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2001 HOUSl! STANDJNCJ COMMITTEE MINlJTJiS 

lllLURESOLUTION NO, HB 1003 

I louse Approprintio11s Commtltcc 
Oovornmont Oporuticms Division 

lJ Confcronco Comn1ittco 

l-lonriug Dnto Jununry 24, 200 I 

Minutes: 

• The committee wus culled to order, nnd opened the henring on H 13 I 003, the budget for the 

Attornoy Ooncrul's office. 

\ 

Wnyne Stenehjem. Attorney Gcncml: Had prcpurcd written testimony, There is o lot 

going on in tho off1co of the Attomcy Genmnl. In addition to himself, three other staff persons 

will be testifying, und Kuthy Roll, their fiscal expert, is also available. He was warned not to 

mention the word "more" but he needs to because in order for the office to accomplish the tasks 

that have been assigned by law, the department needs the resources to do so, The department had 

asked for $1,2 million in nddition to what was recommended by the governor. We have shaved 

this amount down to about $564,000. 

The NCHIP (National Crime History Information Project) is exceedingly important for 

your constituents and law enforcement in the local area. Designed to allow local law 

enforcemr.~1t to connect to a central rPgistry and get information on suspects when they are 
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upprchcndcd from six different rcgistrius, It ls u progrnm we huvc been working on 1h11t was 

f\mdcd fodcrnlly, but 111 tho prc~:cnt time, the tcds huvc withdruwn the money. \Ve had had in our 

offlcc II p·.1blk inthrmulion oftkcr nnd thnl was eliminat1.1d in the executive budget, and I a111 

usking thnt you put thut hack, because we get a lot of culls from persons who 1wcd lo be 

unswcrcd, Wo need to get the lnthrmution out to tho public. Finally, we need to look at tlw Fire 

Murshull t\inding, The source of funding wns changed, and over the ln:~t tv •J years we w,.:rn not 

ublc to rcullzo tho umount of income expected, un<l there is a short fhll of$ I 18,000, and we need 

to flnd n source to recoup those funds, 

We nlso hove u mcth amphetamine enforcement challcngu und a needs for a stutcwidc 

drug plun. He is proposing u plan for n stutcwide drug enforcement program, und most of this 

cnn be done ndministrntively, but is reserving the right to come before the kgisluturc tr, explain 

why an ndditlonal drug enforcement agent may be needed. We ure going to be working with the 

federal government in fighting tremendous odds to get udditional fodorul funding for additiorrnl 

drug enforcement agents. There is an incrca~ing problem with mcth amphctnminc enforcement. 

I will be proposing in a week or so my plan. We also are developing a cybercrimc area, and have 

an ngc11t who is skilled in this area. There is a bill requesting $197,000 for this biennium to 

enhance the local gaming enforcement grants. That money will come out of the tobacco fund. 

The cities and counties do a bulk of the gaming enforcement, and are entitled to a share of the 

fund. 

Rep. Carli~. Now that we have a DEA department, do we need another state DEA 

agent. Are you purnuing the possibility that another federal agent may be coming? 

R~spons~: We participate in HIDTA (High Intensity Drug Trafficking Arca) and have 4 

agents from federal grants, and have authority that was given for 2 additional. There are 
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udditlonul tcdcrul programs, Wo need to look ut udding 1111 ugcnt in B1.1rmrn Cm111ty, in Rugby 

und north of thcnJ, nn<I in Dickinson, Ml•th lul>s unJ rurnl in 11ntun,, und the Bismurck agcnls huYc 

to trnvol to Dickinson, 

Rep, Kc,um.,lmun: Do you expect any shins in staffing und rcorgnniiing in tho ofl1cc'! 

&Hnon~o; Ho hus only been in offlco for u tow weeks, but tho stuff seems really great. 

Ho is plouscd with tho structure, 

B~n, By2rly: Aro we going to got into tho locui guming enforcement grunt later on. Is 

thh, going to be n soparnto item in your budget. 

E9spontiQ: Wo cnn <lo thut. 

Rep, Skon1hoI: Do you have in the budget nny one timo cxpcndltmcs'? 

R_oijponso: Someone will answer that later, 

Jerry Kemmet. Dircr,tor. Bqrcau of Crimi nu I f.!tv.\.:;,lig;J:1Jml.(Cl31): Written testimony 

covered on pages 4 through 8 in the written testimony, We nrc seeking increases in general 

funds to support the following: 1) The National Criminal History Information Program (NCI-IIP) 

technical staffing, - Cher Thomas will speak more directly on that later; and 2) Uniform Crime 

Reporting (UCR) research unnlyst, who actually compiles reports that arc vital for the state: and 

3) a rewrite of the Uniform Crime Reporting System. I will also update the committee on the 

narcotics enforcement and cybcrcrime. 

