Department 117 - State Auditor
Senate Bill No. 2004

Prepared for the House Appropriations Committee

First Chamber Comparison to Base Level

General Fund Other Funds Total
2023-25 First Chamber Version $10,670,795 $8,161,731 $18,832,526
2023-25 Base Level 9,119,110 5,826,152 14,945,262
Increase (Decrease) $1,551,685 $2,335,579 $3,887,264

First Chamber Changes
A summary of the first chamber's changes to the agency's base level appropriations and the executive budget is attached as an
appendix.

Selected Bill Sections Included in the First Chamber Version
Deficiency appropriation - Refund of audit fees - Section 3 provides a deficiency appropriation of $24,358 to the State Auditor
to provide refunds to local governments whose audit fees exceeded 1 percent of their revenues during the 2021-23 biennium.

Salary of the State Auditor - Section 4 provides the statutory changes necessary to increase the State Auditor's annual salary
to $130,000 (13.6 percent) effective July 1, 2023, and to $135,200 (4 percent) effective July 1, 2024.

Emergency - Section 5 declares the deficiency appropriation in Section 3 to be an emergency measure.

Continuing Appropriations
There are no continuing appropriations for this agency.

Deficiency Appropriations
Section 3 of Senate Bill No. 2004 provides a deficiency appropriation of $24,358 to the State Auditor to provide refunds to local
governments whose audit fees exceeded 1 percent of their revenues during the 2021-23 biennium.

Significant Audit Findings
The financial audit for the State Auditor's office, conducted by Eide Bailly LLP, Certified Public Accountants (Eide Bailly), for the
biennium ended June 30, 2021, revealed two audit findings and related material weaknesses caused by human error, resulting
in a misstatement of accounts receivable submitted to Eide Bailly and by a delay in review of payroll expenditures charged to
the general and operating funds, resulting in a misstatement of prior period cash funds. Eide Bailly recommended financial
statement account reconciliations be checked and reviewed prior to the audit and the State Auditor continue to use the payroll
control procedures implemented in January 2020 to ensure that future financial statements are accurate.

Major Related Legislation
Senate Bill No. 2180 - Changes the requirement of state agencies to be audited from every 2 years to once every 2 to 4 years;
changes the threshold of funding for political subdivisions that require an audit from $750,000 to $2,000,000; and increases the
rate the State Auditor may charge political subdivisions for the review of audit reports submitted by independent firms from $86
per hour to $90 per hour.

Senate Bill No. 2259 - Limits charges for audits of agricultural commodity groups to $6,000 for an annual financial statement
audit or $4,000 for a 2-year single-page financial statement audit performed during the biennium ending June 30, 2025, and
limits increases to 5 percent on July 1%t of each odd-numbered year thereafter.

House Bill No. 1235 - Provides for certain elected officials, including the State Auditor, to begin their term of office on
December 1% succeeding their election.

House Bill No. 1245 - Requires each county provide a financial report to the State Auditor by February 1! of each year showing
the ending balances of the county general fund and county road and bridge fund for the preceding calendar year.

House Bill No. 1501 - Exempts commodity groups from state audit if the commaodity group is subject to a federal audit due to a
federally mandated checkoff associated with the group's national association.

House Bill No. 1508 - Requires all audits performed by the State Auditor to be reviewed and approved by a certified public
accountant.
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Historical Appropriations Information

Agency Appropriations and FTE Positions

Agency Funding (Millions)

FTE Positions
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Ongoing General Fund Appropriations
2023-25
Executive
201517 2017-19 2019-21 2021-23 Budget
Ongoing general fund appropriations $9,776,582 $9,498,608 $10,106,860 $9,119,110 $10,430,951
oo to s ossaop oo NA|  ($277,974) $608,252|  ($987,750)|  $1,311,841
iennium
Percentage increase (decrease) from N/A (2.8%) 6.4% (9.8%) 14.4%
previous biennium
Cumulative percentage increase N/A (2.8%) 3.4% (6.7%) 6.7%
(decrease) from 2015-17 biennium
Major Increases (Decreases) in Ongoing General Fund Appropriations
2017-19 Biennium
1. Restored funding for 4 FTE North Dakota University System audit positions removed by the State $652,692
Auditor as part of the 2015-17 biennium budget reductions, including salaries and wages of $611,300
and operating expenses of $41,392
2. Removed 2 FTE University System audit positions, including salaries and wages of $297,135 and ($309,635)
operating expenses of $12,500
3. Removed 1 FTE performance audit manager position ($277,191)
4. Removed 0.80 FTE administrative officer Il position due to salaries and wages funding reductions $0
5. Reduced funding for operating expenses ($101,615)
6. Removed funding for IT consultants ($250,000)
2019-21 Biennium
Added funding for IT reviews of the Information Technology Department (ITD) and the University $150,000
System to provide a total of $450,000 for technology reviews, of which $300,000 is from special
funds from the University System
2021-23 Biennium
1. Removed 4 FTE Higher Education Division audit positions ($854,231)
2. Removed 1 vacant FTE auditor IV position, including salaries and wages and operating expenses ($175,525)
2023-25 Biennium (Executive Budget Recommendation)
1. Adds $500,000, of which $250,000 is from special funds in the agency's operating fund, for $250,000

