
Fifty-fifth Legislative Assembly, State of North Dakota, begun in the
Capitol in the City of Bismarck, on Monday, the sixth day of January,

one thousand nine hundred and ninety-seven

SENATE BILL NO. 2086
(Political Subdivisions Committee)

(At the request of the North Dakota Municipal Bond Bank)

AN ACT to create and enact a new section to chapter 6-09.4 of the North Dakota Century Code,
relating to the protection of service provided or made available by a political subdivision through
a loan from the municipal bond bank or any other state agency or enterprise.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:

SECTION 1. A new section to chapter 6-09.4 of the North Dakota Century Code is created and
enacted as follows:

Protection of service during term of loan.

1. The service provided or made available by a political subdivision through the construction
or acquisition of an improvement, or the revenues therefrom, financed in whole or in part
with a loan to the political subdivision from the bond bank or any other state agency or
enterprise, may not be curtailed or limited by inclusion of all or any part of the area served
by the political subdivision within the boundaries of any other political subdivision, or by the
granting of any private franchise for similar service within the area served by the political
subdivision, during the term of the loan. The political subdivision providing the service may
not be required to obtain or secure any franchise, license, or permit as a condition of
continuing to serve the area if it is included within the boundaries of another political
subdivision during the term of the loan.

2. Under the circumstances described in subsection 1, nothing prevents the two political
subdivisions, with the bond bank or other state agency or enterprise, from negotiating an
agreement for the right or obligation to provide the service in question, provided that any
agreement is invalid and unenforceable unless the bond bank or other state agency or
enterprise is a party to the agreement and unless the agreement contains adequate
safeguards to ensure the security and timely payment of any outstanding bonds of the
bond bank issued to fund the loan.
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____________________________ ____________________________
President of the Senate Speaker of the House

____________________________ ____________________________
Secretary of the Senate Chief Clerk of the House

This certifies that the within bill originated in the Senate of the Fifty-fifth Legislative Assembly of North
Dakota and is known on the records of that body as Senate Bill No. 2086.

Senate Vote: Yeas 48 Nays 0 Absent 1

House Vote: Yeas 92 Nays 1 Absent 4

____________________________
Secretary of the Senate

Received by the Governor at M. on , 1997.

Approved at M. on , 1997.

____________________________
Governor

Filed in this office this day of , 1997,

at o'clock M.

____________________________
Secretary of State