Page~ 4 through 6 cover Unifonn Crime Reporting. This is an old system that needs to 

be rewritten. This system is so old they are afraid that it may quit on them, but the information is 

very critical. Along with the system, the research analyst is equally important. They supply very 

critical infonnation. -rhe Burean of Justice Statistics has been funding this position and they no 

longer want to fund basic services, 
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C/hnirmwlJb:~Jy: On the UCR syst1~m, is that still on 1111 old system, 11nd yo11 w1111t to go 

to u client server? 

RcspQlltil): Yes we wunt to go to u cliont server, nnd the old system is still on old DOS 

systom. 

lliut.Skurnlwl: Is this utilized for buckground checks, or strictly for stntisticnl 

inlbrmntlon'? Cun tho officers in tho field check this system'? 

fu;spo1rnc: This system is utilized to collect urn:st duta for ND. When we tulk ubout 

instunt base versus summary bnsc, summary hnsc only collects information on 7 crimes in the 

stutc, where instant bnsc collects dntn on 49 crimes plus 11 smaller crimes. Where you huvc 

instant base it nlso tnlks about whnt kind of violator, when did it happen, etc. It has nothing to do 

with crirninul records nt all. 

Jerry Kcmmct (continuing): Pages 6 and 7 refer to meth amphetamine and other drugs. 

Marijunnu is still the drug of choice. Rut mcth amphetamine is increasing tremendously. There 

mo seven narcotic tnsk fol'ccs throughout the state of ND (he names them), They were just 

recently assigned a DEA agent in Bisrnarck1 and have two spots open now. In 1999 the state had 

17 meth Jabs in the state, We ended up with 46 meth labs in 2000. And nlrcm.ly have 4 mcth 

labs in January. Clean up of these lubs ins a big concern, We will hove 11 trained persons to 

clean up meth labs. To contract it out, it can range in cost from $2,000 to $20,000 for clean up. 

DEA will sometimes come in to help out, but the money is frozen in the police budgets. Maybe 

the state could look at setting up some special fund for clean up purposes, even if its from federal 

money. Hopefully the state would have a backup plan. 

Rep. Skarphol: What is the average cost of clean up? 
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&~: Between $2,000 nnd $20,000, Our lubs huvl.) been costing, if we <:all the 

compnny out of Minncnr,olls who hus u fodcrul contrnct, it runs about $20,000, The companil.!s 

in ND thnt wo could uso huvo the same credentials, but uro less costly. Thoy could cost ahollt 

fuw1 Skncnhgl: So if we wcro to estnblish n f\md, you would need between $30,000 und 

$150,000 . 

.B.~n.m1~: Yes, if it bccnmo a crisis issue, then the Attorney (kncrul could go to the 

emergency commission, nnd get some from this t\1nd, 

R~m. Konvclmnn: How is the drug fight going, with the lncrcasl~ in lab);, und how do we 

compnro with other states in numbers'? 

Rcsponsg: Actuully, we uro quite fortunate in ND. Neighboring states have had a mnjor 

increase in moth labs, We nrc hoping that this will not hnppcn in ND. Cannot nlwuys regulate 

tho undorlylng drugs in this urcu. Thero is no bill on regulating over the counter drng purchases. 

The Attorney General hopes to come into this urea with a package, not little bills. 

r e1J, Cnrlislc: Notes that you can get meth recipes off the Internet. How arc you going to 

balance this with education? How about education In the schools, are we mnking impact? 

Response, Wayne Stenehjem: He hopes to not have to regulate surveillance, but that the 

companies watch and are careful. There are hotlines to call to report unusual behavior, The kids 

in s,Jhools are rnsponding pretty well. 

Jerry Kemmet (continuing): On pages 7 and 8 the testimony deals with cybercrimc. 

There is a tremendous expense to keep the technical level of their cybercrime expert up to par. 

The department has one person assigned to this task. Chat room, identity theft, e-mails, etc arc 

all problems. 



Pago 6 
Oov"rnmont OpurntionH Divh,ion 
Bill/Ro1,olution NumbQr HB I 003 
I lcnring Duto Jnmrnr)1 24, 200 I 

&u,,~lu.uw: \\'hut uro you 1-1coi11g the most uctlvlty in the cybcrcrimc urea'? 

RcMJlQUH~: Child pornogruphy, und chut room probloms, Where c child is cont11ctcd and 

then sex crimes nrc later committed. 

H~p. HkurpjJQ,l: Whut uro the number of FTE's in your dopurtmcnt in the A1tornc:,1 

Gcncrul's office, nnd tho npproximutc dollur umount of your budget'? 

R"HiPQll~c: 63 FT E's, und $18,000,000 budget. Out of thrn~c 63 Fl E's, JO arc 

invcstigntorn, $13,000,000 is spccinl or fcdorul fonds. 

Chulrmno Byerly: Comments thut the policy is not to rcpluc~ lcdcrnl dollurs with gcncrnl 

f\ind dollnrs, The feds sturt n progrum, 1111d then tukc nil the fonds nway, It concorns me when 

you tnlk about these things, nnd I don't think you hnvc hud the support you should hnvc from ttw 

nutionnl level. We may huvc to guess whnt is going to huppcn there 111 the next four ycon-,, 

Rep. Glusshclm: Whut is the source of the speciul funds'? 

