
fore the last day of the month following t he close of the :fiirat qua!l't­
erly period as defined in the following sectiion, and on or before the 
last day of the month following each subsequent quarterly period 
of three months, 1the retailer shall make out a ,return for the p.re­
ceding quarterly period in such form and manner as may be pre­
scribed by 1Jhe commissioner, showing the gross receipts of the 
reta.ile.r, the amount of the tax for the period cov;ered by such re­
turn, and such further information as the conunissioner may re­
quire to enaible him cor:rectly to compute and colleot the tax herein 
levied. The commissioner upon request by any retailer ·iand a pro­
per showing of the necessity therefor, may grant unto such retail­
er an extension of time not to exceed thirty days for making such 
return. If such extension is granted to any such retailer, ·the time 
in which he is required to make payment as provrided for in sec­
tion 10 of this Act shaH be extended for ithe same period; 

2. The -commissioner, if he deems it necessary or advisable in 
order 1'o insUl'e the payment of the tax iim.posed by this Act, may 
require returns and payment of the tax io be made for other than 
quar.terly periods, the provisions of section 10 or elsewhere to the 
ron1:rary notwithstanding; and 

3. Returns sh:all be signed by rthe vetailer or his duly authorized 
agelllt. 

SECTION 10. PAYMENT OF TAX, BOND, CREATION OF 
LIEJN.) 1. The tax levied under the provis.ions of this Act shalJ 
be due iand payable in quarterly installments on or before the last 
day of the month next succeeding each calendar quarterly period 
except that when there is a sale of any business by any remile.r o; 
when any business is disconrtJinued by a retailer, the tax shall be­
come due immediately prior to .the sale or cliscontinuanee of such 
business and ·if not palid within fifteen days t hereafter it shall be-
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come delinquent and subject to the penalties provided in section 16 
of this Act. 

2. Every retailer, at the time of making the return required here­
under, shall compute and pay to the {X)mmissioner the tax due for 
the preceding period; 

3. The commissioner, when in his judgment it is necessary and 
advisable to do so in order tJo secure the collection of the tax levied 
under this Act, may require any person subject to such tax to file 
with him a bond, issued by a surety company authorized to transact 
business in this state and approved by the inslll"ance commissioner 
as to solvency and responsibility, in such .amount as the commis­
sioner may fix, to secure the payment of ·any tax and penalties 
due or which may become due from suoh person. In lieu of such 
bond, securities approved by the commissioner in such amounts as 
he may prescribe, may be deposited with him, which securities 
shall be kept in the custody of the commissioner and may be sold 
by him at public or privAte sale, without notice rto the depositor 
thereof, if it becomes necessary so to do in order to recover any 
tax and penalties due. All moneys received by the staJte tax com­
missioner under the provisions of this section shall be deposited in 
the general fund. The state tax oommissioner shall issue a voucher 
for the unused money received by him Ix> the persons entitled there­
to and such funds are hereby appropriated from the general fund 
for such purposes. 

4. Remittan<:es on account of tax due under this Act shall not be 
deemed or considered payment thereof unless or until tbhe commis­
sioner shall have collected or received the amount due for such tax 
in cash or equivalent credit. 

SECTION 11. LIEN OF TAX-COLLECTION-ACTION 
AUTHORIZED.) 1. Whenever any taxpayer liable to pay a tax 
or penalty imposed refueses or neglects to pay the same, the amount, 
including any interest, penality, or addition to such tax, together 
wtth the costs that may accrue in addition thereto, shall be a lien in 
favor 'Of the state of North Dakota upon all property and rights to 
property, whether real or personal, belonging to said taxpayer, and 
in the case of property in which a deceased taxpayer held an interest 
as joint tenant or otherwise with right of survivorship at the time 
of his death, the lien shall continue as a lien against the property in 
the hands of the survivor or survivors to the extent of the deceased 
taxpayer's interest therein, which interest shall be determined by 
dividing the value of the entire property at the time of the :tax­
payer's dea~h by the number of joint tenants or persons interested 
therein; 

2. The lien aforesaid shall attach at the time the tax becomes due 
and payable and shaU continue until the liability for such amount 
is sartisfied; f.or the purposes of this provision the words "due" and 
"due an,d payable" shall mean the first instant at which the tax 
becomes due; · 

3. In order to preserve the aforesaid lien against subsequent 
mortgages, purchasers, or judgment crediturs, for value and without 
notice of the lien, on any property situated in a county, the tax com­
missioner shall file with the register of deeds of the county in whieh 
said property is located, 'a notice of said Hen; 

4. The register of deeds <Xf each COUillty shall prepare and keep in 
his office a book known as "Index of Tax Liens", so ruled as to show 
in appropriate colwnns the following data, under the names of tax­
payers, arranged alphabetically: 

a. The name of the taxpayer; 
b. The name "State of North Dakota" as claimant : 
c. Time notice of lien was Teceived · 
d . Date of notice; 



50 JOURNAL OF THE SENATE 

e. Amount of lien then due; and 
f. When satisfied. 

The register of deeds shall end01·se on each notice of lien the day 
hour and minute when received and preserve the same, and forth­
with shall index said notice in said index book and forthwith shall 
record said lien in the manner provided for recording real estate 
mortgages, and the said lien shall be effective from the time of •t he 
indexing thereof; 

5. The tax commissioner shall pay a recording fee as provided 
by law for the recording of such lien, or for the satisfaction thereof; 
provided that the register of deeds shall accept any such lien for 
filin:g and :reoording when it is received whether ·or not the filing 
and recording fees are paid at .that time; 

6. Upon ithe paymeJllt of a tax as to which ithe tax co:rnmis6ioneT 
has filed notice wiith the register of deeds, the tax commissionelI' 
fonthwW!Jh shall file with ·said register of deeds a sa,tisfacrtion of 
saii.d tax and ithe !register of deeds shall en1Jer said satisfaction on the 
notice on file in his office and indicate said fact on the index afore­
said; 

7. The attoreny general, upon the request of the mx commis­
sioner, shall bring an action at law or in equity, ias ilihe faClts may 
justify, without bond to enforce payment of any taxes and any 
penaJ.'lli:es, or ro fOI'eclooe ithe lien therefor in the manner provided 
for mortgages on real or persO'lra.l property, and in such action he 
shall have the assistance of the state's attorney of the coU1llty in 
which the actiO!Il is pending; 

8. It is exp:riessly provided that the foregoing .remedies of the 
state shalll 'be cmnu1ative and that no act:ion taken by the itax com­
missioner or attorney general shall be ccmtrued to be an election 
on the part of the staite or any of its officers to pursue any !rellledy 
hereunder ito ·the exclusion of any other remedy provided by law; 

9. The roec'hnical, legal xequiremeillts outlined in this section 
relating Ito itax liens on all real :and personal property of ithe tax­
payer rto insUTe payment of the taxes, including pemillt.ies, !interest 
and other costs, are self-explanatory. 

SECTION 12. PERMITS - APPLICATION AND FEE.) 1. No 
person shall engage in or :transact business -as a retailer ·Wliit:hin this 
state unless a permit or permirts shall have been issued to hlm as 
hereinafter prescribed. Every :person desiring to engage in or con­
duct business as a retailer within this state shall file wiith ithe oom­
rn.Lssioner an application for •a permit or perm1ts. Every application 
fur such a iperm.ilt shall be made upon a form prescribed by the 
commissioner and shall set forth rt.he name under which :the appli­
cant transact.s or intends to transact business, •the location of his 
plaoe or places of business, and such other mformation as the com­
missioner may require. The application shall be signed by the own­
er df a natural parson; in the case of an association or pa:rtnership, 
by a member or partner thereof; in the case of a corporation, by an 
executive officer thereof or siome person specifically authorized by 
the corpora·tion ro sjgn the application, to whlch shall be attached 
the written evidence of his authority; 

2. At the 'time of malcing •such application, 1the applicant shall 
pay to tbhe commissioner a permit fee of fifty cents for each permit, 
and the applicant shall.1 ihave a permit for each place of business; 

3. Upon the payment of the permit fee, or fees hE;Tein require~, 
ithe commissioner shall grarnt and issue to each appllcaJllt a perrrut 
for •each place of business within the state. !'>- permit is not .~ig_n­
aible !and shall be valid only for the person m whose name ~t 'lS is­
sued and for the transaction of business at the place des1gnaited 
therein. Iit shaihl at all .funes be conspjcuously displayed a;t ·the place 
for whlclh tissued. Any transient merchant who 1s in the business 
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of sohlciting or making sales at !retail to consumers sh'.all, before 
soliciting such a sale from a consumer, exhibit to the consumer or 
prospective consumer tihe reitail sales tax permit required by lflhis 
section; for the purposes of this sentence the tenn ''transient mer­
chant" shall include any person, indiv.idual, co-partnership, oo: cor­
p oration, either as principal or 'agent, who soliciits, engages in, does, 
or transacts any remporary or trans.ierut bw;.iness in this stait.e, 
eiither in one looality, or in .traveling from place to place in this 
sitaite, selling goods, wares, and merchandise, who does not intend 
tio become and does not become a permanent merchant of such place, 
and who, for the purpose of carrying on such bus.in.ess, hires, leases, 
occupies, or uses, a building, structure, lot, tract, railroad car, motor 
veh.icle, or display case or siample case of any kind for the e~hibi­
tion and sale of such goods, vvru-es, and merchlmdrise. 

4. Permits issued under the provistlons of <this soot.Iion shall be 
vaiid and effective witihout !further payment of fees until revoked 
by the commissioner; 

5. Whenever the holder of a permilt fails to comply with any 
of ,the provisions of 1this Act or any rules or regulations prescribed 
by the oommis.:,-Wner and adopted under this Act, or whenever the 
holder of a permit shall file returns showing no tax due for four 
consecutive quarters, the commissioner upon hearing after giving 
1Jen days' notice of the time and place of the hearing to show cause 
why his pennit should nut be revoked, may revoke the permit. The 
oommissioner also shall have the power to 'restore licenses aftter 
such revocation; 

6. The commissioner sha ll charge a fee of one diol.JJar for <the is­
suance of a pertnit to a I'etailer whose perrnilt has been previously 
revoked; and 

7. All permits in effect art; the time thls Aot takes effect a.re 
hereby continued and sha.11 remain in full force and effect unl'eSs 
;revoked as herein provided; provided that the oommissioner may 
issue a new form of permit >to replace, at no charge ltJo the permit 
holders, all permits p!l"eviousJ.y granted and issued that have nm 
been revoked or surrendered. 

SECTION 13. FAILURE TO FILE RETURN - INCORRECT 
RETURN.) If a return required by 1Jhis Act ·is not filed, or if a 
return when filed is !incorrect or insufficient and '1lhe maker fails 
tio file a ool"I'ected or sufficient return within twenty days after 
<the same is required by notice from the commissioner, such com­
missioner shall dete!l"mine the amount of tax due rrom such info-r­
mation as he may be able to obtain, and, if necess'ary, may estimate 
the itax on the basis of external indices, such as number of employ­
ees of ;the person concerned, rentals paid by him, his &tock on hand, 
and other factors. The oommissioner shall give notice of such deterr­
mination .to the person liable for the tax. Such determination shall 
fix tihe tax finally and irrevooably unj.ess the person against whom 
iit is assessed, within thirty days after ithe giving of notice of such 
determin.ation, shall <apply to the -0oll1IDis5'iwer for a hearing or 
unless the commissioner c1f his own motion shall 11educe llhe same. 
At such hearing evidence may be offered to support such determin­
ation or to prove thrut i.rt is .incorrect. After such hearing the com­
missioner shall give notice of hds decision to the person liable for 
the tax. 

SECTION 14. APPEALS.) An appeal may be taken by the tax­
payer lo the district. court of tJhe county in which he resides, or in 
which his principa1J place of business is located, within sixty days 
~tiler ht! &hall have received notice from the commissioner of his 
determination as provided for in section 13 of this Act; 

2. The appeal shall be taken by a written notice to the commis­
sioner and ·served as an original notice. When said notice is so 
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served it sha ll be filed with the return thereon rn lhe off-lee of 'lhe 
clerk of said district court, and docke.ted as other cases, with the 
taxpayer a:s plaintiff an d :the commissioner as defendant. The plain­
tiff sh.all file with such clerk a bond for the use of ithe defendant, 
with sureties a pprt:l\red by such olerk, in pena1ty at least double 
tihe amount of tax appealed from and in no case shall rthe bond be 
less t han f ifty dollilm, conditioned that the plaintiff shall perform 
the orders of the court; and 

3. The oou:nt shall hear the appeal in equity and determine anew 
aJ:l questions su bmirtted to .it on appeal from :the determination of 
the col1llllission er. The rourt shall Tender its decree thereon and a 
certified oopy of said decree shall be filed by :the clerk of said court 
wi'tlh th:e commissioner who shall then correct the assessment in ac­
cordance with said decree. An appeal may be iaken by the tax­
payer ox ithe commissioner to the supreme court of this state in the 
same manner that appeals are taken in suits in equity, :iTrespective 
of the amount involved. 

SECTION 15. SERVICE OF NOTICE.) 1. Any nortice, exci.pi 
noti-Oe of appeals, aurtlhorized or required under the provisions of 
this Act may be given by mailing •the same rte> t he person fur whom 
it is int ended by regjstered or certified mail addressed to such per­
son art the address given in the lasrt return filed by him pursuant 
to the p r ovisions of ithis Aot, or if no return has been filed, then such 
address a may be obtainable. The mailing of such notice shall be 
presumptive evidence of the receipt of itihe same by the person to 
Whom addressed. Any period of time whlch is determined accord­
ing to 1ihe provisions of ,this Act by giving of notice shall commence 
to irun from rt!he date of registration and posting of such niotice; 

2. If any tax imposed by ,this Act or by chapter 57-40 of the North 
Dakotia Century Code tTemains unpaid, a proceeding in court for the 
collection of s u ch tax may be begun at any time within six years 
afiter the d ue d ate of such tax; provided that no limitation of time 
1o oollect such tax shall apply if .the failure to pay such tax was 
due to the fraud ulent intent or ,willful at tempt of the taxpayer in 
any manner to evacj.e th e tax. The limitations provided by this Act 
in regard to a commencement 'Of cour.t proceedings shall not apply 
t o any assessm ent of tax made by the tax commissioner prior to 
July 1, 1963. 

SECTION 16. PENALTffiS, OFFENSES.) 1. Any person fail· 
ing to file a return or cor r ected return or to pay any ·tax within the 
time required by t his Act, shall be subject to a penalty of five per­
cent of .the amount of tax due, plus one percent of such tax for each 
monith of delay or fraction thereof, excepting the first month after 
such return was required to be filed or such tax became due. The 
commi&<;ioner, if satisfied that the de~ay was excusable, may remit 
all or any part of such penalty. Such penalty shall be paid to the 
commissioner and disposed of in the same manner as other receipts 
under this Act . U np aid penalties may be enforced in foe same man­
ner as the tax imposed by this Act; 

2. Any person who shall sell tangible personal property, tickets 
or admissions t o places of amusement, and athletic events, or steam. 
gas, waiter, electricity and communicaition service at retail in this 
stat e after bis license shall have been revoked, or without procuring 
a license within sixty days after the effective date of this Aat, as 
provided in sec tion 12 of this Aat, or who shall violat e t he provisions 
of section 7 of this Aat, and the officei-s of any corporation who shall 
so act, shall b e guilty of a misdemea nor, pLU1ishmenl fo r which shall 
be a f ine of not more than o ne thousand dollars 01 imprisonment 
.for not more than one year. or both uch fine and imp1;son ment. 11 
the discretion of the court; 

3. Any peroon required to make, render, sign or verify any return 
or supplementary return, who makes any false or fraudulent return 
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with intent to defeat or evade the assessment i"equired by law Lo be 
made, shall be guilty of a misdemeanor and, for each such offense, 
shall be fined. not to exceed five hundred dollars or shall be impri­
soned in the county jail not exceeding one year, or shall be subject 
to both a fine and imprisonment, in the discretion af the court; 

4. The certificate af the commissioner to the effect that a tax has 
nat been paid, that a return has not 'been filed, or that information 
has not been supplied pursuant to tJhe provisions of this Act, shall 
be piiima fa:cie evidence tilereof; 

5. Any person failing to comply with any of the provisions of 
this Act, or failing to remit within the time herein provided to the 
state the tax due on any sale! or purchase of tangible personal prop­
erty subject to said sales tax, shall be guilty of a misdemeanor and 
shall be punished by imprisonment in .the oounty jail not exceeding 
six monrohs or by a fine of not exceeding five hundred dollars, or by 
both such fine and imprisonment, in the disaretion of the court. 
This criminal liability shall be cumulative and in addition to the 
civil liability for penalties hereinbefore provided. 

