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Fifty-seventh
. Legislative Assembly HOUSE BILL NO. 1002

of North Dakota
Introduced by
Appropriations Committee

(At the request of the Governor)

1 ABILL for an Act to provide an appropriation for defraying the expenses of the secretary of
2 state and public printing; and to amend and reenact section 54-09-05 of the North Dakota

3 Century Code, relating to the salary of the secretary of state.

4 BEIT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:

SECTION 1. APPROPRIATION. The funds provided In this section, or so much of the

funds as may be necessary, are hereby appropriated out of any moneys in the general fund in

5

6

7 the state treasury, not otherwise appropriated, to the secretary of state for the purpose of

8 defraying the expenses of the secretary of state and public printing, for the biennium beginning
9

July 1, 2001, and ending June 30, 2003, as follows:

10 Subdivision 1.

11 SECRETARY Of STATE

12 Salaries and wages $2,122,684

13 Operating expenses 2,063,790

14  Equipment 84,000

15 Petition review 12,000

16 Total all funds $4,282,474

17 Less estimated income 370,000

18 Total general fund appropriation $3,912,474

19 Sibdivigion 2.

20 SECRETARY OF STATE - PUBLIC PRINTING

21 Operating expenses 508

22 Tolal general fund appropriation $508,000
. 23 Grand total general fund appropriation H, B, 1002 $4,420,474
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. Minutes:

The committee was called to order, and openced the hearing on HB 1002, the budget

appropriation bill for the Secretary of State.

Al Jacger: Sceretary of State - presented written testimony, He began with a general
introduction of his testimony for the day, that he has attached to his written testimony certain
pages from the OMB budget request, and will refer to these pages as he speaks, Also included in
his written testimony at attachment page 1, is an overview of the ugency, its statutory authority,
the agency mission, and agency accomplishments. On yage 2 of the attachments there appears a
future critical issues listing, and agency description, On pages 3 and 4 of the attachments there iy
a listing of the various services provided by the agency, Most persons do not realize the extent
and variety of services performed by the Secretary of State.

On the bottom of page 4 of the attachments there is a listing of the revenues generated by the

agency during the past 4 budget cycles. As of the December appropriation status repott, the
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revenue projected last fall will be very close to that which will be received during the biennium,
The revenue listed for this biennium is made up of two parts, approximately $5,250,000 is
revenue that will be deposited in the gencral fund, and the remaining $370,000 in revenue s
generated by the agency’s general services operating fund and deposited into that special fund.
On the top of page 5 of the attachiments there is a listing of the expenditures for the past foar
budget cycles. According to the December appropriations status report, the expenditures are on
track with the estimate in the budget request. Some of the estimated expenditures for this
biennium will be covered funding wise and expended from the agency's general services
operating fund. On pages 5§ and 6 of the attachments, there is a five year summary of just the
services the agency provides in its business division, The agency now processes 28,800 more
documents per year than it did § years ago. The increase has resulted in more revenue, but also
has challenged the resources of the agency, both in increased operational expenses and staff. The
addition of Limited Liability Partnerships, Limited Liability Corporations, and Nonprofit
Corporation filings have increased the document load.

On page 2 of the written testimony, Al Jacger notes that the revenues have increased at a
much faster pace than expenditures, and a shift in the ratio of the budgat that is paid for operating
expenses versus salary, The salaries are higher, and operating expenses lower, which is a good
shift of the ratio. He nctes that this means the office has been prudent in the use of the funding
required to operate the agency.,

In 1999, last legislative session, & General Services Operating Fund was established,
authorized in the NDCC at 54-09-08. Mongeys in this fund are to be used pursvant to legislative
appropriations for the provisions of services under subsections 8 and 11 of section 41-09-42 and

subscction 10 of section 54-09-04, Any funds exceeding $75,000 left over at the end of each
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fiscal year are to be deposited into the general fund. The ageney’s “retail” services are those
services that are demanded by the public and which are not related to any regulatory function off
the Seerctary of State. This is o hard area to predict. The department has information/records
which the public may purchase, Historically, because the deparument has linitations under a
general fund appropriation, it was difticult to respond to public request, even though they were
willing to pay. Now, rather than depositing the revenue in the general fund where the depurtment
cannot use it, the revenue is deposited in the agency's general services operating fund , now
available to cover the cost of providing “retail” services in direct relationship to customer
demand.

As requested, the agency submitted a budget proposal for consideration, The lines for
equipment and petition review remained the same. Some expenses, tike postage, will be higher,
but it was possible to submit a request at the same level by making adjustments between
categorics within the same operating line, However, because 1TD and [T related costs consist of
almost 58% of the operating line, these costs outside of the control of the agency could not be
absorbed. Therefore, $284,000 is requested over the budget. The agency requests the increasce of
FTE’s from 25.5 to 26, at a cost of $21,513, They also request finding for overtime for several
key employees, who do not qualify for an exception from the payment of overtime. The budget
does not include any funding for temporary employees, and they need some extra work done. [t
is more cost effective to pay overtime, than to pay his staff to train temporary employccs, and
spend their time training, They also request an increase of $175,000 for the agency's share to
opurate the wide area network (WAN) used by Central Indexing Division (CIS) and the states
Register of Deeds, In the 1997-1999 biennium the WAN charges were $75,000, and now they

are $375,000. The increases in the WAN costs were beyond the agency’s control. They are also
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asking for funds of $109,000 for I'TD costs, to cover rate adjustments and costs related to
increased usage because of filing demands. And they are also seeking $66,300 for programming
enhuncements to the CIS,

Also this committee needs to be aware of HI3 1108, that has an appropriation tied to it
relating to Article 9 of the UCC, The passage of this bill will allow customers to do direet data
entry for UCC filings and the appropriation is needed to pay for programming, The funds
needed are $21,000, s0 the appropriations committee will eventually see this bill,

Subdivision two of HB 1002 deals with appropriation pertaining to public printing, which
is the publication of the NDCC, Session Laws, Administrative Rules, and a few miscellancous
items, ‘These items ure included in the Seeretary of State’s budget, although he has no control or
decision making over these items, The ageney is only the distributor, and pays the bills, Each
session, the agencey receives a cost estimate for these items, and the agency then adds mailing and
handling cxpenses to the budget,

Chairman Byerly: The pink sheet shows that HIB 1139 deals with increasing fees, but has o
minimal fiscal note. Any thoughts on this,

Response: The only bill that has any fiscal impact is HB 1105 - all others have minimal
impact,

Rep. Carlisle: Do the lawmakers still a get a copy of the Century Code, or do they get this on
CD?
Responsg: The legislators are given a choice of hard bound or CD, or both. They can

recycle the old sets.

Rep. Carlisle: Are ycu getting the old Century Code back from retired legislators?
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Response: Some, and the state will pay for shipping costs back, 1 the Tiwmakers keep
their capies, they are given the opportunity to pay for updates, these are not at the state expense,
Rep, Huetter: Do you have a breakdown ol'qorpomlc flings, corporations vs. Subchapter s

corporations, like that?

Response: No, not as to subchapter S corporations. | could do a query, and can find
some categories, furm related, LLC, LLP, ete, but not subchapter S,
Rep, Koppelman: What is your responsibility of licensing corporations, and the related costs?

Response: Our responsibility is ereated by Law, and the corporations are to check in cach
year with the filing of an annual report, The annual reports are scanned in and can be retrieved
by computer, We are currently adding charitable solicitations onto the web site,

. Rep. Koppelman: Can you explain the change you referred to in regard to Article 9.

Response: This is a one-time costs. The process will have ongoing costs from year to
year, but the requested appropriation would be for programming changes that allow those who
choose, by charging s membership fee, to input their own data.

Rep. Koppelman: Do you have to cover benefits for the one half=time employee.

Response: Yes, | believe so, but someone clse could answer this better than me,

Sandy (OMB}: Yes, anyone who works more than 20 hours per week gets benefits,

Al Jaeger: We also in addition to the half time employee have a student that comes in a
few hours per day to file, from Century High School,
Rep. Glassheim: Do your revenues exceed your expenses cvery ycar?

Response: Yes, we profit about 1.5 - 2 million.

Rep. Glassheim: Why the big increase in the wide area network (WAN)?
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Response: 1t has to do with an “application™ of connection, Last bicnniun it was
recommended for a fee increase too. The WAN s Bike a new computer highway.

(‘There was some basic discussion as to the mainirame computer usage, and how costs are
apportioned for mainframe usage, interactive video usage, phone lines, cte.).

(‘There was also some general discussion as to the budget, and building the UTD figures into it
This includes computer programming, computer problem solving, debugging, ete).

Aldaeger: Does give I'TD lots of eredit for the help they provide, Mostof ¢ services
can be provided by I'I'D. His ageney does have some outside consulting work necessary for
AS400 projeet, The web site is only 4 years old, and they have come a very long way sinee that
was [irst introduced.

Rep. Skarphol: Can you explain to me what your responsibilitics are to the Century Code and
supplements?

Response: This is not my favorite topic, We are in charge of distributing these, but we

have no control over them, the Legislative Council has the control,

Reg., Skarphol: Why are the budget numbers different?

Response: That is due because of the salary package,
Rep. Skarphol: Do you have any [T persons on your staft?

Response: Not fully trained, but one person does many jobs, 1TD provides desktop
support, and their budget does not allow an 1T person, they cannot justify the cost.
(In response to a question by Rep. Glassheim, Al Jaeger responded that some of the
programming costs are for programming changes to hide social security numbers, and some

privacy issues. Some programming changes are necessary for Article 9 changes, not related to

the other bill,
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Rep. Skarphol: Can you put o number on the CIS, the Article 9 issue, for one-time work
Response: About $66,000,
Sandy (OMB): Confirms the one-time programming costs o $66,000.
Rep. Curliste: 1s there u huge increase in activily in trade name registration”
Response: Some inerease, due to more education, and better rules to register. The fee is
$25 for five years,
Rep. Carlisle: Do you register tictitious partnership names?
Response: Yes. Because there is a need for this information for the public record,

The chairman closed the hearing on this bill,
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. Minutes:

The committee was called to order, and opened committee work on HB 1002, the budget of the

Sceretary of State,

Roxanne, LC staff: reminds the committee that his bill has the salary adjustment

problem,

Chairman Byerly: Basically, there was no place to cut this budget at all. They did spend a lot of
time discussing this public printing problem that the office has. The majority lcaders have
decided that it is to stay here forever. We also discussed not doing any amendments to any
money items, other than the salary and wages problem, We left this just as the governor
recommended. We did spend some time discussing the IT issues and CIS issues, and the bottom
line is that after we were all done, we will leave the budget alone. We left the approved halftime
FTE request alone because the department continues to have new duties assigned cach session.