.Response: The concculcd weapons permits, 

Cher Thomns_. Director (nformntion Technology PivisiQ.U: Covers handout pugcs 9 

through 12. Information technology is an isime, and the ccsts !I~ skyrocketing in ull arcus, Most 

people think software and hardware, She wants to get uwuy from that misconception, rr plays u 

critical area in every agencies strategic planning, We shOl/d not be buying softwElrc und 

hardware just for the sake of buying sofiwure and hardware, It should apply to the strutcgic 

organization of the agency, We are trying to do this, She gives an example of home owner, 

architect, and blueprint~ and specialization. The IT division of the department specializes in 

finding and developing the software and hardware needs of the department, interactive nnd 

usable systems talking together, 
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Rep, Koppelman: Do you have any idea of the cost of the AFIS system since its 

impJcmentation'l What arc the ongoing costs? 

Rc~ponse: We can develop these costs, and provide them to you. 

Rep, Koppelmat1: Why arc some systems initiated last sc.Jsion still not up and running'? 

Response: \Ve were planning on having it available, but unfortunately the federal 

government had not finalized thclr guidelines until just recently. 

Rep, Skarphol: There seems to be two requests. One for your ability to enter the 

information and access it, and the other request for the unifonn crime reporting. Why arc they 

not the same, or easily meshed together. 

Response: The UCR system is more of a summary level, and stati1,t!cal and docs not 

contain all the information. 

Response, Jerry Kcmmct: UCR is data we collect from local police and sheriff offices. It 

is infonnation we are gathering from their offices to ours. 

Cher Thomas: The old UCR system seems to keep us busy just supporting it, that every 

time a new version of windows on the computer, it affects the DOS differently. Sometimes the 

printers will mess the DOS upt and there are other old computer systems that mess things up. It 

is not meeting the law "nforccment needs. 

She also discusses the information technology staff funding. This comes up quite 

regularly, but they do have positions that were initially funded under the NCHIP grunt, and the 

request is that l .S of the current 3.75 FTE's be transferred to general fund. The reason is because 

the NCHIP grnnt very specifically specifies what the FTE's can be doing. We find that less und 

less of the staff are working on those projects, and we can1t bill the grnnt. We ore also concerned 

about the NCHIP grant going away, but the program has gone to a different level. The emphasis 
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is heading to integrating systems between agencies, and a more integrated judicial system. Those 

funds are probably not going to be coming into the Attorney General's office, but may be going 

into the Govcmor's office. Currently the Govcmor has put together a request for a study into that 

integrated judicial system. 

Rep. Skarphol: Would this new process give you more flexibility to utilize these funds 

for the UCR program as well as the NCHIP program. 

Response: She does not know what the funds will he classified for. Not sure anyone 

docs just yet. 

Rep. Koppelman: I am confused as to the UCR funding component. According to the 

information, the executive budget recommendation added $250,000 specifically for IT and UCR. 

And your request beyond the executive budget is about another $96,000. Is that for the same 

thing, or are those duplicative. 

Response: The original request that went into the budget was a total of those two, when 

it came out of the governor's recommendation it was cut. We are asking for full funding. 

Chairman Byer)}".: How many actual IT FTE's do you have in the department? 

Response: We have 8. We have her position, the director, 3 programers, 3 network 

persons, and 1 holp desk technician. 

Cher Thomas (continuing): In the strategic plan, they would require l O FTE1s, but they 

are not asking for an increase in FTE's at this time. If there are not enough people, you act 

reactively and not proactively. Web development continues to be on the back burner. Cannot 

separate IT from the 0ther divisions, they are interrelated. 

Rep, Skan,hol: Your portion of this budget is $2. l million. Are there any special funds 

or federal funds in the budget? 
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Rcspons~: Yes there are. 

Response. Kathy Roll: $300,000 In fcderul funds and a little over $200,000 in spcciul 

funds. 

Chairman Byerly: To Kathy Roll, you might want to put together a report that will show 

us where you are loosing federal dollars, and if you arc usking for that to be substituted that for 

general funds. 

Response, Kathy Roll: That information should be on page 15 of the handout written 

testimony. 

Ray Lambert, Director Firn Marshall: Handout written testimony pages 13 and 14. He 

read his written testimony almost word for word. The Fire Marshall division will expect a 

$250,000 M $300,000 shortfall in this biennium. The reasons for the shortfall were listed in the 

testimony. Ways the shortfall is being made up is listed in the written testimony. The current 

Fire Marshall billing revenues projection for this next biennium is $80,000, leaving a shortfall of 

$196,000, and even if they get the ability to bill for fuel sites and occupied state buildings they 

anticipate the need to still be $118,500, and request that amount from the general fund. He also 

encourages the pn3sage of HB 1811 as amended. 

Rep, Koppelman: Regarding the bill allowing inspections, what about the city facilities 

that are supposed to be inspected. What degree are those inspected by local fire marshals or fire 

chiefs. Why city owned property? 

