78012.0216 Prepared by the Legislative Council staff for
Title.0400 Senate Appropriations Subcommittee
March 27, 1997

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1012

Page 1, line 3, remove "a new subsection to section 50-06-05.4 and"

Page 1, line 4, remove "the human service council duties and to"

Page 1, line 6, replace "sections 54-14-03.1 and" with "section”

Page 1, line 8, replace "50-06-05.5" with "25-04-20"

Page 1, line 9, replace the first "and" with a comma

Page 1, line 11, after the comma insert "and to amend and reenact section 4 of chapter 561 of
the 1991 Session Laws as amended by section 18 of chapter 2 of the 1993 Session
Laws and by section 9 of chapter 34 of the 1995 Session Laws,"

Page 1, line 12, after "the" insert "westwood park assets management committee,"

Page 1, line 13, replace "to repeal section 25-04-20 of" with "to provide for a legislative council
study and reports to the budget section;"

Page 1, remove line 14

Page 1, line 15, after the semicolon insert "to provide an expiration date;"

Page 2, line 1, replace "8,670,509" with "8,851,202"

Page 2, line 2, replace "6,831,453" with "13,191,666"
Page 2, line 3, replace "25,564" with "87,939"

Page 2, line 6, replace "18,083,959" with "24,687,240"
Page 2, line 7, replace "12,162,731" with "14,208,075"
Page 2, line 8, replace "5,921,228" with "10,479,165"
Page 2, line 12, replace "18,141,716" with "29,299,101"
Page 2, line 13, replace "1,000" with "52,736"

Page 2, remove lines 15 and 16

Page 2, line 17, replace "187,940,292" with "194,255,042"
Page 2, line 18, replace "606,723,360" with "611,089,860"

Page 2, line 19, replace "826,450,739" with "843,541,110"
Page 2, line 20, replace "636,150,543" with "650,438,393"

Page 2, line 21, replace "190,300,196" with "193,102,717"
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Page 2, line 24, replace "9,350,702" with "9,528,238"
Page 2, line 25, replace "10,987,311" with "13,589,797"
Page 2, line 26, replace "129,065" with "332,545"

Page 2, line 28, replace "100,266,694" with "101,075,469"
Page 2, line 29, replace "120,735,391" with "124,527,668"

Page 2, line 30, replace "85,402,836" with "88,359,895"

Page 2, line 31, replace "35,332,555" with "36,167,773"

Page 3, line 3, replace "7,486,057" with "7,753,411"
Page 3, line 4, replace "3,741,452" with "3,801,225"

Page 3, line 5, replace "3,744,605" with "3,952,186"
Page 3, line 7, replace "12,252,822" with "12,567,842"
Page 3, line 8, replace "6,494,751" with "6,512,482"
Page 3, line 9, replace "5,758,071" with "6,055,360"
Page 3, line 11, replace "7,012,831" with "7,218,639"
Page 3, line 12, replace "3,193,069" with "3,202,436"
Page 3, line 13, replace "3,819,762" with "4,016,203"
Page 3, line 15, replace "15,378,846" with "15,851,751"

Page 3, line 16, replace "8,365,365" with "8,531,389"

Page 3, line 17, replace "7,013,481" with "7,320,362"
Page 3, line 19, replace "16,404,559" with "16,744,297"
Page 3, line 20, replace "9,781,486" with "9,865,116"

Page 3, line 21, replace "6,623,073" with "6,879,181"
Page 3, line 23, replace "9,022,191" with "9,347,902"
Page 3, line 24, replace "4,338,947" with "4,421,354"
Page 3, line 25, replace "4,683,244" with "4,926,548"
Page 3, line 27, replace "14,479,280" with "14,984,354"
Page 3, line 28, replace "7,895,864" with "7,981,184"

Page 3, line 29, replace "6,583,416" with "7,003,170"
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Page 4, line 1, replace "7,959,369" with "8,118,947"
Page 4, line 2, replace "3,821,558" with "3,837,857"
Page 4, line 3, replace "4,137,811" with "4,281,090"
Page 4, line 5, replace "52,338,902" with "54,618,607"
Page 4, line 7, replace "54,240,302" with "56,520,007"
Page 4, line 8, replace "18,566,061" with "19,038,738"
Page 4, line 9, replace "35,674,241" with "37,481,269"
Page 4, line 11, replace "38,824,692" with "39,233,420"
Page 4, line 13, replace "39,086,692" with "39,495,420"

Page 4, line 14, replace "30,132,445" with "30,158,522"

Page 4, line 15, replace "8,954,247" with "9,336,898"
Page 4, remove lines 16 through 19

Page 4, line 20, replace "184,647,837" with "188,602,570"
Page 4, line 21, replace "96,330,998" with "97,350,303"
Page 4, line 22, replace "88,316,839" with "91,252,267"
Page 4, line 25, replace "32,263,866" with "9,341,240"

Page 4, line 26, replace "19,263,866" with "3,530,403"

Page 4, line 27, replace "13,000,000" with "5,810,837"

Page 4, line 28, replace "332,870,818" with "336,812,759"
Page 4, line 29, replace "849,310,974" with "853,887,069"
Page 4, line 30, replace "1,182,181,792" with "1,190,699,828"

Page 5, line 21, after the period insert "The transfers from human service centers require prior
consultation with the regional human service center advisory boards."

