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Fifty-third Legislative Assembly 

* * * * * 
Bismarck, April 14, 1993 

The House convened at 8:00 a.m., with Speaker R. Berg presiding . 

The prayer was offered by Rep. Ben Tollefson. 

The ro 11 was ca 11 ed and all members were present except Representatives 
Gulleson, Hokana, and Rydell. 

A quorum was declared by the Speaker. 

SECOND READING OF HOUSE BILL 
HB 1518: A Bl LL for an Act to assis t c011111Uni ty economi c development by 

providing incent ive to businesses to locate and expand within the state 
through government-assisted new jobs training; and to provide a 
continuing appropriation. 

ROLL CALL 
The question being on the final passage of the bill, which has been read, and 
has conmittee reconrnendation of DO PASS the roll was cal led and there were 
70 YEAS, 27 NAYS, 0 EXCUSED, 1 ABSENT AND NOT VOTING. 

YEAS: Austin; Bateman; Belter; Bernstein; Boehm; Brown; Byerly; Carlisle; 
Carl son, A.; Carl son, C.; Chris topherson; Clayburgh; Da 1 rympl e; Dewitz; 
Dorso; Drovdal; Frei er; Froseth; Gates; Gerntho 1 z; Gorman; Grosz; 
Hagle; Hausauer; Henegar; Holm; Howard; Huether; Jacobs; John son; 
Keiser; Kelsch; Kempenich; Kl ein; Kretschmar; Kunkel; Mahoney; Haragos; 
Martin; Martinson; Monson; Ness; Nicholas; Olsen, D.; Olson, A.; Payne; 
Poolman; Porter; Price; Rennerfeldt; Rydell; Schindler; ~hide; Sitz; 
Skarphol; Sou kup ; St. Aubyn; Stenehjem; Stenson; SvedJan ; Sveen; 
Thorpe; limn; Tollefson; Torgerson; Wald; Wanzek; Wardner; Wentz; 
Speaker R. Berg 

NAYS: Aarsvo 1 d; Allmaras; Berg, J . ; Bodine; Boucher; Brodshaug; Cleary; 
Coats; Oobri nski; Glassheim; Goffe; Gorder; Grumbo; Hanson; Hokana; 
Kaldor; Kerzman; Kili chowski; Kroeber· Laughlin; Mutzenberger; Nel son ; 
Ni chols; Oban; Pyle; Ring; Wilkie ' 

ABSENT ANO NOT VOTING: Gulleson 

HB 1518 passed and the titl e was agreed to. 

MOTIONS 
REP . MARTINSON MOVED that the House clinch HB 1518 and all legislative action 
taken yesterday, whi ch motion prevailed. 

REP. MARTINSON MOVED that the House message to the Senate inmediate ly HB 1518 
and all legislative act ion taken yesterday, which motion preva iled. 

AllNOUNCEMENT BY THE SPEAKER 
SPEAKER R. BERG ANNOUNCED that the House would stand in recess unti 1 
l:GG p.m. 

HOUSE ENGROSSING AND ENROLLING REPORT 
The following bills were engrossed and enrolled: HB 1G28, HB 1256, HB 1467. 
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MESSAGE TO THE HOUSE FROH THE SENATE (CAROL SIEGERT, SECRETARY) 
HR. SPEAKER: The President has appointed as a new conference cornnittee to 
act with a like conmittee from the House on: 

SB 2384: Sens. Langley; Schoenwa ld; Krebsbach 

MESSAGE TO THE HOUSE FROH THE SENATE (CAROL SIEGERT, SECRETARY) 
MR. SPEAKER: The President has appointed as a conference cof1111ittee to act 
with a like cornnittee from the House on: 

HB 1081: Sens. Robinson; Tal lacksen; Holmberg 
HB 1092: Sens. Mushik; Yock im; Thane 
HB 1093: Sens. Heinrich; Ke lsh; Holmberg 
HB 1005: Sens. Redlin; Kel ly; Holmberg 
HB 1413: Sens. Heinrich; O'Connell; Evanson 

SIGNING OF BILLS AND RESOLUTIONS 
The Speaker signed the following enrolled bills: HB 1188, HB 1230, HB 1349. 

MESSAGE TO THE SENATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK) 
MADAM PRESIDENT: The Speaker has signed and your signature is respectfully 
requested on: HB 1188, HB 1230, HB 1349. 

MESSAGE TO THE SENATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK) 
HAD.AM PRESIDENT: The House has passed and your favorable consideration is 
requested on: HB 1518. 

HESSAGE TO THE SENATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK) 
MADAM PRESIDENT: The House has reconsidered SB 2003 pursuant to Article V, 
Sec ti on 9, of the Cons ti tut ion of the State of North Dakota for the purpose 
of overriding the Governor ' s veto. The House failed to pass SB 2003 over the 
Governor ' s veto. The vote was 52 YEAS, 44 NAYS, 2 ABSENT AND NOT VOTING. 
Therefore, the Governor's veto was sustained. 

MESSAGE TO THE SENATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK) 
MADAM PRESIDENT: The House has adopted the conference conmittee report and 
subsequently passed: HB 1158, HB 1179, HB 1222. 

HESSAGE TO THE SENATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK) 
MADAH PRESIDENT: The House has adopted the conference cornni ttee report and 
subsequently passed: SB 2394, SB 2440, SB 2490. 

MESSAGE TO THE SENATE FROM THE HOUSE (ROY GILBREATH, CHIEF CLERK) 
MADAM PRESIDE HT: The House has adopted the conference conmittee report on 
SB 2155, SB 2524, SCR 4031. 

REPORT OF CONFERENCE COMMITTEE 
HB 1219, as engrossed: Your conference cof1111ittee (Sens. O'Connell, 

Schoenwald, Tennefos and Reps. Boehm, Skarphol, Cleary (refused to 
sign)) recomnends that the SENATE RECEDE from the Senate amendments on 
HJ page 1185, adopt amendments as follows, and pl ace HB 1219 on the 
Seventh order: 

That the Senate recede from i ts amendments as printed on page 1185 of the 
House Journal and pages 9Sl-9S2 of the Senate Journal and that Engrossed 
House Bill No. 1219 be amended as fol lows: 

Page l, l ine 13, replace •one ' with ' f i fty• 

Page l, 1 i ne 14, remove •hundred" 

Renumber accordingly 

Engrossed HB 1219 was placed on the Seventh order of business on the 
cal endar. 
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THE HOUSE RECONVENED pursuant to recess taken, with Speaker R. Berg 
presiding. 

MOTION 
REP. MARTINSON MOVED that the House do not adopt the conference conmi ttee 
report on HB 1416, which motion preva il ed. 

AllllOUNCEMENT BY THE SPEAKER 
SPEAKER R. BERG ANNOUNCED that HB 1416 was returned to the conference 
co111T1i ttee. 

COllSIDERATIO• OF MESSAGE FROM THE SENATE 
REP . D. OLSEN MOVED that the House do concur in the Senate amendments to 
Engrossed HB 1389 as printed on HJ pages 1701-1702, which ID)tion preva il ed . 

Engrossed HB 1389, as amended, was placed on the Eleventh order of business 
on the calendar for the succeeding legislative day. 

SECOND READING OF HOUSE BILL 
HB 1389: A BILL for an Act to provide for adjusted compensation to certain 

veterans of the Persian Gulf War, Grenada, Lebanon, and Panama armed 
conflicts and for the method of filing and payment of claims, duties of 
the adjutant general , and exemption from taxation and execut ion for the 
payments; to provide a penalty; and to declare an emergency. 

ROLL CALL 
The question being on the final passage of the amended bill, which has been 
read, the roll was called and there were 41 YEAS, 57 NAYS, 0 EXCUSED, 
0 ABSENT AND NOT VOTJ NG. 

YEAS: Aarsvold; Belter; Berg, J . ; Bodi ne; Byerly; Carlis l e; Carlson, C. ; 
Cleary; Coats; Da l r~le; Dobrinski; Gerntholz; Grumbo; Gulleson; 
Hag 1 e; Hanson; Hausauer; Henegar; Hokana; Huether; Ka ldor; Ke 1 sch; 
Kerzman; Kilichowski; Kretschmar; Kroeber; Laughlin; Mahoney; Maragos; 
Martinson; Mutzenberger; Ness; Nichols; Olsen, O.; Porter; Ring; 
Rydell; Schindler; Stenson; Tollefson; Wilkie 

NAYS: All maras; Austin; Bateman; Bernstein; Boehm; Boucher; Brodshaug; 
Brown; Carl son, A.; Chri stopherson; Clayburgh; DeWi tz; Dorso; Drovda 1; 
Fre i er; Froseth; Gates; Glassheim; Goffe; Gorder; Gorman; Grosz; Holm; 
Howard; Jacobs; Johnson; Keiser; Kempenich; Klein; Kunkel; Mart in; 
Monson; Nelson; Nicholas; Oban; Olson, A.; Payne; Poe l man; Price; Py le; 
Rennerfeldt; Shi de; Sitz; Skarphol; Soukup; St. Aubyn; Stenehjem; 
Svedjan; Sveen; Thorpe; Timm; Torgerson; Wald; Wanzek; Wardner; Wentz; 
Speaker R. Berg 

Engrossed HB 1389 was declared lost. 