Response: Most communities that fire inspectors these facilities are being inspected by 

the locals. But the communities that do not have fire inspectors, these facilities, like courthouses, 

are covered under the Fire and Tornado Fund. They do not have inspectors and these facilities 

are not being inspected. Fire safety becomes an issue. 
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Rep. Koppclrrum: How oncn, by law or in your opinion, do they need inspection. 

RcsponsQ: Currently the standard as written is that they he inspected annually by the 

local fire district. This could change on more years per inspection, 

Rep. Skamhol: Arc we referring to city buildings, or private buildings? Docs a city lire 

inspector have to have continuing education'? 

Response: We arc referencing city owned or state owned buildings. No private facilities. 

Reoccurring proficiency training is an issue, and a lot of that is based upon local communities 

not having trained persons available. 

Rep. Skarphol: Does your office see a potential problem occurring in rural ND with the 

number of vacant buildings? 

Response: There has been a concern in that area, nnd the numbers of calls this office 

receives has become increasing. A lot of communities nrc bc,coming more aware of this based on 

the number of fires occurring in vacant and abandoned property. Y cs. 

Rep, Skarphol: Is your office available on ~1 fee basi& to come into a community at a 

request to take a look at buildings, Are you authorized to'l 

Remonsc: No. Explains what they are authorized to do. 

Chairman Byerly: When you talk about Fire Marshall billings, other than billing to the 

Fire and Tornado Fundt you don't do any other billing? 

Res,gonse: Not doing any other billing, to any other agency, other thnn to the Fire and 

Tornado Fund. They are not authorized to do so, 

Resgonse. Kath~ Roll: Explains that the department needs statutory authority to make 

the inspections. 
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Chainnan Byerly: ls your office involved in like arson investigations, or just 

inspections'? 

Response: This office docs both. We do get involved in arson investigations. 

Rep. Skarphol: How many FTE's in your department'? 

Response: 6 inspectors, including the Fire Marshall, and I secretary. One is authorized 

but vacant. 

Wayne Stenehjem: Wants to follow up - that there is a proposed amendment dealing with 

the authorization of charging fees, located at pagu 20 of the written tcsti mony. 

Rep. Skarphol: Can you tell me the number of FTE;s in the other divisions? 

Response, Kathy Roll: Legal services - 34 FTE 

Financial Administrative - 15 FTE 

Aging - 4 FTE (cut by 1 )(asked for I back) 

Consumer Protection - 7 FTE 

Gaming 17 FTE 

Ren, Carlisle: Do you have any sense from the new adrninistrntion in Washington as to 

grants and federal funding? 

Response, Wa~ne Stenehjem: No, and we will be following up on that. There will some 

lag in Washington with appointment of persons. 

Rep, Huether: Do you know of any states that have technology being used with 

microchip implantation, 

Response: The technology exists. We have home monitoring somewhat like that. 

Jerry ijjelmstad, North Dqk_Qta League of Citi~a: Handed out written testimony. They 

support section 5 of the bill, the appropriation for the Jocnl gaming enforcement grants. He read 
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the history of the gaming grants to the committee from his written testimony. In 1999 the 

legislature set up the grant application process, He discusses the deficiency appropriation bj]J 

dealing with this present biennium. 

Rep, Koppelman: Can you give nn idea from the League of Cities if there would be any 

need or requests from the cities to have the Fire Marshall do inspections if he could do the 

billings? Let us know at some later time. 

Rep. Koppelman: In terms of gaming enforcement dollars, what tasks do local law 

enforcement offices do versus the Attorney General's office. 

Response: At the local level it varies, there arc some entities that get inv1.ilvcd in the 

auditing, and investigations. 

Dennis Rohr, Mandan Police Department: Have an investigation unit of 4 people, and 1 

investigator is assigned to be a gaming officer, His job is multitaskcd, and generally he is 

responsible for issuing permits, processing, doing site. investigations, and investigations of 

violations, 

Rep. Koppelman: Can you give me an example of what requests, concerns, or issues 

your investigator may handle, and why he would call the Attorney General's office for assistance . 

.llesponse: The scope of the investigation would determine that answer. How 

complicated the investigation is and the resources needed in prosecution or evidence gathering, 

Most of the investigations can be handled locally. 

Rep, Koppelman: So its not a division of the tasks, its more an issue of the scope. 

Response: Yes. It depends a lot on the local resources. 

Debra Ness, Bismarck Police Chief: Supports the changes proposed by Mr. Hjelmstad. 

This would be much better for her department. She has one full time person assigned to the 



Page 13 
Government Operations Ojvision 
BiJI/Resolution Number BB I 003 
Hearing Date January 24, 200 l 

gaming enforcement. Other officers in the department arc involved in investigating gaming 

violations. She would like to go back to the old way of receiving funds from the fund., and get 

away from the gaming grant process established last session. Its a budget problem. 

