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90161.0100
Fifty-sixth
Legislative Assembly HOUSE B”_L NO 1047
of North Dakota
Introduced by
Legislative Council

(Legislative Audit and Fiscal Review Committee)

A BILL for an Act to amend and reenact section 6-09-15.5 of the North Dakota Century Code,
relating to the beginning farmer revolving loan fund; to provide for a transfer; to provide an

effective date; and to declare an emergency.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:

SECTION 1. AMENDMENT. Section 6-09-15.5 of the 1997 Supplement to the North

Dakota Century Code is amended and reenacted as follows:

6-09-15.5. Bank loans to beginning farmers - Revehirgleanfunrd——— Requirements.

3= A loan madefrom-thefund to a North Dakota beginning farmer may not exceed

eighty percent of the appraised value of the agricultural real estate to be acquired
with the loan proceeds, with the actual percentage to be determined by the Bank.

The Bank may do all things and acts and may establish additional terms and
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conditions as deemed necessary to make a loan under this section. The Bank
shall take a first mortgage as security for a loan frermthe-fund.

A loan madefrom-the-funrd must have the interest rate fixed at one percent below
the Bank's then current base rate for the first five years with a maximum rate of six
percent per year and variable at one percent below the Bank's then current base
rate for the second five years. During the second five years, the variable rate must
be adjusted annually on the anniversary date. The rate during the remaining term

of the loan floats at the Bank's base rate as in effect from time to time.

The maximum term of a loan is twenty-five years.

The Bank shall adopt policies to implement this section.

The Bank is not required to provide loans under this section if the leqislative

assembly does not provide an appropriation for beqginning farmer loans.

SECTION 2. TRANSFER. The assets, liabilities, and fund equity of the beginning

farmer revolving loan fund must be transferred to the Bank of North Dakota on July 1, 1999.

SECTION 3. EFFECTIVE DATE. This Act becomes effective on July 1, 1999.

SECTION 4. EMERGENCY. This Act is declared to be an emergency measure.
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