••••••••••••••••••• 

SECOND READING OF HOUSE CONCURRENT RESOLUTION 
AND SEllATE CONCURRENT RESOLUTIO• ON CONSENT CALENDAR 

HCR 3972: A concurrent resolution directing the Legislative Council to study 
charitable gaming laws and rules. 

SCR 4975: A concurrent resolution directing the Legislative Council to study 
methods for funding state, county, and city l aw enforcement, 
correctional, and emergency medical technic ian training facilities and 
programs and the feasibility and desirability of estab li shing 
centralized training for law enforcement, correctional, emergency 
medical assistance personnel, and other emergency service providers . 
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The questi on being on the f i nal adopt ion of the resolutions, which have been 
read . 

HCR 3072 and SCR 4075 were declared adopted on a voice vote. 

******************* 

SECOND READING OF SENATE BILL 
SB 2549: A BILL for an Act to create and enact three new sections to chapter 

12.1-35 and a new subsection to section 12. 1-35-02 of the North Dakota 
Century Code, relating to testimony and proceedings involving a witness 
or vict im who is a minor; and to amend and reenact sec t i ons 12.1-35-01 
and 12.1-35-04 of the North Dakota Century Code, relating to victim and 
witness st andards. 

ROLL CALL 
The question being on the final passage of the bill, which has been read, and 
has conmi ttee recollTTlendation of DO PASS, the roll was called and there were 
98 YEAS, 0 NAYS , 0 EXCUSED, 0 ABSENT AllD NOT VOTING. 

YEAS: Aarsvold ; Allmaras; Austin; Bateman; Belter; Berg, J.; Bernstei n; 
Bodine; Boehm; Boucher; Brodshaug; Brown; Byerly; Carl i s le; 
Carl son, A.; Carlson, C.; Christopherson; Clayburgh; Cleary; Coats; 
Dalrymple; Dewitz; Dobrin ski; Dorso; Orovdal; Freier; Froseth; Gates; 
Gerntholz; Glasshe im; Goffe; Gorder; Gorman ; Grosz; Grulli>o; Gulleson; 
Hagl e; Han son; Hausauer; Henegar; Hokana; Holm; Howard; Huether; 
Jacobs; Johnson; Kaldor; Keiser; Kelsch; Kempenich; Kerzman; 
Kili chowski; Klein; Kretschmar; Kroeber; Kunkel; Laughlin; Mahoney; 
Maragos; Martin; Martinson; Monson; Mutzenberger; Nelson; Ness; 
Ni cho las; Nichols; Oban; Olsen, D.; Olson, A.; Payne; Poelman; Porter; 
Price; Pyl e; Rennerfeldt; Ring; Rydell; Schindl er; Sh ide; Sitz; 
Skarpho l; Soukup; St. Aubyn; Stenehjem; Stenson; Svedjan; Sveen; 
Thorpe ; lintll; Tol l efson; Torgerson; Wald; Wanzek; Wardner; Wentz; 
Wilki e ; Speaker R. Berg 

SB 2540 passed and the titl e was agreed to. 

ANNOUNCEMENT BY THE SPEAKER 
SPEAKER R. BERG ANNOUNCED that the House would stand in recess until 
4:00 p.m. 

THE HOUSE RECONVENED pursuant to recess taken, with Speaker R. Berg 
presiding. 

REPORT OF CONFERENCE COMMITTEE 
HB 1208: Your conference co1TTT1i ttee (Sens. Tallacksen, Kelly, Li ps and 

Reps. Da lrympl e, Wal d, Kaldor) reconmends that the HOUSE ACCEDE to the 
Senate amendments on HJ pages 1311-1312 and place HB 1208 on the 
Seventh order. 

HB 1208 was placed on the Seventh order of business on the ca lendar . 

MESSAGE TO THE HOUSE FROM THE SENATE (CAROL SIEGERT, SECRETARY) 
MR . SPEAKER: The Senate has adopted the conference colTITli ttee report and 
subsequently pa ssed: HB 1158, HB 1179, HB 1222. 

MESSAGE TO THE HOUSE FROM THE SENATE (CAROL SIEGERT, SECRETARY) 
"R. SPEAKER : The Senate has passed and your favorab l e consideration is 
requested on : SCR 4077. 

MESSAGE TO THE HOUSE FROM THE SENATE (CAROL SIEGERT, SECRETARY) 
"R. SPEAKER: The President has signed: HB 1104, HB 1120, HB 1126, HB 1178, 
HB 1188, HB 1230, HB 1274, HB 1349, HB 1383, HB 1393, HB 1463, HB 1514 . 
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MESSAGE TO THE HOUSE FROM THE SENATE (CAROL SIEGERT, SECRETARY) 
HR. SPEAKER: The Pres ident has signed and your si gnature i s respectfully 
requested on: SB 2028, SB 2983 , SB 2088, SB 2096, SB 2191, SB 2227, SB 2277, 
SB 2295, SB 2367. 

REPORT OF CONFERENCE COMMITTEE 
HS 1011, as engrossed : Your conference conrni ttee (Sens. Ta ll ackson, Li ndaas , 

Naaden and Reps. Bateman, Gonnan , Ni chols) reconmends that the SENATE 
RECEDE from the Senate amendments on HJ page 1470, adopt amendments as 
follows, and place HB 1011 on the Seventh order. 

That the Senate recede from i ts amendments as pr i nted on page 1470 of the 
House Journa l and page 1157 of t he Senate Journal and that Engrossed House 
Bi ll No . Hlll be amended as follows: 

Page 1, l i ne 9, rep l ace '2,661,994 ' wi th ' 2,683,352 ' 

Pagel, line 10, replace ' 20,000" wi th "19,8e0" 

Page l , line 15, replace ' 3,846,656" with '3,867,814" 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

DEPARTMENT 616 - SEED DEPARTMENT 

CONFERENCE COMMITIEE - The sal aries and wages 1 ine i tem i s increased by 
$21,358 of special funds to reflect the state employee salary i ncrease 
provi si ons of House Bi 11 No. 1018. 

The i nfonnati on servi ces l i ne item is reduced by $200 of speci a 1 funds in 
accordance with prov i s i ons of House Bi ll No. 1018. 

Fund i ng of $19, 827 of speci al funds i s i nc l uded in the Seed Department ' s 
1993-95 appropriation for indi rect cost al l ocat i on payments to the Office of 
Management and Budget . Because this amount was i ncluded in the executive 
reconmendat i on for the Seed Department, no change i s being made in t hi s 
amendment. 

Engrossed HB 1011 was placed on the Seventh order of business on the 
calendar. 

REPORT OF CONFERENCE COMMITTEE 
HB 1511: Your conference conrnittee (Sens. Langley, Schoenwald, Krebsbach and 

Reps . Stenehjen, Henegar, Boucher) recommends that the SENATE RECEDE 
from the Senate amendments on HJ page 1578, adopt amendments as 
fo ll ows, and pl ace HB 1511 on the Seventh order. 

That the Senate recede from i ts amendments as printed on page 1578 of the 
House Journal and page 1384 of the Senate Journal and that House Bi 11 No. 
1511 be amended as follows: 

Page l, l i ne 21, remove 'guaranty or ' 

Renumber accordingly 

HB 1511 was placed on the Seventh order of business on the calendar . 

MOTION 
REP . MARTINSON MOVED that the House stand in recess unt i 1 5: 00 p .m . , which 
mo t ion prevail ed . 

REPORT OF STANDING COMMITTEE 
HCR 3073: Political Subdivisions Committee (Rep . Martin, Chairman) 
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recornrends DD llOT PASS (B YEAS, 6 NAYS, 1 ABSENT AND NOT VOTING). 
HCR 3073 was placed on the Eleventh order on the calendar. 

ANNOUNCEMENT BY THE SPEAKER 
SPEAKER R. BERG ANNOUNCED that the House would reconvene at 5:30 p.m. 