Chairman Byerly: Asking question of Kathy Roll, In the bill there is a line item for the 

arrest and return of fugitives of only $10,000. In the deficiency bill there was an additional 

request of $40,000. Do we need to adjust the $10,000'? 

Response, Kathy Roll: Probably not. 

1,ance Hagen, North Dakota Racing Commission: They submitted a budget that is 

somewhat higher than what the governor has recommended. We have hired u new executive 

director, Paul Bowlinger, aud he will speak to the budget now. 

Paul Bowlinget. Executive Director of Racing Comwission: The three topics that he 

discusses that are important to their budget include: J) They belong to an organization nnmed 

NAPRA (North American Paramutual Regulator Association), Essentially its like the FBI of 

horse racing industry, without a data base, so the Industry is regulated by a collection of states, 

There is no data base, so the association is very important. Jt deals with horse regist.ration, 

jockey regjstration, etc. These dues have gone from $2,500 to $7,500, and $10,000. That is I 0% 

of our budget, and we cannot get around that. Secondly, we have increased the live tracks from 

one to three. We will need to now regulate two new tracks, which includes hiring people, like 

veterinarians and stewards. The budget however, has remained the same. Third, the rules nnd 

administrative cod~ needs to be updated and revised, since it has not been done for IO years, H<! 

has worked on revising the rules, but now they will need to go through the administrative hearing 

process. 

Rep, KQppelmnn: Makes the comment the race track will he in West Fargo, not Fargo. 
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Rep, Skamh.m: You will be operating under the office of the Attorney General, and can 

we not provide for your unusual expenses through that budget. 

Response, Paul Bowlingcr: Actually, by statute the racing commission is created in the 

Attorney General's offlre, but for nil intensive purposes we act autonomously. Our regulatory 

function is quite different, and we regulate a specific industry that they have no access to. 

Wayne Stenehjem: The Attorney General's office has no authority to control or regulate 

the racing commission. 

Paul Bowlinger: This doesn't nullify my budget problems, I still have to rngulatc these 

three ruce tracks and stilt have to pay the NAPRA dues, and our budget is a line item, but we arc 

here to protect our line item from cuts. 

Rep. Koppelman: With the new type of gaming, as an industry new in ND, to what 

degree can the Attorney General's office get involved in irregularities or problems as the industry 

grows. 

Response, Paul Bowlinger: There is a nexus between us and gaming in the simulcast end 

of it. Primarily we work with gaming and we regulate the same charities. With the live racing it 

comes down to my office, and the Attorney General docs not do much with live racing, and they 

have no access to the data bases, and why the NAPRA dues ate so important. 

Chairman Byerl~: If there is criminal wrongdoing, then you have some connection. 

Response: Yes. But most of the violations are administrative, We wont to insure the 

race is straight. 

Ren, Skarphol: Do you have any idea what the projected increased costs of your 

department will be? 
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Response: I know what the dues will be, l wi11 have to negotiate a contract with the 

vetcrinurianst but typically it costs $2,500 to run a rac;e. We were nmning one track, now we 1rc 

running three. We arc a positive revenue source to the state. Whatever thl~ costs were before, 

they will triple now. The races will be two days in Bottineau, three weekends in Belcourt, and 

three weekends in West Fargo. The cost will be $5,000 per event, $2,500 for steward and $2,500 

for veterinarians. 

Rep. Glasshcim: You brought in $5,6 million'? Arc you expecting an increase because 

of the new sites? 

RcsponsQ: Over the last two calendar years, we look at the simulcast handle, talce it times 

2.5%, and the simulcast handle last year was $151,000,000 and times 2.5%, and you get our 

revenue. Thl~ live racing has nothing to do with the simulcast. The simulc~rnt funds the live 

racing. rn many states, the racing revenue goes right to the racing commission, In ND the 

revenue goes partly to the racing commission, and partly to the general fund. 

Rep. Glassheim: I don't see in one place what you are getting in the governor's 

recommendation and what you are asking for. Are you seeking the $56,000 additional'? 

Response: Yes. My understanding is that the budget was requested to be put in as status 

quo. The budget was ut in before I was hired. The then commissioner put in the budget, and 

then the additional needs were requested as a supplemental, optional request. Our request of 

$56,500 has been cut down to a recommendation of an additional $16,700. 

Rep, Olnssheim: So now we are at about $40,000 difference. 

Response. Kathy Roll: The $16,700 would only cover the salary increases. 

Rep, Ko..12ruilirum: Does this also include inflationary increase&? 

Response. Kath:t Roll: The present budget for racing is $222,000. 
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Side B Meter fl 
---4 

The committee was callc<l to order, and opened committee work 011 HB 1003, the Attorney 

General's budget. 

.Qhrurrnan Byerl}'.'.: I know that the committee has been looking at pieces of this budget. 

