23.0628.01001

Sixty-eighth
Legislative Assembly
of North Dakota

HOUSE BILL NO. 1248

Introduced by

Representatives Motschenbacher, Fisher, Headland, Heinert, Jonas, Klemin, Longmuir,
Louser, Meier

Senator Dwyer

A BILL for an Act to amend and reenact section 57-20-04 of the North Dakota Century Code,

relating to the determination of property tax per taxable square foot: to provide for a legislative

management study-efrestructuring-the-taxation-efresidential-and-semmerciat-property, and to

provide for a legislative management report.

A W N -

5 BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:

6 SECTION 1. AMENDMENT. Section 57—20 04 of the North Dakota Century Code is
7 amended and reenacted as foilows
8 ‘ 57-20-04. Abstract of tax list to be sent to tax commisszoner Detgrmmation of tgx per

9 \ taxable square foot - Reports.

10 1. The county auditor, on or before December thirty-first followmg the Ievy of the taxes,
11 ~ shall prepare and transmit to the tax commissioner a complete abstract of the tax list
12 of the auditor's county. ' : :

13 2. In addition to the tax list required in subsection 1, the county audttor on or before

14 December thtrty’f' irst following the ievy of the taxes, sha]l pnepare and transmst to the
15 ~ tax commissioner a report providing each taxmg dlStriGtS property valuatron and

16 property tax levy and any other information the tax commt&moner deems necessary to
17 prepare the report required in subsectfon 3. For taxing districts with property in more
18 | than one county, information must be collected and transm;tted by the county audﬂor
19  of the county in which the mam office of that taxing district is located.

20 3. The tax commnss;oner shall comp:te information received from the county audxtors in
21 . subsection 2 and prepare a statewide report of property tax increase. The report must
22 include the annual increase in property taxes levied by each taxing district of the state
23 after adjusting for property that Was not taxable in the preceding yea.r”and property that
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A

isno Ionger taxable whlch was taxab!e in the precedmg year The repcrt must be

pr{mded to the iegss!atwe management by April first af each year

The county audator on or before December th%rtv»cftrst shajl prenare and transmnt

gthe tgx commsm ner

(1) The fotal taxable square footaaue of ta cable proy ert in:the cot

. t@xab.lg property:

(a) For commercial property except property included in subpar:

one hundred gert;ent "

' (b) _For centrally asse se

(c) F
(d)

(e)

percent. e

The amount of tax per taxa
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5, 'Th'e tax commissioner shai}llpreSGribe the form and manner of providing the reports

‘and certifications required under this section.

SECTION 2. LEGISLATIVE MANAGEMENT STUDY - RESIPENTIAL-ANDB-COMMERGIAL-
PROPERTY TAX RESTRUCTURING.

1

During the 2023-24 interim, the legislative management shall consider studying the

feasibility-and-desirability-efdevelopment of a proposed transition plan for replacing the
current property tax structure-applicable-to-residential-and-commereial-property with a

price per square foot taxation method based on the amount levied in the previous

taxable year, adjusted annually to allow for an increase in the price per square foot.

Fhestudy

If a property tax by square foot working group is established, upon request of the

leqislative management the working group shall report its progress and findings. The

membership of the working group may include:

a. At least one representative of the counties as selected by the North Dakota

association of counties;

b. At least one representative of the cities as selected by the North Dakota league

of cities;

c.  Atleast one representative of the school boards as selected by the North Dakota

school boards association;

d. At least one representative of the park districts as selected by the North Dakota

recreation and park association;

e. At least one representative of the townships as selected by the North Dakota

township officers association executive board:

f At least one representative of the rural fire protection districts as selected by the

North Dakota firefighter's association:

q. At least one representative of the rural ambulance service districts as selected by

the Narth Dakota emergency medical services association;

h. The tax commissioner, or the tax commissioner's designee: and
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. __One member of the house of representatives and one member of the senate

appointed by the legislative management,

The proposed transition plan must include a review-of the-current-property-tax-

systemtimeline for transitioning to the new taxation method and a plan for

implementation and administration of the new taxation method, including consideration

of the appropriate annual limitation on the increase of tax per square foot of taxable

property, the function of the equalization and abatement process under the proposed

new taxation method, and the process for determining taxing district budgets-

square-foetbasis. The study also must include consideration of the data reported

under section 57-20-04 and the feasibility and desirability of implementing the

proposed transition plan.

The legislative management shall report its findings and recommendations, together
with any legislation required to implement the recommendations, to the sixty-ninth

legislative assembly.
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