REPORT or CONFERENCE COMMITTEE 
HB 1918, as engrossed: Your conference co11111ittee (Sens. DeMers, Lindaas, 

Holmberg and Reps . Dalr}'ll"Pl e, OeWitz, Wilkie) reconmends that the 
SENATE RECEDE from the Senate amendments on HJ pages 1572-1578, adopt 
amendments as follows, and place HB 1()18 on the Seventh order. 

That the Senate recede from its amendments as printed on pages 1572-1578 of 
the House Journa 1 and pages 1378-1384 of the Senate Journa 1 and that 
Engrossed House Bi 11 No. 1018 be amended as fo 11 ows: 

Page l, line 2, after ' agencies ' insert "and to provide for transfers between 
line items and statements of intent regarding state employee salary 
increases and state agenc ies' infonnation services line i terns " 

Page l, 1 ine 12, replace '1,403,256' with "1,410,511' 

Page 1, line 13, replace '298,680" wi th "288,039" 

Page 1, line 14, replace "594,723" with "624,641" 

Page l, line 18, replace '2,616,659' with "2,643,191" 

Page l , line 21, replace "l,302,118" with "1,313,564" 

Page 2, line l, replace "396,309" with "381,193" 

Page 2, line 2, replace "579 ,550" with "623,256' 

Page 2, 1 ine 5, rep lace "2,335,268" with "2,375,313 " 

Page 2, line 6, replace ' 4,951,927" with "5,018,504" 

Page 2, after line 6, insert: 

"SECTIOll 2. TRANSFERS BETIIEEN LINE ITEMS, Notwithstanding the 
provis ions of chapter 54-16, the director of the office of management 
and budget and the state treasurer sha 11 make transfers of funds 
between 1 i ne items of an agency or institution upon the request of the 
agency or institution in order to provide fun"!ling for 3.0 percent 
employee salary increases for the second year of the 1993-95 bienni um 
as provided in section 3 of this Act . 

SECTION 3. LEGISLATIVE INTENT - STATE EMPLOYEE COMPENSATION 
ADJUSTMEllTS - GUIDELINES. It is the intent of the legis lative assembly 
that 1993 -95 compensation adjustments for state e"1>loyees are to be $60 
per month beginn ing with the month of July 1993, to be paid in 
August 1993, and 3.0 percent beg inning with the month of Ju ly 1994, to 
be pa id in August 1994 . The 3.0 percent adjustment during the second 
year of the biennium may only be given to the extent that the increase 
can be paid without an increase in an agency's appropriation. State 
emp loyees not on a probationary status are entitled to receive the 
increases prov ided in this section. Temporary and part-tirre employees 
must be provided pro rata increases in accordance with the number of 
hours worked. Pay grade maximums may not be used to l i mit the amoun t 
of any increases under this section. State agencies and institutions 
shall report to the office of management and budget the amounts 
provided for salary increases for the second year of the 1993-95 
biennium and any amoun t s transferred between line items pursuant to 
section 2 of this Act. The offi ce of management and budget sha 11 
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report to the budget sect ion at its first meeting after August l, 1994, 
concerning the amounts provided by state agencies and institutions 'or 
salary increases for the second year of the biennium and line i tern 
transfers rel at ing to the increases. 

SECTION 4. LEGISLATIVE INTENT - INFORMATION SERVICES . It i s the 
intent of the legislative assembly that state agencies and 
institutions ' infonnati on servi ces line items in total are to be 
reduced by $2,775,817, of which $1,085,060 is from the general fund and 
$1,690,757 i s from other funds, from the amoun t s that were included in 
bills as int roduced. " 

Renumber accord ingl y 

STATEMENT OF PURPOSE OF AMENDMENT: 

DEPARTMENT 190 - RETIREMENT AND I NVESTMEIH OFF! CE 

CONFERENCE COMMITIEE - The salaries and wages line item is increased by 
$7,255 to provide a $60 per month salary increase effective July 1, 1993, 
paid August l, 1993. Also, employees may receive a three percent increase 
effect ive July l, 1994, pai d August l, 1994. The funding for the increase 
during the second year can only be given to the extent it can be paid within 
the limits of this appropriation. 

The infonnati on servi ces l i ne item is decreased by $10,641 for an i nfonnation 
services rate reduction. 

The operating expenses line item i s increased by $29,918 for indirect cost 
allocation payments to the Office of Management and Budget. 

DEPARTMENT 192 - PUBLIC EMPLOYEES RETIREMENT SYSTEM 

CONFERENCE COMMITIEE - The salaries and wages line item is increased ~y 
Sll,446 to provide a $50 per month increase effective July l, 1993, paid 
August 1, 1993. Al so, employees may receive a three percent i ncreast 
effective July 1, 1994, paid August l, 1994. The funding for the increase 
dur ing the second year can only be given to the extent i t can be paid within 
the limits of this appropriat ion. 

The information serv i ces line item is decreased by $15,107 relating to an 
informati on servi ces rate reduction. 

The operating expenses line item is increased by $43,706 for indi rect cost 
allocation payments to the Offi ce of Management and Budget . 

A section is added that provides for state employee sa lary increase 
guidelines. Salary increases of $60 per month are provided effective 
July 1993 for state employees including temporary and part-time employees. 
Three percent increases may be provided for the year beginning in Ju ly 1994 
if funding can be provided within the limits of an agency ' s appropriat ion. 
The section a lso exempts agencies from having to receive Emergency Commission 
approval for transferring amounts between line items for providing up to 
three percent salary increases for the second year of the biennium. Agencies 
are to report to the Offi ce of Management and Budget the amounts provided for 
second-year salary increases and any transfers between line items relating to 
the increases . The Office of Management and Budget is to report th is 
informati on to the Budget Section. 

A section of intent is added that state agency and institution information 
services line items are to be reduced by a total of $2 , 775 ,817 , of which 
$1,085,060 is from the general fund and $1,690,757 from other funds, from the 
amounts recommended in the bills as introduced. 



1776 JOURNAL OF THE HOUSE 69th DAY 

Engrossed HB 1018 was placed on the Seventh order of business on the 
calendar. 

MESSAGE TO THE HOUSE FROM THE SEUATE (CAROL SIEGERT, SECRETARY) 
MR. SPEAKER: The Senate has adopted the conference conmi ttee report and 
subsequently passed: SB 2004, SB 2007, SB 2008, SB 2013, SB 2448. 

REPORT OF STANDING COMMITTEE 
SB 2539, as engrossed : Finance and Taxation Committee (Rep. Ti11111, 

Chainuan) A MAJORITY of your corrmittee (Reps. Tinm, Grosz, Belter, 
A. Carlson , Freier, Hartin, Nicholas, A. Olson, Rennerfeldt, Wardner) 
reconmends AMENDMENTS AS FOLLO\IS and when so amended, reconmends DO 
PASS. 

Page l, line l, after ' A BILL" replace the remainder of the bill ·with "for an 
Act to create and enact seven new sections to chapter 53-06.1, 
subsection 4 of section 53-06.1-11, and a new chapter to tit le 57 of 
the North Dakota Century Code, relating to a video gaming tax and a tax 
to fund medi ca 1 assistance; to amend and reenact section 53-06.1-01, 
subsection 1 of section 53-06.1-01.1, sections 53-06.1-01.2, 
53-06.1-02, 53-06.1-02.1, 53-06.1-03, 53-06.1-03.3, 53-06.1-05 , 
53-06.1-05.1, 53-06.1-06, 53-06.1-07, 53-06. 1-07.1, 53-06.1-07.2, 
53-06.1-07.3, 53-06.1-07.4 , 53-06.1-08, 53-06.1-08.l, 53-06.1-09, 
53-06.1-10, 53-06.1- 10.1, 53-06.1-11, 53-06.1-12, 53-06.1-12.2, 
53-06.1-13, 53-06.1- 13.1, 53-06.1-14, 53-06.1-15, 53-06.1-15.1, 
53-06.1-15.4, 53-06.1-16, 53-06.1-16.1, 53-06.1-16 .2, 5Hl6.1-17, 
subsection 5 of section 53-06.2-11, subsection 1 of section 57-36-25, 
subsection 1 of section 57-36-26, subsection 1 of section 57-36-28, and 
section 57-36-32 of the rlorth Dakota Century Code, relating to games of 
chance and t he taxat ion of cigarettes and tobacco products; to provide 
a penalty; to provide an appropriation; to provide an effective date; 
and to declare an emergency. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. AMENDMENT. Section 53-06.1-01 of the 1991 Supplement 
to the North Dakota Century Code is amended and reenacted as follows: 

53-06 .1-91. Definitions. As used in this chapter: 

1. ' Adjusted gross proceeds" means, except iA the ease ef the 
for games of draw poker and stud poker authorized under 
section 53-06 .1-07. 2 and for games conducted through vi deo 
gaming devices, gross proceeds less cash prizes et> and the 
price of merchandise prizes aflll.....__kll the ehaf'i taele gamhtg 
-t-ifle.t.s pull tab excise tax illllosed by section 53-06.1-12.2_.. 
and 1 ess the amount of federal excise tax and interest 
imposed under section 4401 of the Interna l Revenue Code (26 
U.S. C. 4401) . In the games of draw poker and stud poker, 
'aaj~stea gPess ~Peeeeas• the tenn means the t i me buy-ins or 
tournament fees co 11 ected by the ~ 1 i censed 
organization. For games conducted through vi deo gaming 
devices. the term means the value of currency va l idated by 
the device less the va l ue of paper credit vouchers issued. 
and plus or minus any adjustments authorized by the attorney 
general. 

