76th DAY FRIDAY, APRIL 23, 1993 2147
JOURNAL OF THE HOUSE

Fifty-third Legislative Assembly

EEEE®

Bismarck, April 23, 1993
The House convened at 8:60 a.m., with Speaker R. Berg presiding.

The prayer was offered by Rep. Ben Tollefson.

The roll was called and all members were present except Representatives
C. Carlson, Henegar, Poolman, and Rydell.

A quorum was declared by the Speaker.

MOTIONS
REP. MARTINSON MOVED that the House clinch all legislative action of
yesterday, with the exception of SB 2040, which motion prevailed.

REP. MARTINSON MOVED that the House message all legislative action of
yesterday immediately to the Senate, which motion prevailed.

MESSAGE TO THE HOUSE FROM THE SENATE (CAROL SIEGERT, SECRETARY)
MR. SPEAKER: The Senate has amended and subsequently passed: HB 1516.

SENATE AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1516
Page 1, line 1, remove "to create and enact a new chapter to title 57 of the
North"
Page 1, remove line 2
Page 1, line 3, remove "certain care facilities;"

Page 1, Tine 7, remove "to provide a penalty;"

Page 4, Tine 6, remove "thirteen" and overstrike "and ome-half" and insert
immediately thereafter "seventeen”

Page 4, remove lines 14 through 29
Page 5, remove lines 1 through 29
Page 6, remove lines 1 through 29
Page 7, remove lines 1 through 28
Page 8, remove 1ines 1 through 29
Page 9, remove 1ines 1 through 28
Page 10, remove lines 1 and 2
Page 10, Tine 3, replace "Section 6 of this" with "This"
Page 10, line 4, replace "July 31" with "June 30"
Renumber accordingly
ANNOUNCEMENT BY THE SPEAKER

;Pgsl(!l R. BERG ANNOUNCED that the House would stand in recess until
:30 a.m.
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MESSAGE TO THE SENATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK)
MADAM PRESIDENT: The House has adopted the conference committee report and
subsequently passed: SB 2014.

MESSAGE TO THE SENATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK)
MADAM PRESIDEMT: The House has adopted the conference committee report and
subsequently passed: HB 1006, HB 1010, HB 1614, HB 1617, HB 1155, HB 1391.

MESSAGE TO THE SENATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK)
MADAM PRESIDENT: The House has adopted the conference committee report,
subsequently passed, and the emergency clause carried on: SB 2001, SB 2174.

MESSAGE TO THE SEHATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK)
MADAM PRESIDENT: The House has adopted the conference committee report and
subsequently passed: SB 2009, SB 2012, SB 2017, SB 2018, SB 2020, SB 2022.

THE HOUSE RECONVEMED pursuant to recess taken, with Speaker R. Berg
presiding.

HOUSE ENGROSSING AND ENROLLING REPORT
The following bills were engrossed and enrolled: HB 1011, HB 1012, HB 1013,
HB 1015, HB 1018, HB 1065, HB 1219, HB 1504, HB 1511.

REPORT OF CONFERENCE COMMITTEE
REP. D. OLSEN MOVED that the conference committee report on Reengrossed
HB 1389 as printed on HJ pages 2125-2126 be adopted, which motion prevailed.

Reengrossed HB 1389, as amended, was placed on the Eleventh order of business
on the calendar.

SECOND READING OF HOUSE BILL
HB 1389: A BILL for an Act to provide for adjusted compensation to certain
veterans of the Persian Gulf War, Grenada, Lebanon, and Panama armed
conflicts and for the method of filing and payment of claims, duties of
the adjutant general, and exemption from taxation and execution for the
payments; to provide a penalty; and to declare an emergency.

ROLL CALL
The question being on the final passage of the amended bill, which has been
read, the roll was called and there were 75 YEAS, 20 NAYS, D EXCUSED,

3 ABSENT AND NOT VOTING.

YEAS: Aarsvold; Allmaras; Austin; Bateman; Belter; Berg, J.; Bernstein;
Bodine; Boehm; Boucher; Brodshaug; Byerly; Carlisle; Carlson, A.;
Carlson, C.; Christopherson; Clayburgh; Cleary; Coats; Dalrymple;
Dobrinski; UDorso; Freier; Gerntholz; Goffe; Gorder; Gorman; Grosz;
Grumbo; Gulleson; Hagle; Hanson; Hausauer; Hokana; Howard; Huether;
Johnson; Kaldor; Kelsch; Kerzman; Kilichowski; Kretschmar; Kroeber;
Kunkel; Mahcney; Maragos; Martin; Martinson; Mutzenberger; Nelson;
Ness; Nicholas; Nichols; Oban; Olsen, D.; Payne; Porter; Price; Pyle;
Rennerfeldt; Ring; Rydell; Schindler; Shide; Sitz; Skarphol; St. Aubyn;
Stenehjem; Stenson; Thorpe; Tollefson; Wanzek; Wentz; Wilkie;
Speaker R. Berg

NAYS: Brown; DeWitz; Drovdal; Froseth; Gates; Glassheim; Holm; Jacobs;
Keiser; Kempenich; Klein; Monson; Olson, A.; Soukup; Svedjan; Sveen;
Timm; Torgerson; Wald; Wardner

ABSENT AND NOT VOTING: Henegar; Laughlin; Poolman

Reengrossed HB 1389 passed, the title was agreed to, and the emergency clause
was declared carried.
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REQUEST
REP. LAUGHLIN REQUESTED that the record show that he was present and intended
to vote "AYE" on HB 1389, which request was granted.

MOTION
REP. BERNSTEIN MOVED that the House reconsider its action whereby SB 2040
Passed and the emergency clause was declared lost, which motion prevailed.

SECOND READING OF SENATE BILL
SB 2046: A BILL for an Act to amend and reenact sections 65-62-19, 65-02-21,
65-05-01, and 65-85-32 of the North Dakota Century Code, relating .to
contracts for administrative and managed care services, to the time
limit for filing a claim for workers' compensation, and to privacy of
records and hearings concerning workers' compensation matters; to
provide for application of this Act; and to declare an emergency.

ROLL CALL
The question being on the final passage of the amended bill, which has been
read, and has committee recommendation of DO PASS, the roll was called and
there were 91 YEAS, 4 NAYS, © EXCUSED, 3 ABSENT AND NOT VOTING.

YEAS: Aarsvold; Allmaras; Austin; Bateman; Belter; Berg, J.; Bernstein;
Bodine; Boehm; Boucher; Brodshaug; Brown; Byerly; (arlisle;
Carlson, A.; Carlson, C.; Christopherson; Clayburgh; Cleary; Coats;
Dalrymple; DeWitz; Dobrinski; Dorso; Drovdal; Froseth; Gates;
Gerntholz; Goffe; Gorder; Gorman; Grumbo; Gulleson; Hagle; Hanson;
Hausauer; Hokana; Holm; Howard; Huether; Jacobs; Johnson; Kaldor;
Keiser; Kelsch; Kempenich; Kerzman; Kilichowski; Klein; Kretschmar;
Kroeber; Kunkel; Laughlin; Mahoney; Maragos; Martin; Martinson; Monson;
Mutzenberger; Nelson; Ness; Nicholas; Nichols; Olsen, D.; Olson, A.;
Payne; Poolman; Porter; Price; Pyle; Rennerfeldt; Rydell; Schindler;
Shide; Sitz; Skarphol; Soukup; St. Aubyn; Stenehjem; Stenson; Svedjan;
Sveen; Thorpe; Timm; Tollefson; Torgerson; Wald; Wanzek; Wardner;
Wilkie; Speaker R. Berg

NAYS: Glassheim; Oban; Ring; Wentz
ABSENT AND NOT VOTING: Freier; Grosz; Henegar

SB 2040 passed, the title was agreed to, and the emergency clause was
declared carried.
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MESSAGE TO THE HOUSE FROM THE SENATE (CAROL STEGERT, SECRETARY)
MR. SPEAKER: The Senate has passed unchanged: HCR 3074.

ANNOUNCEMENT BY THE SPEAKER )
T;EQKER R. BERG ANNOUNCED that the House would stand in recess until
:30 a.m.

THE HOUSE RECOMVENED pursuant to recess taken, with Speaker R. Berg
presiding.

MESSAGE TO THE HOUSE FROM THE SEMATE (CAROL SIEGERT, SECRETARY)
MR. SPEAKER: The Senate has adopted the conference committee report and
subsequently passed: SB 2002.

REPORT OF CONFERENCE COMMITTEE .
SB 2682, as engrossed: Your conference committee (Sens. Kelly, Yockim, Lips
and Reps. Clayburgh, Gerntholz, Kroeber) recommends that the HOUSE
RECEDE from the House amendments on HJ pages 1290-1293, adopt
amendments as follows, and place SB 2002 on the Seventh order:
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That the House recede from its amendments as printed on pages 1160-1163 of

the Senate Journal and pages 1290-1293 of the House Journal and that

Engrossed Senate Bill No. 2002 be amended as follows:

Page 1, line 2, replace the first "and" with "to create and enact a new
subsection to section 27-05-06 of the North Dakota Century Code,
relating to jurisdiction of the district court;" and replace "sections
27-02-02 and 27-05-03" with "the new section to chapter 11-20 of the
North Dakota Century Code, as created by section 1 of House Bill No.
1501, as approved by the fifty-third legislative assembly, relating to
the jurisdiction of the district court; to amend and reenact section 15
of chapter 374 of the 1987 Session Laws of North Dakota, as amended by
section 1 of chapter 379 of the 1989 Session Laws of North Dakota,
relating to the expiration date for legislation creating a temporary
court of appeals; and to provide an effective date"

Page 1, remove line 3

Page 1, line 4, remove "the supreme and district courts®

Page 1, line 15, replace "4,361,294" with "4,258,269"

Page 1, line 16, replace "174,000" with "167,910"

Page 1, line 17, replace "1,345,900" with "1,204,310"

Page 1, line 18, replace "117,000" with "99,565"

Page 1, line 19, replace "392,289" with "375,233"

Page 1, remove line 20

Page 1, line 21, replace "6,412,483" with "6,105,287"

Page 2, line 1, replace "46,779" with "46,639"

Page 2, line 2, replace "6,365,704" with "6,058,648"

Page 2, line 5, replace "14,942,688" with "14,533,734"

Page 2, line 6, replace "50,974" with "49,190"

Page 2, line 7, replace "4,717,805" with “4,317,805"

Page 2, line 9, replace "898,001" with "858,968"

Page 2, line 10, replace "20,947,740" with "20,097,961"

Page 2, line 12, replace "20,762,482" with "19,912,703"

Page 2, line 16, replace "329,261" with "322,768"

Page 2, line 17, replace "10,000" with "9,650"

Page 2, line 20, replace "474,511" with "467,668"

Page 2, line 22, replace "482,511" with "395,668"

Page 2, line 23, replace "27,530,697" with "26,367,019"

Page 2, line 24, replace "304,037" with "303,897"

Page 2, line 25, replace "27,834,734" with "26,670,916"

Page 3, replace lines 9 through 29 with:
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"SECTION 4. AMENDMENT. The new section to chapter 11-20 of the
North Dakota Century Code, as’ created by section 1 of House Bill

No. 1501,

as approved by the fifty-third legislative assembly, is

amended and reenacted as follows:

Disputed property lines - Petition to eeunty district court -
Effect of survey - Payment of expenses.

1

One or more owners of property may file with the clerk of
€ounty district court a petition requesting the eeunty
district court to direct the county surveyor to survey the
property. The eesrty court shall set a time and place for a
hearing on the petition. The hearing may not occur until
three weeks after the petitioner has published notice of the
petition, containing the substance of the petition, a
description of the lands affected, and the names of the
owners of the affected lands as they appear in the latest tax
roll, and after the petitioner has mailed written notice to
each occupant of land affected by the survey.

At the hearing on the petition, all interested parties may
appear and be heard. If the esurty district court finds
that there is a dispute as to the Jocation of a property
line, the eeunty court may grant the petition. If a county
surveyor is not available to conduct the survey, the eeunty
court may appoint a registered land surveyor to conduct the
survey. The surveyor shall provide reasonable advance
written notice to occupants of affected lands specifying the
date when the survey will begin.

After the survey has been completed, the surveyor shall file
a record of survey under sections 11-20-12 and 11-20-13. The
certificate of the surveyor is presumptive evidence of the
facts contained in the survey and certificate.

After the survey has been completed, the surveyor shall make
a certified report to the eeurty district court showing in
detail the entire expense of the survey with recommendations
as to apportionment of the expense. The eeunty court shall
apportion equitably the expense of the survey to the several
tracts affected and provide written notice of the proposed
assessment to each owner affected. The notice shald: must
inform the affected owners of their right to appear in
eounty district court no sooner than fourteen days after the
notices are mailed to object to the assessments. Following
consideration of any objections, the esuaty court shall make
any corrections or adjustments necessary, enter an order
confirming the assessment, and order the parties to pay the
surveyor within thirty days.

Upon certification by the surveyor that an affected owner has
not paid the fees ordered by the eeuwnty district court
within thirty days, the county auditor shall assess the
amount against the land of each person affected. The county
treasurer shall collect the assessments in the same manner as
general property taxes are collected. On the order of the
county auditor, the county treasurer shall pay any fees and
expenses to a registered land surveyor who has conducted the

survey.

SECTION 5. A new subsection to section 27-05-06 of the North
Dakota Century Code is created and enacted as follows:
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Disputed property line proceedings pursuant to secti
this Act. e

SECTION 6. AMENDMENT. Section 15 of chapter 374 of th
Session Laws o_f North Dakota, as amended by section 1 of chapter 37;931
the 1989 Session Laws of North Dakota, is amended and reenacted as
follows:

SECTION 15. EXPIRATION DATE. This Act is effecti
January 1, 1994 1996, and after that date is ineffective. = o

SECTION 7. EFFECTIVE DATE. Sections 4 and 5 of thi
effective on January 2, 1995." 1 Heiee

Page 4, remove lines 1 through 4

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

DEPARTMENT 180 - SUPREME COURT

CONFERENCE COMMITTEE - This amendment makes the following changes:

The salaries and wages and judges' retirement line items are
follows from the general fund: : Shneel w

SALARIES AND JUDGES'
WAGES RETIREMENT

Decrease to reflect the change from $ (97,232) $ (9,551)
3/3 salary plan to the 2/0 salary =
plan
Remove the 2 percent increase for (17,417)
elected officials (7,505)
Increase to reflect the $60 per month 11,624
plan in accordance with the
provisions of House Bill No. 1018
Total decrease $(103,025) $(17,056)

The information services line item is decreased by $6,099, of whi
$5,950 is from the general fund and $140 is from other’fundsw 1:::
accordance with the provisions of House Bill No. 1018. ’

The operating expenses line item is decreased by $30,600 from the
general fund to reflect a reduction in the law Tibrary funding and
decreased by $111,590 from the general fund to reflect a 10 percent
reduction, for a total decrease of $141,590 from the general fund.

The equipment line item is decreased by $17,435 from

of which $13,000 is to reduce miscellaneous equim\etnhte g::cefr:sle: u::&
$4,435 is to reflect a decrease in the amount provided for a new cop
machine. The amount provided for the new copy machine was decreaseg
from $80,000 to $75,565. 1f the court leases a new copier instead of
buying one, the excess funding is to be turned back instead of bein
used for other purposes. 4

The court of appeals line item of $22,008 from the general fund i
eliminated. This amendment extends the effective date gf the tesr:)ora:'s
court of appeals from January 1, 1994, to January 1, 1996. *

In total, this amendment decreases the appropriation to the Supreme Co
:307.196, of which $307,056 is from the general fund and $14epis frunu;:hleji
unds.
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DEPARTMENT 183 - JUDICIAL CONDUCT COMMISSION
CONFERENCE COMMITTEE - This amendment makes the fol lowing changes:

== The salaries and wages Tine item is decreased as follows:

GENERAL FUND

Decrease to reflect change from 3/3 $(7,409)
salary plan to 2/0 salary plan
Increase to reflect the $60 per month 916

plan‘in accordance with the
Provisions of House Bill No. 1018

Total decrease $(6,493)

== The information services line item is decreased by S}SB from the
general fund in accordance with the provisions of House Bill No. 1018.

In total, this amendment decreases the appropriation to the Judicial Conduct
Commission by $6,843 from the general fund.

DEPARTMENT 185 - TRIAL COURTS
CONFERENCE COMMITTEE - This amendment makes the following changes:

== The salaries and wages and judges' retirement line items are changed as
follows from the general fund:

SALARIES AND JUDGES'
WAGES RETIREMENT

Decrease to reflect the change from $(347,433) $(21,861)
t?e 3/3 salary plan to the 2/0 salary
plan
Remove the 2 percent increase for (101,116) (17,180)
elected officials
Increase to reflect the $60 per month 39,595
plan'in accordance with the
Provisions of House Bill No. 1018
Total decrease $(408,954) $(39,041)

== The information services line item is decreased by 313784 from the
general fund in accordance with the provisions of House Bill No. 1018.

== The operating expenses line item is decreased by $400,000 to reflect an
approximate 10 percent reduction.

In total, this amendment decreases the appropriation to the trial courts by
$849,779 from the general fund.

In total, this amendment decreases the general fund appropriation by

$1,163,678, from $27,530,697 to $26,367,019 and decreases the oth.er.funds

;ggropriation by $140, from $304,037 to $303,897 for a total appropriation of
,670,916.

Engrossed SB 2002 was placed on the Seventh order of business on the
calendar.

REPORT OF CONFERENCE COMNITTEE
HB 1136, as engrossed: Your conference committee (Sens. Keller, Schoenwald,
Krebsbach and Reps. Tollefson, Jacobs, Mahoney) recommends that the
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HOUSE ACCEDE to the Senate amendments on HJ page 1396
on the Seventh order. L and place HB 1136

Engrossed HB 1136 was placed on the Seventh order of business on the
calendar.

MESSAGE TO THE HOUSE FROM THE SENATE (CAROL SIEGERT, SECRETARY)
MR. SPEAKER: The Senate has adopted the conference committee report and
subsequently passed: HB 1006, HB 1010, HB 1014, HB 1155, HB 1391.