temporary salaries for internships




2. Increases funding for added operating costs related to audit software upgrade

$54,298

3. Adds funding for a new Capitol space rent model $178,228
One-Time General Fund Appropriations
2023-25
Executive
2015-17 2017-19 2019-21 2021-23 Budget
One-time general fund appropriations $0 $0 $16,000 $0 $135,550
Major One-Time General Fund Appropriations
2017-19 Biennium
None $0
2019-21 Biennium
Added one-time funding to replace a copier. $16,000
2021-23 Biennium
None $0
2023-25 Biennium (Executive Budget Recommendation)
1. Adds one-time funding for office furniture related to local government auditor positions $21,000
2. Adds one-time funding for travel and professional development inflationary increases $44,000
3. Adds funding for one-time costs related to audit software upgrade $45,550
4. Adds one-time funding for replacement of equipment over $5,000 $25,000




/
vLL'YLL'ES 6.5'862'2$ GEL'OLY'LS 008 9/€'GLL'ES GES'E0V'CS L8 LLE LS 002
82z'8.LL 8¢z'8.LL 82¢C'8LL 82¢'8/Ll
699°LL 9969 0L LL 699°LL 996'9 0L LL
¥9G'GLL 992°19 862 VS ¥9S5'GLL 992'19 86¢C'1S
005'9¢2! 00S°9z! 005'9z} 00s°9z1
000°00S 000'0S2 000°'0S2 000'00S 000052 000'0S2
zl9'8le clL9'8Le 00'L 0
0¥6'€0L 0¥6'€0L 00'v 0v6'€0L 0¥6'€0L 00¥
08¥'GLYy 08¥'GLYy 00C 08¥7'Sly 08¥'Gly 00¢
$9€'80€ #9€£80€ 00} $9€'80€ $9€'80€ 00t
8v7/°92 8¥7.'9¢ 0
/82692 /61'V8 060°L81 zee'65¢e ¥0€'28 8L0°LLL
209°LG. 6€9'8LE €96 '2EY 6¥9'€00°L 88Y'Gey 19L'8.G
0 0
099'98% L29'ee$ €€0'€9% 099'08% 129'e2$ £€0°€9%
292'6v6'7L$ 251°'928'G$ 0LL'6LL'ES 0019 292'Sv6'vL$ 251'928'S$ 0LL'6LL'6% 00°L9
1ejol spung pung suonisod 1elol spung pung suonisod
SETN o) [esauan 314 18y30 [eJsusn aLd

UOISIa)\ 8}euas

uoljepuUaLILIODaY Jabpng 9ARNJaxg

sabueys Buipuny 6uiobuo [ejo |

|epow jual aoeds |0jiden mau

e 0} pajejal sasuadxa buielado Joy Buipuny sppy
sasealoul ajel 1|

0} pajejal sasuadxa Bunesado Joy Buipunj sppy

sapelbdn aiemyos jipne
0} paje|al s}3s09 Bunelado Joy ‘spuny [e1oads pue
|e1apay wouy Buipuny Buipnjoul ‘Buipun) sasealou|

sJojipne juawulanoh |eso| jeuonippe
0} pajejal s}sod bunelado Joy ‘puny buneisdo
s, fouabe ay} ul spuny [eloads woly Buipun} sppY.

sdiysuiaju Joj saueles Aielodway
1o} ‘puny Bunelado s,fousbe ayj ul spunj
|e1oads wouly Buipuny Buipnjoul ‘Buipuny sppy

uonisod
J0JEeUIPJO0D uoneanpa 3] 4 | 1o} buipunj sppy

suonisod | Jojipne
juawulanob [eao] 31 4 ¢ 1o} puny Buneiado
s, Aouabe ay} ul spuny |eioads woly Buipuny sppy

suopisod || Jojipne
juawulanob [eao] 3| 4 Z 1o} puny buneisdo
s,Aouabe ay} ui spuny |eioads wodj 6uipuny sppy

uonisod Jsbeuew
Jipne juswuianob |eso] 31 4 | Joy puny Buneiado
s,Aouabe ay} ui spuny [eioads wouy Buipuny sppy