2. "BeM fi ee gttest" meaAs a ~ef'seA .. he is Aet a 1He111eeP ef aA 
eligiele BP!}aAilatiBA, B~t 11he is alle11ea te liSe tRe 
faei Ii ti es ef the ePgaAi zati BA ·uheA i rwitea ey a 111e111eef' ef' 
the ef'gaAi la ti e11 i A aeeef'aaAee witR tRe el i gi el e 
BPgaAi zati BA ' s B) I a·.15 , af'ti el es ef i AEef~BPati Bii, eRaPteP, 
Pttl es, eP etAeP wPi tteA statemeAt. "Associated egui pment" 
means any proprietary device. or part used in the manufacture 
or maintenance of a video gaming device, including integrated 
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circuit chips, pri nted wired assembly. printed wired boards, 
print ing mechanisms, video display monitor, and metering 
dev i ces. 

3. ' Charitaele gamiA§ tiel<et ' meaAs tile §ame ~ieee 11seel iA 111111 
tall §ames er jar tiel<et games. 

4-c •Charitable organ i za ti on • means aAy A6FtJIPefi t an 
organization e11eratea incorporated as a nonprofit 
corporation whose primary purpose is for tfle relief of 
Jle'<erty, elistress poor. distressed. underprivileged, 
diseased, el derly, or abused persons, prevention of cruelty 
to children or animals, or other condition of publ i c concern 
within this state, which has been se eA§a§eel actively 
fulfilling its primary purpose within this state for the two 
imnediately preceding years. 

£:- !,_ "Civic and service E-1-tffi organization" means any branch , 
lodge, or chapter of a nonprofit national or state 
organizat ion which is authorized by its written constitution, 
charter, articles of incorporat i on, or bylaws to engage in a 
civ ic or service purpose within this state, and which W-1+ 
"1are ei<isteel iA has been actively fulfilling its primary 
purpose within this state for the two imediately preceding 
years. "Civ i c and service e+tlll organizat i on " also means a 
simi lar local nonprofit organization, including a booster 
club. convention and vi stors bureau. conrnuni ty bettennent, 
civic. economic development. tourism. recreation, or similar 
organization, not affiliated with a state or national 
organization, which is recognized by resoluti on adopted by 
the governing body of the city in which the organization 
conducts its princi pal activities, or by the governing body 
of a county if ~ the organization conducts its principal 
activities outside the limits of a city ll11t '"'iti'liA a ee11Aty. 
Such el11e sl'lall organization must have eJ<i stee iA been 
actively fulfilling its primary purpose within th is stat .. 
for the two imnediately preceding years. 

6-... i.. "Comnissi on " means the state gaming corrrnission . 

.§..,_ "Credit ' as it relates to a video gaming device means a value 
of twenty-five cents. 

7. "Distributor" means a person, fil'lll, eerperatieA, 
asseei ati eA, er eP§aAi zati eA ;1hi ei'l that se 11 s, markets, or 
otherui se distributes raffle ti el<ets, ai A§e gami nq 
equipment, er aAy eU1er ifAplemeAts ef gambliFtg or associated 
equipment usable in the lawful conduct of games of chance 
under this chapter or which may service vi deo gaming devices 
or associated equipment. "9i strie11ter" The term does not 
include a resident printer who prints raffle tickets at the 
request of a licensed er a11ti1efizea organization or an 
organization that has been issued a local permit, and who 
sells or otherwise distributes such raf fl e tickets to 5tlEfl 
the organization. 

8. "Educational, chari table, patrioti c, fraternal, rel igious, or 
other public-spirited uses" are: 

a. Te U1e eJEteAt 1:1seEI fer JlllPJleses eA~meratee i A 
s11lleli1isieAse ti1Pe11gll l, 11ses lleAefitiAg tllese 
ergaAi zati eAs that ape eJEempt ff'em f'eeleral taJEat1 eA 11A8eP 
seet i eA 5Bl(e)(3) ef the IAtef'Aal Re1eA1:1e Ceele. Uses 
for stimulating and promoting state and conmun i ty-based 
economic develooment programs with i n the state which 
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improve the qua li ty of life of state and conmmity 
residents . 

b. Te tile exteAt Hsea fel" ptff!leses eAt:1mel"atee i A 
SHhliil'i si BAS e tlll"ettgh 1, 11ses heAefl ti A!! aF1 el"§aA i !atieA 
pegi stel"eli .,,;th the llel"th 9aketa seel"etapy Bf state 11Aeel" 
ella13tel" 50 22. Uses for deve l oping, promot ing, and 
supporting tourism within a city or the state. 

c. Uses benefiting an indefinite number of persons by 
bring ing them under the influence of education, cu 1tura1 
programs, or religion which include disbursements to 
provide: 

(1) Scholarships for students , if the disbursement is 
deposited i n a scho 1 arsh i p fund for defraying the 
cost of education to students and the scholarships 
are awarded through an open and fair selection 
process. 

(2) Supplementary ass istance to a publ i c or private 
nonprofit educat i onal i nstitution registered with or 
accredited by any state. 

(3) Assistance to libraries and museums . 

(4) Assistance for the perfonning arts and humanities. 

(5) Preservation of cultural heritage. 

(6) Youth co111T1Unity and athlet i c activities. 

(7) Adult amateur athlet i c activities within the state, 
such as softball, including un i forms and equipment. 

(8) Maintena nce of places of public worship or support 
of a body of colllllJnicants, gathered in common 
membership for mutua l support and edification in 
piety, worsh ip, or religious observances. 

(9) Scientific research. 

d. Uses benefiting an i ndef inite number of persons by 
relieving them of di sease, suffering, or constra int which 
include disbursements to provide: 

(1) Relief to an individual or family suffering from 
poverty or homelessness. 

(2) Encouragement and enhancement of the active 
participat ion of the elderly in our society. 

{3) Services to the abused. 

(4) Services to persons with an addicted behavior toward 
alcohol, gambling, or drugs. 

(5) Funds to combat juvenile delinquency and 
rehabilitate ex-offenders. 

(6) Relief for the sick, diseased, and terminally ill 
and their physical well-being. 

(7) Funds for emergency relief and volunteer services. 
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(8) Funds to nonprofit nursing homes and other nonprofit 
med i ca l facilities. 

(9) Soc ial services and education programs aimed at 
aiding ~ emotionally and physically distressed, 
handi capped, elderly, and underprivil eged persons. 

i1Ql Funds for crime prevention, fire protect ion and 
prevention . and public safety. 

e. (1) Fraternal uses, consistent with uses artEl ~Piel'ities 
enumerated in subdivisions e £ through ~ 
see ti ert 53 96 .1 92 m. specified by an 
organization ' s constitution, charter , a rticles of 
incorporation, or bylaws and not of direct benefit 
to the eligible organization. 