Rep, Carlisle: WE talked about computer prices the other day~ and the understanding h 

that Human Services are spending between $1500 and $1700. We asked the question of the 

Attomey General what they arc goi11g to spend, and their figul'c was $2000. Rep. Cal'lislc then 

ha1tded out a sheet of paper that listed new and replacement computers included in the budget of 

the Attorney General, 

Chainnan Byerl}!: When you look at the unit cost 011 some of thi~ stuff, Human Services 

is using$ l 370 for a desk top and $1750 for n laptop. They didn't have nny servers listed. The 

server on this sheet at $15,000 is pretty spendy. This is some room to make some adjustments in 

the equipment line item. 
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Rep, Konpclman: Arc the prices listed what they get from ITO'! 

Chairman Byerly: No. 

(Some general discussion among the committee ur.d Sheila Paulson from 0MB about computer 

purchasing and how the state should be mo,·c united and should be getting discounts for higher 

volume buying, not (he other way around. Sheila Peterson says that she believes some of the 

di ffcrcncc in costs has to do with software purchases and not just hardware. The computer 

purchases arc made on an annual bidding process, and each department requests v. ilat they want, 

and not all urc the snmc. Thl!rc was discussion as to buying the computer nccdcd1 ancJ not thl! top 

of the line. The committee also discussed the :;oft ware licensing of each computer, and thnt ITO 

has now begun looking at and is becoming the owner of all the son ware programs, where it is 

Jess expensive to buy computu licenses in larger anmunts.) 

Rep. Byerly: Makes the comment that it is his experience in working with state agencies 

that they take a "cookie cutter" approach to buying computers. That everyone gets the same 

thing, no matter what their needs arc. 

R_w, Byerly: Hus talked ~J Sandi Tabor and she will get to him some information today 

or tomorrow that the committee can go over and find the room for amendments, outside of what 

the other subcommittee h!ls been discussing. 

February 12, 2001 (later in the day) 

(Chairman Byel'1y gave instructions to the committee about meeting back together on Tuesday, 

to mee.t in regard to the Attorney Gcncral 1s budget. Start thinking about amendments.) 
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RcJL_ Skurphol: Oavc some information on the Safe Send and the possibility of' mlding 

language that instructs the Attorney General to pursue the cooperation there. Can't do anything 

on the Agricultul'e Commissioner's budget al this point, but can in the Attorney General's budget. 

Rep. Glas~hcim: Has some questions and \vondcrs who to ask. 

(There was some general discussions on line items in th,,~ expanded budget book. Sandi Tcibor 

nnd Kathy Roll of the Attorney General's office and Sandy of OM B had some of the answers. 

The cfo;cussion was conversational and not in the question and answer context.) 
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The committee was called to order, and opened committee work on HB I 003. 

-· 
Metr. ---

Chainnun Byedx: Sandi Tabor and Kathy Roll have some insight for us. 

'. 

' 

Sandi Tabor. Attorney Gencrnl's office: We have taken a look at areas where we have 

been able to take a cut or perhaps where we can find some fonding. Connie Sprynczynatyk is 

here because we are talking about one option in the gaming enforcement allocation. There are 

suggesting a 3% tax allocation. 

Q!girman Byer!-,:: What will the 3% raise in round numbers? 

Response: About $629,000. 

Sandi Tabor: There have been a set of amendments drafted, suggested by the League of 

Cities, and have been given to the chairman. Copies will be made and handed out later. 

Chairman Byerlx: Would like to skip the gaming issue and focus more on the other 

aspects of the bill right now, 
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Sandi Tubor: We have looked ut the computer budget and think that we can cut about 

$29,000 out of that cxp1.mse, Another thing, we hnvc tulkcd to the people nt consumer protection, 

and we think that we can receive about $100,000 in settlement money that would come to our 

office, and we arc proposing, normally whnt we would have to do is turn that money over at the 

end of the biennium, back to the general fund, and we would like to take thut money and apply it 

to the UCR rewrite, \Ve hnve about $200,000 in the budget for the rewrite, un<l we would like to 

take $ 100,000 from the settlement and upply it to that. 

Rep. Skarphol: On the pink sheet on the budget the request is for $100,000, 

Chairman Byerly: That's what 0MB gnvc them, but they fer:! they need is another 

$200,000. 

Rep, Koppelman: The total for the rewrite is n total of $300,000, $100,000 was 

recommended and you say it will take another $200,000? 

Response: That was the amount that we originally estimated, und we will do the best we 

can with what we have, 

(There wns some general discussion us to why the cost of the rewrite was so high bc~wccn Rep. 

Koppelman and Sandi Tabor and Kathy Roll. The rest of the committee were looking ut budget 

books, and having small conversations between themselves, [The tape hus u loud buzzing noise 

and the spenkers nre very hard to hear.) Mnny of the expenses of the rewrite urc not just 

personnel expenses, there are travel costs and meeting costs, etc.), 

Chairman Bl'.erl~: We hud talked about giving the Fire Marshall the ability to bill the 

petroleum tank release fund if they go out and inspect those tanks, Any idcu how much we 

would be talking about in the course of a bietmium, 
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l!oij£1Q.llH~: A lhtlo moro thut uround $20,000 u biennium. We huvc been doing u lot this 

ycur to bring them up to schcdulo und develop u plun. 

