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Minutes:

Chairman Holmberg opened the hearing on SB 2009 at 10:45 am on January 19, 2007 in the
Brynhild Haugland Room regarding the Agriculture Commission. A Testimony List (a) was
submitted to the committee. Notation was made by Senator Holmberg of other bills being
heard during the 2007 session with interest to the Agriculture Commission, SB 2114, SB 2107,
SB 2199 (Pride of Dakota), SB 2283 (Farm Markets), SB 2323 (Earth Fund Issue).
Roger Johnson, Agriculture Commissioner of the North Dakota Department of
Agriculture (NDDA) presented written testimony (1) and gave oral testimony in support of SB
2009. He presented an overview of his Department as follows:

1. Vision/Mission Statements

2. Introduction

3. Organizational Chart

4. Executive Services

5. Livestock Services

6. Plant Industries

7. Summary

8. Supplemental Information (Attachments 0 -8)
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Hearing Date: 01-19-07

Mr. Johnson was asked to supply information regarding Contract Employees in his office. He
stated they use very little Contract Employees, but there are two areas where they do:

1. NDDA's livestock program has a cooperative agreement with USDA, whereby USDA
provides 100% funding of three contractors to gather market information at ND livestock
markets.

2. NDDA uses Command Center, a local temporary employee service, to fill certain
staffing needs.

He also mentioned 3 other new bills that will be introduced this session regarding Organic
Industry, State Animal ID Commission, and sunflower Association.

Senator Fischer had questions regarding the Organic Industry and what part of the state is
involved in this industry and questions regarding the noxious weed issue. He was informed by
Mr. Johnson that there is an Organic Association located in Medina, ND. Also the AC is
working with the Weed Board in the control of noxious weeds.

Senator Christman had questions regarding the Bee Keepers Industry and a certain spray
they use to kill mites. He was informed by Bonnie Woodworth that the Bee Keepers will have
2 or 3 pesticides to work with.

Chairman Holmberg commented that the Subcommittee who consists of Senator Bowman,
Chairman, and Senators Fischer and Krauter will be working with the Department.

Roger Johnson introduced members of his Department that were present: Jeff Weispfenning,
Deputy Commissioner; Program Managers — Wayne Carlson, Livestock Services; Ken Junkert,
Plant Industries; Jeff Knutson, Executive Services; and State Veterinarian, Dr. Susan Keller.
Calvin Myers, President of Myer's Meats and Specialties, Inc., Parshall, ND, presented
written testimony (2) and gave oral testimony in support of SB 2009.

Art Wanner, Wurst Shop, Dickinson, ND gave oral testimony in support of SB 2009.
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Hearing Date: 01-19-07

Senator Tallackson inquired about the products they produce there. He was informed that
they produce all sausage products and they do not do any processing in their plant.

Beth Bakke Stenejhem, Executive Director of the ND FFA Foundation gave written
testimony (3) and oral testimony in support of SB 20009. She shared the Ag in the Classroom
Program, and how successful this program is in the schools. It is estimated that these projects
reached over 6,000 students and adults.

Nathan Boehm, Dairy farmer, Mandan, ND and Chairman and Dairy Representative to
the State Board of Animal Health provided written testimony (4) and oral testimony in
support of SB 2009.

Arlyn Scherbenske, DVM, Accredited Veterinarian, Steele, ND gave oral testimony in
support of SB 2009. Some of the issues he felt concern over were the increasing number of
humane complaints, need to follow up with State Veterinarian regarding neglect and abuse,
concerns about Anthrax, and West Nile Disease.

Brent Stroh, Past President, ND Lamb and wool Producers, Tappen, ND presented oral

testimony in support of SB 2009.

Merlin Leithold, ND Weed Control Association and Weed Officer from Grant County

presented written testimony (5) and oral testimony in support of SB 2009. He stated there are
12 serious noxious weeds in his county alone. Senator Wardner stated he appreciates the

work that is being done regarding noxious weeds.

Gary Knutson, ND AG Association, Fargo, SafeSend testified in support of SB 2009.

Ivan Williams, ND Ag Association, Mandan, ND, SafeSend presented written testimony (6)

and oral testimony in support of SB 2009.
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He shared the concern regarding federal funding and talked about the Endangered Species

Act SB 2323.

Deanna Wiese, ND Ag Coalition, Bismarck, ND presented written testimony (7) and gave

oral testimony in support of SB 2009.

Ginny Brockel, Rancher, Hurdsfield, ND presented written testimony (8) and gave oral
testimony in support of this bill. She is a shepherdess and shared her concerns regarding the
serious problem she is having with preditors, particularly the coyote. She is working with the

USDA Wildlife Service to control the problem of the preditors.

Sherry Norbeck, Homeowner, Bismarck, ND presented written testimony (9) and gave oral
testimony in support of the bill. She shared about the infestation of beavers on her property

and the help she is receiving from the USDA Wildlife Service.

Linda Dammel, Rollilng Hills Premium Beef, Medina, ND with Pride of Dakota gave 2

packages of Beef Sticks and testified in support of SB 2009.

Eric Bartsch, Northern Pulse Growers Association and ND Dry Pea and Lentil Council,
Bismarck Representing Marketing, Plant Protection, Pesticides presented written
testimony (10) and gave oral testimony in support of SB 2009. He shared the North Pulse
Growers Association represents the pea, lentil and chickpea growers and processors
throughout North Dakota and Montana. The NDDA has been instrumental in developing trade
relations with Cuba. As a result, Cuba has become one of the major markets for North Dakota
peas. The NDDA has also been working with our industry in developing a feed pea market in

Mexico. The work by the marketing department in countries like Cuba and Mexico has had a

major impact on the North Dakota pulse crop industry and our ability to effectively market our
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crop. He shared about the pesticide programs within the Agriculture Department and how they
are instrumental for North Dakota to enhance pesticide availability and provide safe, high

quality food.

Senator Tallackson asked what the meaning of Pulse is. He was informed it is the Latin word

for a thick soup.
Shawn Ritter, Ag Mediation Client, Ashley, ND gave oral testimony in support of SB 2009.

Wade Moser, ND Stockmen’s Association stated they work very closely with the Agriculture
Commissioner, the Wildlife Services that is in this budget, the Livestock Division with Wayne's
supervision over the auction markets and cattle buyers. We also appreciate the extra effort
being put forward in trying to increase agriculture by many departments in government and our
Commissioner has taken the lead in a lot of that. Also appreciate the Board of Animal Health
and the importance that they serve to our industry. The Meat Inspection Program is also very

important and needs attention. We support the SB 2009.

Senator Wardner reminded members of the committee to stay tuned to reports from Senator

Holmberg as to our next move. The hearing was closed on SB 2009.
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Chairman Holmberg opened the hearing on SB 2009.

Senator Bowman reviewed the amendments .0102 for the committee.

Senator Bowman moved a do pass on the amendments .0102. Senator Christman
seconded.

An oral vote was taken resulting in a DO PASS on amendment .0102.

Discussion was held with Senator Krauter discussing the amendment .0101.

Senator Krauter moved the circled section on amendment .0101 and 3 footnote be
inserted into amendment .0102. Senator Tallackson seconded. An oral vote was taken

and the motion carried.

Senator Bowman moved a DO PASS AS AMENDED. Senator Krauter seconded.
Senator Bowman moved an addition to amendment .0102 to add $79,500 to the market
line and removed the language at the bottom of the amendment. Senator Krauter

seconded. An oral vote was taken and the motion carried.

Chairman Holmberg put this hearing on hold.
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Minutes:

Chairman Holmberg reopened the hearing on SB 2009.

" Senator Krauter discussed amendment .0101 and the possibility of adding this to the

approved amendment. The motion carried.

Discussion was held in that the original Senator Bowman amendments were accepted, the
designated Senator Krauter amendment was added and now the last paragraph was added to

the amendment. A roll call vote was taken resuiting in 14 yes, O no, 0 absent. The motion

carried.

Senator Bowman moved a DO PASS ON SB 2009 with the requested change including
the marketing line item be added to and language at the bottom of the amendment be

removed. Senator Krauter seconded. A roll call vote resulted in 14 yes, 0 no, 0 absent.

Senator Krauter was asked to carry the bill.

" Chairman Holmberg closed the hearing on SB 2009.




FISCAL NOTE

Requested by Legislative Council
03/28/2007

Amendment to: Engrossed
SB 2009

1A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to
funding levels and appropriations anticipated under current law.

2005-2007 Biennium 2007-2009 Biennium 2009-2011 Biennium
General |Other Funds| General |[OtherFunds| General |Other Funds
Fund Fund Fund
Revenues
Expenditures $10,744
Appropriations $10,744

1B. County, city, and school district fiscal effect: Identify the fiscal effect on the appropriate political subdivision.

2005-2007 Biennium 2007-2009 Biennium 2009-2011 Biennium

School School School
Counties Cities Districts | Counties Cities Districts | Counties Cities Districts

2A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the
provisions having fiscal impact (limited to 300 characters).

This bill increases the salary of the agriculture commissioner by the amounts indicated as expenditures and
appropriations.

B. Fiscal impact sections: /Identify and provide a brief description of the sections of the measure which
have fiscal impact. Include any assumplions and comments relevant fo the analysis.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A; please:
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and
fund affected and any amounts included in the executive budget.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, fine
item, and fund affected and the number of FTE positions affected.

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency
and fund affected. Explain the relationship between the amounts shown for expenditures and
appropriations. Indicate whether the appropriation is also included in the executive budget or relates to a
continuing appropriation.

The appropriation for the commissioner's salary is included in the executive budget.

[Name: Jeff Weispfenning Agency: Agriculture
Phone Number: 328-4758 Date Prepared: 03/28/2007




FISCAL NOTE

Requested by Legislative Council
01/04/2007
REVISION

Bill/Resclution No.: SB 2009

1A. State fiscal effect: /Identify the state fiscal effact and the fiscal effact on agency appropriations compared to
funding levels and appropriations anlicipated under current law.

2005-2007 Biennium 2007-2009 Biennium 2009-2011 Biennium
General |Other Funds|{ General |[OtherFunds| General |Other Funds
Fund Fund Fund
Revenues $505,000 $505,000
Expenditures $10,744 $300,000
Appropriations $10,744 $100,000

1B. County, city, and school district fiscal effect. /dentify the fiscal effect on the appropriate political subdivision.
2005-2007 Biennium 2007-2009 Biennium 2009-2011 Biennium

School School School

Counties Cities Districts | Counties Cities Districts | Counties Cities Districts

2A. Bill and fiscal impact summary: Provids a brief summary of the measure, including description of the
provisions having fiscal impact (limited to 300 characters).

This bill removes the sunset on $50 of the pesticide registration fee and increases the salary of the agriculture
commissioner.

B. Fiscal impact sections: /dentify and provide a brief description of the sections of the measure which
have fiscal impact. Include any assumptions and comments relevant o the analysis.

There are 10,100 registered pesticide products. With the removal of the sunset, an additional $50 per product is
collected for the EARP fund. This will generate $505,000 of revenue. The increase in the agriculture commissioner's
salary will cost the general fund $10,744 for the 2007-09 biennium. The removal of the sunset allows appropriation of
$100,000 of operating for Ag in the Classroom and the transfer of $200,000 from the EARP Fund to the Minor Use
Fund.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and
fund affected and any amounts inciuded in the executive budget.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line
item, and fund affected and the number of FTE positions affected.

Expenditures include $100,000 for Ag in the Classroom and the transfer of $200,000 to the Minor Use Fund.

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriats, for each agency
and fund affected. Explain the relationship between the amounts shown for expenditures and
appropriations. Indicate whether the appropriation is also included in the executive budget or relates to a
conlinuing appropriation.

The appropriations for the salary increase for the Commissioner and for Ag in the Classroom and the transfer to the
Minor Use Fund are included in the executive budget.

[Name: Jeff Weispfenning IAgency: Department of Agricuiture




[Phone Number: 328-4758 [Date Prepared: 01/03/2007




FISCAL NOTE

Requested by Legislative Council
01/02/2007

. Bill/Resolution No.: SB 2009

1A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to
funding levels and appropriations anticipated under current law.

2005-2007 Biennium 2007-2009 Biennium 2009-2011 Biennium
General |[Other Funds| General [OtherFunds| General |[OtherFunds
Fund Fund Fund
Revenues $505,000 $505,000
Expenditures $10,74
Appropriations $10,744

1B. County, city, and school district fiscal effect: Identiify the fiscal effect on the appropriate political subdivision.

2005-2007 Biennium 2007-2009 Biennium 2009-2011 Biennium
School School School
Counties Cities Districts | Counties Cities Districts | Counties Cities Districts

2A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the
provisions having fiscal impact (limited to 300 characters).

This bill removes the sunset on $50 of the pesticide registration fee. It also increases the salary of the agricuiture
commissioner consistent with other state employees.
B. Fiscal impact sections: /Identify and provide a brief description of the sections of the measure which
have fiscal impact. Include any assumptions and comments relevant o the analysis.
There are 10,100 registered pesticide products. With the removal of the sunset, an additional $50 per product is

collected for the EARP (Environment & Rangeland Protection) fund. This will generate $505,000 of revenue. The
increase in the agriculture commissioner's salary will cost the general fund $10,744 for the 2007-09 biennium.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and
fund affected and any amounts included in the executive budget.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line
item, and fund affected and the number of FTE positions affected.

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency
and fund affected. Explain the relationship between the amounts shown for expenditures and
appropriations. indicate whether the appropriation is also included in the executive budgset or relates to a
continuing appropriation.

This appropriation is included in the executive budget.

Name: Jeff Weispfenning Agency: Department of Agriculture
. Phone Number: 328-4758 Date Prepared: 01/03/2007




. Page 2, after line 186, insert:

78033.0101 Prepared by the Legislative Council staff for
Title. . Senator Krauter
Fiscal No. 1 . : , February 8, 2007

'PROPOSED AMENDMENTS TO SENATE BILL NO. 2009

Page 1, line 4, remove "and" and after "date" insert "; and to declare an emergency”
Page 1; line 23,: replace "878,785" with "1,237,807"
Page 1, line 24, replace "1,262,558" with "1,277,544"

Page 2, after line 2, insert: _
"Wildlife services | | o - 330,000
Page 2, line 4, replace "2,300,018" with "3,004,026" |

P_age 2,line 5, replace "1.392.413" with "1,725,102"
Page 2, line 6, replace "907,605" with "1,278,924"
Page 2, line 12, replace "6,662,302" with "7,021,324"
Page 2, line 13, replace "5,518,433'; with "5,533,41 9"

"Wildlife services o 330,000
Page 2, line 18, replace "16,308,662" with "17,013,670"
Page 2, line 19, replace "10,878,945" with "11,211,634"

Page 2, line 20, replace "5,430,717" with "5,802,036"
Page 3, line 2, replace "$889,684" with "$1,089,684"

Page 5, after line 15, insert: -

"SECTION 10. EMERGENCY. The amount of $130,000 in the wildlife services
line item in section 3 of this Act is declared to be an emergency measure.”

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

Page No. 1 78033.0101



Senate Bill No. 2009 - Department of Agriculture - Senate Action

Salaries and wages

Operating expenses

Caplta assats

Grant;

Board of Animal Health

Crop Harmonization
Board )

Wildlile sarvices

Total all funds

Less estimated income

- Ganeral fund

FTE

EXECUTIVE - SENATE . SENATE
BUDGET CHANGES VERSION
$6,662,302 $359,022 $7.021,324
5,518,433 14,986 5,633,419
5,000 - 5000
1,774,225 : _ 1,774,225
2,299,702 2,209,702
50,000 50,000
— 330,000 330,000
$16,309,662 $704,008 $17,013,670
10,878,945 332,689 11,211,634
$5,430,717 $371,319 $5,802,036
67.00 0.00 T er.00°

Dept. 602 - Department of Agrlculture Detall ot Senate Changes

Salaries and wages

Operailing expansas

Capital assots

Grants

Board of Animal Health

Crop Harmonization
Board

Wildllte services

Total all funds

Less estimatad Income

General fund

FTE

1 This amendment adds $40,884 lor salaries and $14,986 for oparating expenses to continue the meat inspection prograr.

2 This amendmeant Providas $130,000 from the general fund and $200,000 trom the game and fish operating fund for wiidlite services. The $130, 000
nd Is an emargency measure.

from the general ful

ADDS
FUNDING FOR

$65.870
200,000
$130,000

$55,870
0.00

Page No. 2.

TOTAL
SENATE
CHANGES

$359,022
. 14,985

330,000
$704,008 -
332,689

$371,319
0.00

’ @is amendment provides $185,449 from the general fund ‘and $132,680 trom other funds fof salary equity increasas,

78033.0101




@

- 78033.0102 . Prepared by the Legislative Council staff for
Title. : - Senator Bowman
Fiscal No. 3 : B ' February 12, 2007 -

- PROPOSED AMENDMENTS TO SENATE BILL NO. 2009

. Page 1, line 4, after "transfers” insert "; to provide for legislative intent”

Page 1, line 23, replace "878,785" with "1,028,785"

~ Page 1, line 24, replace "1,262,568" with "1,362,558"

Page 1, after line 24, insert:
"Grants S 150,000
Page 2, after line 2, insert: | |
"Wildlife services 200,000
Page 2, line 4, replace "2,300,018" with "2,900,018"
Page 2, Iihe 6, replace "907,605" with "1,507,605"
Page 2, line 12, replace "6,662,302" with "6,812,302"
Page 2, line 13, replace "5,518,433" with "5,618,433"
Page 2, line 15, replace "1 ,774,225" with "1,924,225" ¢
Page 2, after line 16, insert: |

"Wildlife services ' 200,000

Page 2, line 18, replace "16,309,662" with "1 6,909,662"

Page 2, .Iine 20, replace "5,430,717" with "6,030,717"

Page 3, after line 5, insert: |

"SECTION 7. INTENT - SALARY EQUITY. The sum of $150,000 included in
the salaries and wages line item in section 3 of this Act is for salary equity increases,
which must be based on market." _

Page 3, after line 7, insert:
"SECTION 9. TRANSFER. The office of management and budget shall

transfer $79,500 from the environment and rangeland protection fund to the general .
fund during the biennium beginning July 1, 2007, and ending June 30, 2009."

Renumber accordingly

Page No. 1 78033.0102



STATEMENT OF PURPOSE OF AMENDMENT;
Senate Bill No. 2009 - Department of Agriculture - Senate Action

EXECUTIVE
BUDGET
Salaries and wages $6,862,302
Operaling axpenses 5,518,433
Capital assets 5,000
Granis 1,774,225
Board of Animal Heallh 2,299,702
Crop Harmonization 50,000
Board . :

Wildlife sarvices

Total alf funds $16,300,662
Less astimated income 10,878,945
General fund | $5430,117
FTE ‘ 67.00

SENATE SENATE
CHANGES VERSION
$150,000 $6,812,302
100,000 5,618,433
5,000
150,000 1,924,225
2,290,702
200,000 200,000
$600,000 $16,909,662
10,878,945
" $600,000 $6,030,717
0.00 67.00

Dept. 602 - Department of Agriculture - Detail of Senate Changes

PROVIDES
FUNDING
FOR
SALARY
MARKET
EQUITY
ADJUSTMENTS 1
Salarles and wages $150,000
Operaling expenses '
Capital agsels
Grants
Board of Animal Health
Crop Harmonization
Board
Wildlite services e
Total all tunds $150,000
Less estimated income
General fund $150,000
FTE 0.00

PROVIDES PROVIDES
FUNDING FUNDING PROVIDES
FCR FOR ‘FUNDING
PRIDE OF DAIRY FOR TOTAL
DAKOTA AND COALITICN WILDLIFE SENATE
MARKETING 2 GRANTS 3 SERVICES 4 CHANGES
$150,000
$100,000 100,000
$150,000 150,000
200,000 200,000
$100,000 $150,000 $200,000 $600,000
2
$100,000 $150,000 $200,000 $600,000
0.00 0.00 0.00 0.00

! This amendment provides $150,000 for salary aquity edjustments, which must be based on markat.
2 This amendment provides $100,000 for Pride of Dakota and marketing.

3 This amendment provides funding for a grant to the North Dakota Dairy Coalition for developing and expanding the dairy industry.

4 This amendment provides $200,000 from the general fund for wildlife services.

This amendment also transfers $79,500 from the environment and rangeland protection fund to
e gengral fund and provides legislative intent that the additional salary equity dollars must be

Page No. 2

78033.0102




Date: ?// # / o7

Roll Call Vote #: /
2007 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILLIRESOLUTIONNO. 7 =1

Senate _Appropriations

[ Check here for Conference Committee

Legisiative Council Amendment Number

Committee

Action Taken ‘.D/P %% M

Motion Made By é Sewmyn o Secdnded By™ - . }4 P M\/‘ﬁ/’“
T N———— e —— 7
Senators Yes | No Senators Yes | No
Senator Ray Holmberg, Chrm v Senator Aaron Krauter v
Senator Bill Bowman, V Chrm v’ Senator Elroy N. Lindaas /
Senator Tony Grindberg, V Chrm v Senator Tim Mathem +/
Senator Randel Christmann N Senator Larry J. Robinson | /
Senator Tom Fischer v Senator Tom Seymour W/
Senator Ralph L. Kilzer v/ Senator Harvey Tallackson | ,/
Senator Karen K. Krebsbach v
Senator Rich Wardner v
Total  (Yes) / "/ No "
Absent s

Fioor Assignment

If the vote is on an amendment, briefly indicate intent:



REPORT OF STANDING COMMITTEE (410) Module No: SR-31-3154
February 14, 2007 7:39 a.m. Carrier: Krauter
Insert LC: 78033.0103 Title: .0200
REPORT OF STANDING COMMITTEE

SB 2009: Appropriations Committee  (Sen. Holmberg, Chairman) recommends
AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS
(14 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). SB 2009 was placed on the Sixth
order on the calendar.

Page 1, line 4, after "transfers” insert "; to provide for legislative intent”

Page 1, line 23, replace "878,785" with "1,196,923"

Page 1, line 24, replace "1,262,558" with "1,442,058"

Page 1, after line 24, insert:
"Grants 150,000"

Page 2, after line 2, insert:
"Wildlife services 200,000"

Page 2, line 4, replace "2,300,018" with "3,147,656"
Page 2, line 5, replace "1.392,413" with "1.604,602"
Page 2, line 6, replace "907,6805" with "1,543,054"
Page 2, line 12, replace "6,662,302" with "6,980,440"
Page 2, line 13, replace "5,518,433" with "5,697,933"
Page 2, line 15, replace "1,774,225" with "1,924,225"

Page 2, after line 16, insert:
"Wildlife services 200,000"

Page 2, line 18, replace "16,309,662" with "17,157,300"

Page 2, line 19, replace "10,878,945" with "11,081,134"

Page 2, line 20, replace "5,430,717" with "6,066,166"

Page 2, line 23, replace "$2,962,609" with "$3,042,109"

Page 3, after line 5, insert:

"SECTION 7. INTENT - SALARY EQUITY. The sum of $318,138 included in

the salaries and wages line item in section 3 of this Act is for salary equity increases,
which must be based on market.”

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

Senate Bill No. 2009 - Department of Agriculture - Senate Action

EXECUTIVE SENATE SENATE
BUDGET CHANGES VERSION
Salaries and wages $6,662,302 $318,138 $6,980,440

{2) DESK, (3} COMM Page No. 1 SR-31-3154



REPORT OF STANDING COMMITTEE (410)

February 14, 2007 7:39 a.m.

Oparating expenses 5,518,433
Capital assets 5,000
Grants 1,774,225
Board of Animal Health 2,299,702
Crep Harmonization 50,000
Board

Wildlife services

Total ail funds $16,308,662
Less estimated income 10,878,945
General fund $6,430,717
FTE 67.00

179,500 5,697,533
5,000

150,000 1,924,225
2,296,702

50,000

200,000 200,000
$847,638 $17,157,300
212,189 11,091,134
$635,449 $6,066,188
0.00 67.00

Dept. 602 - Department of Agriculiure - Detall of Senate Changes

PROVIDES
FUNDING
FOR
SALARY
MARKET
EQUITY
ADJUSTMENTS 1

Salaries and wages $318,138
Operating expenses
Capital assets
Grants
Board of Animal Haalth
Crop Harmonizatior
Board
Wildlife services

Total all funds $318,138
Less estimated income 132,689
General fund $185,449
FTE 0.00

PROVIDES PROVIDES
FUNDING FUNDING PROVIDES
FOR FOR FUNDING
PRIDE OF DAIRY FOR
DAKOTA ANC COALITION WILDLIFE
MARKETING 2 GRANTS 3 SERVICES 4
$179,500
$150,000
$200,000
$174,500 $150,000 $200,000
78,500
$100,000 $150,000 $200,000
0.00 0.00 0.00

1 This amendment provides $318,138 for salary equity adjustments, which must be based on market.

TOTAL
SENATE
CHANGES

$318,138
179,500

150,000

200,000
$847.638
212,189
$635,440
0.00

Module No: SR-31-3154
Carrier: Krauter
Insert LC: 78033.0103 Title: .0200

2 This amendment provides $100,000 from the general fund and $79,500 fram the envirenment and rangeland pratection fund for Pride of Dakota

and marketing.

3 This amendment provides funding for & grant to the North Daketa Dairy Coalition for developing and expanding the dairy industry.

4 This amendment provides $200,000 from the general fund for wildlife services.
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Minutes:

Chairman Wald: Called the hearing to order on SB 2009, State Ag Department, by
introducing Agriculture Commissioner, Roger Johnson.

Commissioner Johnson. (See Handout #1, 1a, 2, 3, and 4, SB 2009 North Dakota
Department of Agriculture, NDDA) began his testimony on the budget presentation beginning
on pages 3-5. On pages 6 -7 the significant budget issues are detailed. Executive services
such as Pride of Dakota are being placed “on budget” rather than using conference accounts.
Chairman Wald: How much was allocated for Pride of Dakota prior to the Senate adding on
$100,0007

Commissioner Johnson: The Governor’s total, historically has been $150,000 line item and
that included half the salary of one individual. We are asking that you put another $291,000
into that. This has been a tremendous success story. Handout # 2 has additional information
done as a master's research project. Farmers’ Markets was provided an additional $79,500 by
the Senate.

Chairman Wald: The Senate put in $79,500 of special funds. What are those special funds?
Commissioner Johnson: Those are Environmental and Rangeland Protection Funds (EARP})

as well.
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Representative Aarsvold: The Game and Fish was here yesterday and they added $130,000
appropriation there, so blending with their amount you are bumping up to about to about
$870,000 or something like that.

Commissioner Johnson: The $130,000 that was added to the Game and Fish budget was
money that was originally appropriated for the current biennium but had language that didn’t
allow us to transfer it.

Representative Aarsvold: Are there federal funds also available?

Commissioner Johnson: It is different with wild life services than any other federal agency.
We apply for and receive money from them and match those dollars with state dollars, we hire
the personnel and carry out the program but wild life services is a USDA agency, they carry
out the programs and the state provides matching money to them. We have less control over
how those dollars get spent because they are run through that federal agency.
Representative Aarsvold: Next biennium, will you be able to meet the demand for wild life
services?

Commissioner Johnson: We are saying “yes”. We hope we can do it with this $200,000
we're askin for here. On page 7, plant industries are outlined. Money is transferred from the
EARP fund into the Minor Use Fund.

Representative Klein: Expand on the Minor Use Fund.

Commissioner Johnson: The Minor Use Fund is a special fund within a special fund that is
used to provide matching money to entities that want to get pesticides reqgistered for minor
Crops Or Minor uses on Major crops.

Other legislation of interest, SB 2114 allows Board of Animal Health to collect and spend

money from tags and health certificates.
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SB 2023, that is the deficiency appropriation bill, provides for $58,870 for the current biennium
to cover funding shortfalls in the meat inspection program.

Vice Chairman Monson: You have 5 new FTEs and that includes ....

| see that the 5 FTEs really don’'t make a lot of money. Are they low paying jobs?
Commissioner Johnson: They are about 50% federally funded or are identified under the
additional compensation package.

Chairman Wald: Is the travel included in the motor pool costs?

Commissioner Johnson: There are industry bills out there as well. SB 2323 takes $50 per
product from the general fund to be deposited in the EARP fund and appropriates $325,000 for
two FTE and lab fees for the endangered species program. SB 2335 allows for $131,000 for
development of organic programs. SB 2338 provides $114,000 for development of a data
base for tracking livestock. SB 2179 provides $79,500 for black bird depredation research
Chairman Wald: There is a program at NDSU on black bird depredation?

Commissioner Johnson: No, largely that is all done through wildlife services in our agency.
Vice Chairman Monson This is for research not for killing the birds.

Commissioner Johnson: Yes, this came forward from the sunflower industry, putting bait
along roadsides. SB 2017 provides $130,000 of Game and Fish funds for Wildlife Services.
The flow chart on page 8 shows the schematic of employees.

Representative Klein: Where does the special funds come from?

Jeff Weisfenning, Deputy Agriculture Commissioner: Those are mostly special funds in Ag in
the Classroom, EARP fund cash and fund raising authority and others.

Commissioner Johnson: Referred to handouts # 2, 3 and 4. There is no money in DPI for

Ag in the Classroom. Handout # 5 is about the ag mediation program.
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Handout # 8 is a map of weed infestations

Representative Klein: Project Safe Send, haven’t we about got all of the old chemicals out
of...?

Commissioner Johnson: We will never see the end of Safe Send because every year there
are new pesticides registered and every year there are new ones added to the banned list.
Representative Klein: There is a tendency for big distributors to use this program.

Judy Carlson: (See Handout # 7, SB 2009) stated that about 16 sites per summer are
available for pesticide disposal.

Representative Klein: You change sites? Volume you collect hasn't changed much.
Biennium sunset......7?

Carlson: Again referred to Handout # 7. The volume we collect is more than in the 2003
biennium. We introduced HB 1085 to take the Sunset off.

Vice Chairman Monson: Two years ago we had a lot of people bring Rinsates in and stuff
that shouldn’t have been coming in and pushed up the total tons tremendously. We, as
legislators got tired of it and felt there was a lot of abuse of the program. Have you put a stop
to that?

Carlson: Page 5 of Handout # 7 shows the tonnage of disposal. We have been charging
$1.00 a pound.

Chairman Wald: Is there a chemical that will kill Salt Cedar?

Merlin Leithold, North Dakota Weed Control Association, Elgin: There is a chemical arsenal
that works well if sprayed on foliage, the entire tree. If you miss one branch, the tree is so
hardy, it will continue to grow. Stump treatment and Remedy with Bark Oil works.

Vice Chairman Monson: Wasn't there a bill in to specifically address salt cedar?
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Leithold: Weed control was instrumental in getting funding for salt cedar two sessions ago
and now it is in the budget.

Commissioner Johnson: Page 19 gives you the summary of the budget numbers for the
Senate version compared to the current biennium and page 20 gives you a role up of those
three earlier sections.

Art Wanner, owner of the Wurst Shop in Dickinson: Addressed the state meat inspection
program. We are a state meat inspected facility and the state program needs improvement.
The federal inspectors are not particularly astute about regulations. When we have a question
we are told to go to the manual and look it up. There is a shortage of state inspectors and they
come in only Mondays, Wednesdays and Fridays for a few hours each day. We can process
meat only on the days the inspector is there. The state meat inspection needs to be improved
and more days $0 we can expand our business out of state borders. Right now we need to be
federally inspected to go beyond state borders.

Representative Klein: How has your volume changed since you have state inspectors?
Wanner: Our business has grown over the 8 years we’ve been in business and part of that is
because we have been allowed to sell in stores which we can do because we are state
inspected.

Vice Chairman Monson: How many state inspectors do we have right now? There are six
right now and you want to add 3.5 FTE?

Dr. Andrea Grondahl: We have a total of 9.5 FTE now and are asking for 4 more.

Vice Chairman Monson: We add these four, then does the plant have an inspector every
day? Additional employees would add more hours of inspection and more production at our

existing establishments.
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Dr. Grondahl: When a plant comes into operation we work out hours of operation schedule
and we base it on the availability of an inspector as well as volume of the plant. We try to
balance it.

Chairman Wald: How much time do you spend there?

Dr. Grondahl: We spend approximately 2-3 hours.

Chairman Wald: You're just observing.

Dr. Grondahl: We observe and each inspector has assigned tasks they perform each day
and they are actually generated through a federal system. It might be temperature checks,
verifying that products meat regulations, etc.

Chairman Wald: Do you get into contents where it says ingredients?

Dr. Grondahl: Yes, that is actually a big part of our job. Each time a label is developed by the
plant we review the formulation to assure that it is accurate.

Chairman Wald: Do you tell them when you come?

Dr. Grondahl: We have random times.

Representative Klein: What are the requirements for an inspector?