MESSAGE :0 TSIIE II()IJSEh FROM THE SENATE (CAROL SIEGERT, SECRETARY)
MR. SPEAKER: The Senate has adopted the conference commit
subsequently passed: SB 2005. tiine pesort. and

PESSfGE TO THE HOUSE FROM THE SENATE (CAROL SIEGERT, SECRETARY)
::bszs:ﬁ?y f:ti'?edset?tpea S::as S;d;%‘é? the conference committee report and
MESSAGE TO THE HOUSE FROM THE SENATE (CAROL SIEGERT, SECRETARY)
B o ste CoafEvtncs uamitioe o 16 106, T T retace
MESSAGE TO THE HOUSE FROM THE SENATE (CAROL SIEGERT, SECRETARY)
::bs::zﬁ?y plzgedszem:lt; lgf;. adopted the conference committee report and
REPORT OF CONFERENCE COMMITTEE
i, Do 4t s, T, Bckueie, Skl Tt Tha

the HOUSE RECEDE from the House amendments on HJ pages 1369-1373, adopt
amendments as follows, and place SB 2005 on the Seventh order:
e ik Ml shots Iof8-1o03 oF e Houm areal @xl thot
Engrossed Senate Bill No. 2005 be amended as follows: "
Page 1, line 4, replace "a statement” with "statements”
page 1, line 16, replace "18,160,246" with "18,205,201"
page 1, line 17, replace "3,433,000" with "3,333,000"
Page 1, line 18, replace "429,800" with "400,000"
page 1, line 19, replace "22,022,246" with "21,938,201"
Page 1, line 20, replace *11,883,369" with "11,889,529"
pPage 1, line 21, replace *10,138,877" with "10,048,672"
page 2, line 3, replace "710,313" with "711,655"
Page 2, line 6, replace "892,713" with "894,055"
Page 2, line 7, replace "317,168" with “317,557"
Page 2, line 8, replace "575,545" with "576,498"
Page 2, after line 8, insert:
"Subdivision 3."
Page 2, line 10, replace "31,611,129" with "31,089,443"

Page 2, line 11, replace "5,136,557" with "3,976,978"
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Page 2,

Page 2,

Page 2,

Page 2,

Page 2,

Page 2,

Page 2,

Page 2,

Page

Page

2|
2,

Page 2,

Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page

3,
3,
3,
3,
3,

line 12,
line 15,
line 16,
line 17,
line 20,
line 21,
line 22,
line 23,
line 25,
line 28,
line 29,
line 1,

line 2,

line 4,

line 7,

line 8,

line 9,

line 18,
line 12,
line 15,
line 16,
line 17,
line 18,
line 20,
line 23,
line 24,
line 25,
line 26,
line 28,

replace
replace
replace
replace
replace
replace
replace
replace
replace

replace
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"1,437,996" with "1,397,746"
"39,139,482" with "37,417,967"
"16,699,399" with "16,493,699"
"22,440,083" with "20,924,268"
"976,028" with "981,689"
"457,971" with "420,103"
"41,076" with "39,076"
"1,475,075" with “1,440,868"
*1,043,399" with "1,009,192"
"435,023" with "437,639"

replace "351,500" with "358,593"

replace
replace
replace
replace
replace

replace

"101,293" with “75.193"

"887,816" with "871,425"
"539,916" with "523,525"
"480,302" with "484,643"
"206,512" with "187,567"

"73,600" with "72,600"

replace "760,414" with "744,810"

replace
replace
replace

replace

"526,928" with "511,324"
"545,386" with "548,298"
"185,433" with "163,862"
*44,000" with "42,800"

replace "774,819" with “754,960"

replace "602,189" with "582,330"

replace "433,919" with "437,026"

replace "248,475" with "232,563"

replace "42,000" with "41,200"

replace "724,394" with "710,789"

replace “395,294" with "381,689"

line 2, replace "646,398" with "650,104"

line 3, replace "153,620" with "130,372"
line 4, replace "64,900" with "63,900"

2155
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Page 4, line 5, replace "864,918" with "844,376"

Page 4, line 6, replace "315,870" with "312,775"

Page 4, line 7, replace "549,048" with "531,661"

Page 4, line 10, replace "1,186,338" with "1,192,279"

Page 4, line 11, replace "598,822" with "554,792"

Page 4, line 12, replace "108,900" with "106,250"

Page 4, line 13, replace "1,894,060" with "1,853,321"

Page 4, line 14, replace "960,815" with "955,723"

Page 4, line 15, replace "933,245" with "897,598"

Page 4, line 18, replace "275,534" with "276,640"

Page 4, line 21, replace "809,034" with "810,140"

Page 4, Tine 24, replace "1,237,875" with "1,244,067"

Page 4, line 27, replace "1,417,875" with "1,424,067"

Page 4, line 28, replace "1,057,058" with "1,134,245"

Page 5, line 1, replace "360,817" with "289,822"

Page 5, line 2, replace "38,105,341" with "36,276,519"

Page 5, line 3, replace "33,557,505" with "33,428,460"

Page 5, line 4, replace "71,662,846" with "69,704,979"

Page 6, after line 9, insert:

“SECTION 7. LAND RECLAMATION RESEARCH CENTER - 1993-95 BIENNIUM
REPORTS. The land reclamation research center shall file an annual
report with the legislative council and the lignite research council on
August 1, 1993, and August 1, 1994. The annual report must ccntain a
description and analysis of the conclusions reached from each
reclamation research project that has been completed during the
preceding fiscal year and a brief description and analysis of any
conclusions reached from all ongoing projects. The report must also
include any recommendations for reducing unneccessary and duplicative
regulatory costs that do not contribute to effective reclamation
practices.

The land reclamation research center, in consultation with the lignite
research council, shall report to the budget section of the legislative
council in October 1994 on additional reclamation research needed, if
any, to reduce unnecessary and duplicative regulatory costs invelved in
the reclamation process and on general fund appropriations needed, if
any, to continue operating the land reclamation research center for the
1995-97 biennium.

SECTION 8. LEGISLATIVE INTENT - SEPARATE BUDGETS. It is the
intent of the legislative assembly that funds appropriated in this Act
not be commingled with the funds appropriated to North Dakcta state
university in House Bill No. 1519 for the biennium beginning July 1,
1993, and ending June 30, 1995.  Further, it is the intent of the
legislative assembly that appropriation requests to defray the expenses
of the North Dakota state university extension service, the northern
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crops institute, and the entities of the North Dakota agricultural
experiment station for the 1995-97 biennium be separate from.the
appropriation request for funding the higher education institutions
under the control of the board of higher education.®

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

DEPARTMENT 630 - NDSU EXTENSION SERVICE

CONFERENCE COMMITTEE - This amendment makes the following changes:

The salaries and wages line item is increased by $56,001, $49,841 of \.vhich is
from the general fund, to reflect the state employee salary increase
provisions of House Bill No. 1018.

The salaries and wages line item is reduced by $11,046 from the general fund.
The House had reduced the Senate Tlevel by $111,046 and the Conference
Committee restored $100,000 of the reduction.

The operating expenses line item is reduced by $100,000 from the general fund
for operating expense reductions in campus operations, the same as the House
version.

The equipment Tine item is reduced by $29,000 from the general fund to reduce
equipment purchases for campus operations, the same as the House version.

In total, this amendment reduces funding for the NDSU Extension Service by
$84,045. General fund support is reduced by $90,205 and other funds are
increased by $6,160. A comparison of the general fund appropriations in the
various proposals for funding the NDSU Extension Service is as follows:

SINNER SCHAFER SENATE HOUSE CONFERENCE
BUDGET BUDGET VERSION VERSION COMMITTEE
General fund $10,313,877 $9,269,831 $10,138,877 $9,898,831 $10,048,672
Percentage of 89% 83% 91% 89% 90%
1991-93
appropriated
level!?

! For comparison purposes, these percentages exclude 1993-95 funding
for the employee salary increase package.

DEPARTMENT 638 - NORTHERN CROPS INSTITUTE

CONFERENCE COMMITTEE - The salaries and wages line item is increased by
$1,342, $953 of which is from the general fund, to reflect the state employee
salary increase provisions of House Bill No. 1018.

DEPARTMENT 640 - MAIN RESEARCH STATION

CONFERENCE COMMITTEE - The following schedule details the changes made in
this amendment:



Main Research
Station

Dickinson Research
Center

Central Grasslands
Research Center
Hettinger Research
Center

Langdon Research
Center

North Central
Research Center
Williston Research
Center

Carrington
Research Center
Agronomy Seed Farm
Land Reclamation
Research Center

Total Agricultural
Experiment Station

FTEs

ENGROSSED SENATE
BILL NO. 2005

$22,440,083
1,043,399
539,916
526,928
602,189
395,294
549,048
933,245

0

360,817

$27,390,919

428.5

SUMMARY OF GENERAL FUND CHANGES TO AGRICULTURAL EXPERIMENT

STATION FUNDING CONTAINED IN SENATE BILL NO. 2005

$60 PER MONTH
SALARY INCREASE

GENERAL FUND

ADJUSTMENT SUPPORT OF LRRC!
$41,413 $(156,305)
5,661 (7,198)
2,616 (3,756)
4,341 (3,754)
2,912 (4,241)
3,107 (2,689)
3,766 (3,876)
4,396 (6,418)

]

]
$68, 152 $(188,237)

REDUCE
LRRC REMOVE AG
GENERAL PRODUCTION
FUND RESEARCH ADDED
SUPPORT? IN SENATE?
$(556,340)
(24,570)
(10,951)
(12,091)
(13,730)
(10,923)
(13,177)
(23,225)
$(70,995)
$(70,995) $(665,007)
(6.23)

TOTAL NET

CONFERENCE

OTHER COMMITTEE

ADJUSTMENTS* CHANGES

$(844,583) $(1,515,815)
(8,100) (34,207)
(4,300) (16,391)
(4,100) (15,604)
(4,800) (19,859)
(3,100) (13,605)
(4,100) (17,447)
(10,400) (35,647)
0
(76,995)
$(883,483) $(1,739,570)
(6.23)

CONFERENCE
COMMITTEE

RECOMMENDAT 10N

$20,924,268

1,009,192

523,525

511,324

582,330

381,689

531,601

897,598

0

289,822

425,651,349

422.27

3SNOH 3HL 40 TvNdNOC 8612

AVO 439/



159
76th DAY FRIDAY, APRIL 23, 1993 2

! Reduces funding from the general fund for operating expenses of the
Main Research Station and branch research centers.

? General fund support of $360,817 for the Land Reclamation |;esearch
Center is reduced by $70,995 to $289,822 and other funds 0t
$76,995 are added to allow the center to apply for grants to
support its recommended budget level. The general fund
appropriation is provided for:

Salaries and wages 822
(1 scientist and 2 support staff) ‘zﬁg'eee
Operating expenses =
$ 289,822

Total general fund support

The House provided no general fund support for the Land Reclamation
Research Center.

* Removes funding added in the Senate for agriculture production
research as follows:

Main Research Station 340
Salaries and wages (6.23 FTEs) A48}
Branch research centers 108,667)

Operating expenses

,007
Total general fund $(665,007)

g ch
* Reduces funding for the Main Research Station and the branch resear

cent:;:u::;_ :z:o::llm:ggxg;m?;;erati ng expenses $ (50,000)
g:gpeg#;pq?czltogk production research (operating (50,000)
:$$2:?:uzdp$g:;z?:;) research (operating (139,183)
:ssggsza?"gu:g?;g’?g:)salaries and wages at the 55,760
Main Research Station 760.066)

Additional operating expense reduction at the
Main Research Station

3,483
Total general fund $(e8 )

e ter included in the
The agroforestr rogram at the Dickinson Research Center in this
House version ayt p$1@6,009 from the general fund is not included in
amendment .

d at the
Salaries and wages funding reduced by $155,700 from ﬂ:f gf,neu;ader:’:'ovisions
branch research centers in the House version is not reduce
of this amendment.

j es
Funding of $25,000 is removed from equipment and added to operating expens
at the Central Grasslands Research Center.

: i in
A section of legislative intent is added providing that funds gp:;gp?:t:grth
Senate Bill No. 2005 not be cormingled with funds appf‘oﬂr‘:osu Exchans bt
Dakota State University and that the funding requests forftt!;e Agricultural
Service, Northern Crops Institute, and the entities o funding requests
Experiment Station for the 1995-97 biennium be separateffr‘:" Board of Higher
for higher education institutions under the control of the
Education.

sq3 tion
A section of legislative intent is added providing that _the ézﬁ:c??d:n%a the
Research Center file annual reports with the Leg1slat:1ve5ud et Section in
Lignite Research Council and that the center report to t de gthe amonnt of
October 1994 on the status of reclamation research and on
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general fund appropriations needed to continue the operations of the Land
Reclamation Research Center for the 1995-97 biennium.

A comparison of the general fund appropriations in the various proposals for
funding the Agricultural Experiment Station is as follows:

SINNER SCHAFER SENATE HOUSE CONFERENCE
BUDGET BUDGET VERSION VERSION COMMITTEE
General fund $27,202,682 $25,537,675 $27,398,919 $25,237,675 $25,651,349
Percentage of 1991-93 )
appropriated level® 99% 94% 1681% 93% 95%

! For comparison purposes, these percentages exclude 1993-95 funding
for the employee salary increase package.

In total, this amendment reduces funding in Senate Bill No. 2005 by
$1,957,867, general fund support is reduced by $1,828,822, and other funds
are reduced by $129,045.

Engrossed SB 2005 was placed on the Seventh order of business on the
calendar.

ANNOUNCEMENT BY THE SPEAKER
SPEAKER R. BERG AMNNOUNCED that the House would stand in recess until
1:30 p.m.

THE HOUSE RECONVEMED pursuant to recess taken, with Speaker R. Berg
presiding.

MOTIONS
REP. MARTINSON MOVED that the Conference Committee on HB 1005 be dissolved,
which motion prevailed.

REP. MARTIHSON MOVED that the House request the return of SB 2022, which
motion prevailed.

REPORT OF CONFEREMCE COMMITTEE
REP. TOLLEFSOH MOVED that the conference committee report on Engrossed
HB 1136 be adopted, which motion prevailed.

Engrossed HB 1136, as amended, was placed on the Eleventh order of business
on the calendar.

SECOND READING OF HOUSE BILL
HB 1136: A BILL for an Act to amend and reenact section 65-05-08.1 of the
North Dakota Century Code, relating to workers' compensation
verification of temporary total disability; and to provide an effective
date.

ROLL CALL
The question being on the final passage of the amended bill, which has been
read, the roll was called and there were 89 YEAS, 7 NAYS, © EXCUSED, 2 ABSENT
AND NOT VOTING.

YEAS: Aarsvold; Allmaras; Austin; Belter; Berg, J.; Bernstein; Bodine;
Boehm; Boucher; Brown; Byerly; Carlisle; Carlson, A.; Carlson, C.;
Christopherson; Clayburgh; Cleary; Coats; Dalrymple; DeWitz; Dorso;
Drovdal; Freier; Froseth; Gates; Gerntholz; Glassheim; Goffe; Gorder;
Gorman; Grosz; Grumbo; Gulleson; Hagle; Hanson; Hausauer; Hokana; Holm;
Howard; Huether; Jacobs; Johnson; Kaldor; Keiser; Kelsch; Kempenich;
Kerzman; Kilichowski; Klein; Kretschmar; Kroeber; Kunkel; Laughlin;
Mahoney; Maragos; Martin; Martinson; Monson; Nelson; Ness; Nicholas;
Olsen, D.; Olson, A.; Payne; Poolman; Porter; Price; Rennerfeldt;
Rydell; Schindler; Shide; Sitz; Skarphol; Soukup; St. Aubyn; Stenehjem;
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Stenson; Svedjan; Sveen; Thorpe; Timm; Tollefson; Torgerson; Wald;
Wanzek; Wardner; Wentz; Wilkie; Speaker R. Berg

HAYS: Brodshaug; Dobrinski; Mutzenberger; Nichols; Oban; Pyle; Ring
ABSENT AND NOT VOTING: Bateman; Henegar

Engrossed HB 1136 passed and the title was agreed to.

e e ok e e e o e e e ok o ek ok

REPORT OF CONFERENCE COMMITTEE
REP. CLAYBURGH MOVED that the conference committee report on Engrossed
SB 2002 be adopted, which motion prevailed.

Engrossed SB 2002, as amended, was placed on the Fourteenth order of business
on the calendar.

SECOND READING OF SENATE BILL

SB 2862: A BILL for an Act to provide an appropriation for defraying the
expenses of the judicial branch; to create and enact a new subsection
to section 27-05-06 of the North Dakota Century Code, relating to
jurisdiction of the district court; to amend and reenact the new
section to chapter 11-20 of the North Dakota Century Code, as created
by section 1 of House Bill No. 1501, as approved by the fifty-th]r‘d
legislative assembly, relating to the jurisdiction of the district
court; to amend and reenact section 15 of chapter 374 of the 1987
Session Laws of North Dakota, as amended by section 1 of chapter 379 of
the 1989 Session Laws of North Dakota, relating to the expiration date
for legislation creating a temporary court of appeals; and to provide
an effective date.

ROLL CALL
The question being on the final passage of the amended bill, which has been
read, the roll was called and there were 93 YEAS, 3 NAYS, 6 EXCUSED, 2 ABSENT
AND NOT VOTING.

YEAS: Aarsvold; Allmaras; Austin; Belter; Berg, J.; Bernstein; Bodine;
Boehm; Boucher; Brodshaug; Brown; Byerly; Carlisle; Carlson, A.;
Carlson, C.; Christopherson; Clayburgh; Cleary; Coats; Dalrymple;
DeWitz; Dobrinski; Dorso; Drovdal; Freier; Froseth; Gates; Gerntholz;
Glassheim; Goffe; Gorder; Gorman; Grosz; Grumbo; Gulleson; Hagle;
Hanson; Hausauer; Hokana; Holm; Howard; Huether; Jacobs; Johnsqn;
Kalder; Keiser; Kelsch; Kempenich; Kerzman; Kilichowski; l.(lem;
Kretschmar; Kroeber; Kunkel; Laughlin; Maragos; Martin; Martinson;
Monson; Mutzenberger; Nelson; Ness; Nicholas; Nichols; Olsen, D.;
Olson, A.; Payne; Poolman; Porter; Price; Pyle; Rennerfeldt; Rydell;
Schindler;” Shide; Sitz; Skarphol; Soukup; St. Aubyn; Stenehjem;
Stenson; Svedjan; Sveen; Thorpe; Timm; Tollefson; Torgerson; Wald;
Wanzek; Wardner; Wentz; Wilkie; Speaker R. Berg

NAYS: Mahoney; Oban; Ring
ABSENT AND NOT VOTING: Bateman; Henegar
Engrossed SB 2002 passed and the title was agreed to.

Fededde ok e de e ke e e Aok A R

REPORT OF CONFERENCE COMMITTEE
REP. WALD MOVED that the conference committee report on Engrossed SB 2005 be
adopted, which motion prevailed.

Engrossed SB 2005, as amended, was placed on the Fourteenth order of business
on the calendar.
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SECOND READING OF SEMATE BILL
SB 2005: A BILL for an Act making an appropriation for defraying the
expenses of the North Dakota state university extension service, the
northern crops institute, and the North Dakota agricultural experiment
station; and to provide statements of legislative intent.

ROLL CALL
The question being on the final passage of the amended bill, which has been
read, the roll was called and there were 96 YEAS, © NAYS, 0 EXCUSED, 2 ABSENT

AND NOT VOTING.

YEAS: Aarsvold; Allmaras; Austin; Belter; Berg, J.; Bernstein; Bodine:
Boehm; Boucher; Brodshaug; Brown; Byerly; Carlisle; Carlson, A,:
Carlson, C.; Christopherson; Clayburgh; Cleary; Coats; Dalrymp]e:
DeWitz; Dobrinski; Dorso; Drovdal; Freier; Froseth; Gates; Gerntholz:
Glassheim; Goffe; Gorder; Gorman; Grosz; Grumbo; Gulleson; Hag]e:
Hanson; Hausauer; Hokana; Holm; Howard; Huether; Jacobs; Johnson-'
Kaldor; Keiser; Kelsch; Kempenich; Kerzman; Kilichowski; Klein:
Kretschmar; Kroeber; Kunkel; Laughlin; Mahoney; Maragos; Hartin:
Martinson; Monson; Mutzenberger; Nelson; Ness; Nicholas; Nichols; Oban:
0lsen, D.; Olson, A.; Payne; Poolman; Porter; Price; Pyle; Rennerfe]dt:
Ring; Rydell; Schindler; Shide; Sitz; Skarphol; Soukup; St. Aubyn:
Stenehjem; Stenson; Svedjan; Sveen; Thorpe; Timm; Tollefson; TOrgerson:
Wald; Wanzek; Wardner; Wentz; Wilkie; Speaker R. Berg ’

ABSENT AND NOT VOTING: Bateman; Henegar

Engrossed SB 2005 passed and the title was agreed to.

ARAAhkAARARA AR AR kk*

APPOINTMENT OF CONFERENCE COMMITTEE
THE SPEAKER ANNOUNCED the following appointment to a new Conference Committee
on HB 1005: Reps. Dorso, Howard, Huether.

CORRECTION AND REVISION OF THE JOURNAL
MR. SPEAKER: Your Committee on Correction and Revision of the Journal
(Rep. DeWitz, Chairman) has carefully examined the Journal of the
Seventy-fifth Day and recommends that it be corrected as follows and when so

corrected, recommends that it be approved:
Page 2119, line 19, replace "Lips, Kelly, Redlin" with "Redlin, Kelly, Lips"

REP. KUNKEL MOVED that the report be adopted, which motion prevailed.