. The department was alrcady paying benefits on this FTE as half time, so the only increasc is the
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salary itselfl 1 felt fuirly uncomfortable with the overtime line item, but we rin into a situation
where he can get in trouble with the federal overtime wage Law, that says even salaried persons

are 1o get overtime. ‘The seeretary ends up spending overtime, and they need 1o be able to pay

her. The $109,000 line item for ITD, is due to the tact that the CIS systemy is onan old HIM AS
400 computer, which is housed in I'F'D, and the department has to pay storage on it and pay tor
time used, This is a very old system, and no one on the state payroll can write computer
programs for it. They must contract this work out for changes, and itisn't cheap. Eventaally this
will have to be changed over to a different system,

(The committee discussed the various changes and need for changes coming from the Seerctary
of State's office. They also discussed some other related bills, and that they will deal with them
later).

Rep, Huetter: Isn’t the overtime actually comp. time?

Chairman Byerly: The overtime is for salaried persons, who are spending extra howrs not being

done by temporary employces.

Rep. Skarphol: moves to amend to reflect the salary changes as required. Rep. Glassheim

seconded,

Vote to adopt the amendment, 7 yes, 0 no. Motion passcs.

Rep. Skarphol: Moves DO PASS AS AMENDED. Rep. Thoreson seconded.
Vote on the motion to pass as amended, 7 yes, 0 no. Motion passes.

Rep. Huetter is assigned this bill to carry to the full committec,
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Minutes:

Appropriations Committee action on HB1002,

Rep. Robert Heuther: HB1002 1s the budget bill for the Sceretary of State’s oftice. ‘The only
two changes that we made to the governor's budge, we added back in the half time position of
office assistant, and we increased the funding for overtime by $62,800, and then there was an
error in the wages and salary line that we corrected, and we added funding for the network
access for $175,000, and we increased the funding Information Technology Department services,
for $9,000, Mr., Chairman [ move a Do Pass on HB1002 as amended.

Rep. Mike Timm: We have a motion to amend by Rep. Heuther, and a second by Rep.Skarphol.
Any discussion?

Rep. Pam Gulleson: During 6 or 8 months of this last year the position, or the ¢lections officer

was absent from the Secretary of State’s office. Was that position opened up for hire or was that
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one that Central Personne! looking that one up o il it and I know that person came back now.
What’s the status of thet? And during the absence how was that position filled?
Rep. Rex Byerly: [don't have an answer for you specificatly, but oy sure that it was treated

Just like an other vacaney, And I'm sure that what ultiately happened is that the salary was

probably rolled up as part of the 1% for the rest of the office, und that's the normal way that all

of these agencies do it I is position becomes vacant, and that position as my understanding is
that it was vacant, it wasn’t just a leave of absence. 'm assuming that Central Personnel handles
all ot those kinds of functions and I'm afraid that you would have to talk to Central Personne!
about that specific question,

Rep. John Warner: If the assumption is that we can get along without the Election's Officer
why do we need it the rest of the time?

Rep. Rex Byerly: I would again refer you to Central Personnel to ask what the situation was on
that position, I did not appear on any of our vacant scats, it was not a question that we raised
specifically in commiittee, [ will be frank, I don’t know that anybody had questions about that
specific thing, I don’t have an answer for you. I'm sure that we can get a job deseription from
Central Personnel.

Rep. Amy Kliniske: [ know the individual we are talking about and | do have some information
about on it. My understanding is that he took a lcave of absence it was not a vacation and was a
lcave of absence and the duties were absorbed by LeeAnn during his absence.

Rep. Mike Timm: Rep. Hucther you made a motion to amend right? Yes, Scconded by Rep.
Skarphol.

Rep. Pam Gulleson: This is certainly not personal, I don’t know the person at all, but just to

restate what Rep. Warner said, it just seems to me that if a position is left absent during the time
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of u eritical 4 year election eyele with a presidential and all of the major state wide offices, |
would wonder if' that position is a necessary position i the duties were absorbed during that
time, and maybe we need to ook at that position overall,

Rep, Bob Skarphol: | believe in this case that the duties that are performed by thit oflicer take
place several months prior to the election with major responsibilities in the immediate ime
frame before the election probably is substantially reduced in his duties. [F the preparations for
the clection would be the printing of the ballots and all of those responsibilities have (o be taken
cure of way in advance,

Rep. Aye. Motion Mike 'Timm: Any other discussion? All those in fuvor of adopting the
amendment say carried and the amendment is adopted. Any other motions to amend? A motion
to DO PASS is in order,

Rep. Robert Heuther: 1 move a DO PASS as amended. Seconded by Rep, Carlisle,

Rep. Mike Timm: Any discussion?

Rep. Jeff Delzer: What was the discussion on the $350,000 for the central indexing? What
exactly arc they expanding that, and how much of that is just increased cost to the I'T data,
Rep. Robert Heather: Central indexing is used to provide services for the County Auditors
throughout the counties of North Dakota and it’s to update and make it more available for RCC
filings, individual filings without going through the Auditors oftice, They can do it right from
own office when they make a loan to wherever their dealing with,

Rep. Mike Timm: Any other discussion? We will take the Roll, Motion passes. (20) Yes (0) No

and (1) absent. Rep Heuther will carry the bill to the floor,




FISCAL NOTE
. Requested by Legislative Council
12/14/2000

Bill/Resolution No.. HB 1002

Amendment {o:

1A. State fiscal effect: /dontily the state fiscal effoct and the tiscal effect on agency appropriations
(mn/mrm/ to /umlm(/ loveols and np/noprm(mn_s_ “nnmr/m tod under current law.

st o —

1999-2001 Biennium |~ 2G071-2003 Biennium | '2003-2006 Biennium
"|General Fund| Other Funds [Genoral Fund[ Other Funds [General Fund| Other Funds
Revenues 80 sof  sol sl sl X
Expenditures stiesdr so|  $133,731 I R . O 1
Appropriations | stiest]  so _ §133731 .:f.ff.:fff@[t_f_f B .

18. County, city, and school distriot tiscal effect: /dontify the fiscal effect on the appropriate political
subdivision,

1999-2001 Biennium 2001-2003 Blennlum | 2003-2006 Bienniwn |

T School ' T “’" "School | l | "Sehool
Counties Citles Districts Counties Cltles Distriots Counties thles Districts
$0 $0 o S0l s 80 $o| %[ " %0

2. Narrative: /dentify the aspects of the measure which cause fiscal impact and include any conunents

. relevant to your analysis,

The amount listed in LA for the 19992001 Biennium is the gross salary figure for the biennium paid to the
the Secrctary of State. It does not include any benetits, The amount listed in TA for the 2001-2003
Biennium is the gross salary figure for the biennium proposed by the Governor in the budget submitted for
the legislature's consideration. It afso does not include any benelits. The funds for the Seeretary of State's
salary are included in the salary and wages line item

3. State fiscal effect detall: For information shown under state fiscal effect in 1A, please:
A. Revenues: Explain the revenue amounts. Provide detall, when appropriate, for each revenue type and
fund affected and any amounts included in the executive budget.

Not Applicable

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency,
line item, and fund affected and the number of FTE positions affected.

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, of the effect on
the biennial appiopriation for each agency and fund affected and any amounts included in the executive
budget. Indicate the relationship between the amounts shown for expenditures and appropriations.




The proposed salury is included in the Governor's Budget Recommendation for the Secretary of State's
Office

Name: . AlJagger "~ " “lAgenoy:  Socrolary of Slato
Phone Number: 3282000 Date Prepared: 12/31/2000




1 8002.0101 Preparod by the Legislative Council staft for
Fitle. House Appropriations - Government
Fiscal No. 1 QOperations

January 26, 2001

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1002

Page 1, line 12, replace "2 122,684" with "2,115,131"
Page 1, line 16, replace "4,282,474" with "4,274,921"
Page 1, line 18, replace “3,912,474" with "3,904,921"
Page 1, line 23, replace "4,420,474" with "4,412,921"

Page 2, line 2, replace "4,790,474" with "4,782,921"

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:
Housa BIll No. 1002 - Sumniary of House Action

EXECUTIVE HOUSE HOUSE
BUDQET CHANGES VEERSION

Secretaty of Slute

Total all funds $4,282,474 {$7.663) $4.274,921

|.ous eslimated Income 370,000 e 370,000

Quneral fund $3,012, ($7.663) $3.904 921
Publlc Printing

Total all funds $508,000 $0 $508,000

Leys estimated income e e e

General fund $508,000 $0 $508,000
8ill Total

Iolal all ‘Iundsd i $4.79,8.gg4 {$7,553) $4.7gg.9€1

oss astimated income 37 0 [ 370,000
Genaral lund $4,450,474 ($7.553) $4.412,921

House Biil No. 1002 - Secretary of State - House Actlon

EXECUTIVE HOUSE HOUSE
BUDQET CHANGES VERSION
Salaries and wages $2,122,684 ($7.553) $2.115,131
Operaling expenses 2,063,760 2,063,790
Equipment 84,000 84,000
Pelitlon review 12,000 12,000
Total all funds $4,282,474 ($7.553) $4,275.921
Less estimaled Income 370,000 e 370,000
General fund $3.912,474 ($7.553) $3,904,924
FTE 26.00 0.00 26.00

Dept. 108 - Secretary of State - Detall of House Changes

ADJUST
MARKET
EQUITY TOTAL
SALARY HOUSE
INCREASE CHANGES
Saluries and wages ($7.553) } ($7.553)
Qperaling gxpenses
Equipment
Pelition review I e
Tolal all tunds ($7.553) ($7.553)

Less eslimated Income

Page No. 1 18002.0101
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Date: ,'Zq © I

Roll Call Vote #: |

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. H{R |00 "2~

House  Appropriations - Government Operations Division Committee

B/Subcommittcc on _@‘301 (=1 nmevd' O’?M'&'%Olog e
ot )

Conference Committee

Legislative Council Amendment Number | 8COZ' O ! OJ

Action Taken .j O'dOPJ CLW\QA/\ B |
R G Sarohul o R Glasohun

Representatives Representaotives
Rep. Rex R. Byerly - Chairman Rep. Eliot Glassheim
Rep. Ron Carlisle - Vice Chairman Rep. Robert Hucther
Rep. Kim Koppelman
Rep. Bob Skarphol
ep. Blair Thoreson

Total  (Yes) s No d

Absent d ~

Floor Assignment —

If the vote is on an amendment, briefly indicate intent:

@  oddun Sala, 1 (100G Coveechona-




Date: / 25 ol

Roll Call Vote #: 2.