Dr. Grondahl: The positions we hire are grade 8, no 4 year degree requirement but there is a
requirement for 4 year work experience, a 4 year degree or a combination of the two.

Beth Stenehjem, Executive Director, FFA Foundation: (See Handout # 9, SB 2009) provided
testimony in favor of the mini grant that is part of SB 2009.

Dr. Arlyn Scherbenske, DVM, Accredited Veterinarian, Steele: (See Handout# 10, SB

2009) provided testimony in favor of adding a third veterinarian to the staff.

. Representative Klein: Would this third veterinarian be a large animal veterinarian?
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Dr. Keller, State Veterinarian: The third veterinarian would not be required to be a large

animal veterinarian. We would try to find someone who has a mixed animal background.

Chairman Wald: The exotic animals, llamas and such, is that stilt growing?

Dr. Keller: It is a growing industry. We have a lot of exotic animals and we call it the non

traditional industry. We have lions, tigers and bears but also bison and llama that are

considered domestic animals under the law.

Leithold: (See Handout # 11, SB 2009) urged support of SB 2009, mainly the noxious weed

portion of the bill. Weeds such as leafy spurge and Canada thistle have spread throughout the

state for decades.

Chairman Wald: With the drought and with the hay movement, how much of a problem is it
. with weeds?

Leithold: We have seen weeds on the shoulders of the road. It wili be a problem that will

continue and there are a lot of new ones.

Gary Knutson, North Dakota Agriculture Association: We see an ongoing need for the

SafeSend program:

Representative Aarsvold: Containers are also an issue because they are not adequately

disposed. Does SafeSend get involved with the container issue?

Knutson: There is commercial collection and disposal available.

Ginny Brockel, Rancher from Hurdsfield: (See Handout # 12, SB 2009), provided testimony

about the predator problem, especially coyotes. Request that the funding be increased to

$250,000 for the US Wildlife Service program so they can use their services to keep down the

. coyote population.
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Representative Klein: When you call Wildlife Service how quick do you get a response and
are you satisfied with what they are doing?

Brockel: I'm satisfied with what they are doing but they are short staffed with one airplane in
the state, it is first come first served.

Representative Klein: Do you have authority to take action?

Brockel: We have to use a gun and | don't shoot. The wildlife people have the skills to hunt
them, | don't.

Representative Aarsvold: Is aerial hunting the primary control mechanism?

Brockel: Most that are taken are by poisoning or culling, only 20 or s¢ were taken out by the
airplane. Once, when they were out, they got 12 of them in 15 minutes.

Representative Aarsvold: Are you concerned about your children’s safety?

Brockel: Yes, we had one sitting under the living room window, and he was watching our dog.
They are not afraid.

Chairman Wald: Do they use poison on some of these?

John Paulson, District Supervisor, predator control: described the poison control used for
coyotes. ltis canine specific and follows EPA regulations.

Representative Klein: you say you have 9 people to cover the program, and this is part of
the federal program that you are involved with.

Paulson: Historically we have had 10 field specialists and they cover a 5-6 county area each.
Because of funding issues 2 bienniums age, we weren't able to fill the northeast specialist with

a permanent staff person. So now there are 9 field specialists. We need to put that 10" field

. specialist back in the northeast part of the state.
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Kari Warberg, owner of Crane Creek Gardens and members of Pride of Dakota and Farmers’
Markets. Provided testimony about the business created with the help from Pride of Dakota.
They exhibit at trade shows.

Chairman Wald: What is the cost to belong?

Warberg: It costs $50 a year to join, pay to exhibit and there is cost sharing.

Representative Aarsvold: |s shelf space in the outlets a problem?

Warberg: Having the Pride of Dakota label is helpful. It gives us name recognition. We have
2 patients and 4 trademarks.

Chairman Wald How many employees do you have now and where do you distribute?
Warberg: We have 9 and distribute across the US and Canada. We work through distributors
and have 19 sales reps and 8 distributors.

Bonnie Selvig, Bonnie’'s Country Classics, Fargo: Joined Pride of Dakota in 1998, first
making her product out of a church basement in Fargo. Sells in 8-10 states, going from a
hobby to a business and goes to trade shows, both regional and national.

Representative Hawken: This really is economic development, do you get funding?

Selvig: Is not aware of a program as a whole going to economic development
Representative Martinson: Several of you are locking to go national, about how many and
how much would it cost.

Selvig: To do trade shows is extremely expensive. For us to do a booth costs about $2500
for an 8 X 10 booth and we partner with another company. Sometimes there are subsidies to
help defray some of those costs.

Eric Bartsch, Northern Pulse Growers Association and ND Dry Pea and Lentil Council,

Bismarck: (See Handout # 13, SB 2009) testified in favor of SB 2009, providing information
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about the market to Cuba, India, and China. Sanitary certificates should be required to verify
quality of product..

Vice Chairman Monson: Shipping to foreign countries, are you using containers or
intermodal shipping?

Bartsch: Now product is bagged and stuffed into containers, we depend entirely on ports to
get the containers properly stuffed. A NAFTA label is being established for cross boarder
movement.

Shawn Ritter, Beginning farmer from Macintosh County and an Ag Mediation client: Testified
in favor of ag mediation. Only about 10 young farmers are starting in this part of the state.

Representative Klein: What is your basic crop and how big is your operation?

Ritter: Starting with 750 acres plus a cow-calf operation, saving the family by purchasing it.
Without ag mediation it would have been impossible.

Allen Tellman, Chairman of the ND Milk Producers Association ND, Dairy Producer from New
Salem and Director on the ND Dairy Coalition: (See Handout # 14, SB 2009) Asks support for

SB 2009 to increase the dairy industry in ND. One cow has potential of having an economic
influence of $5,000 per year. The Ag Coalition has helped a number of producers move into
the state and start up an operation.

Chairman Wald: What percent of production goes into milk in stores as opposed to the
cheese plant?

Tellman: Nationally 80% goes into cheese production. Producers pay transportation. For
example Cass Ciay was sold to a Minnesota Company and producers pay the extra
transportation costs.

Wade Moser, North Dakota Stockmen’s Association: Spoke in support of SB 2009.
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Commissioner Johnson: The Senate made a change of $150,000 increase of pass-through
money for the dairy coalition. The request was $300,000. The need for the biennium will be in
that area.

Representative Klein: Where is the money coming from?

Commissioner Johnson: General fund. Growing this industry is not an easy thing to do.
Representative Aarsvold: Are we talking recruitment, new, out of state people to come in?
Chairman Johnson: Yes, and more working with existing dairies. Significantly increasing the
size is the only way they can afford to keep the business going with hired hands.

Chairman Wald: The Senate put $635,000 in your budget.

Commissioner Johnson: We were pleased with what the Senate did. On pages 6 and 7, |
talked about the Senate increases. If | were to tell you where the department needs increases
it would be overwhelming.

Chairman Wald: Hearing no other testimony, comments or questions, the hearing on SB

2009 is closed.
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Chairman Wald: Called the meeting to order to take up Amendment 0203 of SB 2009, State
Agriculture Commission, asking Representative Klein to provide an explanation of the
amendment.

Representative Klein: Began the explanation of .0203 pages 1-3. The total House change is
a $467.977 decrease. The last item added is an emergency for all wildlife services funding to
take care of the coyote problem before this fall and it goes into effect right away

Comments, questions? If not, | would move the amendment 0203.

Representative Aarsvold: Second.

Chairman Wald: We have a motion and a second. Any further discussion on the amendment
on the table now? All those in favor, signify by saying “I”’. Motion passed unanimously by
voice vote.

Representative Gulleson: | would like to move to restore the Dairy Coalition Grant at
$75,000

Representative Aarsvold: | will second the motion.

Representative Klein: The idea there was that this will most likely go into conference

committee. That was put in by the Senate. Keep the line item alive.
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Chairman Wald: The motion is to restore $75,000 Dairy Coalition grant line item. If there is

no further discussion, all those in favor signifying by saying “I”. Motion carried unanimously.
Representative Klein: | would now move a Do Pass as amended.
Clerk will call the roll.

Vote: 7 yes, 0 no,) Absent Carrier: Representative Klein:
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Chairman Wald: Called the meeting to order to consider amendment .0210 of SB 2009,
Department of Agricuiture. Representative Klein, carrier of the bill, was asked to review the
amendment with the committee.

Representative Klein: After explaining each section on pages 2 and 3 and the footnotes on
page 3, a motion to Do Pass the amendment was made.

Vice Chairman Monson: Second.

Representative Aarsvold: The reduction in motor pool expenses and operating, is that a
doubtle hit?

Becky Keller, Legislative Council Representative. No, they are not related. They were both
enhancement requests.

Representative Aarsvold: Motor pool expense, that reduction seems to be a big hit with the
expenses increasing, is it $.44 a mile?

Chairman Wald: A motion to adopt the amendment has been made, all in favor signify by

“I"

saying “I", motion carries.
Representative Klein: Move a Do Pass as amended.

Vice Chairman Monson: Second.
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Chairman Wald: If there is no further discussion, Clerk will call the roll.

Vote: 7 Yes, 0 No, 0 Absent

Motion Carried

Carrier: Representative Klein
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Minutes:

Chm. Svedjen called the meeting to order to take up amendment .0210 Engrossed SB 2009,
known as the Ag budget, by calling on Rep. Klein.

Rep. Klein: | move amendment .0210, seconded by Rep. Monson.

Rep. Klein continued with the review of the Sections and the footnotes on amendment .0210.
Chm. Svedjen: You must have done an analysis on the motor pool fund and that some of
those funds could be removed.

Rep. Klein: Yes, in 2003-05 the cost was $381,000, in 2005-07 they projected $409,000 and
in 2007-2009 they projected $618,000. We took %50,000 out of that which will be moved over
to the next bill.

Rep. Kempenich: On the green sheet there is major legisiation, where does that stand?
Rep. Klein: Two of them have been passed out of here and one is coming up right after this.
Rep. Kempenich: You didn't meld this into this budget...

Rep. Klein: We took the endangered species and put it in here, but the other two are one-
time standing bills.
Rep. Nelson: There were 5 FTEs in the meat inspection program, you took 2 FTEs away and

that leaves 3.

Rep. Klein: That is correct
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Rep. Nelson: The equity.....The Senate added, in addition to the governor's $10m package,
the Senate added $318,000 and you took half away?

Rep. Klein: That is correct. We had a real problem keeping veterinarians.

Rep. Nelson: Have you taken anything from the motor pool in the other budgets. | don't recall
this being in any other budgets.

Rep. Carlisle: You reduced Safesend by $25,000.

Rep. Klein: We have to come up with the dollars to fund the endangered species program.
Rep. Aarsvold: This could be a double hit to the motor pool. | am not satisfied.

Rep. Klein: The increases were high and we felt this is an area to do some cutting.

Rep. Kerzman: The Section 12, Wildlife services, it looks like the Senate put in a couple

hundred thousand dollars and you have it down to $130,000 now. How about the match with

. the federal for wildlife control?

Rep. Klein: No, we did not change the Wildlife services. That has always been in there, this
is just the ag departments portion. We pass it through them and let the feds do the animal
control.

Rep. Nelson: You took $25,000 from the crop harmonization board, how much is left in there
and do they proQide any service anymore?

Rep. Klein: There is $25,000 left in there. | believe they still meet.

The motion to adopt amendment .0210 passed by voice vote.

Rep. Kempenich: | would like to further amend with amendment .0204. This amendment
deals with ag in the classroom, it puts in statute the permanent members in Section 1 and in
Section 2 those are the appointed members and it has legislative intent

Chm. Svedjen: The legisiative intent is that the ag commissioner forward any moneys

appropriated in this act. Has this been the case before?
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Rep. Kempenich: For the most part, yes. 1 will move amendment .0204. Rep. Wald
seconded the motion.

Rep. Gulleson: What is the purpose of this amendment? Have there been problems?

Rep. Kempenich: This has been a political game for years.

The motion to adopt amendment .0204 passed by voice vote.

Rep. Kroeber: On page 3, on removing 2 FTE, for the meat inspectors, | would ask that we
reinstate the 2 meat inspector positions (See attachment C, SB 2009) because of the need to
expand their market, state wide and to restaurants and grocery stores.

Move to reinstate 2 meat inspector positions. Rep. Ekstrom seconded the motion.
Chm. Svedjen: This restores the $97,100 and the $167,376.

Rep. Kroeber: This would be a restoration of that entire line just as it is on page 3.

Becky Keller, Legislative Counsel: If we were to restore the 2 FTE we would have to restore
the total, $264,476.

Rep. Klein: | would resist that motion We added language that they could go to the
Emergency Commission if needed.

Rep. Nelson: Is there a current need for the additional 3 people or is that considering the
future where that will be needed during the biennium.

Rep. Kroeber: | understand that there is a need for them at this time. The ethanol plants
byproducts will increase the number of cattle available for processing, which will increase the
number of processing plants.

Rep. Nelson: How many inspectors will be needed during the biennium.

Roger Johnson, Agriculture Commissioner: Of the 5 positions, 1 has already been hired and
is in the field, Of those 4 remaining positions, 1 is a supervisor required by federal rule. The

second one will be a relief inspector who will help with paper work in the office and will not add
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additional capacity. We need to hire them very soon in the biennium, it takes about 6 months
to get them trained.

Rep. Nelson: How many current inspectors are there?

Johnson: Six.

Rep. Skarphol: How many federally inspected meat facilities are there?

Johnson: Can provide this information.

Rep. Kempenich: The difference between the state and the federal, is the cost that is
charged by the feds to go in and inspect.

Johnson: With state inspection, you have more ability to work with the plants. The charging is
almost identical for cattle.

Rep. Wald: This wouid double the number of inspectors in cne biennium and | can'’t visualize
which may not be so for the production. If there is a need they can go to the emergency
commission, so | would resist the motion.

Rep. Kroebher requested a roll call vote.

Rep. Kerzman: Agriculture is a large part of the economy and when you visit with the
processors, they say it is a lot easier to work with the state than with federal inspectors. This is
an area of economic development in our state and it is finally taking off, | would hate to see us
stymie this right now, so | support the amendment.

The Do Pass motion failed by a roll call vote of 8 yea and 16 nay, 0 absent. Motion
Failed.

Rep Wald moved a Do Pass as amended on SB 2009. Rep. Monson seconded the
motion.

Rep. Bellew: Someone explain the Pride of Dakota marketing that the Senate added at

$179,000. Is this really necessary because it is marketed very well now?
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Rep. Klein: That was added in the Senate. We added a small amount of money to allow
them to go out of state to show their products. Pride of Dakota has been a very successful
program and there are some 280 groups that belong to it.

Rep. Gulleson: Pride of Dakota assists rural communities. These companies are located on
farms and ranches and small communities. They don’t have a budget but collectively, through
this program, we can really help them through the web site, events, and those types of things.
Rep. Wald: A lot of these start out as cottage industries out of their homes; they help them
with labeling, marketing, patenting, etc. It is beyond just selling candles or beef sticks. They
are going into some pretty sophisticated marketing, | think it is justified and hope we would
leave it in the bill.

Rep. Hawken: We talk a lot about getting industry into smaller communities. Some of these
small business are on the verge of becoming bigger. One lady who came in hires 15 people
-and markets her product nationally. It is ready to go to the next level. If we believe we really
want to grow our rural communities, this is one method of doing it. |

Rep. Kerzman: | have trouble with the motor pool and hope there are some reductions in
other budgets, also. On the salary equity package, do they get to share in that $10m that was
set up by the governor? What was the reason fo_r the reduction?

Rep. Klein: Yes they do share in the governor's extra kitty that was in there. In many areas
they are way behind and they are trying to bring their veterinarians, etc. up to some standards.
Rep. Gulleson: To further explain, $200,000 was put in. It shows a reduction on this
amendment because there had been $300 and some on the Senate side. We tried to restore
the $200,000.

Rep. Bellew: The budget that is before us, is that an increase over what the governor

proposed? If so, what is the percent?
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. Rep. Klein: It is a small increase.

Rep. Bellew: It is $334,000 and that is a 27% increase over last biennium.
Rep. Klein: There are 3 new programs that weren't existing at that time, including the
endangered species. And what we just discussed about the meat inspectors.

The Do Pass motion on amendment .0210/.0204 to SB 2009 carried by a roll call vote of

23 yea, 1 nay and 0 absent. Rep Klein will carry the bill.
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PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2009

Page 1, line 2, after "sections” insert "4-01-19,", after "4-01-21" insert a comma, and replace
"19-18-04" with "4-37-02"

Page 1, line 3, after "to" insert "pride of Dakota moneys,” and replace "pesticide registration”
with “the agriculture in the classroom council”

Page 1, line 4, remove "fees”, remove "and", and after "date” insert ; and to declare an
emergency"

Page 1, line 23, reptace "1,196,923" with "1,016,409"
Page 1, line 24, replace "1,442,058" with "1,394,958"

Page 2, line 1, replace "150,000" with "75,000"
Page 2, line 4, replace "200,000" with "200,000"
Page 2, remove line 5

Page 2, line 6, replace "3,147,656" with "2,820,042"
Page 2, line 7, replace "1,604,602" with "1,578,381"

Page 2, line 8, replace "1,543,054" with "1,241 661"
Page 2, line 14, replace "6,980,440" with "6,799,926"
Page 2, line 15, replace "5,697,933" with "5,650,833"
Page 2, line 17, replace "1,924,225" with "1,849,225"
Page 2, line 20, replace "50,000" with "25,000"

Page 2, line 21, replace "17,157,300" with "16,829,686"
Page 2, line 22, replace "11,091,134" with "11,064,913"
Page 2, line 23, replace "6,066,166" with "5,764,773"
Page 2, line 26, replace "$3,042,109" with "$3,142,109"

Page 3, line 8, replace "$318,138" with "$200,000"
Page 3, after line 10, insert:
"SECTION 8. TRANSFER - APPROPRIATION. The office of management and

budget shall transfer $150,000 from the general fund to the environment and rangeland
protection fund during the period beginning July 1, 2007, and ending June 30, 2009.
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SECTION 9. TRANSFER - APPROPRIATION. The office of managément and
budget shall transfer $50,000 from the certification and training fund to the environment

and rangeland protection fund during the period beginning July 1, 2007, and ending
June 30, 2009.

SECTION 10. INTENT - EMERGENCY COMMISSION REQUEST. The
agriculture commissioner may request from the emergency commission additional
full-time equivalent positions for the state meat inspection program if demand for the
program increases sufficient to require the positions during the periocd beginning July 1,
2007, and ending June 30, 2009."

Page 3, after line 12, insert:

"SECTION 12. WILDLIFE SERVICES - GAME AND FISH FUND. The sum of
$130,000 is appropriated to the agriculture commissioner from the game and fish fund
for the payment of wildlife services for the period beginning with the effective date of
this Act and ending June 30, 2007.

SECTION 13. ONE-TIME FUNDING - EFFECT ON BASE BUDGET - REPORT
TO SIXTY-FIRST LEGISLATIVE ASSEMBLY. The total general fund appropriation
line item in section 3 of this Act includes $90,836 for the one-time funding items
identified in this section. This amount is not a part of the agency's base budget to be
used in preparing the 2009-11 executive budget. The agriculture commissioner shall
report to the appropriations committees of the sixty-first legislative assembly on the use
of this one-time funding for the biennium beginning July 1, 2007, and ending June 30,
2009.

Animal tracking data base $90,836

SECTION 14. AMENDMENT. Section 4-01-19 of the North Dakota Century
Code is amended and reenacted as follows:

4-01-19. Marketing bureau. The agriculture commissioner of this state shall
establish and maintain a marketing bureau for the purpose of gathering and
disseminating statistical information on agricultural marketing problems of the state and
engaging in marketing services of agricultural products. Any moneys received or
generated by the pride of Dakota program must be deposited in the gererat-fund-inthe
state-treasury agriculture commissioner's operating fund.”

Page 3, replace lines 19 through 31 with:

"SECTION 16. AMENDMENT. Section 4-37-02 of the North Dakota Century
Code is amended and reenacted as follows:

4.37-02. Agriculture in the classroom council. An agricutture in the
classroom council is established.

1

the following members

publie-instruction-orthe-superrtendent-s-desighee
appointed by the official or the governing body of the entity named:

a. One individual appointed by the superintendent of public instruction;

b. One individual appointed by the state board for career and technical
education;

c. One individual appointed by the North Dakota farm bureau;
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=

One individual appointed by the North Dakota farmers union;

One individual appointed by the North Dakota future farmers of
America;

|Cb

==

One individual appointed by the North Dakota ag coalition; and

9. One individual appainted by the North Dakota state university
extension service.

[

In addition to the individuals listed in subsection 1, the council also includes
the following members appointed by the official or the governing body of
the entity named:

One individual appointed for a term of two years by the governor;

>

=

One individual appointed for a term of two years by the agriculture
commissioner;

One teacher appointed for a term of two years by the superintendent
of public instruction;

[

e

One teacher appointed for a term of two years by the state board for
career and technical education;

One teacher appointed for a term of two years by the North Dakota
farm bureau;

|

=™

One teacher appointed for a term _of two years by the North Dakota
farmers union;

. d. One teacher appointed for a term of two years by the North Dakota
future farmers of America;

=

One teacher appointed for a term of two vears by the North Dakota
aq coalition; and

One teacher appointed for a term of two years by the North Dakota
state university extension service.

d

Any member appointed under subsection 2 may serve no more than three
consecutive terms.

4. The council shall provide for the election of a chairman from among its
members_and shall establish its rules of operation and procedure.

SECTION 17. LEGISLATIVE INTENT. It is the intent of the legislative
assembly that the agriculture commissioner forward any monseys appropriated in this
Act for the agricuiture in the classroom program directly to the agriculture in the
classroom council established in section 4-37-02.

SECTION 18. EMERGENCY, The sum of $680,000 included in the less
estimated income line item in section 3 of this Act for wildlife services, the $200,000

included in the wildlife services line item in section 3 of this Act, and section 12 of this
Act are declared to be an emergency measure.”

. Page 4, remove lines 1 through 31
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Page 5, remove lines 1 through 19

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

Senate Bill No. 2009 - Department of Agriculture - House Action

Salaries and wages
Operating expenses
Capital assets

Grants

Board of Anlmal Health
Crop Harmonization Board
Wildlife services

Tota! all funds

Less estimated income

General fund

FTE

Salarles and wages
Operating expenses
Capital assets

Grants

Board of Animal Health
Crop Harmonization Board
Wildfife services

Totai all funds

Lass estimated income
General fund

FTE

Salaries and wages
Operating expenses
Capital assets

Grants

Board of Animal Health
Crop Harmonization Board
Wildlife services

Total all funds
Less estimated income

General fund

EXECUTIVE SENATE HOUSE HOUSE
BUDGET VERSION CHANGES VERSION
$6,662,302 $6,980,440 {$180,514) $6,799,926
5,518,433 5,697,933 {47,100) 5,650,833
5,000 5,000 5,000
1,774,225 1,924,225 (75,000) 1,849,226
2,299,702 2,299,702 2,289,702
60,000 50,000 (25,000) 25,000
200,000 200.000
$16,309,662 $17,157,300 ($327,614) $16,829.,686
10,878,045 11,081,134 (26,221} 11,064,913
$5.430.717 36,066,166 ($301,383) $5,764,773
67.00 67.00 (1.00} 86.00
Dept. 602 - Department of Agriculture - Detail of House Changes
REMOVES ADDS FUNDING
REDUCES FUNDING FOR FOR PRIDE OF
REDUCES REDUCES FUNDING FOR 2 MEAT DAKOTA
SALARY FUNDING FOR DAIRY INSPECTION REVENUE
EQUITY MOTOR POOL COALITION FTE AND TRADE
FUNDING 1 EXPENSES 2 GRANT 3 POSITIONS 4 SHOWS 5
{$118,138) ($167,376)
{$50,000) {97,100) $80,000
($75,000)
{5118,138) (350,000) ($75,000) {5264,476) $80,000
(49,273) 126,948 50,000
($68,865) ($50,000) ($75.000) ($137.528) $30,000
0.00 0.00 0.00 (2.00) 0.00
REDUCES
FUNDING
SUPPORT TOTAL
FROM THE HOUSE
EARP FUND 7 CHANGES
{$180,514)
($75,000) (47,100}
(75,000)
{25,000} (25,000)
($100,000) {$327.614)
100,000 (28,221)
$0 (3301,393)
0.00 {1.00)

FTE

t This amendment reduces the salary equity funding added by the Senate from $318,138 to $200,000.

2 This amendment reduces funding for motor pocl expenses.

3 This amendmant reducas the grant to the North Dakota Dairy Cealition added by the Senate from $150.000 to $75,000.

ENDANGERED
SPECIES
PROGRAM 8

$105,000
95,000

$200,000
200,000
30

1.00

4 This amendment removes funding for salary and operating funds for 2 FTE positions Included in the executive budget for the state meat inspection

program.

5 This amendment adds funding for operating expenses to reflact Pride of Dakota revenue being depositad in the department's cperating fund instead
of the general fund, resulting in a decrease of ganaral fund revenues of $50,000. This amendment also provides additional funding for Pride of
Dakota to assist North Dakota companlas in attending United States trade shows outside North Dakota.
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8 This amendmant provides funding from the environment and rangeland protection fund for an endangerad species program, including 1 FTE
position and operating expenses.

7 This amendment reduces funding from the environment and rangeland protection fund for SafeSend ($25,000), crop harmonization ($25,000). and
farmers’ market ($50,000).

Adds a section of legislative intent allowing the department to request from the Emergency Commission
additional FTE positions for the meat inspection program if demands increase during the 2007-09
biennium.

Amends North Dakota Century Code Section 4-01-19 to allow moneys received from Pride of Dakota to
be deposited in the department's operating fund instead of the general fund, resulting in a decrease in
general fund revenues of $50,000.

Adds a section allowing the department to receive $130,000 from game and fish funds for wildlife
services for the 2005-07 biennium and declares an emergency for the receipt of the funds.

Pravides an emergency for al! wildlife services funding.

A section is added identifying the one-time funding included in the budget and providing for a report to
the 61st Legislative Assembly on the agency’s use of the one-time funding.

A section is added providing for a transfer of $150,000 from the general fund to the environment and
rangeland protection fund.

A section is added providing for a transfer of $50,000 from the North Dakota State University Extension
Service certification and training fund to the environment and rangeland protection fund.

A section is added to amend Section 4-37-02 of the North Dakota Century Code relating to the
membership of the Agriculture in the Classroom Council.

A section is added providing legislative intent relating to the appropriation for agriculture in the
classroom.
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Date: Pmarch 2/, 2007
Roll Call Vote # /

2007 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/IRESOLUTION NO. 4 K00

House Appropriations Education and Environment Divislon Committee
[J Check here for Conference Committes
Legislative Council Amendment Number 02/
Action Taken Po Part) g4a Avvetded
Motion Made 8y 6,7 Al Seconded By
Representatives Yes | No Representatives Yes .| No
Chairman Waid: v’ Representative Aarsvoid: v
Vice Chairman Monson v Representative Guileson v
Representative Hawken: v,
Representative Klein: v
Representative Martinson; v’

If the vote is on an amendment, briefly indicate Intent:




P s ot I AT o - L
RPN K . .
o v FANE

.. Page 2, line 15, replace "5,697,933" with "5,630,833" ‘

78033.0203 Prepared by the Legislative Council staff for
Title. - Representative Klein -
Fiscal No. 3 , March 7, 2007

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2009

Page 1, line 2, after "sections” insert "4701-1'9," and after "4-01-21" insert a comma

Page 1, line 3, after "to" insert "pride of Dakota moneys,” and after "commissioner” insert a
- comma - , .

Page 1, line 4, remove "and” and after "date” insert "; and to declare an emergency”
Page 1, line 23, replace "1,196,923" with "736,400"
Page 1, line 24, replace "1,442,058" with "1,374,958"

Page 2, remove line 1

Page 2, line 6, replace "3,147,656" with "2,470,042"

Page 2, line 7, replace "1,604,602" with "1,394.965"
Pége 2, line 8, replace "1,543,054" with "1,075,077"

" " Page 2, line 14, replace "6,980,440" with "6,519,826"

, . Page 2, line 17, replace "1,924,225" with "1,774,225"
" Page 2, line 21, replace "17,157,300" with "16,479,686"
L ;Pé'gje 2, line 22, replace "11,091,134" with 10,881,497"
S .: ‘ﬁégé'g', line 23, replace "6,066,166" with "5,598,189"

e Page 3, replace lines 8 through 10 with:

"SECTION 7. INTENT - EMERGENCY COMMISSION REQUEST. . The
agriculture commissioner may request from the emergency commission additional
full-time equivalent positions for the state meat inspection program if demand for the
program increases sufficient to require the positions during the biennium beginning
July 1, 2007, and ending June 30, 2009." ' ‘ ~

. .'Pag-e 3,'after line 12, insent;

"SECTION 9. WILDLIFE SERVICES - GAME AND FISH FUND. The sum of
“$130,000 is appropriated to the agriculture commissioner from the game and fish fund
for the payment of wildlife services for the period beginning with the effective date of

this Act and ending June 30, 2007. _

SECTION 10. AMENDMENT. Section 4-01-19 of the North Dakota Century
Code is amended and reenacted as follows: .
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4-01-19. Marketing bureau. The agriculture commissioner of this state shall
establish and maintain a marketing bureau for the purpose of gathering and
disseminating statistical information on agricultural marketing problems of the state and
engaging in marketing services of agricultural products. Any moneys received or
generated by the pride of Dakota program must be deposited in the genera-tund-n-the

state-treasury agriculture commissioner's operating fund.”

Page 5, after line 19, insert:

"SECTION 13. EMERGENCY. The sum of $680,000 included in the less
estimated income line item in section 3 of this Act for wildlife services, the $200,000

included in the wildlife services line item in section

are declared to be an emergency measure.”

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

- Senate Bill No. 2009 - Department of Agriculture - House Action

3 of this Act, and section 9 of this Act

EXECUTIVE SENATE HOUSE HOUSE
BUDGET VERSION CHANGES VERSION
Salaries and wages $6,662,302 $6,880,440 ($460,514) . $6,519,926
Operating axpenses 5,518,433 5,697,933 (67,100) 5,630,833
Capital assels 5,000 5,000 ‘ 5,000
Grants 1,774,225 1,924,225 {150,000) 1,774,225
Board of Animal Health 2,299,702 2,299,702 2,209,702
Crop Harmonization Board 50,000 50,000 ' 50,000
Wildlife services - 200,000 200,000 -
Total all funds $16,300,662 $17,157,300 ($677.614) $16,479,686
Less estimated incoma’ 10,875,945 11,091,134 {208 637) - 10,881,487
'
Genera! fund $5,430,717 $6,066,166 {$467.977Y $5,608,189
FTE | 67.00 67.00 {2.00) 65.00
Dept. 602 - Department of Agriculture - Detail of House Changes
REMOVES ‘
REDUCES FUNDING FOR ADDS
REMOVES FUNDING FOR AEMOVES 2 MEAT FUNDING FOR " PROVIDES
SALARY MOTOR DAIRY INSPECTION PRIDE OF ADDITIONAL
EQUITY POOL COALITION FTE DAKOTA SALARY FCR
FUNDING ! EXPENSES 2 GRANT 3 POSITIONS 4 REVENUE S  VETERINARIANS 8
Salaries and wages ($318,138) - . {$167,376) .$25,000
Operaling expenses ($50,000) {97,100) - $50,000
Capital assets " .
Grants {$150,000)
Board of Animal Health
Crop Harmonizalion Board
Wildlile services
Total all funds ($318,138) ($50,000) ($150,000) ($264,476) $50,000 © $25,000
Less estimated income {132,689) (126.948) 50,000
Genaral fund {$185,449) ($50,000) {81 _SD.DDU) {$137,528) $0 $25,000
FTE 0.00 0.00 . . 0.00 {2.00} 0.00 0.00
ADDS
FLUNDING FOR
UNITED
STATES TOTAL
TRADE HOUSE
SHOWS 7 CHANGES
Salaries and wages : {$460,514}
Operating expenses $30,000 {67,100}
.Capital assels .
Grants (150,000}
Board of Animat Health
Crop Harmonization Board
Wildlite services
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:
L

Total all funds $30,000 ($677,614)
Less estimated income {209,837}
General fund $30,000 {$467,977)
FTE 0.00 {2.00)

1 This amendmant removes the salary equity funding added by the Senate,
2 This amandment reduces funding for motor pool expenses.
3 This amandmant removes the grant to the North Dakota Dairy Coalition added by the Senate.

4 This amendmant removas funding for salary and operating funds for 2 FTE positions included in the exacutive budget for the state maat inspection
program.

5§ This amendment adds funding for operating expenses to reflect Pride of Dakota revenue being deposited in the department's aperating fund.

