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Chairman R. Kelsch , Vice-Chair Drovdal, Rep Brandenburg , Rep Brusegaard , Rep. Haas ,

Rep. Johnson , Rep. Nelson , Rep. Nottestad , Rep. L. Thoreson , Rep. Grumbo , Rep. Hanson,

Rep. Lundgren , Rep. Mueller , Rep. Nowatzki, Rep. Solberg .

Chairman R. Kelsch : We will open the hearing on HB 1196 and ask the clerk to read the title.

Rep. Hanson : sponsor of the bill. District 48. Introduced the bill at the request of Jamestown

public schools. Allows the school district to levy a mill levy to pay the cost of an alternative high

school.

Dr David Haney: Superintendent of Schools Jamestown, (see written attached)

Rep. Haas : Are you suggesting that this be a permissive levy, by board action.

Haney: Yes

Rep. Haas : An up to a maximum levy up to x amount of mills.
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Haney: I haven't set any amount.

Rep. Nottestad : I want to congratulate you on your approach to alternative schools.

Chairman R. Kelsch : Do you envision this to be used more in the larger cities?

Haney: No, where there is a need.

Rep Brandenburg : The bill gives the authority to the school board to levy the amount needed. If

we allow this bill to pass it allows the school board to levy the tax without a vote of the people.

Haney: No, it is not for building, but to maintain or run it.

Rep Brandenburg : Doesn't the school board already have the authority?

Hanev: Not if they are at the cap.

Rep Brandenburg : IF you are at the cap, shouldn't it be a vote of the people?

Hanev: The section we are talking about already has four provisions that are permissive levies

and do not require a vote.

Vice-Chair Drovdal : Could the school board rent a building and start a school, without a vote of

the people.

Hanev: Perhaps, you could amend the bill to keep that from happening.

Rep. Nelson : If a board wanted to fund this program, the people would pass a bond issue, we

would be at the same point as with this legislation.

Haney: Not if we are talking a bond issue, a bond issue is used to build, not maintain as is the

intent of this bill.

Rep. Nelson : If you need operational money, and the people approved a mill levy increase above

the eap, that would work.
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Haney: Can you are suggesting can be done, that is not an option, but my point is , it is that is

not required within existing legislation to permit a district to raise money to send students away

from the district. In fairness districts should have the same right to do that to keep students in the

district.

Max Lear: appeared in favor of HB 1196.

Rep. Grumbo : How many students are there in Grand Forks that are now in altemative school?

Lear: About one hundred seventy five to two hundred students.

Rep. L. Thoreson : Is this an expensive program to educate these students?

Lear: It is one of the cheapest programs in Grand Forks.

Rep. L. Thoreson : So by retaining those students you collect the state aid?

Lear: It is a bit different for altemative students.

Tom Decker: Director of Finance for DPI, in support of HB 1196.

Rep Brandenburg : If we allow the school board to raise the money without a vote of the people,

I have a concem with that.

Decker: They are doing that right now with four other levies.

Rep. L. Thoreson : Are these schools approved by DPI?

Decker: Yes.

Rep. L. Thoreson : Do Then the students graduate from the altemative high school with what?

Decker: They graduate with a high school diploma.

Rep. L. Thoreson : The same as other high school students?

Decker: The same as other high school students.

Rep. L. Thoreson : This isn't like a second class diploma?
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Decker: No.

Vice-Chair Drovdal: Comparing this to the high school tuition mill is there any limit to the

number of mills that a district can establish per year?

Decker: It is unlimited, except that they can levy only enough to pay high school tuition.

Rep. Haas : How are the schools funded from the state.

Decker: Aggregating the students time until it equals a day.

Rep. Haas : Equal to PTE?

Decker: right, and they are paid on that basis.

Rep. Haas : Then you use the basic per pupil payment.

Rep. Mueller : Would there be something other than a high school program that would fit into

this category?

Decker: Talking about to junior high level.

Heney: There is a program call Day Treatment Program and there is state funding for that.

Vice-Chair Drovdal: The students in alternative program under the special education funding?

Decker: Probably not. They are the brighter then average.

Rep. Grumbo : I can raise the mill levy by board action to send these students to another city to

an alternative program but 1 cannot raise mills without this bill to maintain the building that 1

have in my community?

Decker: That is correct.

Chairman R. Kelsch : Anyone else wishing to speak in support of HE 1196? Anyone wishing to

speak in opposition of HE 1196. Hearing none, we will close the hearing on HE 1196.
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COMMITTEE ACTION

Chairman R. Kelsch, Vice-Chair Drovdal, Rep Brandenburg , Rep Brusegaard , Rep. Haas , Rep.