SECTION 17. TAX COMMISSIONER TO ADMINISTER ACT.) 
The tax co~ioner is hereby charged v;rith the administration af 
this Act and the taxes imposed thereby. Such commissioner may 
prescribe iall rules and regwlations not inoonsistent with :the provi­
sions of t.his Aot, necessary and advisable :for its detailed administra­
tion and to effectuate the purposes, including the right to provide 
for the issuance and sale by the -state of coupons covering ·the 
amount of tax or taxes tu be paid under 1this Act, if such m e'thod is 
deemed advisable by said commissioner. 

SECTION 18. TAX AND PENALTIES PAID TO COMMISSION­
ER-DISPOSITION.) All fees, taxes, interest, and penal ties im­
plosed and collected under this Act shall be paid to the commissioner 
in the form of a remittance payable to t.he treasurer of the state of 
North Dakota, and said commissioner shall rtransmit each payment 
monthly to the state treasurer to be deposited in the state treasury 
to the credit Olf the general fund. 

SECTION 19. GENERAL POWERS.) 1. The commissioner, for 
the purpose of ascertaining the oorreCftme;s o.f 1any return or for the 
purpose ·of making ian estimate Qf the !fa""GLble income and receipts 
of any taxpayer, shall ha'l."e power to examine or cause to be ex­
amined by any agent or represen:tai:tive designated by 'hlm, books, 
papers, records, or memoranda; to require by subpoena itlhe at!tend­
anoe and testimony of witnesses; to .issue and sign subpoenas; to 
administer oa.1lh'S; to examine witniesses and receive evidence; 1x:l 
compel witnesseis to produce for examinat ion books, papers, records, 
and documenlts 1relating to any matter which he shall have fue 
auillhority '1:o investigate or determine; 

2. Where the oonunissioner finds the taxpayer has made a 
frauduiient ;return, !the oosts of said hearing shall be 1rured :to the 
taxpayer. In all otile r cases the ooslt sha:ll be paid by the sfJate; 

3. The fees and mileage t<> 'be paid witnesses and 1laxed as costs 
shall be the same 00 prescribed by law m proceedings in the disitrict 
c:ourt of this 'Si:a:te in civil casai. All cos.ts shall be taxed in the 
manneir provided by iJ.aw in proceledings in civil oases. Where rbhe 
costs are taxed to the taxpayer , ith.ey shall be added to the taxes 
assessed a.ga!inst said taxpayer a nd shall be collected in the same 
manner. Costs taxed to the state shall be ce1it.ified by the commis 
sioner t<> the tart.e treasurer. who hall tssue warrants for rth 
amount of sa id oosts, to be paid out of 'th e proceed:< of l'he taxes col 
'looted under this Act; 

4. In cases of disobedience to a subpoena ,the comlll!issioner may 
invoke the aid of any court of competent jurisdiction in requiring 
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the attendance and te.sJt.imony of witnesses and production of rec­
ords, boo~, .papers, and documents, and such dourt may issue an 
order reqwrmg the person to appear before th:e comroissfoner and 
give evidence or produce records, books, papers, and documents 
as the case may be, and any failure to obey such order of icourt may 
be punished ·by it.he court as 'contempt thereof; 

5. Testimony on hearings before the commissioner may be taken 
by 'a depoSiirt:don as in civil cases, and any person may be compelled 
to iapp€1ar and depose in the same manner as witnesses may be com­
pelled to rappear and testify as hereinbefore provided. 

SECTION 20. COMMISSIONER MAY APPOINT AGENTS AND 
EMPLOYEES - COMPENSATION - BOND.) 1. The commis­
sioner may appoinlt such agents, auditors, clerks and employees as 
he may deem necessary, fix their salaries '3!Ild compensation and 
prescribe rtheir duties and powers, and may remo;ve such persons 
so appointed by him. Each auditor appodnted by the commissioner 
shall have had at least ;three yea>rs' ·exper.ience, or the educa:tiorral 
equivalent thereof, dn the auditing and checking of books of ac­
count; 

2. All such agents and employees shall be allowed such !rea­
sonable and other necessary 'ttravieling expenses as may be incurred 
in the performance of their duties not ·to exoeed, hO¥.'IE!Ver, such 
amounts as are now or may hereafter be fixed •by law; 

3. The commissioner may require such of the officers, agents, 
and employees as he may designate to give bond fur :the faithful 
performance of true duties lin •such sum iand such sureties as he may 
determine and the sfate shall pay, out of the proceeds of the taxes 
collected under the provisions of :this Act, the premiums on such 
bonds; 

4. The commissioner may utilize the office ·of the treasurer o.f 
the various counties in order to administer this Aot and effect­
ua1e .iit.s purposes and may appoint the .treasurers of the various 
counties his agents .to collect any or all of the taxes imposed by this 
AC!t. No addition.al compensal1:ion shall be paid 1io said treasurer 
by ·reason thereof. 

SECTION 2·1. INFORMATION DEEMED CONFIDENTIAL -
PENALTY.) It shall be unlawful for the commissioner, or any 
person having an administrative duty under this 4ot, to divulge or 
to make known in any manner whatever, itihe business affairs, ope,r­
ations, <>r in<formait.ion obtained by an investigaition of records and 
equipment of ·any person or corporation visited or examined in 
the ·discharge of official du·ty, or the amount or sources of inoome, 
profits, losses, expenditures or any particulars thereof, set fmith or 
disclosed in any return, or to permit any return or copy thereof 
or any book containing any abstract of particulars .there<>f to be 
seen or examined by any p erson except as provided by '1aw. 'Ilhe 
comm:i'ssioner may aUJthorize examinartion of such returns by other 

'state officers, or, if 'a reciprocal arrangement exisits, by tax officers 
af another state, or rthe federal governmenit. Any persiOn violating 
the provisions of this section shall be guiLty of a misdemeanor and 
punishable by a fine of not to exceed one thousand dollars. 

SECTION 22. CORRECTION OF ERRORS.) If it shall ap­
pear that, as 'a resullt of ia mistake, an amount of tax, penalty, or in­
·terest has been paid which was nm due under the provti.sions of 
this Act, rthen such amount shall be credited against any itax due, or 
lo become due. unde r this Act from the pe rson who made the erron­
eou payment, vr such amount haU be refunded tu such pe1" on by 
the cornmi'ssioner. 

SECTION 23. PAYMENT OF REFUND.) Wherever by any 
pmvisions of this Act a refund is au.thoriz~, .the oomnrissibner shall 
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certify the amount of the refund, the reason therefor and the name 
of the payee to the department of accounts and purcha&eS, who shall 
thereupon draw a W'3.11Tant on the general fund in bhe amount gpe 
cified payabae to the named payee. 

SECTION 24. ALLOCATION OF REVENUE.) All moneys col­
leotied and received under this Act shall be paid into the state trea­
SUTY and ·shall •be c:redited hy the sit.ate treasurer to the general fund. 

SECTION 25. EFFECT ON EXISTING LAWS.) The provisions 
of 1Jhis Act shall be construed as superseding the .provjsions of chap­
ter 57-39 of the North Dakoba Century Code during such time as 
specified in section 26 of this Act. Any reference in the North Da­
kota Century Code lfJo chapter 57-39 or any part of such chapter, 
shall be construed as a rererence to ·this Act, or the applicable sec­
tion of this Act, during such rtdme as this Act remains oin effect. 

SECTION 26. EFFECTIVE DATE.) The provisions of this Act 
shall remain in effect until the fullowing events occur: 

1. In 'tihe event House Bill No. 698 of the Thirty-ninth Regudax 
Session, also known as chapter 386 of .the 1965 Sass.ion Laws, 
shall b€ !feferrired and approved by ithe electorate at any elec­
tion, then, and m tiliat event, upon the d'aite House Bill No. 
698 shall become effective, the tax imposed by i:Jhis Am shall 
oease, and ilh~s Act shall bec'Ome inoperative except as to ·tax 
liabilities incurred prior <to ftihe date of its expiration; or 

2. In the event a Sia!les tax Act of two and one-quarter percent 
'Or more upon <the gross receipts of retailers is submitted to 
and adopted by the electorate at any election, then, and in 
such event, upon the doate such 1an d.nitiated sales tax Act 
shall become effective, the tax imposed by ;this A ct shall be­
come inoperative except as to mx liabilities in(:ur.red prior 
to the daitie of lits expiration. 

3. In any event the provisions of 1lhis Act shall nat remain in 
effect beyond the first day of July, 1967." 

The President ruled that the reading of the amendments to Sen­
aie B ill No. 4 be dispensed with. 

Sena1CYr Reichert requested a recorded vote on the Motion of 
Senator Be<!ker, which request was granted . 

• ROLL CALL 
The ques•trl:on being on the mation of Senator Becker to amend 

Sel'Ulte Bill N o. 4 the roll was called and there were ayes, 29; nays. 
20; absen.t and no<t voting 0. 

Those voting in the affirmative were: 
Baeverstad Roland Luick 
Beck Kau tzmann Morgan 
Becker Kelly Mutch 
Chesrown Kisse Nelson 
Dahlund Kjos Redlin 
Forkner Lips Ringsak 
George Longmire Robinson 
Hernett 
Those voting in ithe negative were: 
Berube Larson Rolfsrud 
Bopp Lashkowitz Sinner 
Ecker Mahoney Solberg 
J urgensen Rait Thompson 
Kadlec Reichert Tuff 
So the mQ!tion was declared carried. 

Roen 
Ruemmele 
Saumur 
Sorlie 
Strinden 
Torgerson 
Trenbeath 

Urdahl 
Van Horn 
Walz 
Weber 
Witteman 

REPORT OF A STANDING COMMITTEE 
Mr. President: Your Committee on Enrollment and Engrossment 

re~ectfully :repovt that ihey have examined the following bills: 
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Senate Bill No. 4 
And find the same correctly engrossed. 

SENATOR BECK, Chairman 
Sena tor Beck moved that the report be adopted. wh ieoh motion 

prevailed 
MOTION 

Senat.or Roland moved that rtihe rnles be suspended and that 
Senaite Bill No. 4 be placed on seoond ·reading and final passage, 
as amended, which motion prevailed. 

SECOND READING OF SENATE BILLS 
Senate Bill No. 4. A Bill for an Act t.o provide for the imposition 

of a temporary sales tax, exemptions thereto, manner of collection 
and administration, appeals, penalties, refunds, allocation of reve­
nues, effect on existing laws, and providing effedive dates. 

Was r ead 1lhe second time. 

ROLL CALL 
The question being on the final passage of ithe bill, as amended, 

the roll was called and rthere were ayes, 29; nays, 20: absent and 
not voting 0. 

Those voting in the affirmative were: 
Baeverstad Roland Luick 
Beck Kautzmann Morgan 
Becker Kelly Mutch 
Chesrown Kisse Nelson 
Dahlund Kjos Hedlin 
Forkner Lips Ringsak 
George Longmire Robinson 
Hernett 
Those voting in 1lhe ne gad:ive were: 

Roen 
Ruemmele 
Saumur 
Sorlie 
Strinden 
Torgerson 
Trenbeath 

Berube Larson Rolfsrud Urdahl 
Bopp Lashkowi tz Sinner Van Horn 
Ecker Mahoney Solberg Walz 
Jurgensen Rait Thompson Weber 
Kadlec Reichert Tuff Witteman 
So the bill was passed and <the title was agreed to. 
Senator U>ngmire moved that titre vote by which Senate Bill No. 

4 was passed be reconsidered •and l!lhe motion to reconsider be laid 
on the table. which mot ion prevailed. 

MESSAGE TO THE HOUSE 
Senate Chamber 

Bismarck, June 16, 1965 
Mr. Speaker: I have the honor to transmit: 

Senate Bill No. 4. 
Which ;the SenartJe has passed and your favorable consideration is 

requested. 
GERALD L. STAIR, Secretary 

PERSONAL PRIVILEGE 
SENATOR HERNETT: Mr. President, I rise on ·a point of person­

al privilege and I want my remarks r.eoorded in the Journal. 
As you all know there were only f.ive employees hired for this 

session, burt you haive noticed I am sure t hat we have had four 
pages during these last few days. These are: 

Sbevie Roland, Lisbon; 
John Quanrud, Bismarck: 
Ka~ Peters, Bismarck: 
Elda Kisse. Halliday. 
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These young people came .in there and volunteered Uheir services . 
I think this was very fine of ithem and it shows that our young 
people do .take an active interest in what goes on here. We are very 
happy at this time •to have the Secremry present to •each of these 
young people a 1:oken of our appreciation for the services rendered. 
and let's give •them a round of applause. 

REPORT OF SELECT COMMITTEES 
Mr. President: Your Conference Committee to whom was refor­

·:red Senate Bill No. 8 has had lthe same under consideration and 
recommends: That rthe Conference CommitJtee be discharged and a 
new Conference Committee be appointed. 

For the Senate: 
Senator Roland 
Senator BeclDer 
Senator Van Horn 

For the House: 
Rep. Shablow 
Rep. Meschke 
Rep. Dornacker 

Senator Roland moved thaL the report be adopted . 
SenatlOlr Ringsak made the substitute motion that further co11-

.sideratfon of Senate Bill No. 8 be laid on the table, which motion 
prevailed. 

MOTION 
Senator Roland moved that after the completion of the fifteenth 

and sixteenth order of business that the Senate adjourn sine die. 
The President rulro rthe motion to adjourn sine die out of order 

and cited Section 51 of the Oonstitution in support of such ruling. 
Senator Sinner moved that rthe Senate be iin recess until 9:00 a.m. 

tomorrow morning. 
Senator Roland resisted the mollion. 
There being no request for a division, the motion was declared 

lost. 
Senator Roland moved 1ihait rthe Senate recess for ten minutes. 

which motion prevailed. 
The SenaJbe reconvened pursuant to recess .taken, the President 

presiding. 
MOTION 

Senator Roland moved thait the Senate do now adjourn until 2:00 
p .m. June 19, 1965. 

The President ruled that the motion of Senator Roland was out 
of order_ 

Senator Roland then appealed from the decision of the chair. 
The qu€Stion 1ihen being on the question "Shall the Chair be sus­

tained?" and a division was had and the Chair was ov·eriruled. 
The quesition then being '011 ithe motion of Senator Roland that 

the Senate adjourn. until 2 p .m., June 19, 1965, which motion pre­
vailed, and ithe Sena·te stood adjourned. 

GERALD L. STAIR, Secretary 
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SIXTH DA): 

Bismarck, June 19, 1965 
The Senate convened at 2:00 p .m., the President presiding. 
Prayer by Chaplain J. H. Nicolai, Trini.ty Lutheran, Bismarck. 
Roll call: All Senators present •except Senators Baeverstad, Beck, 

Becker, Chesrown, Dahlund, Ecker, Forkner, George, Hernett, 
Roland, Kautzmann, Kelly, Kisse, Longmire, Luick, Mahoney, 
Mutch, Nelson, Redlin, Ringsak, Robinson, Roen, Ruemmele, Sau­
mur, _Sorlie, Strinden, Torgerwn, and Trenbeath. 

So the Presiden:t declared that the Senate lacked a quorum. 
Senator Reichert moved that due to the absence of a quorum that 

<the Senate be in recess untril twu o'clock on Monday, which will be 
the 21st of June, 1965, which motion prevailed. 

GERALD L. STAIR, Secretary 
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STX'l'H DAY AFTER RECESS 

Bismarck, June 21, 1965 
. The Senate convened at 2:00 p.m., pursuant to recess taken. the 

Pr.esident presiding. 
Roll call: All Senaoors present except Senator Mahoney. 
A quorum was declared by the President. 
Mr. President: Your Committee on Revision and Correction of 

the Journal has ca;refully examined ~he Journal of the second day 
after recess and third day and find the same correct. 

SENATOR KISSE, Chairman 
Senator Kisse moved that the report be adopted, which motion 

prevailed. 
REPORT OF A STANDING COMMITTEE 

Mr. President: Your Committee on Enrollment and Engrossment. 
respectfully repont that they have examined the following bills: 

Senate Bills Nos. 5 - 6 - 9 
Senate Concurrent Resolution "B" 
Senate Resolution No. 1 
And find the same correctly enrolled. 