8 This amendment provides additional funding for salaries for veterinarians.

7 This amendment provides additional funding for Pride of Dakota to assist companies in attending United States trade shows outside North Dakota.
Adds a section of legislative inient allowing the department to request from the Emergency Commission

additional FTE positions for the meat inspection program if demands increase during the 2007-09
biennium.

Amends North Dakota Century Code Section 4-01-19 to allow moneys received from Pride of Dakota to
be deposited in the departiment's operating fund instead of the general fund, resulting in a decrease in
general fund revenues of $50,000.

Adds a section allowing the depariment to receive $130,000 from game and fish funds for wildlife
services for the 2005-07 biennium and declares an emergency for the receipt of the funds.

Provides an emergency for all wildlife services funding.
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Date: “Wpietr 7, 200 7
Roll Call Vote # ~

2007 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO.%X Oo 7

House Appropriations Education and Environment Divislon , Committes
[J Check here for Conference Committes

Legislative Council Amendment Number O 203

Action Taken AQ«) //Z_QM-JJ Lo W
Motion Made By @,ﬁ vy Seconded By '@ A/M Ly
7 7

No Representatives Yes
Representative Aarsvolg: N
Representative Gulleson o

| Reproesentatives No

| Chairman Wald:

| Vice Chairman Monson
Representative Hawken:
Representative Klein:
Representative Martinson:

NN

Total (Yes) No O

Absent O
Floor Assignment ;p//,/? 7(4@9

if the vots Is on an amendment, briefly indicate intent:

o a0 il




78033.0205 Prepared by the Legislative Council staff for
Title. House Appropriations - Education and
Fiscal No. 3 Environment

March 8, 2007

PROPQOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2009

Page 1, line 2, after "sections" insert "4-01-19," and after "4-01-21" insert a comma

Page 1, line 3, after "to" insert "pride of Dakota moneys,” and after "commissioner” insert a
comma ‘

Page 1, line 4, remove "and” and after "date" insert "; and to declare an emergency”
Page 1, line 23, replace "1,196,923" with "736,409"
Page 1, line 24, replace "1,442,058" with "1,374,958"

Page 2, line 1, replace "150,000" with "75,000"

Page 2, line 6, replace "3,147,656" with "2,545,042"
Page 2, line 7, replace "1,604.602" with "1,394,965"
Page 2, line 8, replace "1,543,054" with "1,150,077"
Page 2, line 14, replace "6,980,440" with "6,519,926"
Page 2, line 15, replace "5,697,9:.;43“ with "5,630,833"
Page 2, line 17, repiace " ,924,2215“ with "1,849,225"
Page 2, line 21, replace "17,157,300" with "16,554,686"
Page 2, line 22, replace "1 1.,091 134" with "10,881,497"
Page 2, line 23, replace "6,066,‘1 66" with "5,673,189"

Page 3, replace lines 8 through 10 with:

"SECTION 7. INTENT - EMERGENCY COMMISSION REQUEST. The
agriculture commissioner may request from the emergency commission additional
full-time equivalent positions for the state meat inspection program if demand for the
program increases sufficient to require the positions during the biennium beginning
July 1, 2007, and ending June 30, 2009."

Page 3, after ling 12, insert:

"SECTION 9. WILDLIFE SERVICES - GAME AND FISH FUND. The sum of
$130,000 is appropriated to the agriculture commissioner from the game and fish fund
for the payment of wildlife services for the period beginning with the effective date of .
this Act and ending June 30, 2007.
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SECTION 10. ONE-TIME FUNDING - EFFECT ON BASE BUDGET - REPORT
TO SIXTY-FIRST LEGISLATIVE ASSEMBLY. The total general fund appropriation
line item in section 3 of this Act includes $90,836 for the one-time funding items
identified in this section. This amount is not a part of the agency's base budget to be
used in preparing the 2008-11 executive budget. The agriculture commissioner shall
report to the appropriations committees of the sixty-first legislative assembly on the use
of this one-time funding for the biennium beginning July 1, 2007, and ending June 30,
2009.

Animal tracking data base $90,836

SECTION 11. AMENDMENT. Section 4-01-19 of the North Dakota Century
Code is amended and reenacted as follows:

4-01-19. Marketing bureau. The agriculture commissioner of this state shall
establish and maintain a marketing bureau for the purpose of gathering and
disseminating statistical information on agricuitural marketing probiems of the state and
engaging in marketing services of agricultural products. Any moneys received or
generated by the pride of Dakota program must be deposited in the genreral-fureHn-the
state-treasury agriculture commissioner's operating fund.”

Page 5, after line 19, insert:

"SECTION 14. EMERGENCY. The sum of $680,000 included in the less
estimated income line item in section 3 of this Act for wildlife services, the $200,000
included in the wildlife services line item in section 3 of this Act, and section 9 of this Act
are declared to be an emergency measure."

F‘ienumber accordingly .

STATEMENT OF PURPOSE OF AMENDMENT: =

Senate Bill No. 2009 - Department of Agrlculture - House Action

EXECUTIVE SENATE HOUSE HOUSE

BUDGET VERSION CHANGES VERSION
Salaries and wages $6,662,302 $6,980,440 ($460,514 $6,519,826
Operating expenses 5,518,433 5,697,633 {67,100, 5,630,833
Capital assets 5,000 5,000 5,000
Grants 1,774,225 1,624,225 (75,000} 1,848,226
Board cof Animal Health 2,298,702 2,280,702 2,299,702
Crop Harmaonization Board 50,000 50,000 ’ 50,000
Wildlife sarvices 200,000 200,000
Total all funds $16,300,662 $17,167,300 ($602,614) $16,554,686
Less estimaled income 10,878,945 11,001,134 (209,637} 10,881,487
General fund $6,430,717 $6,066,168 {$302,977) $5,673,189
FTE &7.00 67.00 {2.00) 65,00

Dept. 602 - Department of Agriculture - Detall of House Changes
REMOVES ADDS

REDUCES FUNDING FOR FUNDING FOR
REMOVES FUNDING FOR REDUCES 2 MEAT PRICE OF PROVIDES
SALARY MOTCR ) DAIRY INSPECTION DAKOTA AND ADDITIONAL
EQUITY POOL COALITION FTE TRADE SHOWS SALARY FOR
FUNDING 1 EXPENSES 2 GRANT 2 POSITIONS 4 REVENUE 6 VETERINARIANS 6
Salaries and wages {$318,138) ($167,376) $25,000
Operating expenses ($50,000} {97,100) $80,000
Capital assels :
Grants {$75,000) e
Board of Anima! Health
Crop Harmonization Board
Wildlife services ‘
Total all funds ($318,138} (£50,000} {$75,000) ($264,476) $80,000 $25,000
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Less estimated income (132,689} {126,948} 50,000

General fund {$185,448) {$50,000} {$75,000) ($137,528) $30,000 $25,000
FTE 0.00 0.00 0.00 (200 0.00 0.00
TOTAL
HOUSE
CHANGES
Salaries and wages {$460,514)
Qperating expenses {67,100)
Capital assets
Grants (75,000)
Board of Animal Health
Crop Harmonization Board
Wildlife services
Total all funds {$602,614)
Less estimated income (209,637}
General fund ($392,977)
FTE {2.00)

1 This amendment removes the salary equity funding added by the Senate.
2 This amendment reduces funding for motor peol expeanses.
3 This amendment removes the grant 1o the North Dakota Dairy Coalition added by the Senate.

4 This amendment removes funding for salary and operating funds for 2 FTE positions included in the executive budget for the slate meat Inspection
program. :

§ This amendment adds funding for operating expensas for Pride of Dekola and trade shows.

8 This amendment provides additional funding for salarias for veterinarians.

Adds a section of legislative intent allowing the department to request from the Emergency Commission
gdditi?nal FTE positions for the meat inspection program if demands increase during the 2007-09
iennium.

Amends North Dakota Century Code Section 4-01-19 to allow moneys received from Pride of Dakota to
be deposited in the department's operating fund instead of the general fund, resulting in a decrease in
general fund revenues of $50,000.

Adds a section allowing the depariment to receive $130,000 from game and fish funds for wildlife
services for the 2005-07 biennium and declares an emergency for the receipt of the funds.

Provides an emergency for all wildlife services funding.

A section is added identifying the one-time funding included in the budget and providing for a report to
the 61st Legislative Assembly on the agency's use of the one-time funding.
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78033.0210 Prepared by the Legislative Council staff for
Title. House Appropriations - Education and
Fiscal No. 12 Environment .

March 21, 2007

PROPQOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2009

Page 1, line 2, after "sections” insert "4-01-19 and" and remove "and 19-18-04"

Page 1, line 3, after "to" insert "pride of Dakota moneys and” and remove "and pesticide
registration”

Page 1, line 4, remove "fees", remove "and", and after "date” insert "; and to declare an
emergency” B

Page 1, line 23, replace "1,196,923" with "1,016,409"
Page 1, line 24, replace "1,442,058" with "1,394,958"

Page 2, line 1, replace "150,000" with "75,000"
Page 2, line 4, replace "200,000" with "200,000"
Page 2, remove line 5

Page 2, line 6, replace "3,147,656" with "2,820,042"
Page 2, line 7, replace "1.604,602" with "1,578,381"

. Page 2, line 8, replace "1,543,054" with "1,241,661"
. Page 2, line 14, replace "6,980,440" with "6,799,926"

Page 2, line 15, replace "5,697,933" with "5,650,833"
Page 2, line 17, replace "1,924,225" with "1,849,225"
Page 2, line 20, replace "50,000" with "25,000"

Page 2, line 21, replace "17,157,300" with "16,829,686"

Page 2, line 22, replace "11,091,134" with "11,064,913"

Page 2, line 23, replace "6,066,166" with "5,764,773"
Page 2, line 286, replace "$3,042,109" with "$3,142,109"

Page 3, line 8, replace "$318,138" with "$200,000"
Page 3, after line 10, insert:
"SECTION 8. TRANSFER - APPROPRIATION. The office of management and

budget shall transfer $150,000 from the general fund to the environment and rangeland
protection fund during the period beginning July 1, 2007, and ending June 30, 2009.
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SECTION 9. TRANSFER - APPROPRIATION. The office of management and
budget shall transfer $50,000 from the certification and training fund to the environment
and rangeland protection fund during the period beginning July 1, 2007, and ending
June 30, 2009.

SECTION 10. INTENT - EMERGENCY COMMISSION REQUEST. The
agriculture commissioner may request from the emergency commission additional
full-time equivalent positions for the state meat inspection program if demand for the
program increases sufficient to require the positions during the period beginning July 1,
2007, and ending June 30, 2009."

Page 3, after line 12, insert;

"SECTION 12. WILDLIFE SERVICES - GAME AND FISH FUND. The sum of
$130,000 is appropriated to the agriculture commissioner from the game and fish fund
for the payment of wildlife services for the period beginning with the effective date of
this Act and ending June 30, 2007.

SECTION 13. ONE-TIME FUNDING - EFFECT ON BASE BUDGET - REPORT
TO SIXTY-FIRST LEGISLATIVE ASSEMBLY. The total general fund appropriation
line item in section 3 of this Act includes $90,836 for the one-time funding items
identified in this section. This amount is not a part of the agency's base budget to be
used in preparing the 2009-11 executive budget. The agriculture commissioner shall
report to the appropriations committees of the sixty-first legislative assembly on the use
of this one-time funding for the biennium beginning July 1, 2007, and ending June 30,
2008. ‘

Animal tracking data base $90,836

SECTION 14. AMENDMENT. Section 4-01-19 of the North Dakota Century
Code is amended and reenacted as follows: .

] \ 4-01-19. Marketing bureau. The agriculture commissioner of this state shall
establish and maintain a marketing bureau for the purpose of gathering and
- disseminating statistical information on agricultural marketing problems of the state and
engaging in marketing services of agricultural products. Any moneys received or
generated by the pride of Dakota program must be deposited in the generalfurd-in-the

state-treasury agriculture commissioner's operating fund.”

Page 3, replace lines 19 through 31 with:
"SECTION 16. EMERGENCY. The sum of $680,000 included in the less
estimated income line item in section 3 of this Act for wildlife services, the $200,000

included in the wildlife services line item in section 3 of this Act, and section 12 of this
Act are declared to be an emergency measure."

L b

Page 4, remove lines 1 through 31
Page 5, remove lines 1 through 19

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT: .
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Senate Blil No. 2009 - Department of Agriculture - House Action

EXECUTIVE SENATE HOUSE HOUSE

BUDGET VERSION CHANGES VERSION
Salaries and wages $6,662,302 $6,980,440 {$180,51 4; $6,799,926
Operating expensas 5,518,433 5,697,933 (47.100 5,650,833
Capital assats 5,000 5,000 5,000
Grants ‘ 1,774,225 1,924,225 (75,000) 1,840,225
Board of Animal Heatth 2,299,702 2,299,702 2,269,702
Crop Harmonization Board 50,000 50,000 {25,000) 25,000
Wikllife services 200,000 200,000
Total all funds $16,309,662 $17,157,300 {$327,614) $16,829,686
Less estimated income 10,876 945 11,091,134 {26,221) 11,064,613
General fund ' $5,430,717 $6,066,166 ($301,393} $5,764,773
FTE 67.00 67.00 {1.00) €6.00

Depl. 602 - Department of Agriculture - Detail of House Changes o
REMOVES ~ ADDS FUNDING

'REDUCES FUNDING FOR FOR PRIDE OF
REDUCES REDUCES FUNDING FOR 2 MEAT DAKOTA
SALARY FUNDING FOR DAIRY INSPECTION REVENUE ENDANGERED
EQUITY MOTOR POOL COALITICN FTE AND TRADE SPECIES
FUNDING 1 EXPENSES 2 GRANT 3 POSITIONS 4 SHOWS 5 PROGRAM &
Salaries and wages {$118,138) ($167,376) $105,000
Operaling expenses {$50,600) {97,100 $80,000- 85,000
Capltal assats
Grants . ($75.,000)
Board of Animal Health
Crop Harmonization Board
Wildlite services
Total all funds ($118,138) {50,000} {$75,000) {$264,4786) $80,000 $200,000
Less estimated income {49,273) (126,948) 50,000 200,000
General fund {$68,865) ($50,000) {$75,000) ($137,528) . $30,000 $0
FTE 0.00 - 0.00 0.00 {2.00) - 0.00 1.00
REDUCES
FUNDING
SUPPORT TOTAL
: FROM THE HOUSE
! EARPFUND 7 CHANGES
Salaries and wages ($180,514
Operating expenses ($75,000) {47,100
Capital assets
Grants {75,000}
Board of Animal Health - :
Crop Harmonization Board {25,000) {25,000)
Wildlife sarvices
Total all funds {$100,000) ($327,614)
Less estimated Income {100,000 (26,221)
General fund $0 {$301,383)
FTE 0.00 {1.00)

1 This amendment reducas the safary equity iunding addad by the Senate from $318,138 to $200,000.

2 This amendment reduces funding for motor pool expenses.

3 This amendment reduces the grant 1o the North Dakota Dairy Coalition added by the Senate from $150,000 to $75,000.
1 .

4 "rhis amendmenl removes funding for salary and operating furds for 2 FTE pasitions included in the executive budge! for the state meat inspection
program.
5 This amendment adds funding for operating expenses to reflect Pride of Dakota revenute being deposited in the department's operating fund instead

ot the general fund, resulting in a decrease ol general fund revenues of $50,000. This amendmant also provides additional funding lor Pride of
Dakota 1o assist North Dakota companies in attending United States trade shows oulside North Dakota,

8 This amendment provides funding from the environment and rangeland protection fund for an endangered species program, including one FTE
position and operating expenses.

7 This amendment reduces funding from the environment and rangeland protection fund for SaleSend ($25,000), crop harmonization ($25,000), and

farmers’ market ($50,000).

Adds a section of legisiative iment‘allowing the department 1o request from the Emergency Commission

additional FTE positions for the meat inspection program if demands increase during the 2007-09
biennium.
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Amends North Dakota Century Code Section 4-01-19 to allow moneys received from Pride of Dakota to

be deposited in the depantment’s operating fund instead of the general fund, resulting in a decrease in
general fund revenues of $50,000.

Adds a section allowing the department to receive $130,000 from game and fish funds for wiidlife
services for the 2005-07 biennium and declares an emergency for the receipt of the funds.

Provides an emergency for all wildlite services funding.

A section is added identifying the one-time funding included in the budget and providing for a report to
the 61st Legislative Assembly on the agency's use of the one-time funding.

A section is added providing for a transfer of $150,000 from the general fund to the environment and
rangeland protection fund.

A section is added providing for a transfer of $50,000 from the North Dakota State University Exiension
Service certification and training fund to the environment and rangeiand protection fund.
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Date: Vs 2/ 2007
Roll Call Vote # /

2007 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILURESOLUTIONNO. < &4 = 1) ¢

House  Appropriations Education and Environment Diviglon Committee

[J Check here for Conference Committes

Legislative Council Amendment Number 02/D
Action Taken »90 fa/!/ff/ aL @VVLM%M _
Motion Made By M ’&-’-W Seconded By Lp . WNGrta oz
i Representatives Yos | No Reprosontatives Yes { No
| Chairman Wald: v’ Representative Aarsvoig: v
§ Vice Chairman Monson v Representative Gulleson v
Representative Hawken: v
Representative Klein: v
Representative Martinson: v
Total (Yes) 7 No O

Absent

Floor Assignment gﬁ 'ﬂ/ébn/

if the vote is on an amendment. briefly indicate intent:

&O /75494.) Lo cz.»rfw.»rw(:.,,{
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Date: Z/2//07
yd

Roll Call Vote #:

2007 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. __ 2,225

House Appropriations Full Committee

[} Check here for Conference Committee

Legislative Council Amendment Number ’707 P33 . 2O
Action Taken W Lrrg gt  J2/p
i 4
Motion Made By %&jv SecondedBy %, . .
Representatives Yes | No Representatives Yes | No

Chairman Svedjan

Vice Chairman Kempenich

Representative Wald Representative Aarsvold

Representative Monson ' Representative Gulleson
Representative Hawken

Representative Klein

Representative Martinson

Representative Carlson Representative Glassheim
Representative Carlisle Representative Kroeber
Representative Skarphol Representative Williams .

Representative Thoreson

Representative Pollert Representative Ekstrom

Representative Bellew Representative Kerzman

Representative Kreidt Representative Metcalf

Representative Nelson

Representative Wisland

Total (Yes) No

Absent

Floor Assignment

If the vote is on an amendment, briefly indicate intent;

Vo Vit —praes




78033.0204
Title.

Prepared by the Legislative Council staff for
Representative Kempenich

March 9, 2007

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2009

Page 1, line 2, after "4-01-21" insert ", 4-37-02,"

Page 1, line 3, after "commissioner” insert ", the agriculture in the classroom council,”

Page 3, after line 18, insert:

"SECTION 10. AMENDMENT. Section 4-37-02 of the North Dakota Century
Code is amended and reenacted as follows:

4-37-02. Agriculture in the classroom counch. An agriculture in the
classroom council is established.

1.

L

bl 4 i rtend |
appointed by the official or the governing body of the entity named: }

[

i

[

|©

=

9.

The council consists of sae&een—membae%b&appmﬁed—by—the—egﬂeﬁm

the followmg members o

One individual appointed by the superintendent of public instruction;

One individual appointed by the state board for career and technical

educatlon

One individual appointed by the North Dakota farm bureau:

|

One individual appointed by the North Dakota farmers union;

One individual appointed by the North Dakota future farmers of

America;

One individual appointed by the North Dakota ag coalition; and

One individual appointed by the North Dakota state university

extension service.

In addition to the individuals listed in subsection 1, the councit also includes

the following members appointed by the official or the governing body of

the entity named:
One individual apgointed for a term of two years by the governor,
One individual appointed for a term of two years by the agncultur

i

b.

i34

(o

commissioner;

One teacher appoeinted for a term of two years by the superintendent

of public instruction;

One teacher appointed for a term of two years by the state board for

career and technical education;

Page No. 1
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One teacher appointed for a term of two vears by the North Dakota
farm bureau;

@

One teacher appointed for a term of two years by the North Dakota

farmers union; .

g. One teacher appointed for a term of two years by the North Dakota
future farmers of America;

[

h. One teacher appointed for a term of two years by the North Dakota
ag coalition; and

i.  One teacher appointed for a term of two years by the North Dakota

state university extension service.

3. Any member appointed under subsection 2 may serve no more than three

consecutive terms.

4. The council shall provide for the election of a chairman from among‘ its
members and shall establish its rules of operation and procedure.

SECTION 11. LEGISLATIVE INTENT. ltis the intent of the legislative
assembly that the agriculture commissioner forward any moneys appropriated in this
Act for the agriculture in the classroom program directly to the agriculture in the
classroom council established in section 4-37-02."

Renumber accordingly

®
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Date: 3/2/ /0 7

Roll Call Vote #:

2

2007 HOUSE STANDING COMMITTEE ROLL CALL VOTES

BILL/RESOLUTION NO. zﬁggﬁ

House _Appropriations Full

Committee

[] Check here for Conference Committee

Legislative Council Amendment Number 7? 03 3 . p2od

Action Taken W ‘Mm/,—f ﬂ}ﬂ{—/

Motion Made By W M Seconded By Gl o

Representatives Yos | No Representatives

Yeos

No

Chairman Svedjan

Vice Chairman Kempenich

Representative Wald Representative Aarsvold

Representative Monson ' Representative Gulleson

Representative Hawken

Representative Klain

Representative Martinson

Representative Carlson Representative Glassheim
Representative Carlisle Representative Kroeber
Representative Skarphol Representative Williams
Representative Thoreson

Representative Pollert Representative Ekstrom
Representative Bellew Reprasentative Kerzman
Representative Kreidt Representative Metcalf

Representative Nelson

Representative Wieland

Total (Yes) No
Absent
Floor Assignment

If the vote is on an amendment, briefly indicate intent:

Vv Vit~ oo




Date: _5/>7/07
Roll Call Vote #: o1

2007 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. _28-%

House Appropriations Full Committee

[C] Check here for Conference Committee

Legislative Council Amendment Number D
Action Taken /%x/—b/ 2tz Lt
Motion Made By W&I Seconded By %@%
Representatives Yes | No, Representatives Yes | No
Chairman Svedjan vV,

Vice Chairman Kempenich

Representativa Wald Representative Aarsvold

N

Representative Monson Representative Gulleson

Representative Hawken

Representative Klein

Representative Martinson

Reproesentative Carlson Representative Glassheim v

Representative Carlisle Representative Kroeber v
Representative Skarphol Representative Williams o
Representative Thoreson

Representative Pollert Representative Ekstrom v
Representative Bellew Representative Kerzman v,
Representative Kreidt Reprasentative Metcalf N

Representative Nelson
Representative Wieland

SENMY KNS KRR N

Total  (Yes) e 8 N X b

N

Absent

Floor Assignment

If the vote is on an amendment, briefly indicate intent:
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! Roll Call Vote #: )
2007 HOUSE STANDING COMMITTEE ROLL CALL VOTES
. BILL/RESOLUTION NO. _Zp QQ
; House _Appropriations Fuil Committee
| [J Check here for Conference Committee
! Legislative Council Amendment Number 2SO / 2204
Action Taken Zﬂa Y/ /JMW/I’W/ //ffmm/ SB D009 >
72 B3 .09e0
Motion Made By Tt of Seconded BY 55 oy
Representatives Yes | No Representatives Yes | No
Chairman Svedjan v
Vice Chairman Kempenich v
Representative Wald \/ IL Representative Aarsvold v
Representative Monson N4 Representative Gulleson v
Representative Hawken vV,
Representative Klein D
Representative Martinson v
. Representative Carlson \_/ Representative Glassheim vV,
Representative Carlisle v Representative Kroeber v
Representative Skarphol \_/ g Representative Williams /
Representative Thoreson v/ '
) rd
Representative Pollert W/ | Representative Ekstrom v,
Representative Bellew / | Representative Kerzman V.
Representative Kreidt \,/ Representative Metcalf N
Representative Nelson N2
Representative Wieland v

Total  (Yes) s, No /
Absent 0
Floor Assignment %hu

If the vote is on an amendment, briefly indicate intent:




REPORT OF STANDING COMMITTEE (410) Module No: HR-53-6183
March 26, 2007 9:50 a.m. Carrier: Klein
Insert LC: 78033.0211  Title: .0300
REPORT OF STANDING COMMITTEE

SB 2009, as engrossed: Appropriations Committee (Rep. Svedjan, Chairman)
recommends AMENDMENTS AS FOLLOWS and when so amended, recommends
DO PASS (23 YEAS, 1 NAY, 0 ABSENT AND NOT VOTING). Engrossed SB 2009

was placed on the Sixth order on the calendar.

Page 1, line 2, after "sections” insert "4-01-19,", after "4-01-21" insert a comma, and replace
"19-18-04" with "4-37-02"

Page 1, line 3, after "to" insert "pride of Dakota moneys," and replace "pesticide registration”
with "the agriculture in the classroom council”

Page 1, line 4, remove "fees”, remove "and", and after "date” insert "; and to declare an
emergency”

Page 1, line 23, replace "1,196,923" with "1,016,409"
Page 1, line 24, replace "1,442,058" with "1,394,958"
Page 2, line 1, replace "150,000" with "75,000"
Page 2, line 4, replace "200,000" with "200,000"
Page 2, remove line 5
Page 2, line 6, replace "3,147,656" with "2,820,042"
Page 2, line 7, replace "1.604.602" with "1,578.381"
Page 2, line 8, replace "1,543,054" with "1,241,661"
Page 2, line 14, replace "6,980,440" with "6,799,926"
Page 2, line 15, replace "5,697,933" with "5,650,833"
Page 2, line 17, replace "1,924,225" with "1,849,225"
Page 2, line 20, replace "50,000" with "25,000"
Page 2, line 21, replace "17,157,300" with "16,829,686"
Page .2, line 22, replace "11,091,134" with "11,064,913"
Page 2, line 23, replace "6,066,166" with "5,764,773"
Page 2, line 26, replace "$3,042,109" with "$3,142,109"
Page 3, line 8, replace "$318,138" with "$200,000"
Page 3, after line 10, insert:
"SECTION 8. TRANSFER - APPROPRIATION. The office of management
and budget shall transfer $150,000 from the general fund to the environment and

rangeland protection fund during the period beginning July 1, 2007, and ending
June 30, 2008.

(2) DESK, (3) COMM Page No. 1 HR-53-6183




REPORT OF STANDING COMMITTEE (41 0) Module No: HR-53-6183
March 26, 2007 9:50 a.m. Carrier: Klein

Insert LC: 78033.0211 Title: .0300

SECTION 9. TRANSFER - APPROPRIATION. The office of management and
budget shall transfer $50,000 from the certification and training fund to the environment
and rangeland protection fund during the period beginning July 1, 2007, and ending
June 30, 2009.

SECTION 10. INTENT - EMERGENCY COMMISSION REQUEST. The
agriculture commissioner may request from the emergency commission additional
full-time equivalent positions for the state meat inspection program if demand for the
program increases sufficient to require the positions during the period beginning July 1,
2007, and ending June 30, 2009."

Page 3, after line 12, insert:

"SECTION 12. WILDLIFE SERVICES - GAME AND FISH FUND. The sum of
$130,000 is appropriated to the agricuiture commissioner from the game and fish fund
for the payment of wildlife services for the period beginning with the effective date of
this Act and ending June 30, 2007.

SECTION 13. ONE-TIME FUNDING - EFFECT ON BASE BUDGET -
REPORT TO SIXTY-FIRST LEGISLATIVE ASSEMBLY. The total general fund
appropriation line item in section 3 of this Act includes $90,836 for the one-time funding
items identified in this section. This amount is not a part of the agency's base budget
to be used in preparing the 2009-11 executive budget. The agriculture commissioner
shall report to the appropriations committees of the sixty-first legislative assembly on
the use of this one-time funding for the biennium beginning July 1, 2007, and ending
June 30, 2009.

. Animal tracking data base $90,836

SECTION 14. AMENDMENT. Section 4-01-19 of the North Dakota Century
Code is amended and reenacted as follows:

4-01-19. Marketing bureau. The agriculiure commissioner of this state shall
establish and maintain a marketing bureau for the purpose of gathering and
disseminating statistical information on agricultural marketing problems of the state and
engaging in marketing services of agricultural products. Any moneys received or

" generated by the pride of Dakota program must be deposned in the gerera-fund-n-the

state-treasury agriculture commissioner's operating fund.
Page 3, replace lines 19 through 31 with:

"SECTION 16. AMENDMENT. " Section 4-37-02 of the North Dakota Century
Code is amended and reenacted as follows: .

4-37-02. Agriculture in the classroom council. An agriculture in the
classroom council is established.

1. The councul consusts of eﬁem—mmb%

the followmq members appomted bv the offlmal or the qovernmq bodv of

. : the entity named:

a. One individual appointed by the superintendent of public instruction;

(2} DESK, {3) COMM Page No. 2 HR-53-6183
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Module No: HR-53-6183

March 26, 2007 9:50 a.m. Carrier: Klein
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g.
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insert LC: 78033.0211 Title: .0300

One_individual appointed by the state board for career and technical
education:

One individual appointed by the North Dakota farm bureau;
One individual appointed by the North Dakota farmers union;

One_individual appointed by the North Dakota future farmers of
America;

One individual appointed by the North Dakota ag coalition: and

One individual appointed by the North Dakota state university
extension service.

In_addition to the individuals listed in subsection 1, the council also

includes the following members appointed by the official or the governing
body of the entity named:

[

b.

o

[

@

h.

[«

One individual appointed for a term of two years by the governor:

One _individual appointed for a term of two vears by the agriculture
commissioner;

One teacher appointed for g term of two years by the superintendent
of public instruction;

One_teacher appointed for a term of two years by the state board for
career and technical education;

One teacher appointed for a term of two vears by the North Dakota
farm bureau;

One_teacher appointed for a term of two years by the North Dakota
farmers union;

One teacher appointed for a term of two years by the North Dakota
future farmers of America;

One_teacher appointed for a term of two years by the North Dakota
ag coalition; and

One _teacher appointed for a term of two years by the North Dakota
state university extension service.

Any member appointed under subsection 2 may serve no more than three

consecutive terms.

4. The council shall provide for the election of a chairman from among its
members and shall establish its rules of operation and procedure.

SECTION 17. LEGISLATIVE INTENT. It is the intent of the legislative
assembly that the agriculture commissioner forward any moneys appropriated in this
Act for the agriculture in the classroom program directly to the agriculture in the
classroom council established in section 4-37-02.

(2) DESK, (3) COMM
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REPORT OF STANDING COMMITTEE (410) Module No: HR-53-6183

March 26, 2007 9:50 a.m. Carrier: Klein
Insert LC: 78033.0211 Title: .0300

SECTION 18. EMERGENCY. The sum of $680,000 included in the less

estimated income ling item in section 3 of this Act for wildlife services, the $200,000

included in the wildlife services line item in section 3 of this Act, and section 12 of this
Act are declared to be an emergency measure.”

Page 4, remove lines 1 through 31
Page 5, remove lines 1 through 19
Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

Senate Blll No. 2009 - Department of Agriculture - House Action

EXECUTIVE SENATE HOUSE HOUSE

BUDGET VERSION CHANGES VERSION
Salaries and wages $6,662,302 $6,980,440 ($180,514) $6,799,026
Operating expensas 5,518,433 5,697,933 (47,100) 5,650,833
Capital asséts 5,000 5,000 5,000
Granis 1,774,225 1,924,225 (75,000} 1,840,225
Board of Animal Health 2,208 702 2,288,702 2,289,702
Crop Harmonization Board 50,000 50,000 (25,000} 25,000
Wildlife services 200,000 - 200,000
Tatal all funds $16,309,662 $17,157,300 ($327,614) $16,820,686
Less estimated income 10,878 845 11,091,134 (26,221) 11,064,513
General fund $5,430,717 $6,066,166 ($301,393) $5,764,773
FTE 67.00 67.00 {1.00} 66.00

5

Dept. 602 - Department of Agriculture - Detall of House Changes

HEMOVES ADDSB FUNDING

REQUCES FUNDING FOR FOR PRIDE OF
REDUCES REDUCES FUNDING FOR 2 MEAT DAKOTA
SALARY FUNDING FOR DAIRY INSPECTION REVENUE ENDANGERED
EQUITY MOTOR POOL COALITION FTE AND TRADE SPECIES
FUNDING 1 EXPENSES 2 GRANT 3 POSITIONS 4 SHOWS 5 PROGRAM 6
Salaries and wages ($118,138) ($167,376) $106,000
Operaling expenses ($50,000) {87,100} $80,000 95,000
Capital assets
Grants ($75,000)
Board of Animal Health
Crop Harmonization Beard
Wildlife services
Total all funds {$118,138) {$50,000) {$75,000) ($264,478) $80,000 $200,000
Less estimated incoma {48.273) {126 948) 50,000 200,000
General tund {$68,865) {$50,000} {$75,000) {$137,528} $30,000 $0
FTE 0.00 0.00 0.00 {2.00) 0.00 1.00
REDUCES
FUNCING
SUPPORT TOTAL
FROM THE HOUSE
EARP FUND 7 CHANGES
Salarles and wages {$180,514)
Operating expenses {$75,000) (47,100)
Capital assets
Granis (75,000)
Board of Animal Health
Crop Harmonization Board {25,000} {25,000)
Wildlife services
Total all funds , ($100,000} ($327,614)
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REPORT OF STANDING COMMITTEE (410) Module No: HR-53-6183
March 26, 2007 9:50 a.m. Carrier: Kleln
Insert LC: 78033.0211  Title: .0300

Less estimated income {100,000} (26.221)
General fund $0 {$301,383)
FTE 0.00 (1.00)

1 This amendment reduces the salary equity funding added by tha Senate from $318,138 to $200,000.
2 This amendment reduces funding for motor pool expenses.
3 This amendment reduces the grant 1o the North Daketa Dairy Coalition added by the Senate from $150,000 to $75,000.

