
PROPOSED AMENDMENTS TO REENGROSSED SENATE BILL NO. 2003

Page 1, line 3, after the first semicolon insert "to amend and reenact sections 15-10-12,
54-44.1-04, 54-44.1-06, and 54-44.1-11 of the North Dakota Century Code, relating to
the appropriation of higher education institutions' special revenue funds, budget
requests and block grant appropriations for the North Dakota university system, and the
cancellation of unexpended appropriations of the North Dakota university system;"

Page 12, after line 2, insert:

"SECTION 20. AMENDMENT. Section 15-10-12 of the North Dakota Century
Code is amended and reenacted as follows:

15-10-12. (Effective through June 30, 2009 2011) Board may accept gifts
and bequests - Deposit and appropriation of institutional funds. Subject to the
limitations of section 15-10-12.1, the state board of higher education may receive
donations, gifts, grants, and bequests offered or tendered to or for the benefit of any
institution of higher education under its control or subject to its administration, and all
moneys coming into the hands of the board as donations, gifts, grants, and bequests
must be used for the specific purpose for which they are donated or given. A special
revenue fund, for each institution of higher education under the control of the board or
subject to its administration, must be maintained within the state treasury. All rent,
interest, or income from land, money, or property, donated or granted by the United
States and allocated to specific institutions of higher learning under the terms of the
Enabling Act and the Constitution of North Dakota must be deposited in the special
revenue fund of each institution and expended in accordance with section 1 of article IX
of the Constitution of North Dakota. All other funds, unless restricted by the terms of a
grant, donation, or bequest, received by the institutions from federal, state, and local
grants and contracts, indirect cost recoveries, tuition, special student fees, room and
board fees and other auxiliary enterprise fees, student activity fees, continuing
education program fees, internal service fund revenues, and all other revenues must be
deposited in the institution special revenue funds. The state treasurer shall immediately
transfer the funds deposited in the special revenue funds to institution accounts in the
Bank of North Dakota. Biennial estimates of revenue and expenditures of the other
funds by source of funds must be presented at the same time biennial budget requests
for appropriations from the special revenue fund and state general fund are prepared
and submitted to the office of the budget. Payments from each institution's general fund
appropriation must be made in amounts as may be necessary for the operation and
maintenance of each institution. The funds in the institution accounts are appropriated
on a continuing basis to the state board of higher education. All such appropriations are
subject to proration in the same manner as other appropriations are prorated if
insufficient funds are available to meet expenditures from the general fund. Sinking
funds for the payment of interest and principal of institutional revenue bonds must be
deposited pursuant to section 15-55-06.

(Effective after June 30, 2009 2011) Board may accept gifts and bequests -
Deposit of funds. The state board of higher education may, subject to the limitations
of section 15-10-12.1, receive donations, gifts, grants, and bequests offered or tendered
to or for the benefit of any institution of higher education under its control or subject to
its administration, and all moneys coming into the hands of the board as donations,
gifts, grants, and bequests must be used for the specific purpose for which they are
donated or given. A special revenue fund, for each institution of higher education under
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the control of the board or subject to its administration, must be maintained within the
state treasury and all institutional income from tuition collections must be placed in the
special fund for the use of the institution for which the money was raised. All rent,
interest, or income from land, money, or property, donated or granted by the United
States and allocated to specific institutions of higher learning under the terms of the
Enabling Act and the Constitution of North Dakota must be deposited in the special
revenue fund of each institution and expended in accordance with section 1 of article IX
of the Constitution of North Dakota. Moneys in the special revenue fund are subject to
legislative appropriations. All other funds, unless restricted by the terms of a grant,
donation, or bequest, received by the institutions from federal, state, and local grants
and contracts, indirect cost recoveries, special student fees, room and board fees and
other auxiliary enterprise fees, student activity fees, continuing education program fees,
internal service fund revenues, and all other revenues must be deposited in the
institution special revenue funds. The state treasurer shall immediately transfer the
funds deposited in the special revenue funds to institution accounts in the Bank of North
Dakota. Biennial estimates of revenue and expenditures of the other funds by source of
funds must be presented at the same time biennial budget requests for appropriations
from the special revenue fund and state general fund are prepared and submitted to the
office of the budget. Payments from each institution's general fund appropriation must
be made in amounts as may be necessary for the operation and maintenance of each
institution, except that at the close of the biennium the balance of funds not paid from
the general fund appropriation must be deposited in the special revenue funds of the
institutions. All such appropriations are subject to proration in the same manner as
other appropriations are prorated if insufficient funds are available to meet expenditures
from the general fund. Sinking funds for the payment of interest and principal of
institutional revenue bonds must be deposited pursuant to section 15-55-06.