SENATOR BECK, Chairman 
Senator Beck moved that the report be adopted, which motion pre­

vad.led. 
SIGNING OF BILLS 

The Secretary announceq that the President was about to sign: 
Senate Bill No. 5 
Senate Bill No. 6 
Senate Bill No. 9 
Senate Concurrent Resolution "B" 
Senate Resolution No. 1 
And the President signed the same in the presence of the Senate. 

MESSAGE TO THE HOUSE 
Senate Chamber 

Bismarck, June 21, 1965 
Mr. Speaker: I have the honor to transmit: 
Senate Bills Nos. 5 - 6 - 9 
Senate Concurrent Resolution "B" 
Which the President has signed and your signature is respectfully 

requested. 
GERALD L. STAIR, Secretary 

MESSAGE FROM THE HOUSE 
House Chamber 

Bismarck, June 21, 1965 
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Mr. President: I have the hon r to retiirn 
Senate Bill No. 4 
Whif'11 hr House has amended as follows . 

AMENDMENTS TO SENATE BILL No. 4 
"For an Act to provide for the imposition of a temporary sales tax, 

exemptions thereto, manner of collection and administration, 
appeals, penalties, refunds, allocation of revenues, effect on 
existing laws, and providing effective dates. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF THE 
STATE OF NORTH DAKOTA: 
SECTION L DEFINITIONS.) '11he following words, terms and 

phrases, when used in this Act, have the meaning ascribed <to them 
in this section, except where the context clearly indicates a dif-
ferent meaning: · . 

1. "Person" includes any individual, firm, partnership, joinit ad­
ventur~, association, corporation, estate, business trust, re­
ceiver, or any other group IQr combination acting as a unit 
and the plural as well as the singular number; 

2. "Sale" means any transfer of title or possessi'On, exchange or 
barter, conditional or otherwise, in any manner m by any 
means whatsoever, for a consideration, and includes the fur­
nishing of services relating to personal property, <the furnish­
ing or service of steam, gas, electricity, water, or communica­
tion, the furnishing of hatcl, motel, or tourist co~t accommo­
dations, the furnishing of tickets or admissions to any place 
of amusement, athletic event or place of ellltertainment in­
cluding the playing of any machine for amusement or enter­
tainment in response to the use of ra co.in, and sales of sub­
scriptions to magazines and other periodicals :re!gardless of 
whether or not such magazines or periodicals a.re to be de­
livered in the future and regardless of whether or not they 
are in existence at the time of ithe sale of any subscription; 
provided that the words "magazines iand other periodicals" as 
used herein shall not include newspapers nor shall they in­
clude magazines or periodicals that are furnished free by a 
nonprofit corporation or organization to its mem.bers or be­
cause of payment by its membern of membership fees or dues; 

a. "Retail sale" or "oo.l.e at retail" means the sale, including the 
leasing or renting, to a consumer or rto any person for any 
purpose, other than for processing or for resale, of tangible 
person.al property; the sale of steam, gas, electricity, water, 
and communication service to retail consumers or users; the 
ordeTing, selecting or aiding a cuSJtomer to select any goods, 
wa'fle5, or merchandise from any price list or catalog, which 
the customer might order, or be ordered fur such customer to 
be shipped directly to such customer; the sale or furnishing 
of hotel, motel, or tourist court accommodations, services re­
lating to personal properlf;y, tickets or admissions to any place 
of amusement, aithletic event or place of entertainment in­
cluding .the playing of any machine for amusement or enter­
tainm.enrt; in response to the use of a coin; and !the sales of 
magazines and other periodicals. By the term "processing'' 
is meant any tangible personal property including ·containers 
which it is intended, by means of fabrication, compounding, 
manufacturing, producing or germination shall beoome an 
integ:rial or rui ingredient or component part of other tangible 
personal property intended to be sold ultimately at retail. 
The sale of an item of tangible personal property for the 
purpose of incorporating it in or attaching it to other real or 
personal property 6therwise exempt from ithe sales tax shall 
be considered as a sale of rtangible personal property for a 
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purpo.e other than for processing; the delivery of possession 
withil1 the staite of Korth Dakota of tangible personal prop­
erly by a wholesaler or disrtiributor to an out-of-state re-tailer 
wh 1 does not hold a North Dakiota retail sales rt.ax permit 
or io a person who by contract incorporates such tangible 
personal property into, or attaches it to, real property situated 
outside of North Dakata shall not be considered a taxable sale; 

4 "Business" includes any activity engaged in by ruiy person or 
caused to be engaged in by •him with the object of gain, bene­
fit OT advarutage, either direct or indirect; 

.'i ·'Retailer" includes every person engaged in the business of 
leasing or renting hotel, motel, OT tourist court accommoda­
tions, and every peroon engaged in the business of selling 
tangible goods, wares, or merchandise at retail, or furnishing 
of steam, gas, eleomcity, water and communication services, 
or ticlrets or admissions to places of amusement, entertain­
ment and athletic events including the playing of any machine 
for amusenient or entertainment in response •to the use of a 
co.in, or services relating to personal propenty, or magazines, 
or other perioilicals; and shall include any person as herein 
defined who by contract or otherwise agrees to furnish for a 
consideration a totally or partially finished product consisting 
in whole or in part of tangible personal property subject to 
the sales tax herein provided, and all items of tangible per­
oonal property entering into the performance of such contract 
as a component part of the product agreed to be furnished 
under said contract shall be subject ito the sales tax herein 
provided and the sales tax thereon shall be oollected by ithe 
contractor from tihe person for whom the contract has 1,een 
performed in addition to rthe contract price agreed upon, and 
shall be remitted to the state in manner prnvided in this Act; 
and shall include the state or any municipality furnishing 
steam, gas, electricity, water, or communication service to 
members af the public in its proprietary capacity; 

fi ·'Gross ;receipts" means the total amount of :the sales of 
retailers, valued in money, whether received in money or 
otherwise, provided, however, that discounts for ruiy purposes 
allowed and ·taken on sales sh~ not be included, nor shall 
the sale price •of property returned by customers when the 
full sale price thereof is refunded either in cash or by credit. 
Provided, however, that on all sales of retailers, valued in 
money, when such -sales are made under conditional sales 
contract, or under other forms of sale wherein the payment 
of the principal sum thereunder be extended over a period 
longer than sixty days from the date of sale thereof that only 
such portion of the sale amount thereof shall be accounted 
for, for ithe purpose of .imposition of tax imposed by this Act, 
as has actually been received in •cash by the retailer dnring 
each quarteTly period as defined herein. "Gross :receipts" 
shall also mean, with respect to ithe leasing or renting of 
tangible personal property, the amount of consideration, 
valued in money, whether receiV'ed in money or otherwise, 
received from 1he leasing or renting of only such •tangible 
personal property the transfer of title to which has not been 
subjected to a retail sales tax in this state. "Gross receip,ts" 
shall •also mean, with respect to subscriptions to magazines 
and other periodicals, the amount of consideration, valued in 
money, whether received in money or otherwise, received 
from the sale of such subscriptions regardless of whether 
or not such magazines or periodicals are to be delivered m 
the future and regardless of whether or not 1tihey are in 
existence at the time of the sale of any subscription; 
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7. "Relief agency" means the state, any county, city and county. 
city or distriot thereof, Qr an agenc:v <>ngaged in aM.ua l ~lif'f 
work· 

R. "Corn'missioner" means the tax commissioner of t.he i::tatP or 
North Dakota; and 

9. "Local governmental uniit" means incorporated cities, towns 
and villages, COUlllties, school distrfots and rownships. 

SECTION 2. TAX IMPOSED.) Except as otherwise expressly 
provided by this Act, -there is hereby imposed a tax of two and one­
quarter percent upon the gross receipts of retailers from all sales 
at retail including the leasing or renting of tangible personal prop­
erly as hereina.f.ter provided in this section, within the state of 
Nonth Dak<>ta of :llhe fullowing <to oonsumers or users: 

1. Tangible personail. property, consisting <>f goods, wares, or 
merchandise; 

2. The frurnishing or service of srteam, gas, electricity, waiter, or 
communication services; 

3. Tickets or admissions ~o places of amusement or entertain­
ment or athletic events, including amounts charged for par­
ticipation in an amusement, enrtJertainment or athletic activity, 
and including the playmg of any machine for amusement or 
enteritainmenrt: in response to the use of a coin; 

4. Magazines and other periodicals, inclucling subscriptions 
thereto; 

5. The leasing or renting of hotel, motel, or tourist court ac­
commcxiaitions for periods of less than thirty consecutive 
calendar days or one month; 

6. Services furnished in repairing, altering, restoring, or clean­
ing ·any tangible personal p roper·ty provided that this sub­
sieotion shall not apply to retailers who furnish such services 
to agricultural producers with respect to agricultural prod­
ucts; iand 

7. The lela.S!ing -0r renting of tangible personal property the 
transfer of ti~lre to which has not been subjected to a retail 
sales tax under this chapter or a use tax under the provisions 
of chapter 57-40 or chapter 57-40.1 of ihe North Dakota 
Century Code. 

SECTION 3. EXEMPTIONS.) There are specifically exempted 
from the provisions of this Act and from computation of the amount 
of 11ax imposed by it: 

1. Gross receipts from sales of tangible personal property which 
<this state is prohibited from taxing under the Constiturtion 
or laws of the United States or under the Constitution of this 
state; 

2. Gross receipts from it.he sales, furnishing or service of trans­
portation service; 

3. Groos receipts from sa1es of tangible personal pro~y 
processed from agricultural products, when such property is 
sold in exchange for like agricultural products produced by 
the purchasoc and 1s for the purchaser and his family; 

4. Gross receipts from sales of tickets, or admissions to state, 
county, clisitrict and local fairs, and the gross receipts from 
education.al, .religi<>us, or charitable activities, where the en­
tire amount of such receipts is expended for educational, re­
ligious or charitable purposes; 

5. Gross receipts from the sale by any school board of this state 
<>f books and school supplies t-0 regularly enrolled students 
at coSfls; 

6. Gross receipts from all sales otherwise taxable under this 
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chapter made to the United Staroes or any state thereof, in­
cluding the state of North Dakota, or any of the subdivisions, 
departments, agencies or institutions thereof; 

7. Gross receipts from the sale, by any drug store, of drugs sold 
under a doctor's prescription; 

8. Gross receipts from sales of commercial fertilizers and from 
the sale of seeds, roots, bulbs and small plants to users or 
consumers for planting or transplanting for vegetable gardens 
or agricultural purposes; 

9. Gross receipts from sales of oxygen sold to any person who 
purchases .iit upon the wri0tten order of a doctor far his own 
use fur medical purposes; and 

10. Gross receipts from <flhe sale of gasoline, cigarettes, snuff, in­
surance premiums, or any other .arilicle or product upon which 
the state of North Dakota imposes a speciaJ. tax. 

11. Gross receipts from the sale of feed which is fed to poultry or 
livestock, including breeding stock and wool bearing stock, for 
the purpose of producing eggs, milk, meat, fibers or other 
products for human consumption and the gross receipts from 
the sale ·of feed purchased for the purpose of being fed to 
draft or fur bearing animals. The word "feed" as used herein 
shall be construed to mean and include only salt, grains, hays, 
tankage, oyster shells, mineral supplements, limesilone, mo­
lasses, beet pulp, meat and bone scraps, meal and other gen­
erally recognized animal feeds. The term "feed" does not 
include drugs, medicants, disinfectants, wormers, tonics and 
like items. 

12. Gross receipts from all sales ·otherwise taxable under this 
Act when made io persons who are residents of adjoining 
states which do not impose or levy a retail sales tax; provided 
that such persons are in 'llhe state 'Of North Dakota for the 
express purpose of making such purchases, and nort as tourists; 
and provided further that any such person furnish to the 
North Dakota retailer a certificate signed by him in such form 
as the tax commissioner may prescribe reciting sufficient facts 
establishing the exempt status of the sa1le. Unless such certi­
ficate is furnished it shall be presumed, until the oonitrary is 
shown, that such person was not in the state of North Dakota 
for the express purpose of making such purchases; provided 
further that this exemption shall not apply to any sale to any 
person if ithe sales price is ten dollars or less. The deduction 
for this exemption shall not exceed one and one-half of the 
amount of the deduction for exempt sales in interstate oom­
merce which the retailer was legally entitled to deduct on his 
sales tax returns for the calendar year 1964. If no deduction 
was taken for interstate commerce sales on returns filed for 
the calendar year 1964 or if no returns were required 1x> be 
filed for the calendar year 1964, the deduction for this exemp­
tion ,shall not exceed the average interstate commerce deduc­
tion legally allowed by retailers conducting similar business, 
as determined by the tax commissioner. 

SECTION 4. CREDIT OR REFUND FOR TAXES PAID ON 
WORTHLESS ACCOUNTS AND REPOSSESSIONS.) 1. Taxes 
paid on gross receipts represented by a'cC'Ounts fOund 1lo be worthless 
and •actually charged off for income tax purposes may be credited 
upon subsequent payment of •the tax herein provided; provided, that 
if such accounts are hereafter oolleoliecl by the retailer, a tax shall be 
paid upon the amount so colleoted. 

2. If a retailer has remitted. the sales tax due on the full amount 
of an installment sales contract rather than on only the installment 
payroents received as provided in subsection 6 of section 1 of this 
A~, he may deduct as •a credit against his sales tax liability on the 
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next return that he is required. to file the amount of sales tax b 
paid on the installment contract payments which were not made by 
the purchaser of the merchandise sold under such contract; such 
credit may be deducted by the retailer regardless of whether or not 
said retailer has assigned. the contract, provided, however, that if the 
retailer has assigned the contract he must have assigned it subject 
to an agreement to repurchase the contract in the event of default 
by the purchaser under the contract or subject to a guarantee that 
the payments under the contract would be made. In the event such 
deduction exceeds the amoUnlt o!f sales tax due the state by the re­
tailer in the next regular return, such excess shall be allowed as 
credit against future sales tax due from the retailer. If in any 
case the credit, or any part of it, cannot be utilized by the retailer 
because of a discontinuance of a business or for other valid reasons, 
the •amount thereof may be refunded to the retailer. 

SECTION 5. CREDIT TO RELIEF AGENCY AND LOCAL 
GOVERNMENTAL UNITS.) A relief agency may apply to the 
commissioner for refund of the amount of tax imposed hereunder 
and paid upon sales to it of any goods, wares, or merchandise used 
for free distribution :to the poor and needy. Such refunds may be 
obtained only in the following amount and in the manner and only 
under the following conditions: 

1. On forms furmshed by 1lhe commissioner, and during the time 
herein provided for the filing of quarterly tax returns by re­
tailers, the relief agency shall report to the commissioner the 
tota.i1 amoUDJt or amounts, valued in money, expended directly 
or indirectly fo.r goods, wares or merchandise used for free 
distribution rto the poor and needy; 

2. On these forms the relief agency shall separately list the per­
sons making the sales to it or to its order, together with the 
dates of the sales, and the total amount SQ expended by the 
reliel agency; and 

3. The relief agency must prove to the satisfaction of the com­
missioner thart ·the person making the sales has included the 
amount thereof in the computation o~ the gross :receipts of 
such person and 'that such person has paid the tax levied by 
this Act, based upon such computation of gross receipts. 

If the commissioner is satisfied that the foregoing conditions and 
requirements have been complied with, he shall refund the amount 
claimed by the relief agency. 

SECTION 6. TAX TO BE ADDED TO PURCHASE PRICE AND 
BE A DEBT.) Retailers shall add the tax imposed under this Act, 
or the average equiV'alent thereof, to the sales price or charge and 
when added such taxes shall constitute a part of such price or 
charge, shall be •a debt from the consumer or user to the retailer 
unJti.1 paid, and shall be recoverable at law in the same manner as 
other debts. 