4 This amendment removes funding for salary and operating funds for 2 FTE positions included in the executive budget for the state meat inspection
program.

5 This amendment adds funding for operating expenses to reflect Pride of Dakota revenus being deposited in the department's operating fund
instead of the general fund, resulting in a decrease of general fund revenues ot $50,000. This amendment also provides additional funding tor
Pride of Dakota to assist North Dakota companies in attending United States trade shows outside North Dakota.

8 This amendment provides funding from the environmant and rangeland protection fund for an endangered species program, including 1 FTE
position and operating expenses.

7 This amendment reduces funding fram the environment and rangeland protection fund for SafeSend {$25,000), crop harmonization ($25,000), and
farmers’ market ($50,000).

Adds a section of legislative intent allowing the department to request from the Emergency Commission
additional FTE positions for the meat inspection program if demands increase during the 2007-09
biennium.

Amends North Dakota Century Code Section 4-01-19 1o allow moneys received from Pride of Dakota to
be deposited in the department’'s operating fund instead of the general fund, resulting in a decrease in
general fund revenues of $50,000.

Adds a section allowing the department to receive $130,000 from game and fish funds for wildlife
services for the 2005-07 biennium and declares an emergency for the receipt of the funds.

Provides an emergency for all wildlife services funding.

A section is added identifying the one-lime funding included in the budget and providing for a report to
the 61st Legislative Assembly on the agency's use of the one-time funding.

A section is added providing for a transfer of $150,000 from the general fund to the environment and
rangeland protection fund.

A section is added providing for a transfer of $50,000 from the North Dakota State University Extension
Service certitication and training fund to the environment and rangeland protection fund.

A section is added to amend Section 4-37-02 of the North Dakota Century Code relating to the
membership of the Agriculture in the Classroom Council.
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. A section is added providing legislative intent relating to the appropriation for agriculture in the
classroom,
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Chairman Bowman opened the Conference Committee Hearing on SB 2009 on April 2, 2007.
Members of the committee are as follows and all were present; Senators Fischer, Krauter; and
Representatives Klein, Wald, and Gulieson. Chairman Bowman asked the House to explain
what they did and the difference between them and the Senate.

A member of the House stated what the House had to come up with was to provide funding for
the endangered species program which got dropped on us late in the game. We did some
reshuffling of money to provide that with a minimum of $200,000 to get that program started. It
will have to be augmented in the next session but most of you are familiar with how that
program got started. The EPA lost a law suit out in the West and now each county is going to
have guidelines and leaflets as to what herbicides and pesticides you can use so close to a
slew, where there may be birds hatching, there’'s been estimates we could lose up to 200,000
acres of crop land in the state. We have 3 options, let the federal government do the whole
thing, we do the whole thing, or we do the hybrid version where we have a seat at the table.
That is the one we opted to go with.

Chairman Bowman asked if we addressed this someplace else. | am not sure what the
appropriation was in there but we did address that same issue.

Senator Krauter said it was SB 2323 and the appropriation was about $325,000.
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Representative Gulleson suggested they walk through the House changes. We'll go through
the amendment 0211 on page 4.

Representative Wald stated we will go through them. We reduced the salary equity funding
by $118,000. We reduced funding for the motor pool by $50,000; we reduced funding for Dairy
Coalition Grant by $75,000; we removed 2 meat inspector positions and we did add some
language where they can go to the emergency commission; and we did add some funding for
Pride of Dakota - $80,000; the endangered species program has $200,000. so if you look at

the footnotes that tells you what the House did.

-—

. Reduces the salary equity funding added by the Senate from $318,138 to $200,000.
2. Reduces funding for motor pool expenses.
3. Reduces the grant to the North Dakota Dairy Coalition added by the Senate from
$150,000 to $75,000.
4. Removes funding for salary and operating funds for 2 FTE positions included in the
executive budget for state meat inspection program.
5. Added funding for operating expenses to refiect Pride of Dakota revenue.
6. Provides funding from the environment and rangeland protection fund for an
endangered species program, including 1 FTE position and operating expenses.
7. Reduces funding from the environment and rangeland protection fund for SafeSend,
crop harmonization and farmer’s market.
He stated the Pride of Dakota has been very successful. We also did add the money that they
charged for the tables they needed at those shows, let that go back into the program instead of
the general fund. Iltem 6 we had to do some shifting. We did some language to get that
emergency clause over to these people so they can basically shoot the coyotes before they

have their young. We wanted to get that out as soon as possible. We did strip some money out
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of some of those others to start that endangered species program. A couple of those things
from the animal ID to the endangered species to the blackbirds all kind of tied together and
came to us at a late date so we had to do some reshuffling.

Chairman Bowman asked what is your bottom line to the general fund. He was told if you go
to page 4 on House amendments you will see the amounts. He was told some of the amounts
are also in the footnotes. The money for Game and Fish for Wildlife Services is just passed
through. Chairman Bowman asked about the money concerning the Blackbird problem. He
was told that was a separate bill that was passed at the same time this was. We did not touch
that because part of it was this funds and part of it was checkoff. We didn’t change that. Some
of you have seen the articles in the papers about the damage the Blackbirds do.

Chairman Bowman asked why they reduced the funding for the Dairy Coalition.
Representative Wald said part of what they needed to do was funding for the endangered
species. Our direction was to try and find it within the system. We sat down with the
department and said can we squeeze some money out to get that program started. We
thought that had priority. If | look at the latest sheet for appropriations it was $4million plus, the
House version has $5 million plus, we have about 30% increase from their 2005-2007 funding.
Originally we did reduce the equity money that you had put in there. They are losing their
vetenarians to the federal system, they are about 20 million behind so we talked to them and
Representative Gulleson decided we needed to put money back in there because they claim
the meat inspector’s situation is the same problem.

Senator Krauter wanted to have more explanation regarding the salary equity. He stated on
the Senate side we worked hard at trying to make an analysis of before the agencies that OMB
had given some equity to. We had the Council put together a memo for us so we could put

those side by side and Ag Department came in and identified 16 FTE's in 6 catagories and we
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put that side by side so we treat everything fair and that is how we came up with those
numbers, so the rational behind it was put it on the table, treat everyone equally and fairly and
that's where we came up with the $318,000. You are right when you say those Vetenarians
and meat inspectors, some of the program managers, when they get trained, they get sucked
away right away, but be consistent. We were pretty fair when we did that. Senator Fischer and
Senator Bowman can agree with me. We were pretty reluctant, but when we sat down and
said how are we going to kept these people in that program that is growing, if we are going to
continue to provide that type of growth in the livestock industry, this is a must do.
Representative Wald stated they had originally taken just about all of it out and then when we
saw what was happening in the other budgets as they were coming through the House
Representative Gulleson stated lets be fair and put some money back in there.

Senator Krauter asked if they reduced other offices as well. He was told there were a number
of those that were reduced.

Chairman Bowman said we have to stick to this budget. We've got our job here to try and
figure out how we can come to consensus before we are done.

There was discussion concerning the $10 million equity pool and some salary equity dollars
that were included in those agencies budgets above and beyond the $10 million equity.
Representative Wald stated they went $200,000 above the $10 million as the bill stands now.
Senator Krauter had questions regarding the reduction of the motor pool. That's relating to
the entire department. He was informed it is. Senator Krauter then asked to reduce energy
costs we are going to ask the department to reduce their travel by $50,000.

Representative Wald stated when we compared the 2003-2005 motor pools it was $331,540.

the 2005-2007 projected is $409,659.00. the 2007-2009 projected was $618,185.00 an

increase of $208,526.00. Senator Krauter asked if that includes additional meat inspectors. He
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was told yes.. Senator Krauter stated if you take $50,000 and $97,100 that is a reduction of
$147,000 in travel. The response was the meat inspectors are ali located out in the field. So
their travel has been reduced by them being located out in the field. So when | look at an
increase compared to the previous 2 sessions it is pretty significant. There was further
discussion regarding this issue (16.45).

Senator Krauter stated it just seems like a large amount for 2 meat inspectors, $97,000 in
travel. | could see travel down to $20,000 for each, so that just doesn't add up.
Representative Wald said | don't think that was all the meat inspector’s travel. Senator
Krauter stated that is what the footnote is for #4. Rep. Wald agreed, but stated when he took
the total of increase that was just a projection that included other things.

When we met with the Department and took some money out of SafeSend, we had to fund this
Endangered Species Program and we sat down with them and asked where we could possibly
squeeze funds for that program and we ended up getting $50,000 from NDSU.

Chairman Bowman had questions regarding the funding in SB 2323, the $325,000 wasn't that
suppose to be the money used for tagging, and that money has not been taken out of any
budget. He was informed that is a complete different program. That is the livestock program.
Chairman Bowman said he remembered supporting that bill. That's the labeling of all the
pesticides that are used. He was informed that money got moved into this bill He was told
there is no more money in SB 2323.

Senator Krauter asked what happened to the $125,000 that was taken out. He was told that
money was supposedly in the ERP fund and the ERP fund did not have the money in it.
Senator Krauter said we need to get some clarification on this.

Becky Keller, Legislative Council said if you look at the ERP fund it would have been in the

hole by about $95,000 after they did their juggling it then got some general fund money put into
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it then. If everything stays status quo now there will be $4,000 left in ERP after everything is
taken out. ERP was in the hole pretty good.

Senator Krauter asked for a schedule of the ERP fund from Becky.

Representative Gulleson asked for the next meeting we should have the status of the other

bills so we can relate back to those.

Senator Bowman said we need some figures so everybody is on the same page and when
we get to the bottom line of this we’ll see how it is going to impact the budget we will probably
make a decision then. | would suggest that any of the other bills that have money in it that
affect this bill the committee needs a copy of those. We will try to track the two bills to see
where we are at in all the programs. There is quite a few changes so it will take a little bit of

work before we have our next hearing.
Senator Krauter asked for a schedule regarding Wildlife Services also.

Senator Bowman recessed the conference committee hearing on SB 2009.



2007 SENATE STANDING COMMITTEE MINUTES

Bill/Resolution No. 2009

Senate Appropriations Committee
X Check here for Conference Committee
Hearing Date: 4-04-07

Recorder Job Number: 5725

Committee Clerk Signature %’_ZZ @ %/)L/"
o

Minutes:

There was kind of a spreadsheet on the two versions of the bill so we can review that. Becky
was asked to highlight the areas of changes.

Becky Keller from Legislative Council went over the details of the changes that had been made
by the House and by the Senate. Meter 00.30 to 03:30

Chairman: One of the items that | think we all agree on is the money that they took out of the
other bill that dealt with the labeling of the pesticides. | don't think there is any disagreement
that that is something we have to do and | guess the question is is the money that the House
put in there enough for that program?

Question: “Chairman, you are referring to an Endangered Species .....
Chairman: “Right?”

The Endangered Species Program originally they had looked at something over $525,000.00,
then it got reduced to around $325,000.00. To start the program we thought we would start it
with $200,000.00 and one FTE. That was thé reason there that we moved that money into this
budget so that it would stay instead of in a separate bill.

| am just trying to recall in 2323 all the discussion we had and how the County Weed Officers
and everyone was going to make this happen. When they whittled it down they came to that

$325,000.00 and now if they take another $125,000.00 out of it that is 30% of it. There is
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concern of how they are going to get that implemented county by county. | need to know how
they got their reasoning for that amount.

We sat down with the department and realizing that this is a new program it did not get in the
full swing immediately as this system gets going. What is the minimum we could operate on to
get started. We sat down with them and came up with some ideas where they could cut back.
Mr. Chairman, we need to go back and talk about the Earth Fund and the whole beginning
balance, the income into it, the fifty dollars that's been taken away as far as registration and
the ending balance is. That would give us a solution to a lot of these questions.

You have that information sheet in front of you.

Becky: You all have the Environment and Rangeland Protection Fund spreadsheet in front of
you? She went on to explain the details of that spreadsheet. (Meter # 07:05 -12:00). In her
explanation she also spelled out the changes SB 2009, SB 2179, and SB 2323 would cause.
Chairman, that would be my preferences to put it the way the governor’s budget was and leave
that money in the ERP Fund and then you would be able to take care of a lot of these issues
real quick.

Chairman, if that would be ....... Take another $5,000.00 out of the general fund

Yes,

Both budgets increase general fund dollars. The House version and the Senate version are
over and above the recommended budget. Whatever we decide to do on this there is going to
be an increase over the recommended budget. The difference between the House and the
Senate version is $334,000.00 of general fund money. Another concern is with the meat
inspection program. | want to make sure when this budget is passed that they don't
shortchange all the meat inspection programs that we have. We have to make it clear that if

there is a need for meat inspectors that that has to be available immediately. If we’re going to
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continue to try to grow that business in North Dakota you can't do it without meat inspectors.
That is why we added that in from the Senate side. You have taken a couple of them out and
you allowed the department to come before the budget section to add that back if the growth is
there to justify the two meat inspectors. Are those meat inspectors federal dollars or state
dollars? (Someone refresh my mind.)

48% federal.

48% federal dollars. And how long does it take to get those dollars from the feds so these
people can be paid?

Roger: The question is if you have a need for two meat inspectors and you have to come
before the budget committee to get approval for that which the House version of this bill allows
how long does it take for that federal money to come to the state so that you can get the
money to pay them.

That's a hard question to answer. You would have to revise your federal plan. One of the
things, of all the cuts this is the one that cuts the deepest. There will be no increase in meat
inspection without these two inspectors that were cut out. | would find it difficult to go to the
budget section right away in the new biennium and say we need these positions right now after
the legislature just cut them out. Frankly we are struggling with how we would make that case.
Response: He is getting authority. He added one meat inspector in the interim. He is getting
authority for two more. There is a training period involved so even if you could hire these five
tomorrow he’d never get them online. The growth is not that fast that they have to be there
right now.

Rep. Gulleson: It is my understanding that the growth actually is fairly soon, the need for those

plants that are being constructed and coming on line
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Roger: The five positions that are at issue: first of all, this one that was granted by the
Emergency Commission, that position is filled, that person is already out in the field inspecting.
That is existing. The next four, the first one is required to be a supervisory position because
given the growth that we have today we have less supervision than the federal program has
and they require we be at least equal. The next position that has been authorized would be a
part time relief inspector and part time helper in the office. That is required because we've got
seven inspectors out in the field right now. As they take vacation or sick time the relief
inspector can fill in. Given where the House left it, those are the three positions so there would
be no additional inspections given the budget that came out of the House. The remaining two
positions that were cut in the House were a half time inspector/half time grader. The grader
part is necessary for these plants to get higher value and you can't stamp prime/choice
whatever on your beef cuts without an official grader. We would locate those two inspectors,
one in the south central part of the state, one in the north central part of the state. You have
maps that show where the plants are and where the inspectors are located.

Representative Gulleson: On the day of the slaughter, what is the requirement for an inspector
to be on site for the grader if it is an establishment that wants to meet the grading requirement.
Answer: Mr. Chairman, with your permission | will have Dr. Grondahl answer the question.

Dr. Grondahl: Are you asking the inspection requirements or the grading requirements?
Representative Gulleson: Actually both.

Dr. Grondahl: For the inspection requirements they have to be there to do an anti mortem
before his examination of each animal post mortem or after the examination of each animal
and a carcass examination. So virtually they have to be there the entire time of slaughter from
the start of the day until the last carcass is placed in the coolers. For grading the carcasses are

put in a cooler and have a 24 hour cool down period and then the grader is there to grade the
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carcasses. They could grade the carcasses from the prior day’s slaughter or they could grade
a week’s slaughter all at the same time.

Chairman Bowman: In the executive budget, were all of these positions filled?

Answer: Yes.

Chairman Bowman: They were ali filled. So there was money in the $5,430,000.007?

Yes, all five were in the governor's recommendation.

Excuse me, Mr. Chairman, they were in the governor’s recommendation but those positions
were not hired

Chairman Bowman: | understand that. | just wanted to see if the money was in the original
budget and the reason that | asked that is the original budget was a lot less than it is today so
we have added a lot of other things to this budget and we're going to get down to what we
absolutely have to have so that we have a working relationship with all of the little meat stores
out there and can take care of those needs and still manage the general fund dollars the best
that we can. Any time you take money out of one budget and stick it in a budget it's going to
escalate the cost. That's part of what's happening with that other bill dealing with the labeling.
The bottom line of this is so we can get out of here | guess we have to make sure that if the
need is there are we going to fund those positions so that those businesses can do business.

That's the bottom line to this whole thing.

Senator Krauter: There is also the day they process the meat. We have to have the inspectors
there that day too so | want you to talk about that and then | have another question. What type
of commitment do we have when doing the processing?

Dr. Grondahl: That is actually something that has really come to the forefront in the last six
months to a year in that when we first started the program there was a little bit of allowance for

not covering all processing shifts each day a plant process is under inspection. For instance if
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. a plant processes three out of five days we would maybe cover two of those days. That is no
longer the case. USDA has made it very clear we are to provide daily inspections and that
means each time a plant processes under inspection normally it's an eight hour shift we have
to have an inspector present for at least part of that day. Normally the time required to do the
task takes about 2-3 hours.

Senator Krauter: If we want to get these meat processors to the next level of business they
want the grader. Where do they go for the grader now? What does that cost? Do they have
any in the state?

Dr. Grondah!: | have done some research lately with the help of a plant and a producer and the
cost right now is extremely high. They have to get a grader out of Denver or Sioux City, lowa
and it costs per trip $2500.00 which breaks down to a cost of about $25.00 per head. A cost

. that's not economical to someone wanting that.

Senator Krauter: So what would it cost if we had the grader versus $25.00?

Dr. Grondahl: Approximately and this is a real approximation between $5.00 and $10.00 per
head.

Senator Krauter: The inspectors, their office is their car, and they are out doing their job. What

effect does this reduction in the have to the meat inspection program? To me

that's the, with the high price of gas now...

Dr. Grondah!: It will have a huge effect on the beef inspection program. If they aren't able to
cover that increase mileage rate, the only way they can reduce it is by reducing travel and that
means limiting hours of inspection or days of inspection even at our existing plants. Instead of

allowing them three days of processing inspection per week there is the potential to have to cut

. them to two days of inspection per week.
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Chairman Bowman: In the original budget you had all of the money for all of the inspectors.
Did you have all the money for the fuel for those inspectors in the regular budget?

Answer: Yes, in the executive budget that was passed through the Senate just as the governor
provided it. The effect of the House cuts is $50,000.00 of general funds. That executive budget
provided for an increase of about $62,000.00 in general funds for travel, motor pool, and 50 of
those thousand were cut out from the House recommendations so it would be a significant
decrease.

Representative Klein: Let me go back to some information on motor pool totals. In 2003 2005
they showed $381, 540.00. In 2005 2007 they showed $409, 659.00.

Question: We need to understand if these are federal or special or if they are general fund
dollars.

Representative Klein: These are the motor pool dollars that the department provided us. Motor
pool totals. | don’t know what you are trying to break out. So basically where 2007 2009 they
requested $618, 185.00 a total increase of $208, 526.00. Now, that’s just about half of what it
was the year before.

Question: That total dollar amount, is that all general funds increase?

Representative Klein: | can’t answer that question. Becky, motor pool and data processing is
all general funds, isn't it?

Becky: Not necessarily. | think Roger has améndments.

| do have that broken out. The general fund portion in 2003 2005 would have been
$168,031.00. We just pulled these numbers together. You may not have seen this before. We
would be happy to give you this spreadsheet. In the current year it is $198, 359.00 for about a
little over $30,000.00 increase from this biennium. The version coming out of the Senate was a

$261,058.00. This is just general fund now for about a $63,000.00 increase. The House cut
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. that by $50,000.00 so you would have .... So you have a $30,000.00 increase in general
funds from the last biennium to this one and with the House version we would have only a
$12,000.00 increase from this one to the next one at a time when motor pool costs have
dramatically increased. That is the issue.

Chairman Bowman: | understand that. If you are going to have more inspectors you have to
have more money for fuel.

This is across the whole agency too. This isn't just for meat inspectors. These numbers | gave
you.

Chairman Bowman: The bottom line and what we are going to get to before we get done is
this. If we pass this bill with $5, 630, 717.00 of general fund money we would have all the
money for the inspectors and for the gas. We would have the $200,000.00 for the labeling that

. was added to this budget. And all the rest of the additions or subtractions would be gone. Just
an idea.

The rationale we used on the $50,000.00 reduction on the motor pool was if you get two meat
inspectors out there were the travel costs associated with that. But if you look at the total
increase, the House version, when the bill left the House there was $1, 391,661.00 increase
which represents a 30.8% increase in this budget in one biennium.

| understand that.

When we talked those numbers and the state meat inspection program is state general fund
and federal. How many federal dollars did you take out of that motor pooi?

| think we just stated that a moment ago.

That was all general fund. That is my point. If you are going to reduce it proportionally federal

. and state but you took it all out of the state general fund.



Page 9

Senate Appropriations Committee
Bill/Resolution No. 2009

Hearing Date: 4-04-07

Senator Fischer: One of the things we have to look at too is in the increases between the 2005
and the 2007 how much of those increases are just increased cost of doing the same business
without any increase in business. I'm curious how much of the percentage of increase is due to
just increase in cost.

Hearing was closed.



2007 SENATE STANDING COMMITTEE MINUTES

Bill/Resolution No. SB 2009
Senate Appropriations Committee
XI Check here for Conference Committee
Hearing Date: April 6, 2007

Recorder Job Number: 5804

£ N -
Committee Clerk Signature //%ﬁ,é)f 2 % /ZJ

Minutes:

Senator Bowman opened the conference committee on SB 2009 (meter 19:05). The
Department of Agriculture has provided some disturbing information regarding the Wildlife
Service. According to the Department of Agriculture, the Wildlife Service provided false
information to the 2005 conference committee on HB 1008. As a result, the conference
committee added $130,000 of contingent appropriations. The Wildlife said that federal funds
were drying up, but the graph from the Department of Agriculture shows that there was actually
an increase in federal funds. This calls for some type of audit. The State Auditor's Office said
that there is an audit that would include the feds and they need to be included.
Representative Wald asked if the misinformation came from the state or from the feds.
Senator Bowman stated that it came from the state.

Senator Krauter stated that the misinformation came from Wildlife Services, the federal

agency. Information from last session’s conference committee notes was shared (meter

21:10). Specifics on the funding information given by Wildlife Services last session was
shared (meter 21:33). We were told that the federal dollars were being reduced, but in reality
now we are finding out that they were not reduced. These dollars were used to pay for very
large salary increases averaging 18 percent. Some of the federal dollars that were intended

for North Dakota were used to cover shortfalls in South Dakota. These things are all coming
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up now. The federal money was the there. Explanation regarding the writing of last session’s
legislation was given (meter 22:26). We have to get a handle on this.

Senator Bowman stated that Ag Commissioner Roger Johnson was asked to hand out a
summary of this situation to explain what is going on. It is our responsibility to figure out a way
to get to the truth.

Roger Johnson, Agriculture Commissioner, spoke and provided written information
(Attachment #1) outlining and explaining the situation regarding the funding for the Wildlife
Services (meter 24:25). An outline of the concerns with the Wildlife Services accounting
practices was given. The way we deal with this federal agency is much different than how we
deal with every other federal agency. Normally federal agencies provide grants to the state
and then the state handles the money and reports back to them. In this case, the legislature
provides money to our budget and we pass that money through a contract {meter 25:35) and
the federal agency spends the money. It is difficult to come up with consistent accounting
information from Wildlife Services. We have spent some time trying to get to the bottom of
those differences. The memo (Attachment #1) lays it out pretty straight forward. The extra
$130,000 from last session is not reflected on the green bar on the graph (Attachment #2)
because that was contingent on federal funds dropping (meter 26:34). Before we could
release that money, we had to have demonstration that federal funds dropped. We did not; in
fact, it went up. The far right-hand bar shows the $130,000 because there is an emergency
appropriation in the budget right now to remove that contingency for the current biennium.
Further explanation followed (meter 27:29). They need the money; that is not the issue here.
Another issue is that we do not have direct control over how dollars are spent. There were
significant increases in expenses, particularly a series of raises provided above what state

rates would have been, that led to a shortfall. In North Dakota and South Dakota under
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Wildlife Services they are handled together. Further questions regarding how this works
should be directed to Phil Mastrangelo. The fifth point on the memo deals with what has
happened with the Sunflower Association. A letter from them is attached to the memo (p.7-8,
Attachment #1). They have basically given up on working with Wildlife Services on blackbird
control. Explanation of point 6 (p.2, Attachment #1) followed (meter 28:50). We [the
Department of Agriculture] were not made aware of the additional request added in the Senate
until after we had testified. At his request, Phil Mastrangelo’s responses to an earlier version
of our memo regarding these concerns are included in the handout (p. 3-5, Attachment #1), so
there are a few wording changes. One correction worth nothing is on item 4 (p.4, Attachment
#1) regarding South Dakota, the shortfall was $30,000 (meter 30:00). That figure is in the
memo to Senator Bowman, but it is not in the first draft of the memo that went to Phil and his
responses are based on that first draft. Regarding the chart (p.1, Attachment #2), the first
page is designed to show all state funding, general funds, Game and Fish money is in green.
The red is SB 2179, the blackbird bill. The language in that bill states that that money is to go
through the Ag Commissioner’s office and then to the research arm of Wildlife Services, which
is a different arm than what Phil is in charge of. The last green bar, the total Game and Fish

money, on that chart includes the $130,000 that is currently in the budget before you which

would apply to this biennium, not next biennium (meter 31:56). Further specific explanation
regarding the Game and Fish dollars on the chart followed (meter 32:42).

Representative Klein asked if the $130,000 that did not get used in '05-'07 is going to be
shifted to '07-"09.

Roger Johnson explained that the reason that the $130,000 is in the last green bar on the

chart is because it is not yet law. It was in the '05-07 budget, but as a contingency

appropriation. The contingency did not trigger, so under the law that applies to the current
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. biennium, it will not be spent. Under the proposed budget that is being looked at today, if you
approve the section that provides for that money to be spent in this biennium, it would trigger.
Clarification was requested from Legislative Council staff (meter 34:29).

Becky Keller from Legislative Council explained that it cannot be carried forward to the '07-'09
biennium if that clause is included (34:39).

Phil Mastrangelo, State Director of Wildlife Services, appeared to answer questions regarding
the funding requests (meter 34:55). Reference to the memo and his responses was made
(Attachment #1). The biggest issue here is poor communication with the Ag Department on
this budget. Full responsibility is accepted. The request for this funding is valid. There are a
lot of people who depend on this program and the services it provides to them.

Senator Bowman asked if Mr. Mastrangelo had a prepared budget as to how the dollars

. received from North Dakota and the Wildlife Service would be used for projects in North
Dakota in the '07-'09 biennium. The purpose of the prepared budget is so that the committee
can go back and look at the dollars they have allocated to make sure that the funds are going
where they were intended to go (meter 36:18). It is imperative that the committee know how
the money was spent. A prepared budget detailing the money received from the state and
how it was spent up to the present was requested to be provided by Monday. That will answer
a lot of questions for us.

Mr. Mastrangelo said that he would provide that.

Senator Krauter referred to a conference committee last session when Mr. Mastrangelo
provided a document showing a decrease in federal dollars. The committee made a
commitment to add funding based on that decrease. However, these charts (Attachment #1)

. show no decrease in federal dollars; in fact, there was a huge increase. There are two issues
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. here: showing numbers that went down and numbers showing that it went far above that.
How do you respond to that?
Mr. Mastrangelo stated that he has not seen those statements that have been provided, but
has a feeling he knows what they are. The difficulty in dealing with these federal dollars is
being able to indicate how much is available to match with the state funds. Yes, there were
significant increases in the federal budget; however, there were not increases in the amount of
money that could be applied towards the dollars {(meter 38:27). Reference to the
contingency issue was made (meter 38:34). There is not a clear way to show the Ag
Department how that figure is derived. There were large increases in federal dollars, but not
all of those federal dollars could be used (38:53).
Senator Krauter (meter 39:03) referred to the information given by Mr. Mastrangelo and

. asked about the significant drop in matching federal funds, almost a 50% reduc'tion. It is hard
to accept that the federal matching dollars would be dropped that much. If anything, the
matching would be the same instead of going down by 50 percent.
Mr. Mastrangelo stated that that information is not specific enough to indicate how these
funds are being spent for each object class, such as salaries. Those were generalities on how
these dollars were spent for these various resources. It was not detailed enough. The
information needs to be improved and that will be provided to the committee (meter 40:02).
On paper it looks like there is a huge increase in federal dollars, but those funds are targeted
for specific programs. The blackbird issue that has come up has been answered (meter
40:34).

Senator Krauter stated that on Monday he hoped to get to the bottom of this as far as what is

.’ to match, historically and what is in the next fiscal year.
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Senator Bowman again stated the importance of Mr. Mastrangelo providing a budget for both
the current biennium and the '07-'09 biennium which includes the amount of state dollars,
matching dollars, and where the money will go so that the committee can follow this and get to
the bottom of it.

Representative Wald referred to item 4 (Attachment #1) and the shortfall in South Dakota and
asked if Mr. Mastrangelo has authority to move money from one state to another when it is
money that is appropriated based on a contingency basis (meter 41:19).

Mr. Mastrangelo answered that the money identified in that item was federal dollars, not state
dollars (meter 41:44),

Representative Wald stated that the appropriated dollars were federal dollars.

Mr. Mastrangelo (meter 42:01) stated that federal dollars were appropriated to us and | have
a joint administrator responsibility to provide some federal dollars to maintain an office in South
Dakota. That issue has been resolved. That program has been operating under some special
contracts that help fund the position in South Dakota. That issue in item 4 has been resolved
through a contract we had, so the $30,000 of federal funds are not going to South Dakota.
Representative Klein expressed concern over the situation (meter 42:40). Clarification
regarding the South Dakota arrangement and program was requested.

Mr. Mastrangelo stated that in the mid-70's, a special arrangement was made that allowed
South Dakota to operate its own Wildlife Services program, similar to the programs in other
states, instead of a federal program. South Dakota is the only state in the union that operates
its own Wildlife Services program. The federal government made an agreement with the state
that they would provide federal funds for the state to operate its own program (meter 43:09).
Representative Klein asked if South Dakota receives the same amount of federal funds that

North Dakota does, but they manage them, hire their own people, and control that system.
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. Mr. Mastrangelo stated that that is correct; however, there has been a change in this recent
congressional allocation and those federal funds will no longer be available to South Dakota.
Reference to the issue of earmarks and directives was made. Funds will no longer be abie to
be passed back to the state agency (44:04). It is a complicated issue, but it was a unique
situation in South Dakota. Those funds are allocated from the Washington office to Mr.
Mastrangelo. Mr. Mastrangelo signs an agreement and those funds to go the state. Mr.
Mastrangelo stated that he has no control over how those funds are spent and is not able to
assess any administrative costs of those funds. It goes straight to the state of South Dakota
and they operate their own program. ‘South Dakota is the only state that operates its own
program independently.

Senator Krauter asked why money had to be added if there is a contract with South Dakota

. (meter 45:09).

Mr. Mastrangelo stated that the money that goes to South Dakota Game and Fish is a set
amount. It goes straight to them. The money to operate the North Dakota program and to
maintain the South Dakota office is not linked to the pass-through funds (meter 45:33). The
$30,000 shortfall was not for the South Dakota Game and Fish and Parks money. ltis a
shortfall for the office that Mr. Mastrangelo maintains in Pierre. It is completely separate from
the state agency money. The federal dollars that are appropriated to North Dakota have to be
used to maintain the program here and the position in South Dakota (meter 46:16). There was
a potential loss of $30,000 in the South Dékota office—separate from Game and Fish—that
had to be made up. We have a year-long contract that is for a special project that makes up

for that shortfall, so none of the $30,000 for North Dakota is going to maintain that office (meter

. 46:40).
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Representative Gulleson commented on the letter from the Sunflower Association and stated
that it was disturbing. They are essentially saying that they feel that the federal dollars they
advocated for were not used at all for the intended purposes (meter 46:59). Rep. Gulleson
asked Mr. Mastrangelo to respond to that.