SECTION 21. AMENDMENT. Section 54-44.1-04 of the North Dakota Century
Code is amended and reenacted as follows:

54-44.1-04. (Effective through June 30, 2009 July 31, 2011) Budget
estimates of budget units filed with the office of the budget - Deadline. The head
of each budget unit, not later than July fifteenth of each year next preceding the session
of the legislative assembly, shall submit to the office of the budget, estimates of
financial requirements of the person's budget unit for the next two fiscal years, on the
forms and in the manner prescribed by the office of the budget, with such explanatory
data as is required by the office of the budget and such additional data as the head of
the budget unit wishes to submit. The budget estimates for the North Dakota university
system must include block grants for the university system for a base funding
component and for an initiative funding component for specific strategies or initiatives
and a budget estimate for an asset funding component for renewal and replacement of
physical plant assets at the institutions of higher education. The estimates so submitted
must bear the approval of the board or commission of each budget unit for which a
board or commission is constituted. The director of the budget in the director's
discretion may extend the filing date for any budget unit if the director finds there is
some circumstance that makes it advantageous to authorize the extension. If a budget
unit has not submitted its estimate of financial requirements by the required date or
within a period of extension set by the director of the budget, the director of the budget
shall prepare the budget unit's estimate of financial requirements except the estimate
may not exceed ninety percent of the budget unit's previous biennial appropriation. The
director of the budget or a subordinate officer as the director designates shall examine
the estimates and shall afford to the heads of budget units reasonable opportunity for
explanation in regard thereto and, when requested, shall grant to the heads of budget
units a hearing thereon which must be open to the public.

(Effective after June 30, 2009 July 31, 2011) Budget estimates of budget
units filed with the office of the budget - Deadline. The head of each budget unit,
not later than July fifteenth of each year next preceding the session of the legislative
assembly, shall submit to the office of the budget, estimates of financial requirements of
the person's budget unit for the next two fiscal years, on the forms and in the manner
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prescribed by the office of the budget, with such explanatory data as is required by the
office of the budget and such additional data as the head of the budget unit wishes to
submit. The estimates so submitted must bear the approval of the board or commission
of each budget unit for which a board or commission is constituted. The director of the
budget may extend the filing date for any budget unit if the director finds there is some
circumstance that makes it advantageous to authorize the extension. If a budget unit
has not submitted its estimate of financial requirements by the required date or within a
period of extension set by the director of the budget, the director of the budget shall
prepare the budget unit's estimate of financial requirements except the estimate may
not exceed ninety percent of the budget unit's previous biennial appropriation. The
director of the budget or a subordinate officer as the director shall designate shall
examine the estimates and shall afford to the heads of budget units reasonable
opportunity for explanation in regard thereto and, when requested, shall grant to the
heads of budget units a hearing thereon which must be open to the public.

SECTION 22. AMENDMENT. Section 54-44.1-06 of the North Dakota Century
Code is amended and reenacted as follows:

54-44.1-06. (Effective through June 30, 2009 July 31, 2011) Preparation of
the budget data - Contents. The director of the budget, through the office of the
budget, shall prepare budget data which must contain and include the following:

1. Summary statements of the financial condition of the state, accompanied
by the detailed schedules of assets and liabilities as the director of the
budget determines desirable, which must include the following:

a. Summary statements of fund balances and assets showing in detail
for each fund the surplus or deficit at the beginning of each of the two
fiscal years of the previous biennium and the first fiscal year of the
present biennium, the actual revenue for those years, the total
appropriations for the previous and present biennium, and the total
expenditures for those fiscal years; and

b. Similar summary statements of the estimated fund balances and
assets for the current fiscal year and each of the fiscal years of the
next biennium.

Summary statements may include a comparative consolidated balance
sheet showing all the assets and liabilities of the state and the surplus or
deficit, as the case may be, at the close of the first fiscal year of the current
biennium.

2. Statements of actual revenue for the previous biennium, the first year of the
present biennium, and the estimated revenue of the current fiscal year and
of the next biennium, and a statement of unappropriated surplus expected
to have accrued in the state treasury at the beginning of the next fiscal
year. The statement of unappropriated surplus for the general fund must
reflect any projected deficiency appropriations relating to expenditures from
the general fund for the present biennium. The statements of revenue and
estimated revenue must be classified by sources and by budget unit
collecting them. Existing sources of revenue must be analyzed as to their
equity, productivity, and need for revision, and any proposed new sources
of revenue must be explained.

3. Summary statements of expenditures of the previous biennium and first
year of the present biennium, itemized by budget units and classified as
prescribed by the director of the budget.