ANNOUNCEMENT BY THE SPEAKER
SPEAKER R. BERG ANNOUNCED that the House would stand in recess until
3:30 p.m. ’
REPORT OF CONFERENCE COMMITTEE
HB 1084, as engrossed: Your conference committee (Sens. DeMers (refused to
sign), Mushik, Goetz and Reps. Byerly, Payne, Wilkie) recommends that

the SENATE RECEDE from the Senate amendments on HJ pages 1571-1572,
adopt amendments as follows, and place HB 1004 on the Seventh order:

That the Senate recede from its amendments as printed on pages 1571-1572 of
the House Journal and pages 1352-1354 of the Senate Journal and that
Engrossed House Bill No. 1004 be amended as follows:

pPage 1, line 11, replace "1,852,362" with "1,968,696"

page 1, line 12, replace "36,464" with "38,770"

Page 1, line 13, replace "489,456" with "474,265"
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Page 1, line 15, replace %2,393,775" with "2,497,224"

Page 1, line 16, replace "1,100,115" with "1,170,447"

Page 1, line 17, replace "1,293,660" with "1,326,777"

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT:
DEPARTMENT 360 - PROTECTION AND ADVOCACY PROJECT

CONFERENCE COMMITTEE - This amendment makes the following changes:

Salaries and wages are adjusted as follows:

2163

GENERAL
FUND OTHER FUNDS TOTAL

Adjust salaries and wages to $ 18,869 $ 0 $ 18,869
provide funds for the legislative
salary increase plan in
accordance with the provisions of
HB 1018
Add .5 FTE developmental 22,060 22,060
disabilities secretary
Allow 1 FTE mental health 75,405 75,405
advocate and .5 FTE
administrative secretary to the
extent other nonfederal funds
become available
Total $ 18,869 $ 97,465 $ 116,334
Information services is increased $ 1,060 $ 1,246 $ 2,306
to restore a portion of the House
reduction in accordance with the
provisions of HB 1018 (The House
cut a total of $4,052, of which
$1,864 is from the general fund.
This amendment reduces ISD in
total by $1,746, of which $804 is
from the general fund.)
Operating expenses are adjusted
as follows:
Remove costs for indirect cost $ (6,824) $ (5,812) $ (12,636)
allocation
Adjust Merit System fees (Allows (2,048) (507) (2,555)
$1,237 of other funds to be paid
for this purpose. The House had
included a total of $3,792, of
which $2,048 was from the general
fund.)
Total $ (s.872) §$ (6,319) § (15,191)
Funding source change related to §$ 22,060 $ (22.660) § O
.5 FTE added
Total changes to Engrossed House $ 33,117 § 70,332 $ 103,449
Bill No. 1604
Conference committee version $1,326,777 $1,170,447 $2,497,224

House Bill No. 1004
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The other funds increase of $75,405 is to be from nonfederal fund sources and
is to allow the agency to attemot to secure funding from other sources to
fund the 1.5 FTE mental health positions.

Engrossed HB 1004 was placed on the Seventh order of business on the
calendar.

REPORT OF CONFERENCE COMMITTEE

HB 1212, as engrossed: Your conference comittee (Sens. Dotzenrod, Kinnoin
Tennefos and Reps. Timm, Freier, Glassheim) recommends that the SENATE
RECEDE from the Senate amendments on HJ pages 1184-1185, adopt
amendments as follows, and place HB 1212 on the Seventh order: '

That the Senate recede from its amendments as printed on page -

the House Journal and page 913 of the Senate Jofrnal and th‘;tg E;g}-igieélgiu::

Bill No. 1212 be amended as follows:

Page 1, line 12, replace "three" with "two" and after "dollar" insert "and
fifty cent" o

Page 2, line 10, remove "Two dollars of the fees charged by the register"
Page 2, remove lines 11 and 12

Page 2, line 15, remove "Two"

Page 2, remove lines 16 through 19

Page 2, line 22, remove "Two dollars of"

Page 2, remove lines 23 through 26

Page 2, line 29, remove "Two"

page 3, remove lines 1 through 3

Page 3, line 5, remove "Two dollars of the fees"
page 3, remove lines 6 and 7

Renumber accordingly

Engrossed HB 1212 was placed on the Seventh order of business on the
calendar.

REPORT OF CONFERENCE COMMITTEE
HB 1518: Your conference committee (Sens. Langley, Krauter, Streibel and
Reps. Dorso, Froseth, Mahoney) recommends that the SENATE RECEDE from
the Senate amendments on HJ pages 2077-2078, adopt amendments as
follows, and place HB 1518 on the Seventh order:

That the Senate recede from its amendments as printed on pages 2077-2078
the House Journal and pages 1689-1690 of the Senate Jour‘nalg and that Hougz
Bill No. 1518 be amended as follows:

Page 1, line 3, replace “am_i" with "to provide for reports to the budget
section of the legislative council;"

Page 1, line 4, after "appropriation” insert “; and to provide an expiration
date"

Page 4, after line 21, insert:

"7, pm\_,ic.les that every emp]oyge participating in the new jobs
training program must be paid an income at least equal to one
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hundred twenty percent of the federal poverty level for a
family of four as determined at the date of commencement of
the project, for the life of the loan."

Page 5, line 7, after "the" insert "new"
Page 5, 1ine 9, after "each” insert "new"
Page 5, line 13, replace "ot" with "to"
Page 5, Tine 23, replace "An" with "A new"

Page 6, after line 20, insert:

"SECTION 5. REPORTS TO LEGISLATIVE COUNCIL BUDGET SECTION. The
tax commissioner shall report to the budget section of the legislative
council the allocations to the special fund under section 3 of this
Act, the executive director of job service North Dakota shall report to
the budget section on the agreements entered under section 2 of this
Act, and the director of the department of economic development and
finance shall report to the budget section on loans, grants, and new
Jobs qualified for program services. The tax commissioner, executive
director of job service North Dakota, and the director of the
&jepartment of economic development and finance shall provide any other
information relating to this Act which the budget section requests.
The reports must be presented at the times requested by the budget
section, but not less than once in each calendar year.

SECTION 6. EXPIRATION DATE. This Act is ineffective after
June 30, 1995, but the provisions of this Act as they existed on
June 30, 1995, remain effective after that date for any loan, grant, or
agreement entered or rule adopted before July 1, 1995."

Renumber accordingly
HB 1518 was placed on the Seventh order of business on the calendar.

THE .HOUSE RECONVENED pursuant to recess taken, with Speaker R. Berg
presiding.

MESSAGE TO THE SENATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK)
MADAM PRESIDENT: The House respectfully requests the return of: SB 2022.

MESSAGE TO THE SENATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK)
MADAM PRESIDENT: The Speaker announced that the conference committee on
HB 1005 has been dissolved and that a new conference committee has been
appointed on HB 1005: Reps. Dorso, Howard, Huether.

REPORT OF CONFERENCE COMMITTEE
REP. BYERLY MOVED that the conference committee report on Engrossed HB 1004
be adopted, which motion prevailed.

Engrossed HB 1004, as amended, was placed on the Eleventh order of business
on the calendar.

SECOND READING OF HOUSE BILL
HB 1884: A BILL for an Act to provide an appropriation for defraying the
expenses of the protection and advocacy project.

ROLL CALL
The question being on the final passage of the amended bill, which has been
read, the roll was called and there were 83 YEAS, 13 NAYS, 0 EXCUSED,

2 ABSENT AND NOT VOTING.
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YEAS: Aarsvold; Allmaras; Austin; Belter; Berg, J.; Bernstein; Bodine;
Boucher; Carlisle; Carlson, C.; Christopherson; Clayburgh; Cleary;
Coats; Dalrymple; Dobrinski; Dorso; Freier; Gates; Gerntholz;
Glassheim; Goffe; Gorman; Grosz; Grumbo; Gulleson; Hagle; Hanson;
Hausauer; Hokana; Holm; Howard; Huether; Jacobs; Johnson; Kaldor;
Keiser; Kelsch; Kerzman; Kilichowski; Kretschmar; Kroeber; Kunkel;
Laughlin; Mahoney; Maragos; Martin; Martinson; Monson; Mutzenberger;
Nelson; Ness; Nicholas; Nichols; Oban; Olsen, D.; Olson, A.; Payne;
Poolman; Porter; Price; Pyle; Rennerfeldt; Ring; Shide; Sitz; Skarphol;
Soukup; St. Aubyn; Stenehjem; Stenson; Svedjan; Sveen; Thorpe; Timm;
Tollefson; Torgerson; Wald; Wanzek; Wardner; Wentz; Wilkie;
Speaker R. Berg

MAYS: Bateman; Boehm; Brodshaug; Brown; Byerly; Carlson, A.; DeWitz;
Drovdal; Froseth; Gorder; Kempenich; Klein; Schindler

ABSENT AND NOT VOTING: Henegar; Rydell

Engrossed HB 1004 passed and the title was agreed to.

W e e 7 e de e e e ek T ek ke e ke ok

REPORT OF CONFERENCE COMMITTEE
REP. TIMM MOVED that the conference committee report on Engrossed HB 1212 be
adopted, which motion prevailed.

Engrossed HB 1212, as amended, was placed on the Eleventh order of business
on the calendar.

SECOND READING OF HOUSE BILL

HB 1212: A BILL for an Act to create and enact a new section to chapter
41-09 of the North Dakota Century Code, relating to fees for filing
documents in the Uniform Commercial Code central filing system; to
amend and reenact subsections 5, 9, and 10 of section 41-09-42 of the
North Dakota Century Code, relating to fees for obtaining information
from the Uniform Commercial Code central filing system; and to provide
an expiration date.

ROLL CALL
The question being on the final passage of the amended bill, which has been
read, the roll was called and there were 86 YEAS, 1@ NAYS, 0O EXCUSED,
2 ABSENT AND NOT VOTING.

YEAS: Allmaras; Austin; Bateman; Belter; Berg, J.; Bernstein; Boehm;
Boucher; Brodshaug; Brown; Byerly; Carlisle; Carlson, A.; Carlson, C.;
Christopherson; Clayburgh; Cleary; Dalrymple; DeWitz; Dorso; Drovdal;
Freier; Froseth; Gates; Gerntholz; Glassheim; Goffe; Gorder; Gorman;
Grosz; Grumbo; Gulleson; Hagle; Hanson; Hausauer; Hokana; Holm; Howard;
Huether; Jacobs; Johnson; Kaldor; Keiser; Kelsch; Kempenich;
Kilichowski; Klein; Kretschmar; Kroeber; Kunkel; Laughlin; Maragos;
Martinson; Monson; Mutzenberger; Ness; Nicholas; Oban; Olsen, D.;
Olson, A.; Payne; Porter; Price; Pyle; Remnerfeldt; Ring; Schindler;
Shide; Sitz; Skarphol; Soukup; St. Aubyn; Stenehjem; Stenson; Svedjan;
Sveen; Thorpe; Timm; Tollefson; Torgerson; Wald; Wanzek; Wardner;
Wentz; Wilkie; Speaker R. Berg

MAYS: Aarsvold; Bodine; Coats; Dobrinski; Kerzman; Mahoney; Martin; Nelson;
Nichols; Poolman

ABSENT AND NOT VOTING: Henegar; Rydell

fngrossed HB 1212 passed and the title was agreed to.

Fedkdedkhoh ik ko
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REPORT OF CONFERENCE COMMITTEE
REP. DORSO MOVED that the conference committee report on Engrossed HB 1518 be
adopted, which motion prevailed.

Engrossed HB 1518, as amended, was placed on the Eleventh order of business
on the calendar,

SECOND READING OF HOUSE BILL
HB 1518: A BILL for an Act to assist community economic development by
providing incentive to businesses to locate and expand within the state
through government-assisted new jobs training; to provide for reports
to Fhe budget section of the legislative council; to provide a
continuing appropriation; and to provide an expiration date.

5 ROLL CALL
The question being on the final passage of the amended bill, which has been
read, the roll was called and there were 94 YEAS, 2 NAYS, 0 EXCUSED, 2 ABSENT
AND NOT VOTING.

YEAS: Aarsvold; Allmaras; Austin; Bateman; Belter; Berg, J.; Bernstein;
Bodine; Boehm; Boucher; Brodshaug; Brown; Byerly; Carlisle;
Carlson, A.; Carlson, C.; Christopherson; Clayburgh; Cleary; Coats;
Dalrymple; DeWitz; Dobrinski; Dorso; Drovdal; Freier; Froseth; Gates;
Gerntholz; Glassheim; Goffe; Gorman; Grosz; Grumbo; Gulleson; Hagle;
Hanson; Hausauer; Hokana; Holm; Howard; Huether; Jacobs; Johnson;
Kaldor; Keiser; Kelsch; Kempenich; Kerzman; Klein; Kretschmar; Kroeber;
Kunkel;  Laughlin; Mahoney; Maragos; Martin; Martinson; Monson;
Mutzenberger; Nelson; Ness; Nicholas; Nichols; Oban; Olsen, D.;
Olsgn, A.; Payne; Poolman; Porter; Price; Pyle; Rennerfeldt; Ring;
Schindler; Shide; Sitz; Skarphol; Soukup; St. Aubyn; Stenehjem;
Stenson; Svedjan; Sveen; Thorpe; Timm; Tollefson; Torgerson; Wald;
Wanzek; Wardner; Wentz; Wilkie; Speaker R. Berg

NAYS: Gorder; Kilichowski
ABSENT AND NOT VOTING: Henegar; Rydell

Engrossed HB 1518 passed and the title was agreed to.
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MOTION
l}EP. WTIISOI MOVED that the House message the bills just acted upon
immediately to the Senate, which motion prevailed.

ANNOUNCEMENT BY THE SPEAKER )
gPSSKEn R. BERG ANNOUNCED that the House would stand in recess until
0 p.m.

MESSAGE TO THE SENATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK)
MADAM PRESIDENT: The House has adopted the conference committee report and
subsequently passed: HB 1004, HB 1212, HB 1389, HB 1518.

MESSAGE TO THE SENATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK)
MADAM PRESIDENT: The House has adopted the conference committee report and
subsequently passed: HB 1136.

MESSAGE TO THE SENATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK)
MADAM PRESIDENT: The House has adopted the conference committee report and
subsequently passed: SB 2002, SB 2005.

MESSAGE TO THE SENATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK)
MADAM PRESIDENT: The House has adopted the conference committee report,
subsequently passed, and the emergency clause carried: SB 2040.
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REPORT OF COMFERENCE COMMITTEE
HB 1601, as engrossed: Your conference committee (Sens. Robinson,
Tallackson, Holmberg and Reps. Gerntholz, Clayburgh, Kroeber)
recommends that the SENATE RECEDE from the Senate amendments on HJ
pages 1638-1657, adopt amendments as follows, and place HB 1001 on the
Seventh order:

That the Senate recede from its amendments as printed on pages 1638-1657 of

the House Journal and pages 1470-1489 of the Senate Journal and that

Engrossed House Bill No. 1001 be amended as follows:

page 1, replace lines 2 through 4 with "various elected officials, the
securities commissioner, the legislative council, and the insurance tax
payments to fire departments; to create and enact a new section to
chapter 54-12 of the North Dakota Century Code, relating to the
authority of the attorney general to borrow funds to obtain evidence
for law enforcement; to amend and reenact section 5-83-01, subsection 3
of section 26.1-01-07.1, subsection 7 of section 49-02-02, sections
53-06.1-12.1, 54-12-17, 54-12-18, and 60-06-06.1 of the North Dakota
Century Code, relating to an exemption to wholesale liquor license
requirements, the operation of the insurance regulatory trust fund,
regulation of public utilities by the public service commission,
deposit of the games of chance tax, operation of the attorney general
refund fund, and the name of the consumer fraud and antitrust division;
and to repeal sections 49-€6-18, 49-06-19, 49-06-20, 49-06-21,
49-06-22, and 49-06-23 of the North Dakota Century Code, relating to
costs of hearings for purposes of valuing public utility property and
the public utility valuation fund."

page 1, line 16, replace "1,297,585" with "1,564,596"

page 1, line 17, replace "38,250" with "42,387"

page 1, line 18, replace "316,021" with "323,153"

page 1, line 19, replace "7,845" with "9,145"

Page 1, line 20, replace "7,000" with "13,893"

Page 2, line 1, replace "3,239" with "5,239"

Page 2, line 3, replace "1,674,340" with "1,962,813"

page 2, remove lines 4 through 11

Page 2, line 12, replace "3" with "2"

Page 2, line 14, replace "1,431,069" with "1,448,489"

page 2, line 15, replace "1,128,850" with "1,194,938"

Page 2, replace line 18 with:
“Limited liability administration 5, 000"

page 2, line 21, replace "4,150,908" with "3,639,416"

page 2, line 22, replace "4" with "3"

page 2, line 24, replace "10,871,514" with "11,341,664"

Page 2, line 25, replace "527,184" with “515,684"

Page 2, line 26, replace "2,765,693" with "2,734,586"
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Page 2,
Page 2,
Page 3,
Page 3,

Tine 28, replace "1,383,564" with "2,363,504"
line 29, replace “2,087,595" with "1,650,118"
line 5, replace "400,000" with "250,000"

after line 6, insert:

2169

222,421"

"Racing commission

Page 3, line 8, replace "20,123,020" with "21,165,447"

Page 3,
Page 3,
Page 3,
Page 3,
Page 3,
Page 3,
Page 3,
Page 3,
Page 3,
Page 3,
Page 3,
Page 3,
Page 3,
Page 3,
Page 4,
Page 4,

line 9, replace "8,406,738" with "9,388,462"
line 10, replace '11,716,282" with "11,776,985"
line 11, replace ‘5" with 4"

line 13, replace "4,531,194" with "4,547,666"
line 14, replace "108,900" with "116,329"

line 17, replace "5,094,596" with "5,118,497"
line 18, replace "1,899,298" with "1,843,076"

line 19, replace "3,195,298" with "3,275,421"
line 20, replace "6" with "5"

line 22, replace "546,745" with “552,085"
line 23, replace "24,385" with *32,167"

line 26, replace "740,000" with "745,670"
line 27, replace "1,375,301" with "1,394,093"
line 29, replace "1,370,301" with "1,389,093"
line 1, replace "7" with "6"

line 3, replace "10,257,712" with "10,421,404"

Page 4, 1line 7, replace "Expert" with "Attorney and expert" and
"160,000" with "190,000"

Page 4,
Page 4,
Page 4,
Page 4,
Page 4,
Page 4,
Page 4,
Page 4,

Page 4,

line 10, replace "14,667,693" with "14,861,385"
line 12, replace "14,517,693" with "14,711,385"
line 13, replace "8" with "7"

line 15, replace "548,715" with "580,487"

line 16, replace "22,500" with "24,535"

line 17, replace "146,151" with "110,313"

line 19, replace "721,566" with “719,535"

Tine 20, replace "85,905" with "82,080"

line 21, replace "635,661" with "637,455"

replace



2176

Page 4,
Page 4,
Page 4,
Page 4,
Page 4,
Page 5,
Page 5,
Page 5,
Page 5,
Page 5,
Page 5,
Page 5,
Page 5,

line
line
line
line
line
line
line
line
line
line
line

line

replace
replace
replace

replace
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"9" with "8"

"4,321,823" with "4,267,388"

"104,872" wi

th "113,286"

"5,380,283" with "5,199,461"

replace "9,899,078" with "9,672,235"

replace
replace
replace
replace
replace

replace

"6,296,381" with "6,180,697"

"3,602,697" with "3,491,538"

"10" with "9*

"2,316,014" with "2,401,963"

"78,974" with "86,257"

"1,657,859" with "1,450,875"

12, replace "108,000" with "214,000"

after line 12, insert:

"Rangeland grasshopper control

Page 5,
Page 5,
Page 5,
Page 5,
Page 5,
Page 5,
Page 5,
Page 5,
Page 5,
Page 5,
Page 5,

Page 5,

Page 5,

line
line
line
line
line
line
line
line
line
line

line

13,
15,
17,
18,
19,
20,
22,
23,
24,
25,
26,

76th pAY

50,000"

replace "542,235" with "592,235"

replace
replace
replace
replace
replace
replace
replace
replace
replace

replace

remove line 27

line 28, rep
"appropriation”, and replace "9,224,409" with "4,407,084"

Page 5, remove line 29

Page 6,
Page 6,
Page 6,
Page 6,

remove line 1

"1,032,856"
8,284,195"
"3,925,642"

"4,358,553"

with "982,856"
with "8,326,443"
with "3,939,663"

with "4,386,780"

“11" with "10"

"3,008,499"

with "3,192,202"

"74,469" with "83,243"

"641,445" with "770,478"

"11,609" with "19,609"

"288,387" with "341,552"

lace "all*

with "special", after "funds"

line 2, replace "12" with "11"

line 4, replace "518,638" with "521,121"

line 5, replace "16,421" with "17,920"

insert
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6, line 8, replace "602,710" with "606,692"

6, line 9, replace "54,320,325" with "46,025,578"

6, line 10, replace "21,772,505" with "31,258,762"

6, line 11, replace "76,092,830" with "77,284,340"

6, after line 11, insert:

"SECTION 2.  APPROPRIATION - TIHSURANCE TAX PAYMENTS TO FIRE
DEPARTMENTS. There is hereby appropriated out of any moneys in the
insurance tax distribution fund in the state treasury, not otherwise
appropriated, the sum of $5,262,700, or so much of the sum as may be
necessary, to the commissioner of insurance for the purpose of making
payments of insurance premiums to fire departments for the biennjum
beginning July 1, 1993, and ending June 30, 1995.