Mr. Mastrangelo stated that about $300,000 in federal funds is spent for the Sunflower
Association this past year. An equal amount of money will be spent this year. There is a lot of
frustration with the sunflower industry. They are dealing with a very significant problem that is
extremely difficult to resolve. In spite of what the letter said, the biggest program for blackbird
damage is managing cattail habitat. $190,000 in federal funds was spent towards that
program. There is specific money that is supposed to be used for blackbirds and that is used
for blackbird control (meter 47:25).

Representative Gulleson asked for information showing what the money was used for. It has
become a problem for the legislature because there is another bill asking for additional funding
for blackbird control.

Senator Bowman stated that when Mr. Mastrangelo brings his current budget and his
proposed budget and earmarks these dollars—where they are going to go and how they are
going to be spent—some of this will be clarified. It is confusing. This is an issue that has to be
resolved before we finish this budget. At the next meeting, the conference committee needs
those two budgets and wants accountability for every dollar in there.

Representative Gulleson added that the budget reports need to indicate the number of FTEs
for each biennium, the salary of those FTEs, and the history of salary increases for each
biennium (meter 49:09).

Senator Krauter also requested that Mr. Mastrangelo bring the most recent audit (meter

49:28). State agencies are audited to make sure that state dollars are accounted for.
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Mr. Mastrangelo stated that they do not have a federal audit. There is a divide of the regional
office and the various accounts and that information could be provided (meter 49:39).

Senator Bowman commented that the budget is shaky until further information from Wildlife
Services is provided. Some type of marketing equity between the House and the Senate
version could be looked at. Further explanation regarding the labeling program, salary
adjustments, EPA, and other budget issues was given (meter 50:28). Another thing to look at
is giving money to the Department to use for marketing at their discretion. If they can match
federal dollars in any way with any of that, that brings extra dollars in from their pool of money
and we get another agency'’s flexibility. It has to be accountable and the committee has to
know where the money goes. If we can come up with something like that, maybe we can get

everything done with the exception of the Wildlife Service part of the budget.

. The conference committee on SB 2009 was closed.
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Chairman Bowman opened the Conference Committee hearing on SB 2009 regarding Ag.

Dept on Monday, April 9, 2009. All conferees were present. They are Senators Fischer and

Krauter; Representatives Klein, Wald, and Gulleson. Becky Keller from Legislative Council and
. Sheila Peterson from OMB were also present. He asked if Phil had the information requested

regarding Wildlife Services.

Phil Mastrangelo, USDA Wildlife Services presented written testimony the Budget Proposal,

2007 — 2009 Biennium — Governor's Budget Proposal (1).

Chairman Bowman asked what his department does when they request extra money for a

program. What is your procedure to request dollars from the state.

Phil What we do is look at what our program expenditures are, what our program level of

service is, we look at what's available from the federal side of the ledger versus what's

available from the state side of the ledger, look at our projected expenditures, see where we

are short on either side of the ledger, then we try to get increases on both sides. Per our

agreement with the state there are certain expenditures that we fill only with federal doltars like
. the benefits for our field specialists plus the purchase of vehicles. Per our agreement with the

Ag Dept. on the state side of the ledger we pay the salaries, fuel costs, other supplies. Also on

the federal side we pay for travel. We never let state dollars shift over to the federal side of the
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ledger. However, we will use federal dollars as we need them to jump across to pay salaries
and fuel costs. Federal dollars jump across the ledger but state dollars do not.

Chairman Bowman had questions regarding the substantial salary increase, up to 28%.
When you set your budget and you ask Legislature for X amount of dollars for your programs
and then you are allocated from the federal government, and as you stated a second ago you
usé those federal dollars for salary adjustments, when you did that did the state then have a
decrease in the amount of money for the programs we thought we were funding.

Phil Yes we did, when we had federal dollars we jumped across that ledger to help pay for
those salaries.

Representative Wald Are you under USDA or the Department of Interior? He was told under
USDA.

Representative Klein You're going from 8 specialists to 107 What was the logic for this?

He was told historically it is 10 field staff and one pilot. Currently we have 1 vacancy. Under the

proposed budget it appears we will have to drop down to 8 specialists. (meter 06.51)

Representative Gulleson had questions regarding the budget.

Representative Wald asked why this is coming to us at this late date.

Phil stated it was his fault, that he did a poor job of salary projections and accepts the
responsibility

Chairman Bowman How many dollars do you actually have to have from the general fund to
do what you're suppose to do for Wildlife Services. And if you've given some of those funds
into salaries what does that amount to so we can look at doing this budget and getting it out of
here, knowingly if we pass it, $200,000 or $50,000 or whatever it takes to do what we asked
you to do is going to be funded for that specific purpose. The second page of budget proposal

was explained by Phil. (meter 9.57)
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Representative Klein Correct me. Somewhere | don’t seem to understand. On the first page
you get $126,600 in salaries through the federal system, and then on the second page where
you have 10 field specialists your only taking $76,353 doilars of federal money. | don’t
understand.

Phil That's just the decrease on the federal side of the ledger is what we’re looking at our
base, our flat side of the federal side of the ledger without any increases in the upcoming
federal fiscal years, keeping in mind that this upcoming biennium spans three different federal
fiscal years so when this budget trigger was put together it was based on our FY 06 federal
level because we had not received our FY 07 allocation yet.

Chairman Bowman One other thing | think we need to know is whatever money we give you
in this next biennium, what are you going to use it for? Because there's no budget in here that
says X amount goes to coyotes, X amount goes to beavers, X amount goes for whatever, we
don't have a clue. {(meter 12.21)

Phil We will maintain the historic program which is 40% coyote work, 40% beaver work, and
the other 20% scattered out on nuisance claims like raccoons. We have had that program in
North Dakota for several years.

Chairman Bowman (meter 13.00) | am glad you just shared that with us because now we are
starting to think about what we are appropriating money for. We need to see where these
doliars are going to go. We need to see that where we appropriate the money is where the
money is going. There will be some type of an audit, for your protection as well as for us. |
hope when you see this audit in the budget, it won't come from us but there will be some feds
that will be involved in this to get the information to us. It is nothing personal but we have to
deal in numbers that are factual,.

Phil | certainly understand this and welcome any audit.
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Senator Krauter | gave my notes to everybody from the last conference committee, and |
don’t know what numbers to plug into this anymore. More discussion followed regarding the
budget sheets. (meter 15.22)

Phil stated we have multiple accounts in this program. We have blackbird funds, and that
issue was raised on Friday concerning use of blackbird funds and we have some
documentation that we'd like to provide to the committee, but we also have Wildlife disease
funds and those funds are separate funds that we cannot pull money out of towards the coyote
or beaver work. When we add up all our various accounts; our base account, cattail money,
our blackbird money, our wildlife disease money, we have a large amount of funds but only so
much of that is used for coyote and beaver work.

Senator Krauter | understand that. Mr. Chairman, | thought what we would get teday a total
accounting of all the state money, all the federal money, so we can get to that lower right hand
corner of that spreadsheet and we can get back and see what our commitment is going to be
and | don’'t see that. This one is just state dollars. When | look at this second sheet you gave
us that says state and federal right now | don't believe that total because that total has to be
over $2 million dollars. There are other programs here that | know we don't partake in but
they're not included here.

Phil | did not include those and the reason | did not because they were not part of the match
with the state dollars. | can certainly generate that and have it to the committee.

Chairman Bowman Make sure, and write this down, you have an accounting of 'every generatl
fund dollar that you requested and for what programs those dollars are going to be used for
and what federai dollars are applicable to those programs and your other federal dollars, a

total of those dollars allocated and where they go. That will be the determining factor on how
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we apply the dollars that you currently ask for based upon those facts so it better be true.
(meter 18.47)

Senator Krauter Who is your fiséal person? He was told the department has a budget analyst.
Senator Krauter Can that budget analyst provide us with a cash flow statement from 05, 086,
and 077

Senator Bowman We've got to get the right $ amount. The audit will clear up all the rest of
this. We'll make that request.

Representative Gulleson Those numbers really should match the total on this one graph we
got that shows the federal and state wildlife services funding So the 3.7 and the 4.2 requested
for 07-09 should match with the total breakdown.

Representative Klein For my information, directed to Mr. Johnson, | would like to see a copy
of the agreement between the Department of Agriculture and Wildlife Services.

Chairman Bowman We need to wrap this up today but | am requesting we delay this a couple
of days so Phil has time to put all this together.

Phil presented one more handout regarding the use of Blackbird funds (3).

Chairman Bowman The way this is laid out and there is money for the blackbird problem why
are the producers so upset with the program? He was told it is a challenging program. We're
dealing with large numbers of blackbirds and we can'’t control them. (meter 23.38)

Senator Krauter had questions on salary and benefits and the budget dollar amounts
regarding these issues. Why is 96 not 1157

Phil explained the reasoning behind this. He shared about the fact it helped support the office
in Pierre, SD and in the office with administrative expenses. We made that proposal in
February 2006 and our blackbird work doesn’t really take place until after July and it was just a

proposal in the spring. There was no change in the number of individuals. (meter 24.43).
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Chairman Bowman Does anyone else have any directives as to what you would like for
information? One thing | would like to do at the next meeting, if we can, and that's agree on
some numbers for the endangered species, what number we are going to put into this budget
because there is no question we both agree it's important. There's a difference between the
House and Senate version and we're going to have to come up with a number for that. The
other wouid be market equity with our veterinarians, we both agreed to put money into that.
We have to find a number we can both agree on for that. A couple of other smaller issues, like
Pride of Dakota. We need to get a handle on whatever we do as to how it will affect the ERP
fund. That’s the bottom line to some of this. There is significant difference in both versions.
Representative Gulleson One of the things we do need to address early on is those dollars
that have been moved into the ERP fund, that dollar amount that is part of the funding source
for endangered species. We need to get our arms around those dollars. (meter 27.42)
Chairman Bowman asked for that information from Becky Keller.

Representative Kliein introduced amendments concerning the meat inspector/meat grader
Basically they are to bring half-time meat inspector/ half-time meat grader. He explained the
rationale behind his proposed amendments. (meter 29.33)

Chairman Bowman recessed the Conference Committee Hearing on SB 2009.
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Chairman Bowman opened the Conference Committee Hearing on SB 2009 on April 13,
2008. Roll call was taken with all conferees present. They are: Senators Fischer and Krauter;
Representatives Klein, Wald, and Gulleson. Becky Keller, Leg. Council and Sandy Paulson,
OMB were also present. He asked Phil Mastrangelo, if he had the information that the
committee asked for regarding the budget. The question | would ask before we go any further
in your budget for this particular coming biennium how much resources do you have to do the
job that needs to be done with the beavers and the coyotes.

Phil Mastrangelo, USDA Wildlife Services presented several written handouts (1)
PROJECTED FEDERAL FUNDS 2007-08 BIENNIUM; (2) NORTH DAKOTA WILDLIFE
SERVICES ALL FEDERAL FUNDS - FY 02 — FY 06; (3) FY 06 COSTS PAID FROM
FEDERAL FUNDS BY CATEGORY and explained document #3 regarding the base budget
and the use of these funds. (meter 04.50)

His testimony included and are found on #2 Federal Base, Aviation Operations, Livestock
Protection, Blackbird Mgt, Disease, ND Al Surveillance, Avian Influenza, and Revolving
Account. He also addressed the Cost Share Program. (meter 11.32)

Chairman Bowman on the $381 ,162_.00 for Blackbird Management are you going to use that

money for this coming biennium for blackbirds? He was told yes. In previous testimony |
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. provided you with a proposed budget for blackbird management this year. Out of that
$381,000.00, $200,000 we are going to try to use for Cattail management. Senator Bowman
also asked if the Sunflower Growers Association aware that this is actually going to happen so
that they feel some relief? He was told yes, that Phil provided them a copy of the National
Sunflower Association budget also so they can see what our plans are.

Representative Wald are we to assume when you say projected federal funds for 07-09 that it
matches with our biennium? Is your calendar year the same as ours? He was told it does not
match yours. Our federal fiscal year runs from October to September so when we talk about
the 07-09 biennium we are actually talking about 3 federal fiscal years, the last quarter of 07,
all of 08, and the first 9 nine months of 09. It was noted that the last 3 months of this coming
biennium would overlap into your federal monies. The first 3 months of the upcoming biennium

. are the last quarter of our federal fiscal year.

Senator Krauter the blue column says FY 2007, where is the column for 2008 and 20097

Phil the 07 budget projection was based on our 06 funding level. We are several months in our
fiscal year 07 and we haven't received our appropriation yet. S0 when we make projections
towards the upcoming biennium the best that we can do was us our FY 06 funding levels. And
it's important that | mention that because, again, the Avian Influenza money it shows a
significant increase in federal dollars but the availability to those funds in the upcoming fiscal
year are not going to be there. Further discussion followed regarding the projection of funds for
the upcoming year. (meter 14.56)

Senator Krauter | guess what we need to do is get 2 years of biennium and we've only got 1
year so if | take that and double it for 24 months, $380,000 blackbird management does that

. mean there will be $760,000 for blackbird management in the biennium? Am | reading it right?
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Phil if you take those funding levels and just double them that would be a good estimate of
what we will have.

Representative Gulleson one of the issues is your request for $130,000 to make up for a
short-fall that you predicted on the federal and | think that’'s one of the things | haven’t been
able to reconcile in all the numbers. Also | never did see the breakdown of those salary
increases which we asked for, the percentage of the increases. Where is the short-fall?

Phil submitted written Handout (4) Salary Trends, FY02 — Fy07 for field personal. He
presented another Handout ND Dept of Agriculture Budget (5). He stated one of the issues in
our current biennium is the need for an emergency clause for about $130,000 to make up for
the $141,000 decrease in our program funds. So in the current biennium we are projecting as
of the end of March a $141,000 deficiency for the current biennium. A release of those
$130,000 to the emergency clause would allow us to offset that deficit. We can make up any
future deficit for the rest of the current biennium with the remaining funds in our FY 07 federal
budget. $800,000 is available as in previous testimonies we talked about this the contingency
language in or current agreement and in the past talked about the release of those funds.
Without the release of those funds we will have that $141,000 plus deficit. (18.51)

Chairman Bowman we'll have to get this sorted out over the weekend. Because we can't get
this settled right now.

Senator Krauter | just ask Becky to work with the Department and come up with a
spreadsheet that gives us column that has state dollars, a column that has federal dollars and
the total for Wildlife Services and in that give us some direction as far as what the Department
thinks we need to make this work for the 07-09 biennium and if you want to put one column on
for the history of the current biennium. We just need one sheet because we are getting so

many we can't put it all together.
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Chairman Bowman give us awhile before we schedule our next meeting. Phil, | thank you for
all the information that you've given us. | am surprised after we had that one bill on blackbirds
with all the money in this budget that we had a separate bill just to deal with blackbirds. This
really shocks me. | had no idea when they came in and asked for help that the help was
already there but for some reason it wasn’t getting out to the people or to the Sunflower
Growers because they sounded like they were in desperate need of something and it seems to
me with the money in the budget for that there should have been a better working relationship
there than what it was.

Representative Klein your blackbird program does it take it into account the new idea they
have now of enticing them and poisoning them or you just scaring them with the cannon? He
was told they do both. It was also asked if the poison program is new, and was told no.
Becky explained the amendments and proposed conference committee changes (meter
24.29)

Several other written testimonies were submitted to the committee. They are:

6. COOPERATIVE SERVICE AGREEMENT BETWEEN NDGFD AND NDDA IN
CONJUCTION WITH WILDLIFE SERVICES (WS}

7. COOPERATIVE SERIVCE AGREEMENT REINBURSALBE BETWEEN NDDA AND WS.
8. WORK/FINANCIAL PLAN BETWEEN NDDA AND WS FY 06.

9. WORK/FINANCIAL PLAN BETWEEN NDDA AND WS FY 07.

10. 2007 Senate and House Changes and Proposed Conference Committee Changes.

The Conference Committee hearing closed on SB 2009.
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Chairman Bowman opened the Conference Committee on SB 2009 at 10:30 am on April 16,
2007. Roll call was taken. All conferees were present. Senators Fischer and Krauter;
Representatives Klein, Wald, and Gulleson. Becky Keller, Leg. Council and Sandy Paulson,
OMB were also present. We passed out amendments at the last meeting there is a couple of
things that | would like to discuss and get off the table right away. The one thing we all agreed
on was the Endangered Species Program and the amount was 250,000. There is no
disagreement that it is needed.

Senator Krauter | just want to make sure we understand that. The footnote differs from what it
says in the dollar amount column. We had agreed to 1.5. That was confirmed by Becky. There
was a show of hands that that was the figure we all agreed on. Senator Krauter had a question
if the $50,000 is coming out of general fund, my question is, can someone tell me what the
proposed ending balance is in the ERP fund.

Becky explained the ending balance for the ERP fund is not affected by that $50,000 from the
general fund. If everything stays the way it is now we still will have an ending balance of
$4,781.00 in the ERP fund. That does include a transfer, It is the same one that is in the book.

(meter 03.12) This amendment does not affect the funding level for ERP. We include a

$150,000 transfer from the general fund to ERP and then $50,000 transfer from NDSU
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Extension Service and so the $50,000 that we put in for these amendments is going right into
Ag’s budget for that and it won't affect the ERP balance. Senator Krauter asked where the
other $200,000 come from. He was told it comes out of the ERP fund and the only revenues
that I know of for the ERP fund are other than transfers are the pesticide registration fees. The
only thing now that will affect the ERP fund is what happens on SB 2323. She was informed
they passed that out with no changes. That being said if these amendments go through the
ending balance for the ERP fund will be $4,781.00 at the end of the 07-09 biennium.
Chairman Bowman we're all in favor of that raise your hands, so we got that done for 1 %%
FTE’s.

Representative Klein the one item we discussed is that the accounting be kept separate from
the rest of the Ag Department.

Chairman Bowman there should be a notation in there to make sure we have a tracking on
this because this is a new program and we need to track those dollars.

Becky asked if they want a separate line item or separate report. She was told separate
report to the budget section.

Chairman Bowman another item we discussed is the House reduced the FTE for meat
inspection program but we added one back and the one added back so it's clear for everyone
it's half time inspector and half time grader. There is some federal funds that come back with
the grader part of this. Those federal funds stay within the meat inspection program. They also
have if they have the need to come before the Emergency Commission to ask for the other
inspector. This is what the amendments do.

Senator Krauter had questions regarding this issue. Further discussion foliowed regarding
giving that position right away rather than waiting to come before the Emergency Commission

because there is indication there is growth occurring. There were further arguments as to if
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they need that many meat inspectors. He was informed that the department is not being
denied that meat inspector if it is really needed. (meter 11.02) Senator Krauter asked why tie
the hands of the Emergency Commission if we expect this growth.

Senator Wald made comments concerning looking at the map and seeing where the need is
and asked will we really double the meat processing in one biennium.(meter13.28)

Chairman Bowman we are not denying them the meat inspector if they need it. We will go on
to the motor pool expenses. When we discussed this | said cut it in half instead of $50,000 cut
it back to $25,000. Gasoline prices have gone up considerably, everyone who does any
budgets with any motor pool expense at all has the same problem that all of our state budgets
are going to have and that's the overall cost. | think the need for that extra $25,000 is there so |
ask that we're going to take that in half and I'll open it for discussion.

Senator Krauter when the House gave the reduction it was all general fund doliars, it should
have been special general and federal dollars that are used for motor pool. What's done here
is really crippling the hands of the department. He made further comments regarding the ratio
between federal funds and general funds. | think it needs to be restored around maybe $10,00
or $12,000 general funds.

Chairman Bowman only reducing that $25,000, that extra $25,000 of extra federal funds
that’s available. Honestly if you have $25,000 more than you had before and you can use that
to match any funds you're that much ahead plus whatever funds you match. It's a considerable
change from the way it came across to us.

Senator Krauter you're saying that federal and state dollars are 50/50. He was told no.
Senator Krauter said that is what this does. Senator Bowman said they have the ability to take
the $25,000 that's in this amendment and match it with whatever funds are available so that

will put us that much further ahead then when it was a minus $50,000 in general funds.
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Senator Krauter motor pool dollars are not a match, they're grant expenditures so you don't
match them up with federal dollars. He was told then they are $25,000 ahead of what they
were.

Representative Wald as | look at the executive recommendation under operating line item the
governor's recommendation was 29.7% increase this biennium in operating so I'm assuming
motor pool expenses are falling under operating expenses.

Representative Gulleson we're asking for reduction from the general fund. We're taking a
significant cut in the general fund. What Senator Krauter is saying we are doing a
disaportionate amount of the cuts from general fund in regards to the federal funds.

Senator Bowman Becky, how many dollars is in the fund with these amendments is over the
governor's budget. He was told about $500,000 more than the executive budget. He said part
of that comes from the Endangered Species. Comment was also made concerning the Dairy
Coalition by Senator Krauter. The last item is the salary equity pool. The Senate was quite a bit
higher than the House was. We tried to average the two out between the House and the
Senate. The way it stands right now from the Senate version it came down $34,000 of general
fund money, then you add back in the special funds that can be used for that and the total of
that amount is also an increase from the House version. $24,689.00.

Representative Klein moved the amendments. Seconded by Senator Fischer. Discussion.
Senator Krauter had questions regarding the Dairy Coalition and Wild Life Services.(meter
22.00)

Senator Bowman stated Wildlife Services is the last one and after reading all the information
that we were presented | think | am more confused now than what | was when | started. We
were given a tremendous amount of information to try to absorb in a short amount of time and |

still have a question mark in my mind concerning the raises that were given two years ago,
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how much did that adversely affect the services that went out for the programs, because it was
almost over 20% in that one year and my question is how much of that increase in salaries
took away from the ability to do the programs. | think that is a just question because it was
such a huge amount compared to the past history of those increases. Consequently of that
they've come in and asked for more. {meter 24.00)

Representative Gulleson we need to add language requesting a copy of an audit of those
funds. She was told that is in the agreement. When you're dealing with federal funds it's
different than state funds. Senator Bowman agreed with her to put some language in there that
over the summer we are going to pursue the bottom line to this budget so we know where we
are at. Even another suggestion was to look at South Dakota's approach in dealing with this
source between the Game and Fish and Wildlife Services and leave us out of this.
Representative Klein | would hopefully to add that wording to have the Game and Fish and
Ag Commissioner look at South Dakota’s project and see if we can't copy some of that.
Representative Wald you want an audit just on Wild Life Services. He was told yes.
Chairman Bowman said it has to be the money we pass through to them also because it's
imperative that we know the amount of money that we gave them and what that money went
for. So it will be state and federal funds.

Representative Gulleson all federal grants are subject to auditing. My estimate this program
has to fall under that umbrella for an audit. if our auditors request copies of that they shouid be
able to see what the federal portion would be.

Chairman Bowman could we get language to add to this amendment in requesting for an
audit so that we know exactly where we are at with the money we've given them in the two last
bienniums and the money that was allocated for the programs so that we can tréck these

dollars. Because | never did see a budget. We did get information regarding the blackbirds. But



Page 6

Senate Appropriations Committee
Bill/Resolution No. 2009

Hearing Date: 04-16-07

. we do have a motion and second on the floor and we need to call the roll on that. Just before
we're done we will review and take another motion on the amendments after they are all
drafted.

Senator Krauter the emergency clause is for ALL Wildlife funding. | can't support that. Why
are we doing that? He stated later his point is we tie the hands of the meat inspectors and
leave the door wide open for Wildlife.

Representative Klein the reason behind that we wanted to shoot the coyotes before their
young were born. Further discussion followed. (meter 29.27)

Further discussion followed regarding the emergency clause, questions regarding Section 16
and Ag in the Classroom, and the differences between the House and Senate regarding this
bill. (meter 33.00)

. Chairman Bowman closed the hearing on SB 2009.
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Senator Bowman called the conference committee to order on SB 2009 on 04-17-07, all were

Minutes:

present.

Senator Bowman distributed amend 0218 and Becky Keller was asked to address the language in the
amendment and when this was done have the amend for ag in classroom an issue with policy.

Becky Keller discussed the change for this amendment and the addition of a legislative council study.
Representative Wald asked if we added funds to that program.

Representative Klein where does it ask for a performance audit related to the cooperative agreement
for the 03-05, 05-07 and 07-09 biennium’s. I think we want an accounting of the funds more then a
performance audit.

Senator Krauter stated he would like a perform audit because then we know the funds are being used
and we can account for what they are used for.

Representative Wald indicated usually a performance audit it is about carrying out the mission of the
agency. Are they performing according to our expectations? If we get into a fiscal audit then we get into
all funds. I am not sure they would have time to get into a performance audit I think what you are

looking for could be accomplished in a fiscal audit.

Senator Bowman can this be done with a committee.
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. Representative Wald indicated that whoever chairs after July | could be asked to do that type of audit.
We could put it on the agenda for them.
Senator Krauter indicated he didn’t have a problem with that but we have dealt with this for four
sessions and [ think we are to the point of getting our arms around it.
Senator Bowman indicated we all agreed with the basis of the amendment as far as the dollars. In reality
there was some fairly good compromises made between the House and Senate version and with meat
inspectors if there is a need for another one, there is language to make that possible. We agreed on the
endangered species figure; the equity pool we cam up with and the pool of money for salary

adjustments; the emergency clause is in and let’s leave the audit out until the right language is in.

Representative Klein motioned to approve amend 0218, Senator Krauter seconded. There was

. discussion.

Senator Krauter indicated we had not talked about the funds eliminated the pass thru dollars the house
put in and the pride of Dakota and they are not in these amendments.

Representative Wald indicated the house made these funds go to Ag commissioner and when we
looked for money to fund the endangered species.

Representative Gulleson indicated she followed those dollars I did not see where we had to make that
concession to make the numbers work. This is something we agreed on in the house and I think it is
really important to keep pride of Dakota in there.

Senator Bowman what is in for the Pride of Dakota? The response was about $150,000.

Senator Krauter indicated what his handout does is allow for fees to be used in Pride of Dakota for

. themselves and not to the Ag Dept. If you are concerned as to the dollars this process of charging fees
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. and rolling them back to the program. We are not comfortable with what is happening and here we are
increasing funding for wildlife services.
Becky Keller indicated the grand total for wildlife services is $1.130 million. Additional discussion
followed on this topic.
Senator Bowman indicated bottom line is until we have an audit and see where this is at as to what we
spend and were we are at. That is why the audit is imperative to get answer and which type of audit get
don’t know. Let’s try to get these amend passed
Senator Krauter asked how much more do we spend on that. Additional discussion took place on this.
Senator Bowman this adds $30,000 more to pride of Dakota.
Representative Wald  how much money is in pride of Dakota now? The house put money in pride of
Dakota to pick up expenses when they travel out of state that is what $30,000 is. If we put additional in

. we are over the Governor’s budget.
Representative Gulleson suggested allowing Pride of Dakota to keep the fees remove the $75,000 from
the Wildlife Services. She supports Senator Krauter’s amendment to restore the $30,000 to Pride of
Dakota
Additional discussion took place on this concept.
Representative Gulleson then indicated she suggested removing $75,000 from the general fund for
wildlife services and put $80,000 into Pride of Dakota.
Representative Kempenich brought two amendments down to address another issue on ag in the
classroom which is a policy issue.
Representative Kempenich indicated amendment 0219 is one of the answers to ag in the classroom. It
takes it back to the way it is today. Other then grant recipients would be sitting at the table with no vote.

. The ag in classroom council should consist of 16 members as well as who the designees would be.
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Senator Bowman asked Representative Klein if he was stating you want the committee to consider both

amendments.

Representative Klein moved to adopt both amendments 0219 last line and 0220 for consideration.

Senator Bowman indicated we have motion for 0218 and the possibility of further amending. A

roll call vote was taken resulting in 2 no, 3 yes the motion did not pass.

Senator Krauter moved approval of his amendment, Representative Gulleson seconded to add

$30,000 in general funds plus up to $80,000.

Becky Keller indicated the amendment will change century code take funds from the general fund. It
will then result in a decrease in revenue of $50,000.

Representative Gulleson offered a suggestion to remove $80,000 from the general fund.

A roll call vote was taken resulting in a failed motion.

Representative Gulleson moved we reduce the increase on wildlife services funding from $450,000

of general funds to $370,000 in general funds. Senator Krauter seconded. A roll call vote was

taken resulting in five yes votes. The motion passed.

Senator Bowman closed the hearing.
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Chairman Bowman opened the Conference Committee Hearing on SB 2009 on April 18,
2007 regarding the Ag. Department. Roll call was taken with Senators Fischer and Krauter
present/ Representatives Klein and Wald were present for roll call. Representative Gulleson
. came after roll call was taken. Becky Keller, Leg. Council and Sandy Paulson, OMB were both
present. Senator Bowman stated we would look today at what happened yesterday and the
last thing we will look at today will be the Pride of Dakota. Discussion followed regarding the
amendments that were addressed on April 17™. He said we took $80,000 out of Wildlife
services yesterday and that amendment passed. He stated the amendments submitted by
Representative Kempenich needed to be addressed as there was confusion regarding them
and their intent and he needs to present different amendments today to address this issue. My
intention would be to address that after we address the amendments that we failed to pass
yesterday because | thought we had an agreement on that at least on the basis of what we
used for dollar figures (meter 2.36) The amendment that | offered yesterday adjusted the
market pool dollars, adjusted the motor pool doliars, it provided money in emergency funding
. for Wildlife Services, it provided money for Endangered Species line item, and it provided for 'z
time meat inspector and Y2 time meat grader, it allowed the Department to request from the

Emergency Commission if there was a need for an additional meat inspector, money would go
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from NDSU Extension Service to be deposited in the ERP fund for Endangered Species, it
would allow us to study if the Game and Fish and US Wildlife Services should go together like
South Dakota does, it would allow the report of Endangered Species to the budget section,
that's the dollars that we track, it calls for a performance audit between the Wildlife Services
and the Department of Agriculture. | went up and talked to Gordy at the Auditor's Office and he
said that the performance audit would be the right audit. They can act on that a lot faster and
they can get whatever information that we need. That is the language in the amendment. |
would honor a motion for amendments 70833.0218.

Representative Wald moved the amendments. Seconded by Representative Klein. A roll
call vote was taken resulting in 4 yeas, 2 nays. Motion passed. (meter 05.14)

Chairman Bowman The next amendment I'd like to consider would be the amendment
#78033.0219 that Representative Kempenich presented. He had it redrafted. Becky would you
like to highlight the redrafts so we are all clear on the amendment and make sure that it is the
language that fits into the bill.

Becky Keller | did not draft this amendment. She explained the changes to the committee.
(meter 06.19)

Representative Gulleson Would the current Board have to resign effective the end of the
biennium and then this new Council formation takes place. What would be the process when
you've got to get rid of 5 people. She was told this bill becomes law August 1, 2007. There was
further discussion regarding this matter. (meter 08.09)

Senator Krauter Can you tell me, this is a stand-alone agency now with no authority to do any
administrative costs providing for this agency so we're going to have to, or how are they going
to be able to operate. Because we appropriate money for Ag in the Class Room are they going

to have to take out of grant money and it won’t be going to Ag in the Class Room to pay for
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their administrative costs. What this does it does not remove Section 19 in the bill which is the
Legislative intent to make it a stand-along agency and if we do that we're going to be taking
away from the dollars that go into classrooms. They're going to be calling people in to serve on
an advisory committee. They're going to have an FTE to operate this because that's what the
intention is in Section 19.(meter 09.42)

Becky This council has already been established. She said she doesn't have that copy. She
was told it is in Senator Bowman's amendments .0218. What you would have to do in his
amendments he would have to actually, if he wanted to, further amend his amendments to
remove Section 18 and 12 from his amendments.

Representative Wald stated that was the motion | was about to make. | don't see that there is
a fiscal impact in this.

Representative Wald moved to further amend .0218 and remove Section 18 and insert
Amendment .0221 instead. Seconded by Representative Klein. Discussion followed.
Senator Krauter stated then Section 19 is in the bill with that motion and what that basically
does what | just said so we're going to have a stand-alone agency for Ag in the classroom. The
money is going to come directly from the appropriation to the Ag Commissioner to the Council
and that Council then is going to have to administer the program. And at that point, those
individuals are not volunteers, they volunteer some time but they're going to get compensated,
who's going to organize the meetings, who going to order the grants. As | came down here |

talked to Farm Bureau on the way down who had a problem with this issue and he asked if it is

resolved and | said yes. {meter 11.41)

Chairman Bowman Sounds to me if you read the last item the Council shall provide for the

. election of the chairman from among it's members and shall establish it's rules of operation
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and procedure. If they have the authority to do that then they have the authority to govern as
an agency within an agency. (meter 12.04)

Representative Wald stated these amendments were drafted by an attorney.