In adding such tax to the price or charge, retailers shall adopt the 
following bracket system for the application of the tax: 

$0.01 1Jo $0.19 .. ·-····· ···-········-···· ...... .. .. no tax 
.20 to .59..................................................... ....... ................. 1¢ tax 
.60 to .99 ... - .................................................................... -... 2¢ tax 

1.00 to 1.49 ..................................... -··· ................ ···-·····-.···· 3¢ tax 
1.5() to 1.99 ....... --···-·-·-····· .. -·· .. ... . . . . ... ·---·-······ 4¢ tax 
2.00 to 2.49.................. .. .. . 5¢ tax 
2.50 to 2.99..... ........... ....... ... .. . . _ . . . 6~ tax 
3.00 to 3.49 .................... -···· .... . . .. .. 7¢ tax 
3.50 to 3.99 .. ·-········-····-········ ................ ·-········ ·········--·········· 8¢ tax 

An additional tax of le for each 50c, or fraction thereof, over 
$3.99 except that for each fu11 $4.00 there shall be collected a tax 
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of 9c. 
SECTION 7. UNLAWFUL ACT.) No :retailer shall advertise or 

hold out or state to the public or to any consumer, directly or in­
directly, that the tax or any part thereof imposed by this Act shall 
be assumed or absorbed by the retailer or that it will nm be consid­
ered as an element in the price to the ceonsumer or, if added, that it 
or any part thereof will be refunded. 

SECTION 8. RECORDS REQUIRED.) Every retailer re-
quired to make a report and pay; any tax under this Act, shall pre­
serve such records of the gross proceeds of sale as the commissioner 
may require and every retailer shall preserve for a period of six 
yeaTs -all invoices and other records of goods, wares, or merchan­
dise purchased for resale. All such books, invoices, and other rec­
ords shall be open to examination at any time by the commissioner 
or any of his duly authorized agents. 

SECTION 9. RETURN OF GROSS RECEIPTS.) 1. On or be­
fore the last day of the month following the close of the first quart­
erly period as defined in the following section, and on or before the 
last day of the month following each subsequent quarterly period 
of three months, tile retailer shall malre out a return for the pre­
ceding quarterly period· in such form and manner as may be pre­
ooribed by the commissioner, sho'i'l'ing the gross •receipts of the re­
tailer, the amount of the tax for the period covered by such return, 
and 5uch fwither information as the commissioner may require to 
enable him correctly to oompute and colleot the tax herein levied. 
The commissioner upon request by .any 'Jietailer and a pi'Oper show­
ing of the necessi.ty therefOT, may grant unto such retailer an ex­
tension of time not to exceed rthirty days for making such return. 
If such extension is g1WJJted to any such retailer, the time in which 
he is required to make payment as provided for in section 10 of 
W.s Act shall be extended for the same period; 

2. The commissioner, if he deems it necessary or advisable in 
order to insure the payment of the tax imposed by this chapter, or 
if he deems it practical, may require returns and payment of the tax 
to be made for annual periods or other than qua:nterly periods, the 
provisions of this Act to the oon!Irary notwithstanding; and 

3. Returns shall be signed by the retailer or :his duly author­
ized .. agent. 

SECTION 10. PAYMENT OF TAX, BOND, CREATION OF 
LIEN.) 1. The tax levied under the provisions of this Act shall 
be due and payable in quarlerly inst.all.ments on OT berore the fast 
day of the month next succeeding each calendar quarterly period, 
except that when there is a sale of any busina55 by any retailer or 
when any business is discontinued by a retailer, the tax shall be­
oome due immediately prior to the sale or discontinuance of such 
business and if not paid within fifteen days thereafter it shall 
become delinquent and subject to the penalties PTOVided in section 
16 of this Act. 

2. Every retaileT, at the time of making the return required 
hereunder, shall oompute and pay to the commissioner the tax due 
for the pooceding period; 

3. The commi5sioner, when in his judgment it is necessary and 
advisable to do so in ·order to secure the rollection of the t.ax levied 
under •this Act, may require any person subject .to such tax to file 
with him a bond, issued by a surety company authorized to transact 
business in this state and approved by the insurance commissioner 
as to solv.ency and responsibility in such amount as the commis­
sioner may fix, to secure the paym~t of any •tax ruid penalties due 
or which may become due from such person. In lieu of such bond, 
securities approved by the commissioner in such amounts as he 
may PTescribe, may be depositied with him, which securities shall 
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be kept in the custody of the commissioner and may be sold by 
him at public or private sale, 1.vithout notice to the depositor thereof, 
if it becomes necessary so to do in order to recover any tax and 
penalties due. All moneys deposited as security with the state tax 
commissioner under the provisions of this subsection shall be paid 
by the state tax commissioner to the state treasurer and shall be 
credited by the state treasurer into a special fund to be known as 
the "Retail Sales and Use Tax Security 'Drust Fund". If any tax, 
penalty or costs imposed by this Act are not paid when due, by the 
person depositing moneys with the state tax commissioner as se­
curity for the payment of tax, penalty or costs imposed by this Act, 
the state tax commissioner shall certify that information to the di­
rector of accounts and purchases who shall transmit the money to 
the tax commissioner who shall apply the money deposited by the 
person or so much thereof as is necessary to isatisfy the tax and 
penalties due. The state tax commissioner, when in his judgment 
it is no longer necessary to require the deposit to be maintained by 
the person, shall certify that informartion to the director of acoounts 
and purchases who shall. pay the unused money to the person en­
titled thereto. 

4. Remittances on account of tax due under this Act shall not 
be deemed or considered payment thereof unless or until the com­
missioner shall have collected or received the amount due for such 
tax in cash or equivalent credit. 

SECTION 11. LIEN OF TAX - COLLECTION - ACTION 
AUTHORIZED. ) 1. Whenever any taxpayer liable to pay a tax 
or penalty imposed refuses or neglects to pay the same, the amount, 
including any interest, penalty, or addition to such tax, together 
w:iith the costs that may accrue in addition thereto, shall be a liien 
in favor of the state of North Dakota upon all property and rights 
to property, whether real or personal, belonging to said taxpayer, 
and in the oase of property in which a deceased taxpayer held an 
interest as joint tenant or otherwise with right of survivorship at 
at the time of his death, the lien shall continue as a lien againsrt rbhe 
property in the hands of the survivor or survivors to the extent 
of the deceased taxpayer's interest therein, which interest shall be 
determined by dividing the value of the entire property at the time 
of the taxpayer's death by the number of joint ·tenants or persons 
interested therein; • 

2. The lien aforesaid shall attach at the time <the tax becomes 
due and payiable and shall continue until the liability for such 
amount is saiti.s~ied; for the purposes of this provision the words 
"due" and "due and payable" shall mean the first instant at which 
the tax becomes due; 

3. In order to preserve the aforesaid lien against subsequent 
mortgages, purchasers, or judgment creditors, for value and with­
out notice of the lien, on any property situated in a county, the tax 
commissioner shall file with the register of deeds of the county in 
which said property is located, a notice of said lien; 

4. The register of deeds of each county shall prepare and keep 
in his office a book known as "Index of 'l'ax Liens'', so ruled as to 
show in appropriate columns the following data, under the names of 
taxpayers, arranged alphabetically: 

a. The name of the taxpayer; 
b. The name "State of North Dakota" as claimant; 
c. Time notice of lien was received; 
d. Date of notice; 
e. Amount of lien then due; and 
f. When sa•tisfied. 
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The register of deeds shall endorse on each notice of lien the day, 
hour and minute when received and preserve the same, and forth­
with shall index said notice in said index book and forthwith shall 
record ·said lien in the manner provided for recording real estate 
mortgages, and the said lien shall be effective from the time of the 
indexing thereof; 

5. The tax commissioner shall be exempt from the payment of 
the recording and filing fees as otherwise provided by law for the 
recording and filing of such lien, or for the sa<tisfaction thereof; 

6. Upon the payment of a tax as to which the tax commissioner 
has filed notice with ithe :register of deeds, the tax commissiO'Iler 
forthwith shall file with said register of deeds a sa.tisfaction of said 
tax and the register of deeds shall ent.er said satisfaction on the no­
tice on file in his office and iindicate said fact on the index afore­
said; 

7. The attorney general, upon the request of the tax commission­
er, shall bring an action at law or in equity, as the facts may justify, 
without bond oo enforce payment of any taxes and any penalties, or 
to foreclose the lien therefor in the manner provided for mortgages 
on real or personal property, and in such action he shall have the 
assistance of the state's attorney of the county in which the action 
is pending; 

8. It is expressly provided that the foregoing remedies of the 
state shall be cumulative and that no action taken by the tax com­
missioner or attorney general shall be construed to be an election 
on the part of the state or any of its officers to pursue any remedy 
hereunder to the exclusion of any otJher remedy provided by law; 

9. The technical, legal requirements outlined in this section relat­
ing to tax liens on all real and personal property of the taxpayer to 
insure payment of the taxes, including penalties, interest and other 
costs, are self-explanatory. 

SECTION 12. PERMITS -APPLICATION FEE FOR RE­
ISSUANCE.) 1. No person shall engage in or transact business as 
a retailer within this state unless a permit or permit.s shall have 
been issued to him as hereinafter prescribed. Every person desdr­
ing to engage in or conduct business as a retailer within this state 
shall file with the commissioner an application for a permit or per­
mits. Every application for such a permit shall be made upon a 
form prescribed by the commissioner and shall set forth the name 
under which the applicant transacts or intends to transact business, 
the location of his place or places of business, and such other in­
formation as the commissioner may require. The application shall 
be signed by the owner if a natural person; in the case of an associa­
tion or partnership, by a member or partner thereof; in the case of 
a corporation, by an executive officer thereof or some person specifi­
cally authorized by the corporation oo sign the application, to which 
shall be attached the written evidence of his authority; 

2. Upon determining that each applicant for a sales tax permit is 
a bona fide retailer the commissioner shall grant and issue to each 
applicant a permit for each place of business within the state. A 
permit is not assignable and shall be valid only for the person in 
whose name it is issued and for the transaction of business at the 
place designated therein. It shall a t all times be conspicuously dis­
played at rthe place for which issued. Any transient merchant who 
is in the business of soliciting or making sales at retail to conswners 
shall, before soliciting such a sale from a consumer, exhibit to the 
consumer or prospective consumer the retail sales tax permit requir­
ed by this section; for the purposes of this sentence the term "trans­
ient merchant" shall include any person, individual, co-partnership, 
or corporation, either as principal or agent, who solicits, engages in, 
does, or transacts any temporary or transient business in this state, 
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either in one locality, or in traveling from place to place in this 
state, selling goods, wares, and merchandise, who does not initend to 
become and does not become a permanent merchant of s\M!h place, 
and who, for the purpooe of carrying on such business, hires, leases, 
occupies, or uses, a building, structure, lot, tract, railroad car, motor 
vehicle, or display case or sample case of any kind for the exhibition 
and saile of such goods, wares, and merchandise; 

3. Permits issued under the provisions of ibis sectilOn shall be va.i­
id and ,effective until revoked by the commissioner; 

4. Whenever the holder of a permit :fails to comply with any of 
the provisions of this chapter or any rules or regulations prescribed 
by the commissioner and adopted under this Act, or whenever the 
holder of a perm1t shall file returns showing no- tax due for four 
consecutive quarters, the com.missioner upon hearing after giving 
ten days' notice of <the time and place of the hearing to show cause 
why his permit should not be revoked, may revoke the permit. The 
commissioner also shall have the power to restore licenses after 
such revocation; 

5. The commissioner shall charge a fee of five dollars for the 
issuance of a permit io ia retailer whose permit has been previously 
revoked; and 

6. All permits in effect at the time this Act takes effect are here­
by continued and shall remain in full force and effect unless revok­
ed as herein provided; provided thaJt the commissioner may issue a 
new form of permit to replace, at no charge 1Jo the permit holders, 
all permits previous.ly granted and issued that have not been revok­
ed or surrendered. 

SECTION 13. FAILURE TO FILE RETURN - INCORRECT 
RETURN.) If a return required by this Act is not filed, or if a 
return when filed is incorrect or insufficient the commissioner shall 
determine the amount of tax due from such information as he may 
be able to obtain, and, if necessary, may estimate the tax on the 
basis of external indices, such ias number of employees of the person 
coneerned, rentals paid by him, his stock on hand, and other factors. 
The commissioner shall give notice of such determination to the 
person liable for the tax. Such determination shall fix the tax final­
ly and irrevocably unless the person against whom it is assessed_. 
within fifteen days a:fiter the giving of notice of such determination, 
shall apply to the oommissioner for a hearing or unless the commis­
sioner of his own motion shall reduce the same. At such hearing 
evidence may be offered to support such determination or to prove 
that it is incorrect. After such hearing the commissioner shall give 
notice of his decision to the person liable for the tax. 

SECTION 14. APPEALS.) 1. An appeal may be taken by the 
taxpayer to the district court of the oounity in which he resides, or 
in which his principal place of business is located, within thirty days 
after he shall have received notice from the commissioner of his 
determination as provided for in section 13 of this Act; 

2. The appeal shall be taken by a written notice to the commis­
sionei- and served as an original notice. When said notice is so 
served it shall be filed with the return thereon in the office of the 
clerk of said district court, and docketed as other cases, with the 
taxpayer as plaintiff and the commissioner as defendant. The 
plaintiff shall file with such clerk a bond for the use of the defen­
dant, with sureties approved by such clerk, in penalty at least double 
the amount of tax appealed from and in no case shall the bond be 
less than fifty dollars, conditioned that if:he plaintiff shall perform 
the orders of the court; and 

3. The court shall hear the appeal in equity and determine anew 
ali questions submitted to it on appeal from the determination of 
the commissioner. The court shall render its decree the-eon and a 
certified copy of saild decree shall be filed by the clerk of said oourt 
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with the commissioner who shall then oorrect the assessment in 
accordance with said decree. An appeal may be taken by the tax­
~er or the commissioner to the supreme court of this state in the 
same manner that appeals are taken in suits in equity, irrespective 
of the mnount involved. 

SECTION 15. SERVICE OF NOTICE.) 1. Any n-0tice, except 
notice of appeals, autho11ized or required un<ler the provisions of this 
Act may be given by mailing the same to the person _for whom it is 
intended by registered or certified. mail addressed to such peiroon at 
the address ,given in the last return filed by him pursuant to the 
provisions of this Aot, or if no return has been filed, then such 
address as may be obtainable. The mailing of such notice shall be 
presumptive evidence of the receipt of the same by the person to 
whom addressed. Any period of time which is determined accord­
ing to the provisions of this Aot by giving of notice shall oommence 
to run from the date of registration and posting of such notice; 

2. If any tax imposed by this Act or by chapter 57-40 of the North 
Dak<Yta Century Code remains unpaid, a proceeding in court for the 
collection of such tax may be begun at ,any time wiothin six years 
after the due date of such tax; provided that no limitation of time to 
collect such tax sh.all apply i!f the failure to pay such tax was due to 
the fraudulent intent or willful attempt of the taxpayer in any man­
ner to evade the t~ The limitations provided by this Act in regard 
to a commencement of co\irt proceedings shaU not apply to any 
assessment of tax made by ithe tax oommissioner prior to .July 1, 
1963. 

SECTION 16. PENALTIES, OFFENSES.) 1. Any person fail­
ing to file a return or corrected return or to pay any tax within the 
time required by ithis Act shall be subject to a penalty of five per­
oent of the amount of tax due or of five dollars, whichever is great­
er, plus one percent of suclr tax for each month of delay or fraction 
thereof, excepting thie firsit month after such return was required 
to be filed w such tax became due. The commissioner, if satisfied 
that •the delay was excusable, may remit all or any pa11t of the five 
dollar or five peroen.t penalty, whichever was imposed. Such pen­
alty shall be paid rf1o the commissioner and dispored of in <the same 
manner as other :receipts under this Act. Unpaid penalties may be 
enforced in the same manner as llhe tax imposed by this Act; 

2. Any person who shall sell 11angible personal property, tickets 
or admissions to places of amusement, and athletic events, or .steau:i, 
gas, water, electricity and oommunicaition service at retail m ~his 
state after his license shall have been revoked, or without procurmg 
a licen.se within sixty days afrter the effecti~ date of this Act, ~s 
provided in section 12 of this Act, or who shall violate the pro.vi­
sions of section 7 of this Act, and itJhe officers of any corporation 
who shall so act, shall be guilty of a misdemeanor, punishment for 
which shall be a fine m not more than one ithousand dollars or 
imprisonment for not more than one ye<hl", or both suoh fine and 
imprisonment, in the discretion of the court; 

3. Any person required ito make, render, sign or vecify any 
retUJrn or supplementary return, who makes any false or fra~du­
•lent return with intent ito defeat or evade the assessment required 
by law to be made, shaH be guilty of a misdemeanor and, for each 
such offense, shall be fined not to exceed five hundred dollars or 
shall be imprisoned in bhe oounty jail nat exceeding one year, or 
shaH be subject to both a fine and imprisonment, in the discretion 
of bhe 'court; 

4. The oeritificatie of the commissioner to the effect that a tax 
has not been paid, that a return has nut been filed, or ,fuat informa­
tion has not been supplied pursuant to the provisions of this Act, 
shall be prima fla.cie ev-iden~ rtJhereoif; 



70 JOURNAL OF THE SENATE 

5. Any person failing to comply with any of the provisions of 
this Act, or failing to remit within the time herein provided to the 
state the tax due on any sale or purchase of tangible personal pro­
perty subjeCJt to said sales tax, shall be guilty of a misdemeanor 
and shall be punished by imprisonment in the coUillty jail not ex­
ceeding six months or by a fine of not exceeding five hundred dol­
lars, or by both such fine and imprisonment, in the discretion of the 
oourt. This criminal liability shall be culmative and in addition to 
th•e civil liability fur penalties hereinbefure provided. 