(2) Fraternal uses or disbursements to perpetuate the 
memory and history of the dead. 

f. Uses increasing comprehension of and devot i on to the 
principles upon which the nation was founded, not of 
direct benefit to the eligible organ i zation or any member 
thereof which include disbursements to aid in teaching 
the princi ples of liberty, truth, justice, and equality. 
However, beauty pageants are excluded from rece iving 
ehal'itael e !JalRi "!I f~REls net proceeds under this 
subdivision or any other provision of this chapter. 

g. The erect i on or maintenance of pub li c bu il di ngs or works, 
publi c utilities, or public waterworks. 

h. Uses otherwi se 1 esseni ng the burden of government which 
include di sbursements to any ent ity that i s normally 
funded by the city, county, state , or United States 
government and disbursements di re ct ly to a city, county, 
state, or the United States government, or any agency, 
political subdivision, or instrumentality thereof. 

i. Uses benefiting a definite number of persons who 
victims of loss of home or household possessions 
explosi on , fire, flood, or storm and the 
uncompensated by insurance . 

are the 
through 
losses 

j. Uses benefiting a definite number of persons suffering 
from a seriously di sabling disease or injury causing 
severe loss of income or incurring extraord inary medical 
expense which is uncompensated by insurance. 

k. Uses, for conmunity service projects, by chambers of 
commerce exempt from federal income tax under section 
50l(c)(6) of the Internal Revenue Code. A project 
qualifies as a commun ity service project if it prorrotes 
the co1T1110n good, enhances the social welfare of the 
community, and benefits an indefinite number of persons. 
The specific goals of a conmmity service project may be 
to deve lop or promote public services i n areas such as 
education, housing, transportation, recreation, crime 
prevention, fire protection and prevention, safety, and 
health. Uses that directly benefit a chamber of commerce 
do not qua l i f y. 

l. Uses for or of benefit to efforts in support of the 
health, comfort, or well-being of the coJTlllJnity which 
include disbursements to provide: 
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(I) Funds for adult bands, including drum and bugle 
corps. 

(2) Funds for trade shows and conventions conducted in 
this state. 

(3) Funds for nonprofit organizations that operate a 
humane society, zoo, or fish or wildlife propagation 
and habitat enhancement program. 

ill Funds for public transportation and recreation. 

m. To the extent the net proceeds are used toward the 
primary purpose of a charitable. educational. religious, 
or public-spirited organization. the organization may 
establish a special trust fund as a contingency for 
funding or maintaining the organization's future program 
services should the organization discontinue conducting 
games of chance or dissolve. The conrnission may adopt 
rules for the establishment of special trust funds. 

Such uses do not inc lude the erection, acquisition, 
improvement, maintenance, or repair of real, personal, or 
mixed property owned or 1 eased by an organizati on u~l ess it 
is used exclusivel y for one or more of the stated eligible 
uses. ~ Except for uses related to an eligible 
organ izati on ' s primary purpose. eligibl e uses do not include 
any activities consisting of attempts to influence 
legislation, .Q.!: promote or oppose referendums or 
initi atives~. El igible uses do not include participation 
in any political campaign on behalf of any active official or 
person who is or has been a candidate for public office. In 
addition, the lieeASil9§ at1tllenity commission may adopt rules 
to limit or restrict elig ible use disbursements to ensure 
that ~ net proceeds are best utilized for educational, 
charitable, fraternal, religious, patriotic, or other 
public-spiri ted purposes. 

9. "Educati onal organization• means any nonprofit public or 
private elementary or secondary school, t•110-year or four-year 
college, or university in this state which has been ffi 
e1Eis:.eAee active for the two inrnediately preceding years. 

10. "Eligibl e organization" means bona fide nonprofit veterans, 
charit~ble, educational, religious, aflti fraternal 
Bf'§aA i zatieAs, civic and service ~. public safety. and 
&tflef> public-spirited organizations as defined by this 
~ section, which may be licensed by the attorney 
general or at1thef'izee issued a local permit by the governing 
body of a city or county to conduct games of chance under 
this chapter. 

11. "EAti Pe Aet l'Jf'eeeees" ef' "11et l'Jf'eeeees" ffiea11s the aBjt1steEI 
§f'ess l'Jf'eeeees less st1eh e1EfleAses a11e ta1Ees as af'e 
Sfleeifieally at1therizee t1AeeP this ellaflter. 

~ "Fraternal organization" means a 11e1113pefit an organization 
within this state, except college and high school 
fraternities, which is incorporated as a nonprofit 
corporation and which is a branch, lodge, or chap:er of a 
national or state organization and exists for the conmen 
business, brotherhood, or other i nterests of its meflt>ers. 
5ttefl The organi zat i on 5flaH must have et+stee been act i ve 1 y 
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fulfilling its primary purpose wi thin th i s state for the two 
irrmediate l y preceding years. 

13-:- .!£,_ "Gross proceeds " means all moneys collected or rece i ved from 
conducting games of chance and from games of chance 
admi ssions~-

!+:- 11.,_ "LieeAsee ' ' Licensed organ i zation" means an e li gib l e 
organization licensed ijflaer this eha~ter by the attorney 
general to conduct bi ngo, raffles, calcuttas, pul l tabs, 
punchboards, twenty-one, poker. sports pools. and video 
gaming devices. 

~ li,. "lieeAsiA§ aijtller ' t)'' meaAs the atterAe) §eAeral. ' Loca l 
permit ' means a permit issued to a no nprofit organ i zation 
recognized as a publ ic-spirited organization by a governing 
body of a city or county that authorizes the organization to 
conduct only bingo , raff l es. and sports pools in that city or 
county. 

-1-6-:- li,_ "Manufacturer' means a person who designs, assemb 1 es, 
fabricates, produces, constructs, or who othe rwise prepares a 
product or a component part of a product of any implement of 
~ gaming. including vi dee gaming devices and 
associated equipment , usable in t he lawful conduct of games 
of chance under this chapter. 'MaAijfaetijrel'"' The term does 
not include a resident printer who prints raffle tickets at 
the request of a licensed er aijtherizee organization or an 
oroani zati on that has been issued a 1oca1 penni t, and who 
sells or otherwise di stributes such raffl e tickets to~ 
aft the organization. 

lh "Manufacturer's di stributor ' means a wholesaler of a 
manufacturer of electronic-mechan i cal pu l l tab dispensing 
devices and associated equipment who maintains a parts 
inventory, who se l ls at wholesale di spensing dev i ces and 
associated equipment directly to a licensed distributor. and 
who does not se 11 or otherwise provide these items to a 
licensed organization. 

17. "Member• means a person who has qualif i ed for and been 
admitted to membership in an eligible organization pursuant 
to its bylaws, articles of incorporation, charter, rules, or 
other written statement, and who pays regular monthly, 
annual, or other periodic dues or is a fully paid life member 
of the eligible organization. ' llelllBer " The term i ncludes 
auxiliary members, but excludes soc i a l and honorary members. 

18. "Other ~ijelie spiritee er§aAizatie11" 111eaAs a ABAprefit 
e~aAi zati eA 11Ri et has eeeA i A elli steAee wli tlli A this state 
fep hi•e )ears aAe is reeegAi zed B) the §ewer11i A§ lleEl:i ef a 
ei t:i er eeijAty h} res el ijti eA as p~eli e spi ri tea a A El eli !Ii Ille 
te eeA1foet games ef ehaAee ijAfler this ella~ter. "Net 
proceeds" means the adjusted gross proceeds less such 
expenses and taxes as are specifical l y autnorized under this 
chapter. 

19. "Person• means any person, firm, partnership, corpora ti on, 
association, or organizat i on . 

20. "Public safety organization• means an organization 
incorporated as a nonprofit corporation whose primary purpose 
is to actively engage in firefighting, ambulance serv i ce. or 
similar di saster assistance, which has been actively 
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fulfilling its primary purpose within th i s state for the two 
inmediate l y preceding years. 

~ ' Public-spirited organization" means an organization 
incorporated as a nonprofit corporation whose primary purpose 
i s for sc ientific research. amateur sports competition. 
safet y, arts, agriculture, preservation of cultura 1 heritage. 
educational activit i es. educat ional public servi ce, youth. or 
similar organization, and which does not meet the definition 
of veterans. fraternal. charitable. educat ional. religious. 
civic and serv i ce, or public safety organi zation. which has 
been actively fu l f i lling its primary purpose within this 
state for t he two immediately preceding years and is 
recognized by the governing body of a city or countv by 
reso lution as publ ' c spirited. However. a nonprofit 
organization recogn ized as a public-spirited organ i zation by 
a governing body of a city or county for obtaining a local 
permi t does not need to meet this definit i on. 

£f,,, ' Pull tab ' means t he game piece used in deals of pull tabs. 

~ U... ' Religious organ i zation " means any nonprofit organization, 
church, body of conrnuni cants, or group gathered i n comnon 
membership incorporated as a nonprofit corporation whose 
primary purpose is for advancement of religion. mutual 
support and edifi cat i on in piety, wors hi p, and religious 
observances which has been activelv so gathered or united in 
this state for the two inmediately preceding years. 

eh ~ ' Veterans organizat ion" means any congress ionally chartered 
organization with in t his state, or any branch or lodge or 
chapter of a nonprofit national or state organ i zat i on within 
this state, the membership of which cons i sts of individuals 
who were members of the armed services or forces of the 
Un ited States. St1eh BP§ari i iatiefls shall The organizat i on 
must have been ill el!isteriee actively fulfi lling its primary 
purpose in this state for the two immed iately preceding 
years. 