Page 5, remove lines 26 through 31

Page 6, remove lines 1 through 11
Page 6, line 12, after "CENTER" insert "AND INSTITUTIONAL"

Page 6, line 14, after the first "centers" insert "and institutions" and after the second "centers"
insert "and institutions"

Page 6, line 16, remove "and" and after "practices" insert ", and core services"
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Page 6, line 20, remove "essential"

Page 6, line 21, after "enhancements" insert "in consultation with the central office"
Page 6, remove lines 22 through 24

Page 6, line 25, replace "5" with "4"

Page 6, line 26, replace "to reallocate for performance incentives and" with "or"

Page 6, after line 27, insert "Human service centers are to provide appropriate community
services to continue the trend of fewer state hospital and developmental center
admissions in order to serve clients, to the extent possible, in a least restrictive
environment."

Page 6, line 29, replace "EMERGENCY COMMISSION APPROVAL" with "/REPORTS TO
THE BUDGET SECTION AND THE LEGISLATIVE COUNCIL "

Page 6, line 30, remove "emergency commission approve requests submitted by a" and
replace "center” with "centers"

Page 6, line 31, replace "or" with "and" and replace "for authorization to hire" with "report to the
budget section and the legislative council, or its designee, on the hiring of any"

Page 7, line 1, replace "that are associated with an approved request for funding from the
supplemental fund" with "in addition to those authorized by the legislative assembly"

Page 7, remove line 2

Page 7, remove lines 12 through 19

Page 7, line 21, remove "and the welfare reform"

Page 7, line 22, remove "contingency line item in subdivision 2" and remove "The"

Page 7, line 23, remove "welfare reform contingency may only be spent with prior budget
section approval.”

Page 7, line 26, after "fall" insert "1998 and"
Page 7, line 27, replace "meeting" with "meetings"
Page 7, replace lines 28 and 29 with:

"SECTION 10. AMENDMENT. Section 25-04-20 of the North Dakota Century
Code is amended and reenacted as follows:

25-04-20. Westwood park assets management committee. The westwood
park assets management committee consists of eleven members appointed by the
governor as follows: three members of the senate, two from the majority faction and
one from the minority faction, and three members of the house of representatives, two
from the majority faction and one from the minority faction; a representative of the
department of human services; a representative of the department of economic
development and finance; a representative of the attorney general's office; the mayor of
Grafton; and the governor or the governor's designee. Fhe-efficers-ofthe-westwood
parcassets-management-compittee-frust-be-elestedannually: The governor shall
appoint a chairman. Any state agency may serve in an advisory capacity to the
westwood park assets management committee at the discretion of the committee. The
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committee shall meet at leasttwice-each-yearand-at-other such times as the committee

or its chairman may direct. The legislative members of the committee are entitled to
receive the same compensation per day as provided in section 54-35-10 for members
of the legislative council and the necessary mileage and travel expenses provided in
sections 44-08-04 and 54-06-09 while attending committee meetings or in the
performance of such special duties as the committee may direct. The compensation
provided for in this section may not be paid to any member of the committee who
received salary or other compensation as a regular employee of the state, or any of its
political subdivisions, or any institution or industry operated by the state. The westwood
park assets management committee shall act when the legislative assembly is not in
session to sellHeaseand-etherwise-manage the property of westwood park, subject to
prior budget section approval. The department of human services shall provide staff
services for the westwood park assets committee. Any conveyance made by the
committee under this section is exempt from sections 54-01-05.2 and 54-01-05.5."