2001 HOUSE STANDING COMMITTEE R..' L CALL VOTES
BILL/RESOLUTION NO. Hﬁ 100 Z.

House  Appropriations - Government Operations Division Committee
g Subcommittce on @DJ (4 3 r\m%"" O}U\Obeps
or

Conference Conunittee

Legislative Council Amendment Number [ XOOZ O ) é) )

Action Taken @_ PA%$ 045 AW\E)Q\DE% e
Motion Made By Qg_' Q_S [S;:'/conded &P | &L J/ e %W\-c

| Represcentatives ) Representatives Yes
l:Rep. Rex R, Byerly - Chairman Rep. Eliot Glassheim

Rep. Ron Carlisle - Vice Chairman Rep. Robert Huether
Rep. Kim Koppelman
Rep. Bob Skarphol
Rep. Blair Thoreson

S

Absent

2 y
Floor Assighment FP)@ ' ﬂm . .
P LA

[f the vote is on an amendment, briefly indicate intent:

Total (Yes) :'7‘
{




Date: )1=3V~O\
Roll Call Vote #: 4.

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. #B 100 3

House  APPROPRIATIONS Committee

Subcommittee on
or
Conference Committee

Legislative Council Amendment Number

Action Taken Do Pass AS Amuded
Motion Made By Seconded
Hueme®r By CarLisLe )\
Representatives Yes | No Representatives Yes | No
| Timm - Chairman v
Wald - Vice Chairman el
Rep - Aarsvold v’ Rep - Koppelman |
Rep - Boechm (e Rep - Martinson v’
Rep - Byerly Ll Rep - Monson v |
Rep - Carlisle v Rep - Skarpho! v
Rep - Delzer (e Rep - Svedjan el I
Rep - Glassheim (Pl Rep - Thoreson v
Rep - Gulleson Vel Rep - Warner &
Rep - Huether v Rep - Wentz [ |
Rep - Kempenich v
Rep - Kerzman et
Rep - Kliniske -

Total  (Yes) AD No O -

Absent i. —

Floor Assignment Hyetd @i

[f the vote is on an amendment, briefly indicate intent:

L




292 JOURNAL OF THE HOUSE 15th DAY
ROLL CALL

The guestion peing on the fmal passage of the bill, which has been read. and has commitiee

recommengation of D0 NOT PASS. the rcll was cailed and there were 34 YEAS, 62 NAYS,

3 EXCUSED. 2 ABSENT AND NOT VOTING.

YEAS: Beiier: Boenm: Brangenpurg. Byerty: Cartson; Ciark: Cleary; DeKrey: Delrer: Devim:
Dosch. Drovgail: Froeuch. Froseth: Grande: Grosz: Gunier: Xasper: Kempenich;
Koppelman: Lemeux. Maragos: Naison: Fenner; Rennerfeic:: Severson: Skarphol:
Thoreson. 5 Tieman. Trmm_ Waier: Weisz: Wrangham: Acting Speaker Wald

NAYS: Aarsvoig, Bellew: Berp Bpucher: Brewke, Brusegaare: Cartsie: Deimore: Disrud
Zcnre: Exstrom  Fartele. Gaivin Glassheim: Grumbo: Guileson. Haas: Hanson:
Hawhen Herbel. Hustner: unskor: Jensen: Johnson. Do Johnson. N2 Kewser:
reisch R Kelsn. S Kerzman: Xingsbury. Klem F.. Klein, M.: Kiemin: Kimiske.
Koopang Kretscnhmar: Kroebar: Lioyd: Mahoney: Marinson: hieser: Meicalf: Monson:
Muelier: Nocholas: Nemeser: Notiestad: Onstad: Pietsch: Pollert: Porter; FPricer Ruby:
Sanowng: Schmidt: Solperg: Svadjan: Tnorpe: Warmer: Wentz: Wikenheiser: Winrich

ABSENT AND NOT VOTING: Bernsten: Thereson, Lo
HE 1275 was declared losL

ssessamasstasrenran

SECOND READING OF HOUSE BiiLL
KB 1290: A BILL for an ACt 10 amend and reenact subdivision € of subsection 5 of section
(-26-06 of the North Dakcta Century Code. reicting 1o the limitation on credit union
invesiment i certamn noles or bonds.

FOLL CAL.
The guestion being on the finai passage of the bil. which has been read. and has commitiee

recommencgaton of DO PASS. ne roil was calleg ang there were 95 YEAS, (0 NAYS.
& EXCUSED. 2 ABSENT AND NCT VOTING

YEAS: Aarsvold: Beilew: Selter: Berg: Boansm: Boucher: Brangdendurg: Brekke: Brusegaarg:
Bverly: Cartisle: Carison: Ciark: Cleary: DeKrey. Delmora: Deizer: Devin: Disruc
Dosch: Drovdal: Tchre. Eksirom: rFawdielc; Froelich: Froseth: Ganin: Glassheim:
Grange: Grosz: Grumbo: Gulleson: Gunter: Haas: Hanson: Hawken: Harbsel: Huelner
Hunskor, Jensen: Johnsor, D Johnson, N.; Kasper: Keiser: K2isch R Kelsh. S.:
Kempenich: Kerzman: Kingsbyry: Kiem, Fi Klein. M.; Klemir; Kiiniske: Xoppang:
Koppeiman: Kretschmar: Kroeber; Lemeux: Lioyd: Mahcney: Maragos:- Martinson:
Meier: Metcalr Monson: Mueller: Nelson: Nicholas: Niemeler: Nottestad: Onslad:
Piatsch: Pollert: Porter: Price: Renner: Rennerfeldt: Ruby: Sandvig; Schmidt: Severson:
Skarphol: Solberg: Svedian: Thoreson. B.; Thorpe: Tieman: Timm: Wamer: Weiler:
Weisz: Wentz: Wikenherser: Winnch: Wrangham: Acting Speaker Waid

ABSENT AND NOT VOTING: Bemstein: Thoreson. L.

HB8 1290 passed and the title was agreed 0.

B

SECOND READING OF HOUSE Bil
HB 1314: A BILL for an Act 1o amend ang reenact section 26.1-47-03 of th2 North Dakota
Century Code. relating 1o provisions ¢f heaith care preferred provider arrangements.

ROLL CALL
The question pDemg on the final pascage of the biki. which has been read. and has commitiee
recommendation of DO NOT PASS. the roll was called and there were 0 YEAS, 96 NAYS,
G EXCUSED. 2 A3SENT AND NOT VOTING.

NAYS: Aarsvoid: Bellew: Belter; Berg: Boehm: Boucher: Brandenburg: Brekke: Brusegaard:
Byerty: Carlisle; Castson; Clark: Cleary: DeKrey: Detmore; Delzer; Deviin: Disrud:
Dosch: Drovdal: Eckee: Exstrom: Faifield: Froelich; Froseth: Galvin; Glassheim:
Grande: Grosz; Grumbo; Gulleson; Gumer: Haas: Hansen; Hawken: Herbel: Husther:
Hunskor: Jensen: Johnson, D.; Johnson. N.: Kasper: Keiser; Kelsch, R; Kelsh, S_;
Kempenich; Kerzman; Kingshury; Klen, F; Klein, M.; Klemin: Kimiske: Koppang:
Koppeiman: Kretschmar; Kroeber; Lemieux; Lloyd; Mahoney: Maragos: Martinson:
Meser; Metcalf: Monson; Mueller; Nelson: Nicholas; Niemeier; Nottestad; Onstad
Pretsch: Pollert: Porter; Price: Renner; Rennerfeidt; Ruby: Sandvig: Schmidt: Severson

3
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Swarphol; Solberg: Svedjan: Thoreson, B.. Thorpe: Tieman. Timm. Wamer: Weiler.
Weisz: Wentz: Wikernhetser; Winrich; Wrangham_ Acsr3 Speaker Waid

ABSENT AND NOT VOTING: Semstein: Thoreson, L.

HB 1314 was declared lost.

oo

—

. REPORT OF STANDING COMMITTEE

HB 1001: Appropriations Committee {Rep. Timm. Chairman) recomrends AIIBED"B!TS
AS FOLLOWS and when so amended. recommends DO PASE (15 YEAS, 4 NAYS,
1 ABSENT AND NOT VOTING). HB 1001 was placed on the Soth order on the
calendar.

Page 1, tine 10, replace "2.127 065 with ~1.984.329"

Page 1. ine 11, replace "224.370" with "214 370"

Page 1. line 12, replace ~8,600" with "4.2007

Page 1. ne 14, replace ~10,800" with "10,8007

Page 1. after fine 14, msert.
~Govemor's school initiative 150.000°

Page 1, line 15, replace 2381835 with 2.373.692"

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

House Bill No. 1001 - Governor's Office - House Action

et CuTwt HOUSE HORISE
BUDGLT CHANCTS VERSION

Hranes 308 wagst 2 127 06 3147 736) 31,9684 329
Dipr-ateg expemes 224 370 170.000) 21437 -
i guepmeTt 600 {54003 £.200
CorangenTy <4000 10.000
A v XTI 20,800 30800
Govermor s st mdatve 150,000 150,000
Tola af funds 2383835 53.136) 2373609
1 €5s esumaiad smcome:

Geneal tung 381 835 BATI6) RIS
FTE 1800 {1000 17.00

REMOVE abd
WEW SUNDING FOR TOTAL
POUCY < HOUSE
PCSITION ? ITATIVE 2 CHANGES

‘Satanes and wages. 15142 736} (512736
Dpeatng cxpenses fn0.000; 40 000}
T qugrnent 5:400) 5400
w WS
Gowemors schoo! indiatae 3156000 150000
Tokal 3% nds 31,8936} $150.000 53.136)
Less estnated ncome —_ —_——
Genpattune 5158,136) FI150.000 OA 136
FTE 1.00) 000 RE -
1 The oew pokoy adced & e

2 Funging & a0ded for Costs aEsonixted st the Govemor's SChoot wmlttwe. Gy Hopwen het: secommpated $SO5. T2 rom e gunecel Twnd
Tor es. Le Schadex had Tyngng of $575.192 v the ganecal Sond wn e D of Pt

REPORT OF STANDING COMMITTEE
Appropriations Committee (Rep. Tinm, Chairmen) recommencs AMENDMENTS
AS FOLLOWS and when so amended, recommends DO PASS (20 YEAS. 0 NAYS.
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1T ABSENT AND NOT VOTING) +HB 1002 was placed on the Sixth order on ihe

Page 1. hkne 2. remove Ihe ST “and’. repi@ce TSeChonT wiln Tseckons”. anc ater 24-3°-137
calengar

msern “ang 54-27-68"
Page 1. line 12, replace “2.122.684~ wih ~2.115.131

Page 1, ine 16, replace “4.282.474" with "4 273 921" N’ U
Page 1. ne 18, replace "3.912.474° with *3,504,921~

Page 1. ine 3, after “rreasurer” insert “and the sigrung of waranis by elecone means: and 1o
prowde legwsiative inlen! 10 prohubd ravmeni o nabonal assocabon Of stale
treasurers-related actviies”

Page 1, line 10, replace “651.1427 with "042.5517
Page 1, kne 23, replace “4,420,474" with "4,412,921" Page 1. tine 13, replace 7753.178" with “750 587"
Paqe 2. line 2, replace “3,790,474" with "4,782.921 )
Aenumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

Page 1, atter line 19, insen:

“SECTION 3. AMENDMENT. Secson 53-27-08 of ihe North Dakota Century
Code 1s amended and reenacied as fofiows.