~ "Video gaming dev i ce• means an electron i c video gaming devi ce 
that. upon insertion of currency. simulates the play of a 
game of chance. utilizing a video display and microprocessors 
i n which, by cha nce. the player may win credits that can be 
redeemed for cash through the redemotion of a paper credit 
voucher. The term does not i nc 1 ude a mach ine that di re ct 1 y 
dispenses coins. cash. or tokens. 

SECTION 2. AHENDME NT. Subsection 1 of section 53-06 .1-01. 1 of 
the 1991 Supplement to the North Dakota Century Code i s amended and 
reenacted as follows: 

l. The state gaming cornni ssion consists of the chairman and four 
other members appointed by the governor, with the consent of 
the senate. The members serve three-year terms and unt il a 
successor is appointed and qualified. If the senate is not 
i n session when t he term of a member ex pi res . the governor 
may make an i nt erim appointment. and the in terim appoi ntee 
holds office unt il the senate confi rms or rejects the 
appointment. A member appointed to fi 11 a vacancy arising 
from other than the natural expiration of a term serves only 
for the unexpired portion of the term. The tenns of the 
cornniss i oners must be staggered so that one term expires each 
July first. 
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SECTION 3. AMENDMENT. Section 53-06.1-01.2 of the 1991 
Supplement to the North Dakota Century Code is amended and reenacted as 
follows: 

53-06.1-81.2. Duty of attorney general to participate in certain 
hearings - Employment of private counsel by commission. The attorney 
general shall represent the state in all hearings before the co11TTiission 
and sha ll prosecute all criminal proceedings arising from violations of 
e!'la13teFs 53 96.1 aAd 53 96.2 this chapter. The co11TTiission may employ 
private counsel feF ade13tieR ef FHles aRa ta eRs~Fe t!'lat its heaFiR!!S 
aFe eeABHetea faiF-ty. 

SECTION 4. AMENDMENT. Section 53-06.1-02 of the North Dakota 
Century Code is amended and reenacted as fol l ows: 

53-86.1-82. Organizations eligible under chapter - Use of net 
proceeds. Nonprofit veterans, charitab1e, educational, religious, af!6 
fraternal BF!JaRilati eRs, civic and service €-lttb5-, public safety, and 
public-spirited organizations, as these tel"lfts aFe defined by th i s 
chapter, are eligible to conduct games of chance under the EBAditieflS 
&4' this chapter. The eftt-i.Fe net proceeds of such games of chance are 
ff must be devoted to educational, charitable, patriotic, fraternal. 
religious, or other public-spirited uses as defined by this chapter. 
Notwithstanding any other provision of this chapter, an ~ 
organization. 'nAi eh is Ret FeqHi Fee te be l i eeRsed by the atteFAey 
geAeFal. that has been issued a local permit may use the net proceeds 
ef SHEA games ef ehaRee to direct ly benefit the ~organizati on. 

SECTION 5. AMENDMENT. Section 53-06.1-02.1 of the North Dakota 
Century Code is amended and reenacted as follows: 

53-86.1-02.1. Waiver of two-year existe11ee active requirement .:. 
Local permit. An organization that has not been iA e~isteRee actively 
fulfilling it s primary purpose within this state for the two 
immediately preceding years beeemes aR eli§ible may be recognized as a 
public-spirited organization for purposes of this section upon approval 
by the governing body of the city, if the organization wi 11 conduct 
games of chance Bitty within that city, or upon approval by the board 
of county co1TT11iss ioners, if the organ izati on will conduct games of 
chance within the county. An organization that eeeeR1es a A el i !Ji bl e i s 
recogn i zed as a public-spirited organizati on under this section i s not 
eligible for licensure by the attorney general until it has lleetl-+R 
e>dsteRee actively fulfilled its primary purpose within this state for 
the two i11Tnediately preceding years and may only conduct games of 
chance under g 1 oca l a11tl'leFi zati eA permit as provided in subsect ion 1 
of section 53-06. 1-03 ~Atil it beeefflE?s aA el i!lil>le eFgaRizatieA as 
etllePWi se f3l'eJidea iA tf<li s eha~teF. 

SECTION 6. AMENDMENT. Section 53-06.1-03 of t he 1991 Supplement 
to the North Dakota Century Code is amended and reenacted as fol lows: 

53-06.1-03. lieeAs11Fe Exceptions for raffles, sports pools, 
and bingo - City and county a11thel'izatie11 1 ocal permits and site 
authorizat ions - Licensure by attorney general - Fees - Suspension and 
revocation. 

1. E)(ee13t as etf<lePWise 13Fe1ided iA this seetieA, eligiele 
eFgaAi zati eRs aesi Fi R§ te eeRd~et games ef ehaAee shall a~13l Y 
aRRttall) fel' a lieeRse fFeffl tl'le attel'Re) geneFal befeFe J11ly 
fi Fst ell fepms 13Fe1ieea B) the atteFRe) geRe!"al aRa shall 
i Rel 11ae 11itA the a13~l i eati eR a eAe l'l11R!!Fee fifty eel l aP 
l i eeAse fee, e)(ee13t feF these el'gaRi zat iens wl'!ese a~eFage 
a!lR11al gFess 13Feeeeas ae Aet eMeeea tweAt; fi oe tlle11saAa 
dell al's, fep 11hi ef<l tf<le fee is eAe h11Rell"ed dell aFs. 
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h A nonprofit organization may obtain a local permit as 
follows: 

a. Afty A nonprofit organization recognized as ~ 
~ a publi c-spirited organization by the governing 
body of a city or county may obtain g_ 1 oca I 
aHIRePilalieA pennit to conduct Qfily raffles or bi ngo in 
which the primary prize does not exceed one thousand 
dollars, and the aggregate Elees prizes do not exceed six 
thousand dol l ars annually, 6f' and to conduct sports 
pooh, for professional sports only, in which the total 
wagers do not exceed five hundred dol Jars for each poo 1. 

b. A nonprofit organization that conducts a city or county 
festival or celebration may be recognized as a 
publ ic-spi rited organization by the governing body of a 
city or county and may obtain g_ local aHtRe'f'i zati eA 
pennit to conduct raffles in which the primary prize 
does not exceed one thousand do 11 ars and the aggregate 
deei prizes do not exceed two thousand do 11 ars. For 
purposes of this subdivision, a "city or county festival 
or celebration" means an event: 

(1) In celebration of local heritage, anniversary of 
establishment of the politica l subdivi sion, or other 
significant local event recognized as publ ic 
spirited by the governing body of the city or 
county; and 

(2) Supported by significant conmunity participation. 

c. To obta in g_ l ocal a1:1thePilatieA permit, the nonprofit 
organization shall apply direct ly to the governing body 
of the city in which it eeASHets its Jl'f'iAeipal 
aeti ·1 i1ies the site is located where the raffle. sports 
poo 1. or bingo activity wi 11 be conducted or, if +tt 
pFiAeipal aeti..,ities aFe eeFtdHetea the raffle, sports 
pool. or bingo activity is conducted at a site located in 
a county but outside the limits of a city, tt the 
organization sha 11 apply to the board of county 
conm1ss1oners. ApplieatieAs App l ication for the eeAdHet 
ef games ef ehaFtee Sij!ljeet te atttllePilatieA lly a ei t; eP 
eetfftty a 1oca1 pennit must be made on fonns provided by 
the attorney general. The governing body may by 
ordinance or resolution establish aijtRe'f'ilatieft fees a 
local pennit fee not to exceed twenty-f i ve dollars for 
each aijtReFi zatieA local pennit. 

d. For purposes of this SijeseetieA issuing a local permit, 
the determination of what is a ' 131:11llie spiPiteEI" 
ergaAilatieA "public-spi rited organization" is within 
the sole discretion of the governing body of the city or 
county. 

£,_ Except as otherwise provided in this section, an eligible 
organization desiri ng to be licensed to conduct lawful games 
of chance sha 11 app 1 y annua 11 y for a 1 i cen se from the 
attorney general before July first on forms provided by the 
attorney general and shall include with the application a one 
hundred fifty dol l ar license fee, except the fee is one 
hundred do 11 ars for an orqani za ti on whose average annua 1 
gross proceeds do not exceed twenty-f ive thousand dol l ars. 
An organization shall provide clear and convincing evidence 
that the organization qualifies as an eligible organization. 
If a l icensed organization amends its primary purpose as 
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stated i n its articles of incorporat ion or changes its basic 
character i n a materia l manner. t he organ i zation shall 
reapply for l icensure wi th the attorney general . 