SECTION 17. TAX COMMISSIONER TO ADMINISTER ACT.) 
The tax commissioner is hereby charged with the admin.istra tion 
of this Act and the taxes imposed thereby. Such commissioner may 
prescribe all rules and regulations not inconsistent with the pro­
visions of this Act, necessary and advisable for irts detailed admin­
istration and to ef:f!ectuate the purposes, including the right to pro­
vide for the issuance and sale by the state of coupons covering the 
amount of tax or taxes to be paid under this Aot, if such method is 
deemed advisable by said commissioner. 

SECTION 18. TAX, PENALTIES AND OTHER CHARGES 
PAID TO COMMISSIONER - DISPOSITION.) All fees, taxes, 
penalties and o ther charges irnpooed and collected under this Act 
shall be paid to the commissioner in the form of a remittance pay­
able to the commissioner who shall transmit each payment monthly 
to the state treasury to be deposited in the state treasury ito the 
credit of the general fund. 

SECTION 19. GENERAL POWERS.) 1. The comm1ss1oner, 
for the purpose of ascertaining the correctness of any return or for 
the purpose of making an estimate of the tax.able income and re­
ceipts of any taxpayer, shall have power .to examine or cause to 
be examined by any agent or representative designated by him, 
books, papers, records, or memoranda; t1o require by subpoena the 
attendance and testunony of witnesses; to issue and sign subpoenas; 
to administer oaths; to examine witnesses and I'eceive evidence; to 
compel witnesses to produce for examination books, papers, rec­
ords, and documents relating to any matter which he shall have 
the authority to inVlestigate 'Or determine; 

2. Where t:he commissioner finds" the taxpayer bas made a 
fraudulent return, the costs of said hearing shall be taxed to the 
taxpayer. In all other cases the cost shall be paid by the state; 

3. The fees and mileage to be paid witnesses and taxed as costs 
shall be the same as prescribed by law in proceedings in •the district 
court of this state in civil cases. All costs shall be 1iaxed in the 
manner provided by law in proceedings in civil cases. Where the 
costs are taxed to the taxpayer, they shall be added to the taxes 
assessed against S<aid taxpayer and shall be collected in the same 
manner. Costs taxed to the sta1e shall be certified by the commis­
sioner to the sitate treasurer, who shall issue warrants for the 
amount of said costs; 

4 In cases of disobedience to a subpoena the commissioner may 
invoke the aid of any court of competent jurisdiction in requiring 
the attendance and t.estimony of witnesses and production of rec­
ords, books, papers, and documents, and such court may issue an 
order requiring the person to appear before the commissioner and 
give evidence orr produce records, books, papers, ·and documents, 
as the case may be, and any failure to obey such order of court may 
be punished by the court as contempt · hereof; 

5. Testimony on hearings before the commissioner may be 
taken by a deposition as in civil cases, and any person may be 
compelled to appear and depose in the same manner as witnesses 
may be compelled to appear and testify as hereinbefore provided. 
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SECTION 20. COMMISSIONER MAY APPOINT AGENTS AND 
EMPLOYEES - COMPENSATION - BOND.) 1. The commis­
sioner may appoint such agents, aud1tors, clerks and employees as 
he may deem necessary, fix t heir salaries and compensation and 
prescribe their duties and pov.-ers, and may remove such persons 
so appointed by him. Each auditor appointed by the commissione'f 
shall have had at least three years' experience, or the educational 
equivalent rthereof, in the auditing and checking of books of ac­
count; 

2. All such agents and employees shall be allowed such reason­
able and other necessary ·traveling expenses as may be incurred in 
the perfocmance of their duties no•t to exoeed, however, such 
amounts as are now or may hereafter be fixed by law; 

3. The commissioner may Tequiire such of the officers, agents, 
and employees as he may designate to give bond for the faithful 
performance of the duties in such sum and such sureties as he may 
determine and the statie shall pay the premiums on such bonds; 

4. The commissioner may utilize ·the office of the treasurer of 
the various counties in order to adminste<r this Act and effectuate 
its purposes and may appoint the 'treasurers of the va:riious counties 
his agents to collect any or all of the taxes imposed by this Act. 
No additional compensation sha:ll be paid to said itreasurer by !.'ea­
son thereof. 

SECTION 21. INFORMATION DEEMED CONFIDENTIAL -
PENALTY.) It shall .be unlawful fur the commissioner, or any 
person having ·an administrativie duty under this Act, to divulge or 
to make known in any manner whatever, the business affairs, oper­
ations, or information obtained by an investigation of recor ds and 
equipment of any person or corporotiron visited or examined in the 
discharge of official duty, or the amount or sources of income, pro­
fits, losses, expenditures or any particulars thereof, set forth or dis­
closed in any return, or to permit any return or copy thereof or 
any book containing any abstract of particulars thereof :to be 
seen or examined by any person except as provided by law. The 
commissioner may authorize examination of such returns by other 
state officers, or, if a reciprocal arrangement exists, by tax offi­
cers of another state, or the fe<leral government. Any person vio­
lating -the provisions of this section shall be guilty of a misdemean­
or and pUilli.shable by a fine of not ,t;o exceed one thousand dollars. 

SECTION 22. CORRECTION OF ERRORS.) If it shall appear 
that, as a result of a mistalre, an amount of tax, penalty, or interest 
hais been paid which was not due under the provisions of this Act, 
then such amount shall be ored1ted against any tax due, or to be­
come due, under it.his Act from the person1who made the erroneous 
payment, or such amount shaiU be refunded ito such pel'S'On by the 
commissdOiller. 

SECTION 23. PAYMENT OF REFUND.) Wherever by any 
provisions of thris Act a Te<fund ·is authorized, the commis&oner shall 
certify the amount of the refund, the reason therefor and the name 
of the payee to the department of accounts and pur<:hases, who shall 
thereupon draw a warrant on the general fund in the amount sped­
fied payable to the named payee. 

SECTION 24. ALLOCATION OF REVENUE.) All moneys rol­
lected and received nnder this A-0t shall be paid into the state 
treasury and shrul. be credited by the state treasurer to the general 
fund. Moneys deposited with the itax commissioner as security for 
the payment of tax, penalties or costs due shall be deposited and 
acOOUillted for a:s provided in subsection 3 of section 10. 

SECTION 25. EFFECT ON EXISTING LAWS.) The provisions 
of ·this Act shall be construed as superseding the provisions of 
chapter 57-39 of the North Dakota Century Code during such time 
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as specified in section 26 cxf this Act. Any reference in the North 
Dalrota Century Code to chiapter 57-39 or any part of such chapter, 
shall be construed as a reference to this Act, or the applicable sec­
tion of this Act, during such time as this Act remains in effect. 

SECTION 26. EFFECTIVE DATE.) The provisions of this Act 
shall remain in effect until the following events occur: 

1. In the event House Bill No. 698 of the Thirty-Ninth Regular 
Session, also known as chapter 386 of t'he 1965 Session Laws, 
shall be referred and approved by the electorate •at any elec­
tion held prior ix> December 31, 1965, then, and in that event, 
upon the date House Bill No. 698 shall become effective, the 
tax .imposed by this Act shall cease, and this Act sh.all beoome 
inoperative except as to tax liabilities incurred prior to the 
date of its expiration; or 

2. In the event a sales tax Act of two and one-quarter percent 
or more upon the gross receipts of retailers is submitted to 
and adopted by the electorate at any election held prior to 
December 31, 1965, then, and in such event, upon the date 
such an initiated sales tax Act shall become effective, 1he tax 
imposed by this Act shall become inoperative except as to tax 
liabilities incurred prior to the date of its expiration. 

3. In any event the pIX>visrons of the Act shall not Terna.in in 
effect beyond the thirty-first day of December, 1965." 

DONNELL HAUGEN, Chief Clerk 
COMMUNICATION 

The following communication was presented by the Lieutenant 
Governor: 

STATE OFNORTHDAKOTA 
Executive Office 

Bism'arck 

The Honorable Charles Tighe 
President of the Senate 
North Dakota Senate 
Bismarck, North Dakota 
Dear Lieutenant Governor Tighe: 

June 21, 1965 

I send my personal greetings to all members of the Senate. I am 
enclosing a message to the legislature concerning the purpose for 
calling the present extraordinary session. I am requesting that you 
read the enclosed message to the Senate at the first convenient op­
portunity. This message, which is supplemenrtal to the message 
given to the joint session on June 14, is for the purpose of more 
clearly defining the primary reason for the present extraordinary 
session. 

Respectfully yours 
VlILLIAM L . GUY 
Governor 

STATE OF NORTH DAKOTA 
Executive Office 

Bismarck 
William L. Guy 

Governor 
June 21, 1965 

SPECIAL MESSAGE TO THE EXTRAORDINARY SESSION 
OF THE 39th LEGISLATIVE ASSEMBLY 

The Honorable Charles Tighe 
President of the Senate 
Bismarck, North Dakota 
Dear Mr. President: 

Our system of giovernment in America is our pride and joy. We 
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hope thait each gienerartiion of Americans can see our system of 
government work in such a way that they will be willing to lay 
down their 1ives defendling it, if this is necessary. Our sysbml of 
goV'eITIIDent tis a democracy in which the majority rules, with the 
minority's right of criticism ever respected. 

Our democracy is divided into itllree separate branches. Th~se 
three brtanches are elected by the people in a democratic process 
m whioh Jtihe majority prevails. These three branches of govern­
menit are in1terdependent, yet entirely separate in •their funotion and 
responsibility. The Federal and State Constitutions form the basis 
fur the laws under which all lt!hree branches operate. 

Last fall, vairious members of all thr.ee branches of government 
were eleoted. That election was the most recent test of the will 
of 1lhe voting public. In that election, the present state administra­
ti'on was given the four-year resp0ru;ibility ito administer the 
s'ervices and olaws of Nor·t!h Dakota. This admirll:stration is given 
even more responsiibhl.ify. Section 75 of the North Dakota Consti­
tution stares .thatt "(ithe Governor) shalil have rthe power to· convene 
the legislative assembly on extraordinary occasions. He shall at 
the commencemenit of each session commun!ica1e tc> the legislative 
assembly, by message, information of rt;he oondi·tion af the state 
and ;recommend such measures as he shall deem expedient." 

In tihe la.st general eliecti'On, all of you in the House of Repre­
sentatives and half of you in the Senate won your seat in this 
legislative :assembly. In the fast session which adjourn~ sine die 
on rthe calendar day Qf March 12, 1965, you passed a very full and 
admiraible program of legti.slation. Included in this legislation 
which, by majorilty rule, you passed was a sweeping tax ·reform 
and revenu:e bill numbered House Bill .698. When I signed House 
Biill 698 on March 19, 1965, it became law in North Dakota. 

It is ·still the law of this state, even though on June 9, 1965, its 
effective date was suspended by referral action. 

A1 '1lbe m'oment House Bill 698 was suspended by referral action, 
<the aciministr'ation was faced with an administraitive problem. The 
adm.inistraitive problem was to decide how best to conltinue tax 
nwenue collections until a special referral election could be held. 
Tiris adminiistr'ative task of tax revenue collections caused by the 
referral. of House .BdlJl 698 :required that a method be sought in 
order !that collection losses be minimized, oonfusion to taxpayers 
and tax collectors be prevented, and that tax lawsu~ts and tax 
refunds be avoided. 

The •aJternate courses which <the administratiQn might follow all 
presented problems of their ·own. However, I emp!hasize at this 
pomt thait !the decisimus to be IJlllade had 1ro be administirative deci­
sions. I CJO'llld a1low the use tax rto be II'ega-rded as a subsbitute for 
the 214% \salles tax suspended on July 1, 1965, by re:flerl"all of House 
Bill 698. This plan had obvious shortcomings. A legal question 
as l1x> whether the use mx could be used in pllace of the sales tax, 
or wihether the use it.ax was in fact only supplementary to the 
very sales tax which would expire on July 1, 1965, has not been 
tlested in cour.t. Only the North DakQta Supreme Court can finally 
answer this question. 

A test suilt apparen'tly cannot be started until tire attempt to 
substitute the use tax for the sales tax might become a reality 
on July 1, 1965. If a test suiit !is not begun on July; 1, 1965, or soon 
thereafter, each passing day would pose a greater threat that some 
day ithe law would be challenged wlhen the resulting confusion and 
refunding between cusrtomer and retailer and :the Tax Department 
would <reach chl!!Otic and expensive proportions. 

T!U! unwarranted burden bhat the use tax would place on the 
pU!rChaoor of equipment, machinery, trucks and autos would be 
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frustrating to seller and purchaser alike, for the 2 1,{ o/o use tax 
under the law would be collected against the full retail selling price 
with no credit given for trade-rin allowances. The use tax might, 
if the Supreme Court so ruled, cover some of the transactions now 
taxed by sales taxes, bu,t the use tax could not apply, under any 
conditions, to such transactions as theatre admissions, telephone, 
hotel, matel, and such services extended to by the 1963 session. 
Use itaxes from motor vehicles and mobile homes would be shared 
by the state and political subdivisions. 

Other serious consequences of a iiailure to extend a temporary 
sales tax measure ·would certainly include: 

1.) North Dakota merchants would be prevented from granting 
tax exemption ito non-reffidents purchasing here. 

2.) Livestock and poultry reed would not gain exemption from 
tax. 

3.) All dealers of autos, hieavy equipment, farm machinery, and 
mobile homes selling on installment basis would be taxed 
even on los:res from repossession. 

Should the North Dakota Supreme Court rule that the use tax 
could not be substiituiled for all or part of the suspended sales tax, 
a serious loss of itax. rev1enue would result. 

Clearly, an adnunistraitive decision to seek a solution to the losses 
f'I'Ql!ll the suspended sa'les tax by arotempting 1lo adapt the use tax 
to the siitu.a'tli.on poses suoh serious questions ithat lit cannot Tank 
well as a soil.ution. However, iit can and will be 1attempted if this 
becomes necessary. 

A second solution to the administration tax problem was to call 
the legislative assembly inrto extraordinary session and request 
that they supply a temporary ad:minis.trative tool with which to 
prevent tax revenue losses during the pernod of sales tax suspension. 
I sought the advice of legisla•tive leaders from both the House and 
the Senate on the matter. I was grateful for their concern over our 
administra.trive problem. 

It is at this point that I wish to respectfully stress this observation. 
We need to observe shadings between admini9brative and legis­
lative responsibility. Last winter, in 'a regularly convened legis­
lative session, you carried out your legislaitive responsibility 
extremely well. Your legislative responsibility to enact perrman.ent 
legislaltion will again be called upon in regular session in 1!)67. 
Once permanent legislation is passed, the responsibility shifts to 
the administration ito see that thait legislation is implemented and 
ca:riried out acoord~ng to majority legislative decision. This, our 
administration is sincer·ely doing. In the intervening months, most 
of your legislation will rec~ve the test and tuial :that comes from 
implementation. I sincerely hope that your tax program passed 
by you in your last session will :receive such a faiir trial. 

However, it is now suspended...by ref,euraJ. unrtil such time as the 
voting public can make its wlishes known. Until rthe voting public 
makes its wishes known, no furither permanent tax legislation is 
requi11ed, nor could it be passed lest it 'appear 'to flaurut the Consti­
tution in the face of 'the refei;ral ac1lion. If >the voting public votes 
down ·House Bill 698, the responsi.biliity would then shift from the 
administrative responsli:bility of coping with a referrail. action, to a 
legislative responsibility to fill the nearly total void in perm:ment 
tax legislation, in a second ·extraordinary session. 