SECTION 3. INSURANCE TAX PAYMENTS TO FIRE DEPARTMENTS -
ADDITIOMAL INCOME - APPROPRIATION. A1l income deposited in the
insurance tax distribution fund pursuant to the provisions of House
Bill No. 1036, as approved by the fifty-third legislative assembly, in
addition to the funds appropriated in section 2 of this Act, is hereby
appropriated to the commissioner of insurance for the purpose of making
payments of insurance premiums to fire departments for the biennium
beginning July 1, 1993, and ending June 30, 1995, and may be spent only
upon approval of the budget section of the legislative council.

SECTION 4. APPROPRIATION - LEGISLATIVE COUNCIL. Notwithstanding
section 49-21-22, there is hereby appropriated out of any moneys in the
general fund in the state treasury, not otherwise appropriated, the sum
of $3,000, or so much of the sum as may be necessary, to the
legislative council for the purpose of paying per diem for the 1991-93
biennium for Jegislative members of the regulatory reform review
comnission for the biennium beginning July 1, 1993, and ending June 30,
1995.

SECTION 5. REGULATORY REFORM REVIEW COMMISSION EXPENSES -
CHARGES TO UTILITY COMPANIES. The public service commission shall
charge public utility companies actual costs incurred pursuant to
section 4 of this Act plus actual costs associated with the regulatory
reform review commission, including expenses of legislative members of
the commission for the period ending June 30, 1995, and deposit the
moneys collected pursuant to this section in the general fund.

SECTION 6. TRANSFER. On July 1, 1993, the state treasurer shall
transfer the unobligated balance of the public utility valuation fund
to the general fund in the state treasury. After payment of all
obligations of the public utility valuation fund, the state treasurer
shall transfer the balance to the general fund in the state treasury.

SECTION 7. APPROPRIATION. There is hereby appropriated out of
any moneys in the general fund in the state treasury, not otherwise
appropriated, the sum of $100,000, or so much of the sum as may be
necessary, to the public service commission for the purpose of
defraying the expenses of public utility regulation for the biennium
beginning July 1, 1993, and ending June 30, 1995.

SECTION 8. APPROPRIATION. There is hereby appropriated out of
any moneys in the general fund in the state treasury, not otherwise
appropriated, the sum of $45,000, or so much of the sum as may be
necessary, to the legislative council for the purpose of defraying the
expenses of the legislative members of the regulatory reform review
commission for the biennium beginning July 1, 1993, and ending June 30,
1995.
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SECTION 9. LEGISLATIVE INTENT - SECRETARY OF STATE. [t is the
intent of the legislative assembly that the secretary of state pay no
more than seventy-one percent of central indexing system fee
collections to counties for the biennium beginning July 1, 1993, and
ending June 30, 1995.

SECTION 18. STATE AUDITOR - APPROPRIATION LIMITATION. Of the
$3,275,421 appropriated from the general fund to the state auditor in
subdivision 4 of section 1 of this Act, $63,000 of this amount is equal
to the estimated amount of funds remaining unspent from the general
fund appropriation provided to the state auditor for the 1991-93
biennium contained in 1991 Senate Bill No. 2001. Expenditure of funds
pursuant to this $63,000 general fund appropriation included in
subdivision 4 of section 1 of this Act may not exceed the amount of
funds remaining unspent pursuant to the general fund appropriation
contained in subdivision 5 of section 1 of 1991 Senate Bill No. 2001.

SECTION L1. INSURANCE REGULATORY TRUST FUND - TRANSFER.
Notwithstanding subsection 3 of section 26.1-01-07.1, the state
treasurer shall transfer any funds in excess of $1,560,000 in the
insurance regulatory trust fund on June 30, 1994, to the general fund."

6, line 18, replace "4" with "3" and replace "$615,622" with "$617,522"

6, line 25, replace "4" with "3"

6, line 29, after the period insert "The attorney general may make a
payment to a city or county pursuant to this section only if the amount
owed to a city or county for that quarter is ten dollars or more."

7, line 5, replace "$1,064,000" with "$1,025,600"

7, line 11, replace "4" with "3"

7, line 12, replace "11" with "10"

7, line 13, replace "$97,110" with "$112,969"

7, line 18, replace "l1" with "10" and replace "$259,025" with
"$646,996"

7, line 20, after "expenses" insert "and boiler inspection program
expenses"

7, line 23, replace "11" with "10" and replace "$111,089" with
“$129,540"

7, line 28, replace "$179,593" with "$182,571"

7, line 29, replace "11" with "10"

8, line 5, replace "4" with "3" and replace "$400,000" with "$250,000"
8, line 11, replace "4" with "3"

8, line 22, replace "9" with "8"

8, line 24, replace "4" with "3"

Page 9, line 2, replace "5" with "4" and replace "$1,289,538" with

"$1,245,390"

Page 9, line 3, replace "$1,289,530" with "$1,245,390"
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Page 9, Tine 7, replace "6" with "5"

Page 9, line 12, replace "10" with "9"

Page 9, Tine 13, replace "$1,335,000" with "$1,235,000"

Page 9, line 16, replace "$600,000" with "$650,000" and replace "$735,000"
with "$585,000"

Page 9,’ lTine 18, replace "$735,000" with "$585,000" and replace "$200,000"
with "$50,000" ’

Page 9, line 22, replace "$200,600" with "$50,000" and replace "18" with "9"

Page 9, Tine 24, after the second period insert "Of the $650,000 provided for
the pesticide program, $50,000 of this amount is equal to the
additional estimated amount of funds remaining unspent in addition to
the amounts appropriated in Senate Bill No. 2387 from the appropriation
provided for the pesticide program for the 1991-93 biennium contained
in 1991 Senate Bill No. 2025. Expenditure of funds pursuant to this
$50,000 included in the estimated income line item in subdivision 9 of
section 1 of this Act may not exceed the amount of funds remaining
unspent, pursuant to the appropriation contained in 1991 Senate Bill
No. 2025 considering the amounts appropriated in Senate Bill No. 2387."

Page 9, after line 24, insert:

"SECTION 27. AMENDMENT. Section 5-03-01 of the 1991 Supplement
to the North Dakota Century Code is amended and reenacted as follows:

5-83-01. State wholesale license required - Qualifications -
Penalty - Exception. Before any person engages in the sale at
wholesale of beer or liquor in this state, that person shall first
procure a license from only the state treasurer. Fhat A lender who
acquires an inventory of beer or liguor by reason of foreclosure of a
security interest in the inventory is exempt from obtaining a license
before the sale of the inventory. The lender shall offer the inventory
for sale first to the wholesaler. A lender who forecloses upon a
security interest in beer inventory for which the lender has a security
interest shall dispose of the beer inventory within ninety days of
obtaining possession of the inventory. The license must only allow
sale to licensed retailers, licensed wholesalers, regular retail
outlets on federal military reservations, and sale for export from a
federally bonded warehouse, or a foreign trade zone, to an export
bonded warehouse. No sueh license may be issued unless the applicant
files a sworn application, accompanied by the required fee, showing the
following qualifications:

1. If the applicant is not a corporation, the applicant must be
a citizen of the United States and a resident of this state
and a person of good moral character. If the applicant is a
corporation, the manager of the licensed premises must be a
resident of this state, a citizen of the United States, and a
person of good moral character, and the officers, directors,
and stockholders must be citizens of the United States and
persons of good moral character. Corporate applicants must
first be properly registered with the secretary of state.

2. The state treasurer may require the applicant to set forth
other information necessary to enable the state treasurer to
determine if a license should be granted.

3. A person is not eligible for such a license unless that
person has a warehouse and office in this state, in which is
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kept a complete set of records relative to that person's
alcoholic beverage transactions in this state.

The applicant may not have any financial interest in any
retail alcoholic beverage business.

The provisions of this section relating to warehousing do not
apply to a wholesaler of beer located in an adjoining state
that permits wholesalers licensed in North Dakota to deliver
beer to retailers without warehousing in that state.

Any person distributing alcoholic beverages in this state without
compliance with the—previstens—ef this title is guilty of a class g

misdemeanor.

SECTION 28. AMENDMENT. Subsection 3 of section 26.1-61-07.1 of
the North Dakota Century Code is amended and reenacted as follows:

3.

Any cash balance in the insurance regulatory trust fund after
all current biennium expenditures are met must be carried
forward in the insurance regulatory trust fund for the next
succeeding biennium, except when the balance at the end of
the biennium exceeds +we one million five hundred thousand
dollars, any excess will be transferred to the general fund
in the state treasury.

SECTION 29. AMENDMENT. Subsection 7 of section 49-02-02 of the
1991 Supplement to the North Dakota Century Code is amended and
reenacted as follows:

7.

Employ, and fix the compensation of, rate experts, engineers,
auditors, attorneys, and all other expert help and assistance

for earmgs or mvestlgatwns on rate 1ncrease

appl 1cat1ons filed bz gass  or electric;—ee
telecommunicatiens public utilities. The expense of any
hearingss or investigations;—and—proceedingss and the

i actual expenses of any employees of the
commission while engaged upon any suek hearings or

investigations must upon the order of
the cormnsswn be pald by the pubhc utmty being
3 involved 4 . The

commission shall ascertain sueh the costs and expenditures.
After giving the public utility notice and opportunity to
demand a hearing, and after a hearing, if any, is held, the
commission shall render a bill and make an order for payment
by certified mail or by personal delivery to one of the
managing officers of the public utility. The billing and
order may be made from time to time during the hearings or
investigation.—e*—proeeed—i-ng: or at the conclusion thereof,
as the commission shall—determine determines. Upon receipt
of the bill and order for payment, as ev1denced by return
receipt or other proof, the public utﬂ'lty.

+pts shall pay to the commission the amount billed.
A1l amounts not paid within thirty days after receipt of the
order for payment shat+ draw interest at the rate of six
percent per annum from the date of receipt of the order. All
costs and expenses collected by the commission under this
subsection shaH must be paid—inte deposited in the general
fund ef in the state treasury."

Page 10, after line 10, insert:

“SECTION 31. AMENDMENT. Section 54-12-17 of the North Dakota
Century Code is amended and reenacted as follows:
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54-12-17. Consumer fraud protection and antitrust division. A
consumer fraud protection and antitrust division is created under the
attorney general. This division consists of a director and such other
personnel as may be appointed by the attorney general. £ The
division shall act to enforce the consumer fraud laws and act with
regard to the use or employment by any person of any deceptive act or
practice, fraud, false pretense, false promise, or misrepresentation
with the intent that others rely thereon in connection with the sale or
advertisement of any merchandise, whether or not any person has in fact
t_zeen misled, deceived, or damaged thereby, and shall make full
investigation of such activities and maintain adequate facilities for
filing reports, examining persons and merchandise in regard thereto,
and storing impounded books, records, accounts, papers, and samples of
merchandise relating to same. The division shall further cooperate
with other governmental agencies, national, state, or local, and with
all peace officers of the state in regard thereto. The division shatt
?150 shall investigate antitrust violations and enforce antitrust
aws."

Page 10, line 16, overstrike *"fraud® and insert immediately thereafter

Page 10, line 19, overstrike "fraud" and insert immediately thereafter
"protection” and overstrike "and"

Page 16, Tine 21, after "bond" insert ", and all funds and fees collected by
the gaming section for licensing tribal gaming and for the
investigation of gaming employees, applicants, organizations,
mangfacturers, distributors, or tribes involved in state or tribal
gaming"

Page 10, line 23, overstrike "fraud" and insert immediately thereafter
"protection”

Page 11, line 2, overstrike “fraud” and insert immediately thereafter
"protection”

Page 11, after line 12, insert:

"SECTION 33. A new section to chapter 54-12 of the North Dakota
Century Code is created and enacted as follows:

Loans for law enforcement activities. The attorney general may
obtain unsecured loans from any financial institution in this state for
the purpose of conducting the activities listed in subsection 1 of
section 54-12-14. Any funds obtained under this section must be repaid
at the end of each biennium and are not subject to appropriation
limitations.

SECTION 34. AMENDMENT . Section 60-06-06.1 of the 1991
1S:u|]a$1ement to the North Dakota Century Code is amended and reenacted as
ollows:

66-86-06.1. Determination - Appropriation. Any party may
petition the public service commission to determine rights governed
under this chapter. The commission shall determine the matter in
accordance with chapter 28-32 and the parties' rights of appeal are as
limited by chapter 28-32. The commission shall conduct each hearing
required under this section in the county where the right of way at
issue is located. The parties to the determination proceeding shall
pay the expense of the proceeding, the compensation of any experts, and
actual expenses of any employees of the commission while engaged in the
proceeding. The commission shall ascertain those costs and
expenditures and, after giving the parties notice and opportunity to be
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heard, and after a hearing to determine the amount of cost and
expenditures if a hearing is demanded by either of the parties, shal]
render a bill and make and transmit to the parties an order for payment
by registered mail. Within ten days after receipt of the order, the
parties shall pay to the commission the amount of the costs and
expenses. The commission shall deposit all costs and expenses
collected under this section in the : R 3 :

pubHie—utiHty—valuation—revelving
general fund in the state treasury. AH—menreys—transferred—op

SECTION 35. REPEAL. Sections 49-06-18, 49-06-19, 49-06-20
49-06-21, and 49-06-22 of the North Dakota Century Code and sectior;
49-06-23 of the 1991 Supplement to the North Dakota Century Code are
repealed."”

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT:
DEPARTMENT 035 - INSURANCE TAX TO FIRE DEPARTMENTS

CONFERENCE COMMITTEE - This amendment provides a separate appropriation for
insurance tax payments to fire departments of $5,262,700 from the insurance
tax distribution fund rather than appropriating the payments in the Insurance
Commissioner's appropriation from the general fund. This amount is in
compliance with the provisions of House Bill No. 1636 as passed by the
Legislative Assembly.

A section is added appropriating additional income deposited in the insurance
tax distribution in accordance with the provisions of House Bill No. 1036 to
the Insurance Cormmissioner for making insurance premium tax payments to fire
departments, subject to Budget Section approval.

DEPARTMENT 101 - GOVERNOR'S OFFICE

CONFERENCE COMMITTEE - This amendment makes the following changes:

The Lijeutenant Governor's office is combined into the Governor's office as
follows:

Salaries and wages (3 FTE) $258,908
Information services 781
Operating expenses 7,132
Equi pment 1,300
Contingency 6,893
Total general fund $275,014

The salaries and wages line item is increased by $8,163 from the general fund
to reflect the state employee salary increase provisions of House Bill
No. 1018, excluding elected officials.

The information services line item is increased by $3,356 from the general
fund in accordance with provisions of House Bill No. 1018.

Funding for the Yellowstone-Missouri-Fort Union Commission is increased by
$2,000 from the general fund, from $3,239 to $5,239.

In total, funding for the Governor's office is increased by $288,473 from the
general fund.

DEPARTMENT 106 - LIEUTENANT GOVERNOR'S OFFICE
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CONFERENCE COMMITTEE - This amendment combines fun'ding for the Lieutena:t
Governor's office with the Governor's office. Fpndmg of $275,014 from the
general fund is transferred to the Governor's office budget.

DEPARTMENT 108 - SECRETARY OF STATE

CONFERENCE COMMITTEE - The salaries and wages line item is incrgased by
$17,420 from the general fund to reflect the state empltoy.ee salary increase
provisions of House Bill No. 1018, excluding elected officials.

The information services line item is increased py $66,088 from the general
fund in accordance with the provisions of House Bill No. 1018.

A Timited 1iability administration line item of $5,000 from the general f“"g
is added for costs relating to the approval of Senate Bill No. 2222 (limite
liability company bill).

The grants line item of $600,000 from the general fund is removed. The
payments to counties for their share of central indexing system fnlae
collections will be paid through the 0ffice of Management and Budget's
miscellaneous refund account; therefore, no specific appropriation is madg
for these payments, and the amounts projected to be spent are not reflecte
in total state appropriations.

A section of legislative intent is added providing that the Secretary OZ
State pay no more than 71 percent of central indexing system fee collection
to the counties.

In total, this amendment reduces funding for the Secretary of State's office
by $511,492 from the general fund.

DEPARTMENT 117 - STATE AUDITOR

CONFERENCE COMMITTEE - The salaries and wages line item is increased tt:)é
$16,472, $10,882 of which is from the general fund, to reflect the sta .
employee salary increase provisions of House Bill No. 1018, excluding electe
officials.

The information services line item is increased by $7,429, $6,241 of whicg‘fﬁ
from the general fund in accordance with the provisions of House Bi
No. 1018.

Funding from the general fund is increased by $63,000 and other funds are
reduced by $63,000 to provide partial funding of the political subdivision
audit program from the general fund. A section is a_dde'd hmm:g
expenditures relating to this $63,000 general fund appropriation to the
amount of the State Auditor's unspent 1991-93 general fund appropriation
authority.

In total, this amendment increases funding for the State Auditor's office b)é
$23,9€1.  General fund support is increased by $80,123 and other funds ar
reduced by $56,222.

DEPARTMENT 120 - STATE TREASURER

CONFERENCE COMMITTEE - The salaries and wages line item is incre_ased bz
$5,340 from the general fund to reflect the state empl.oxee salary increas
provisions of House Bill No. 1018, excluding elected officials.

The information services line item is increased by $7,782 from the qtz(;ler::‘
fund to reflect the provisions of House Bill No. 1018 and to provide
additional $6,000 for information services costs.
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The veterans' postwar trust fund line item is increased by $5,670 from the
general fund to restore funding reduced during the 1991-93 biennium as a
result of the general fund allotment ordered by the Governor.

In total, funding for the State Treasurer's office is increased by $18,792
from the general fund.

DEPARTMENT 125 - ATTORNEY GENERAL
CONFERENCE COMMITTEE - This amendment makes the following changes:
The salaries and wages line item is changed as follows:

GENERAL SPECIAL
FUND FUNDS TOTAL

Funding to reflect the state employee $46,351 $ 2,106 $ 48,457
salary increase provisions of House

Bill No. 1018, excluding elected

officials

Five FTE assistant Attorneys General 463,782 463,782
relating to Workers Compensation

Bureau

Restore a portion of the funding for 50,000 50,000
vacant positions reduced by the House

(the House reduced $123,407 which the

Senate restored)

Total $96,351 $465,888 $562,239
The information services line item remains at the House level in accordance
with provisions of House Bill No. 1018 (information services reduction totals
$58,576, $26,384 of which is from the general fund).

Funding for the Racing Commission is provided in a special line item and
additional operating funding is provided as follows:

GENERAL FUND

Salaries and wages $(92,089)
Information services (11,500)
Operating expenses (56,332)
Racing Commission 159,921 $159,921
Additional general fund support $ 0 62,500

including 1 FTE
Total Racing Commission line item $222,421

The operating expenses line item is increased by $25,225, $22,725 of which is
from the general fund, for prosecution witness fees relating to Semate Bill
No. 2081 and $2,500 from the fire and tornado fund for additional percent of
green program operating costs.

The grants line item is increased by $979,940 of federal funds for additional
drug abuse grants.

The grants to state agencies line item is decreased by $437,477 of federal
funds relating to drug abuse grants.

The state employee defense Tine item is reduced by $150,000 from the bonding
fund to provide less funding for state employee defense.

Other funds are increased by $120,873 and funding from the general fund is
reduced by $120,873 to reflect funding source changes of the Insurance
Department and Department of Banking and Financial Institutions from the
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general fund to special funds. The Attorney General wﬂl'bill these agencies
for legal services because they have been changed to special funds.

North Dakota Century Code Section 5-83-61 is amended to provide an exemption
for lenders who acquire beer or liquor inventory by reason qf foreclosure
from the requirement of obtaining a license before selling the inventory.

North Dakota Century Code Section 54-12-18 is amendgd to a'How the Attorney
General to collect and spend funds relating to Indian gaming pursuant to a
continuing appropriation.

North Dakota Century Code Sections 54-12-17 and 54.-1‘2-_18 are amended to
change the name of the Consumer Fraud and Antitrust Division to the Consumer
Protection and Antitrust Division.

A new section to North Dakota Century Code Chapter 54-12 is added allowing
the Attorney General to obtain unsecured loans for law enforcement purposes.

The section regarding local gaming enforcement grants is changed to provide
that the Attorney General may make a payment to a city or county only if the
amount to be paid for that quarter is $10 or more.