3. The attorney genera l sha 'l license el i gi bl e organiza ti ons 
that confom to the requirements of th i s chapter by i ss1;1i R§ 
lieeRses as fellsws. 

tr.- A el ass A li eeRse te aR el i §i 01 e SF§aRi zati eR tllat is 
J3FellibiteEI eeea1;1se ef its Ratt1Pe BP J3t1P13ese feF eKisteAee 
fFem ex13eAEli R!J ehaPital!l e §affii A§ Aet 13peeeeEls fep the 
eF§aAizatieA's S•A 131;1p13eses eF eeflefit aflel is, theFefeFe, 
Fe!j1:1i Peel te eli sb1;1Fse its Aet 13PeeeeEls ta 8eAefi eiapi es 
feF eetteati eRal, ellaPi taal e, 11atFi eti e, fFatePAal, 
Feli§ie1;1s, eP etheP 131;11!lie s13iPiteel 1;1ses . 

Ir. !\ elass B lieeRse te aA eli!liBle eF!JaAizatieA H1at is 
13eF111ittee 8eea1:1se ef its Aat1;1Fe eF 131;1F13ese feF eMisteRee 
te eM13eAel ellaPi tal!le §amiA!I 13Peeeeels fep its ewA 
eEltteatianal, el9aPital!le, 11atFietie, fpaterAal, Peli§ie1;1s, 
eF ettleP 131;1blie s13iPitee 1:1ses. Tl9e atterAey geRePal l!lay 
EleAy a el ass B 1 i ee11se te aR ether•rd se el i §i 81 e 
eF§aRi zatieR if t19e eFgaRi zatien is eeRAeeteEI, eli Peetly 
eF iAeiiFeetl), ta t19e l<leleleF af a NeFtl9 Sakata Petail 
aleehelie l!eveFa§e lieeAse. AA eli§il!le SF§aAizatieA 
Hi at !jttal i fies fep a el ass A 1 i eeflse 1113) Ret al se be 
isstteel a elass B liee11se. 

e..,- A elass C lieeAse ta aR eligi!lle er§aAizatien Uiat 
ee11Elt1ets §a111es ef ei'lanee eA Aet lfteFe tl9aA twe eeeasi e11s 
11eF yeaP. 

EJ.:. Tl9e attBPRey !JeAePal shal 1 estael i sl9 ey Pille AB 111ePe diaR 
t11e aaaitieAal el asses ef l i eeAses easeel BA tl9e fFe!jtteAe) 
ef §affiiA§, the t)11es ef games ef ellaRee eenel1:1eteEI !ly tile 
el igiele BP§aAizatieA, a11EI tile aej1:1stee §Fess llPeeeees 
eel 1 eetee BF eK13eeteel te lie eell eeteel B) the el i §i bl e 
SP§aRizatieA. Only one class of license may be issued. 

4. ~ A l i censed organization may conduct games of chance 
l!lay be ellePateel eP eeR8t1eteEI only on J3Peffii ses eP sites fill 
authorized site set forth i n the application as follows: 

a . LieeRse a1313lieaRts A licensed organization shall first 
secure approval of the proposed site BP sites efl at 
which it intends to conduct lawful games of chance tlllEleF 
Uii s el9a13teF from the governing body of the city, if 
within city limits , or tne county, if outside city 
limits, where the site er sites ape li located. This 
approval BF !)el'IRit, which may be granted at the 
discretion of the governing body, must be recorded on a 
site authorization form wh i ch is to accompany the license 
application to the attorney general for final approval. 
The governing body may charge a one hundred dollar fee 
for tllis ~eFl!lit the site authorization. 

b. Rented premises are subject to rules adopted by the 
atteFAe) ge11eral conmission. 

c. Only one eli§iele licensed organization or organi zation 
that has been issued a local pennit at a time may lie 
a1;1ttleri ze~ ta conduct games of chance at a specific 
leeatieA author i zed site, except that a raffle drawing 
may be conducted for special occasions when one of the 
following condit ions are met: 
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(1) When the area for the raffle drawing is physically 
separated from the area where gaming is conducted by 
the regular licensee. 

(2) Upon request of the regular licensee, the 
li censee's 1 i cense is suspended for that specific 
day by the attorney general or comni ssion. 

d. Licenses, ru 1 es of conduct and p 1 ay, state qami nq 
stamps, and state i~eAtifieatieA eleoiees registration 
stamps must be displayed on forms and i n the manner 
specified in rules adopted by the atterAe) ~eAeral 
commission . 

~No licensed organization or closely connected licensed 
organ i zations as a unit may have more than thirty 
authorized sites unless granted a waiver by the attorney 
general. However. after June 30 . 1995. no licensed 
organi zat i on or cl osely connected li censed organizat i ons 
as a unit may have more than twenty- five authorized s' tes 
unless granted a waiver by the attorney general . If the 
attorney genera 1 finds that there i s no other 1 i censed 
organi zation willing to conduct gaming at a site for 
which a waive r is being sought. t he attorney gene ral may 
approve the waiver . The attorney genera 1 may not grant a 
licensed organization a waiver for more than five sites. 
Close l y connected l icensed organizations are two or r.iore 
organ i zations which have unitary characteristics that may 
include coJTJ110n primary purposes, members on boards of 
directors . offi cers. management, empl oyees, bookkeepers, 
program services. i ntegrations of gaming activities, and 
shared facilities. 

5 . The attorney general may, B) iretieA based on reasonable 
ground or upon written compla i nt, suspend~ or revoke 
under chapter 28-32, any 1 i cense granted under this chapter 
for violations by the licensee, or any officer, director, 
agent, member, or employee of the licensee, of thi s chapter 
or any rule adopted under this chapter. Notwithstanding 
section 5-02-02, an eli gible organization that possesses a 
1 i cense issued under chapter 5-02 may not have that 1 i cense 
suspended, revoked, or denied in consequence of action taken 
under th i s subsection unless that organ i zation conducts 
gaming determined to be in violation of chapter 12.1 -28 or 
subsection 1 of section 53-06.1-1'>7. 

6 . The attorney general er the eel!lllissiefl may impose monetary 
fines on retail licensed al coholi c beverage establishments, 
1 i censed organizations, distri butors, manufacturers ' 
distributors, and manufacturers for fa i 1 ure to comply with 
aAy f3P0't'i siefl ef this chapter or any rule adopted under th i s 
chapter. The monetary fine for each violation by an 
organizat ion is a minimum of twenty-five do·lars and may not 
exceed two percent of the organi zation ' s average quarterly 
gross proceeds, or five thousand dollars , wh i chever is 
greater. The monetary fine for each violat i on by a retail 
licensed a l coholic beverage establishment, distributor &P 

ffian11faet11rer. manufacturer ' s distributor is a minimum of one 
hundred do 11 ars and may not exceed five thousand dollars. 
The monetary fine for each vi o 1 at ion by a manufacturer is a 
minimum of five hundred dollars and may not exceed two 
hundred f i fty thousand do l lars. This fine may be in addition 
to or in lieu of~ license s11sf3eAsieAs suspension or 
re•.•eeati efl s revocation. 
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SECTIOll 7. A new sect ion to chapter 53-06.1 of the llorth Dakota 
Century Code is created and enacted as follows: 

Video gaming devi ces - Rent. For the purpose associated with 
the privilege of conducting qa'lles of chance on video gami ng dev i ces at 
a site other than a site whe~e bingo is the primary game of chance 
conducted. the monthly rent is twenty percent of the adjusted gross 
proceeds of the video gaming devices at the site. Thi s rent is in 
addition to any rent the organ ization may pay a retail l icensed 
alcoholic beverage establishment for the purposes associated with the 
organization's conduct of t~enty-one. paddlewheels. and charitable 
gaming tickets at the site. This section does not author ize violations 
of the rent limitat i ons contained in this chapter. 

SECTION 8. AMENDMENT. Section 53-06.1-03.3 of the 1991 
Supplement to the North Dakota Century Code is amended and reenacted as 
follows: 

53-06.1-03.3. Ghal'itallle gaming tieket Pull tab sites - Li11it 
on rent. For all purposes associated with the privilege of conduct ing 
games of chance at a site other than a site where bingo is the primary 
game of chance conducted, the monthly rent may not exceed: 

1. If the game of t1~enty-one is conducted on the site, in 
addit i on to the rent allowable for the game of twenty-one, 
one hundred twenty-five dollars. 