This admin:istration had no iresponsiibility for the tax referral. 
HOV\'ever, the tax referral does pose problems for this administration 
which must be met. I have asked you to supply an administrative 
tool. This was my sole purpose in caliling you into extraordinary 
session. 
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Whoen I asked you, in my opening message to this session, to 
extend the present 2 14 % sales <tax on its present base for another 
<temporary period of six months, I was making an administrative 
request for a specific adminisitiraJtive tOQL There will be those who 
will disagree with my choice of tools, but as iong as I' was elected 
to this responsibility of adminis.tlraltion, I cannot shift the burden 
of administrative decision. In the sound tradition of our sys.tern 
of governmerut, those decisions become the record upon which an 
admlnistration must rise or fall. I ask you to iregard my call of 
this extraordinary session as an admirristrative decision and r.ot 
a legislative decision. I ask that y'Ou regard my request for 1:€m­
porary tax leg.i.slation as my request for an administrative t.ool to 
meet an adminliSltrative emergency p1'0blem rather than a per­
manent legislaltive problem. 

The democratic process of government, with its checks and 
balances, is ra wonderful instrument. If you and I shoulder those 
responsibililties assigned us under ithe Corutitution, we can make 
this system of government work for our state dn such a way that 
.iit hastens progiress. Our fellow citizens want rut that way. 

Respectfully yours, 
WILLIAML. GUY 
Governor 

PERSONAL PRIVILEGE 
Senator Roland: Mr. President. I rise on a point of personal 

privilege and request that my remarks be printed in the Journal. 
Mr. President, and Members of the Senate, there is a great deal of 

public criticism of the legislature over what is regarded generally 
as a lot of political wrangling at taxpayers' expen.se. I would like 
at this time to define the issues and state ithe Republican position 
for it.he record. 

We are here to extend the present 214 % sales tax. There is at 
this time no issue about a 3% sales tax, or about any other new tax 
proposals. 

The 3% sales tax which was included in the so-called Democrat 
Tax Package passed by rthe last legislartu:re was 1Jo have taken effect 
on J uly 1, 1965, but when the ·tax package was referred by petition 
to the people all of its parts were suspended from going into opera­
tion until after the election, which the Governor has called for 
September 21st. This means that as of July 1, 1965, the state would 
be without a sales tax as such at least until after that election, unless 
the legislature were to enact something to operart:e in the meantime. 

The Attorney General has said that the "use tax" now on the rec­
ords would, in effect, serve as a means of collecting the sales tax 
during this interi.m period. He may be correct in his interpretation 
of the law, but of course can not assure us that this interpretation 
is free from court attack. Since millions of dollars are involved­
affecting education at all le~ls as well as other functions of state 
government - the Governor saw fit to call this special session for 
the purpose of reenacting the 2 IA, % sales fax until the tax package 
issue is finally settled. Some of us agreed with him in this action. 
Others did not. 

The ques:tion then is for how long .a period 5hould the 2 ~ % sales 
tax be extended? Last Tuesday the Governor stated that the issue 
over the date was not important enough t o delay the legislature. 
Since then he has changed his position and now insists that it must 
not go beyond December 31, 1965. We all agree that the extended 
sales tax would be automatically terminated if the tax package car­
ries in the special election in September. 

But we Republicans feel thart the termination date is important. 
With the increase in income that the s'tate is now experiencing there 
is at least some possibility that all of the financial commitments of 
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the state can be met for the next two years under the 21,4 % sales 
tax, even if the Democrat Tax Package should fail in the special 
election. If the legislature places a deadline on the extension which 
is anything short cxf June 30, 1967, we will be forcing another special 
legislative session. If the deadline is December 31, 1965, it would 
automatically force a special session again this year for the purpose 
of enacting new taxes. We Republicans believe this is not good 
planning. No one knows just what our cash balances will be, and 
no one knows just what crops we will have. We do know from 
recent experience ihat estimates of state income can vary greatly, 
so why should we now pass a law which would require the legisla­
ture to meet again in special session regardless of ihe financial con­
ditions, should the tax package fail by a vote of the people? Should 
it develop that the fax package fails and ihat 1:here does not seem to 
be enough money to carry out the commitments of the state the 
Governor can always call a special legislative session to handle 1:he 
situation. 

Now, there is a lot of politics mixed up in this mes.s, and we might 
as well admit it. There is no question that it :would be easier for 
the supporters of the tax package 1:o sell it to the voters if they 
could say, ''Either you support the tax package, or you will be forc­
ing a special session of the legislature". We don't blame them for 
wanting to use this argument, especially in view af the confusion 
and motion that has developed in this session. On the other hand 
we Republicans believe that the tax package should be accepted o; 
rejected by the voters on its own merits or demerits, without the 
threat of an automaitic special legislative session as a side issue. 

Speaking of politics, in my judgment Mr. McCamey was not serv­
ing ·the best interests of the' people of North Dakota when he delayed 
filiIJlg his petitions to the last possible moment. The fait.e of the tax 
package could have been determined by <the voters long before this 
had he acted promptly instead of trying rto tie his own tax ideas in 
with the election by initiated measures. 

Neither is the Governor without blame in this situation. What 
Logical reasons he can give for delaying the election on the tax 
package to September 21st is beyond me, unless the added time will 
give him and Mr. Omdahl further opiportunity to propagandize the 
educators of the state with information based upon the false pre­
mise that the appropriations made for education in the last session 
are dependent upon the tax package. The special election could 
have been and should have been held early in July. 

Some pretty careless accusations were thrown about last week by 
the Governor and others concerning a pre-sesfilon agreement that 
we Republican leaders were supposed to have made about a Decem­
ber 31st deadline. This too was politics, pure and simple, but I ap­
preciate the <fact ihait the Senate Democraltic leader has straightened 
this out once and for all, and I shall not belabor this point further. 

When the Senate passed a 214% sales tax bill last Wednesday 
evening and adjourned to Saturday I was hopeful that the House 
Democrats would understand that we would stand firm in our posi­
tion. I saw little point in returning Saturday to learn what we al­
ready knew - that is, thait they had on Thursday simply changed 
the deadline of our bill back to December 31st. 

Today the tf.ermination date is the issue. It now appears that this 
date bas become so important to the Governor that he is willing 1:o 
risk the financial solvency of the state in order to have his way. 
This Special Legislative Session was his idea. If he is willing that 
it accomplish nothing because of the expiration date on the bill, 
then that is his choice. 

PERSONAL PRIVILEGE 
MR. LASHKOWITZ: I am at this time asking that my remarks 

be printed in the Journal. 
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Firsrt I would like to acknowledge the leader-ship of GovernCl'r 
Guy in exercising his responsibility as the Chief Executive of our 
State in making decisions that are within the province Qf his re­
spo!lSlibility. 

Now, inlasmuch as all of us here have spent considerable time in 
the past several months, particularly during the past week, just 
marking time, I trust that you good gientlemen will indu1ge me 
briefly in these comments. By the way, Qne real standout consistent 
aspect, feature, of our legislative session since my arrival here as a 
member of this great body has been that I do Mt recall one session 
that has ever started on time. I reoognize and realize that all of you 
are busy men with oommititee assignments and your studying and 
preparation for the legislative work and I respoot that, but I think 
it's worthy of nobe in the Journal ithat we do not start our sessions on 
time and I want to share in ithat responsibility. In ·this respect, not 
starting on time, I make this comment: I hope by way of relieving 
the tension somewhat 1ihat fast Saturday's historic session v.'<ls a 
record and I'm hlippy ifJO welcome our Republican friends and breth­
ren back into this assembly af1t.er last Saturday's absence . 

Like the res-t of you, I'm going to do some soul searching at this 
time and I'm involved in oome p1'0found decision making, whet.her 
or not to return ror another session. I think this is nol.'IIlal and 
natural but I adm1t it publicly. Like the great Sa:rah Bernhardt, 
who preceded I think all of us, bu:t who left her lasting mark in 
the fine w-ts, I might be like some of yQu making several farewell 
appearances with perhaps public permission. 

Now, may I say this, in spite of all the political activity which is 
part of the American way of '1.i:re, I want to make it manifestly clear, 
I have nothing but complete respeot for every member of thi~ body 
and great admiration for the distinguished Lt. Governor, the Presi­
dent of the Senate, reserving the right ito disagree ait any time on 
matters before us. I think ithat what has happened over this week­
end is of such a lasting significance thart I would be remiss if I 
didn't make comment fur the record. I would like to refer to one 
of tJhe truly great newspapers not only of this state but of this area, 
a newspaper fua,t has achieved national recognition in the form of 
a Pulitzer Priz;;e, one of the most coveted awards a newspaper may 
receive. I quote the Fargo Sunday Forum, June 20th, 1965, Today's 
E<litorial: "New Main AveI11Ue Renewa:l Horizons Opened. New 
horizons fur Fargo's Main A venue Urban Renewal project were 
opened by the NOI1th Dakota Legislature last wek. At the request of 
the Fargo Urban Renewal Agency, the Legislature repealed a sec­
tion of the original 1955 law which limited re-use of urban renewal 
l!and." Continuing the quotation, "If Favgo" - may I insert paren­
thetically, I think here we are speaking about some of our very per­
tinent business of this seSSlion. "If F'aTgo is able to develop a large 
retail district, it will be something that has not been done in other 
cities. Most developers report thait every time a retailer gets in­
volved in doing over older downtown districts fo:r modern retail 
oeruters, insurmountable obstacles develop. Somebody won't sell 
for any price. At this poi.nit Fargo is in a better position to keep 
its dowDJtown vibrantly alive than have the other tilTee ciities we 
have examined The big job of actually getting business signed up 
to lo0cate in ithe Main Avenue area is still ahead of us." 

I would also like to cite from page B-5 gentlemen. The head­
line, "Impressed by Fargo Projects - downtown desertions jar St. 
Cloud into urban renewal." AnotheT artiole is headed, "New Leg­
islation ·opens way for Main Avenue retail center." 

Last Friday I atbended a meeting of the Fargo Urban Renewal 
Agency. At that tdme I was entrusted with conveying to you the 
appreciation and gratitude of the Fargo Urban Renewal Agency 
for >the acts of this legislative assembly. I'm doing that at this time. , 
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May I also say for . the reoord, that this legislation is something 
that I also join in thanking you for. You have my persomrl grati­
tude as well as official grartirtu.de. I should alro like to thank my 
oo-sponsurs from the City of Frurgo in the House of ReP'resenrtatives 
for tlteir activity and also the Democratic leadership in !the House 
represenrted by Rep. Giffey and Rep. Hoffner with whom I con­
ferred prioT to this legisilaltion being fotroduced in the House and 
enlisted their full cooperation and support. Their subsequent sup­
port was indeed helpful in this mattier. I should also like to thank 
Senator Ringsak and his Staite and Federal Government Committee 
before whom I was privileged it.o appear as a principal witness in 
behalf of this legislation. 

Now, in additiicm to expressing my appreciation to the gentlemen 
of this legislaiture who were involved in the matter of bringing ur­
ban renewail in its modern streamlined form to North Dakota, I 
would }ike to norte the historical significance for ,the record of urban 
reneM·al and the shadow of events yet to unfold. May I say this 
~adies and genitlemen, we are recognized as a state which is rapid'l.y 
becoming urbanized. Our cities in many insttances were never care­
fu'lly planned. In fact, many just developed ait ·random as wayfar­
ing stations on the ·w·-estern trail. Thus we see t.oday blight, decay 
and erosion 'Of our central cities, large and small, marked by a fligh<t 
to the suburbs and the shopping centers. Today we find in many 
Amerioan communities the central business district fighting for its 
very surviva[. Urban renewal has come to be 1'€<:ognized as a tool 
in this fight for survival. 

But Gentlemen, it has not always been so recognized. · Some of 
us W'h'O have been in the midst of this fighi over the y;ears fa save 
our cities and towns will ask that it.his struggle not be forgortten, 
not simply for mernoTies sake but because the fight is still in pro­
gress. 

And, as I rise before this legiSJlative assembly, I also rise to thank 
the Congress of the United States fuT its farsighted vision in en­
aating legis·la1lion in 1949 wiith the leadership of both sides of the 
aisle being committed li.n this far reaching program. I also would 
like io a cknowledge for the recoro the magnificent leadership of 
President Harry S. Truman in whose ~dmini.S>tration urban renev·ro.l 
had j,tJs roots and I would also like to acknowledge the continuing 
efforts on the part of those great Americans, Dwight Eisenlhower, 
John F. Kennedy and now~ Lyndon B. Johnson, in behalf of urban 
renewal. Without rthe support of these great Americans and aloo 
the Congress of the United States, we in Fargo coU'ld not be under­
taking this program. I hope thart; my message will be heeded be­
cause I believe thait the fight for urban renewal in many American 
ci.ties, in all sectors, l:arge and small has just begun. 

It's just begun in the Oongres.s of the United States and you 
gentlemen last week made a bi-partisan commitment to UTban re­
newal and the saving of American cities and the preservaition of a 
free enterP'rize system that all of us believe and subscrtlbe to. 

The reason why I stand before you at this hour is that urban re­
newal has bee'ome the rallying point of many eX'tremis<ts and even 
harte groups in itheh' efforts to rally support. The lirterature crosses 
my desk weekly and I ask you, Gentlemen of the Senate, now that 
you have made this oommitmen1, I know that you will reoognize in 
the days an:d weeks aheacLthe particular type of opposit~on such as 
the extremists, and I don't label them as in either party, and the 
hate giroups who have no place in either party, as they tTy 1Jo oon­
fuse ·the Ameri·can people regarding urban renewal. I believe tha<t 
we must oontiinue in our ·commitment in behalf of <the bi-partisan 
effurts to save it!he central c!ity whether they be Los Angeles, Chi­
cago, New York, Far-go, Grand Forks or Williston. 

I want to make manifest ly cleaT that in cautioning against the 



MONDAY, JUNE 21, 1965 79 

rallying cry of the extremists and hate groups who ha\'e disborted 
the urban renewal concept, that there is 9till a respectable body of 
opinion who must be heard on the administration of urban renewal 
projects in order to assure orderly, efficient and economical ad­
ministration. It is ironic that a concep:t such as urban renewal, de­
signed and intended to help our cities, large and small, to wage war 
on blight and to prevent blight should also have spawned the ugly 
emotions thait it has. I have seen rthese emotions at their unpret­
tiest and yet, now that communication is berng intensified, I am 
pleased to note thait much of this sort of thing is happily reoeding 
iillto history. If you know our City of Fargo in your great State, 
you will recognize, as many of us have, that we could not aford to 
mark time for another 40 years and let one of our principal streets 
in our city and state continue lits downhill slide. I speak to you as 
one who has been associated with the urban renewal program from 
its very inception in Fargo in 1955 as the official advisor to the 
Fargo Urban Renewal Agency and as one who has worked on this 
program day in and day out, week in and week out down through 
the years. 

I want to acknowledge my gratitude for the efforts of ibis legis­
lative assembly and I want to acknowledge to the press of this state 
and particularly the Fargo Forum in their efforts regarding urban 
renewal and I want to thank the Congress of the United Sba<tes, our 
Presidents, Truman, Eisenhower, Kennedy and Lyndon B. Johnson. 
May I also exllend an invitation to every member of this legislative 
assembly to visit rthe Oity of F'argo and see for yourselves what m­
ban renewal ·is if it's correcitly administered. 

I would also cite this in the City of Fargo's experience. We have 
realized the following positive gains from urban renewal as a tool. 

1. We have strengthened our tax base; 2. We have elimin­
ated costly services to certain areas; 3. We have provided em­
ployment opportunities and will continue to do so; 4. We have 
stimulated invesbnent oapital in the area; 5. We have std.mulated. 
improvement and upgrading of nearby areas; 6. And most im­
portantly, we have rekindled community pride and willingness to 
get on wit h lthe job of building for tomorrow. 

This has been the story of our civic center, urban renewal area; 
and will be the story in the months and years ahead in our Main 
Avenue urban renewal project. 

To my muruicipal colleagues in this chamber, I can only say, stand 
up to it.he challenge of blight. At first you may not be understood 
but I counsel each of you, persist in your efforts because your goal 
is the goal of preservation and the enhancement of our communities. 
These are goals worthy of the test of time. This has been proven. 

One of the most gratifying experiences one oan have is to be able 
to have a former critic or even a former enemy come up to you 
months or years later and say, "Thank you foc helping us get out of 
our farmer situation; I was d.n a rut and you gentlemen have helped 
us to see a greater opportunity". 