Representative Gullison | think there's no opposition to adding those members ex-officio and
making sure they have a voice at the table. We could simply realign the committee to make
sure they were included without what you are doing in Section 19 you're basically removing
support staff from Ag Commissioner's office from working and helping get out meeting notices
and help provide overall direction. I'm not sure that's what we want to do. | don't think it's what
the Council wants us to do.

Chairman Bowman | think it is what Representative Kempenich wants us to do or he wouldn’t
have drafted it the way he drafted it. It is here, it is a part of the bill and the amendments we
passed and we have a motion and a second to pass the amendments. Lets call the roll on the

Kempenich amendments .0221 and further amend according to Representative Wald's
motion. A roll call vote was taken resulting in 3 yeas, 3 nays. The motion failed.

Senator Krauter moved the amendment .0219 that was offered by Representative
Kempenich offered yesterday. To me this is the agreement that | think everyone brought
to the table that said that those recipients were given to the table so they do have some
vocal input. Seconded by Representative Gulleson. Discussion followed.

Representative Wald Do we have a list of the 16 who would leave? Further discussion
followed. He also stated he was not confident enough to vote on this amendment unless | have
a list inserted in the bill which organizations are represented in Ag in the Classroom.

Becky in .0219 this will keep the members as established by the Ag. Commissioner.
Representative Wald stated he wants Farm Bureau involved. (meter 17.48)

Senator Krauter The McCiean County Farm Bureau President is on the advisory board.
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. Roger Johnson, Agriculture Commissioner | don't have the amendment version that you
have in front of you that why | said very close. | know Farmer's Union and Farm Bureau are
both on the Council. Always have been and always will be as long as | appoint. | think Farm
Bureau was the one that was the issue. We solicit nominations from all of those entities.
Sometimes you get them, sometimes you don't that is why | said very close.

Further discussion followed regarding this issue.

Senator Krauter We should just take the issue off the table.(meter 20.19) He was told by
Chairman Bowman that there is a motion on the floor. Senator Krauter said perhaps
Representatives Wald and Klein give us the background on this. He was told they don't have
the complete background but there have been some problems in this area.

Chairman Bowman my instructions were to iron it out and bring an amendment forward that

. was going to solve the problem and the amendment was defeated so we haven't solved any
problems, all we’ve done is created another problem.

Representative Gulleson said she is very interested in solving a problem, she just would like
to know what it is.

Chairman Bowman said he will table this motion and we will have to have one more meeting
and bring Representative Kempenich down to answer the questions so that everybody is
aware of what the intent of those amendments were. Representative Wald offered to withdraw
his motion.

Senator Krauter It was my motion. We can just hold the motion until our next meeting.
Chairman Bowman Let’s hold that motion until next meeting. Let's move on. He read a report

that he was given regarding Pride of Dakota. (meter 23.06)

. Further discussion followed. (meter 24.38)
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Chairman Bowman Half of what we took out of Wildlife Services put into Pride of Dakota. The
only thing we'd have left after that is the Ag in the Classroom and we would be done with this
Conference Committee. Would anybody honor that request or this is for discussion.
Representative Klein Let me get this straight. You would add that to the Pride of Dakota.
Chairman Bowman One-time funding of $40,000 to Pride of Dakota

Representative Klein moved that amendment. Seconded by Representative Wald.
Senator Fischer had questions concerning the amounts listed.

Becky On the bottom of the sheet where it says the House changed it to $30,000 that's been
removed by his amendment that you just adopted. So then you still have your $150,000 from
the executive budget, you'd still have your $100,000 from the Senate changes and then you
would add 40,000. The $50,000 in fees is out right now. Senator Klein asked for the
explanation again. $150,000 from executive budget would remain, $100,000 from Senate
changes would remain, the House changes of $30,000 and $50,000 in other funds has been
removed by the amendment we just adopted and now he’s proposing adding $40,000 one time
general fund. So you would have $290,000 in general funds and your $236,298 in other funds.
Senator Wald how much is the increase in this from the last biennium”? He was told last
biennium they had $150,000 from the general fund. This biennium you'll have the $100,000
plus the $40,000 so you're almost at a 100% increase.

Representative Klein When the Senate added $100,000 do you recall the rationale?

Senator Bowman | just don't remember the whole history in that. Was that in another bill? It

was in another bill and we didn't have this budget then and we passed $100,000 of the

requested amount not knowing the information we have now,
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Representative Klein then | have a problem with adding another $40,000 if we've added
$100,000. Both he and Senator Bowman thought the $100,000 came out with his
amendments. He was told by Becky the $100,000 was a Senate change.

Representative Klein based on that information | would withdraw my motion to add
another $40,000. Seconded by Representative Wald.

Senator Fischer asked about the $50,000 in fees and why it wouldn’t go back into the
program. Why was it taken out? If it's money that the people who belong to this pay in why
wouldn't it be left in there to continue the programs going on? (meter 29.29)

Senator Klein we did change it and when we had to come up with funding for Endangered
Species we put that back again. Further discussion followed regarding Pride of Dakota and
fees from Holiday Showcase. Becky explained further the action that will happen regarding
these monies with the amendments that were passed.

Chairman Bowman asked for detailed information from Legislative Council regarding Pride of
Dakota Funding, what was done in both the House and Senate and the current version.
Representative Gulleson if we restore the language that allows Pride of Dakota to retain the
dues | think we could all live with that.

Senator Krauter had comments regarding the $80,000 taken out of Wildlife fund. (meter
34.54)

Chairman Bowman asked if it could be a verbal amendment regarding the $50,000. The
money that goes to the general fund be placed back to the Pride of Dakota fund It is footnote 2

on your memo. The Conference Committee closed on SB 2009.
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Senator Bowman opened the hearing on SB 2009 with roll call and discussed what happened at
yesterday’s conference committee discussion.

Representative Kempenich discussed the proposed amendment indicating the advisory council was
expanded over time and further discussed what brought this amendment forward. The commissioner
promulgated the rules because the council needed formal structure. What he tried to do is establish the
council by code rather then rule. At this point if the committee wants to adopt this it may be redundant
at this time. Can we take up the issue of making the resigned counsel member an official ex-officio
member of the council? Amendment 0219 and the other amendment 0223 (means 0221) would set up
the council as a separate governing body. 1fthey spend money they have to have a formal organization
and then it isn’t an advisory council anymore and we can do that next session.

Senator Bowman questioned the committee if they have questions on 0219.

Senator Krauter moved amendment 0219 dealing with ag in the classroom, Senator Fischer seconded.
No discussion was held. A roll call vote was taken and the motion carried.

Senator Bowman discussed Pride of Dakota and the motion that was held until today after learning the
exact amount of money involved.

Becky explained what was and what is in the fund. She indicated the Pride of Dakota funding in the
executive budget was $150,000 general fund $236,298 of other funds for a total of $386,298. The
senate added $100,000 for general fund, The house added $30,000 in general funds and then added a
provision that would change century code to allow the Ag Commissioner to keep revenues from Pride of
Dakota amounting to approximately $50,000. The conference committee amendments that were

adopted yesterday removed the $30,000 and removed the provision allowing the commissioner to keep
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that $50,000. Right now, the total funding is $250,000 general fund, $236,298 from other funds for a
total of $486,298.

Senator Bowman stated that means this is $100,000 more then in the executive budget. Further
discussion was held. He then indicated Senator Krauter’s amendment was held until this discussion. We
now can discuss that amendment.

Senator Krauter indicated the amendment allows the department to keep fees that Pride of Dakota
receives for dues from its members amounting to $50,000. This would go back into the Pride of Dakota
program.

Senator Bowman asked when Pride of Dakota fees first went to the general fund when was that an offset
to get the program going. Does anyone know the history on that? --

Jeff Weiss, Ag Department, indicated these funds were used to go to the Pride of Dakota program and
that was how the program was originally funded. Back when Governor Schafer was in office there was
talk of getting all special funds designated to go to the general fund and these Pride of Dakota fees were
caught up in that. That would have been the 1993 session.

Becky stated she didn’t know the full history but indicated that currently this budget is designated by
Century Code to have Pride of Dakota going to the general fund. The house passed an amendment that
changed that to go the Commissioner’s fund. They started being general funds in 1993 and now the
House is changing that back to go to the Commissioner.

Senator Bowman indicated that before we vote on this to make it perfectly about whether the House
took that back out.

Becky clarified the Conference Committee took it out of there.

Senator Bowman indicated it is now the way it was before the session started. The bottom line before
we vote on the amendment, we are over $100,000 more then the original executive budget.
Representative Klein indicated that before they made that change, we were not aware of the $100,000
that was added to it. That is why we took $50,000 back. Shortly after that we were scratching for funds
for the endangered species which we had to take from the general fund to put in the ERP fund. That is
when we would take the $50,000 back.

Representative Gulleson indicated here committee never took the $50,000 back. In our committee in the
house we felt originally that those dues should stay with the program so it passed out of the house that
fees should stay with the program. That was our action by the House, we did not change that, your

amendment changed that but not us.
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Senator Bowman indicated that even with not changing this it is still ahead by $50,000, so indirectly you
are still ahead by $50,000 for this particular program no matter how you look at it.

Representative Gulleson stated we need to enhance that program, it is successful. Across the state it has
membership in nearly every county. We feel it would be a positive enhancement to keep the fees with
the program and enhance economic development in ND. The bill that Senator Nething had, I think,
would have added $500,000. So, we are at the place now where there has been an enhancement of
$100,000 and we are asking with Senator Krauter’s motion to allow them to keep the fees. We will be
able to monitor it next session and see where it 1s at. I think it would be a very positive action for that
program.

Representative Klein indicated he thinks since we added $100,000 to the Governor’s budget he feel
reluctant to add another $50,000.

Senator Bowman stated let’s call a roll on adding the fees over and above the $100,000 which would
amount to approximately $50,000 more to the Pride of Dakota line item.

A roll call vote was taken resulting in 4 no and 2 yes. The motion failed.

Senator Bowman stated that over the next two years we need to fester about this approach and perhaps
next session we can get this Pride of Dakota dues funding back into the program. I see an advantage to
that — I feel the extra $100,000 in there currently is an extra boost for them. Is there anything else we
should discuss now? Everyone didn’t get everything they wanted but everybody got more then they had
before.

Representative Wald indicated that as of Monday this budget is 30.8 % increase which is more then
most budgets.

Representative Gulleson indicated that in the future when individual bills are put in for programs, we
have to resist putting them into another budget because this is where you end up where you put it on the
back of the agency that it was their action that increased the budget and it was not it was our decision to
fold it all in to one budget. I want to make that really clear.

Senator Bowman stated he would agree with exactly what she said. One of the problems I have when
we do the budget like this and have money in a line item in the budget, it is not disclosed exactly how
much money is in the line item because $4.3 million is inclusive to a lot of things -- Someone that brings |
in a bill that says we have to have money for this program. You can look and see operating line item but
don’t know what is in there. What would really speed this process up is that whenever additional
money is requested and it is in a bill that should be inclusive in the designated bill. The

recommendation that we pass should be added this for this and this reason. I don’t think we would be
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going through it this year like we have if that was inclusive. I think it would make it a lot easier for us
to look at a budget and say there is this many dollars in the budget, they brought a good case, we’ll add
this much and be done with it. It is misleading to all of us to find money in a line item that is hidden in
the budge and not know what is in there. You were right when we added the $250,000 for this program,
that did increase that budget, but it is also something we thought was really important. I think we
learned something from this. [ think whoever is here to take our place will go back and review these
minutes and hopefully someone will pick up on this on appropriating money. If there is already money
in different bill that has passed, we should know about that and not have to wait until after the facts.
Senator Bowman asked if the Conference Committee is ready to take a final vote on what we have
amended to SB 2009.

Senator Krauter asked that we have a final copy of this and then we can get it voted on tomorrow.
Senator Bowman asked Becky to review what has transpired.

Becky reviewed what had transpired to date on SB 2009 indicating:

Amendment 0218 changes include

Providing additional funds for salary equity bringing the total to $259,000;

Motor pool expenditures were reduced by $25,000;

Changed the funding source for wildlife services for $130,000 of that it used to be general fund now it
will be game and fish;

Total in the wildlife services was reduced by $80,000;

Moved all wildlife services fund to the same line item and that will be the wildlife services line item;
Added the section to require performance audits of wildlife services funding;

We added a section requiring the commission to report manually to the budget section on the status of
the endangered species program;

We added additional language to the Legislative Council Study to request they review the SD practices
on predator control;

We then further amended 0218 to add agriculture in the classroom council. We will have Section 18
and 19 that relate to that and we are removing Section 19 which will be replaced with the amendment in
0219.

Representative Gulleson indicated we didn’t ever talk about the dairy coalition is it the desire of this
committee to leave that at the $75,000.

Senator Bowman indicated that was an increase over the previous version. It was increased from the

Senate version to the House version and left at that.
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Becky indicated the total for the dairy collation is $75,000.

Representative Wald indicated the proper motion would be for the House to recede from its amendments

and further amend.
Representative Wald moved the motion and Representative Klein seconded. Discussion was held.
Senator Kauter indicated to Representative Wald, you made reference to 30% increase and requested a

copy of the memo he discussed. He wanted to know about the final figure is.

A roll call vote was taken and the motion carried.

Senator Bowman adjourned the conference committee.
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PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2009

That the House recede from its amendments as printed on pages 1063- 1067 of the Senate
~ Journal and pages 1169-1173 of the House Journal and that Engrossed Senate Bill No. 2009

be amended as follows:

Page 1, line 2, replace "19-18-04" with "4-37-02"

Page 1‘, line 3, replace "pesticide registration” with "the agriculture in the classroom council™

| Page 1, line 4, remove "fees”, remove "and”, and after "date" insert™;

“council study, to provide for a report to the budget sectlon and to declare an

emergency”

Page 1, line 23, re_place "1,196,923" with "1,209,097"

rPage 1, line 24, replace "1,442,058" with "458,508"

Page 2, line 1, replace "150,000" with "75,000"
Page 2, line 4, replace "200,000" with "1,130,000"
Page 2, remove line 5

Page 2, line 6, replace "3,147,656" with "3,006,280"

Page 2, line 7, replace "1 .604.602" with "1,746,439"
Page 2, line 8, replace "1,543,054" with "1,259,841"
Page 2, ine 14, replace "6,980,440" with "6,892,614"

* Page 2, line 15, replace "5,697,933" with "4,714,383"

Page 2, line 17, replacé "1,924,225" with "1,849,225"
Page 2, line 19, replace "200,000" with "1,130,000"
Page 2, line 20, replace "50,000" with "25,000"
Page 2, line 21, rep_lace "17,157,300" with " 7,015,924"
Page 2, line 22, replace "11 091,134" with "11,232,971"

Page 2, line 23, replace "6,066,166" with "5,782,9_53"

Page 2, Iline' 26, replace "$3,042,109" with "$3,142,109"

Page 3, ling 4, replace "$889,684" with "$1,019,684"
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Page 3, line 8, replace "$318,138" with "$259,000"

Page 3, after line 10, insert:

"SECTION 8. TRANSFER - APPROPRIATION. The office of management and
budget shall transfer $150,000 from the general fund to the environment and rangeland
protection fund during the period beginning July 1, 2007, and ending June 30, 2009.

SECTION 9. TRANSFER - APPROPRIATION. The North Dakota state
university extension service shall provide $50,000 from the pesticide enforcement fund
~ to the agriculture commissioner for deposit in the environment and rangeland protection
- fund for the endangered species program during the period beginning July 1, 2007, and

“ending June 30, 2008.

SECTION 10. INTENT - EMERGENCY COMMISSION REQUEST. The
agriculture commissioner may request from the emergency commission additional
full-time equivalent positions for the state meat inspection program if demand for the
program increases sufficient to require the positions during the penod beglnmng July 1,
2007, and ending June 30, 2009."

Page 3, after Ilne 12, insert:

"SECTION 12. ONE-TIME FUNDING EFFECT ON BASE BUDGET -
REPORT TO SIXTY-FIRST LEGISLATIVE ASSEMBLY. The generalfund . -
~ appropriation in Senate Bill No. 2338 includes $90,836 for the one-time funding items
identified in this section. This amount is not a part of the agency's base budget to be
used in preparing the 2009-11 executive budget. The agriculture commissioner shall
report to the appropriations committees of the sixty-first legislative assembly on the use
of this one-time funding for the biennium beginning July 1, 2007 and ending June 30,

2009.

4¢f
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SECTION 13. SPECIAL REVENUE - REPORT TO BUDGET SECTION. All
revenues from inspection and grading services provided by state meat inspectors and
graders shall be allocated to the state meat inspection program. The agriculture
commissioner shall report annually to the budget section regarding the revenues and

- expenditures for the state meat inspection program.

SECTION 14. LEGISLATIVE COUNCIL STUDY - TRANSFER OF PROGRAM.
The legislative council shall consider studylng, dunng the 2007-08'interim, the transfer
of predator control from the agriculture commissioner to the game and fish department "

Page 3, replace lines 19 through 31 with:

"SECTION 16. AMENDMENT. Sectlon 4-37-02 of the North Dakota Century
Code is amended and reenacted as follows:

. 4-37-02, Agr|culture In the classroom councll An agriculture inthe
classroom council is established.

1

appomted bv the ofﬂcnal or the governing bodv of the entity named:

a. One individual appointed by the superintendent of public instruction;
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g.

One individual aggounted by the state board for career and technical
education;

One individual appointed by the North Dakota farm bureau;

O.ne individual appointed by the North Dakota farmers union;

One individual appointed by the North Dakota future farmers of
America:

One individual appointed by the North Dakota a  ag coalition; and

One individual apoomted by the North Dakota state umversﬂv
extension service.

2. In addition to the individuals listed in subsection 1, the council als¢ includes

the following members appointed by the official or the governing body of
the entlty named

|®

b

e

e

|

o

4

One individual apgomted for a term of two years by the governor,

One individual appointed for a term of two vears by the agriculture

© commissioner;

One teacher appointed for a term of two years by the sugenntenden
of public instruction;

One teacher appointed for a term of two years' by the state board for
career and technical education;

One teacher appointed for a term ofdwo years by the North Dakota
farm bureau; '

One teacher appointed for a term of two years by the North Dakota
farmers union;

One teacher appointed for a term of two years by the North Dakota
future farmers of America:

One teacher appointed for a term of two years by the North Dakota
ag coalition: and

One teacher appointed for a term of two years by the Nonh Dakota
state university extension service. )

3. Any ‘member appointed under subsectlon 2 may serve no more than three
consecutive terms.

4. The council shall provide for the election ofa chairrﬁan from among its
members ahd shall establish its rules of ogeration and procedure.

SECTION 17. LEGISLATIVE INTENT. Itis the intent of the legislative
assembly that the agriculture commissioner advance any moneys appropriated in this
Act for the agriculture in the classroom program directly to the agriculture in the
classroom council established in section 4-37-02. -

SECTION 18. EMERGENCY. The sum of $1,130,000 included in the wildlife
services line item in section 3 of this Act is declared to be an emergency measure.”
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Page 4, remove lines 1 through 31

Page 5, remove lines 1 through 19

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

Senate BIll No. 2009 - Summary of Conference Committee Action

CONFERENCE  CONFERENCE .
EXECUTIVE SENATE COMMITTEE COMMITTEE HOUSE COMPARISCN
BUDGET VERSION CHANGES VERSION . VERSION TO HOUSE
. Office of Manapetmnt and
Budgel . \ wa .
Tolal all funds ‘ $0 $0 $150,000 $150,000 $150,000 $0
Less astimated incoms . ) : - :
General fund $0 $0 $150,000 $150,000 $150,0000 $0
Department of Agriculture : . .
T otal all lundsdi $16,300,662 $17,157,300 (.5141.3;6) $17,015,924 $16,820,686 $186,238
685 estimated income 10,878,945 11,001,134 141,837 11,232,971 11,064 513 168,058
_ General fund - $5430,77 $5,068,168 (3283, $5782953 . - $764TI3 §13,180
Bl Total : ) _ .

Eotal all Iiundsd i $16,300,662 $17,157,300 i? ,624 $17,165,924 $16,9'gi,gag s1as,zansg
oss astimated income 10,878,945 11,001,134. 141,837 Co1,202.871 - 110 1 168,0/
General furd $6,430,777 - 36.066.156 ($733,275) $5.532953 $5914,773 $18,780

Senate Bill No. 2009 - Office of Management and Budget - Conference Commitiee Action
: : CONFERENCE . CONFERENCE ‘
_EXECUTIVE SENATE COMMITTEE COMMITTEE . HOUSE COMPARISON
BUDGET VERSION CHANGES VERSION VERSION TO HOUSE
Transter ic the EARP fund . $150,000 $150,000 $150,000
Total &ll funds - : $0 $0 $150,000 }3150.000 $150,000 $0
Less estil"naisd incoms ! '

_ General fund $o %0 $150,000 $150,000 $150,000 $0
FTE 0.00 - 0.00 0.00 0.00 000 0.00
Dept. 110 - Office of Management and Budget - Detail of Conference Committes Changes

TOTAL '
TRANSFER . ~CONFERENCE -
TOTHE - COMMITTEE
, EARP FUND ¥ CHANGES
Transter to the EARP fund $150,000 $150,000
Total all funds $150,000 $150,000
Loss estimated income
General fund $150,000 $150,000
FTE ' 0.00 0.00 .
1 This amendment provides a transfer of $150,000 trom the genaral fund (o the environment and ranpeland protection fund.
Senate Bill No. 2009 - Department of Agriculture - Conference Committee Action
o . CONFERENCE  CONFERENCE . . :
EXECUTIVE SENATE COMMITTEE COMMITTEE HOUSE COMPARISON
B8UDGET VERSION CHANGES VERSION VERSION TO HOUSE
Salaries and wages $8,662,302 $6,580,440 $12174 $6,902,614 $6,799,026 $102,688
Operaling expenses 5,518,433 5,697,833 {983,550) 4,714,383 5,650,833 {B36,450)
Capital assats 5,000 5,000 5,000 5,000
- Grants - 1,774,225 1,924,225 {75,000} 1,849,225 * 1,840,225
Board of Animal Heahh 2,208,702 2,200,702 ' 2,209,702 2,269,702
Crop Harmonization Board 50,000 50,000 {25,000} 25,000 25,000
* Wildlife services 200,000 930,000 1,130,000 200,000 930,000
Total all tunds " $16,309,662 $17,157,300 ($141,376) $17,015,024 $16,829,686 $186,238
Less estimated income 10,878 945 11,091,134 141,837 © 11,232,971 11,064,913 168,058
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General fund $5430,717 - $6,066,166 ($283,213) $5,782,853 $5,764,773 $18,180
FTE '67.00 - . s00 050 6750 66.00 1.50

Dept. 602 - Department of Agriculture - Detall of Conference Committee Changes

REDUCES REMOVES REDUCES
REDUCES _REDUGES FUNDING FOR FUNDING FOR FUNDING
SALARY FUNDING FOR DAIRY 1 MEAT ENDANGERED SUPPORT
EQUITY MOTOR POOL COALITION INSPECTION SPECIES - FROM THE
FUNDING 1 EXPENSES 2 GRANT 3 FTE POSITION 4 PROGRAM § EARP FUND 8
Salaries and wages ($59,138) " ($83,688) $155,000 :
Operating expenses {$26,000) {48,550} 95,000 {$75,000)
Grants - ($75,000) - :
Board 6f Animal Health ‘ :
Crop Harmonization Board ) {25,000)
Wildlife services : '
Total all funds {$59,138) ($26,000) . {$75,000) ($132,238) $250,000 {$100,000)
Less estimated income - {24.688) . (63,474) ' 200,000 {100,000)
" General fund ; ' ($34,449) ' ~ {$25,000} ($75,000) ($68,764} «. ' .$50,000 $0
FTE _ 0.00 0.00 000 ooy 1.50 . 0.00
MOVES ALL ' ' '
CHANGES WILDLIFE
FUNDING SERVICES TOTAL
SOURCE FOR FUNDING TO GONFERENCE
© WILDLIFE SAME COMMITTEE
SERVICES 7 LINE ITEM CHANGES
Salaries and wages $12,174
Operating expenses - ’ {$930,000}) . (943,550)
Capital assets -
Grants ' {75,000)
Board of Animal Haalth
Crop Harmonization Board {25,000}
Wildlite services ) 930,000 930,000
Total all funds $0 $0 {$141,376)
Less estimatad income 130,000 — - 141,837
Genoral fund {$130,000) $0 {$283,213)
. . ¢
FTE - 0.00 . 0.00 0.50 ‘

1 This amendmant reducas the salary equity funding added by the Senate from $318,138 to $259,000.

" 2 This amendment reduces funding for motor pool expenses by $25,000. The House reduced motor pool operating expenses by $50,000.

3 This amendment reduces the grant to the North Dakota Dairy Coalition added by the Senate from $150,000 to $75,000.

4 This amendment removes funding for satary and operating funds for 1 FTE position includad in the executive budget for the state meat inspection .
Era?'g{ia"rl: g'::g;iouse ramoved two FTE positions. The conference committee did not remove a position that is 1o be a hali-ime Inspactor and

§ This amendment provides funding of $200,000 from Ihe environment and rangeland proleclion fund and 350 000 from the general fund for an
- . endangered species program, including 1.FTE position and operating expenses.

8 This amendment raduces funding from the environment and rangeland protection fund for SateSend (525.000) crop harmonizallon (s25 000), and
farmer's markel ($50,000), tha same as the House version.

7 This amendrnent changes the funding source from the general fund to the game and fish Iund for wildlife services, The Senale provided $200,000
from the general fund for Wildlﬂe sarvices.

Adds a section of Iegls!atrve intent allowing the depaniment to request from the Emergency Commission
additional FTE positions for the meat inspection program if demands increase dunng the 2007-09
biennium.

Provides an emergency for all wildlite services fundmg

. A section is added ldent:fymg one-time funding for the Agriculture Commissioner and provudmg for a
report to the 61st Legislative Assembly on the agency's use of the one-time funding.

A section is added providing for atransfer of $50,000 from the North Dakota State Umversnty Extension
- Service to the Agriculture Commissioner for deposit in the environment and rangeland protection fund for
the endangered species program.

A section is added to amend Section 4-37-02 of the North Dakota Century Code relating to the
.membership of the Agnculture in the Classroom Coungil.
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A section is added providing legislative intent relating to the appropriation for agriculture in the
classroom. . ‘

A section is added to provide legislative intent that all special fund revenues from inspection and grading
services provided by the state meat inspectors and graders be allocated to the state meat inspection
program and to provide for an annual report to the Budget Section regarding the state meat inspection
program. - :

A section is added to provide for a Legislative Council study in the 2007-09 biennium relating to

transferring predator control services from the Agricutture Commissioner to the Game and Fish
Department. ‘ . : '
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78033.0218 Prepared by the Legislative Council staff for
Title. . Senator Bowman
April 16, 2007

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2009

That the House recede from its amendments as printed on pages 1063-1067 of the Senate

Journal and pages 1169-1173 of the House Journal and that Engrossed Senate Bill No. 2009

be amended as follows:

Page 1, line 2, replace "19-18-04" with "4-37-02"

Page 1, line 3, replace "pesticide registration” with "the agriculture in the classroom council”

Page 1, line 4, remove "fees”, remove "and", and after "date” insert "; to provide for a legisiative
council study; to provnde fora performance audit; to providé for a report to the budget
section; and to declare an emergency”

Page 1, line 23, replace "1,196,923" with "1,209,097"

Page 1, line 24, replace "1,442,058" with "458,508"

Page 2, line 1, replace "150,000" with “75,000;'
Page 2, line 4, replace "200,000" with "1,130,000"
Page 2, remove line 5

Page 2, line 6, replace "3,147,656" with "3,006,280"
Page 2, line 7, replace "1,604,602" with "1.746.439"

Page 2, line 8, replace "1,543,054" with "1,259,841"

Page 2, line 14, replace "6,980,440" With "6,992,614"
Page 2, line 15, replace "54697,933" with "4,714,383"
Page 2, line 17, replace "1,924,225" with "1,849,225"
Page 2, line 19, replace "200,000" with "1,130,000" !
Page 2, line 20, replace "50,000" with "25,000"

Page 2, Iine 21, replace "17,157,300" with "17,015,924"
Page 2, line 22, replace "11,091,134" with "11,232,971"
Page 2, line 23, replace "6,066,166" with "5,782,953"
Page 2, line 26, replace "$3,042,109" with "$3,142,109"

Page 3, line 4, replace "$889,684" with "$1,019,684"
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Page 3, line 8, replace "$318,138" with "$259,000"
Page 3, after line 10, insert:

: "SECTION 8. TRANSFER - APPROPRIATION. The office of management and
budget shall transfer $150,000 from the general fund to the environment and rangetand
protection fund during the period beginning July 1, 2007, and ending June 30, 20089.

SECTION 9. TRANSFER - APPROPRIATION. The North Dakota state
university extension service shall provide $50,000 from the pesticide enforcement fund
to the agriculture commissioner for deposit in the environment and rangeland protection

fund for the endangered species program during the period beginning July 1, 2007, and

ending June 30, 2009.

SECTION 10. INTENT - EMERGENCY COMMISSION REQUEST. The
agriculture commissioner may request from the emergency commission additional
full-time equivalent positions for the state meat inspection program if demand for the
program increases sufficient to require the positions during the period beginning July 1,
2007, and ending June 30, 2009."

Page 3, after line 12, insert:

"SECTION 12. ONE-TIME FUNDING - EFFECT ON BASE BUDGET -
REPORT TO SIXTY-FIRST LEGISLATIVE ASSEMBLY. The general fund
appropriation in Senate Bill No. 2338 includes $90,836 for the one-time funding items
identified in this section. This amount is not a part of the agency's base budget to be
used in preparing the 2009-11 executive budget. The agriculture commissioner shall
report to the appropriations committees of the sixty-first legislative assembly on the use
of this one-time funding for the biennium beginning July 1, 2007, and ending June 30,
2009.

4
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SECTION 13. SPECIAL REVENUE - REPORT TO BUDGET SECTION. All
revenues from inspection and grading services provided by state meat inspectors-and
graders shall be allocated to the state meat inspection program. The agriculture
commissioner shall report annually to the budget section regarding the revenues and
expenditures for the state meat :nspectlon program.

SECTION 14. ENDANGERED SPECIES PROGRAM - REPORT TO BUDGET
SECTION. The agriculture commissioner shall report annually to the budget section
regarding the status of the endangered species program

SECTION 15. LEGISLATIVE COUNCIL STUDY - TRANSFER OF PROG FIAM
The legislative council shall consider studying, during-the 2007-08-interim, the transfer
of predator control from the agriculture commissioner to the game and fish department.
The study should include a review of the South Dakota predator control program.

SECTION 16. PERFORMANCE AUDIT - WILDLIFE SERVICES. The state
auditor shall conduct a performance audit of the services provided pursuant to the
cooperative agreement between the agriculture commissioner and the United States
department of agriculture wildlife services during the biennium beginning July 1, 2007,
and ending June 30, 2009. The performance audit shall include a review of all funding
sources, including grants from the agriculture commissioner, game and fish funds, and
federal funds, for the wildlife damage management program in North Dakota for the
2003-05, 2005-07, and 2007-09 bienniums. The results of the performance audit must
be presented to the legislative audit and fiscal review committee and filed with the
appropriations committees during the sixty-first legislative assembly.”

Page 3, replace lines 19 through 31 with:
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"SECTION 18. AMENDMENT. Section 4-37-02 of the North Dakota Century
Code is amended and reenacted as follows:

4-37-02. Agriculture in the classroom councll. An agriculture in the
classroom council is establlshed

1.

appomted bv the ofﬂcuai or the qovermnq bodv of the entity named;

a. One individual appointed by the superintendent of public instruction;
b. One individual appointed by the state board for career and technical

education;

One individual appointed by the North Dakota farm bureau;

c.
d. One individual appointed by the North Dakota farmers union;
e. One individual appointed by the North Dakota future farmers of

America:

[

One individual appointed by the North Dakota ag coalition; and

9. One individual appointed by the North Dakota state university
exitension service.

[~

In addition to the individuals listed in subsection 1, the council also includes

the following members appointed by the gﬁicial or the governing body of

the entity named:

One individual appointed for a term of two years by the governor;

b. One individual appointed for a term of two years by the agriculture

commissioner:;

One teacher appointed for a term of two years by the superintendent
of public instruction;

One teacher appointed for a term of two years by the state board for
career and technical education:

One teacher appointed for a term of two years by the North Dakota

farm bureau;

One teacher appointed for a term of two years by the North Dakota
farmers union;

L

1©

|2

|®

=

9. One teacher appointed for a term of two years by the North Dakota
future farmers of America;

=

One teacher appointed for a term of two vears by the North Dakota
aq coalition; and

One teacher appointed for a term of two years by the North Dakota
state university extension service.
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3. Any member appointed under subsection 2 may serve no more than three

consecutive terms.