54-27-08. How moneys paid from state treasury - Warrpats - When not
necessary. Excepl as otherwise prowded. moneys may be pad from e stEle reasury
only upon the warmant or order prepared by the office of management and budge: arawn
on the state treasurer. The stale audior shall recommend 2 form tor order ar

House Bill No. 1002 - Summary of House Action

oot e s vﬂs:o»‘ warrani-check of the siate governmen! which must coniomm, S0 1ar as conssient wilh
. o St statutory requirements, 10 approvec baniang pracice w-order 10 lacilitate hancing of
Tot: a8 noe $4.2047 4Ta 37 e 34274921 such mstruments by banks and other depositones. Whensweh an omoer and
e moome BEEN Tarsdy e warrant-check is signed by the stale audilor, the stale treasurer shall accept e order
v or warran! withiws the heasurers signature, maing the order and wamani-check
o a8 ot $508.000 s 39508.000 negotiable. No waran! upon the Feasurer may be delivered or maided 10 the payee or
Lt wcomme some ~ feno — #sthe pavee’'s agent or representzalive until the wamani has been signed Iy the
Gon 3506.000 treasurer and entered on the reasurer's books as a chack drawn on a bank depostory.
B4 Toum A record must be mamntained speafying upon what fund or from what apporbonment
k{ T4 > N - N -
Lo e o y;j.;_o:’ :f’ “'é‘%%%é each warranl is 10 be paid. The siate treasurer may redeem outstanckng bonds or pay
Garwcal Antt $aaDaTa L7453 $4 412 921

interest on bonds when due without the warrant of the office cf management and
budgel, retaming the bond or inleres] coupon ashis a voucher for the paymers until the

g seffiement With respac! 1o eleciromt 1 ”
signatres, the state treasurer shall ytize the services provided by the mipnmation

House Bill No. 1002 - Secretary of State - House Action

EXECUTIVE ~OusE ~OUSE 1echnoicgy department.
BUDGET CHANGES VERSION
Sasarers ang e 52122 684 7453 2500 SECTION 4. LEGISLATIVE INTENT - PAVREEENT OF NATIONAL
ga-a-vw zngg 736370 ASSOCIATION OF STATE TREASURERS-RELATED ACTIVITIES. i « Ine mtemt of
Deanon rovem 12,000 N 12.900 the legisialive assembly Inal the stale reasurer be prohibited from using state funds tor
8 e Sa s 470 P 0270821 actuvities related 10 the nationai assocation o!_ sigle Treasurers {or the brermaom
begtnnirg July 1, 2001, and ending June 30, 2003
Lot @MY NCTITE 370 000 - - 320 500
Lmeal tanc 53912474 703 29.306 521 Renumber accordingly
=Tt 2600 Rege o 2500
STATEMENT OF PURPOSE OF AMENDMENT:
Dept. 108 - Secretary of State - Detail of House Changes
House 8ill No. 1005 - Sizte Treasurer - House Acion
o
, voTa EXECUTIVE HOUSE nOLSE
£QUTTY TOTAL BUDGEY CHANGES VERSION
NCREASE TrANGES Saianes Znc wages 3892 182 155561+ 642 551
Sacrwrs am: meges. 374531 (37.453; Eoé..uwu m:s,% mgg
Somaatng cxpwIes . —
:x::-'- o o Tt Al unkty 3799178 Sax31; ST 8T
1000 38 Ao 87583, 37353 s estmaled mupme T T -
s o _ Denctal une 359178 385913 $I50:58>
Sencval \ro 1% 5531 BT, e 706 I 700
(313 [ o0 Dept 120 - State Treasurer - Detasl of House Changes
P Theg MmeAOMEnd eCucers, T 314051 10 $6 496 Twe AMOuN] IOMOEC B b MW Sty SalaTy naease Kx he Secretay of Stase  The amoun
AU = TN D8 Wl ZIOOE Kt § ™MONTy inerse Of SIS 17 InC rees Ppe Donotts 107 Tie st N MONETs Of T ennium < ]
- : ; i o
REPCAT OF STANDING COMMITTEE L4 PCRASET | Owises
HB 1005: Appropriations Committee (Rep. Tunm, Chisirman) recommends AMENDMENTS Saianes andwages 33587 sa59
AS FOLLOWS and when so amended, recommends DO FASS (15 YEAS, 4 NAYS, Do expenses
2 ABSENT AND NOT VOTING). HB 1005 was placed on: the Sixth Gider on the ¢
cawencar. Toua oll undy 585913 85973
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2001 SENATE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. HB1002
Senate Appropriations Committee
Q Conference Committee

Hearing Date February 14, 2001

Tape Number Side A " Side B T Metert
_Tape /1 X 0277

)

e
Commnittee Clerk Signature //v "-“-'7z/‘)-r‘(_ﬁm_.«_m_vgw,_a_"’ ;.jd/"_ o

Minutcs:

Senator Nething opened the hearing on HB1002 - appropriation for the Scerctary of State and

Public Printing,
Alvin Jacger, Sceretary of State presented the documentation regarding HBLO02 ( a copy of his
written testimony is attached),

Senator Solberg: CNS on line? Collecting for financial institutions -- monthly fee to collect,

troublesome?

Alvin Jaeger: Information on the Internet is available for an annual subscription fee -« believe
about 10 dollars & month,

Schator Solberg: Charging commodity groups for the microfiche hard copics --- takes some time
to get it; if on line could pick it up immediately--- doesn’t scem fuir? Collect less and pay fees?

Alvin Jaeger: Collecting dollars owed to banks not part of our office -~ s fur as on line, perhaps

next session the microfiche will all be available on CD - it’s been very popular with subscribers.
|
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Senate Appropriations Committee
Bill/Resolution Number HB1002
Hearing Date February 14, 2001

Senator Solberg: Monthly delay on CD -- direct on line.

Alvin Jacger: Working in that direction.
Later in the morning, prior to another hearing: Alvin Jacger answered it is on line, per his office
staft; wanted all to know,

Senator Bowman: Information technology -- scems to increase the cost of everything?

Alvin Jacger: We couldn’t operate our office without the technology -- couldn’t do by hand with

the staff we have without technology -- the formula they developed (application) regarding
central indexing -- all this is tied into the budget.

Rod St Aubyn (Lobbyist #210), Nortidian Mutual Insurance Company, presented documentation

for consideration (a copy of document is attached-registration as a lobbyist). This may/may not
be the appropriate bill for this to be placed on -- but the closest one available,

. Senator Andrist: Take 2 friends to dinner -- double?

Rod St. Aubyn: For a legislator

Senator Heitkamp: What do the leaders say?

Kod St. Aubyn: Supportive -- not a political issue,

No additional individuals to testity, for or against the bill. Hearing closed.
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Scnate Appropriations Committee
Bill/Resolution Number HB 1002
Hearing Date February 14, 2001

3.28-01 Full Committee Action (Tape #1, Side A, Meter # 6.1-8.4)

Senator Nething reopened the hearing on HB1002 - Seeretary of State and Public Printing,
Senator Schobinger, Chair of the Subcommittee reported the committee’s finding, and submitted
amendments - #18002,0201.

Discussion by Committee membe .

Senator Schobinger moved for adoption of the amendments; seconded by Senator Tallackson,
Discussion; call for the vote: voice cull approved the adoption,

Discussion,

Senator Schobinger moved a DO PASS AS AMENDLED: scconded by Senator Tallackson,
Discussion: call for vote. Roll call vote: 13 yes: 0 no; 1 absent and not voting,

Senator Schobinger accepted the floor assignment,




18002.0201 Prepared by the lL.egislative Council staff for
Title. Senator Schobinger
March 22, 2001

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1002

Page 1, line 2, after "reenact” insert "subsection 2 of section 54-05.1-03 and"

Page 1, line 3, after "to" insert "legislative lobbying expenditure reports and”

Page 2, after line 2, insert:

"SECTION 2. AMENDMENT. Subsaclion 2 of section 54-05.1-03 of the 1999
Supplement to the North Dakota Century Code is amended and reenacted as follows:

2. Each person ee registering to act as a lobbyist shal! file, on or before
August first following the expiration of the registration period, #ile with the
secretary of state a detailed report. The report must include a statement as
to each expenditure, if any, of werty-five fifty dollars or more expended on
any single occasion during the legislative session or the interim, as the
case may be, on any individual in carrying out the lobbyist's work or include
a statement that no reportable expenditures were made during the
reporting period. A state official or agency may not require reporting of
lobbylst expenditures other than is required under this subsection, The
secrelary of state shall provide a prescribed form for reporting pursuant to
this chapter. The secretary of state shall charge and collect fees for late
filing of the detalled expenditure report as follows:

a.  WIithin slxty day= after the date provided in this subsection for filing the
detailed expenditure report, twenty-five dollars;

b. Thereatter, fifty dollars; and

¢. Ifany currently registered lobbyist fails to file a detailed expenditure
report and pay any late fee by October first, tha lobbyist's registration
1s automatically revoked. The lobbyist's registration may be reinstated
If the lobbylst thereafler files the detailed expenditure report and pays
any outstanding late tese."

Renumbeér accordingly
STATEMENT OF PURPOSE OF AMENDMENT:

Dept. 108 - Secretary of State

SENATE - North Dakota Century Code Section 54-05,1-03 is amanded regarding lobbying-related
expenditures that must be reported to the Secretary of State.