S|eioIyo pajos|s Joy Buipuny Ajinba Aiejes sppy
9SEaJoU| 30uUBINSul YjjesH
asealoul Aiejes

sabem pue ssue|jes 0} sasuadxs
Bunesado wouy £65°21$ J0 19)sue) 396png aseg

asealoul Alejes anuiuod o0} }s0)
sabueyg Buipung BulobuQ §z-£Z0Z

[9AS7 aseg wniuualg 6Z-£202

sabueyo Buipuny |aAa7] aseg
¥00¢ "ON li'g sjeuss
LLL "ON 336png - J0jipny 3jeis



‘ainsesw Aouabiaws ue
aq 0} ¢ uonoag ul uoneudoidde Aousiolsp sy} salejosp G Uoldas

'v20e
‘L Ainr anndays (Jussied ) 00Z'SELS O) PUe ‘€202 ‘I AN sAnoays
(lusosad g9'€l) 000°0£L$ ©) Aejes [enuue sJolipny SlelS sy}
aseasoul 0} Auessadsu sabueyo Aojnjels ay) sapirosd ¢ uondeg

"€202 ‘0€ aunr papua
wnjuuaiq 8y} Buunp senuaaai J1ayy Jo jusdlad | papssoxe Sad)
}JIpne asoym sjuswuianob |eso| o) spunjal apinoid 0} Jojipny siels
ay} o} gGe've$ Jo uoneudoidde Aousioyep e sapinoid € uoloss

‘¥20z ‘I Ainr aApoaye yusoled ¢ pue ‘ez0z
‘L AInf aAnoays uaoiad g 03 dn o sasealoul Aiejes safojdws aje)s
joaj)a1 0} ‘g0z ‘I AInr eAndaye ‘60Z'9ZL$ O pue ‘tzoz ‘L AInp
3AjoaYe ‘GGE'LZLS 01 981'PL LS JO [9A8] JUSLIND By} WoJ) asealoul
pinom Alejes |enuue sJo)ipny 9jE}S 8yl ‘Alejes sJojpny ojels
8y} asealoul o} sabueys Aiojnjejs ayj spiroid pjnom z uoioag

UOISIa)\ djeuss

uopepusWI W09y Jobpng oARNdaxg

Kouabiawg

loypny sjels ay} jo Alejes

S99} }ipne jo punjay - uoneudoidde Aousiolsq

LL1 "ON 33Bpng - 10}ipny aje}S Ul SUORDAS JBYIO

%0 9¢ %} 0v %0°LL %L €L %0°9¢ %6 Ly %6'G) %S}

%6 ve %5 '6€ %596} %L €L %6 Ve %E LY %V vl %S°LL
VAN S 06£C8Y LS

ges'ees’'sL$ LELLOL'BS G6.'0/9°0L$ 0069 881'€€8'8LS /89'99¢2'8$ L05'995'0L$ 0089

¥92'/88'€$ 6.5'Ge€'C$ GB89'LGS LS 008 926'/88'E$ GES'OvP'e$ L6E' LYY LS 002

0S5'2LL$ 000'2€$ 0SS'SELS 000 0SS'2/L$ 000°2€$ 0ss'seELs 000

000'Se 000'Ge 000'S2 000'Ge

08S'GY 0SS'Gy 0SS'Sy 0SS'SY

000°L8 000°2€$ 000'vP 000't8 000°2E$ 000't7¥

000°L2$ 000°L2$ 000°Le$ 000°L2$

i

[8A9] aseq Jo abejusdiad e se sabueyo [ejo )
18/9] 8seq Jo sbejuadiad e se sebueyo buiobuo [ejo[

Spuny 4ayjo Ul papnjoul spuny [elepa-
Buipun4 [ejo} S2-€202

Buipung [9Aa aseg o3 sabuey) jejo)
sabueys Buipun} sw-auo |ejo |

000'6$ Jano jJuswdinbs jo juswaoe|das ay}
0} pajejal sjsod [ejided 1oy Buipuny awp-suo sppy

sapesbdn aiemyos
Hpne o} pajejal s)sod Joj Buipun} awij-auo sppy

sasealoul Aieuoljejjul

Juswdojanap |euoissajoid pue [aAel) 0} pajeal

sasuadxa Bunelado Jo} ‘spuny |eloads pue |ei1apa)

woyy Buipuny Buipnjoul ‘Buipuny swi-auo sppy.

suolyisod Joyipne Juswuianob |eodo| 0} paje|al

sasuadxs Bupesado Joy Buipunj awn-suo sppy.
swia3)j buipung swij-aup