4. Detailed comparative statements of expenditures and requests for
appropriations by funds, budget units and classification of expenditures,
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showing the expenditures for the previous biennium, the first fiscal year of
the present biennium, the budget of the current biennium, and the
governor's recommendation for appropriations for each budget unit for the
next biennium, all distributed according to the prescribed classification of
expenditures. Following the lists of actual and proposed expenditures of
each budget unit there must be a brief explanation of the functions of the
unit and comments on its policies and plans and on any considerable
differences among the amounts recommended, with any descriptive,
quantitative, comparative, and other data as to work done, unit costs, and
like information as may be considered necessary or desirable. For capital
outlay expenditures involving construction projects to be completed in two
or more fiscal years, there must be shown the total estimated cost of each
such project and the amount thereof recommended to be appropriated and
expended in each ensuing fiscal year until completion of the project.
Capital outlay needs may be projected for at least two years beyond the
period covered by the budget.

5. A detailed statement showing the estimate of all moneys required to be
raised or appropriated for the payment of interest upon the funded debt of
the state and its other obligations bearing interest, and the amount of
money required to be contributed in the two next ensuing fiscal years to the
general sinking funds maintained for the redemption and payment of the
debts of the state.

6. A summary statement of the unappropriated fund balance estimated to be
available at the beginning of the next biennium, and the estimated revenue
of the next biennium, as compared with the total recommended amounts of
appropriation for all classes of expenditures for the next biennium, and if
the total of the recommended expenditures exceeds the total of the
estimated resources, recommendations as to how the deficiency is to be
met and estimates of any proposed additional revenue.

7. Drafts of proposed general and special appropriations acts embodying the
budget data and recommendations of the governor for appropriations for
the next biennium and drafts of such revenues and other acts
recommended by the governor for putting into effect the proposed financial
plan. The recommended general appropriation for each budget unit must
be specified in a separate section of the general appropriations act. The
draft of the proposed appropriations act for the North Dakota university
system must include block grants for a base funding appropriation and for
an initiative funding appropriation for specific strategies or initiatives and an
appropriation for asset funding for renewal and replacement of physical
plant assets at the institutions of higher education.

8. A list of every individual asset or service, excluding real estate, with a value
of at least fifty thousand dollars and every group of assets and services
comprising a single system with a combined value of at least fifty thousand
dollars acquired through a capital or operating lease arrangement or debt
financing arrangement by a state agency or institution. The list must
include assets or services acquired in the current biennium and anticipated
assets or services to be acquired in the next biennium.

9. Any other information as the director of the budget determines desirable or
as is required by law.

(Effective after June 30, 2009 July 31, 2011) Preparation of the budget data
- Contents. The director of the budget, through the office of the budget, shall prepare
budget data which must contain and include the following:
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1. Summary statements of the financial condition of the state, accompanied
by the detailed schedules of assets and liabilities as the director of the
budget determines desirable, which must include the following:

a. Summary statements of fund balances and assets showing in detail
for each fund the surplus or deficit at the beginning of each of the two
fiscal years of the previous biennium and the first fiscal year of the
present biennium, the actual revenue for those years, the total
appropriations for the previous and present biennium, and the total
expenditures for those fiscal years; and

b. Similar summary statements of the estimated fund balances and
assets for the current fiscal year and each of the fiscal years of the
next biennium.

Summary statements may include a comparative consolidated balance
sheet showing all the assets and liabilities of the state and the surplus or
deficit, as the case may be, at the close of the first fiscal year of the current
biennium.

2. Statements of actual revenue for the previous biennium, the first year of the
present biennium, and the estimated revenue of the current fiscal year and
of the next biennium, and a statement of unappropriated surplus expected
to have accrued in the state treasury at the beginning of the next fiscal
year. The statement of unappropriated surplus for the general fund must
reflect any projected deficiency appropriations relating to expenditures from
the general fund for the present biennium. The statements of revenue and
estimated revenue must be classified by sources and by budget unit
collecting them. Existing sources of revenue must be analyzed as to their
equity, productivity, and need for revision, and any proposed new sources
of revenue must be explained.

3. Summary statements of expenditures of the previous biennium and first
year of the present biennium, itemized by budget units and classified as
prescribed by the director of the budget.

4. Detailed comparative statements of expenditures and requests for
appropriations by funds, budget units and classification of expenditures,
showing the expenditures for the previous biennium, the first fiscal year of
the present biennium, the budget of the current biennium, and the
governor's recommendation for appropriations for each budget unit for the
next biennium, all distributed according to the prescribed classification of
expenditures. Following the lists of actual and proposed expenditures of
each budget unit there must be a brief explanation of the functions of the
unit and comments on its policies and plans and on any considerable
differences among the amounts recommended, with any descriptive,
quantitative, comparative, and other data as to work done, unit costs, and
like information as may be considered necessary or desirable. For capital
outlay expenditures involving construction projects to be completed in two
or more fiscal years, there must be shown the total estimated cost of each
such project and the amount thereof recommended to be appropriated and
expended in each ensuing fiscal year until completion of the project.
Capital outlay needs may be projected for at least two years beyond the
period covered by the budget.