4. ~ The council shall provide for the election of a chairman from among its

members and shall establish its rules of operation and procedure.

SECTION 19, LEGISLATIVE INTENT. Itis the intent of the legislative
assembly that the agriculture commissioner advance any moneys appropriated in this
Act for the agriculture in the classroom program directly to the agricuiture in the

classroom council established in section 4-37-02.

SECTION 20. EMERGENCY. The sum of $130,000 included in the wildiife
services line item in section 3 of this Act is declared to be an emergency measure.”

Page 4, remove lines 1 through 31

Page 5, remove lines 1 through 19
Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

Senate Bill No. 2009 - Summary of Conference Committee Action

CONFERENCE CONFERENCE
EXECUTIVE SENATE COMMITTEE COMMITTEE HOUSE COMPARISON
BUDGET VERSION CHANGES VERSION VERSION TO HOUSE
Office of Management and -

Budgal F i :
Total all funds $0 $0 $150,000 4 $150,000 $150,000 $0 }
Less estimated income J
General fund $0 30 $150,000 $150,000 $150,0000 $0 '

Department of Agriculture
Iolal all ifurtdsd : $16,300,662 $17,157.300 ($141,3786) $1?.g;g,g¥4 $1 Ggggg?g S} 86,238
ess astimated income 10,878,945 11,091,134 . 141,837 LA 1 11,064 68,058
General fund $5.450.717 5,066,166 ($285,213) $5.782.053 $5.764.773 180
Bill Totat
Total all funids $16,309,662 $17,157,300 $8,624 $171 65.9_.2'1 S:?ggi.g?g $:l| gg.ggg
Less estimated income 10,878,945 11,091,134 141,837 11,2329
General fund $5.430,717 ° $6,066,166 ($733,215) 932, $5.874,773 18,18
Senate BIil No. 2009 - Office of Management and Budget - Conference Committee Action
CONFERENCE CONFERENCE
EXECUTIVE SENATE COMMITTEE COMMITTEE HOUSE COMPARISON
BUDGET VERSION CHANGES VERSION VERSION TO HOUSE
Transter to the EARP fund $150,000 $150,000 $150,000
Total all funds $0 $0 $150,000 $150,000 $150,000 $0
Less estimated income
General fund $0 $0 $150,000 $150,000 $150,000 $0
FTE ] 0.00 0.00 0.00 0.00 0.00 0.00

Dept. 110 - Office of Management and Budget - Detail of Conference Commlitee Changes

TOTAL :
TRANSFER CONFERENCE
TO THE COMMITTEE
EARP FUND 1 CHANGES
Transter 1o the EARP fund ~ $150,000 $150,000
Total ali tunds $150,000 $150,000

Less astimated incoms
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General fund $150,000 $150,000
FTE 0.00 0.00

1 This amendment provides a transfer of $150,000 from the general fund 1o tha environment and rangeland protection fund.

Senate BIll No. 2009 - Department of Agricuiture - Conference Committee Action
' CONFERENCE ~ CONFERENCE

"EXECUTIVE SENATE COMMITTEE COMMITTEE HOUSE COMPARISON
BUDGET VERSION CHANGES VERSICON VERSION TO HOUSE

Salaries and wages $6,662,302 $6.980,440 $12,174 $6,982,614 $6,799,926 $102,688
Operating expenses 5,518,433 5,697,933 (983,550} 4,714,383 5,650,833 {936,450)
Capital assets 5,000 5000 - 5,000 5,000

Grants 1,774,225 1,924,225 (75,000} 1,849,225 1,849,225

Board of Animal Health 2,299,702 2,289,702 2,260,702 2,289,702 +

Crop Harmonization Board 50,000 50,000 {25,000) 25,000 25,000

Wildlite servicas 200,000 830,000 1,130,000 200,000 930,000
Total all funds $16,309,662 $17,157,300 {$141,378) $17,015,924 $16,829,686 $186,238
l.ess estimated incoma 10,878,945 C 11,091,134 141,837 1232971 11,064,913 168,068
Genaral fund $5,430,717 $6,066,166 ($283,213) $5,782,953 $5,764,773 $18,180
FTE ) 67.00 67.00 0.50 67.50 66.00 1.50

Dept. 602 - Department of Agriculture - Detail of Conference Committee Changes

REDUCES REMOVES REDUCES
REDUCES REDUCES FUNDING FOR FUNDING FOR ‘ . FUNDING
SALARY FUNDING FOR DAIRY - . 1MEAT ENDANGERED SUPPORT
EQUITY MOTORPOOL - COALITION INSPECTION SPECIES FROM THE
FUNDING 1 EXPENSES 2 GRANT 3 FTE POSITION 4 PROGRAM 5 EARP FUND 6.
Selaries and wages © ($59,138) {$83,688) " $155,000
Operating expenses {$25,000) (48,550} 95,000 ($75,000)
Grants ($75,000)
Board of Animal Health
Crop Harmanization Board (25,000)
Wildlife services _
Total all funds {$59,138) {$25,000) {875,000} {$132,238) $250,000 ($100,000)
Less estimated income {24,689) (63,474} 200,000 (100,000}
General fund {$34,449) ($25,000) {$75,000) P {$68,764) $50,000 $0
4 .
FTE 0.00 0.00 0.00 {1.00) 1.50 0.00
MOVES ALL
CHANGES WILDLIFE
FUNDING SERVICES - TOTAL
SOURCE FOR FUNDING TO CONFERENCE
WILDLIFE SAME COMMITTEE
SERVICES 7 LINE ITEM CHANGES
Safaries and wages $12,174
Qperaling expenses {$930,000) (883,550)
Capital assets
Grants (75,000)
Board of Animal Health
Crop Harmonization Board {25,000)
Wildlife services 930,000 830,000
Total all funds $0 $0 ($141,376)
Less estimated income 130,000 141,837
General fund ($130,000) $0 {$283,213}
FTE 0.00 0.00 0.80

1 This amendment reduces the salary equity funding added by the Senate from $318,138 to $259,000,

2 This amendment reduces funding for motor pool expenses by $25,000. The House reduced motar pool operating expenses by $50,000.

3 This amendment reduces the grant to the North Dakota Dairy Coalltion added by the Senate from $150,000 to $75,000.

4 This amandment removes funding for salary and operating funds for 1 FTE position Included in the executive budget for the state meat Inspaction
;?fgi‘rlarlnn; Jggalgouse removed two FTE positions. The conference committes did not remove a position that Is to be a hall-fime inspector and

% This amendment provides funding of $200,000 from the anvironment and rangeland protection fund and $50,000 from the general fund for an
endangered species program, including 1.5 FTE position and operaling expanses.

& This amendment raduces funding from the enviranment and rangeland protection fund for SafeSend ($25,000), crop harmonization ($25,000), and
tarmer's market ($50,000), the sams as the House version.

7 This amendment changes the funding source from the general fund to the game and fish fund for wildlife services. The Senate provided $200,000
from the general fund for wildlife services.
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Adds a section of legislative intent allowing the department to request from the Emergency Commission
additional FTE positions for the meat inspection program if demands increase during the 2007-09
biennium.

Provides an emergency for $130,000 of wildiife services funding included in Section 3.

A section is added identifying ong-time funding for the Agriculture Commissioner and providing for a
report to the 61st Legislative Assembly on the agency's use of the one-time funding.

A section is added providing for a transfer of $50,000 from the North Dakota State Universily Extension
Service to the Agriculture Commissioner for deposit in the environment and rangeland protection iund for
the endangered specias program.

A section is added to amend Section 4-37-02 of the North Dakota Century Code relating to the
membership of the Agriculture in the Classroom Council.

A section is added providing legislative intent relating to the appropriation for agriculture in the
classroom.

A section is added to provide legisiative intent that all speciai fund revenues from inspection and grading
services provided by the state meat inspectors and graders be allocated to the state meat inspection
program andg to provide for an annual report to the Budget Section regarding the state meat mspectlon

~ program.

A section is added to provide for a Legistative Council study in the 2007-09 biennium reiating to
transferring predator control services from the Agriculture Commissioner to the Game and FISh
Depanment.

A section is added requiring the commissioner to report annually to the Budget Section on the status of
the endangered species program.

A section is added requiring a performance audit of all funding sources related to the cooperative
agreement between Wildlite Services and the Agriculture Commissioner.

s
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. REPORT OF CONFERENCE COMMITTEE
(ACCEDE/RECEDE)

Bill Number A & © Z (, as (re)engrossed): Date: &, //L

W e
yﬁbﬂ!ﬁ'ﬂ‘”?’
Your Conference Commiﬁee&% - ¢ . 02/

For the Senate: ‘y'/[/ ; / ,ﬁ/.) For ;he Ho\use: ,/, /A{ l/ /7‘&/[
i o "%’mﬁ& ‘ L

the (Senate/House) amendments on (SJ/HJ) page(s) -

. M%) 0. and place on the Seventh order.
— » adopt (further) amendments as follows, and place
é., hawngbeenunablemagee,recommendsthatthecommtteebedlschargedanda

on the
‘}/‘y ‘ }'{ Seventh order:
)JM new committee be appointed.

((Re)Engrossed) was placed on the Seventh order of business on the calendar.

DATE: |
HOUSE CARRIER: SENATE CARRIER:

LCNO. of amendment

LC NO. of engrossment

Emergency clause added or deleted

Statement of purpose of amendment

MOTION MADE szm W

SECONDED BY:

. VOTE COUNT: ZYES _MO_ABSENT

Revised 4/22/05



REPORT OF CONFERENCE COMMITTEE

(ACCEDE/RECEDE)

Bill Number Q_Qﬁé (, as (re)engrossed): Date: {///ﬂ7

Your Conference Committee
0\}!!' g}ﬂ.‘( For the Senate: ; {I/ ‘ﬂf For fhe House: : Jé&j: % d”ﬂ 41&
vy v | Lo 4~ N1 Al il Wik z
I Aeapor O PN " Lol e |~ ¥
N ¥V &g o W L 240 12412 N Y
\-‘3 recommends that the (SENATE/HOUSE) (ACCEDE to) (RECEDE from)

((Re)Engrossed)

the (Senate/l-liug) amendments on (SJ/HJ) page(s)

and place

—

eventh order:

on the Seventh order.

endments as follows, and place

on the

having been unable to agree, recommends that the committee be discharged and a

new committee be appointed.

was placed on the Seventh order of business on the calendar.

DATE:

HOUSE CARRIER:

SENATE CARRIER:

LCNO.

of amendment

LC NO.

of engrossment

Emergency clause added or deleted

Statement of purpose of amendment

MOTION MADE BY: /.t /alsl '

SECONDED BY: o

. VOTE COUNT:

;7/«/4%@%4

YES NO

ABSENT

Revised 4/22/05



78033.0219 Prepared by the Legislative Council staff for
Title. Representative Kempenich
April 17, 2007

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2009

That the House recede from its amendments as printed on pages 1063-1067 of the Senate
Journal and pages 1169-1173 of the House Journal and that Engrossed Senate Bill No. 2009
be amended as follows:

Page 1, line 2, replace "19-18-04" with "4-37-02"
Page 1, line 3, replace "pesticide registration” with "the agriculture in the classroom council”

Page 1, line 4, remove “fees"‘

Page 3, replace lines 19 through 31 with:

"SECTION 10. AMENDMENT. Section 4-37-02 of the North Dakota Century
Code is amended and reenacted as follows:

4-37-02. Agriculture in the classroom councll. An agriculture in the
classroom council is established. The council consists of sixteen members to be
appointed by the agriculture comrmissioner. One member must be the agriculture
commissioner or the commissioner's designee, and one member must be the
superintendent of public instruction or the superintendent's designee. Agriculture in the
classroom grant recipients shall be nonvoting members of the council.”

Page 4, remove lines 1 through 31

Page 5, remove lines 1 through 19

Renumber accordingly
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REPORT OF CONFERENCE COMMITTEE
(ACCEDE/RECEDE)

Bill Number /O O [ (, as (re)engrossed): Date: f/ A 7

Your Conference Committee

For the Senate: Z:JMM the House:

20 Poweran / Ml/ /L<e.o KWlern L 1 A7
Sen Excher A]J v Py
horitec |4 / ll-/ AWL/ Gullesar P4

¢
recommends that the (SENATE/H ) (ACCEDE to) (RECEDE from)

the (Senate/House) amendments on (SJ/HJ) page(s) -
and place on the Seventh order.

» adopt (further) amendments as follows, and place on the
Seventh order:

having been unable to agree, recommends that the committee be discharged and a
new committee be appointed.

((Re)Engrossed) was placed on the Seventh order of business on the calendar.

DATE: |
HOUSE CARRIER: SENATE CARRIER:

LC NO. of amendment

LC NO. of engrossment

Emergency clause added or deleted

Statement of purpose of amendment

MOTION MADE BY:
SECONDED BY:
YOTE COUNT: YES NO ___ ABSENT

Revised 4/22/05




78033.0223 Prepared by the Legislative Council staff for
Title. . ' Senator Bowman
‘ April 19, 2007

.. PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2009

That the House recede from its amendments as printed on pages 1063-1067 of the Senate

Journal and pages 1169-1173 of the House Journal and that Engrossed Senate Bill No. 2009

_ be-amended as follows:

Page 1, line 2, replace "19-18-04" with "4-37-02"

Page 1, line 3, r_eblace “pesticidé registration” with "the agriculture in the classroom council”

Page 1, line 4, remove "fees”, remove "and", and after "date” insert *; to provide for a legislative

council study; to provide for a performance audit; to provide for a report to the budget :

~ section; and to declare an emergency” . '

Page 1, line 23, replace "1,196,923" with "1,209,097"

Page 1, line 24, replace "1 ,442,058" with "458,508"

" Page 2, line 1, replace "150,000" with "75,000"
Page 2, line 4, replace "200,000" with "1,050,000"
Page 2, remove line 5 | £ |

Page 2, line 6, replace “3,147,656" with "2,926,280"

Pagé 2, line 7, replace "1,604,602" with "1,746.439" -

" Page 2, line 8, replace "1,543,054" with "1,179,841 "
Page 2, line 14, replace "§,980,440" with "6,992,614"

" Page 2, line 15, replace "5,697,933" with "4,714,383"
Page 2, line 17, replace "1,924,225" with "1,849,225"
Page '2,‘Iine 19, replace "200,000" with "1,050,000"
Page 2, line 20, replace "50,000" with "25,000"

Pagé 2, line 21, replace "17,157,300" with "16,935,924"

Page 2, line 22, replace "11,091,134" with "11,232,971"
Page 2, line 23, replace "6,066,166" with "5,702,953"
Page 2, line 28, réplace "$3,042,100" with "$3,142,109"

Page 3, line 4, replace "$889,684" with "$1,019,684"
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Page 3, line 8, replace "$318,138" with "$259,000"

Page 3, after line 10, insert:

"SECTION 8. TRANSFER - APPROPRIATION. The office of management and | \

_ budget shall transfer $150,000 from the general fund to the environment and rangeland

protection fund during the period beginning July 1, 2007, and ending June 30, 2009.
' SECTION 9. TRANSFER - APPROPRIATION. The North Dakota state

. university extension service shall provide $50,000 from the pesticide enforcement fund

to the agriculture commissioner for deposit in the environment and rangeland protection .

- fund for the endangered species program during the period beginning July 1, 2007, and
_ending June 30, 2008. : :

SECTION 10. INTENT - EMERGENCY COMMISSION REQUEST. The
agriculture commissioner may request from the emergency commission additional -
full-time equivalent positions for the state meat inspection program if demand for the
program increases sufficient to require the positions during the period beginning July 1, .
2007, and ending June 30, 2009." ' .

Pagé 3, after line 12, insert:

"SECTION 12. ONE-TIME FUNDING - EFFECT ON BASE BUDGET -
REPORT TO SIXTY-FIRST LEGISLATIVE ASSEMBLY. The general fund
appropriation in Senate Bill No. 2338 includes $90,836 for the one-time funding items
identified in this section. This amount is not a part of the agency's base budget to be
used in preparing the 2009-11 executive budget.” The agriculture commissioner shal
report to the appropriations committees of the sixty-first legislative assembly on the use
of this one-time funding for the biennium beginning July 1, 2007, and ending June 30,

2009.
¢

Animal tracking data base ’ $90,836 )
SECTION 13. SPECIAL REVENUE - REPORT TO BUDGET SECTION. Al

revenues from inspection and grading services provided by state meat inspectors and

graders shall be allocated to the state meat inspection program. The agriculture

commissioner shall report annually to the budget section regarding the revenues and

-expenditures for the state meat inspection program. :

SECTION 14. ENDANGERED SPECIES PROGRAM - REPORT TO BUDGET
SECTION. The agriculture commissioner shall report annually to the budget section
regarding the status of the endangered species program. ‘

SECTION 15. LEGISLATIVE COUNCIL STUDY - TRANSFER OF PROGRAM.
The legislative council shall consider studying, during the 2007-08 interim, the transfer
of predator control from the agriculture commissioner to the game and fish department.
The study should include a review of the South Dakota predator control program.

~ SECTION 16. PERFORMANCE AUDIT - WILDLIFE SERVICES. The state
auditor shall conduct a performance audit of the services provided pursuant to the
cooperative agreement between the agriculture commissioner and the United States
department of agriculture wildlife services during the biennium beginning July 1, 2007,
and ending June 30, 2009. The performance audit shall include a review of all funding’
sources, including grants from the agriculture commissioner, game and fish funds, and
federal funds, for the wildlife damage management program in North Dakota for the
2003-05, 2005-07, and 2007-09 bienniums. The results of the performance audit must
be presented to the legislative audit and fiscal review committee and filed with the : 3
appropriations committees during the sixty-first legislative assembly.” s

Page 3, replace lines 19 through 31 with:
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"SECTION 18. AMENDMENT. Section 4-37-02 of the North Dakota Century

Code is amended and reenacte_d as follows: .

4-37-02. Agriculture in the classroom councll. An agriculture in the
classroom council is established. The council consists of sixteen members to be
appointed by the agriculture commissioner. One member must be the agriculture
commissioner or the commissioner's designee, and one member must be the
superintendent of public instruction or the superintendent's designee. Agriculture in the
classroom grant recipients shall be nonvoting members of the coungil.”

SECTION 19. EMERGENCY. The sum of $130,000 included in the wildlife,
_ services line item in section 3 of this Act is declared to be an emergency measure.”

Page 4, remove lines 1 through 31

Page 5, remove lines 1 through 19
Renumber accordingly -

STATEMENT OF PURPOSE OF AMENDMENT:

Senate Bill No. 2009 - Summary of Conference Committee Action

Page No. 3

CONFERENCE ~ CONFERENGE '
EXECUTIVE SENATE COMMITTEE COMMITTEE HOUSE COMPARISON
BUDGET VERSION CHANGES " VERSION VERSION TO HOUSE

Office of Management and :

Budget - ¢ ‘
Total all funds $0 $0 $150,000 4 $150,000 $150,000 . $0
Less estimated income ’

General fund $0 $0 $150,000 $150,000 $150,000 $0

Department of Agriculture )

[o;al ailuiunds i $16,309,662 $1 7.157,330 ‘ {$221 ,gg) s: s.ggs.g$4 $1 e.gg.gag s:gg.ggg
ess esiimated income 10,878,045 ° 11,091,134 141 1,232971 11 1
General fund $5,430.717 $6.066.168 965313 - $5.702953 764, ($61,820)
Bill Total - . .
Iolal all !und:d s1s.aos.ss§ $17, (1) 57,300 (sn .gg} sq.ggg,ggit s: a,ggg.g?g $1 gg.gasg
oss estimated income 10,878 54! 11,081,134 1 1 1 1
General fund Ea0.717 $%,066,156 ($313.213) §5.352,953 514,773 (§67,820)
Senate Bill No. 2000 - Otfice of Management and Budget - Conference Committee Action
CONFERENGE  CONFERENCE ]
EXECUTIVE SENATE COMMITTEE COMMITTEE HOUSE COMPARISON
BUDGET VERSION CHANGES VERSION VERSION TO HOUSE

Transfer to the EARP fund : $150,000 150,000 $150,000

Total all funds $0 $0 $150,000 $150,000 $150,000 $0

_Less estimated income e —

Generai fund $0 $0 $150,000 $150,000 $150,000 ‘ $0

FTE 0.00 0.00 0.00 0.00 0.00 000

Dept. 110 - Office of Management and Budget - Detall of Conference Committee Changes

‘ TOTAL
TRANSFER CONFERENCE -
TO THE COMMITTEE
EARP FUND 1 CHANGES

Transfar to the EARP fund $150,000 $150,000

Total all funds $150,000 $150,000

Less estimated income

General fund $150,000 $150,000
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FTE

0.00

1 This amendment provudes a transfer of $150,000 from the general fund 1o the environmant and rangeland protection Iund.

Senate Bill No. 2009 Department.of Agriculture Contference Committee Action’

Salaries and wages,
Operaling expenses
Capital assets

Grants

Board of Animal Health
Crop Harmonization Board
Wildlife Services

Total all funds

Less estimated income. .
General fund

FTE

Salaries and wages
Operaling expenses
Capital assats

Grants

Board of Animal Heallh
Crop Harmonization Board
Wildlife Services

Total all funds
Less estimaled Income
General Iund

- FTE

" Salaries and wages

Operating expences
Capital assets

Grants

Board of Animal Health
Crop Harmonization Board
Wildlite Services

Total all funds

Less estimated income
General fund

FTE

CONFERENCE  CONFERENCE - -
EXEGUTIVE SENATE COMMITTEE COMMITTEE HOUSE COMPARISON
BUDGET VERSION CHANGES VERSION VERSION TO HOUSE
$6,662,302 $6,080,440 $12,174 $6.892,614 $6,700,926 $192,668
5518433 5,697,033 (983,550} 4,714,383 5,650,833 {936,450}
5.000 5,000 5,000 5,000 :
1774225 1,024,225 (75,000} 1,849,225 1,849,225
2,299,702 2.209.702 2.299,702 2,299,702
50,000 50,000 (25.000) 25,000 25,000
200,000 850,000 1,050,000 200,000 850,000
$16,300,862 $17,157,300 ($221,376) $16,035024  $16,820,686 $108,238
10,878,945 -11,081,134 141,837 11,232,971 11,064.913 168,058
$5,430,717 6,066,168 ($363,213) . $5,702.853 $5,764,773 ($61,820)
67.00 67.00 0.50 67.50 66.00 180
Dept 602 Deparlment of Agriculture - Detall of Conference Committee Changes -
REDUGES REMOVES REDUGES
REDUGES REDUCES FUNDING FOR  FUNDING FOR _ FUNDING
SALARY FUNDING FOR DAIRY 1 MEAT ENDANGERED SUPPORT
EQUITY MOTOR POOL COALITION INSPECTION SPECIES FROM THE
- FUNDING 1 EXPENSES 2 GRANT 3 FTEPOSITION4 . PROGRAM 5 EARP FUND 6
($50,138) (saa,sae; $155,000
($25,000) (48,550 95.000 ($75,000)
($75,000) '
(25,000)
($59,138) {$25,000) ($75,000) ($132,238) $250,000 ($100,000)
(24,689) (63,474} 200,000 (100,000}
# . = :
($34,449) ($25,000) ($75,000) 4 ($68,764) $50,000 $0
0.00 " .00 0.00 (1.00) 150 0.00
MOVES
WILDUIFE
SERVICES
GHANGES FUNDING FROM REMOVES
FUNDING ~ OPERATINGLINE  WILDLIFE REDUCES TOTAL .
SOURCEFOR  TOWILDLIFE  SERVICES FROM FUNDING CONFERENGE
WILDLIFE SERVICES _ OPERATING  FORWILDLIFE  COMMITTEE
SERVICES 7 “LINE® LINE SERVICES 10 CHANGES
' ' $12,174
{$530,000) . (983.550)
{75,000)
(25,000
$830,000 $80,000 850,000
$0 $030,000 ($930,000) ($80,000) {$221,376)
$130,000 680,000 {680,000) ‘ ' 141,837
($130,000) $250,000 {$250,000} ($80,000) ($363,213)
- 0.00 0.00 " 0.00 0.00 0.50

1 This amendment reduces the salary equity funding addad by the Senate from $318,138 to $259,000.

2 This amendment reduces funding for molor poo! expenses by $25,000. The House reduced motor pool operating expenses by $50,000,

3 This amendment reduces the grant to the North Dakota Dmry Coalition agded by the Senate from $150,000 to $75, 000.".

hali-time grader,

4 This amendment removes funding for salary and operating funds for 1 F
' rogram. The House removed 2 FTE poshlons The conference comm

endangered species program, including 1.5 FTE positions and operaling expenses.

TE position included in the executive budget for the state meat |nspecnon
ittae did not remove & position that is to be & hall-ime inspactor and

" & This amendment provides funding of $200,000 from the environment and rangeland protection fund and $50,000 from the general fund for an

8 This amendment reduces funding from the environment and rangeland protection fund for SafeSend ($25, 000) crop harmonization ($25,000), and
1armef s markel {$50,000}, the same as the House version.
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7 This amendment changes the funding source from the general lund to the game and fish fund for Wildlife Sarvices for a total of $240,000 from the
general fund and $810,000 frem the game and fish fund.

8 This amendment moves the funding for Wildlife Services from the operatlng line item to the Wildlife Services line nem
2 This amendment remaves funding for Wildlife Services from the operating line itlem.

¥0 This amendment reduces general fund support for Wildlite Services by $50,000, 1o $240,000,

Adds a sectron of legislative intent allowing the depariment to request from the Emergency Commission
additional FTE positions for the meat inspection program if demands increase during the 2007-09
biennium.

Provides an emergency of $130,000 for Wildlite Services funding.

A section is added identifying one-time funding for the Agriculture Commtssroner and providing for a
report to the 61st Leglslatlve Assembly on the agency's use of the one-time funding. |

A section is added providing for a transfer of $50,000 from the North Dakota State University Extension
Service to the envrronment and rangeland protection fund. ‘ ,

A section is added to amend Section 4-37-02 of the North Dakota Century Code relatmg to the
membership of the Agriculture in the Classroom Council.

A section is added 10 provide legisiative intent that all special fund revenues from inspection and grading
services provided by the state meat inspectors and graders be allocated to the state meat inspection
program and to provide for an annual report to the Budget Section regardrng the state meat inspection
program . _

A section is added to provide fora Leg:slatrve Council study in the 2007-09 biennium relating to
transferring predator control services from the Agriculture Commissioner to the Game and Fish
Department.

A sectlon is added requiring the commrssroner to report annually tothe Budget Sectlon on the status of

- the endangered specnes program

A section is added requrrlng a performance audit of all fundlng sources related to the cooperatrve
agreement between Wildlife Services and the Agriculture Commissioner.
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78033.0224 Prepared by the Legislative Council staff for
Title.0400 Senator Bowman
April 19, 2007

ek

5
PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2009 ot

That the House recede from its amendments as printed on pages 1063-1067 of the Senate

Journal and pages 1169-1173 of the House Journal and that Engrossed Senate Bill No. 2009

be amended as follows: -

Page 1, line 2, replace "19-18-04" with "4-37-02"

Page 1, line 3, replace "pesticide registration" with "to the agriculture in the classroom council”

Page 1, line 4, remove "fees” and replace "and to provide an effective date" with "to provide for
a legislative council study; to provide for a performance audit; to provide for a report to
the budget section; and to deciare an emergency”

Page 1, line 23, replace "1,196,923" with "1,209,097"

Page 1, line 24, replace "1,442,058" with "458,508"

Page 2, line 1, replace "150,000" with "75,000"
Page 2, line 4, replace "200,000" with "1,050,000"
Page 2, remove line 5

Page 2, line 6, replace "3,147,656" with "2,926,280"
Page 2, line 7, replace "1,604,602" with "1,746,439"

Page 2, line 8, replace "1,543,054" with "1,179,841"
Page 2, line 14, replace "6,980,440" with "6,992,614"
Page 2, line 15, replace "5,697,933" with "4,714,383"
Page 2, line 17, replace "1,924,225" with "1,849,225"
Page 2, line 19, replace "200,000" with "1,050,000"
Page 2, line 20, replace "50,000" with "25,000"

Page 2, line 21, replace "17,157,300" with "16,935,924"
Page 2, line 22, replace "11.091,134" with "11,232,971"
Page 2, line 23, replace "6,066,166" with "5,702,953"
Page 2, line 26, replace "$3,042,109" with "$3,142,109"

Page 3, line 4, replace "$889,684" with "$1,019,684"
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Page 3, line 8, replace "$318,138" with "$259,000"
Page 3, after line 10, insert;

"SECTION 8. TRANSFER - APPROPRIATION. The office of management and
budget shall transfer $150,000 from the general fund to the environment and rangeland
protection fund during the period beginning July 1, 2007, and ending June 30, 2009.

SECTION 9. TRANSFER - APPROPRIATION. The North Dakota state
university extension service shall provide $50,000 from the pesticide enforcement fund
to the agriculture commissioner for deposit in the environment and rangseland protection
fund for the endangered species program during the period beginning July 1, 2007, and
ending June 30, 2009.

SECTION 10. INTENT - EMERGENCY COMMISSION REQUEST. The
agriculture commissioner may request from the emergency commission additional
full-ime equivalent positions for the state meat inspection program if demand for the
program increases sufficient to require the positions during the period beginning July 1,
2007, and ending June 30, 2009."

Page 3, after line 12, insert:

"SECTION 12. ONE-TIME FUNDING - EFFECT ON BASE BUDGET -
REPORT TO SIXTY-FIRST LEGISLATIVE ASSEMBLY. The general fund
appropriation in Senate Bill No. 2338 includes $90,836 for the one-time funding items
identified in this section. This amount is not a part of the agency's base budget to be
used in preparing the 2009-11 executive budget. The agriculture commissioner shall
report to the appropriations committees of the sixty-first legislative assembly on the use
of this one-time funding for the biennium beginning July 1, 2007, and ending June 30,
2009.

Animal tracking data base $90,836

SECTION 13. SPECIAL REVENUE - REPORT TO BUDGET SECTION. All
revenues from inspection and grading services provided by state meat inspectors and
graders must be allocated to the state meat inspection program. The agriculture
commissioner shall report annually to the budget section regarding the revenues and
expenditures for the state meat inspection program.

SECTION 14. ENDANGERED SPECIES PROGRAM - REPORT TO BUDGET
SECTION. The agriculture commissioner shall report annually to the budget section
regarding the status of the endangered species program.

SECTION 15. LEGISLATIVE COUNCIL STUDY - TRANSFER OF PROGRAM.
The legislative council shall consider studying, during the 2007-08 interim, the transfer
of predator control from the agriculture commissioner to the game and fish department.
The study should include a review of the South Dakota predator control program. The
legislative council shall report its findings and recommendations, together with any
legislation required to implement the recommendations, to the sixty-first legislative
assembly.

SECTION 16. PERFORMANCE AUDIT - WILDLIFE SERVICES. The state
auditor shall conduct a performance audit of the services provided pursuant to the
cooperative agreement between the agriculture commissioner and the United States
department of agriculture wildlife services during the biennium Beginning July 1, 2007,
and ending June 30, 2009. The performance audit must include a review of all funding
sources, including grants from the agriculture commissioner, game and fish funds, and
federal funds, for the wildlife damage management program in North Dakota for the
2003-05, 2005-07, and 2007-09 bienniums. The results of the performance audit must
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be presented to the legislative audit and fiscal review committee and filed with the
appropriations committees during the sixty-first legislative assembly."

Page 3, replace lines 19 through 31 with:

"SECTION 18. AMENDMENT. Section 4-37-02 of the North Dakota Century
Code is amended and reenacted as follows:

4-37-02. Agriculture in the classroom councll. An agriculture in the
classroom council is established. The council consists of sixteen members to be
appointed by the agriculture commissioner. One member must be the agriculture
commissioner or the commissioner's designee, and one member must be the

superintendent of public instruction or the superintendent's designee. Agriculture in the

classroom grant recipients are nonvoting members of the council.

SECTION 19. EMERGENCY. The sum of $130,000 included in the wildlife
services line item in section 3 of this Act is declared to be an emergency measure.”