% ' 4 i i by
In total, funding for the Attorney General's office is 1ncrea§ed
$1,042,427, $60,703 of which is from the general fund and $981,724 is from
other funds.
DEPARTMENT 127 - TAX COMMISSIONER
CONFERENCE COMMITTEE - This amendment makes the following changes:

The salaries and wages line item is changed as follows:
GENERAL FUND

Funding to reflect the state employee salary $ 85,738
increase provisions of House 8ill No. 1018,
excluding elected officials 54
One FTE clerk 32,9 0
Restore $45,000 of the $110,000 reduced by the 45,000
House for vacant positions (the Senate restored
$60,000)

$163,692

Total increase

The information services line item remains at the House level in gccordan§e
with provisions of House Bill No. 1018 (information services reduction totals

$151,739 from the general fund).

The expert witness contingency line item is changed to an attorney and expert
witness contingency line item and funding is increased by $30,060 from the
general fund, from $160,000 to $190,000. This change allows the Tax
Commissioner to obtain additional legal assistance if needed. (The House
provided no change and the Senate provided an increase of $40,000.)

In total, this amendment increases funding for the Tax Department by $193,692
from the general fund.

DEPARTMENT 160 - LEGISLATIVE COUNCIL

CONFERENCE COMMITTEE - This amendment provides a $3,000 general fund
appropriation to the Legislative Council for paying per diem of Tegl§1at3ve
members of the Regulatory Reform Review Commission for the 1991-93 bwnmhum
during the 1993-95 biennium and a $45,000 general fqnd appropriation to the
LegisTative Council to pay the expenses of the legislative members of the
Regulatory Reform Review Commission for the 1993-95 biennium.
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DEPARTMENT 401 - INSURANCE COMMISSIONER
CONFERENCE COMMITTEE - This amendment makes the following changes:

Funding of $5,200,000 from the general fund for insurance tax payments to
fire departments is removed and funding of $5,262,700 from the insurance tax
distribution fund is provided in a separate section, the same as the Senate
version. The House provided that this appropriation be from the general

fund.

Funding for the Insurance Department is changed from the general fund to the
insurance regulatory trust fund, the same as the Senate version. The House
provided that the Insurance Department receive its funding from the general
fund. This change reduces funding from the general fund by $3,020,868 and
increases funding from special funds by $3,020,868.

The salaries and wages line item is increased for the following:
Funding to reflect the state employee salary $ 12,772

increase provisions of House Bill No. 1018,
excluding elected officials

Senior outreach (federal funds) 31,667
Senior outreach (state match) 30,000
Restore a portion of funding for vacant positions 47,104
reduced in the executive budget

Pay equity increases 62,160
Total special funds $183,703

The information services line item is increased for the following:

Senior outreach (federal funds) $ 2,250
Information services adjustment in accordance 6.524
with provisions of House Bill No. 1018

Total special funds $ 8,774

The operating expenses line item is increased for the following:

Senior outreach (federal funds) $ 30,000
Legal fees 17,000
Other increases to provide funding at the 1991-93 82,033

biennium level
Total special funds $129,033

The equipment line item is increased by $8,000 of special funds to provide
funding at the 1991-93 biennium level

The boiler inspection line item is increased for the following:

Salaries for upgrading 1 FTE position to $ 40,165
inspector

Additional moving and operating costs 13,000
Increase from the fire and tornade fund $ 53,165

Administrative cost allocations to special funds are adjusted as follows:

Bonding fund $ 15,859
Fire and tornado fund 334,806
Unsatisfied judgment fund 18,451
Petroleum tank release compensation fund 2,978

Insurance regulatory trust fund (372,094)
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Total $ 0

A section is added providing that any funds in excess of $1,500,000, in the
insurance regulatory trust fund on June 30, 1994, be transferred to the
general fund and subsection 3 of Section 26.1-01-07.1 is amended to provide
that funds in excess of $1,500,000 rather than $2,000,600 in the insurance
regulatory trust fund be transferred to the general fund at the end of each
biennium,

In total, this amendment reduces funding for the Insurance (;omissioner bg
$4,817,325.  Funding of $8,220,868 from the general fund is deleted ar;
funding from special funds is increased by $3,403,543, from $1,003,541 to
$4,407,084.

DEPARTMENT 406 - LABOR COMMISSIONER

CONFERENCE COMMITTEE - The salaries and wages line item is i.ngreasedh.b:
$28,000 from the general fund, including one FTE undesignated position, whic
was removed by the House.

The salaries and wages line item is increased by $3,772 from the general 1B‘u?c]i
to reflect the state employee salary increase provisions of House Bi
No. 1018, excluding elected officials.

The information services line item is increased by $2,035, $1,?64 of whiig is
from the general fund in accordance with provisions of House Bill No. 1018.

The operating expenses line item is reduced by $35,838, $31,742 of which is
from the general fund, to remove funding for indirect cost allocation
payments to the Office of Management and Budget because the Labor
Commissioner will not be charged for these costs.

In total, this amendment decreases funding for the office of aLabo;
Commissioner by $2,031. General fund support is increased by $1,794 an
other funds are reduced by $3,825.

DEPARTMENT 408 - PUBLIC SERVICE COMMISSION

CONFERENCE COMMITTEE - The salaries and wages line item is 1'ncreasedt by
$9,003, $6,122 of which is from the general fund, to ref\ect.the1s its
employee salary increase provisions of House Bill No. 1018, excluding electe
officials.

The salaries and wages line item is reduced by $63,438, $36,794 °f]""i,‘h is
from the general fund, including the reduction of 1 FTE position relating to
gas metering responsibilities.

The information services line item is increased by $8,414, $5,529 of uhilgriais
from the general fund, in accordance with provisions of House Bill No. ’

The operating expenses line item is reduced as follows relating to ;ugd"n?
for indirect cost allocation payments to the Office of Management and Budget:

D CONFERENCE

HEONUGSREO SBSIELL COMMITTEE

NO. 1001 CHANGE VERSION

General fund $ 86,016 $ (86,016) $ ¢
Special funds 149,806 (94.806) 55,000
Total $235,822  $(180,822) 455,000

A section is added authorizing the Public Service Commission to chfal‘qe :Ub!it
utility companies for costs associated with the Regulatory Reform Review
Commission.
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A section is added appropriating $100,000 from the general fund for employing
experts and for other assistance in regulating public utilities during the
1993-95 biennium.

Section 60-06-01.1 is amended to provide that funds collected under this
section be deposited in the general fund rather than the public utility
valuation revolving fund.

Section 49-06-18 is repealed because the commission has similar authority
under subsection 7 of Section 49-02-82. Other section also repealed are
Sections 49-06-19, 49-06-20, 49-06-21, 49-06-22, and 49-06-23 relating to
provisions of section 49-86-18 and the public utility valuation revolving
fund because funds previously deposited in this fund will now be deposited in
the general fund.

Subsection 7 of Section 49-02-02 is amended to remove references to
telecommunications and proceedings to correspond with the provisions of
Senate Bill No. 2440.

In total, this amendment decreases funding for the Public Service Commission
by $126,843, $11,159 of which is from the general fund and $115,684 of other
funds.

DEPARTMENT 414 - SECURITIES COMMISSIONER

CONFERENCE COMMITTEE - Under provisions of this amendment, the Securities
Commissioner continues to operate as a separate agency and receive its
funding from the general fund, the same as the House version. The Senate
provided that the Securities Commissioner's office be combined with the
Insurance Department and receive a special fund appropriation.

The salaries and wages line item is increqsed by $2,483 from the general fund
to reflect the state employee salary increase provisions of House Bill
No. 1018.

The information services line item is increased by $1,499 from the general
fund in accordance with provisions of House Bill No. 1018.

In total, this amendment increases funding for the Securities Commissioner by
$3,982 from the general fund.

DEPARTMENT 602 - AGRICULTURE COMMISSIONER

CONFERENCE COMMITTEE - The salaries and wages line item is. increased by
$21,103, $16,882 of which is from the general fund, to reflect the state
employee salary increase provisions of House Bill No. 1018, excluding elected
officials.

The information services line item is increased by $7,283, $6,617 of which is
from the general fund, in accordance with provisions of House Bill No. 1018.

The operating expenses line item is reduced by $213,034, $116,168 of which is
from the general fund, to remove funding for indirect cost allocation
payments to the Office of Management and Budget.

Funding is added for the livestock division as follows:

Salaries and wages (1 FTE) $64,846
Operating expenses 6,050
Total general fund $70,896

Funding of $100,000 for Agriculture Mediation is changed from the general
fund to special funds and two FTE positions are added for the program.
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The ngxiqus weeds line item is reduced by $50,000. Funding from the general
fund 1s_1n_creased by $100,000 and the $260,000 of projected unspent 1991-93
:pp;‘ggnatwns from the environment and rangeland protection fund is reduced
0 ,000.

Fungin? of $50,000 from the general fund is added for rangeland grasshopper
control,

Funt_h'ng of $50,000 of projected unspent 1991-93 appropriations from the
environment and rangeland protection fund is provided for the pesticide
disposal program.

Funding for the waterbank program is increased by $106,000 of other funds to
allow the department to raise additional funds for the program.

In total, this amendment increases funding for the Agriculture Department by
:42&248. $28,227 of which is from the general fund and $14,021 of other
unds.
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Governor's office
Lt. Governor's
office

Secretary of State
State Auditor
State Treasurer
Attorney General
Tax Department
Legislative
Council

Insurance
Commissioner

Labor Commissioner
Public Service
Commission
Securities
Commissioner
Agriculture
Department

Total

COMPARISON OF GENERAL FUND APPROPRIATIONS IN HOUSE BILL NO. 1001

HOUSE VERSION

$ 1,674,340
275,014

4,150,908
3,195,298
1,370,301
11,716,282
14,517,693
0
8,220,868

635,661
3,602,697

602,710
4,358,553

$54,320,325

SENATE VERSION
$ 1,990,677
0
3,666,911
3,270,205
1,395,318
12,502,376
14,984,106
48,000
0

647,053
3,699,447

0

4,490,458

$46,694,551

CONFERENCE COMMITTEE
VERSION

$ 1,962,813
0

3,639,416
3,275,421
1,389,093
11,776,985
14,711,385
48,000

0

637,455
3,591,538

606,692
4,386,780

$46,025,578

CONFERENCE COMMITTEE
CHANGE TO HOUSE
VERSION

$ 288,473
(275,014)

(511,492)
80,123
18,792
60,703

193,692
48,000

(8,220,868)

1,794
(11,159)

3,982

28,227

$(8,294,747)

CONFERENCE COMMITTEE
CHANGE TO SENATE
VERSION

$ (27,864)
0
(27,495)
5,216
(6,225)
(725,391)
(272,721)
0

0

(9,598)
(107,909)

606,692

(103,678)

$(668,973)
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Engrossed HB 1001 was placed on the Seventh order of business on the
calendar.

MESSAGE TO THE HOUSE FROM THE SENATE (CAROL SIEGERT, SECRETARY)
MR. SPEAKER: The Senate has adopted the conference committee report and

subsequently passed: SB 2024.

THE HOUSE RECONVENED pursuant to recess taken, with Speaker R. Berg
presiding.

REPORT OF CONFERENCE COMMITTEE
REP. GERNTHOLZ MOVED that the conference committee report on Engrossed
HB 1001 be adopted, which motion prevailed.

Engrossed HB 1001, as amended, was placed on the Eleventh order of business
on the calendar.

SECOMD READING OF HOUSE BILL

HB 1681: A BILL for an Act to provide an appropriation for defraying the
expenses of various elected officials, the securities commissioner, the
legislative council, and the insurance tax payments to fire
departments; to create and enact a new section to chapter 54-12 of the
North Dakota Century Code, relating to the authority of the attorney
general to borrow funds to obtain evidence for law enforcement; to
amend and reenact section 5-03-01, subsection 3 of section
26.1-01-07.1, subsection 7 of section 49-82-02, sections 53-06.1-12.1,
54-12-17, 54-12-18, and 60-86-06.1 of the North Dakota Century Code,
relating to an exemption to wholesale liquor license requirements, the
operation of the insurance regulatory trust fund, regulation of public
utilities by the public service commission, deposit of the games of
chance tax, operation of the attorney general refund fund, and the name
of the consumer fraud and antitrust division; and to repeal sections
49-06-18, 49-06-19, 49-06-20, 49-06-21, 49-06-22, and 49-06-23 of the
North Dakota Century Code, relating to costs of hearings for purposes
gf valuing public utility property and the public utility valuation
und.

ROLL CALL
The question being on the final passage of the amended bill, which has been
read, the roll was called and there were 96 YEAS, O NAYS, © EXCUSED, 2 ABSENT
AND NOT VOTING.

YEAS: Aarsvold; Allmaras; Bateman; Belter; Berg, J.; Bernstein; Bodine;
Boehm; Boucher; Brodshaug; Brown; Byerly; Carlisle; Carlson, A.;
Carlson, C.; Christopherson; Clayburgh; Cleary; Coats; Dalrymple;
DeWitz; Dobrinski; Dorso; Drovdal; Freier; Froseth; Gates; Gerntholz;
Glassheim; Goffe; Gorder; Gorman; Grosz; Grumbo; Gulleson; Hagle;
Hanson; Hausauer; Hokana; Holm; Howard; Huether; Jacobs; Johnson;
Kaldor; Keiser; Kelsch; Kempenich; Kerzman; Kilichowski; Klein;
Kretschmar; Kroeber; Kunkel; Laughlin; Mahoney; Maragos; Martin;
Martinson; Monson; Mutzenberger; Nelson; Ness; Nicholas; Nichols; Oban;
Olsen, D.; Olson, A.; Payne; Poolman; Porter; Price; Pyle; Rennerfeldt;
Ring; Rydell; Schindler; Shide; Sitz; Skarphol; Soukup; St. Aubyn;
Stenehjem; Stenson; Svedjan; Sveen; Thorpe; Timm; Tollefson; Torgerson;
Wald; Wanzek; Wardner; Wentz; Wilkie; Speaker R. Berg

ABSENT AND NOT VOTING: Austin; Henegar

Engrossed HB 1001 passed and the title was agreed to.

dekedek kR hkhoRdekhddkok kA

HOUSE ENGROSSING AND ENROLLING REPORT
The following resolution was enrolled: HCR 3074.
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CONSIDERATION OF MESSAGE FROM THE SENATE
REP. DALRYMPLE MOVED that the House do concur in the Senate amendments to
Engrossed HB 1519 as printed on HJ pages 2135-2136, which motion prevailed.

Engrossed HB 1519, as amended, was placed on the Eleventh order of business
on the calendar.

SECOND READING OF HOUSE BILL
HB 1519: A BILL for an Act to provide an appropriation for defraying the
expenses of the North Dakota university system and the various
institutions of higher learning under the supervision of the state
board of higher education, to provide an exemption to the provisions of
section 54-44.1-11, and to authorize the state board of higher
education to convey certain state-owned land to Ramsey County, North

Dakota.

ROLL CALL
The question being on the final passage of the amended bill, which has been
read, the roll was called and there were 76 YEAS, 20 NAYS, © EXCUSED,

2 ABSENT AND NOT VOTING.

YEAS: Aarsvold; Allmaras; Belter; Bernstein; Boucher; Brown; Byerly;
Carlisle; Carlson, A.; Carlson, C.; Christopherson;  Clayburgh;
Dalrymple; DeWitz; Dobrinski; Dorso; Freier; Froseth; Gates; Gerntholz;
Goffe; Gorder; Gorman; Grumbo; Gulleson; Hagle; Hanson; Hausauer;
Hokana; Holm; Howard; Huether; Jacobs; Johnson; Kaldor; Keiser; Kelsch;
Kempenich; Kerzman; Klein; Kretschmar; Kroeber; Kunkel; Mahoney;
Maragos; Martin; Martinson; Monson; Nicholas; Nichols; Olsen, D.;
Olson, A.; Payne; Porter; Price; Rennerfeldt; Rydell; Schindler; Shide;
Sitz; Soukup; St. Aubyn; Stenehjem; Stenson; Svedjan; Sveen; Thorpe;
Timm; Tollefson; Torgerson; Wald; Wanzek; Wardner; Wentz; Wilkie;
Speaker R. Berg

NAYS: Bateman; Berg, J.; Bodine; Boehm; Brodshaug; Cleary; Coats; Drovdal;
Glassheim; Grosz; Kilichowski; Laughlin; Mutzenberger; Nelson; Ness;
Oban; Poolman; Pyle; Ring; Skarphol

ABSENT AND NOT VOTING: Austin; Henegar

Engrossed HB 1519 passed and the title was agreed to.

e e e e e e e ek o e e e ek ok ok

SIGNING OF BILLS AND RESOLUTIONS
The Speaker signed the following enrolled resolution: HCR 3674.

MESSAGE TO THE SEMATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK)
MADAM PRESIDENT: The Speaker has signed and your signature is respectfully

requested on: HCR 3074,

MOTION
REP. MARTINSON MOVED that the House message HB 1519 and HB 1001 to the Senate
immediately, which motion prevailed.

ANNOUNCEMENT BY THE SPEAKER
SPEAKER R. BERG AMNNOUNCED that the House would stand in recess until

7:00 p.m.

REPORT OF CONFERENCE COMMITTEE
SB 2024, as engrossed: Your conference committee (Sens. Dotzenrod, Kinnoin,
Tennefos (refused to sign) and Reps. Timm, Wardner, Nelson) recommends
that the HOUSE RECEDE from the House amendments on HJ page 1661, adopt
amendments as follows, and place SB 2024 on the Seventh order:
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That the House recede from its amendments as printed on page 988 of the
Senate Journal and page 1061 of the House Journal and that Engrossed Senate
Bill No. 2624 be amended as follows:

Page 1, line 16, replace "A* with "for taxable year 1993, a taxing di strigt
may elect to levy at most three percent more than the amount levied in
dollars in the base year. For taxable year 1994, a" and remove “in
the"

Page 1, line 17, remove "budget year"
Renumber accordingly

Engrossed SB 2024 was placed on the Seventh order of business on the
calendar.

REPORT OF CONFERENCE COMMITTEE
HB 1416, as engrossed: Your conference committee (Sens. Marks, W. Stenehjem,
Andrist and Reps. Kelsch, Drovdal, Allmaras) recommends that the SENATE
RECEDE from the Senate amendments on HJ pages 1493-1516, adopt
amendments as follows, and place HB 1416 on the Seventh order:

That the Senate recede from jts amendments as printed on pages 1493-1516 of
the House Journal and pages 1296-1319 and page 1328 of the Senate Journal and
that Engrossed House Bill No. 1416 be amended as follows:

Page 1, Tine 1, after "A BILL" replace the remainder of the bill with "for an
Act to amend and reenact section 53-06.1-01, subsection 1 of section
53-06.1-01.1,  sections 53-06.1-01.2, 53-86.1-02, 53-06.1-02.1,
53-06.1-03, 53-06.1-83.3, 53-06.1-05, 53-06.1-05.1, 53-06.1-06,
53-06.1-07, 53-06.1-87.1, 53-06.1-07.2, 53-06.1-67.3, 53-06.1-07.4,
53-06.1-08, 53-06.1-88.1, 53-66.1-09, 53-06.1-10, 53-06.1-10.1,
53-06.1-11, 53-06.1-12, 53-06.1-12.2, 53-86.1-13, 53-06.1-13.1,
53-06.1-14, 53-06.1-15, 53-06.1-15.1, 53-86.1-15.4, 53-06.1-16,
53-06.1-16.1, 53-06.1-16.2, 53-06.1-17, and subsection 5 of section
53-06.2-11 of the North Dakota Century Code, relating to games of
chance and the gaming commission.

BE IT EWACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:

SECTION 1. AMENDMENT. Section 53-06.1-01 of the 1991 Supplement
to the North Dakota Century Code is amended and reenacted as follows:

53-06.1-01. Definitions. As used in this chapter:

1. "Adjusted gross proceeds" means, except in—the—ease—ef—the
for games of draw poker and stud poker authorized under
section 53-06.1-67.2, gross proceeds less cash prizes er and
the price of merchandise prizes asd, less the 3 :

i : pull tab excise tax imposed by section
53-06.1-12.2, and less the amount of federal excise tax and
interest imposed under section 4401 of the Internal Revenue
Code [26 U.S.C. 4401]. 1In the games of draw poker and stud
poker, "adjusted gross proceeds® means the time buy-ins or
tournament fees collected by the elgible licensed
organization.
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s P . .
Eharitable—gaming—ticket ne.ans the-gome-prece-is '
"Charitable organization" means emy—remprefit  an

organization eperated nccmrated as__a  nonprofit
corporation whose primary purpose is for the relief of
oor distressed underprivileged

poverty;——aistress

diseased, elderly, or abused persons, prevention of cruelty
to children or animals, or other condition of public concern
within this state, which has been se—engaged actively
fulfilling its primary purpose within this state for the two
immediately preceding years.