So again, when the session adjourns, gentlemen, please accept our 
sincere invitation to come 'to Fargo. I'd be delighted to give you 
a personally conducted rour of our City and you can see what you 
have helped make possible by this il'!Jtergoverrnnel11tal cooperation. 

Thank you so very much. 

PERSONAL PRIVILEGE 
Senator Sinner: Mr. President. I also rise on a point of personal 

privilege and ask that my remarks be printed in the Journal. I will 
be brief and impersonal. 

First of all, Mr. President, there has been some inference - in 
fact a clear statement charging that the Governor's setting the date 
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of eledfon was without justification. There are two reasons which 
I support - whieh I think are entirely valid for the reason for 
setting the date of election when it was set. The first reason is that 
it is incumbent upon all of us to use this time to explain to the 
people all that is involved in the referral question. You know and 
I know that two years ago when the tax package passed by the 
Republicans was voted on, that many, many people did not know 
what they voted on. Most of the responsible people on both sides 
of the political a:isle did their best to explain and to defend their 
positions and the measures passed by the representative body of 
this democratic form of ~vernment. This is .the first Teason -
to give responsible governmentail officials time Ito explain and to en­
lighten people as to exactly what they are voting on. 

The second reason is equally as valid and that is that the best 
possible time of the year for the most number of people to get to the 
polls is in late September. I don't think this needs any detailed 
explanation. 

The second question that I think needs some answer - the second 
charge - is the question of the purpose of this extraordinary ses­
sion of the legislature. It has been suggested by some that there 
are a number of problems involved in the translation of the use 
tax to replace the sales tax. Gentlemen, this rthesis is all shot 
through with complications and problems that are not even begun 
to be thought ahout - that it would take 1the attorneys in the tax 
department the .better part of the a1iternoon to even touch on them -
so this session was called for the valid reason of passing emergency 
revenue measures. But what then is the difference in our positions? 
The difference is this, Gentlemen, - it is essentially the constitu­
tional question. Spelled out in the Constitution is this clear prohi­
bition on a legislature: "llaws may be enacted to facilitate its 
operation (referral is being spoken of), but no law shall be enacted 
to hamper, restrict or impair the exercise of the rights herein re-
served to the people." ' 

Now, Mr. President, it is the studied opinion of most attorneys 
that there is a large dark shadow over the enactment of legislation 
setting up tax revenue far beyond the referral date. Who is to 
say finally who is right in the controversy over this question? The 
simple fact is that no one can say. There has never been a case in 
North Dakota The cases in other states, while in many cases are 
similar, are not exactly the same. But if a tax revenue passed by 
this session WeTe challenged as late as January, 1966, or as late as 
January of 1967, this state government would be bound if the chal­
lenge were allowed in the Court, to return to all retailers the tax 
that 1t had collected. 

I oan't say defiilltely this is unconstirtutional but the cloud is there 
and it i:s undeniable. If we were to accede to your da:te, we could 
not possibly help but in so doing be a party to making this cloud 
become a reality. 

Mr. President, there· are political overtones -there always are­
this is the nature of the democratic representative government. But, 
let's not cloud the issues with personal statements of self-righteous­
ness because the issues are real and if they have not been sufficient­
ly clarified to the people in this body, then •this body should resolve 
itself into a Committ.ee of the Whole to air all the questions so that 
we are not running on some vague statement or insinuation by 
some of our people. Thank you. 

PERSONAL PRIVILEGE 
Senator Morgan: Mr. President. I rise on a point of personal 

privilege and I want my remarks recorded in the Journal. 
Mr. President, Members of the Senate. The middle of last week 

I was told by a member of this body whom I have a great deal of 
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:respect for - that there were insinuations going around this House 
that I voted for House Bill No. 698 for political purposes. May I 
say to you, Mr. President, and to the Members of the Senate, this is 
a bold-faced lie. I voted for it in all sincerity. I was just as sincere 
as any member of this Assembly that voted as I did, probably even 
more so. However, be that as it may, I want you folks to know how 
I felt about the tax bill. I voted for it and I do hope it carries 
through. I would like to see it tried out. How.ever, that is past 
history. We will see what the voters do with it. Now, Mr. Presi­
dent, .as I said I voted for the tax bill- had it not been for five 
Senators and myself, the tax bill would never have carried the Sen­
ate - I am talking about five Republican Senators and myself- six 
of us voted for 698 - for the Democrat Tax Package. May I refer 
to a Republican colleague of mine who came over to my desk and 
was very critical- he said: "You know, Morgan, this isn't a Demo­
crat Tax Bill, it is a Republican Tax Bill and I hope you live with 
it." However, ·that is neither here nor there and the question at 
this time is the date. The people on the other side of the aisle, and 
a few over here, say ~hat the date is t he big problem iand '1lhey wanJt; 
to compromise. I repeat to you, Mr. President, and Members of the 
Senate, had it not been for the six Republican Senators we would 
not even have had a tax bill to talk about. Thank you. 

CONSIDERATION OF MESSAGE FROM THE HOUSE 
Senatoc Roland moved that the Senate do not concoc in the 

Hiouse amendments to Senate Bill No. 4 and that a Conference 
Commiittee be appointed, which motion prevailed. 

APPOINTMENT OF CONFERENCE COMMITTEE 
The President appointed as a Conference Committee on Senate 

Bill No. 4, Senators: 
Ho land 
Becker 
Van Horn 

MESSAGE TO THE HOUSE 
Senate Chamber 

Bismarck, June 21, 1965 
Mr. Speaker: I have the honor to inform you that the Senate 

has refused to ooncur ilil the House amendment to Senate Bill No. 4 
and the P!res.ident has appointed as a Conference Committee to act 
with a like committee from the House, Senators: 

Ho land 
Becker 
Van Horn 

GERALD L. STAIR, Secretary 

MESSAGE FROM THE HOUSE 
House Chamber 

Bismarck, June 21, 1965 
Mr. Presiderut: I have the honor to transmit: 

House Bills Nos. 503 - 505 - 506 - 507 
Wih:ioh thie Speaker has signed and your signature is respectfully 

requesited. 
DONNELL HAUGEN, Chief Clerk 

SIGNING OF BILLS 
The Secretary announced that the President was about to sign: 
House Bills Nos. 503, 505, 506, 507 
And the President signed the same in the presence of the Senate. 



82 JOURNAL OF THE SENATE 

MESSAGE TO THE HOUSE 
Senate Chamber 

Bismarck, June 21, 1965 
Mr. Speaker: I have the honor to return: 

House Bills Nos. 503 - 505 - 506 - 507 
Which 1he President has signed. 

GERALD L. STAIR, Secretary 
REPORT OF STANDING COMMITTEES 

The Committee on Enrollment and Engrossment respectfully re­
ports that: 

Senate Resolution No. 1 
Was delivered t.o the Secretary of State. 

SENATOR BECK, Ohiamnan 

MESSAGE FROM THE HOUSE 
House Chamber 

Bismarck. June 21, 1965 
Mr. President: I have the honor to return: 

Senate Bills Nos. 5 - 6 - 9 
Senate Concuuent Resolution "B" 

Which the Speaker has 'Signed. 
DONNELL HAUGEN, Chief Clerk 

Senaior Holaind moved that the Senate recess subject to the call 
of tire chair, which motion prevailed. 

The SenJaJte reconvened pursuant to recess taken, the President 
presiding. 

MESSAGES FROM THE HOUSE 
House Chamber 

Bismarck, June 21, 1965 
Mr. President: I have the honor to return: 
Senate Bill No.10 
Which the House has passed unchanged. 

DONNELL HAUGEN, Chief Clerk 
House Chamber 

Bismarck, June 21, 1965 
Mr. President: I have the honor ro inform you that the Speaker 

has appointed as a Conference Oommibtee to act with a like oommit­
tee from the Senate, Representatives: 

Backes 
Meschke 
Boustead 

To act on Senate Bill No. 4. 
DONNELL HAUGEN, Chief Clerk 

REPORT OF STANDING COMMITTEES 
The Committee on Enrollment and Engrossment respectfully re­

ports that: 
Senate Bills Nos. 5 - 6 - 9 
Were delivered to the Governor for his approval at the hour of 

5:00 o'clock p.m., June 21, 1965. 
SENATOR BECK, Chairman 

The Committee on Enrollment and Engrossment respectfully re­
ports that: 

Senate Concurrent Resolution "B" 
Was delivered to the Secretary of State at 5:00 p.m., June 21, 1965. 

SENATOR BECK, Chairman 
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MESSAGE FROM THE HOUSE 
House Chamber 

Bismarck, June 21, 1965 
Mr. President: I have the honor to return: 
Senate Concurrent Resolution "A" 
Which the House has indefinitely postponed. 
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DONNELL HAUGEN, Chief Clerk 
Senator Holand moved that the Senate recess subject to the Call 

of the Chair, which motion prevailed. 
· The Senate reconvened pursuant to recess taken, the President 

presiding. 
MESSAGE FROM THE HOUSE 

House Chamber 
Bismarck, June 21, 1965 

Mr. President: I have the honor to inform you that the House has 
rejected the Conference Committee report recommending that Sen­
ate Bill No. 4 be laid on the table, and the Speaker has appointed 
as a new Conference Committee to act with a like committee from 
the Senate, Representatives: 

Hoffner 
Lundene 
Knudsen 

On Senate Bill No. 4. 
DONNELL HAUGEN, Chief Clerk 

REPORT OF A SELECT COMMITTEE 
Mr. President: Your Conference Committee to whom was refer­

red Senate Bill No. 4 has had the same under consideration and 
recommends: 

That the Conference Committee be dissolved and that further 
consideration on Senate Bill No. 4 be laid on the table. 

For the Senate: 
Senator Holand 
Senator Becker 
Senator Van Horn 

For the House: 
Rep. Meschke 
Rep. Backes 
Rep. Boustead 

Senator Van Horn moved that the report be adopted. 
Senator Longmire made the substitute motion that the Conference 

Committee report be not accepted and that a new Conference Com­
mitte be appointed, which motion prevailed. 

The President appointed as a new Conference Committee on 
Senate Bill No. 4, Senators: 

Holand 
Becker 
Van Horn 

MESSAGE TO THE HOUSE 
Senate Chamber 

Bismarck, June 21, 1965 
Mr. Speaker: I have the honor ro inform you that the Senate has 

refused to accept the Conference Committee report on Senate B!Jl 
No. 4 and the President has appointed as a new Conference Commit­
tee tu act with a like committee from the House, Senaitol'S: 

Ho land 
Becker 
Van Horn 

GERALD L. STAIR, Secretary 
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Senaitor Roland moved that the Senate recess subject to the call 
of the chair, which motion prevailed. 

The Senate reconvened pursuant to recess taken, the President 
presiding. 

REPORT OF STANDING COMMITTEE 
Mr. President: Your Commiittee on Enrollment and Engross­

ment respectfully report that they have examined the following 
bill: 

Senate Bill No. 10 
And find the same oorredly Enrolled. 

SENATOR BECK, Chairman 
Senator Beek moved that 1:he report be adopted, which motion 

prevailed. 
SIGNING OF BILLS 

The Secretary announced th.a:t thie Presddenit was about to sign 
Senate Bill No. 10 
And the President signed the same in the presence of the Senate. 

MF.SSAGE TO THE HOUSE 
Sena.te Chamber 

Bismarck, June 21, 1965 
Mr. Speaker : I have the honor 1lo transmit: 

Senate Bill No. 10 
Which the President has signed an d your signature is respectfully 

requested. 
GERALD L. STAIR, Secretary 

REPORT OF SELECT COMMITTEES 
Mr. President: Your Conference Committee to whom was refer­

red Senate Bill No. 4 has had the same under oonsideration and 
recommends that the Conference Committee be dissolved and a new 
Conference Committee be appointed. 

For the Senate: 
Senator Roland 
Senator Becker 
Senaitor Van Horn 

For the House: 
Rep. Hoffner 
Rep. Lundene 
Rep. Knudsen 

Senaror Roland moved that the report be adopted. 
Senator Reichert made the substitute motion that the Senate do 

concur in the House amendments 1lo Sena,te Bill No. 4, which motion 
was declared lost. 

8e1iai:or V:m H<>rn requested a recorded vote, which request was 
granted. 

ROLL CALL 
The question being on the motion of Senator Reichert the roll 

was called and there were ayes, 18; n ays, 26; absent and not voting, 
5. 

Those voting in the affirmative were: 
Berube Larson Sinner 
Bopp Lashkowitz Solberg 
Ecker Rait Thompson 
Jurgensen Reichert Urdahl 
Kadlec Rolfsrud 
Those voting in the negative were: 
Baeverstad Ho land Luick 

Van Horn 
Walz 
Weber 
Witteman 

Ruemmele 
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Beck Kautzmann 
Becker Kelly 
Dahlund Kisse 
Forkner Kjos 
George Lips 
Hernett Longmire 
Absent and not voting: 
Chesrown Mutch 
Mahoney 
So the motion W1aS declaTed lost. 

Morgan 
Nelson 
Redlin 
Ringsak 
Roen 

Robinson 

Saumur 
Sorlie 
Strinden 
Torgerson 
Trenbeath 

Tuff 
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The question being on the motion of Senator Roland, which mo­
tion previailed. 

APPOINTMENT OF CONFERENCE COMMITIEE 
The President appointed as a Conference Committee on Senate 

Bill No. 4, Senators: 
Longmire 
Torgerson 
Thompson 

MESSAGE TO THE HOUSE 
SenaJte Chamber 

Bismarck, June 21, 1985 
Mr. Speaker: I ·have the honor to inform you rtb:at the Senate has 

adopted rthe Conference Committee report on Senate Bill No. 4 and 
the President has appointed as a new Conference Committee to act 
with a like committee from the House, Senators: 

Longmire 
Torgerson 
Thompson 

GERALD L. STAIR, Secretary 

MESSAGE FROM THE HOUSE 
House Chamber 

Bismarck, June 21, 1965 
Mr. President: I have the honor to inform you :that the House 

has adopted the Conference Committee report on Senate Bill No. 4 
and the Speaker has appointed as a new Conference Committee to 
act with a like committee from the Senate, Representatives: 

Lundene 
Obie 
Johnson of Barnes 

DONNELL HAUGEN, Chief Clerk 
Senator Roland moved that the Senate recess subject to the Call 

of the Chair, which motion prevailed. 
The Senate reconvened pursuant to recess taken, the President 

presiding. 
MESSAGE FROM THE HOUSE 

House Chamber 
Bismarck, June 21, 1965 

Mr. President: I have the honor to return: 
Senate Bill No. 10 
Which the Speaker has signed. 

DONNELL HAUGEN, Chief Clerk 
FIRST READING OF A SENATE MEMORIAL RESOLUTION 

Senators Holand, Lips and Reichert introduced: 
Senate Memorial Resolution No. 1. A memorial resolution in 

memory of Mrs. A. G. Sorlie. 
Was read the first time. 
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MOTION 
Senator Holand moved that the rules be suspended and that Sen­

ate Memorial Resolution No. 1 be printed in the Journal iand not as 
a bill, and placed on second reading and final passage, which motion 
prevailed. 

SENATE MEMORIAL RESOLUTION No. 1 
Introduced by Senators Holand, Lips, Reichert 

MRS. A. G. SORLIE 
A memorial resolution in memory of Mrs. A. G. Sorlie 
1 WHEREAS, Almighty God in His infinite 
2 wisdom, has called from our midst a friend and an 
3 outstanding citizen of North Dakota, Mrs. A. G. Sorlie; 
4 and 
5 WHEREAS, Mrs. A. G. Sorlie was the widow of the 
6 late governor, Arthur G. Sorlie, who served as governor 
7 of the state of North Dakota from January 1925 until 
8 his death in August of 1928; and 
9 · WHEREAS, her dedication to her husband, 

10 to 1he people of this state, and to our system of 
11 government has set an example for all citizens; 
12 NOW, THEREFORE, BE IT RESOLVED BY THE 
13 SENATE OF THE EXTRAORDINARY SESSION OF THE 
14 THIRTY-NINTH LEGISLATIVE ASSEMBLY OF THE 
15 STATE OF NORTH DAKOTA: 
16 That on behalf of the citizens of this state, 
17 the Legislative Assembly expresses its deepest apprecia-
18 tion for the dedication and services rendered in so many 
19 ways by lVIrs. A.G. Sorlie, and that we express our heart-
20 felt sympathy to her children, relatives, and close 
21 friends; and 
22 BE IT FURTHER RESOLVED, that this resolution 
23 be entered in the Journal and the Secret&ry of State is 
24 hereby directed to forward a properly enrolled copy of 
25 this resolution to her son, Mr. A. Glenn Sorlie, and 
26 to her daughters, Mrs. Dale V. Ness and Mrs. Ruth Sorlie Edick. 