Page No. 1 180020201




#*
Date: s _».‘ﬁzf/’c;' /

. Roll Call Vote #:

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. ./ / g‘;é,%_&

Senate  Appropriations Committee

Subcommittee on
or
Conference Committee

Legislative Council Amendment Number

Action Taken / ’}//(’ < (st {2{///4” SO ST

Motion Made / " Seconded // /
QE(M/&/ / //”’L/c By W 2 (. A/ /!v////q 5

Senators Senators
[ Dave Nething, Chairman
P(en Solberg, Vice-Chairman

Randy A. Schobinger
Elroy N. Lindaas
Harvey Tallackson
Larry J. Robinson
Steven W. Tomao
Joel C. Heitkamp
Tony Grindberg
Russell T, Thane
Ed Kringstad

Ray Holmberg
Bill Bowman

| John M, Andrist

Total Yes

Absent

Floor Assigmneptf/{é/)fg 2 /4 // ‘;, r L

If the vote {s on an amendment, briefly indicste intent:




REPORT OF STANDING COMMITTEE (410) Moduie No: SR-54-7041

March 28, 2001 3:17 p.m. Carrier: Schobinger
Insert LC: 18002.0201 Title: .0300

REPORT OF STANDING COMMITTEE
HB 1002, as engrossed: Appropriations Committee (Sen. Nething, Chairman)
recommends AMENDMENTS AS FOLLOWS and when so amended, recommends
DO PASS (13 YEAS, 0 NAYS, 1 ABSENT AND NOT VOTING). Engrossed HB 1002
was placed on the Sixth order on the calendar.

Page 1, line 2, afler "reenact” insert "subsection 2 of section 54-05.1-03 and"

Page 1, line 3, alter "to” insert "legislative lobbying expenditure reports and"

Page 2, after line 2, insert:

"SECTION 2. AMENDMENT. Subsection 2 of section 54-05.1-03 of the 1999
Supplement to the North Dakota Century Code is amended and reenacted as follows:

2. Each person se registering to act as a lobbyist shallflle, on or before
August first following the expiration of the registration period, #e with the
secretary of state a detailed report. The report must include a statement
as to each expenditure, If any, of twenty-Hivelifty dollars or more expended
on any single occasion during the legislalive session or the interim, as the
case may be, on any individual in carrying out the lobbyist's work or
include a statement that no reportable expenditures were made during the
reporting period. A state officlal or agency may not require reporting of
lobbyist expenditures other than is required under this subsection. The
secretary of state shall provide a prescribed form for reporting pursuant to
this chapter. The secretary of state shall charge and collect fees for late
filing of the detailed expenditure report as follows:

a. Within sixty days after the date provided in this subsection for filing
the detalled expenditure report, twenty-five dellars;

b.  Thereafter, fifty dollars; and

¢. If any currently registered lobbyist falls to file a detalled expenditure
report and pay any late fee by October first, the lobbyist's registration
ls automatically revoked. The Iobbyist's registration may be

reinstated If the lobbyist thereafter files the detailed expenditure
report and pays any outstanding late fee."

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT:

Dept. 108 - Secretary of State

SENATE - North Dakota Century Code Sectlon 54-05.1-03 Is amended regarding lobbying-related
expenditures that must be reported to the Secretary of State.

(2) DESK, (4) GOMM Page No. 1 8.64.7041
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Prepared by the North Dakota (.egislative Council
staff for House Appropriations - Government Operations
January 16, 2001

se Bill No. 1002

‘anment 108 - Secretary of State, including Public Printing

FTE Posltions General Fund Other Funds Total
2001-03 Schafer Executive Budgel 26.00 $4,420,474 $370,000 $4,790,474
1999-2001 Legislative Approprlations 2550 3,864,468 250,000 4,114,468
tncrease (Decrease) 0.50 $556,006 $120,000 $676,006
2001-03 Hoeven Executive Budget 26.00 $4,420,474 $370,000 $4,790,474
Hoe\ en Increase (Decrease) to Schafer 0.00 $0 $0 $0

"The 1999-2001 appropriation amounts include $3,974 from the general fund for the agency's share of the $5.4 million funding pool
appropriated to the Office of Management and Budget (OMB) for special market equity adjustments for classlfied employees ard
$2,286 from tha general fund for the agency's share of the $1.4 million funding pool appropriated to OMB for assisting agencies in
providing the $35 per month minimum salary increases in July 1999 and July 2000. The 1999-2001 appropriation amouns do not
Include $120,000 of additional spending authority rasufting from Emergency Commission action during the 1889.2001 biennium,

NOTE: Tha amounts on the schedule above Include funding for public printing. The 2001-03 executive budget (Schafaer and Hooven)
recommends $508,000 from the genaral fund for public printing, $27,200 less than the 1999-2001 blennium general fund approprialion

of $635,200.
Major Schafer Recommendations Affecting Secretary of State 2001-03 Budget

General Fund Other Funds Total
. Adds funding for a market equity salary incroase of $309.17 per month $14,051 $14,051
for the Secretary of State effective January 1, 2002. The amount added
In the executive budget is $7,553 more than Is necessary to provide for
this increase.
2. Increases funding for overtime. $62,808 $62,808
3. Adds a .5 FTE office assistant I, $22,990 $22,990
4, Adds funding for wide area network access for the central indexing $175,000 $175,000
gystem,
6. Increases funding for Information Technology Department servicas $109,000 $100,000
($100,000) and micrographics ($9,000).
8. Provides funding for central Indexing system enhancements, $66,300 $66,300

Major Hoeven Recommendations Affecting Secretary of State 2001-03 Budget
Compared to the 8ill as Introduced (Schafer Budget)

Tha Hoaven axncutive budget recommendation does nol change the Schafer executive budget for the Secrelary of State.

Major Leglslation Affecting the Secretary of State

Houge BIll No. 1139 Increases the forelgn limited partnership amendment fee chargad by the Secretary of State by $15, from 225 to
$40.




Prepared by the North Dakota Legislative Council
staff for Senate Appropriations
February 12, 2001

partment 108 - Secretary of State, including Public Printing
use Bill No. 1002

FTE Positlons General Fund Other Funds Total
2001-03 Schafer Executive Budget 26.00 $4,420,474 $370,000 $4,790,474
1998-2001 Legislalive Appropriations _ 25.50 3,864,468 250,000 4,114,468’
Increase (Decrease) 0.50 $556,006 $120,000 $676,006
2001-03 Hoeven Executive Budget . 26.00 $4,420,474 $370,000 $4,790,474
Hoeven Increase (Decrease) to Schafer 0.00 $0 $0 $0

'The 1999-2001 appropriation amounts include $3,974 from the general fund for the agency's share of the $5.4 milllon funding pool
appropriated to the Office of Management and Budget (OMB) for speclal market equily adjustments for classified employees and
$2,286 from the general fund for the agency's share of the $1.4 million funding pool appropriated to OMB for assisting agencies In
providing the $35 per month minimum salaty Increases In July 1999 and July 2000. The 1999-2001 appropriation amounts do nol
Inctude $120,000 of additionai spending authorily resulting from Emergency Commission action during the 1999-2001 biennium.

NOTE: The amounts on the schedule above Include funding for public printing. The 2001-03 executive budget (Schafer and Hoaven)
recommends $508,000 from the genaral fund for public printing, $27,200 less than the 1999-2001 blennium general fund appropriation )

of $535,200.
Major Schafer Recommendations Affecting Secretary of State 2001-03 Budget
General Fund Other Funds Total
. Adds funding for a market equity salary increase of $309.17 per month $14,051 $14,051
for the Secretary of Slate effective January 1, 2002, The amount added
in the executive budgel is $7,653 more than is necessary to provide for
this increase. (The House reduced this amount by $7,5653.) -
2. Increases funding for overtime. $62.,808 $62,808
3. Adds a .5 FTE office asslistant Ill. $22,980 $222,990
4. Adds funding for wide area network access for the central indexing $175,000 $175,000
system,
6. Increases funding for Information Technology Department services $109,000 $109.000
($100,000) and micrographics ($9,000),
6. Provides funding for central indexIng system enhancements. $66,300 $66,300

Major Hoeven Recommendations Affecting Secretary of State 2001-03 Budget
Compared to the Blll as Introduced (Schafer Budgot)

The Hoaven executive budget ' « scommendation does not change the Schafer executive budget for the Secretary of State,

Major Legislation Affecting the Secretary of State
House Bill No. 1105 appropriates $21,000 from the Secretary of Stale's general services operating fund for costs of providing direct

access to the central Indexing system. (House passed)

Mouge Bill No. 1139 increases the forelgn limited partnership amendment fee charged by the Sacretary of Stats by $15, from $25 to
$40. The additional general fund ravenues resulting from this Increase are estimated to be less than $500 for the 2001-03 blennium.,

(House passed)

Summary of Legislative Changes Resulting From First House Action

. Statement of Purpose of Amendment (altached).
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TATEMENT QF PURPOSE OF AMENDMENT:

ouse Bill No. 1002 - Funding Summary

Executive House House
Budget Changes Verslon
Sccretary of State
Salarivs and wages $2,122,684 ($7,553) $2,115,131
Operating expenscs 2,063,790 2,063,790
Equipment 84,000 84,000
Petition review 12,000 12,000
Total alf fundy $4,282,474 ($7,55)) $4,274,921
Less estimated income 370,000 0 370,000
General fund $3.912,474 ($7,5583) $3,904,92}
FIE 26.00 0.00 26.00
Public Printing
Operaling expenses $508,000 $508,000
Total afl funds £508,000 $0 $508,000
Less estimated income 0 0 . 0
Ueneral fund $508,000 $0 $508,000
FTE 0.00 0.00 0.00
Bill total
Totol all funds $4,790,474 ($7,553) $4,782,921
Less estimated income 370,000 0 370,000
Genesal fund $4,420474 ($7.,553) $4,412,921
Fri 260,00 0.00 26.00

House Bill No, 1002 - Secretary of State - House Action

Exccutive House House

Budget Changoes Verslon
Salaries and wages $2,122,684 ($7,553) $2,112,131
Operating expenses 2,063,790 2,063,790
Equipment 84,000 84,000
Petitlon review 12,000 12,000
Total all funds 34,282,474 (§7.855 T $4274920
Less estimated isrome 370,000 i 370,000
Goneral fund $3,912474 ($7,583) $3,904,92i
FTB 26.00 0.00 26.00

) HB1002




Department No. 108 - Secretary of State - Detall of House Changes

02/10/01

Adjust Market
Equity Salary Total House
Increase Changes

Salarics and wages ($7,553)' ($7.553)
Operating expenses
Equipment
Pelition review
Tota] all funds ($7,553) ($7,553)
Less estimated income 0 0
General fund ($7,553) ($7,553)
FTE 0.00 .00

"This amendment reduces, from $14,051 to $6,498, the amount provided for a market equity salary increase for the Secretary of State,
The amount included in the bill will provide for a monthly increase of $309.17 and related fringe benefits for the last 18 months of the

biennium,

House Bill No. 1002 - Public Printing - House Actlon

The House did not change the Schafer executive budget recommendation for public printing. Governor Hoeven did not propose any
anges to the Schafer recommendation for public printing.