Johnson , Rep. Nelson , Rep. L. Thoreson , Rep. Grumbo , Rep. L. Thoreson , Rep. Mueller ,

Rep. Nowatzki, Rep. Solberg .

Chairman R. Kelsch : We are going to take up HB 1196. What are the wishes of the committee?

Rep. Nottestad : I move a DO PASS as amended.

Rep. L. Thoreson : Second.

Chairman R. Kelsch : Discussion. We will ask the clerk to read the roll on a Do Pass as amended.

The DO PASS as amended motion passes 13 YES I NO I Absent Floor assignment Rep.

Grumbo .
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Adopted by the Education Committee )f
February 2, 1999

AMENDMENTS TO HOUSE BILL NO. 1196 Edu 2-03-99

Page 1, line 2, replace "maintaining" with "operating"

HOUSE AMENDMENTS TO HOUSE BILL NO. 1196 Edu 2-03-99

Page 2, line 24, replace "Establishing and maintaining" with "Operating"

Renumber accordingly
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REPORT OF STANDING COMMITTEE (410)
February 3,1999 5:40 p.m.

Module No: HR-22-1830

Carrier: Grumbo

Insert LC: 90403.0101 Title: .0200

REPORT OF STANDING COMMITTEE

HB 1196: Education Committee (Rep. R. Kelsch, Chairman) recommends AMENDMENTS
AS FOLLOWS and when so amended, recommends DO PASS (13 YEAS, 1 NAY,
1 ABSENT AND NOT VOTING). HB 1196 was placed on the Sixth order on the
calendar.

Page 1, line 2, replace "maintaining" with "operating"

Page 2, line 24, replace "Establishing and maintaining" with "Operating"

Renumber accordingly
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SENATOR FREBORG opened the hearing on HB1196. All senators were present.

REPRESENTATIVE HANSON, DISTRICT 48, introduced HBI196. This bill would allow a

school district to levy a certain number of mills to provide for an alternative high school. You

can levy a mill levy to send your kid out of the district to an altemative high school but if you

provide your own you cannot levy mills and that is one of the reasons for this bill. Jamestown is

in the process of building a new altemative high school.

SENATOR FREBORG : The number of mills is not limited right.

Rep. Hanson: You can ask David. 1 think its 3, 4, or 5 something in that area.

SENATOR FREBORG ; I believe under this section if we read it says the school board of any

school district can levy an amount sufficient to cover general expenses including the cost of the

following.
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Rep. Hanson: We kept that in the House side too and we left it but if you want to put in the

number of mills that would be fine with me.

Testimony in Favor: David Haney, Superintendent of Schools in Jamestown. This law already

permits districts to levy the local property tax to pay tuition to send students outside of your

district to attend an alternative program. Bill provides incentives. The intent is for operational

costs. Written testimony attached.

SENATOR FREBORG : Line 24 new language is operate, so you couldn't use that levy to

build. Could you use it to maintain the building.

David: Yes, you could use it to maintain the building, but the intent was to use it for the

operational costs.

SENATOR O'CONNELL : When you said you were building, explain what you are building.

David: We are building a 3,200 square foot building. Roughly the size of two large homes. It is

located right behind our vocational center so that all the support services from the vocational

center are there. We have administration from the vocational center that will be in charge of the

building. It is a wood structure building, nothing fancy. Vocational education students are

building it.

SENATOR KELSH : Line 24 on page 2 of the engrossed bill which was amended by the House,

would this not allow you or any school district to levy a mill to build it, it says just operating.

Changed from establishing and maintaining to just operating.
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David: We are building it now, we're building it from reserve funds that we had in the

vocational program. Our intent from the bill was simply to provide funds for operational costs.

Pay for our staff, equipment and so on.

SENATOR KELSH : How about Medina, say you were going to cooperate and build the

building in Jamestown. That would leave Medina out as far as levying anything to build the

building.

David: Medina is part of our vocational center. Jamestown owns the vocational center. We

have no expectation that Medina or any other school district would help us pay to build that

building. We would invite them to send the students they have. Medina is too small to have the

need to build such a school.

SENATOR KELSH : Are you comfortable that if you wouldn't have had those funds left over in

vocational education and you were up against your mill levy that only operating would help you

in anyway build an alternative school building. This might only be good for Jamestown, this

might not be good for the whole state. There may be a district that needs the money to help build

David: I would have no objection if you would permit that in the law. My interest is not to give

the impression that I'm trying to pork something so we're trying to get extra funds. As liberal as

you would want to be we would be more than happy with that.

SENATOR REDLIN : I think another point, in Minot we have an alternative school program

and it went into a building that was existing. 1 would consider that part of operating costs as

renting a building or space. It was needed in our community and they made a very favorable

agreement on this building. 1 would interpret operating costs to make it possible to pay rent.






























