5. A detailed statement showing the estimate of all moneys required to be
raised or appropriated for the payment of interest upon the funded debt of
the state and its other obligations bearing interest, and the amount of
money required to be contributed in the two next ensuing fiscal years to the
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general sinking funds maintained for the redemption and payment of the
debts of the state.

6. A summary statement of the unappropriated fund balance estimated to be
available at the beginning of the next biennium, and the estimated revenue
of the next biennium, as compared with the total recommended amounts of
appropriation for all classes of expenditures for the next biennium, and if
the total of the recommended expenditures exceeds the total of the
estimated resources, recommendations as to how the deficiency is to be
met and estimates of any proposed additional revenue.

7. Drafts of a proposed general appropriations act and special appropriations
acts embodying the budget data and recommendations of the governor for
appropriations for the next biennium and drafts of such revenues and other
acts recommended by the governor for putting into effect the proposed
financial plan. The recommended general appropriation for each budget
unit must be specified in a separate section of the general appropriations
act.

8. A list of every individual asset or service, excluding real estate, with a value
of at least fifty thousand dollars and every group of assets and services
comprising a single system with a combined value of at least fifty thousand
dollars acquired through a capital or operating lease arrangement or debt
financing arrangement by a state agency or institution. The list must
include assets or services acquired in the current biennium and anticipated
assets or services to be acquired in the next biennium.

9. Any other information as the director of the budget determines desirable or
as is required by law.

SECTION 23. AMENDMENT. Section 54-44.1-11 of the North Dakota Century
Code is amended and reenacted as follows:

54-44.1-11. (Effective through June 30, 2009 July 31, 2011) Office of
management and budget to cancel unexpended appropriations - When they may
continue. Except as otherwise provided by law, the office of management and budget,
thirty days after the close of each biennial period, shall cancel all unexpended
appropriations or balances of appropriations after the expiration of the biennial period
during which they became available under the law. Unexpended appropriations for the
state historical society are not subject to this section and the state historical society
shall report on the amounts and uses of funds carried over from one biennium to the
appropriations committees of the next subsequent legislative assembly. Unexpended
appropriations for the North Dakota university system are not subject to this section and
the North Dakota university system shall report on the amounts and uses of funds
carried over from one biennium to the next to subsequent appropriations committees of
the legislative assembly. The chairmen of the appropriations committees of the senate
and house of representatives of the legislative assembly with the office of the budget
may continue appropriations or balances in force for not more than two years after the
expiration of the biennial period during which they became available upon
recommendation of the director of the budget for:

1. New construction projects.

2. Major repair or improvement projects.

3. Purchases of new equipment costing more than ten thousand dollars per
unit if it was ordered during the first twelve months of the biennium in which
the funds were appropriated.
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4. The purchase of land by the state on a "contract for deed" purchase if the
total purchase price is within the authorized appropriation.

5. Purchases by the department of transportation of roadway maintenance
equipment costing more than ten thousand dollars per unit if the equipment
was ordered during the first twenty-one months of the biennium in which
the funds were appropriated.

6. Authorized ongoing information technology projects.

(Effective after June 30, 2009 July 31, 2011) Office of management and
budget to cancel unexpended appropriations - When they may continue. The
office of management and budget, thirty days after the close of each biennial period,
shall cancel all unexpended appropriations or balances of appropriations after the
expiration of the biennial period during which they became available under the law.
Unexpended appropriations for the state historical society are not subject to this section
and the state historical society shall report on the amounts and uses of funds carried
over from one biennium to the appropriations committees of the next subsequent
legislative assembly. The chairmen of the appropriations committees of the senate and
house of representatives of the legislative assembly with the office of the budget may
continue appropriations or balances in force for not more than two years after the
expiration of the biennial period during which they became available upon
recommendation of the director of the budget for:

1. New construction projects.

2. Major repair or improvement projects.

3. Purchases of new equipment costing more than ten thousand dollars per
unit if it was ordered during the first twelve months of the biennium in which
the funds were appropriated.

4. The purchase of land by the state on a "contract for deed" purchase if the
total purchase price is within the authorized appropriation.

5. Purchases by the department of transportation of roadway maintenance
equipment costing more than ten thousand dollars per unit if the equipment
was ordered during the first twenty-one months of the biennium in which
the funds were appropriated.

6. Authorized ongoing information technology projects."

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

This amendment adds sections relating to higher education institutions' special revenue funds,
budget requests and block grants appropriations of the North Dakota University System, and
the cancellation of unexpended appropriations of the North Dakota University System.
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