HB1002

>
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January 17, 2001

TO: Rep. Byerly and Members - Government Operations - House Appropriations Committee

FR: Al Jaeger, Secretary of State
RE: HB 1002 — Appropriation for Secretary of State

It Is my understariding that the committee has a copy of the Secretary of State's budget
request, which was submitted to the Office of Management and Budget. | have, however, for
your convenience attached several pages taken from that request end will refer to them several

times during my presentation.

Because some of you are new to the committee, and also as a refresher for long-time
members of tha committee, | first refer you to page 1. On the top of that page, there is a listing
. of the various laws administered by the Secretary of State. Then, on pages 3 and 4, there Is a
listing of the various services provided the agency. Most people do not realize the extent and
variety of services provided by the agency.

On the bottom of page 4, there Is a listing of the revenues generated by agency during
the past four budget cycles. Yesterday, we received the agency's appropriation status report
through the month of December. As of now, it appears, that the revenue projected last fall will
be very close to that which will recelved by the end of the biennium. The revenue listed for this
biennium Is made up of two parts. Approximately $5,250,000 is revenue that will be deposited
In the state's general fund. This remalining portion of approximately $370,000 In revenue
generated by the agency's general services operating fund and deposited in that fund. | will
discuss agency general services operating fund in more detail in a few moments.

On the top of page 5, there Is a listing of the expenditures for the past four budget
cycles. According to yesterday's appropriation status report, the expenditures are on track with
the estimate In the budget request. Again, It Is Important to point out that some of the estimated
axpenditures for this biennlum will be coverad funding wise and expended from the agency's

general setvices operating fund.

On pages 5 and 6, there [s a flve-year summary of Just the services the agency provides
In its business division. As you will note, the agency now processes 28,800 more documents
per year than It did five years ago. Although this Increase has rasulted In more revenus, it also
has challengad the resources of the agency, both in terms of increased operational expenses

and staffing.
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Page 8 Is a copy of a page taken from the agency's last biennial report. It shows how
the agency's revenues have increased at a much faster pace than the expenditures required by
the agency to provide the services. It also reveals a shift in the ratiod of the budget that is paid
for operating expenses versus salary. In other words, the agency has peen prudent in the use
of the funding required to operate the agency.

The 1999 Legislative Assembly approved the establishment of a general services
operating fund for the agency. This has proven to very successful and has allowed the agency
to provide and respond to the varying levels of demand for its “retail” services. For your
reference, here is the section of law authorizing the fund.

54-09-08. Secretary of state's general services operating fund. The
secretary of state's general services operating fund is a special fund in the state
treasury. Moneys in the fund are to be used pursuant to legislative
appropriations for the provision of services under subsections 8 and 11 of section
41-09-42 and subsection 10 of section 54-09-04. At the close of each fiscal year,
the secretary of state shall transfer any unobligated balance remaining in the
fund exceeding seventy-five thousand dollars to the general fund.

The agency's “retail" services are those services that are demanded by the public and
which are not related to any regulatory function of the Secretary of State. It is very difficult to
predict. As an office of record, my office has Information, which customers wish to purchase.
Because of the limitations under a general fund appropriation, it was very difficult to respond to
this segment of the market even though customers were willing to pay for it, e.g., programming,
development costs, method of conveyance, etc. Now, rather than depositing the revenue in the
slate's general fund (where it is unavallable for use by the agency), the revenue is deposited In
the agency's general services operating fund. There, the funds are available to cover the cost
of providing "retall” services in direct relationship to customer demand without depleting the
agency's general fund appropriation required for the general operation of the agency.

As requested by Governor Schafer, the agency submitted a 100% budget for his
consideration. The lines for equipment and petition review remained the same. Even though
certain expenses (such as postage) will be higher during the upcoming biennium, it was also
possible to submit an operating line request at the same level as was In effect for this biennium
by making adjustments between object categories with the operating line.

However, because ITD and IT related funding consists of aimost 58% of the operating
line, tt Is Impossible to absorb significantly Increase costs that are outside the control of the
agency. Therefore, of the agency’s optionat adjustment requests recommended by the
Governor over 100%, $284,000 I8 to cover costs that are outside of the agency's control, which
are related to 1TD and IT axpenditures. They are included In the summary of the agency
requested and Governor recommended optional adjusiments listed below,

1. Increase the agency's FTE authorization from 25,5 to 26 at a cost
of $21,815 for the blennium,

2. Additional funding for overtime for several key employees, mostly
In supervisory roles, who do not qualify for an exception from the
payment of overtime. The agency's budget reyuest does not
include any funding for ternporary services. Furthermore, thess
amployees have Invaluable expertise, which other staff or
temporary employeses do not process.
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. An increase of $175,000 for the agency's share to operate the
wide area network used by the Central Indexing Division (CIS)
and the state's 53 Reglster of Deeds. In the 1997-1999 biennium,
the WAN charges were approximately $75,000. The appropriation
was Increased to $375,000 for this biennium (some of the cost
was offset by an Increase in CIS filing fees)., The increases in
WAN costs were beyond the control of the agency.

4. Funds of $109,000 to cover ITD rate adjustments and also costs
ralated to increase usage because of increasing processing
demands due to the more filings.

5. Programming enhancements of $66,300 for the Central Indexing

System.

| also need to make the committee aware of an appropriation of $21,000 for the agency
that is tied to HB 1105, This bill has been introduced by the Commission of Uniform State Laws
and is related to the Uniform Commercial Code (UCC), also known as Article 9. The passage of
this bill will allow customers to do direct data entry for UCC filings and the appropriation Is
needed to pay for the programming.

In closing, | want to briefly discuss subdivision two of HB 1002, This appropriation
pertains to public printing, which is the publishing of the North Dakota Century Code, Session
Laws, Administrative Rules, and a few miscellaneous items. While it is included in the
Sacretary of State's budget, | have no direct control or decision-making power. My office is only
the distributor of the publications and the pays of the bills, The buying decisions and contracts
axacuted with publishers are made by the Legislative Councit and are depandent on many
factors. These include the number of bills that are passed by the legislature and the number of
new administrative rules that are adopted by agencies. Each budget cycle, the Legislative
Councill provides my office with a cost estimate and the agency adds mailing and handling
expenses.




A ool

""h"',
54-05.1-03, Registration as a lobbylst - Fee - Filing of information - Public inspection -

Certificate of registration.
Statute text

[. Any person who shall engay . himselt or be engaged by any other person cither on a
part-time or on a full-time basis for any of the activities listed in section 54-05.1-02,
shall, before (Ioin& anything in furtherance of such purposes register with the seeretary of
state und receive a certificate of registration and a distinctive lobbylc;l identitication badge
that must be prominently worn by the lobbyist when engaged in any of the activitics

listed in scction 54-05.1-02 while on the capitol grounds. In licu of wearing the official
badge provided by the sceretary of state, a lobbyist may wear a reasonable reproduction
of the official badge that contains the name of the lobbyist and any of the following: the
word lobbyist, the registration number of the lobbyist, or the organization name of the
lobbyist in characters no smaller than one-quarter inch {6.35 millimeters). The registrant
shall state in writing the registraint’s full name and business address, the name and address
of the person or persons upon whose behalf the registrant appears, all persotis,
corporations, limited liability companics, associations, groups, or organizations it whosc
interest the registrant appears or works, the duration of such employment or appearances,
and by whom the registrant is paid or is to be paid. The registration period commences on
July first and expires on June thirticth of the following calendar year unless an carlier
expiration date is requested by the registrant, Lobbyists required to be registered shall file
with the sccretary of state, prior to the issuance of a certificate of registration, a wrillen
autorization to act as lobbyist. Such authorization must be signed by the person or
official of the corporation, limited liability company, assoctation, group, or organization
employing such lobbyist and may be filed by facsimile transmission. The secretary of
state shall charge a fee of twenty dollars for registering cach lobbyist and the first person
or entity represented by the lobbyist and an additional fec of five dollars for cach
subsequent person or entity represented by the lobbyist,

2. Each person so registering to act as a lobbyist shall, on or before August first
following the expiration of the registration period, file with the secretary of state a
detailed report. The report must include a statement as to cach expenditure, if any, of
twenty-five dollars or more expended on any single occaston during the legistative
session or the interim, as the case may be, on any individual in carrying out the
lobbyist's work or include a statement that no reportable expenditures were made
during the reporting period. A state official or agency may not require reporting of
lobbyist expenditures other than is required under this subsection. The secretary of state
shall provide a prescribed form for reporting pursuant to this chapter. The secretary of
state shall charge and collect fees for late filing of the detailed expenditure report as

follows:
g, Within sixty days after the date provided in this subsection for filing the detailed

expenditure report, twenty-five dollars;

b. Thercafter, fifty dollars; and
¢. [f any currently registered lobbyist fails to file a detailed expenditure report and pay

any late fee by October first, the lobbyist's registration is automatically revoked. The
lobbyist's registration may be reinstated if the lobbyist thereafter files the detailed
expenditure report und pays any outstanding late fee.




