NORTH DAKOTA HOUSE OF REPRESENTATIVES

STATE CAPITOL
600 EAST BOULEVARD
BISMARCK, ND 58505-0360

Representative Sebastian Ertelt COMMITTEES:
District 26 Finance and Taxation
906 Ash Street Political Subdivisions
Lisbon, ND 58054-4316

sertelt@nd.gov

February 5, 2021

Chairman Johnson and Members of the House Agriculture Committee,
| bring to you today, House Bill 1487, and urge a unanimous DO PASS recommendation.

House Bill 1487 changes only one word, “shall” to “may”. Shall indicates a mandate. May indicates a voluntary
action. House Bill 1487 would make voluntary the state assessment portion — passed in 2015 — of what is known
as the beef checkoff. There is no impact to the federal assessment portion of the beef checkoff. Testimony for
the 2015 legislation can be found at https://www.legis.nd.gov/files/resource/64-2015/library/hb1238.pdf.

I was initially asked to introduce legislation on the issue of the beef checkoff by a lone constituent. Little did |
know that there would be so much support for it. Agriculture organizations such as North Dakota Farm Bureau
(NDFB), North Dakota Farmers Union (NDFU), and The Independent Beef Association of North Dakota (I-BAND)
all support voluntary beef checkoffs. Further, North Dakota Farm Bureau policy is also for refundable commodity
checkoffs and North Dakota Farmers Union policy is for an opt-in beef checkoff.

As can be seen in the attached email message from Legislative Council staff, various terms describing a payment
from a citizen to the state are used in the North Dakota Century Code. Whether you call it an assessment,
checkoff, fee, contribution, charge, or toll, they are all taxes — compulsory payments to the government — whether
levied by those elected or appointed.

While | will leave most of the testimony in favor of House Bill 1487 to the beef - or more accurately, cattle -
producers of the state, | would like to address the fiscal note attached to this bill. First of all, you will notice that
the fiscal note was prepared by the North Dakota Beef Commission, to whom the checkoff tax dollars flow. It is
unfortunately unsurprising to see the biased and inflammatory language and figures. The ND Beef Commission
and others want to claim widespread support for the beef checkoff tax and at the same time claim that “a voluntary
program will yield little to no participation”. Both cannot be true.



From: Thompson, Emily L.

To: Ertel ian
Subject: Terms for fees
Date: Tuesday, January 19, 2021 10:35:52 AM

Good Morning, Representative Ertelt:

Various terms describing a payment from a citizen to the state are used in the North Dakota Century
Code. Examples include:

o Tax

5738303, Individual, estate, and trust income tax,

1. A E is heveby drposed for sach taxabile vear upon icoms swned or received It tavable vea by every resident amd
veawesident midnvidua, estabs, andd st A taxpayer compueting the (18 under ths section is only eligible for thoss adpastments or coedits

e [ee

ST-406-14. Trepaid wireless emergency 911 fee,

B, There is gosed a prepaid wireless emerpency 911 @ of two and ooe-half pescent on the gross seceipts of sellers from all salles
at petad of prepaid wizeless services & this state,

e Assessment

4.1-04-10, [ETTTE——

Ureell the ¢ zas ceztiffies that a national coan checkoff s @ effece, MM at the rate of one-quarter of one percent of
the vatue of 1 bushel mzst be imposed wpon all com prchased by the fost desonated handler in this ste

e Contribution

39-03.1-08. Payuents by contributors — Eniployer payaent of eaployee contribution.

L, Every membes, except as provided @ section 29-03 1-07, shall contribute into the find ten and thirty-lumdredthis percent of the
avemniber's monthly salary, which swn must be deducted from the mesber’s salary and credited to the nember’s accoust @ the fud
Memsber M merease by one percent of the member’s nwntihly saloy begming with the morably reporting period of Janwey
2G1Z, with an additional incrense of one percent, begmming with the moathly seporting period of Januars 2033, and with an addsonal
increase of one percent, beginning with the monthly reporting period of Januare 2014,

e Charge

61-35-68. Sewer o waler iniprovements in districts may be paid far by serviee charges.

A distrivt constructing a sewes or water improvement under the special assessment method wmay resolve @ the resohtion or
ordirance sequied by section 61-35-52, dhat & portion of the cost of the mprovenent pust be raised by Sﬁ‘i‘i&.“(’ Tior the wse of
the mnpronement ind of the utdty of whech i forms & past ['the disrict so resobies, it may determine i s resokiions, ordinamces, and

e Toll



40-36-16. Duties of municipality aud officers.

f cxder thar the paviient of refinding bonds and kiterest thereon shall B seawed adequately, sny wmcipality ssisg sefindng
Boncs prrsuant fo-this chapter, and the peoper officers avents, stk erngiovees thavef, shall

L Pav or case to be paid proctaally the pemempal of every refunding hond and e interedt thereon on the date or elistes at the
place or phices, @ the smanaes, ad out of the fuads, mentionsd in such refimding boad and in the cougons therero apperiaining asd in
accordance veith the resshiion authoriang its issumee

L Opserate the exterprise in e effivient and scomcmion] trarmer mnd estaldich, levy, mamtam, and collect such fiees, o4 rentals,

b‘, .‘",.
wates, and otfier chigges iy conpection therewith av may he BECessay oF proper. Such fees, ;‘_‘! 4 fases, geetas, and otfier cluges chall

e sedficarns, whter making due and veascnsdle allowances fog vowingencies and for o margineof envor in the estimates. at least

Best regards,

Emily Thompson

Code Revisor

North Dakota Legislative Council
600 East Boulevard Ave
Bismarck, ND 58505
emilythompson@nd.gov
701.328.2916