Page 8, remove lines 1 through 24

Page 9, line 11, remove "containing up to ten beds"

Page 10, line 7, after "gross" insert "licensed” and after "beds" insert ", adjusted by any
reduction in beds before July 31, 1997,"

Page 10, line 8, after "1999" insert ". Transfers of existing beds from one municipality to
another municipality may be approved during the period August 1, 1997, to July 31,
1999, only to the extent that for each bed transfer approved the total number of licensed
beds in the state is reduced by the same number transferred"

Page 10, line 18, after "gross" insert "licensed" and replace "twenty-four" with "forty"

Page 10, line 19, after "beds" insert ", adjusted by any reduction in beds before July 31, 1997."
and after "1999" insert ". Transfers of existing beds from one municipality to another
municipality may be approved during the period August 1, 1997, to July 31, 1999, only
to the extent that for each bed transfer approved the total number of licensed beds in
the state is reduced by the same number transferred. Certificate of need projects
approved by the state health council before July 31, 1995, and not completed as of the
effective date of this legislation are considered to be within the state's licensed
long-term care bed capacity as authorized by this section and may be completed.
Contracts providing for long-term care bed transfers within the state to be completed by
January 1, 1998, and not exceeding the state's licensed long-term care bed capacity as
authorized by this section must be signed before May 1, 1997"

Page 10, after line 19, insert:

"SECTION 16. AMENDMENT. Section 4 of chapter 561 of the 1991 Session
Laws as amended by section 18 of chapter 2 of the 1993 Session Laws and by
section 9 of chapter 34 of the 1995 Session Laws is amended and reenacted as follows:

SECTION 4. PROCEEDS - APPROPRIATION. The proceeds from the sale of
land, property, and equipment at westwood park must be deposited in the lands and
minerals trust fund. There is hereby appropriated $200,000, or so much thereof as may
be necessary, from the lands and minerals trust fund, to the department of human
services for capital improvements or demolition of existing buildings at westwood park
for the period beginning July 1, 1991, and ending June 30, 499+ 1999."
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Page 10, line 28, replace "20" with "17"
Page 10, line 29, remove "OPERATING AND"

Page 10, line 30, replace "department of human services shall allocate to the various" with
"appropriation in subdivision 5 contains funding for the following computer development

projects:
GENERAL OTHER
PROJECT FUND FUNDS TOTAL
TEEM - release 3 $ 899,607 $ 473,037 $1,372,644
RESPOND - release 3 260,583 137,021 397,604
State hospital 3,711,031 3,711,031
Medical - TANF 379,307 2,537,922 2,917,229
Child care 164,666 164,666 329,332
Integrated case 395,643 217,757 613,400
management
Total $5,810,837 $3,530,403 $9,341,240

The department of human services shall receive prior budget section approval before
exceeding the costs for the named projects. If savings are projected for the computer
projects, the department of human services may request budget section approval to
start other projects with projected savings."

Page 10, remove line 31

Page 11, line 1, remove "operating and development costs subject to budget section approval.”
Page 11, line 20, remove "It is also the intent of the legislative assembly that"
Page 11, remove lines 21 through 23

Page 11, line 25, after "services" insert "may"

Page 12, line 12, remove "Each provider agency shall"
Page 12, remove lines 13 through 20
Page 12, replace lines 26 through 29 with:

"SECTION 25. LEGISLATIVE INTENT - PILOT PROJECT FOR
LOW-INCOME PARENTS PROVIDING SERVICES TO DEVELOPMENTALLY
DISABLED ADULT CHILDREN - FEDERAL WAIVERS - BUDGET SECTION
REPORTS.

1. ltis the intent of the legislative assembly that the department of human
services seek appropriate federal waivers and establish a pilot program in
one human service region to provide a subsidy on behalf of adult
developmentally disabled children, age twenty-two and older, residing in
the home of each adult child's parent or parents. The pilot program must:

a. Be limited to no more than five adult developmentally disabled
children;
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b. Provide subsidies substantially in the form of the family subsidy
program;

c. Be limited to five hundred dollars per month per eligible adult
developmentally disabled child; and

d. Be provided only on behalf of developmentally disabled adult children
whose parent's income, not counting any form of means-tested public
benefit, is no more than the federal poverty level applicable to a family
of a size that includes the adult developmentally disabled child, that
child's parent or parents, and minor children of that parent or those
parents, living with the developmentally disabled adult child.

2. The pilot program required by this section must be based on policies
developed and implemented without rulemaking that may be otherwise
required under law.

3. The department shall study the provision of subsidies under this section
and report on the status of available federal waivers and recommendations
for the 1999-2001 biennium to the budget section of the legislative council.

SECTION 26. EFFECTIVE DATE - EXPIRATION DATE. Section 25 of this Act
becomes effective on April 1, 1997, and is effective through June 30, 1999, and after
that date is ineffective. Sections 14 and 15 are effective on August 1, 1997.

SECTION 27. DEPARTMENT OF HUMAN SERVICES REPORTS TO
BUDGET SECTION - HUMAN SERVICE CENTER BLOCK GRANT
ACCOUNTABILITY. The department of human services shall report to the budget
section of the legislative council by June 30, 1998, regarding human service center
block grant accountability including information regarding employee turnover and
vacancies, human service center budget status and cash flow, clinical services
including persons served, changes in client demand for services, waiting lists, impact on
deinstitutionalization, and external purchase of services, regional needs assessment
and planning, and development of an evaluation and outcome report.

