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H O U S E  D I V I S I O N  M E E T I N G

OFF ICE  OF  THE 
STATE  AUDITOR



• Audit all state agencies and higher education

• Audit and review all local governments

• Petition audits 

• Audit oil & gas federal royalty payments

• IT security review 

• Audit of the Annual Comprehensive Financial Report

• Conduct the Biennial Federal Single Audit 

N . D . C . C .  5 4 - 1 0  M A J O R  R E S P O N S I B I L I T I E S



D I V I S I O N S

JOSHUA C. GALLION
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ROYALTIES

OPERATIONS





• Procured by Legislative Council

• Conducted by Eide Bailly LLP 

• For fiscal years 2020 and 2021

A U D I T  R E S U L T S



Office of the
State Auditor 

• First-ever virtual audit summit with over 320 attendees

• Hired 17 interns and extended full-time offers to six

• Auditing American Rescue Plan Act (ARPA) and Cares Funding

• Reorganized to better support local governments 

• Implemented software to speed up internal processes 

ACCOMPLISHMENTS



CHALLENGES
•  Planning for unknown petition audits

   • Unknown effects of changes to independence
     requirements on the SAO and private firms   

       • Retention of qualified staff in a 
        competitive workforce

               • Training and education for 
              local governments



• Retain experienced staff with 
  competitive pay

• Training opportunities to stay up-to-date 

   on changing professional standards

• Education and awareness to local    
  governments about accounting requirements

N E X T  B I E N N I U M  G O A L S
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Our office conducts 
15% of the local 

government audits in 
the state

The 11 private firms doing 
local government audits 

are 631 years behind  
on audits

We currently have 45 
entities on our waiting  

list requesting  
our services

14 SPECIAL FUNDED FTE
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REQUESTING 6 GENERAL FUNDED FTE

4 1 1
Auditors Attorney Education 

Coordinator
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FOUR GENERAL FUNDED AUDITORS

• 760 hours of overtime

• 51% increase in Federal spending we audit
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TRAINING AND EDUCATION COORDINATOR

The training was very informative and 
easy to understand. Look forward to  

all events like this one.

The speakers did a nice job addressing 
an audience that ranged greatly in 

responsibilites and population.

Greatly appreciated the virtual format! 
Webinar on new GASB compliance 
statements would be useful too.

• Develop and manage external training and education 
   intiatives, to include developing, implementing, and 
   connecting clients with learning opportunities

• Coordinate annual Audit Summit

• Plan regular webinars
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TEMPORARY SALARY LINE/INTERNSHIP PROGRAM

• 34 interns since 2018

• Hired 13 into FT positions

It has been an amazing 
experience working here 
for the past 2 years and 
would hope to join the 
team full-time someday.

It brings me hope that 
some places are truly 
welcoming to fresh 

graduates, or, like here, 
even prefer them! 

The energy, culture, and 
people at the SAO all 

contributed to the  
amazing internship 

experience I have had.

• Average 8 months in length

• $294,000 projected dollars this biennium 



EQUITY PACKAGE

Compared to the average pay for accountants and auditors in ND

Source: North Dakota Labor Market Information from 2021

Auditors with under five years of service are underpaid by up to

Office of the
State Auditor 

10%
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TRAINING AND DEVELOPMENT  
INFLATIONARY INCREASE

48% increase in 
fuel costs

Source: Bureau of Labor Statistics. 12-month review from March 2021, to March 2022

25% increase in 
hotel room costs

24% increase in 
airfare costs

23% increase in 
rental car costs
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TeamMate Upgrade

• One-time migration cost $46,750 for the whole team

• End of Life is approaching and requires upgrade

• Used 80% of the workday

• Other agencies already upgraded include: BND, DOT and Trust Lands, 

   the Auditor’s Offices utilizes 68 of the 80 State of ND licenses
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Map of where our office provides audit services, as of December 2022.

Dickinson Office
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Details on Funding by Program/Line Item

Expenditures through 12/31/22
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Current Biennium One-Time Funding

• SecureYeti Contract

• Cost going up - limits what we’re able to look at



DEPOSITS INTO GENERAL FUND



DEPOSITS INTO SPECIAL FUND

• Local government division is a self-funded special fund

• 18 FTE

• The group bills local governments “an amount equal to the fair value   
   of an audit” and the money is deposited into their operating account

• The bill rate for reviewing of annual financial reports is defined in 
   N.D.C.C. 54-10-14(3)

• Biennium-to-date revenue: $2,625,444



OTHER BILLS EFFECTING THE STATE AUDITOR’S OFFICE

• SB2133 – Fire Dept Private Donation Fund

• SB2180 – N.D.C.C. Clean-Up Bill

• HB1245 – Reporting of Fund Balances by Counties

• SB2184 – Occupational and Professional Boards 

• SB2233 – BND Bill

• SB2259 – Commodity Bill

• SB2333 – Annual Legislative Session

• SB2339 – Election Audit

Office of the
State Auditor 



• 14 Special Funded FTE

• 6 General Funded FTE

• Temporary Salary Line

• Equity Package

• Training and Development Inflationary Increase

• TeamMate Upgrade

• Dickinson Office 

2 3 - 2 5  R E Q U E S T S  C O M P A R E D  
T O  C U R R E N T  B I E N N I U M
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CHANGES TO THE EXECUTIVE RECOMMENDATION

See handout
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COMPARISON OF MAJOR REQUESTS TO EXECUTIVE BUDGET 



FEDERAL FUNDING

• One federal fund 

• Awarded by the Department of the Interior (DOI) and the 
  Office of Natural Resources Revenue (ONRR)

• Approved federal funding for Federal Fiscal Year 2023  
  is $700,668

• Team of five



QUESTIONS?