*Civic and service etub organization” means any branch,
lodge, or chapter of a nonprofit national or state
organization which is authorized by its written constitution,
charter, articles of incorporation, or bylaws to engage in a
civic or service purpose within this state, and which sheh
have—existed—in has been actively fulfilling its primary

purpose within this state for the two immediately preceding
years. Leivie—and—service—clubt The term also means a

similar local nonprofit organization, not affiliated with a
state or national organization, which is recognized by
resolution adopted by the governing body of the city in which
the orgamzatwn conducts its principal activities, or by the
gcvermng body of a county if sueh the organization conducts
ts pnnc1pa1 activities outside the limits of a city but
. Such elub—shatt _rgguagm have
e*rsfed—m been actively fulfilling its primary purpose
within this state for the two immediately preceding years.

"Commission” means the state gaming commission.

"Distributor” means a perscn__f-a-m——ee\-pm

asseciatien;—er—organization—which that sells, markets, or
otherwise distributes paffle—tickets—binge gaming
equipments : iag usable in the

lawful conduct of games of chance under this chapter.
1pistpibutert The term does not include a resident printer
who prints raffle tickets at the request of a licensed er

organization or an organization that has been
jssued a local permit, and who sells or otherwise distributes
such raffle tickets to sueh the organization.

“Educational, charitable, patriotic, fraternal, religious, or
other public-spirited uses" are:

a. Fe—the—extent—used—for—purpeses—entmerated—in
. . § ’ ] -

seet—'ren—SOl—(-e—)-B-)—ef—ﬂye—-!ﬂ%efw—Reveme-éede-

for stimulating and promoting state and communit -base

economic development prograns within the state which
improve the quality of life of community residents.

b. Fe—the—extent—used—for—purpeses—eRtumerated—in
subgivisions—e—throught—usesbenefiting a"Fe'ga’“*“ o

chapter—58-22-  Uses for developing, promoting, and

supporting tourism within a city or the state.

c. Uses benefiting an indefinite number of persons by
bringing them under the influence of education, cultural
programs, or religion which include disbursements to
provide:
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Scholarships for students, if the disbursement is
deposited in a scholarship fund for defraying the
cost of education to students and the scholarships
are awarded through an open and fair selection
process.

Supplementary assistance to a public or private
nonprofit educational institution registered with or
accredited by any state.

Assistance to libraries and museums.

Assistance for the performing arts and humanities.
Preservation of cultural heritage.

Youth community and athletic activities.

Adult amateur athletic activities within the state,
such as softball, including uniforms and equipment.

Maintenance of places of public worship or support
of a body of communicants, gathered in common
membership for mutual support and edification in
piety, worship, or religious observances.

Scientific research.

Uses benefiting an indefinite number of persons by
relieving them of disease, suffering, or constraint which
include disbursements to provide:

(1)

(2)

(3)
(4)

(5)

(6)

()
(8)

(9)

{10)

(1)

Relief to an individual or family suffering from
poverty or homelessness.

Encouragement and enhancement of the active
participation of the elderly in our society.

Services to the abused.

Services to persons with an addicted behavior toward
alcohol, gambling, or drugs.

Funds to combat juvenile delinquency and
rehabilitate ex-offenders.

Relief for the sick, diseased, and terminally 11
and their physical well-being.

Funds for emergency relief and volunteer services.

Funds to nonprofit nursing homes and other nonprofit
medical facilities.

Social services and education programs aimed at
aiding the emotionally and physically distressed,
handicapped, elderly, and underprivileged persons.

Funds for crime prevention, fire protection and
prevention, and public safety.

Fraternal uses, consistent with uses and—priorities
enumerated in subdivisions € a through +—and
; m, specified by an
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organization's constitution, charter, articles of
incorporation, or bylaws and not of direct benefit
to the eligible organization.

(2) Fraternal uses or disbursements to perpetuate the
memory and history of the dead.

Uses increasing comprehension of and devotion to the
principles upon which the nation was founded, not of
direct benefit to the eligible organization or any member
thereof which include disbursements to aid in teaching
the principles of liberty, truth, justice, and eguality.
However, beauty pageants are excluded from receiving

net proceeds under this
subdivision or any other provision of this chapter.

The erection or maintenance of public buildings or works,
public utilities, or public waterworks.

Uses otherwise lessening the burden of government which
include disbursements to any entity that is normally
funded by the city, county, state, or United States
government and disbursements directly to a city, county,
state, or the United States government, or any agency,
political subdivision, or instrumentality thereof.

Uses benefiting a definite number of persons who are the
victims of loss of home or household possessions through
explosion, fire, flood, or storm and the losses
uncompensated by insurance.

Uses benefiting a definite number of persons suffering
from a seriously disabling disease or injury causing
severe loss of income or incurring extraordinary medical
expense which is uncompensated by insurance.

Uses, for community service projects, by chambers of
commerce exempt from federal income tax under section
501(c)(6) of the Internal Revenue Code. A project
qualifies as a community service project if it promotes
the common good, enhances the social welfare of the
community, and benefits an indefinite number of persons.
The specific goals of a community service project may be
to develop or promote public services in areas such as
education, housing, transportation, recreation, crime
prevention, fire protection and prevention, safety, and
health. Uses that directly benefit a chamber of commerce
do not qualify.

Uses for or of benefit to efforts in support of the
health, comfort, or well-being of the community which
include disbursements to provide:

(1) Funds for adult bands, including drum and bugle
corps.

(2) Funds for trade shows and conventions conducted in
this state.

(3) Funds for nonprofit organizations that operate a

humane society, zoo, or fish or wildlife propagation
and habitat enhancement program.

(4) Funds for public transportation and recreation.
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m. To the extent the net proceeds are used toward the

primary purpose of a charitable, educational, religious,
or public-spirited organization, that has obtained a
final determination from the internal revenue service as

qualifying for exemption from federal income tax under
section 501(c)(3) of the Internal Revenue Code, the
organization may establish a special trust fund as a
contingency for funding or maintaining the organization's
future program _ services should the organization
discontinue conducting games of chance or dissolve. The

commission may adopt rules for the establishment of
special trust funds.

Such uses do not include the erection, acquisition,
improvement, maintenance, or repair of real, personal, or
mixed property owned or leased by an organization unless it
is used exclusively for one or more of the stated eligible
uses.  FHgible Except for uses related to an eligible
organization's primary purpose, eligible uses do not include
any activities consisting of attempts to influence
legislation; or promote or oppose referendums or
initiatives;—er. Eligible uses do not include participation
in any political campaign on behalf of any active official or
person who is or has been a cand1date for public office. In
addition, the commission may adopt rules
to limit or restrict eligible use disbursements to ensure
that funds net proceeds are best utilized for educational,
charitable, fraternal, religious, patriotic, or other

public-spirited purposes.

"Educational organization" means any nonprofit public or
private elementary or secondary school, two-year or four-year
college, or university in this state which has been
existenee active for the two immediately preceding years.

"Eligible organization" means bona fide nonprofit veterans,
charitable, educational, religious, ard fraternal
erganizatiens, civic and service etubs, public safety, and
ether public-spirited organizations as defined by this
ehapter section, which may be licensed by the attorney
general or autherized issued a local permit by the governing
body of a city or county to conduct games of chance under

this chapter.

n 2 L} n u 3
§Ro5—pracceds T OSS—SHCA—CXBSRSES —aRf——taxes—ar——are
"Fraternal organization" means a—nemprefit an organization
within this state, except college and high school
fraternities, which is incorporated as a nonprofit
corporation and which is a branch, lodge, or chapter of a
national or state organization and exists for the common
business, brotherhood, or other interests of its members.
Sueh The organization shald must have existed been actively
fulfilling its primary purpose within this state for the two

immediately preceding years, and must have obtained an
advance ruling or final determination from the internal

revenue service as qualifying for exemption from federal
income tax under section 501(c)(8) or 501(c)(10) of the
Internal Revenue Code. However, if the organization's gross

receipts in each tax year are normally not more than
twenty-five thousand dollars, the organization is not

required to have obtained an advance ruling or final

determination from the internal revenue service.
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"Gross proceeds" means all moneys collected or received from

conducting games of chance and from games of chance
admissions therete.

Ytieensee 'Licensed organization" means an eligible
organization licensed under—this—eckapter by the attorney
general to conduct bingo, raffles, calcuttas, pull tabs,
punchboards, twenty-one, poker, and sports pools.

_ : . _ "Local
permit" means a permit issued to a nonprofit organization
recognized as a public-spirited organization by a governing
body of a city or county that authorizes the organization to
conduct only bingo, raffles, and sports pools in that city or

county.

"Manufacturer" means a person who designs, assembles,
fabricates, produces, constructs, or who otherwise prepares a
product or a component part of a product of any implement of
gambling usable in the lawful conduct of games of chance
under this chapter. “Manufacturer® The term does not
include a resident printer who prints raffle tickets at the
request of a licensed er—autherized organization Or an
organization that has been issued a Jocal permit, and who
sells or otherwise distributes such raffle tickets to sueh
an the organization.

"Manufacturer's distributor" means a wholesaler of a
manufacturer of electronic-mechanical pull tab dispensing
devices and associated equipment who maintains a parts
inventory, who sells at wholesale dispensing devices and
associated equipment directly to a licensed distributor., and
who does not sell or otherwise provide these items to a
licensed organization.

“Member" means a person who has qualified for and been
admitted to membership in an eligible organization pursuant
to its bylaws, articles of incorporation, charter, rules, or
other written statement, and who pays regular monthly,
annual, or other periodic dues or is a fully paid 1ife member
of the eligible organization. "Member" includes auxiliary
members, but excludes social and honorary members.

Teconduet GeReS—6FCharituRder tRis chantea
"Net proceeds" means the adjusted gross proceeds less such
expenses and taxes as are specifically authorized under this

chapter.

"Person" means any person, firm, partnership, corporation,
association, or organization.

"Public safety organization" means an organization
incorporated as a nonprofit corporation whose primary purpose
is to actively engage in firefighting, ambulance service, or
similar disaster assistance, which has been actively
fulfilling its primary purpose within this state for the twg
immediately preceding years.
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"Public-spirited organization' means an  organization
incorporated as a nonprofit corporation whose primary purpose
is for scientific research, amateur sports competition,
safety, arts, agriculture, preservation of cultural heritage,
educational activities, educational public service, youth, or
similar organization, and which does not meet the definition
of veterans, fraternal, charitable, educational, religious,
civic and service, or public safety organization, which has
been actively fulfilling its primary purpose within this
state for the two immediately preceding years and is
recognized by the governing body of a city or county by
resolution as public spirited. However, a nonprofit
organization recognized as a public-spirited organization by

a _governing body of a city or county for obtaining a local

permit does not need to meet this definition.

"Pull tab" means the game piece used in deals of pull tabs.

"Religious organization" means any nonprofit organization,
church, body of communicants, or group gathered in common
membership incorporated as a nonprofit corporation whose
primary purpose is for advancement of religion, rpu@ual

support and edification in piety, worship, and religious
observances which has been actively so gathered or united in
this state for the two immediately preceding years.

"Veterans organization" means any congressionally chartered
organization within this state, or any branch or lodge or
chapter of a nonprofit national or state organization within
this state, the membership of which consists of individuals
who were members of the armed services or forces of the
United States. Sueh—erganizatiens—shalt The organization
must have been in—existenee actively fulfilling its primary
purpose in this state for the two immediately preceding
years and must have obtained an advarce ruling or final
determination from the interral revenue service as qualifying
for exemption from federal income tax under section
501(c)(19) of the Internal Revenue Code. However, if the
organization's gross receipts in each tax year are normally
not more than twenty-five thousand dollars, the organization
is not required to have obtained an advance ruling or final
determination from the internal revenue service.

SECTION 2. AMEHDMENT. Subsection 1 of section 53-06.1-01.1 of
the 1991 Supplement to the North Dakota Century Code is amended and
reenacted as follows:

.

The state gaming commission consists of the chairman and four
other members appointed by the governor, with the consent of
the senate. The members serve three-year terms and until a
successor is appointed and qualified. If the senate is not
in session when the term of a member expires, the governor
may make an interim appointment, and the interim appointee
holds office until the senate confirms or rejects the
appointment. A member appointed to fill a vacancy arising
from other than the natural expiration of a term serves only
for the unexpired portion of the term.  The terms of the
commissioners must be staggered so that one term expires each
July first.

SECTION 3. AMENDMENT. Section 53-06.1-01.2 of the 1991
Supplement to the North Dakota Century Code is amended and reenacted as

follows:
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53-86.1-81.2. Duty of attorney general to participate in certain
hearings - Employment of private counsel by commission. The attorney
general shall represent the state in all hearmgs before the commission
and shall prosecute all criminal proceedings arising from violations of
- this chapter. The commission may ‘employ
private counsel g 3

SECTION 4. AMENDMENT. Section 53-06.1-02 of the North Dakota
Century Code is amended and reenacted as follows:

53-06.1-62. Organizations eligible under chapter - Use of net
proceeds. Nonprofit veterans, charitable, educational, religious, and
fraternal erganizatiens, civic and service elubs, public safety, and
public-spirited organizations, as these—terms—are defined by this
chapter, are eligible to conduct games of chance under the—eonditions
of this chapter. The emtire net proceeds of such games of chance are
6 must be devoted to educational, charitable, patriotic, fraternal,
rehgmus. or other public-spirited uses as defined by this chapter.
Notwi thstanding any other provision of this chapter, an eligible

organizations
general; that has been issued a local permit may use the net proceeds
to directly benefit the eligibte organization.

SECTION 5. AMENDMENT. Section 53-06.1-02.1 of the North Dakota
Century Code is amended and reenacted as follows:

53-06.1-62.1. Waiver of two-year existenee active requirement -
Local permit. An organ'ization that has not been in—existeree actively
fulfilling its primary purpose within this state for the two
rrmedwte]y preceding years beeemes—an—etigible may be recognized as a
public-spirited organization for purposes of this section upon approval
by the governing body of the city, if the organization will conduct
games of chance emly within that city, or upon approval by the board
of county commissioners, if the organization will conduct games of
chance within the county. An organization that

recognized as a public-spirited organization under this section is not

eligible for Ticensure by the attorney general until it has beea—in
extstenee actively fulfilled its primary purpose within this state for
the two immediately preceding years and may only conduct games of
chance under a local autherizatien permit as pmv1ded in subsectlon 1
of section 53-06.1-03 .

SECTION 6. AMENDMENT. Section 53-06.1-03 of the 1991 Supplement
to the North Dakota Century Code is amended and reenacted as follows:

53-06.1-03. tieensure—Exceptions for raffles, sports pools,
and bingo - City and county autherizatien local permits and site

authorizations - Licensure by attorney general - Fees - Suspension and
revocation.

2- A nonprofit organization shall obtain a local permit as
follows:




76th pay

A

FRIDAY, APRIL 23, 1993 2195

a. Asy A nonprofit organization recognized as pub-l—i—e
spirited a public-spirited organization by the governing
body of a «city or county may obtain a local
autherization permit to conduct only raffles or bingo in
which the primary prize does not exceed one thousand
dollars, and the aggregate €ees prizes do not exceed six
thousand dollars annually, er and to conduct sports
pools, for professional sports only, in which the total
wagers do not exceed five hundred dollars for each pool.

b. A nonprofit organization that conducts a city or county
festival or celebration may be recognized as
public-spirited organization by the governing body of
city or county and may obtain a local au-ehopﬁa-t#en
permit to conduct raffles in which the primary prize
does not exceed one thousand dollars and the aggregate
dees prizes do not exceed two thousand dollars. For
purposes of this subdivision, a "city or county festival
or celebration® means an event:

(1) In celebration of local heritage, anniversary of
establishment of the political subdivision, or other
significant local event recognized as public
spirited by the governing body of the city or
county; and

(2) Supported by significant community participation.

c. To obtain a local awtherizatien permit, the nongrofi
organization shall apply di rectly to the governmg body
of the «city in which
aetivities the site is Jocated where the raffle, sports
pool, or bingo activity will be conducted or, if +%s
prineipatl—aectivities—are—ceonducted the raffle, sports
pool, or bingo activity is conducted at a site located in
a county but outside the 1imits of a city, #t the
organization shall apply to the board of county
commi ssioners. Apphea-t—#reﬁs gghcatm for&he—eenduc-e

eourty a local permit must be made on forms provided by
the attorney general. The governing body may by
ordinance or resolution establish autherizatien—fees
local permit fee not to exceed twenty-five dollars for
each autherizatien local permit.

d. For purposes of this—subseetien issuing a local penmt
the determination of what is a =~
} "public-spirited organization” is within
the sole discretion of the governing body of the city or
county.

Except as otherwise provided in this section, an eligible
organization desiring to be licensed to conduct lawful games
of chance shall apply annually for a license from the
attorney general before July first on forms provided by the
attorney general and shall include with the application a one
hundred fifty dollar license fee, except the fee is one
hundred dollars for an organization whose average annual
gross proceeds do not exceed twenty-five thousand dollars.
An organization shall provide clear and convincing evidence
that the organization qualifies as an eligible organization.
If a licensed organization amends its primary purpose as
stated in its articles of incorporation or changes its basic
character in_a material manner, the organization shall
reapply for licensure with the attorney general.
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The attorney general shall license eligible organizations
that conform to the requirements of this chapter by issuing
licenses as follows:

a.

A class A license to an eligible organization that is
existenee—from e*’.e"d,"g eharitable—gaming—net—pr ““.d’.
or—the °"§a' TERLTON 3 Onn - puFpeses ! benefit—and—is;
the eF.el‘e 5 |eun| ed—to d.'Sb"q"se s |e]|e ,’ occeds .E°.

’ ’
fraternal, veterans, or civic and service organization.

A class B license to an eligible organization that is

“I B d],e' . '.E"bl '!e, i .B,'“Fee“ ';’" 1‘.5. ”",

a_charitable, religious,
educational, public-spirited, or public safety
organization. The attorney general may deny a class B
license to an otherwise eligible organization if the
organization is connected, directly or indirectly, to the
holder of a North Dakota retail alcoholic beverage
license. An eligible organization that qualifies for a
class A license may not also be issued a class B license.

1 e 1 Tieibl o ;
corcyets—s3mesof £RaREeOR—SeT RSt —thar—two—0EEa5IORS
per—year-

The atterney—general—shall commission may establish by

rule no more than two additional classes of licenses
based on the frequency of gaming, the types of games of
chance conducted by the eligible licensed organization,
and the adjusted gross proceeds collected or expected to
be collected by the etigibte licensed organization.

Games A licensed organization may conduct games of chance

only on premises—er—sites an

authorized site set forth in the application as follows:

a.

ticease—apphieants A licensed organization shall first
secure approval of the proposed site er—sites—en at

whlch it intends to conduct lawful games of chance under

from the governing body of the city, if
within city limits, or the county, if outside city
limits, where the site er—sites—are is located. This
zpproval er—permit, which may be granted at the
discretion of the governing body, must be recorded on a
site authorization form which is to accompany the license
application to the attorney general for final approval.
The governing body may charge a one hundred dollar fee
for this—permit the site authorization.

Rented premises are subject to rules adopted by the

Only one eHgibte licensed organization or organization

that has been issued a local permit at a time may be
autherized—te conduct games of chance at a specific
}eeatien authorized site, except that a raffle drawing
may be conducted for special occasions when one of the
following conditions are met:
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(1) wWhen the area for the raffle drawing is physically
separated from the area where gaming is conducted by
the regular licensee.

(2) Upon request of the regular licensee, the
licensee's license is suspended for that specific
day by the attorney general or commission.

d. Licenses, rules of conduct and play, state gaming
stamps, and state identifiecatien—deviees registration
stamps must be displayed on forms and in the manner
specified in rules adopted by the
commission.