Page 4, remove lines 1 through 31

Page 5, remove lines 1 through 19

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

Senate Blil No. 2009 - Summary of Conference Committee Action

CONFERENCE CONFERENCE
EXECUTIVE SENATE COMMITTEE COMMITTEE HOUSE COMPARISON
BUDGET VERSION CHANGES VERSION VERSION TO HOUSE

Office of Management and
Budget

Total all funds $0 $0 $150,000 $150,000 $150,000 $0

Less estimated income

General fund $0 $0 $150,000 $150,000 $150,000 $0
Department of Agriculture

'{otal all jiundsd $16,309,662 $17,157.300 {$221,376) 516.935,954 $16,B§.68§ $1gg,§3sg

ess estimated income 10,878,045 11,081,134 141,837 11,232,871 11,084,891 1

General fund 430,71 36,066,168 ($TBIZT) 5702063 §5.764.773 ($87,820)
Bill Total

'LFotaJ all lundsd $1 g.ggg.ggg $17,157,300 {$71,376) $17.085,824 $1 6,979.8132 51 gg.ggg

ass estimated income 1 11,081,134 141,837 11,232,971 11,064,

General fund 430,717 $6,066,768 ($3T3.213) 5,362,053 LAY a ($67,520)

Senate Bill No. 2009 - Office of Management and Budget - Conference Committee Actlon
CONFERENCE CONFERENCE
EXECUTIVE SENATE COMMITTEE COMMITTEE HOUSE COMPARISON
BUDGET VERSION CHANGES VERSION VERSION TO HOUSE
Transfer to the EARP fund $150,000 $150,000 $150,000 N
Total alf funds $0 $0 $150,000 $150,000 $150,000 $0
Less estimated income
General fund $0 $0 $150,000 $150,000 $150,000 $0
FTE 0.00 0.00 0.00 0.00 0.00 0.00
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Dept. 110 - Office of Management and Budget - Detall of Conference Committee Changes

Transfer to tha EARP fund
Total all funds

Less estimated income
General fund

FTE

TOTAL
TRANSFER CONFERENCE

TC THE COMMITTEE
EARP FUND 1 CHANGES
$150,000 $150,000
$150,000 $150,000
$150,000 $150,000
0.00 0.00

1 This amendmant provides a transfer of $150,000 from tha general fund to the environment and rangeland protection fund.

Senate BIll No. 2009 - Department of Agriculture - Conference Committee Action

Salaries and wages
Operaling expenses
Capital assets

Grants

Board of Animal Health
Crop Harmonization Board
Wildlife Services

Total all funds

Less estimated income
General fund

FTE

Salaries and wages
Operating expensas
Capital assats

Grants

Board of Animal Health
Crop Harmonization Board
Wildlite Services

Total all funds

Less estimated income
General fund

FTE

Salaries and wages
Operating expenses
Capital assels

Grants

Board of Animal Health
Crop Harmonization Board
Wildlile Services

Total all tunds

Less estimated income
General fund

FTE

CONFERENCE  CONFERENCE
EXECUTIVE SENATE COMMITTEE COMMITTEE HOUSE COMPARISON
BUDGET VERSION CHANGES VERSION VERSION TO HOUSE
$6,662,302 $6,980,440 $12,174 $6,092,614 $6,708,926 $192,688
5,518,433 5,607,933 {983,550) 4,714,383 5,650,833 {936,450)
5,000 5,000 5,000 5,000
1,774,225 1,924,225 {75,000} 1,849,225 1,849,226
2,200,702 2,299,702 2,299,702 2,280,702
50,000 50,000 {25,000} 25,000 25,000
200,000 850,000 1,050,080 200,000 850,000
$16,309,662 $17,157,300 {$221,376) $16,935024 $16,820,886 $106,238
10,678,945 11,001,134 141,837 11,232,071 11,064,913 168,058
$5.430,717 $6,066,166 ($363,213) $5,702,953 $5,764,773 ($61,820)
67.00 67.00 0.50 67.50 66.00 1.50
Dept. 602 - Department of Agriculture - Detail of Conference Committee Changes
REDUCES REMOVES REDUCES
REDUCES REDUGCES FUNDING FOR  FUNDING FOR FUNDING
SALARY FUNDING FOR DAIRY 1 MEAT ENDANGERED SUPPORT
EQUITY MOTCR POOL COALITION INSPECTION SPECIES FROM THE
FUNDING 1 EXPENSES 2 GRANT 3 FTE POSITION 4 PROGRAM & EARP FUND &
($59,138) (883,688} $155,000
($25,000) (48,550} 95,000 {$75,000)
($75,000}
{25,000)
{$55,138) {$25,000) {§75,000) {$132.238) $250,000 {$100,000)
{24,689) (63,474) 200,000 {100,000)
{$34,440) ($25,000) {$75,000) ($68,764} $50,000 $0
0.00 0.00 0.00 {1.00} 1.50 0.00
MOVES
WILDLIFE
SERVICES
CHANGES FUNDING FROM REMOVES
FUNDING OPERATING LINE WHLDLIFE REDUCES TOTAL
SOURCE FOR TOWILDLIFE ~ SERVICES FROM FUNDING CONFERENCE
WILDLIFE SERVICES OPERATING FOR WILDLIFE COMMITTEE
SERVICES 7 LINE 8 LINE® SERVICES 10 CHANGES
$12,174
{$930,000) {983,550)
{75,000)
{25,000)
$930,000 ($80,000) 850,000
$0 $930,000 ($930,000) ($80,000) {$221,378)
$130,000 680,000 (680,000) 141,837
{$130,000) $250,000 ($250,000) {$80,000) ($363,213}
0.00 0.00 0.00 0.00 0.50
1 This amendment reduces the salary equity funding added by the Senate from $318,138 to $259,000.
Page No. 4 78033.0224



o5

2 This amendment reduces funding for motor pool expenses by $26,000. The House reduced motor pocl operating expenses by $50,000.

3 This amendment reduces the grant 1o the North Dakola Dairy Coalition added by the Senate from $150,000 to $75,000.

4 This amendment removes funding for salary and operailn? funds tor 1 FTE position included in the executive budget for the state meat inspection
program, The House removed 2 FTE positions. The conference committee did not remove a position that Is to be a halt-time inspector and
half-time grader.

5 This amendment provides funding of $200,000 Irom the environment and rangeland protection fund and $50,000 from the generat fund for an
endangered species program, including 1.5 FTE positions and operating expenses.

& This amendment raduces funding from the environment and rangsland protaction fund for SateSend {$25,000), crop harmonization {$25,000}, and
farmer's market ($50,000), the same as the House version.

7 This amendment changes the funding source from the general fund ic the game and fish fund for Wildlife Services for a total of $240,000 from the
general fund and $810,000 from the game and fish fund.

8 This amendment maves the funding tor Wildlife Services from the operating line item to the Wildiife Services line itam,
& This amendment removes tunding for Wildlite Services from the operating line item.

10 This amendment reduces general fund support for Wildlite Services by $80,000, io $240,000.

‘Adds a section of legislative intent allowing the department to request from the Emergency Commission
additional FTE positions for the meat inspection program if demands increase during the 2007-09
biennium.

Provides an emergency of $130,000 for Wildlife Services funding.

A section is added identifying one-time funding for the Agriculture Commissioner and providing for a
report to the 61st Legislative Assembly on the agency's use of the one-time funding.

A section is added providing for a transfer of $50,000 from the North Dakota State University Extension
Service to the environment and rangeland protection fund.

A section is added to amend Section 4-37-02 of the North Dakota Century Code relating to the
membership of the Agriculture in the Classroom Council,

A section is added to provide legislative intent that all special fund revenues from inspection and grading
services provided by the state meat inspectors and graders be allocated to the state meat inspection
program and to provide for an annual report to the Budget Section regarding the state meat inspection
program.

A section is added to provide for a Legislative Council study in the 2007-09 biennium relating to
transferring predator control services from the Agriculture Commissioner to the Game and Fish
Department.

A section is added requiring the commissioner to report annually to the Budget Section on the status of
the endangered species program.

A section is added requiring a performance audit of all funding sources related to the cooperative
agreement between Wildlife Services and the Agriculture Commissioner.
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REPORT OF CONFERENCE COMMITTEE (420) Module No: HR-75-8599
Aprll 20, 2007 11:19 a.m.
Insert LC: 78033.0224

REPORT OF CONFERENCE COMMITTEE

SB 2009, as engrossed: Your conference committee (Sens. Bowman, Fischer, Krauter and
Reps. Klein, Wald, Gulleson) recommends that the HOUSE RECEDE from the House
amendments on SJ pages 1063-1067, adopt amendments as follows, and place
SB 2009 on the Seventh order:

That the House recede from its amendments as printed on pages 1063-1067 of the Senate

Journal and pages 1169-1173 of the House Journal and that Engrossed Senate Bill No. 2009

be amended as follows:

Page 1, line 2, replace "19-18-04" with "4-37-02"

Page 1, line 3, replace "pesticide registration” with "to the agriculture in the classroom council”

Page 1, line 4, remove "fees" and replace "and to provide an effective date" with "to provide for
a legislative council study; to provide for a performance audit; to provide for a report to
the budget section; and to declare an emergency"”

Page 1, line 23, replace "1,196,923" with "1,209,097"

Page 1, line 24, replace "1,442,058" with "458,508"

Page 2, line 1, replace "150,000" with "75,000"

Page 2, line 4, replace "200,000" with "1.,050.000"

Page 2, remove line 5

Page 2, line 6, replace "3,147,656" with "2,926,280"

Page 2, line 7, replace "1,604.602" with "1,746,439"

Page 2, line 8, replace "1,543,054" with "1,179,841"

Page 2, line 14, replace "6,980,440" with "6,992,614"

Page 2, line 15, replace "5,697,933" with "4,714,383"

Page 2, line 17, replace "1,924,225" with "1,849,225"

Page 2, line 18, replace "200,000" with "1,050,000"

Page 2, line 20, replace "50,000" with "25,000"

Page 2, line 21, replace "17,157,300" with "16,935,924"

Page 2, line 22, replace "11,091,134" with "11,232,871"

Page 2, line 23, replace "6,066,166" with "5,702,953"

Page 2, line 26, replace "$3,042,109" with "$3,142,109"

Page 3, line 4, replace "$889,684" with "$1,019,684"

Page 3, line 8, replace "$318,138" with "$259,000"

Page 3, after line 10, insert:

(2) DESK, {2) COMM Page No. 1 HR-75-8599



REPORT OF CONFERENCE COMMITTEE (420) Module No: HR-75-8599
Aprll 20, 2007 11:19 a.m.

Insert LC: 78033.0224

"SECTION 8. TRANSFER - APPROPRIATION. The office of management
and budget shall transfer $150,000 from the general fund to the environment and
rangeland protection fund during the period beginning July 1, 2007, and ending
June 30, 2009.

SECTION 9. TRANSFER - APPROPRIATION. The North Dakota state
university extension service shall provide $50,000 from the pesticide enforcement fund
to the agriculture commissioner for deposit in the environment and rangeland
protection fund for the endangered species program during the period beginning July 1,
2007, and ending June 30, 2009.

SECTION 10. INTENT - EMERGENCY COMMISSION REQUEST. The
agriculture commissioner may request from the emergency commission additional
full-time equivalent positions for the state meat inspection program if demand for the
program increases sufficient to require the positions during the period beginning July 1,
2007, and ending June 30, 2009."

Page 3, after line 12, insert:

"SECTION 12. ONE-TIME FUNDING - EFFECT ON BASE BUDGET -
REPORT TO SIXTY-FIRST LEGISLATIVE ASSEMBLY. The general fund
appropriation in Senate Bill No. 2338 includes $90,836 for the one-time funding items
identified in this section. This amount is not a part of the agency's base budget to be
used in preparing the 2009-11 executive budget. The agriculture commissioner shall
report to the appropriations committees of the sixty-first legislative assembly on the use
of this one-time funding for the biennium beginning July 1, 2007, and ending June 30,
20089.

Animal tracking data base $90,836

SECTION 13. SPECIAL REVENUE - REPORT TO BUDGET SECTION. All
revenues from inspection and grading services provided by state meat inspectors and
graders must be allocated to the state meat inspection program. The agriculture
commissioner shall report annually to the budget section regarding the revenues and
expenditures for the state meat inspection program.

SECTION 14. ENDANGERED SPECIES PROGRAM - REPORT TO BUDGET
SECTION. The agriculture commissioner shall report annually to the budget section
regarding the status of the endangered species program.

SECTION 15. LEGISLATIVE COUNCIL STUDY - TRANSFER OF
PROGRAM. The legislative council shall consider studying, during the 2007-08
interim, the transfer of predator control from the agriculture commissioner to the game
and fish department. The study should include a review of the South Dakota predator
control program. The legislative council shall report its findings and recommendations,
together with any legislation required to implement the recommendations, to the
sixty-first legislative assembly.

SECTION 16. PERFORMANCE AUDIT - WILDLIFE SERVICES. The state
auditor shall conduct a performance audit of the services provided pursuant to the
cooperative agreement between the agriculture commissioner and the United States
department of agriculture wildlife services during the biennium beginning July 1, 2007,
and ending June 30, 2009. The performance audit must include a review of all funding
sources, including grants from the agriculture commissioner, game and fish funds, and
federal funds, for the wildlife damage management program in North Dakota for the
2003-05, 2005-07, and 2007-09 bienniums. The results of the performance audit must
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REPORT OF CONFERENCE COMMITTEE (420) Module No: HR-75-8599
April 20, 2007 11:19 a.m.
Insert LC: 78033.0224

be presented to the legisiative audit and fiscal review commitiee and filed with the
. appropriations committees during the sixty-first [egislative assembly.”

Page 3, replace lines 19 through 31 with:

"SECTION 18. AMENDMENT. Section 4-37-02 of the North Dakota Century
Code is amended and reenacted as follows:

4-37-02. Agricuiture in the classroom council. An agriculture in the
classroom council is established. The council consists of sixteen members to be
appointed by the agriculture commissioner. One member must be the agriculture
commissioner or the commissioner's designee, and one member must be the
superintendent of public instruction or the superintendent's designee. Agriculture in the
classroom grant recipients are nonvoting members of the council.

SECTION 19. EMERGENCY. The sum of $130,000 included in the wildlife
services line item in section 3 of this Act is declared to be an emergency measure.”

Page 4, remove lines 1 through 31
Page 5, remove lines 1 through 19
Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

. Senate Blil No. 2009 - Summary of Conference Committee Action
CONFERENCE CONFERENCE
EXECUTIVE SENATE COMMITTEE COMMITTEE HOUSE COMPARISON
BUDGET VERSION CHANGES VERSION VERSION TO HOUSE
Office of Management and
Budget
Total all funds $0 $0 $150,000 $150,000 $150,000 $0
Less estimaled income
General fund $0 $0 $150,000 $150,000 $150,000 $0
Department of Agriculture
Total ali funds $16,300,662 $17,157,300 {$221,376) $16,935,924 $16,825,686 $106,238
Less estimated income 10,878,545 11,091,134 141,837 11,232,971 11,064 913 168,058
General fund 5,430,717 6,066,166 {$363,213) 5,702,953 764,773 ($61,820)
Bill Total
Total all funds $16,309,662 $17,157,300 ($71,378) $17,085,924 $16,979,666 $106,238
Less estimaled income 10,878,545 11,091,134 141,837 11,232871 11,064 913 168,058
General fund 5,430.71 066,165 ($373.213) 852, 314,773 (%67,820)

Senate BIIl No. 2009 - Office of Management and Budget - Conference Committee Action

CONFERENCE CONFERENCE

EXECUTIVE SENATE COMMITTEE COMMITTEE HOUSE COMPARISON
BUDGET VERSION CHANGES VERSION VERSION TO HOUSE
Transter to the EARP fund $150.000 $150,000 $150,000
Total all funds $0 $C $150,000 $150,000 $150,000 $0

Less estimated income
Gereral fund 30 $0 $150,000 $150,000 $150,000 $0
FTE 0.00 0.00 0.00 0.00 0.00 0.00

Dept. 110 - Office of Management and Budget - Detail of Conference Committee Changes
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REPORT OF CONFERENCE COMMITTEE (420)
April 20, 2007 11:19 a.m.

Transfer {o the EARP fund
Total all lunds

Less estimated incame
General fund

FTE

TOTAL
TRANSFER CONFERENCE

TQ THE COMMITTEE
EARP FUND 1 CHANGES
$150,000 $150,000
$150,000 $150,000
$150,000 $150,000
0.00 0.00

Moduie No: HR-75-8599

Insert LC: 78033.0224

1 This amendment provides a transter of $150,000 from the general fund to the environmant and rangetand protection tund.

Senate Bill No. 2009 - Department of Agriculture - Conference Committee Action

Salaries and wages
Operating expenses
Capital assets

Grants

Board of Animal Health
Crop Harmonization Board
Wildlite Services

Total all funds
Less estimated income
Generat fund

FTE

Salaties and wages
Operating expensas
Capital assets

Granis

Board of Animal Health
Crop Harmonization Board
Wildlife Services

Total ail funds
Less estimated income
General fund

FTE

Salaries and wages
Operaling expanses
Capital assets

Grants

Board of Animal Health
Crop Harmorization Board
Wildlife Servicas

Total all funds

{2) DESK, {2} COMM

CONFERENCE GCONFERENGE
EXECUTIVE SENATE COMMITTEE COMMITTEE HOUSE COMPARISON
BUDGET VERSION CHANGES VERSION VERSION TO HOUSE
$B6,662,302 $6,980,440 $12,174 $6,992 614 $6,799,926 $192,688
5,618,433 5,697,833 (983,550) 4714 383 5,850,833 (936,450)
5,000 5,000 5,000 5,000
1,774,225 1,924,226 (75,000 1,849,225 1,840,225
2,295,702 2,299,702 2,299,702 2,299,702
50,000 50,000 (25.000) 25,000 25,000
200,000 850,000 1,050,000 200,000 850,000
$16,309,662 $17,157,300 (221,376} $16,935,824 $16,829,686 $106,238
10,878.945 11,091,134 141,837 11,230,077 11,064,013 168,058
$5,430,717 $6,086,166 ($363,213) $5,702,953 $5,764,773 ($61,820)
67.00 £7.00 0.50 67.50 66.00 1.50
Dept. 602 - Department of Agriculture - Detall of Conference Committee Changes
REDUCES REMOVES REDUCES
REDUCES REDUGES FUNDING FOR FUNDING FOR FUNDING
SALARY FUNDING FOR DAIRY 1 MEAT ENDANGERED SUPPORT
EQUITY MOTOR POOL COALITION INSPECTION SPECIES FROM THE
FUNDING 3 EXPENSES 2 GRANT 3 FTE POSITION 4 PROGRAM & EARP FUND &
($59,138) ($83,688) $155,000
($25,000) {48,550} 95,000 ($75,000)
{$75.000)
(25,000}
($50,138) {$25,000} {$75,000) ($132,238) $250,000 {$100,000)
{24,689) (63,474) 200,000 (100,000)
($34,440} ($25,000) (875,000 {$68,764} $50,000 $0
0.00 0.00 0.00 (1.00) 1.50 0.00
MOVES
WILDLIFE
SERVICES
CHANGES FUNDING FROM REMOVES
FUNDING CPERATING LINE WILDLIFE REDUCES TOTAL
SOURCE FOR TOWILDLIFE  SERVICES FROM FUNDING CONFERENCE
WILDLIFE SERVICES OPERATING FOR WiLDLIFE COMMITTEE
SERVICES 7 LINE B LINE® SERVICES 10 CHANGES
$12,174
($530,000) {983,550)
{76,000)
(25,000}
$930,000 ($80,000) 850,000
$0 $630,000 {$930,000) ($80,009) ($221,376)
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REPORT OF CONFERENCE COMMITTEE (420) Module No: HR-75-8599
April 20, 2007 11:19 a.m.

insert LC: 78033.0224
Less estimated inceme $130.000 680,000 {680,000} 141,837
General fund ($130,000} $250,000 ($250,000} {$80,000) {$363,213)
FTE 0.00 0.00 0.00 0.00 0.50

1 This amendment reduces the salary equity funding adced by the Senate from $318,138 to $259,000.
2 This amendment recuces funding for motor pool expenses by $25,000. The Mouse reduced motor pool operating expenses by $50,000,

3 This amendment reduces the grant to the North Dakota Dairy Coalition added by the Senate from $150,000 to $75,000.

4 This amendment remaves funding for salary and aperating funds for 1 FTE position included in the executive budget for the state meat inspection
program. The House removed 2 FTE positions. The conference committee did not remaove a position that is 1o be a half-time inspecter and
half-time grader.

§ This amendment provides funding of $200,000 from the enviromment and rangeland protection fund and $50,000 irom the general fund for an
endangered specles program, inciuding 1.5 FTE pasitions and operating expenses.

8 This amendment reduces funding from the environment and rangeland protectior fund tor SafeSand ($25,000), crop harmanization {$25,000}, and
farmer's market {$50,000), the same as the House version,

7 This amendment changes the funding source from the general fund to the game and fish fund for Wildlile Services for a total of $240,000 from the
general fund and $810,000 from the game andg fish fund.

8 This amendmant movas the funding for Wildlite Services from the cparating line item to tha Wildlite Services ling item.
9 This amendment removes funding for Wildiife Services from the operating line item.

10 This amendment reduces general fund support for Wildlife Services by $80,000, to $240,000.

Adds a section of legislative intent allowing the department to request from the Emergency Commission
additional FTE positions for the meat inspection program if demands increase during the 2007-09
biennium.

Provides an emergency of $130,000 for Wildlife Services funding.

A section Is added identifying one-time funding for the Agriculture Commissioner and providing for a
report to the 61st Legislative Assembly on the agency's use of the one-time funding.

A section is added providing for a transfer of $50,000 from the North Dakota State University Extension
Service to the environment and rangeland protection fund.

A section is added to amend Section 4-37-02 of the North Dakota Century Code relating 1o the
membership of the Agriculture in the Classroom Coungil.

A section is added to provide legislative intent that all special fund revenues from inspection and grading
services provided by the state meat inspectors and graders be allocated to the state meat inspection
program and to provide for an annual repont {0 the Budget Section regarding the state meat inspection
program.

A section is added to provide for a Legislative Council study in the 2007-09 biennium relating to
transterring predator control services from the Agriculture Commissioner to the Game and Fish
Department.

A section is added requiring the commissioner to report annually to the Budget Section on the status of
the endangered species program.
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REPORT OF CONFERENCE COMMITTEE (420) Module No: HR-75-8599
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Insert LC: 78033.0224

A section is added requiring a performance audit of all funding sources related to the cooperative
. agreement between Wildlife Services and the Agriculture Commissioner.

Engrossed SB 2009 was placed on the Seventh order of business on the calendar.
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Department 602 - Agriculture Commissioner

nate Bill No. 2009

Prepared by the North Dakota Legislative Council

staff for House Appropriations

February 21, 2007

. FTE Positions General Fund Other Funds Total
2007-09 Executive Budget 67.00 $5,430,717 $10,878,945 $16,309,662
2005-07 Legistative Appropriations 61.00 * 4,523,112 9,486,532 14,009,644
Increase (Decrease) 6.00 $907,605 $1,392,413 $2,300,018

. "The number of FTE positions for the 2005-07 biennium has not been adjusted to reflect the additional FTE posmon authorized by
Emergency Commission action during the 2005-07 biennium.

Agency Funding .

Millions
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FTE Positions

First House Action

Attached is a summary of first house changes.

urkey fund - NDCC Chapter 4-13.1 - Commaodity checkoff for market development for turkeys and turkey products.

. Increases operating expenses for marketing.

Executive Budget Highlights
(With First House Changes in Bold)

. Provides funding for additional salary and operating funds and

S5new FTE positions for the state meat inspection program.
The Senate added $318,138 for salary equity adjustments.

. Increases'mnding for operating expenses for motor pool and

information technology rate increases

The Senate
added $179,500 for Pride of Dakota and marketing. '

. Increases operating expenses for dairy
. Provides funding for 1 new FTE veterinarian posmon for the

State Board of Animal Health
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70.00 5100
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2001-03 2003-056 2005-07 2007-09
Executive
Budget
General Fund Cthear Funds Tatai
$353,306 $326,122 $679,428
$92,832 $142,204 $235,306
$30 $324,568 $324,598
$300,000 $300,000
$119,459 $55,347 $174,806

Other Sections in Bill
Section 6 of Senate Bill No. 2000 provides $889,684 from the game and fish operating fund for various Department of Agricufture
programs for the 2007-09 biennium.

Section 7 of Senate Bill No. 2009 provides for a transfer of $200,000 from the environment and rangeland protection fund to the minor
e pesticide fund.

Continuing Appropriations

Honey promotion fund - NDCC Chapter 4-12.1 - Commodity checkoff for market development for honey.




Minor use pesticide fund - NDCC Sections 4-35-06.2 and 4-35-06.3 - For studies, investigations, and evaluations regarding
registration and use of pesticides. ‘

Major Related Legislation , .

ate Bill No. 2099 - This bill amends subsection 3 of North Dakota Century Code (NDCC) Section 4-41-02 to provide that f.
ected relating to the application for growing or processing industrial hemp are appropriated to the Department of Agriculture, rat

an the Attorney General, to be used to enforce Chapter 4-41. '

Senate Bill No. 2107 - This bill amends NDCC Section 4-33-12 to provide for deposit in the department's operating fund a portion of
; the fees collected relating to domestic and export inspection and certification equal to the amount that the United States Department of
i Agriculture assesses the department for federal plant export certificates issued by the commissioner.

Senate Bill No. 2114 - This bill amends NDCC Section 36-01-08 to provide that fees collected for brucellosis tags, identification tags,
and health books are to be deposited in the Department of Agriculture's operating fund and appropriated on a continuing basis to the
State Board of Animal Health to enforce Chapter 36-01.

Senate Bill No. 2179 - This bill provides an appropriation of $159,000 from other funds to the department to lmitigate crop damage by
blackbirds. ‘

Senate Bill No. 2323 - This bill provides an appropriation of $325,000 from other funds to the department for establishing an
endangered species program. ' ‘

Senate Bill No. 2335 - This bili provides an appropriation of $131,000 from other fuhds to the depanmént for expanding organic food
production and processing.

Senate Bill No. 2338 - This bill provides an appropriation of $114,000 from the general fund to the Board of Animal Health for the -
development and maintenance of an animal tracking data base.
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APPENDIX
02/21/07

TEMENT OF PURPOSE OF AMENDMENT:

ate Bill No. 2009 - Funding Summary

Executive Senate " Senate
Budget Changes Version
Department of Agriculture
Salaries and wages $6,662,302 $318,138 $6,980,440
Operating expenses 5518433 179,500 5,697,933
Capital assets 5,000 5,000
Grants 1,774,225 150,000 1,924,225
Board of animal health 2,299,702 2,269,702
Crop harmonization board 50,000 50,000
Wildlife services 200,000 200,000
Total all funds $16,309,662 $847,638 $17,157,300
Less estimated income 10,878,945 212,189 11,091,134
General fund $5,430,717 $635,449 $6,066,166
FTE 67.00 0.00 67.00
Bill Total
Total all funds © $16,309,662 $847,638 $17,157,300
Less estimated income 10,878,945 212,189 11,091,134
. General fund $5,430,717 $635,449 $6,066,166
FTE 67.00 0.00 67.00

Senate Bill No. 2009 - Department of Agriculture - Senate Action

Executive Senate Senate

v Budget Changes Version
Salarlies and wages $6,662,302 $318,138 $6,980,440
Operating expenses 5,518,433 179,500 5,697,933
Capital assets 5,000 . 5,000
Grants 1,774,225 150,000 1,924 225
Board of animal health 2,299,702 2,299,702
Crop harmonization board 50,000 50,000
Wildlife services 200,000 200,000
Total all funds $16,309,662 $847,638 $17,157,300
Less estimated income 10,878,945 212,189 11,091.134
General fund $5,430,717 $635,449 $6,066,166
FTE 67.00 0.00 67.00
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Salaries and wages
Operating expenses
Capital assets

Grants

Board of animal health
Crop harmonization board
Wildlife services

Total all funds
Less estimated income

General fund

FTE

artment No. 602 - Department of Agriculture - Detail of Senate Changes

02/21/07

Provides
Funding for Provides Provides Provides
Salary Market Funding for Funding for Funding for
Equity . Pride of Dakota Dairy Coalition Wildlife Total Senate

Adjustments' and Marketing Grants’ Services' Changes
$318,138 $318,138
179,500 179,500
150,000 150,000
200,000 200,000
$318,138 £179,500 $150,000 -$200,000 £847,638
132,689 79,500 0 0 212,189
$185,449 $100,600 $150,000 $200,000 $635,449

0.00 0.00 0.60 0.00

' This amendment provides $318,138 for salary equity adjustments which must be based on market.

2 This amendment provides $179,500 for Pride of Dakota and marketing.

0.00

|

* This amendment provides funding for a grant to the North Dakota Dairy Coalition for developing and expanding the dairy industry.

* This amendment provides $200,000 from the general fund for wildlife services.
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ENT OF PURPOSE OF AMENDMENT:

:enate Bill No. 2009 - Funding Summary

MW?//«V/’V

04/05/07

Executive Senate House House
Budget Version Changes Yersion
Office of Management and
Budget
Transfer to the EARP Fund $150,000 $150,000
Total all funds $0 $0 8 150,000 $150,000
Less estimated income 0 0 V] 0
General fund $0 $0 $150,000 $150,000
FTE 0,00 0.00 0.00 0.00
Department of Agniculture
Salaries and wages $6,662,302 $6,980,440 ($180,514) $6,799.926
Operating expenses 5,518,433 5,697,933 (47,100) 5,650,833
Capital assets 5,000 5,000 5,000
Grants 1,774.225 1,924,225 (75,0000 ‘1,849,225
Board of animal health 2,299,702 2,299,702 2,299,702
Crop harmonization board 50,000 50,000 {25,000) 25,000
Wwildlife services 200,060 200,000
Total all funds $16,309,662 $17,157,300 ($327,614) $16,829 686
Less cstimated income 10,878,945 11,091,134 (26,221) 11,064913
General fund $5,430,717 $6,066,166 ($301,393) $5,764,773
FTE 67.00 67.00 (1.00) 66.00
Bill Total .
Totzl all funds $16,309,662 $17,157,300 ($177,614) $16,979,686
Less estimated income 10,878,945 11,091,134 (26,221) 11,064,913
General fund $5,430,717 $6,066,166 ($151,393) $5,914,773
FTE 67.00 67.00 {1.00) 66.00
senate Bill No. 2009 - Office of Management and Budget - House Action
Executive Senate House House
Budget Version Changes Version
Transfer to the EARP Fund $150,000 $150,000
*
Total all funds $0 50 $150,000 $150,000
Less estimated income 0 0 0 0
General fund $0 $0 $150,000 $150,000
FTE 0.00 0.00 0.00 0.00
Jepartment No. 110 - Office of Management and Budget - Detail of House Changes
Transfer to the Total House
EARP Fund' Changes
Transfer to the EARP Fund $150,000 $150,000
Total all funds $150,000 £150,0060
Less estimated income 0 0
General fund $150,000 $150,000
.TE 0.00 0.00
139 SB2009
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; .This amendment provides a transfer of 150,000 from the general fund to the environment and rangeland protection fund.

Senate Bill No. 2009 - Department of Agriculture - Senate Action

Executive Senate Senate

Budget Changes Version
Salaries and wages $6,662,302 $318,138 $6,980,440
Operating expenses 5,518,433 179,500 5,697,933
Capital assets 5,000 5,000
Grants 1,774,225 150,000 1,924,225
Board of animal health 2,299,702 2,299,702
Crop harmonization board 50,000 50,000
Wildlife services 200,000 200,000
Total all funds $16,309,662 $847,638 £17,157.300
Less estimated income 10,878,945 212,189 11,091,134
General fund $5,430,717 $635,449 $6,066,166
FTE 67.00 0.00 67.00

Department No. 602 - Department of Agriculture - Detail of Senate Changes

Provides
Funding for Provides Provides Provides
Salary Market Funding for Funding for Funding for
Equity Pride of Dakota  Dairy Coalition Wildlife Total Senate

Adjustments'  and Marketing’ Grants® Services® Changes
Salaries and wages 318,138 $318,138
Operating expenses 179,500 179,500
Capital assets
Grants 150,000 150,000
Board of animal health
Crop harmonization board
Wildtife services 200,000 200,000
Total ali funds $318,138 $179.500 $150,000 $200,000 $847.638
Less estimated income 132,689 79,500 ) 0 0 212,189
General fund $185,449 $100,000 $150,000 $200,000 $635.449
FTE 0,00 0.00 0.60, 0.00

" This amendment provides $318,138 for salary equity adjustments which must be based on market.

* This amendment provides $179,500 for Pride of Dakota and marketing,

? This amendment provides funding for a grant to the North Dakota Dairy Coalition fo