17.0347.01002

Sixty-fifth
Legislative Assembly
of North Dakota

HOUSE BILL NO. 1166

Introduced by

Representatives Carlson, Dockter, Headland, Toman

A BILL for an Act to amend and reenact sections 57-51.1-02 and 57-51.1-03.1-anrd-subsection-3-
ef seetion-57-54+2-02 of the North Dakota Century Code, relating to the removal of triggered oil

extraction tax rate changes; and to provide an effective date.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:

SECTION 1. AMENDMENT. Section 57-51.1-02 of the North Dakota Century Code is
amended and reenacted as follows:

57-51.1-02. Imposition of oil extraction tax.

There is hereby imposed an excise tax, to be known as the "oil extraction tax", upon the
activity in this state of extracting oil from the earth, and every owner, including any royalty

owner, of any part of the oil extracted is deemed for the purposes of this chapter to be engaged

in the activity of extracting that oil. The rate of tax is five percent of the gross value at the well of
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SECTION 2. AMENDMENT. Section 57-51.1-03.1 of the North Dakota Century Code is

amended and reenacted as follows:

57-51.1-03.1. Stripper well, new well, werk-ever; and secondary or tertiary project

certification for tax exemption or rate reduction - Filing requirement.

1

To receive the benefits of a tax exemption or tax rate reduction, a certification of
qualifying well status prepared by the industrial commission must be submitted to the
tax commissioner as follows:

a. Toreceive, from the first day of eligibility, a tax exemption on production from a
stripper well property or individual stripper well under subsection 2 of section
57-51.1-03, the industrial commission's certification must be submitted to the tax
commissioner within eighteen months after the end of the stripper well property's

or stripper well's qualification period.

b. Toreceive, from the first day of eligibility, a tax exemption under subsection 3 of

section 57-51.1-03 andataxratereductionunderseetion 554+1-02 on

production from a secondary or tertiary project, the industrial commission's

certification must be submitted to the tax commissioner within the-fellowing-time-
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a Foratax-exemption-within eighteen months after the month in which the first

incremental oil was produced.

5. c¢. Toreceive, from the first day of eligibility, a tax exemption or the reduction on
production for which any other tax exemption or rate reduction may apply, the
industrial commission's certification must be submitted to the tax commissioner

within eighteen months of the completion, recompletion, or other qualifying date.

N

If the industrial commission's certification is not submitted to the tax commissioner
within the eighteen-month period provided in this section, then the exemption or rate
reduction does not apply for the production periods in which the certification is not on
file with the tax commissioner. When the industrial commission's certification is
submitted to the tax commissioner after the eighteen-month period, the tax exemption
or rate reduction applies to prospective production periods only and the exemption or
rate reduction is effective the first day of the month in which the certification is

received by the tax commissioner.

SECTION 3. EFFECTIVE DATE. This Act is effective for taxable events occurring after
June 30, 2017.
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