SECOKD READING OF A SENATE MEMORIAL RESOLUTION 
Senate Memorial Resolution No. 1. A memorial resolution in 

memory of Mrs. A. G. Sorlie. 
\Vas read the second time. 
Senator Holand moved that Senate Memorial Resolution No. 1 be 

adopted, which motion prevailed. 
MOTION 

Senator Longmire moved that the Senate express their sincere 
appreciation to Miss Kay Peters and Mr. John Quanrud for the very 
excellent manner in which they have served the Senate as pages to 
this late hour, which motion prevailed. 

REPORT OF A SELECT COMMITTEE 
Mr. Speaker: Your Conference Committee to whom was referrd 

Senate Bill No. 4 has had the same under consideration and recom­
mends: 

Tha>t, as 'the Conference Committee has been unable to agree, the 
committee be discharged. 

For the Senate: 
Senator Longmire 
Senator Torgerson 
Senator Thompson 

For the House: 
Rep. Lundene 
Rep. Obie 
Rep. Johnson of Barnes 
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Senator Longmire moved that the report be adopted, which motion 
prevailed. 

MOTION 
Senator Holand moved that the Senate dispatch a message to the 

House of Representatives requesting permission of that body for the 
Senate to adjourn sine die, which motion prevailed. 

MESSAGE TO THE HOUSE 
Senate Chamber 

Bismarck, June 21, 1965 
Mr. Speaker: I have the honor to request leave of the House for 

the Senate to adjourn sine.die. 
GERALD L. STAIR, Secretary 

MESSAGE FROM THE HOUSE 
House Chamber 

Bismarck, June 21 , 1965 
Mr. President: I have the honor to inform you that the House 

has requested the consent of the Senate to adjourn sine die. 
DONNELL HAUGEN, Chief Clerk 

MOTION 
Senator Roland moved that the Senate accede to the request of 

the House to adjourn sine die, which motion prevailed. 
MESSAGE TO THE HOUSE 

Senate Chamber 
Bismarck, June 21, 1965 

Mr. Speaker: I have the honor to inform you that the Senate 
grants the House of Representatives request to adjourn sine die. 

GERALD L. STAIR, Secretary 
MESSAGE TO THE SENATE 

House Chamber 
Bismarck, June 21, 1965 

Mr. President: I have the honor to inform you that the Hous-e 
has agreed to the Senat.e's request to adjourn sine die. 

DONNELL HAUGEN, Chief Clerk 
Senaito.r Roland moved that after the completion of the fifteenth 

and sixteenth order of business that the Senate adjourn sine die, 
which motion prevailed. 

REPORTS OF A STANDING COMMITTEE 
The Committee on Enrollment and Engrossment respectfully re­

ports that: 
Senate Bill No. IO 
Was delivered to the Governor for his approval. 

SENATOR BECK, Cha.ir!nan 
Mr. President: Your Committee on Enrollment and Engrossment 

respectfully report that they have examined the following bills: 
Senate Memorial Resolution No. 1 
And find the same correctly enrolled. 

SENATOR BECK, Chai.:rman 
Senator Beck moved that the report be adopted, which motion 

prevailed. 
SIGNL'l'G OF BILLS 

The Secrebary announced <that the President wias about to sign: 
Senate Memorial Resolution No. 1 
And the President signed the same in the presence of the Senate. 
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REPORT OF A STANDING COMMITTEE 
The Committee on Enrollment and Engrossment respectfully re­

ports that: 
Senate Memorial Resolution No. 1 
Was delivered to the Secretary of State. 

SENATOR BECK, Chairman 
And the Senate stood adjourned pursuant to ·the motion of Sena­

tor Roland. 
GERALD L. STAIR, Secretary 
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RECORD OF SENA TE BILLS 
IN THE SENA TE 

Senate Bill No. 1-(Senator Lashkowitz) 

Senate Bill No. I. A Bill for an Act to provide for deferred 
payment of real and personal property taxes for persons vacating 
their business or living quarters because of an urban renewal 
proj€Ct. 

First reading, 7. 
Referred to Committee on State and Federal Government. 
Returned, indefinitely postponed, 9. 

Senate Bill No. 2-(Senator Lashkowitz) 

Senate Bill No. 2. A Bill for an Act to amend and reenact sub­
section 4 of section 40-50-06 of the North Dakota Century Code, 
relating to the preparation and approval of urban renewal p1ans 
for municipalities and eliminating certain requirements with regard 
to permitted uses on redevelopment and declaring an emergency. 

First reading, 7. 
Referred to Committee on State and Federal Government. 
Returned, indefinitely postponed, 10. 

Senate Bill No. 3-(Senator Reichert) 

Senate Bill No. 3. A Bill for an Act to amend and reenact sections 
28-32-15, 28-32-16, 28-32-17, 28-32-19, and 28-32-21 of the North 
Dakota Century Code to provide that appeals taken from a decision 
of an administrative agency shall be tried de novo in the district 
court, and tio repeal section 28-32-18 of the North Dakota Century 
Code, relating to additional evidence 1x> be taken by an adrninisstra­
tive agency pending an appeal to the district court. 

First reading, 7. 
Referred to Committee on State and Feder>al Government. 
Returned, do pass, 10. 
Second reading, 17. 
Passed, 18. 
Clincher motion, 22. 
Sent to House, 23. 
Received from House, indefinitely postponed, 38. 

Senate Bill No. 4-(Senator Ringsak) 

Senate Bill No. 4. A Bill ror an Act to provide fur the imposition 
of a temporary sales tax, exemptions theretio, manner of collection 
and administration, appeals, penalties, refunds, allocation of reve­
nues, effect on existing laws, and providing effective dates. 

First reading, 7. 
Referred to Committee on Finance and Taxation. 
Returned, indefinitely postponed, 15. 
Reconsidered, 43. 
Second reading, amended, 44. 
Second reading, 56. 
Engrossed. 56. 
Passed, 56. 
Clincher, 56. 
&mt to House, 56. 
Received from House, amended, 60. 
Senate does not concur, 81. 
Conference Committees, 81, 83, 85. 
Conference Committee repop;s, 83, 84, 86. 
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Senate Bill No. 5-(Senators Longmire and Sinner) 

Senate Bill No. 5. A Bill for an Act making an appropriation for 
the purpose of paying ~penses of the institutional collections P..r<>­
gram for the state hospital and t.o amend and reenact subdivision 
17 of subsection 3 af House Bill No. 501 of the Thil"ty-ninth Legisla­
tive .A$embly, also known as subdivision 17 of section 3 of chapter 
28 of the 1965 North Dakota Session Laws, relating to the appro:Qria­
tion for the board of administration, and declaring an emergency. 

First reading, 8. 
Referred 1x> Committee on Appropriations. 
Returned, amended, 10. 
Amendm.ents adopted, 16. 
Engrossed, 1 7. 
Second reading, 19. 
Passed, emergency clause carried, 20. 
Clincher, 22. 
Sent to House, 23, 59. 
Received. from House, 41, 82. 
Enrolled, 59. 
Signed by President, 59. 
Delivered to Governor, 82. 

Senate Bill .No. 6-(Senator Sinner) 

Senate Bill No. 6. A Bill fur an Act to amend and reenact section 
36-15-08 of the North Dakota Century Oode relaiting to oompensa­
tion and indemnity payments for herds of animals infected with 
tuberculosis. 

First reading, 8. 
Referred to Committee on State and Federal Government. 
Ret urned, amended, 11. 
Amendments adopted, 16. 
Engrossed, 17. 
Second reading, 20. 
Passed, emergency clause carried, 20. 
Clincher, 22. 
Sent to House, 23, 59. 
Received. from House, 41, 82. 
Enrolled, 59. 
Signed by President. 59. 
Delivered to Governor, 82. 

Senate Bill No. 7-(Senator Reichert) 

Senate Bill No. 7. A Bill for an Act to create and enact sub­
section 4 of section 49-18-02 of the North Dakota Century Code, 
relating to an exemption from the provisions of chapter 49-18 of 
transportation of liv.est.ock between licensed livestock markets. 

First reading, 8. 
Referred to Commit:tee on State and Federal Government. 
Returned, indefinitely postponed, 11. 

Senate Bill No. 8-(Senator Becker) 

Senate Bill No. 8. A Bill for an Act to provide :for the imposition 
of a temporary sales tax, exemptions thereto, manner of collection 
and administration, appeals, penaJties, refunds, allocation of 
revenues, effect on existing laws, and providing effective dates. 

First reading, 8. 
Referred to Committee on Finance and Taxation. 



Returned, amended, 12. 
Amendments adopted, 16. 
Engrossed, 17. 
Second reading, 20. 
Passed, 21. 
Clincher, 22. 
Sent to House, 23. 
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Received from House, amended, 26. 
Senate does not concur, 40. 
Conference Committee, 40, 42. 
Conference Committee reports, 41, 57. 
Tabled, 57. 

Senate Bill No. 9-(Senators Bernet t and Lips) 

v 

Senate Bill No. 9. A Bill for an Act to amend and reenact section 
26-24-22 of the North Dakota Century Code, relating to reinsurance 
of the state fire and tornado fund, as amended by Senate Bill 340 
of the Thirty-Ninth Legislative Assembly of North Dakota also 
known as Chapter 214 of the 1965 Session Laws of the State of 
North Dakota, and declaring an emergency. 

First reading, 8. 
Referred to Committee on S tate and Federal Government. 
Returned, do pass, 15. 
Second reading, 18. 
Passed, emergency clause carried, 18. 
Clincher, 22. 
Sent to House, 23, 59. 
Received from House, 41, 82. 
House requests return, 43. 
Enrolled, 59. 
Signed by President. 59. 
Delivered to Governor, 82. 

Senate Bill No. 10---(Senator Luick) 
Senate Bill No. 10. A Bill for an Act providing an appropriation 

and authorizing the payment of expenses of the Extraordinairy 
Session of the Thirty-ninth Legislative Assembly commencing June 
14, 1965, and declaring an emergency. 

First reading 9. 
Referred to C'.iommittee on Appropriations. 
Returned, do pass, 15. 
Seoond reading, 19. 
Passed, emergency carried, 19. 
Clincher, 22. 
Sent to House, 23, 84. 
Received from House, 82, 85. 
Enrolled, 84. 
Signed by President, 84. 
Delivered to Governor, 87. 

SENA TE CONCURRENT 
RESOLUTIONS 

Senate Concurrent Resolution "A"-(Senators Ringsak, Mutch, Tor­
gerson, Beck and Nelson) 

Senate Concurrent Resolution "A" A concurrent resolution 
applying to the Congress of the Unit€d. States to call a convention 
for the purpose of proposing an amendment to the Constitution of 
the United States, relating to apportionment. 
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First reading, 8. 
Referred to Committee on State and Federal Government. 
Returned, do pass, 15. 
Second reading, 38. 
Adopted, 38. 
Sent to House, 40. 
Returned to Senate, indefinitely postponed, 83. 

Senate Concurrent Resolution ''B"-(Senator Ringsak) 

Senate Concurrent Resolution "B". A eoncurrent resolution 
establishing an all-faiths chapel at the Grafton State School. 

First reading, 9. 
Referred to Committee on State and Federal Government. 
Returned, do pass, 15. 
Second reading, 19. 
Adopted, 19. 
Sent to House, 23, 59. 
Received from House, 25, 82. 
Enrolled, 59. 
Signed by President, 59. 
Delivered to Secretary of State, 82. 

Senate Concurrent Resolution "C"-(Senator Mutch) 
Senate Concurrent Resolution "C". A concurrent resolution 

requesting the Congress of the United States to propose to the 
people an amendment to the Constitution expressly prohibiting the 
government of the United States from engaging in enterprise in 
competition with its citizens, the supreme law of the land, and 
repealing the 16th amendment. 

First reading, 9. 
Referred to Committee on State and Federal Government. 
Returned, indefinitely postponed, 15. 

SENA TE RESOLUTIONS 
Senate Resolution No. 1-(Senator Lashkowitz) 

Senate Resolution No. 1. A resolution urging that the United 
States Junior Chamber of Commerce National Outstanding Young 
Farmer Contest and Banquet be held in North Dakota. 

First reading, 38. 
Second reading, 40. 
Adopted, 40. 
Enrolled, 59. 
Signed by President, 59. 
Delivered to Secretary of State, 82. 

Senate Memorial Resolution No. !-(Senators Roland, Lips and 
Reichert) 

Senate Memorial Resolution No. 1. A memorial resolution in 
memory of Mrs. A.G. Sorlie. 

First re-a.ding, 85. 
Printed in Senate Journal, 86. 
Second reading, 86. 
Adopted, 86. 
Enrolled, 87. 
Signed by President, 87. 
Delivered to Secretary of State, 88. 



RECORD OF HOUSE BILLS 
IN THE SENATE 

House Bill No. 501-

House Bill No. 501. A Bill for an Act to provide for the imposi­
tii.on of a temporary sales tax, exemptions thereto, manner of collec­
tion and administration, appeals, penalties, refunds, allocation of 
revenues, effect on existing laws, and providing effective dates. 

Received from House, 16. 
First reading, 17. 
Referred to C'Dinmittee on Finance and Taxation. 
Returned, indefinitely postponed, 23. 
Returned to House, 25. 
Senate requests re1urn, 42. 

House Bill No. 503--

House Bill No. 503. A Bill for an Act to amend and reenact sub­
seoti.on 4 of Section 40-58-06 of the North Dakota Century Code, re­
lating to the preparat ion and approval of urban renewal plans far 
munti.cipalitiie.s and elimina.rting certain requirements with regard to 
permit'1led uses on redevelopment and declaring roi emergency. 

Received from House, 22. 
First reading, 22. 
Referred to Committee on State and Federal Government. 
Returned, do pass, 23. 
Second reading, 39. 
Passed, emergency clause carried, 39. 
Returned to House, 41, 82. 
To Senate, 81. 
Signed by President, 81. 

House Bill No. 504-

House Bill No. 504. A Bill for an Act to 1amend and reenact sec­
tions 2 and 16 of House Bill No. 903, also known as sections 2 and 16 
of Chapter 217 of the 1965 North Dakota Session Laws, relating to 
the establishment and operation of family courts. 

Received from House, 22. 
First reading, 22. 
Referred to Committee on Starte and Federal Government. 
Returned, indefinitely postponed, 23. 
Returned to House, 25. 

House Bill No. 505-

Hou.se Bill No. 505. A Bill for an Act to amend and reenact see­
tion 28-20-34 of the 1963 Supplement to the North Dakota Century 
Gode, relating to interest rates on judgments. 

Received from House, 22. 
First reading, 22. 
Referred to Committee on State and Federal Government. 
Returned, do pass 23. 
Second reading, 39. 
Passed, 39. 
Returned to House, 41, 82. 
To Senate, 81. 
Signed by President, 81. 
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Bouse Bill No. 506---

House Bill No. 506. A Bill for an Act to authorize the North Da­
kota board of higher education to grant to Northwestern Bell Tele­
phone Company an easement over certain tracts of land, and declar­
ing .an emergency. 

Received from House, 22. 
First reading, 22. 
Referried to Committee on Staiie and Federal Government. 
Returned, do pass, 23. 
Second reading, 39. 
Passed, emergency c1ause carried, 40. 
Returned to House, 41 , 82. 
To Senate, 81. 
Signed by President, 81. 

Bouse Bill No. 507-

House Bill No. 507. A Bill for an Act to provide medical assistance 
for needy persons. 

Received from Hqu.Se,,22. 
First reading, 23. , 
Referred to Committee on S tate and Federal Government. 
Returned, do pass, 23. 
Second reading, 40. 
Passed, 40. 
Returned to House, 41, 82. 
To Senate, 81. 
Signed by President, 81. 

Bouse Concurrent Resolution "B" -

House Concurrent Resolution "B". A concurrent resolution 
urging and requesting the Diamond Jubilee Committee to transfer 
all remaining unencumbered funds to the North Dakota Heritage 
Commission for deposit in t he state treasury in the special heritage 
center fund. 

Received from House, 17. 
First reading, 17. 
Referred to Committee on State a nd Federal Government. 
Returned, .indefinitely postponed, 24. 
Returned 1o House, 25. 