3. Allinformation required to be filed under the provisions of this section with the
secretary of state and that previously filed, must be compiled by the sccretary of state
within forty days after the close of the period for which such information is filed, and
such files must be open and accessibie for public inspection during the normal working

hours.
History

Source: S.L. 1975, ch. 465, § 3; 1983, ch, 552, § 1, 1987, ch. 621, § 1, 1993, ch. 75, §
18; 1993, ch. 54, § 106, 1995, ch. 496, § 2; 1999, ch. 445, § 1.
Annotations
Effective Date: The 1999 amendment of this section by section | of chapter 445, S.L..
1999 became effective March 19, 1999, pursuant to an emergency clause in scction 2 of
chapter 445, S.L. 1999,
The 1995 amendment of this section by section 2 of chapter 496, S.L. 1995 became
cffective March 7, 1995, pursuant to an emergency clause in section 4 of chapter 496,
S.L. 1995,
The 1987 amendment of this section became effective July §, 1987,
Note: Scction 54-05.1-03 was amended twice by the 1993 Legislative Assembly,
Pursuant to scction 1-02-09.1, the scction is printed above to harmonize and give clleet to
the changes made in scction 18 of chapter 75, S.L. 1993, and scction 106 of chapter 54,

S.L. 1993,

1975 $25.00
2001  $53.91 based on 3% inflation for cach year,

. It is suggested that the reporting amouat in Scction 54-05.1-03, subdivision #2 be raised
from $25.00 to $50.00.
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TO: Senator Nething and Members — Senate Appropriations Committee

FR: Al Jaeger, Secretary of Stale

RE: HB 1002 — Appropriation for Secretary of State

It is my understanding that the committee has a copy of the Secretary of State's budget
request, which was submitted last year to the Office of Management and Budget. Nevertheless,
for your convenience and easy reference | have attached several pages copied from that

submilted budgst request.

Beginning with page 1 of the agency's budget request (4th sheet), there is a listing of the
various laws administered by the Secretary of State. Then, on pages 3 and 4, there is a listing
of the varlous services provided the agency. Quite often people outside of the legislature do not
realize the extent and variety of services provided by the agency.

On the botlom of page 4, there is a listing of the revenues generated by agency during
the past four budget cycles. Based on the most recent figures available today (ihrough
December), it appears that the revenue projected in the budget request will be very close 1o that
which will recelved by the end of the biennlum. The revenue listed for this blennium is made up
of two parts. Approximately $5,380,000 s revenue that will be deposited In the state's general
fund. The remalning portlon of approximately $370,000 In revenue Is generated by the agency's
general servicas opetrating fund and deposited in that fund. | will discuss the agency's general
services operating fund In more detail in a few moments.

On the top of page 5, there Is a listing of the expendilures for the past four budget
cycles, According to agency's appropriation status report at the end of Devember, the
expanditures are on track with the estimate In the budget request. Please keep in mind that
some of the estimated expenditures will be covered funding wise and will be expendad from the

agency's general sarvices operating fund.

On pages 5 and G, there Is a flve-year summary of the filings the agency has had in its
business division. Please note that the agency now processes 28,800 more documents per
year than It did five years ago. Although this increase has resulted In more revenue lo the state,
It also has challenged the resources of the agency, both in tarms of increased operational

expanses and staffing.

Page 8 Is a copy of a page taken from the agency's 1997/1999 blennial report. It
llustrates how the agency's revenues have Increased at a much faster pace than the
expenditures required by the agency to provide services. It also reveals a shift in the ralio of the

. budget that is paid for operating expensges versus salary. In other words, the agency has been
prudent In the use of the general funding required to support the operations of the agency.
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Becaus2 of the foresight of the Senate appropriations committee, the 1999 Legislative
Assembly approved the establishment of a general services operaling fund for the agency. This
fund has proven to very successful and has allowed the agency to provide and respond to the
varylng levels of demand for ils “retail” services. For your reference, here is the seclion of law

authorizing thal fund.

54-09-08, Secretary of state's general services operating fund. The
secretary of slate's general services operating fund is a speclal fund in the state
treasury.  Moneys in the fund are to be used pursuant to legislative
appropriations for the provision of services under subsections 8 and 11 of section
41-09-42 and subsection 10 of section 54-09-04, At the close of each fiscal year,
{the secretary of state shall {ransfer any unobligated balance remaining in the
fund exceeding seventy-five thousand dollars to the general fund.

The agency's "relail” services are those services that are demanded by the public and
which are not related to any regulatory function of the Secrelary of State. [l Is very difficult to
predict the demand. As an office of record, the Secretary of State's office has information,
which customers wish to purchase. Because of the limitations under a general fund
approptiation, it was very difficult to respond lo this segment of the market even though
customers were willing to pay for It, e.g., programming, development costs, method of
conveyance, elc., Now, rather lhan daposiling the revenue in the state's general fund (where it
ls unavailable for use by the agency), the revenue is deposited in the agency's general services

operating fund. Thers, the funds are available to cover the cost of providing “retail” services In
direct relationship to customer demand without depleling the agency's general fund
appropriation required for the general operation of the agency. It has worked so well thal the
agency had to request the Emergency Commission for an Increase in spending authority from

$250,000 to $370,000.

As requested by Governor Schafer, the agency submilled a 100% budget for his
conslderation. The lines for equipment and petitior review remained the same. Even though
certain expenses (such as postage) will be higher during the upcoming biennium, it was
possible for the agency to submit an operaling lina request at the same leve! of authorization as
was in effect for the current biennium by making adjustments between object categories within

the operating line.

Howevar, because 1TD and !T related funding consists of almost 58% of the operaling
line, 1t is Impossible 1or the agency to absorb significantly increase costs that are outside the
control of the agency. Therefore, $284,000 of the optional adjustment requests included in the
agency's budget request Is to cover costs that are oulside of the agency's control and which arg
related to ITD and IT expenditures. These [TD and [T optional requests are included in the
following summary of the optional adjustmant requests recommended by the Governor in the

budget before you.

1. Increase the agency's FTE authorizatlon from 25.5 lo 26 at a cost
of $21,515 for the blennium.

2, Additional funding for overtime for several key employees, mostly
in supervisory roles, who do not quallfy for an exceplion from the
payment of overtime.,  These employees have Invaluable
axperllse, which other staff or temporary employees do not
process. The agency's budget request does not Include any
funding request for temporary help services
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3. An increase of $175,000 for the agency's share to operate the
wide area network (WAN) used by the Central Indexing Division
(CIS) and the state's 53 Reagister of Deeds. In the 1997-1999
biennium, the WAN charges were approximately $75,000. For the
current biennium, the appropriation was increased to $375,000
(much of the cost was offset by an increase in CIS filing fees
approved last session), For the upcoming biennium, the agency's
share of the WAN will be $550,000. The fees for the WAN are
determined by ITD.

4. Funding of $109,000 to cover ITD rate adjustments for the
upcoming blennlum and also for costs related to increase usage
related {o the increaseu processing demands due {o the large
increased in filings discussed earlier.

5. Programming enhancements of $66,300 for the Central Indexing

System.

As a part of this testimony, | also need to make the commitlee aware of an appropriation
of $21,000 for the agency that is tied to HB 1105, which will be covered by the agency's general
services oparating fund. The bill was introduced by the Commission of Uniform State Laws and
is related to the Uniform Commercia! Code (UCC), also known as Artizle 9. The bill has been
passad by the House, and If passed by the Senals, will allow customers to do direct data entry
for UCC fllings. The spending authority In HB 1105 Is needed to pay for the programming.

In closing, | want to briefly discuss subdivision two of HB 1002. This part of the agency’s
appropriation pertains to public printing, which is the publishing of the North Dakota Century
Code, Session Laws, Administrative Rules, and a few related miscellaneous Items. While it ls
Included in the Secretary of State's budget, | have no direct controt or decision-making power.
My office is only the distributor of the publications and the payer of the bills. The buying
decistons and contracts executed with publishers are done by the Legislative Council and are
dependent on many factors, These Include the number of bills that are passed by the
leglslature during each sesslon and the number of new administrative rules {hat are adopted by
agencies. For each budget cycle, the Legislative Councll provides my office with a cost
estimate for the various publications and the agency adds mailing and handling expenses.
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STATUTORY AUTHORITY
North Dakota Constitution, Article V, Section 12; N.D.C.C. Chapier 54-08 (secretary of state); and laws related to the following dubies:

1. N.D.C.C. Title 10 {various business entities, .g., corporations, limited liability companies - thirteen difierent chapters)
2. N.C.C.C. Title 16.1 (elections)

3. N.G.C.C. Chapters 35-01, 35-17, 35-21, 35-29, 35-20, 35-31, and 35-05 {various liens)
4. N.D.C.C. Chagter 41-09 {uniform: commercial code - secured transactions)

5. N.D.C.C. Chapter 43-C7 (contractors)

6. N.D.C.C. Chapter 44-06 {notaries public)

7. N.D.C.C. Chapters 45-10, 45-10.1, and 45-11 (partnerships)

8. N.D.C.C. Chapter 45-22 (imited liability partnerships}

9. N.D.C.C. Chapter 45-23 (limited fiability limited partnershig)

10. N.D.C.C. Chapters 47-22 and 47-25 {trademarks and trade names)

11. N.D.C.C. Chapter 50-22 {charitable solicitation)

12. N.D.C.C. Chanter 53-01 {athletic commissioner)

13. N.D.C.C. Chapter 54-05.1 (lobbyists)

14. Plus various other miscellaneous sections of the North Dakota Century Code

AGENCY MISSION
To serve the people of the State of North Dakota and its guests;

Execute with integrity the duties required by the North Dakota Constitution and the North Dakota Century Code;
Collect and preserve the records of the State as defined by the law;
Act as an ambassador for the State of North Dakota, its people, and its way of life.

This mission will be dispatched effectively, efficiently, expeditiously, courteously, and with financiai responsibility.

MAJOR ACCOMPLISHMENTS
In fisting the agency's "major” accomplishments, it is difficult to determine what others might define as major.

For exarnple, during the past four legislative sessions, the agency has asked the legisiature to consider numerous pieces of legistation to improve, darify and procedurally enhance
laws administrated by this agency. While the agency is grateful for the response and support of the Legisiature and the Govemor, the ultimaie beneficiaries have been those

customers who use the services of the office. Therefore, this agency believes the success of its legisiative program, beginning with the 1993 Legislative Assambly, is a major
accompiishment. 1t has allowed the agency 1o provide better services for its customers.

Another “major” accomplishment is actually mace up of many smailer components that are all related {o the sernvices provided by the agency. For example, the establishment of 2
fax-on-demand system; prometion of an 800 number for easier communications between staff and customers; the contimually upgrading of its database programs; malkang avagable
an informative intemnet web site; publishing 3 variety of election related materials; constantly examining and improving interna! processing procedures; upgrading its soffiware

Office of Management and Budget r
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hardware as resources allow; cooperating with other agencies for the dissemination ©f how to siart a new business; and many other “liitie™ things that all 2dd up in providing
customers with the best possible service.

FUTURE CRITICAL 1SSUES

For the 1999-2001 biennium, the agency was authorized 25.5 FTE positions. However, with that level of staffing, coupled with sn ever-increasing demand for services, the agency
continues to face major challenges in maintaining iis present leve! of productivity and efficiency. Therefore, it is essential that the agency be authorized 26 FTE posttions as was
requested for the current biennitum (aithough the Govemor recommended 26 FTt for the current biennium, the legisiature reduced the requesi by .5 FTE).