Kw.hy Boll. Attorney Qcmmtl'ti Qffi~Q: Addresses f-lB 1118, presented clscwhcn, in the 

session, thut will provide thut tho Stuto Fin, Mnrshull will be inspecting stutc owned occupied 

buildings, That will umount to ubout $50,000 per biennium to be billed to the Fire und Tornado 

Fund. 

Chuirmnn Dy~r~: So you're tulking $20,000 for petroleum tuuk inspections, und $50,000 

on tho other. 

Kuthy Roll: We had originnlly needed more money thun $118,500 requested, and wo 

foctorcd those new amounts in. 

Cbnirmnn By9rly: Wanted a better request from the department on what they arc looking 

for, broken down und prioritized. 

(Tho committee was directed to page l S of the written testimony1 where there is u single sheet, 

broken down and prioritized). 

Kuthy Roll: Our priorities ore the top two, and then the fourth one. We aro working on 

ideas for the Fire Murshnll. 

Rep, Skarphol: If you look at the budget detail book requests, they have u huge in~rcasc 

in professional services in operating, 

Response: I think we provided to the committee these details, (Some time later the noted 

form was found in documents previously handed out to the committee). There was a federal 

fund shift, that created that. Had to do with disposal of meth labs, and was federally funded. 

The document was titled Federal Fund Reallocation. 

{Two new papers were handed out). 
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Chulcmnn By_w:J.x: Tho unulyst nnd tho NCl·llP wore both miginully f\mdcd by fcdcrnl 

t\mdM, un<l the fed fltnds have gonn uwuy or been rcnllocntcd. He reminds the committee that 

thoy normully do not repluco tho fodorul t\mds with goncrnl f\mds. If the feds pull th" mon"y, the 

dcpnrtrmmt hus to mokc it up, 

RoJ1, Koppolmun: On tho lmndoutjust received, regarding UCR, you hnvc n section 

ubout typo1:1 of use. Do you hnvc n plnn for using f\mds for all those areas, or is that just n list of 

possibilities. 

ltcsn9n§Q, Snndi To~or: You must be talking ubout the Juvenile Accountubility and 

Locul Enforcement. Those funds do not come directly to us. Mnybc it goes to the department of 

corrections. As to the fodcrul money replacement, the NCHIP program und the UCR program 

urc not for tho Attorney Genernl's office, they urc for locals. 

Choirmnn Byerly: Lets go buck und ud<lrcss these ono nt u time. The Fire Murshull is the 

easiest. If HB l 118 goes through, then we solvo some problem and if we do something with 

petroleum release f\md we get u few dollars there. HB 1118 passed the House, and is in the 

Sonate. Lets say we give $25,000 out of the petroleum rolcas'J fund that still lcuvcs about 

$100,000 that you anticipate being short. 

Kathy Roll: On HB 1118, we've already subtracted the $25,000. The Fire Marshall i11 

our low priority. 

Rep Skarphol: Your office is being assessed a $123,000 increase in data processing. Is 

this going to result in an upgrade of your system. 

Response: That is what was requested in the budget, as a rate increase. 

(Some general discussion on the data processing, JTD charges in the budget, allowed and 

requested) 
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J!.gn, GlnsshQjm: Aro wo sntisflcd thut the nmt incrons~s nro uppropriuto, ncccssury, 

fuum_~: They uro probubly incvilublc. This is probubly whnt It is going to cost. 

Choirmun Byprl}!: Lets bnck up to the priorities. Drop off tho Fire Marshall. 

.Smull Tqbor: And tho udditionul $96,000 UCR rowritc. And wo up ut $324,349. And we 

found $129,000 , .. 

Chuirmun [}yorly: I'll conccuu the $29,000 but the$ I 00,000 that comes into consumer 

protection ulthnu\oly gets rolled into gcncrnl fund. So thut really comes out of gcnorul fund. 

(Rep. Koppelman uskcd u question rcgnrding prnfossional services thnt had been asked and 

unswcrcd before, nnd woro answered in a previous handout), 

Rep. (;qrli&IQ: Going buck to pugc 15, explnin ngnin, 

KulhY Roll: The UCR rewrite is out, tho Fire Marshall. Whnt's in is NCHIP mnintonnnco 

at $168,000, the research analyst nt $86,000, and the public information person nt $96,000. 

Rep. Byod.Y: They have identified $29,000 in their equipment lino item. 

&p.J.-S,kurphol: Going back to tho increased IT costs, were they federally funded, and can 

federal f\mds be utilited? 

Respons~: IT costs include IT data processing and ITO expenses. There urc no federal 

funds to be used, 

(There was some conversation in regard to asking for some amendments to be drnfted in regard 

to mcth lab cleanup and Safe Send). 

