
Fifty-seventh Legislative Assembly of North Dakota
In Regular Session Commencing Tuesday, January 9, 2001

SENATE BILL NO. 2078
(Political Subdivisions Committee)

(At the request of the State Real Estate Commission)

AN ACT to create and enact five new sections to chapter 43-23 of the North Dakota Century Code,
relating to real estate salesperson and broker errors and omissions insurance.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:

SECTION 1. Five new sections to chapter 43-23 of the North Dakota Century Code are created
and enacted as follows:

Errors and omissions insurance required of salespersons and brokers - Rules. The real
estate commission shall adopt rules pursuant to chapter 28-32 requiring as a condition of licensure that,
effective January 1, 2002, and thereafter, all real estate salespersons and brokers, except those who
hold inactive licenses, carry errors and omissions insurance covering all activities contemplated under
this chapter.

Group insurance coverage authorized - Independent errors and omissions coverage.
The real estate commission may negotiate by bid with an insurance provider for a group policy under
which coverage is available to all licensees with no right on the part of the insurer to cancel coverage
provided to any licensee, except as provided by rules adopted by the commission. A licensee may
obtain errors and omissions insurance independently if the coverage complies with the minimum
requirements established by the commission.

Commission to determine conditions of errors and omissions coverage. The real estate
commission shall determine the terms and conditions of errors and omissions coverage required by this
chapter, including the minimum limits of coverage, the permissible deductible, and the permissible
exceptions.

Notice of terms and conditions of errors and omissions - Certificate of coverage. Each
licensee must be notified of the required terms and conditions of coverage at least thirty days before
the annual license renewal date. A certificate of coverage, showing compliance with the required terms
and conditions of coverage, must be filed annually with the real estate commission by each licensee
who elects not to participate in the group insurance program administered by the real estate
commission.

Errors and omissions coverage not required if premium limit unobtainable. If the real
estate commission is unable to obtain errors and omissions insurance coverage to insure all licensees
who choose to participate in the group program at a reasonable premium not to exceed one hundred
twenty-five dollars, the errors and omissions insurance requirement of this section does not apply
during the year for which coverage cannot be obtained.
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____________________________ ____________________________
President of the Senate Speaker of the House

____________________________ ____________________________
Secretary of the Senate Chief Clerk of the House

This certifies that the within bill originated in the Senate of the Fifty-seventh Legislative Assembly of
North Dakota and is known on the records of that body as Senate Bill No. 2078.

Senate Vote: Yeas 25 Nays 24 Absent 0

House Vote: Yeas 75 Nays 20 Absent 3

____________________________
Secretary of the Senate

Received by the Governor at M. on , 2001.

Approved at M. on , 2001.

____________________________
Governor

Filed in this office this day of , 2001,

at o'clock M.

____________________________
Secretary of State
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