SECTION 28. LEGISLATIVE INTENT - TRAUMATIC BRAIN INJURY
PROGRAM ESTABLISHMENT - DEVELOPMENTAL CENTER. Notwithstanding
section 15 of this Act regarding the moratorium on long-term care bed expansion, it is
the intent of the legislative assembly that the developmental center be allowed to
establish a traumatic brain injury program, subject to emergency commission and
budget section approval, including up to twenty full-time equivalent employees, if the
program can be established in a cost-effective manner funded from other departmental
and third-party resources.

SECTION 29. REPORTS TO BUDGET SECTION - WELFARE FRAUD -
COST-EFFECTIVENESS. The department of human services shall periodically report
to the budget section regarding the welfare fraud detection programs including reports
on cost-effectiveness and avoidance, during the biennium beginning July 1, 1997, and
ending June 30, 1999.

SECTION 30. LEGISLATIVE COUNCIL STUDY - WELFARE REFORM
IMPLEMENTATION - DEPARTMENT OF HUMAN SERVICES REPORTING. The
legislative council shall consider studying during the 1997-98 interim the monitoring of
North Dakota's welfare reform implementation efforts to determine the effectiveness of
welfare reform. The department of human services and persons or parties conducting
the review shall periodically report to the legislative council, or its designee, regarding
the evaluation of welfare reform during the 1997-98 interim.

SECTION 31. LEGISLATIVE COUNCIL STUDY - BASIC CARE RATE
EQUALIZATION. The legislative council shall consider studying during the 1997-98
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interim basic care rate equalization, including the cost impacts to the state and private
pay residents."

Page 13, line 4, replace "16" with "12, 17" and replace "20, and 21" with "and 25"
Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

DEPARTMENT 325 - DEPARTMENT OF HUMAN SERVICES

SENATE - The attached schedule details the Senate changes to House Bill No. 1012.
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The appropriation in Subdivision 5 is for six development projects with total principal and
interest commitments for the years 1997-2003 of approximately $8,671,503, of which $959,003
is projected interest payments.

In addition, this amendment makes the following changes:

Amends Section 5 to provide that transfers from human service centers require
consultation with the regional human service center advisory boards.

Removes Sections 6 and 7 regarding the supplemental funds for mental health and
developmental disabilities services.

Amends Section 8 to apply the program expectations to institutional services.

Amends Section 9 regarding full-time equivalent employees to provide for Budget
Section and Legislative Council interim reports on the hiring of any additional full-time
equivalent positions.

Removes Section 11 regarding employee bonuses.
Amends Section 12 to remove the reference to the welfare reform contingency line item.
Removes Section 13 regarding human service center advisory board authority.

Removes Section 14 regarding the director of regional human service centers being a
nonclassified position.

Amends Section 16 to remove the reference limiting Alzheimer's and related dementia
projects to 10 beds.

Amends Sections 18 and 19 to provide that the number of licensed beds may be
adjusted by any reduction in beds before July 31, 1997, and the recognition of
certificate of need projects approved by the State Health Council before July 31, 1995,
and the recognition of contracts signed prior to May 1, 1997, for long-term care bed
transfers.

Amends Section 22 regarding computer development projects and Section 23 regarding
legislative intent for computer development to remove language regarding the limitation
on the Department of Human Services making interest payments on computer
development contracts. Names the six projects funded. Additional projects that may be
funded if savings are realized include Developmental Center ($120,000), MMIS
feasibility ($1,100,000), and various networking projects ($704,060).

Amends Section 24 to allow the Department of Human Services to establish pilot
projects for expanded long-term care case management.

Amends Section 26 to remove the requirements that developmental disabilities provider
agencies report to the Department of Human Services regarding payment for direct
contact staff.

Removes Section 28 repealing the Westwood Park Assets Management Committee.

Adds a new Section 10 amending the statutory reference to the Westwood Park Assets
Management Committee.

Adds Section 16 continuing the appropriation for the capital improvements for the

Developmental Center from the lands and minerals trust fund originally enacted by the
1991 Legislative Assembly.
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Adds a section providing legislative intent for a pilot project for low-income parents
providing services to developmentally disabled adult children, including the department
applying for federal waivers and related Budget Section reports.

Adds a section requiring the Department of Human Services to report to the Budget
Section regarding human service center block grant accountability.

Provides for a Legislative Council study of welfare reform implementation and of basic
care rate equalization.

Provides legislative intent regarding the establishment of a traumatic brain injury
program at the Developmental Center.

Provides for Budget Section reports by the Department of Human Services regarding
welfare fraud cost-effectiveness.
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