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STATUTORY AUTHORITY

• Securities Act N.D.C.C. 10-04

• Commodities Act N.D.C.C. 51-23

• Franchise Investment Law N.D.C.C. 51-19

• Pre-Need Funeral Services Law N.D.C.C. 43-10.1



REGULATORY POLICY OBJECTIVES AND FUNCTIONS

Investor Protection and Legitimate Capital Formation

• Regulation of Capital Formation

• Registration of Industry Firms and Professionals

• Examinations of Industry Firms and Professionals

• Investigation of Investment Fraud and Misconduct

• Delivery of Investor Education and Finlit Programs



DEPARTMENT REVENUE AND BUDGET

21-23 Revenue Estimate: $23 million

21-23 Budget: $2.8 million

23-25 Revenue Estimate: $23 million

23-25 Budget Request: $3.3 million



BUDGET REQUEST DETAIL

• $204,583 Executive budget changes for salary and benefits

• $25,000 Increased IT and audit costs

• $135,000 Blockchain and crypto investigation analytics

• $150,000 One-time tech systems enhancements



HISTORICAL REVENUE AND EXPENDITURES

20 Year Totals

• $187,669,496  Earned

• $17,122,852  Spent

• $170,546,644  Net to General Fund



REVENUE SOURCES

• Fees for registration of securities and filings 
for exemptions from registration

• Fees for registration of investment industry 
firms and professionals



REGISTRATION DATA (12/31/2022)

• 1,179 Broker-Dealer Firms

• 114,396 Broker-Dealer Agents

• 873 Investment Adviser Firms

• 1,681 Investment Adviser Representatives



OTHER REQUESTED INFORMATION

• No one-time funding in current budget

• No audit findings in last audit 

• No federal funding source for the Dept.

• No ARPA funding appropriated in special session

• Other legislation impacting budget – SB 2325



ELECTRONIC SECURITIES FILING SYSTEMS

All securities filings supported through 2 electronic filing systems. 
No paper filings, no paper payments.
Approximately 25,000 filings/year.

1. Electronic Filing Depository (EFD)
• Form D – Accredited Investor
• Non-traded REITs
• Franchise filings
• Mutual Funds/Unit Investment Trust

2. Securities Filing Portal – all other filing types



INVESTIGATIONS / ENFORCEMENT ACTIONS

• Sale of Unregistered Promissory Notes

• Fee-For-Funding Fraud

• Precious Metals Fraud

• Crypto Cases – Unregistered Securities, Bankruptcies, Fraud

• Private Placement Fraud

• Ponzi Schemes

• Social Media-Influenced Fraud



FOCUS ON STATE REGISTERED INVESTMENT ADVISERS

• Modernized Examination Program

• Comprehensive Regulatory Guidebook

• Compliance Bulletins



FOCUS ON SENIORS

• N.D.C.C. 10-04-08.5 Financial Exploitation of Seniors and 
Vulnerable Adults

• SB 2325 Restitution Assistance Fund for Senior Victims of 
Investment Fraud
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