2. If the game of twen t y-one is not conducted on the site, two 
hundred twenty-five dollars. 

SECTION 9. AMENDMENT. Section 53-06.1-05 of the North Dakota 
Century Code is amended and reenacted as follows: 

53-06.1-05. Local appl'ewal permit for educational 
organizations, college fraternities, and sororities for raffles, sports 
pools, and bingo. An educat i onal organization, co ll ege fraternity, or 
sorority shall app ly in writing to the governing body of the city in 
which it is located, or to the board of county commi ss i one rs if the 
educat i onal organ i zat ion or the college is l oca ted outside t-lte 
geeg'f'aphieal limits ef a city limits, for peP'lllissieA a local permit to 
conduct raffles, sports pools, or bingo at least thirty days ~ 
before each occasion. The applicat i on must state the time, place, and 
educational, charitable, patr iotic, fraternal, religious, or other 
public-spirited uses to which the net proceeds wi 11 be devoted. An 
applicant fratern ity or soror ity shall include a signed acknowledgment 
by the administration of the college or univers i ty that the applicant 
is a recognized fraternity or sorority. The governing body l!laY at its 
BWft discretion by ordinance or resolution, and upon application, gf'itftt 
pel'!Ri ssi BA may issue a 1 oca l permit for raffles, sports poo l s, and 
bingo to be held at specifica lly designated times and places for 
specific uses covering a one -year period. The governing body lfta1 by 
ordinance or resolution~ establish a11therizatieA fees a local 
permit fee not to exceed twenty-five dollars for each a11thBrizatieA. 
If the !IB'>erAiAg Ilea), at its e11A eiseretieA, eheeses te a11thePize 
raffles, s13erts peels, B'f' Iii Age p11rst1aflt te this ettapteP, the ge1ePfliAg 
eeey Illa) BB 58 ll) Pesel 11ti Bfl I oca l permit. 

SECTION 19. AMENDMENT. Section 53-86.1-05.1 of the North Dakota 
Century Code is amended and reenacted as follows: 

53-96.1-05.1. Regulation by city or county of nunber of 
twenty-one tables per site and number of sites per eligible licensed 
organization. Cities, for sites BP leeat ieAs within city limits, or 
counties, for sites ep lBeatiers outs ide city limits, may establish by 
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ordinance or resolution a maximum number of tables for twenty-one per 
site and a maximum number of sites upon which aA eli!jiele a licensed 
organization may conduct games of chance within the city or county. 

SECTION 11. AMENDMENT. Section 53-06.1:06 of the 1991 
Supplement to the North Dakota Century Code is amended and reenacted as 
follows: 

53-06.1-96. Persons pennitted to conduct games of chance -
~ Gaming site - Equipment - Compensation. 

1. No person, except a member or employee of aA eli!jiele ~ 
licensed organization or an organization that has been 
issued a local permit or a menter of an organizat ion 
auxiliary to aA eli§iele a licensed organization or an 
organ i zat i on that has been issued a local permit, may assist 
in the holding, operating, or conducting of any game of 
chance under this chapter. In the conduct of pu 11 tabs 
through an el ectronic-mechanical dispensing device or video 
gaming device, the attorney general may a 11 ow employees of 
licensed alcoholic beverage establishments to provide limited 
assistance, such as redeeming winning pull tabs or paper 
credit vouchers, to aA atttl9ePi zee el ass B 1 i eeAse fiel Eli A!I 
eligible a licensed organization Uie aejljstee !ll'BSS JlPeeeees 
af 11l9i el9 80 Aet elleeee si >Et:)I tllaljsaAe eal 1 aFs peF eittaPtePl) 
FepaFtlA!l ~ePiee af epeFa:ien ep te aAy elass A 
1 i eeAse 1901 Eli A!J el i !Ii el e BP!JaA i zatieA. However, a volunteer 
of an eligible organization may se ll raffle tickets . 

2. Except when authorized by the attorney general, no games of 
chance may be conducted with any gaming equ i pment other than 
gaming equipment owned by an eligible organizat ion or rented 
at a reasonable rate by an el i gible organization from a 
licensed distributor. 

3. The govern ing board of an eligible organ i zation is primarily 
responsible and may be held accountable for the proper 
determination and distribution of the eftt-H>e net proceeds of 
aA) !jame games of chance lle16 iA aeeePElaAee 11itll tlli s 
~-

4. The ~ gaming site where any game of chance is being 
held, operated, or conducted, or where it is intended that 
the game 1~i 11 be held, must be open to inspection by the 
attorney general , ti'le atteFney !JeAePal ' s a!JeAts aAe 
effij31 eyeeS, lly pepPeSeA tat i 'te 5 Bf tile !JBVeFA i A!J BBBy 
a~tl9eFiziAg gal!les af el9aAee, and by peaee affi eeFs ef aA) 
pelitieal sdllElh•isieA law enforcement of ficials of this 
state. 

5. When any merchandise pr · ze is awarded in a game of chance, 
its value is its current reta il pr ice. 

6. Equipment, prizes, and supplies for games of chance may not 
be purchased or sold at pr i :es in excess of the usual price 
thereof. 

7. ffle A l i censed organization nus t devote the entire net 
proceeds derived from t19e lle1cl'A!I ef conducting games of 
chance Fl~St Ile &e.etecl within three months from the ea-re end 
of the quarter in which such proceeds were earned to tile 
eligible uses pePfflittecl B) tllis ellapteP. Aey A ' icensed 
organization desiring to hold the net proceeds af ga111es ef 
ffiafiEe for a period longer than three months f Peffl tile cl ate 
sttell pPeeeees weFe eaFAeEl must shall app ly to the l ieeAsiA!I 
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a~Hterit:)' er geuerftift§ bed), as ti'le ease Illa) Ile, attorney 
general for special penni ssi on, and upon good cause shown , 
the 1i eeFts iA§ a1:1tl'lerity er ge•t'erAiA§ eeEl:)' attorney general 
may grant the request. 

8. rlo person who has pl ed gu i 1 ty to or been found gui 1 ty of a 
•elony may sell or distribute equipment, or conduct or ass i st 
in games of chance under th i s chapter for five years from the 
date of the conviction or release from incarceration, parole, 
or probation, wh ichever i s the latter. No person determined 
by the attorney genera l to have participated in organized 
cr ime or unlawful gambl i ng, may be pennitted to sell or 
distribute equipment, or conduct or assist in games of chance 
under this chapter for a per i od detenni ned by the attorney 
general. 

9. Any person involved with the conduct of games of chance must 
be: 

a. A person of good character, honesty, and integrity. 

b. A person whose prior activities, crimina l record, 
reputation, habits, and associat ions do not pose a threat 
to the public interest of this state or to the effect ive 
regulation and control of gaming, or create or enhance 
the dangers of unsuitable, unfair, or illegal practices, 
methods, and activities in the conduct of gaming or the 
carrying on of the bus i ness and financial arrangements 
i nci denta 1 to the conduct of gaming. 

10. The attorney genera l or commission may prohibit a person 
from playing games of chance if the person violates ilflY 
~f'evisieft ef th is chapter or any rule adopted under t hi s 
chapter. 

1L The attorney general or commission may require a licensed 
organization to pay a bingo or raffle prize to a player based 
on a factua l determinat i on, after opportunity for the parties 
to be heard. by the attorney general or corrmission. 

_!£,_ If bingo is the primary game of chance conducted at an 
authorized site, no 1 i censed organ i zation may pay bi ngo 
prizes in which the aggregate of the bingo prizes for a 
quarter exceeds the total bingo gross proceeds for the 
quarter at that site. However, a bingo prize that equals or 
exceeds ten thousand dollars is excluded from the computation 
of the aggregate of the bingo prizes. 

SECTION 12. AMENDMENT . Section 53-06.1-07 of the 1991 
Supplement to the North Dakota Century Code is amended and reenacted as 
fol l ows: 

53-06.1-97. Games of chance allowed. 

1. ~ Only eligible organizations licensed by the 
attorney general sl'lall he jlel'ffiitteEI te !MY conduct bingo, 
raffles, calcuttas, el'laritaele gaRtift§ tiekets pull tabs, 
punchboards, twenty-one, paddlewheels, poker, and sports 
pools fer jlrefessi 011a l spepts e11ly. These games may only be 
conducted and played at gaming sites authorized by a local 
governi nq body and approved by the attorney general. 

2. 6ell e§e fraterRiti es er sereriti es 11tay eeREl~et raffles , 
Sjlerts jleel s, aREl b i fl§e. 




































































































































































