In the statistical data section of the program narrative for this budget, the numbers continue to reveal a significant increase in revenue that is a greater percentage of increase than is
being expended. Because individual fees collected by the agency have remained relatively unchanged, the increase revenue is directly related {o increase fifings and Gemand for
services on the part of the public. As a result, the increasing workioad is greater than the present authorized FTE strength can effectively handle.

To provide the necessary services, the agency is also heavily dependent on the use of computer technology. Since the submissica of the budget for the 1299-20C1 biennium, there
have been significant developments in the areas of elecironic commerce, electronic signature, electronic filing, etc. Therefore, it is essential for the agency to keep abreast of

technological advances; to make prudent decisions in ulilizing cost effective and efficient computer technology, software, and hardware; 10 properly train employees; and o maintain
salaries that retain and attract productive and conscientious employees.

AGENCY DESCRIPTION

The agency is the office of record for the execuiive and legislative branches of government, the office of record for public records and notices, many that are related to businesses,

and it performs a wide range of licensing, regulatory, registration, and administrative functions in four operating divisions. The agency perfonms these functions in accordance with
the requirements of the state’s law and constitution.

Office ¢f Management and Budget
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PROGRAM OBIECTIVES
To be the least —ompcated, most accessdle agency in state govemment.

SERYICES PROVIDED

The seraces o the cifice are devered through an organizational structure that includes four internal divisions that use one cost center. They are as follows.
A Acmemstrativeslicensmng Dnision - adsmmsters the laws, filngs, registrations, licensing, and record keeping related to the following duties of the Secretary of State.
1. Alhjedc Commmssion {(boxing. Kickboxang. and spamng) -

2. Cessractors -

3. Chastabile Solcitation and Professional Fund-ratsers

4. imemal Services {accountng. ma-i, centrat office fles, public records, personnet)

5. Legastative Achons

6. Lobbytsis

7. Notary Pubbcs

8. Miscellaneous Licensing and Fiing (chemical applicators, Apesiifie’s, mineral rights)

9 (> 2cal acts of the Governor

10. Arostilie’s

11. Chenscal Apphcators

B. Central Indexing Division - a central database mainiamed by the agency connected to the offices of the Register of Deeds in the state’s fifty-three counties for the filing of
docusments related 10 the foliGamng.

1. Ussformn Commercial Cooe
2. Central Notice System

3. Agnicuiusal Staesory Liens
4. Var ous Mscelianeous Lens

C. Business Dinsion - admirustess e [aws, Bings, registrabions, and reporting refated to forty-four ifierent business entities under the following genera! categories.

. Cooperatives )

2. Corporaions {domestic, forexgn, professional, nonpsodk, fam, )

3. Creat Unions

4. Home Rules Charters for Cities and Counfies

5. t smte? Liabikty Compasies (dommestic. foreign, professional, fanm)

Otce of Managemest and Badget
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6. Lanted Liabdiy Partnersiups (demestc. foreign, professional, farm)

7. Lwrted Parmershes (Gomesde, foresgn)

B. Lneted Liability | smated Partnrerships

9. surance Companes

19. Mrsceltaneous {atrpoct authornities. fiducianies, sngation districts, wunicipal power agencies, efc.)
11. State Banks

12. Trademarks

13. Trade names

D. Election Division - admunisters the laws related o elections such as the following.

1. Education of vanous electon oficials

2. Preparation of electon setated publcations and forms

3. Election resourca for vanious political subdivisions and candidates

4. Maintam the ntegnty of the eiection process

5. Certly the haliot, receive vanous iilngs and reports, issue certificates of election file oaths of office, etc.

PROGRAM STATISTICAL DATA

Hstory of Revenoe and Expenditures for the past five buoget cydles M
Reverwse s
R

1991-1993 § 3,590,061 B B AN
1993-1995 $ 4,007.416 increase cf 11.6% over previous biennium _ 3 N - o | 4t J\,/?"
T995-1997 $ 4.342 289 increase of 8.4% over previous bienniurm [ CLV I U2 NN A i
1997-1999 $ 4.912 970 maresse of 13.1% over previous blernium “)Q-J'L ‘H ' ,—.;}f a4

J

1999-20G1 S 5.750.000 * {estimated) increase of 17.0% over previous memnm<\ !

* Because of the establishment of a general services operating fund by the 1999 Legrslative Assembly, an estimated $350,000 in revenue for that fund is included in the gross
estinated revenue for the agency. 1he estimaled general fund revenue for the bienntum is $5,400,000

Ofhce of Management and Budget
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Expenciluses

1991-1993 §$3.623.237 Lo
1963-1955 $ 3.132.554 decrease of 13.5% from previous bienmium I R JL b
1995-1997 $ 2.721.385 cecrease of 13.1% from previous biennium & =" n f‘: J/‘ v}p‘iﬂ ’
1997-1899 $ 2,839,345 wrwrease of 4.3% over previous bienmuim

. .. 4 5y 7 a-r\ }:‘) e /) r)} ~‘-‘ n;ﬂ ds.
1992001 S 3.600.000 " (estimated) increase of 26.8% over previous biennium = t ) { q{:} ot

- Because of a system wide reallocalion by ITD of the costs related to the wide area network connecting the agency and the state’s fifty-three counties for the operation of the
central indexing system, the budget was increased by $300,000 from $75.000 to $375,000, accounting for 39% of the increase. Another $197,000, or 26% of the increase, was
for saianes as approved by the legisiature, emergency commission, and the budget section. Maost of the remaining $264,000, or 35% of the increase was for increased
expenses retated 20 sesvices provided by ITD and other technology related expense as approved by the legislature, emergency commission, and the budget section. Almost
hal of that amount was directly refatad te the cost or providing the increased demand for agency information as authorized through the agency's general services operating
fund_ wath those expenses bemng covered by the revenue generated to that account

Demand for Senaces

The demand for the agency’s savvices has grown steadily dusing just the five-year pericd heginning June 30, 1995, and ending June 30, 2000. This is in direct relationship to
the nei mcrease in ilings and regestrations as ksted below.

June 30, 1995  June 30,2000 -Perceniage Increase/decrease

Contractoss 4,701 5,393 +14.7%
Chantable Socitation 559 1.289 + 130.6%
Notary Pubics 10,419 11,562 +11.6%
KD For-profit corporations 10,734 11,779 +13.1%
NO Coopesatives 434 398 +8.3%
ND Professional corporabon 552 667 +20.8%
Foreige Sor-proft corporabions 7307 10,246 +402%
Foreign cooperatives 45 62 +37.8%
L amited { iabkty Comparnes (all) 441 2,066 +368.5%
tumitad Liabdity pastnersheps {all) 13 921 +6,985.6%
Limsted Pasthesshaps (all) 864 1573 +82.1%
Office of Maragesment and Badget
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- La-mtec L abibt; Lamted Parterships 0 75 %
Partnership Fictiious Names 1.362 2,051 + 50.6%
Trademarks 1.286 1.476 +14.8%
Trace names 3,565 12,729 +257.1%
ND non-proft corporaticns 0 7,806 + %
Foreign non-profit corporations * 0 992 +%
Total 42282 71,085 +58.1% |

“Prior tc 1997, noa-profit corporations were not required 1o file an annual corporate report. Therefore, the agency is processing an additional 9,000 filings that it did not have
five years ago.

Even though the ageny is processing an additionat 28,800 documents a year, the FTE authorization has only increased 1.5 FTE from 24 FTE on June 30, 1995, to 255 FTE
on e 30, 2000.

EXPLANATION OF PROGRAM COSTS
For the 1993-2001 sernaum, the salary Ene represented approximately 51% of the agency’s total spending authority.

The opesatuy) fine represented approxamately 46% of the agency’s total spending authority. Of that amount, approximately 66% was budgeted for payments to the state's
info mation ~ echnology Divisicn (ITD). Aaother 10% of the operating ne was used for expenses related to information technology, e.g., programming and software. The
resnasang 24% is spread among twelve other abject code categories and supports the general operations of the agency. Thosebudgetobjectcod&smc!ude

T telecormeanications, travel, mailing services, professional development, fees ~nd sarvices, repairs and maintenance of equipment, insurance, office supplies, printing,
professional supgles and maternials, and misceflaneous expenses.

The agency's eqezpment Ine is 2 3% of the agency's spending authonty.

Extensive techmology s used oy the agency to increase produchivity, provide better and faster services for the public, and to maintain many thousands of records associated
wath approxunately 100 diverse and varied categornes that refate to the duties of the agency. For example - (continued on next page)
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1. the agency's budget supports the wide area network for the Central Indexing System that connects the agency and the state’s fifty-three county Register of Deeds and for
the expenses related 1o mantaineng a database that s housed on the state’s mainframe computer, which contains approximately 250,000 to 275,000 files.

2. the agency's budget supports a database of appraximately 160,000 names on an iBM AS/400 computer for approximately 100 diverse and varied categories related to the
duties of the agency and for 2ssociated expenses such as programming, which ts only avaiiable from a private vendor.

2. the agency's budget supposts an internet web site and covers associated expenses.

Othce of Managessest and Budget
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© On June 30, 1989 $564,822 ranstened from the Contral Notice System hneaterm e e state's Gener )

APPROBPRIATIONS

SOlNOL $ 997,840
Operiting EXpunses ... . 342,143
Information Sarvicos Division . 192,953
Equipmoent .o 253,311
Polition Reviow .. ‘ 4,500
Limited Liohility Ilnplmnunl(mon 0
GIOME e i o 0
Canlral Notico Systm...... 077,771
Conbinguney oo 0
Risk Managoement Premium ... .0
SubtGlal s e $ 2.808,493
Presdential Prefarenco ... 0
PUbhie PHnting oo 287964
TOTAL APPROPRIATIONS . $J 096, 4//

Blue Buok (special appropriation) $ 50,000
EXPENDITURES

Salaies $ 946,912

Opuerating x;mmos ............... 281,628
Ieformialion Services...... 150,272
Equipment i e 202,852
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Granmts .oooooooiveviiveeeere e 0
Blue Book...cvi, e 54,008
Litiled Liabinty Implementation 0
Cantril Nolico System............ 97,771
Conlingency ..o 0
Risk Managaement ... s )
Sublatial o $1 742,527
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Presscdentid Prefeiency ... 0
bl Popbing . 487928
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