No_licensed organization or closely connected licensed

organizations as a unit may have more than thirty
authorized sites unless granted a waiver by the attorney
general.  However, after June 30, 1995, no licensed
organization or closely connected licensed organizations
as a unit may have more than twenty-five authorized sites
unless granted a waiver by the attorney general. If the
attorney general finds that there is no other ].‘ICEI‘\SGd
organization willing to conduct gaming at a site for
which a waiver is being sought, the attorney general may
approve the waiver. The attorney general may not grant a
licensed organization a waiver for more than five sites.
Closely connected licensed organizations are two Or more
organizations which have unitary characteristics that may
include common primary purposes, members on boards of
directors, officers, management, employees, bookkeepers,
program services, integrations of gaming activities, and
shared facilities.

i

5. The attorney general may, by—meties based on reasonable

ground or upon written complaint, suspend, deny, or revoke
under chapter 28-32, any license granted under this chapter
for violations by the licensee, or any officer, director,
agent, member, or employee of the licensee, of this chapter
or any rule adopted under this chapter. Notwithstanding
section 5-02-02, an eligible organization that possesses a
license issued under chapter 5-82 may not have that license
suspended, revoked, or denied in consequence of action taken
under this subsection unless that organization conducts
gaming determined to be in violation of chapter 12.1-28 or
subsection 1 of section 53-06.1-07.

The attorney general er—the—commissien may impose monetary
fines on licensed organizations, distributors,
manufacturers' distributors, and manufacturers for failure
to comply with ary—previsien—ef this chapter or any rule
adopted under this chapter. The monetary fine for each
violation by an organization is a minimum of twgntyjfﬂ'le
dollars and may not exceed two percent of the organization's
average quarterly gross proceeds, or five thousand @HafS.
whichever is greater. The monetary fine for each_vw!atwn
by a distributor or mesufacturer manufacturer's distributor
is a minimum of one hundred dollars and may not exceed five
thousand dollars. The monetary fine for each violation by a
manufacturer is a minimum of five hundred dollars and may not
exceed two hundred fifty thousand dollars. This fine may be
in addition to or in lieu of a license SuSPEASTOAS
suspension or reveeatiens revocation.
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SECTION 7. AMENDMENT, Section 53-06.1-03.3 of the 1991
Supplement to the North Dakota Century Code is amended and reenacted as
follows:

53-06.1-03.3. Charitable—gaming—tieket Pull tab sites --Limit
on rent. For all purposes associated with the privilege of conductmg
games of chance at a site other than a site where bingo is the primary
game of chance conducted, the monthly rent may not exceed:

1. If the game of twenty-one is conducted on the site, in
addition to the rent allowable for the game of twenty-one,
one hundred twenty-five dollars.

2. If the game of twenty-one is not conducted on the site, two
hundred twenty-five dollars.

SECTION 8. AMENDMENT. Section 53-06.1-85 of the North Dakota
Century Code is amended and reenacted as follows:

53-66.1-65. Local appreval ermit for  educational
organizations, college fraternities, and sororities for raffles, sports
pools, and hingo. An educational organization, college fraternity, or
sorority shall apply in writing to the governing body of the city in
which it is Jlocated, or to the board of county commissioners if the
educatwnal orgamzatmn or the college is located outside +the
city limits, for permissien a local permit to

conduct raffles, sports pools, or bingo at least thirty days prier—te
before each occasion. The application must state the time, place, and
educational, charitable, patriotic, fraternal, religious, Or other
public- smr1ted uses to which the net proceeds will be devoted. An
applicant fraternity or sorority shall include a signed acknowledgment
by the administration of the college or university that the applicant
is a recognized fraternity or sorority. The governing body mey at its
ewn discretion by ordinance or resolution, and upon application, grant
permissien may issue a local permit for raffles, sports pools, and
bingo to be held at specifically designated times and places for
specific uses covering a one-year period. The governing body may by
ordinance or resolution may establish autherization—fees a local
permit fee not to exceed twenty-five dollars for each autherizatien-

+a
tO—atthorize

bedy-may-do—se—by—resetutien local permit.

SECTION 9. AMENDMENT. Section 53-86.1-05.1 of the North Dakota
Century Code is amended and reenacted as follows:

53-06.1-65.1.  Regulation by city or county of number of
twenty-one tables per site and number of sites per eligibte licensed
organization. Cities, for sites er—Jecatiens within city limits, or
counties, for sites er—ecatiens outside city limits, may establish by
ordinance or resolution a maximum number of tables for twenty-one per
site and a maximum number of sites upon which am—eligible a licensed
organization may conduct games of chance within the city or county.

SECTION 18. AMENDMENT. Section 53-06.1-06 of the 1991
Supplement to the North Dakota Century Code is amended and reenacted as
follows:

53-06.1-06. Persons permitted to conduct games of chance -
Premises Gaming site - Equipment - Compensation.

1. No person, except a member or employee of an—eHgible a
licensed organization or MM
issued a local permit or a member of an organization
auxiliary to am—eligible a licensed organization or an
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organization that has been issued a local permit, may assist
in the holding, operating, or conducting of any game of
chance under this chapter. In the conduct of pull tabs
through an electronic-mechanical dispensing device, the
attorney general may allow employees of licensed alcoholic
beverage establishments to provide limited assistance to an
autherized a class B Jieense-helding—eligible licensed
organization the whose adjusted gross proceeds ef—which—de
does not exceed sixty eighty thousand dollars per quarterly
reporting period of operation or to any class A
# : igible licensed organization. However, a
volunteer of an eligible organization may sell raffle
tickets.

Except when authorized by the attorney general, no games of
chance may be conducted with any gaming equipment other than
gaming equipment owned by an eligible organization or rented
at a reasonable rate by an eligible organization from a
licensed distributor.

The governing board of an eligible organization is primarily
responsible and may be held accountable for the proper
determination and distribution of the emtire net proceeds of
any—game games of chance held—in—acecordance—with—this
ehapter.

The premises gaming site where any game of chance is being
held, operated, or conducted, or where it is intended that
the game will be held, must be open to inspection by the
attorney general—t-he—at-&mey—genera-\—s—egeﬂ-&s—eﬂd
auvthorizing—egames—ef—chanee; and by pesce—efficers—of—any
potitical—subdivisien law enforcement officials of this
state.

When any merchandise prize is awarded in a game of chance,
its value is its current retail price.

Equipment, prizes, and supplies for games of chance may not
be purchased or sold at prices in excess of the usual price
thereof.

Fhe A class A organization must devote the entire net
proceeds derived from : conducting games of
chance must—be—deveted within three months from the éate end
of the guarter in which such proceeds were earned to the
eligible uses permitted—by—this—chapter. Amy A class A
organization desiring to hold the net proceeds ef—games—ef
ehanee for a period longer than three months f-m—ehe—éa%e
such—preceeds—werc—earned—must shall apply to the Heensing

y attorney
general for special pernnsswn. and upon good cause shown,

the Heensing—autherity—or—geverning—bedy attorney general
may grant the request.

No person who has pled guilty to or been found guilty of a
felony may sell or distribute equipment, or conduct or assist
in games of chance under this chapter for five years from the
date of the conviction or release from incarceration, parcle,
or probation, whichever is the latter. No person determined
by the attorney general to have participated in organized
crime or unlawful gambling, may be permitted to sell or
distribute equipment, or conduct or assist in games of chance
under this chapter for a period determined by the attorney
general.
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Any person involved with the conduct of games of chance must
be:

a. A person of good character, honesty, and integrity.

b. A person whose prior activities, criminal record,
reputation, habits, and associations do not pose a threat
to the public interest of this state or to the effective
regulation and control of gaming, or create or enhance
the dangers of unsuitable, unfair, or illegal practices,
methods, and activities in the conduct of gaming or the
carrying on of the business and financial arrangements
incidental to the conduct of gaming.

The attorney general or commission may prohibit a person
from playing games of chance if the person violates any
previsten—ef this chapter or any rule adopted under this
chapter.

The attorney general or commission may require a licensed
organization to pay a bingo or raffle prize to a player based

on a factual determination, after opportunity for the parties
to be heard, by the attorney general or commission.

If bingo is the primary game of chance conducted at an
authorized site, no licensed organization may pay bingo
prizes in which the aggregate of the bingo prizes for a
quarter exceeds the total bingo gross proceeds for the
quarter at that site. However, a bingo prize that equals or
exceeds ten thousand dollars is excluded from the computation
of the aggregate of the bingo prizes.

SECTION 11. AMENDMENT. Section 53-06.1-07 of the 1991
Supplement to the North Dakota Century Code is amended and reenacted as

follows:

53-06.1-87. Games of chance allowed.

1.

EHgibte Only eligible organizations 1licensed by the
attorney general shall—be—permitted—te may conduct bingo,

raffles, calcuttas, echaritable—gaming—tiekets pull tabs,
punchboards, twenty-one, paddlewheels, poker, and sports
pools fer—prefessienal—sperts—enty. These games may only be
conducted and played at gaming sites authorized by a local
governing body and approved by the attorney general.

Ary The game using—charitable—gaming—tiekets of pull tabs
may be conducted only through use of commingled games after

Jure—36—395%.

SECTION 12. AMENDMENT. Section 53-06.1-07.1 of the 1991
Supplement to the North Dakota Century Code is amended and reenacted as

follows:
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53-06.1-67.1. Limitations on hours and participation in games of
change. A person under twenty-one years of age may not

partieipate—in
directly or indirectly play games of eharitable
pull tabs, punchboards, twenty-one, calcuttas, sports

gemiRg—tickets
pools, padd]ewheels, or poker. A person under eighteen years of age
may not partieipate—in directly or
nd1rect11 play the game of bingo unless the person is accompanied by
adult, the bingo game is

53—96—1—(-)3 conducted by an organization that has been issued a local

permit, or the game's prize structure does not exceed these that
allowed under subsection 1 of section 53-06.1-03 for Jeealy

i local permits. The games of eharitable—gaming
tiekets pull tabs, punchboards, twenty-one, paddlewheels, er and
sports pools may be conducted only during the hours when alcoholic
beverages may be dispensed in accordance with applicable regulations of

the state or the pelitieat—subdivision county or city.

SECTION 13, AMENDMENT . Section 53-06.1-07.2 of the 1991
Supplement to the North Dakota Century Code is amended and reenacted as
follows:

53-86.1-87.2. Draw poker and stud poker - Limited authorization.
Ar—etHigible A licensed orgamzatwn may conduct the game of draw poker
on not more than two occasions per year as follows:

1. The eMgible organization may supply the dealer.
2. The maximum single bet is one dollar.

3. Not more than three raises, of not more than one dollar each,
may be made among all the players in each round of bets.
Otherwise the normal rules of draw poker and stud poker

apply.

4. The eHgible organization shall assess each player a fee not
to exceed two dollars per half hour of playing time by that
person, collected in advance. A fee may be charged each
player for entry into a tournament for prizes which fee may
be in lieu of or in addition to the fee assessable at
one-half hour intervals.

SECTION 14. AMENDMENT. Section 53-06.1-07.3 of the North Dakota
Century Code is amended and reenacted as follows:

53-86.1-07.3. Calcuttas. As—eligible A licensed organization

may aHew—the—playing—eF conduct a calcutta
Gal-e&t—tas—ene—anemé for professmnal or amateur sporting events held

in this state, but not for elementary, secondary, or postsecondary
education sports events.. The ehgible organization shall post at the

gam 1ng site all rules affectmg the conduct and play of calcuttas er
The orgamzatwn may not

have an interest in the outcome of the calcutta. A

praces player must place a wager in the calcutta auction pool must—be
at the authorized site. No more than one wager per competitor may be
allowed in any calcutta pool. The amounts paid to calcutta pool

partieipants players in prizes may not exceed ninety percent of the
gross proceeds. No competitor in a calcutta pool may be under eighteen

years of age.

SECTION 15. AMENDMENT.  Section 53-06.1-07.4 of the 1991
Supplement to the North Dakota Century Code is amended and reenacted as
follows:

53-66.1-07.4. Paddlewheels. Ar—eltigibte A licensed
organization may—cenduet—the—game—ef—paddlewheels—on—the—autherized
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: 3 shall post at the site all rules
affectmg the conduct of paddlewheels and requirements of players. A
paddlewheel is a mechanical vertical wheel marked off into equally
spaced sections that contain numbers or symbols, and which after being
spun, uses a pomter or marker to indicate the winning number or
symbol. The maximum price per paddlewheel ticket may not exceed two
dollars. No money may be allowed on the playing table. A table must
be used to register a player's wagered padd]ewheel ticket when a cash
prize is a variable multiple of the price of the paddlewheel ticket.
No player may place mere—than—ten paddlewheel tickets valued at more
than twenty dollars on each spin of the paddlewheel. Cash, chips, or
merchandise prizes may be awarded. No single cash prize, value of
chips, or the current retail price of the merchandise prize to be
awarded for a winning paddlewheel ticket may exceed one hundred
dollars. The monthly rent for each paddlewheel playing table may not
exceed the amount authorized by law for a twenty-one table.

SECTION 16. AMENDMENT. Section 53-06.1-88 of the North Dakota
Century Code is amended and reenacted as follows:

53-06.1-088. Punchboards and eharitable—gaming—tiekets pull tabs

- Sale of chances - Haxmm prlce per tieket pull tab. Unless all of
the # top tier winning pull tabs or
M’MM have been seld redeemed, or unless otherwise
penmtted by the attorney general, & no person or organization efgaged
conducting games of eharitable—gafing

tiekets pull tabs or punchboards under—this—chapter may net—giseard
the—eharnces—From—any of—charitable—gaming—tieket—or

close the game
punehbeard once the contents of that game ef—ehmt—ab%e—gmw—ﬁfket
have been offered for sa]e to e-l-vg-’rb}e—perﬂé*ﬁﬁ-t-s

players. The maximum sales price per

tab _and punchboard punch may not exceed two dollars.

SECTION 17. AMENDMENT. Section 53-06.1-08.1 of the North Dakota
Century Code is amended and reenacted as follows:

53-06.1-68.1. Limitation on eharitable—gaming—tieket pull tab
prizes. An—etigible A licensed organization may not conduct a game of
pull tabs in which the ki
winner prize value of the top tier winning pull tab exceeds five
hundred dollars.

SECTION 18. AMENDMENT. Section 53-86.1-09 of the North Dakota
Century Code is amended and reenacted as follows:

53-06.1-09. Sports pools - Control by lieemsee - Rules posted -
Limitation on prizes. Ar—eligible A licensed organization or
organization that has been issued a local permit may
ef conduct sports pools

for profess1ona1 sports on]y H—speﬁ-s—peﬁﬁ"e

. The e’ﬂ-gﬂﬁe hcensed orgamzatwn or omamzatwn tha
has been issued a local permit shall clearly post any rules affecting
the conduct of sports pools or requirements of participants players
The maximum wager on any sports pool is five dollars. The amounts PaId
to sports pool partieipants players in prizes may not exceed ninety
percent of the gross proceeds.

SECTION 19. AMENDMENT . Section 53-06.1-10 of the 1991
Supplement to the North Dakota Century Code is amended and reenacted as
follows:

53-06.1-18. Twenty-ome - Sale of chips - Redemption - Wager -

Limit - Rules of play - Tips. Ansy—teensee A licensed organization
may conduct and shall control the playing of the eard game twenty-one
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on the its authorized site ef—the—ticensee—but—at—ne—othertocation.
No money may be allowed on the table. The Hieemsee organization shall
provide playing chips of various denominations to
players. Chips must be redeemed by the licensee for their full value.
The maximum 1limit per wager may be set by the +
organization at not more than five dollars and wagers in increments of
one dollar must be accepted up to the maximum limit. A player may not
play more than two hands at the same time. Only the player actually
playing a hand may place a wager on any hand. Twenty-one is a card
game played by a maximum of seven players and one dealer. The dealer
must be a representative of the eligible organization sponsoring the
game of chance. Fach player plays the player's hand against the
dealer's hand. In order to remain in the hand being dealt, neither the
player nor the dealer may play a hand with a count greater than
twenty-one. A count of twenty-one obtained with two cards is termed a
natural twenty-one and is an automatic payout except in case of a tie
count with the dealer. Players may double down on a natural
twenty-one. In the case of matching or tie count between the player
and the dealer, no winner is declared and the player keeps the player's
wager. A licensee may allow the pooling of tips received by dealers at
an authorized site. Any requirement to pool tips is within the sole
discretion of each licensee and may not be imposed or encouraged by the
g t ity attorney general or commission. Each licensee
conducting twenty-one shall post rules relating to the conduct of the
game in a conspicuous location near where the game is played. After
December 31, 1993, except for an organization's authorized site that
has twenty-one gross proceeds averaging less than ten thousand dollars

per guarter, no organization may conduct twenty-one at an authorized
site with wagers exceeding two dollars unless the organization has
first installed video surveillance equipment as required by rules
adopted by the commission and the equipment is approved by the attorney
general. The commission may delay the requirements for surveillance
required by this section for good cause shown if the commission
specifically finds that the delay would allow the installation of video
surveillance equipment of superior technological capability and

enhanced enforcement value. In no event may the delay extend beyond
July 1, 1994.

SECTION 20. AMENDMENT. Section 53-06.1-10.1 of the North Dakota
Century Code is amended and reenacted as follows:

53-86.1-10.1. Raffles - Limitation - Prizes. Prizes for raffles
may include any property which may be legally owned and possessed, but
may not include real estate. Cash prizes may be awarded in raffles
i provided the value of no single cash
prize exceeds one thousand dollarss and provided further that e
t e total cash prizes tetaling—mere—than

:o not exceed three thousand dollars in

ay.

one

SECTION 21.  AMENDMENT.  Section 53-06.1-11 of the 1991
iul])?]ement to the North Dakota Century Code is amended and reenacted as
ollows:

53-06.1-11. Statement of receipts - Expenses.

1. All moneys collected or received from games of chance and
admissions thereto, except cash prizes of one hundred doH;rs
or less paid immediately, must be deposited in a special
account of the eHgible licensed organization which contains
only that money. Cash prizes of an amount to be determined
by the attorney general;—the and purchase prices of
merchandise prizess :
ehanee must be withdrawn from such account by consecutively
numbered checks duly signed by a specified officer or
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officers of the elgible organization and payable to a
specific person or organization. There must also be written
on the check the nature of the expesse—er prize for which
the check is drawn. No check may be drawn to "cash" or a
fictitious payee. In the case of a cash prize of more than
one hundred dollars, the prize may also be issued by an
accountable receipt or nonnegotiable instrument approved by
the attorney general.

No part of the net proceeds after they have been giver—ever
devoted to anether—erganizatien an eligible use recipient
may be used by the donee ergamization to pay any person for
services rendered or materials purchased in conmection with
the ecendueting conduct of games of chance by the donor
organization.

Subject to the limitations of this subsection, expenses
incurred for games of chance may be deducted from adjusted
gross proceeds, to the extent that total expenses for games
of chance do not exceed fifty percent of the first two
hundred thousand dollars of adjusted gross proceeds per
quarter and forty-five percent of the adjusted gross proceeds
in excess of two hundred thousand dollars per quarter.
However, for an authorized site at which the game pull tabs
is the only game of chance conducted and the conduct of pull
tabs is through an electronic-mechanical dispensing device,
expenses incurred for this game of chance may be deducted
from adjusted gross proceeds, based on the average adjusted
gross proceeds of all of an organization's authorized sites
at _which the game of pull tabs is conducted through
electronic-mechanical dispensing devices, according to the
following:

a. On average adjusted gross proceeds not exceeding eight
thousand dollars per guarter, an expense limitation of
fifty percent.

b. On average adjusted gross proceeds exceeding eight
thousand dollars per guarter, but not exceeding twelve
thousand dollars per quarter, an expense limitation of
forty-five percent.

On_average adjusted gross proceeds exceeding twelve
thousand dollars per gquarter. but not exceeding sixteen

thousand dollars per quarter, an expense limitation of
forty percent.

d. On average adjusted gross proceeds exceeding sixteen
thousand dollars per quarter, an expense limitation of

thirty-five percent.
After—Deeember—31,—198%—eash Cash shorts incurred in games

of chance are classified as expenses toward the expense
Timitation. Notwithstanding the limitations of this
subsection, in addition to the expenses allowed to be
deducted from adjusted gross proceeds, gt a
licensed organization may deduct as an expense federat

g

y : capital _expenditures for
security or video surveillance equipment used for controlling
games of chance if the equipment is required by section
53-06.1-10 or rules adopted by the commission and the
equipment is approved by the attorney general. The figure
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used for adjusted gross proceeds is as determined in
subsection 1 of section 53-06.1-01 before any reduction for
taxes. This subsection does not authorize violations of the
rent Timitations contained in this chapter.

SECTION 22. AMENDMENT . Section 53-86.1-12 of the 1991
?m}aﬁﬂemnt to the North Dakota Century Code is amended and reenacted as
0llows:

53-86.1-12. Tax based on adjusted gross proceeds. A tax as
provided in this section upon the total adjusted gross proceeds
received by a licensed eligible organization must be paid to the
attorney general on a quarterly basis in—the—masrer—and upon the tax
return forms as prescribed by the attorney general by—rule. Tt]e
figure used for adjusted gross proceeds is as determined in
subsection 1 of section 53-86.1-81 before any reduction for expenses.
The amount of this tax must be paid from adjusted gross proceeds and
may not be charged against the percentage limitation of expenses. The
tax is hereby imposed upon every ebigible licensed organization, to be
levied, collected, and paid quarterly with respect to the adjusted
gross proceeds of the eligible organization as provided in this
section, computed at the following rates:

1. On adjusted gross proceeds not in excess of two hundred
thousand dollars per quarter, a tax of five percent.

2. On adjusted gross proceeds in excess of two hundred thousand
dollars per quarter but not in excess of four hundred
thousand dollars per quarter, a tax of ten percent.

3. On adjusted gross proceeds in excess of four hundred thousand
dollars per quarter but not in excess of six hundred thousand
dollars per quarter, a tax of fifteen percent.

4. On adjusted gross proceeds in excess of six hundred thousand
dollars per quarter, a tax of twenty percent.

SECTION 23.  AMENDMENT. Section 53-06.1-12.2 of the 1991

iuﬁﬂement to the North Dakota Century Code is amended and reenacted as
ollows:

53-06.1-12.2. charitable-gaming—tiekets Pull tabs excise tax in

lieu of sales and use taxes. In addition to any other tax provided by
law and in Tieu of sales or use taxes, there is imposed a tax of two
percent on the gross reeeipts proceeds from the sale at retail of
i } : pull tabs to a final user. A Gross proceeds
and a sale at retail for purposes of this section includes—eharitable

gaming—tiekets include pull tabs sold and ; ; 3
§rver pull tab‘s provided a player in seturn exchange for anether

Peceipts—forpurpeses—ef—this—seetion—includes—the—face—vatue—ofatt

: i 3 redeemed winning pull tabs. The tax imposed
by this section must be paid to the attorney general at the time tax

returns are made filed and taxes are paid by the eligibte licensed
organization under section 53-06.1-12.

SECTION 24. AMENDMENT. Section 53-06.1-13 of the 1991

iquement to the North Dakota Century Code is amended and reenacted as
ollows:

53-66.1-13. Examination of books and records. The attorney
general L > and representatives of the
governing body of a city or county with respect to eHgible
ergamnizations—autherized a licensed organization or organization that
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has been issued a local permit by that governing body; may examine or
cause to be examined the books and records of any eligible licensed

organization }ieensed or autherized organization that has been issued

a local permit to conduct games of chance under this chapter to the
extent that such books and records may directly or indirectly relate
to any transaction connected with holding, operating, or conducting any
game of chance.

SECTION 25. AMENDMENT . Section 53-06.1-13.1 of the 1991
Supplement to the North Dakota Century Code is amended and reenacted as
follows:

53-06.1-13.1. Financial statements. Every—eligibte A licensed
organization receiving gaming gross proceeds of two hundred thousand
dollars or more in the organization's annual accounting period shall
file with the attorney general on or before the fifteenth day of the
fifth month following the end of the accounting period a financial
statement, including accompanying notes and footnotes, and a copy of
the internal revenue service's form 990 titled return of organization
exempt from income tax required to be filed under section 561(c) of the
Internal Revenue Code. The financial statement must at least include a
schedule of the sources of total revenue, total expenses, listing of
the names of nongaming and gaming employees who received any form of
compensation amounting to thirty thousand dollars or more during the
accounting period, including specific sources of the compensation paid
to each employee, and any information as required by the attorney
general.

SECTION 26. AMENDMENT . Section 53-06.1-14 of the 1991
Supplement to the North Dakota Century Code is amended and reenacted as

follows:

53-06.1-14. Distributors and manufacturers - Licensure.

1. Every A manufacturer of charitable—gaming—tickets pull tabs,
every manufacturer of paper bingo cards, manufacturer of
electronic-mechanical  pull tab dispensing devices,
manufacturer's distributor of electronic-mechanical pull tab
dispensing devices, and every distributor shall apply
annually for a license upon a form prescribed by the attorney
general before the first day of April in each year and shall
submit the appropriate license fee. Each applicant shall
provide such necessary and reasonable information as the
attorney genera] may require. The license fee for a
distributor is one thousand five hundred dollarss—and—the.
The license fee for a manufacturer's distributor is five
hundred dollars. The license fee for a manufacturer of
electronic-mechanical pull tab  dispensing  devices,
manufacturer of eharitable—gaming—tickets pull tabs, paper

bingo cards, or both a manufacturer of pull tabs and paper
bingo cards, is two thousand dollars.

2. No distributor may sell, market, or otherwise distribute
raffle tickets or equipment for games of chance except to
other licensed distributors, licensed manufacturers'
distributors, licensed organizations, organizations that have
been issued a local permit, gaming schools, or other persons
authonzed by the _attorney general. A manufacturer of

pull tabs or paper bmgo cards may
not sell, market, or otherwise distribute
Tsenss gull tabs or paper bingo cards, other than to a
licensed distributor. A distributor of
iekets pull tabs or paper bingo cards must purchase or
otherwise receive echaritable—gaming—tiekets pull tabs or
paper bingo cards only from a licensed manufacturer or




76th DAY

FRIDAY, APRIL 23, 1993 2207

licensed distributor. A manufacturer of
electronic-mechanical pull tab dispensing devices may not
sell, market, or otherwise distribute pull tab dispensing
devices other than to a licensed distributor or a licensed
manufacturer's distributor. A licensed distributor and
licensed manufacturer's distributor of electronic-mechanical
pull tab dispensing devices may purchase or otherwise receive
pull tab dispensing devices only from a licensed
manufacturer, licensed manufacturer's distributor, or
licensed distributor.

Every eligible organization shall acquire all raffle tickets
or equipment for games of chance from a distributor licensed
under this chapter, unless the raffle tickets or equipment
for games of chance are printed, manufactured, or constructed
by the eligible organization or unless the raffle tickets are
obtained from a resident printer who has printed the raffle
tickets at the request of the organization. No game of

. . : pull tabs, punchboards, sports
pool boards, calcutta boards, or a series of paddlewheel
ticket cards may be sold without a North Dakota gaming stamp
being affixed to them. North Dakota licensed distributors
shall purchase the North Dakota gaming stamps from the
attorney general's office and the cost for each stamp may not
exceed twenty-five cents.

No Ticensed er—autherized—eligibte organization or
organization that has been issued a local permit may be a
distributor. No North Dakota wholesaler of liquor or
alcoholic beverages may be a North Dakota distributor. No
North Dakota licensed manufacturer may be a North Dakota
distributor or have any financial interest in a North Dakota
distributor. No North Dakota distributor may have any
financial interest in a North Dakota licensed manufacturer.

The attorney general er—cemmission may, by—metien based on
reasonable grounds or on written complaint, suspend or
revoke & an__ organization's local permit or an
organization's, distributor's, or manufacturer's license for
violation, by the organization, distributor, or
manufacturer or any officer, director, agent, member, or
employee of the 3}4eemsee organization, distributor, or
manufacturer, of this chapter or any rule adopted under this
chapter.

In addition to the basic license fee, the attorney general
may require payment of any additional fee necessary to defray
the actual costs of a background investigation of applicants.
The attorney general may require payment of the estimated
additional fee in advance as a condition precedent to
beginning the investigation. The attorney general shall
notify the applicant as soon as possible after a
determination is made that the additional fee is necessary
and shall also notify the applicant of the attorney general's
best estimate of the amount of the additional license fee.
Any applicant may then withdraw the application in lieu of
paying the additional cost. The estimated cost must be
placed into the attorney general's refund fund for use to
defray the actual expenses of the background investigation.
The remainder of sueh the funds must be returned to the
applicant within thirty days of the conclusion of the
investigation.

SECTION 27. AMEWDMENT. Section 53-06.1-15 of the North Dakota

Century Code is amended and reenacted as follows:
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53-06.1-15. Form and display of license and local permit. Each
license er—autherization—required—under—this—echapter and local permit
must contain a—statement—ef the name and address of the Heensee—er
au%hm—zed—d—rg—ib’«e licensed organization or organization that has
been issued a lTocal permit and such other information as the }ieensing
attorney general or autherizing—authority local governing body may
designate require.

Each license or—PeseH’éMn—v-ssued—fep-ehHendue-t—of—aw—gaH
games—of—chanee and local permit must be conspicuously displayed at
the place—where—the—same—is—te—be—eonducted—at—aHtimes—during gaming
site when any game of chance is conducted and for at least thirty
minutes thereafter. The sale of a raffle ticket does not requ:re the
display of the license or autherizing—reselution local permit

SECTION 28. AMENDMENT. Section 53-06.1-15.1 of the North Dakota
Century Code is amended and reenacted as follows:

53-06.1-15.1. Powers and duties of the attorney genmeral. The
attorney general er—the—agerts—ef—thesttorney—generat may:

1. Inspect and examine all premises in which gaming is conducted
or gaming devices or equipment are manufactured, sold, or
distributed.

2. Inspect all equipment and supplies in, upon, or about such
premises.

3. Seize and remove from such premises and impound any gaming
related equipment, supplies, games of chance, or books and
records for the purpose of examination and inspection. When
books or records are seized, the attorney general shall
provide copies of those records or books within twenty-four
hours of a specific request by the organization for a copy of
the books or records seized.

4, Demand access to and inspect, examine, photocopy, and audit
all books and records of applicants, licensees, lessors,
manufacturers, and distributors, including any affiliated
companies on their premises and in the presence of the
applicants, licensees, lessors, manufacturers, distributors,
or agents concerning any income or expense resulting from any
gaming business, and require verification of income or
expense, and all other matters affecting the enforcement of
the policy and provisions of this chapter.

5. Audit and inspect any other books and records of eligible
organizations conducting games of chance for the purpose of
determining compliance with applicable statutes, rules, and
constitutional provisions regarding distributien devotion of
net proceeds from games of chance.

6. Enter into a reciprocal agreement with the commissioner of
the internal revenue service of the United States for
exchange of information for state tax administration
purposes.

SECTION 29. AMEMNDMENT . Section 53-06.1-15.4 of the 1991
Supplement to the North Dakota Century Code is amended and reenacted as
follows:

53-06.1-15.4.  Conditional license - Issuance. The attorney
general, upon application and at the attorney general's discretion, may
issue a conditional license to conduct games of chance to an eligible
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organization whose regularly issued license has been suspended or
revoked for a violation of this chapter or rules adopted under this
chapter. The attorney general shall designate the time period for
whmh the conditional license is valid and may impose any conditions
for issuance of the license as the attorney general determines
necessary. Section 53-06.1-16.2 does not apply to an eligible
organization to whom a conditional license is issued pursuant to this
section.

SECTION 38. AMENDMENT . Section 53-06.1-16 of the 1991
1S:u?gﬂemen'c to the North Dakota Century Code is amended and reenacted as
olTows:

53-86.1-16.  Violation of chapter or rule - Misdemeanor -
Forfeiture of licensure - Imeligibility. Any person who knowingly
makes a false statement in any application for a Jlocal permit,
license, or authorizing resolution or in any statement annexed
thereto, or who fails to keep sufficient books and records to
substantiate the reeeipts, gross proceeds, prizes, expenses, or uses
devotion of net proceeds resulting from games of chance conducted
under this chapter, or who falsifies any books or records so far as
they relate to any transaction connected with the holding, operating,
and conducting of any game of chance, or who violates amy—ef—the
provisiens—ef this chapter, any rule adopted under this chapter, or of
any term of a Jlocal permit or license is guilty of a class A
misdemeanor. 5 con\ncted the person forfeits any license or
local permit issued to it pursuant to this
chapter and is ineligible to reapply for a license or autherizatien
local permit for a period of time #e—be determined by the attorney
general or commission. Notwithstanding section 5-02-02, an eligible
organization that possesses a license issued under chapter 5-02 may not
have that Tlicense suspended, revoked, or denied in consequence of
action taken under this section.

SECTION 31. AMENDMENT . Section 53-06.1-16.1 of the 1991
?uﬂﬂement to the North Dakota Century Code is amended and reenacted as
ollows:

53-86.1-16.1. Bogus chips, marked cards, cheating devices, or
fraudulent schemes unlawful - Penalty. It is unlawful for any person
playing or conducting any authorized game of chance conducted by a
licensed organization:

1. To use bogus or counterfeit chips or ehariteble—gaming
e guH tab , or to substitute or use any game, cards,
pull tabs, or game piece that

have been marked or tampered with.

2. To employ or have on one's person any cheating device to
facilitate cheating in any game of chance.

3. To willfully use any fraudulent scheme or technique,
including when an operator or player of games of +

GEEag—tfee s QuH tabs directly or indirectly solicits,
provides, or receives inside information of the status of a

game for the benefit of either person.

4. To alter or counterfeit a site authorization, gaming license,
or North Dakota gaming stamp.

5. To knowingly cause, aid, abet, or conspire with another
person or to cause any person to violate
this chapter or any rule adopted under this chapter.
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A person violating this section is guilty of a class A misdemeanor
unless the amount gamed through the use of these items, schemes, or
techniques resulted in a person obtaining over five hundred dollars,
then the offense is a class C felony. However, if a person uses a
fraudulent scheme regarding soliciting, providing, or receiving inside
information involving the game of pull tabs or uses a fraudulent

scheme or technique to cheat or skim involving the games of twenty-one

or bingo, regardless of the amount gained, then the offense is a class
C felony.

SECTION 32. AMEMDMENT. Section 53-06.1-16.2 of the North Dakota
Century Code is amended and reenacted as follows:

53-86.1-16.2.  License suspension or revocation by attorney
general or commission - Ineligibility for local astherizatiem permit.
Any—persen—whose—etass—A—er—etass—8 A licensed organization that has

its license 4s suspended or r‘evoked by the attorney general or
commission or a licensed organization that _has_not devoted its nets
proceeds is ineligible for a local autherizatien permit to conduct
raffles, sports pools, or bingo during the period of suspension or
revocation.

SECTION 33. AMENDMENT. Section 53-06.1-17 of the 1991
Supplement to the North Dakota Century Code is amended and reenacted as
follows:

53-86.1-17. Rules. The commission shall adopt rules in
accordance with chapter 28-32, relating to, but not limited to, methods
of play, conduct, and promotion of games of chance; methods,
procedures, and minimum standards for accounting and recordkeeping;
requiring reports by }ieensees—and—autherized licensed organizations;
methods of competition and doing business by distributors,
manufacturers, and  manufacturers' distributors; marking or
identification of raffle tickets, eharitable—gaming—tickets pull tabs,
bingo equipment, 4ieket pull tab receptacles, punchboards, or any
other implements of gambling used or distributed in this state to
implement or effectuate the provisions and purpose of this chapter;
quality standards for the manufacture of
pull tabs, pull tab dispensing devices, and paper bingo cards; to
ensure that the entire net proceeds of games of chance are devoted to
educational, charitable, patriotic, fraternal, religious, or other
public-spirited uses as defined by this chapter; to protect and promote
the public interest; to ensure fair and honest games of chance; to
ensure that fees and taxes are paid; to impose monetary fines and
establish appeal procedures; and to seek to prevent or detect unlawful
gambling activity.

SECTION 34. AMENDMENT. Subsection 5 of section 53-06.2-11 of
the 1991 Supplement to the North Dakota Century Code is amended and
reenacted as follows:

5. A licensee may not use any of the portion deducted for
expenses under subsections 1 and 2 for expenses not d1rect1y
incurred by the licensee in conducting parimutuel racing
under the certificate system. After paying qualifying
expenses, the licensee shall use the remainder of the amount
so withheld only for eligible uses allowed to charitable
gambling organizations under subsection # 6 of secticn
53-06.1-01."

Renumber accordingly

Engrossed HB 1416 was placed on the Seventh order of business on the
calendar.
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MESSAGE TO THE HOUSE FROM THE SENATE (CAROL SIEGERT, §ECRETARY)
::-IT;'EAKEN: The Senate has adopted the conference committee report on
6.

MESSAGE TO THE HOUSE FROM THE SENATE (CAROL SIEGERT, SECRETARY)
MR. SPEAKER: The Senate has adopted the conference committee report and
subsequently passed: HB 1004, HB 1212, HB 1518.

MESSAGE TO THE HOUSE FROM THE SENATE (CAROL SIEGERT, ?ECRETARY)
MR. SPEAKER: The Semate has adopted the conference committee report and
subsequently passed, and the emergency clause carried on HB 1389.

REPORT OF CONFERENCE COMMITTEE X 3

HB 1867, as engrossed: Your conference committee (Sens. Robinson, Redlin,
Lips and Reps. Gerntholz, Carlisle, Llaughlin) recommends that the
SENATE RECEDE from the Senate amendments on HJ pages 1469-1476, adopt
amendments as follows, and place HB 1097 on the Seventh order.

That the Senate recede from its amendments as printed on pages 1469-1470 of

the House Journal and pages 1256-1251 of the Semate Journal and that

Engrossed House Bill No. 1007 be amended as follows:

Page 1, line 12, replace "2,057,920" with '2,104,453"

Page 1, Tine 13, replace "18,810" with "20,389"

Page 1, line 14, replace '2,167,701" with "2,114,275"

Page 1, Tine 19, replace "6,719,172" with "6,884,523"

Page 1, line 21, replace "5,140,849" with "5,293,384"

Page 2, Tine 1, replace "17,777,416" with "18,089,988"

Page 2, line 2, replace "11,308,863" with "11,590,028"

Page 2, line 3, replace "6,468,553" with "6,499,960"

Page 2, Tine 4, replace "$500,000" with "$570,000"

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

DEPARTMENT 540 - ADJUTANT GENERAL

CONFERENCE COMMITTEE - This amendment makes the following changes:

-- The salaries and wages line item is increased by $46,533, of which
845,753 is from the general fund and $780 is from other funds. An
amount of $30,000 from the general fund is for the addition of one FTE
for the Veterans Cemetery and $16,533, of which $15,753 is from i
general fund and $780 is from other funds, is to reflect the $60 per

month salary increase in accordance with the provisions of House Bill
No. 1018.

-- The information services line item is increased by $1,579 from the
general fund in accordance with the provisions of House Bill No. 1018.

-- The operating expenses line item is decreased by $53,426, of which
$20,374 is from the general fund and $33,052 is from other funds, to
remove the indirect cost allocation payments to the Office of
Management and Budget.
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-- The Army Guard contract line item is increased by $165,351, of which
$36,404 is from the general fund and $128,947 is from other funds. An
amount of $25,351, of which $1,404 is from the general fund and $23,947
is from other funds, is to reflect the $6@ per month salary increase in
accordance with the provisions of House Bill No. 1018 and $140,000, of
which $35,000 is from the general fund and $105,000 from other funds.

-- The tuition fees line item reflects a funding source change of $70,000.
The general fund portion of the tuition fees is reduced by $70,000,
from $400,000 to $330,000, and the other funds are increased by
$70,000, from $500,000 to $570,000.

-- The Air Guard contract line item is increased by $152,535, of which
$38,045 is from the general fund and $114,490 is from other funds. An
amount of $12,535, of which $3,045 is from the general fund and $9,490
is from other funds, is to reflect the $60 per month salary increase in
accordance with the provisions of House Bill No. 1618 and $140,000, of
which $35,000 is from the general fund and $105,000 from other funds.

In total, this amendment increases the appropriation to the Adjutant General
by $312,572, of which $31,407 is from the general fund and $281,165 is from

other funds.

Engrossed HB 1007 was placed on the Seventh order of business on the
calendar.

THE HOUSE RECONVENED pursuant to recess taken, with Speaker R. Berg
presiding.

MESSAGE TO THE SENATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK)
MADAM PRESIDEHT: The House has adopted the conference committee report and
subsequently passed: HB 1001.

MESSAGE TO THE SENATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK)
MADAM PRESIDENT: The House has concurred in the Senate amendments and

subsequently passed: HB 1519.

MOTION
REP. FREIER MOVED that the absent members be excused, which motion prevailed.

MOTION
REP. FREIER MOVED that the House stand adjourned until 8:00 a.m., Saturday,
April 24, 1993, which motion prevailed.

The House stood adjourned pursuant to Representative Freier's.motion.

ROY GILBREATH, Chief Clerk