Re_p, Olassheim: Looking at the gross summary, and seeing increases of $2,2 million, of 

that $1.096 are general funds. Would it do any good to get a listing from the department as to 

what is general fund and which is not. 
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Rgauoaffg: Kathy Roll wont through the vurious line items nmt stutcd which were gcncrnl 

fund und which were fcdcrnl und 1,pcciul. 

C:Jmirmno l3y2rl~: Now we'll tulk o littlc bit nbout gaming, Connlo Sprynczynutik hns 

offered" set of nmcndtmmts thnt would put tho gnming grunts back In ns n pcrccntngc rather th11t 

n grnnt progrnm, Pcrsoilnlly I ugrco with thut. I think tho grant process should not have 

occurred. The 3% should bring In ubout $630,000 per biennium. Roughly $3 l 0,000 thnt would 

go buck on a formulu busis. 

(The Attorney General's offico stuff notes thut there is a history of the guming grunt program in 

the written testimony hundcd out by the Attorney General nt the hcurlng. Tho committee spent 

some timo on the history of income and expenses of gnming grants. The gaming tax collects 

about $28 million. Tho pr~jcction is about $20,9 million without tho bingo tux.) 

R~p. Glusshcim: How is the proportion of guming grunts distributed? 

Bcspon§e: Basically in proportion of how much they earn, they got back some proportion 

back in enforcement money. 

(The committee discussed how the formula is written, and that there is a cap, no payments under 

$200). 

Rep, Skarphgl: If you got more money for this program, would you collect more funds? 

,Response: The reality is that when the charitable gaming was set up, it was 

acknowledged that enforcement would cost the locals some money. Therefo1e the· gaming 

enforcement funding fonnula was set up. They would expect gaming fines to bo about $42,000, 

The gaming tax comes from gaming sites, and the more sites the more taxes generated. 

(The committee heard some more information of the importance of keeping the gaming industry 

enforced and clean, and how important this need is ), 
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•- · Tho committee was called to order, and opened committee work on MB 1003. 

Kothy Roll. Attorney Gonerol's offlco: (Handed out two documents to the committee. 

One wus portrait layout. the other landscape luyout.) The portrait paper is the changes that were 

made between 1999-2001 biennium and 2001-2003 biennium. It shows by operating cxpcnsu 

type changes in each funds (general, federal, special) as requested by the committee. The other 

document shows IT related costs for this biennium, and broken down between the IT division 

and within our own information division in our office. 

(The committee read and made a few questions regarding IT related issues from these papers 

handed out. Sandy from 0MB was present and made some remarks. There was an error in the 

original papers handed out, and they were later replaced with the correct ones). 

_Rep. Byerly: Handed out prepared amendments from the Attorney General's office. In 

Section 9 of the amendment, aren't we going to need a maximum number? 
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Boxoouc. trrnP 1..C: Unsure whnt Section 9 cstublishos. 

H~p. HyorJx: Tho Flro MurshulJ lnsp~cts ubovc ground petroleum tunks, and right now he 

doo11 it wlthc)llt boing rolmbursc<l for his tlmo, Whut we want to Jo is to have hlm be reimbursed 

for some of hi~ oxponscs, To be roimburscd from tho petroleum roliof fond. Suy a cap of 

$3S,000 por biennium, or us much us, or up to kind of language. 

Knthy~: Would request $35,000 to tuko cure of tho retroactive measure. 

Bev, Bycrb'.: I'm not sure we cun mnko this rctrouctivc. We would havo to do too much, 

nnd probubly couldn't get it passed with tho rctrouclivc cluusc, Don't sec uny problem with 

Section 10. Doosn't think they cun tic this into Safe Send, but suggests that the two ugcncy heads 

n<.~cd to tu .. It out und sec if they cun mnkc it work. Section 11 tulks ubout the morwy the 

department might get in, thut would fi'cu up the $100,000 in general fund, It'~ ull'cudy in the 

oporndng line item, so nothing needs to got moved nround. Section 12 has to be deleted. 

(Proposed amendments from the League of Cities was then hundcd out, regarding the 

gaming enforcement grunts), This changes the enforcement money back to straight allocation 

rather than the grunt program. On page 2 of the amendment, item #4, talks about 3% of totnl 

taxes. Again, there is no cap. That would now amount to $629,000, which iG above the 

governor's recommended budget, but it is not general fund dollars. Its out of the proceeds of 

gaming, and they do ultimately end up in the general fund balance. 

{The committee road and had some discussion on th,~ proposed amendments, There was some 

general discussion as to the difference between the allocation and the grant program. They 

discussed various amounts of the cap per quarter, and the various small towns that might be 

affected). 
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Clllt.irmon Uyo[ly: Another propmml we hud wns to huvo tho Rucing Commission funded 

from tho proceeds. 

Lhm, ,~orlil>lQ: Would we umon<l thut to bo like tho Multistnto Tux Commission,'? 

,~tmlrmnn f)yQrlx: ExpJuins to Roxnnno of LC tho dcslro of tho committee. 

Tho chnlrmun cJoscd committco work on this bill. 
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Minutes: 

Tho committee wus called to order, un<l opened committco work on HB I 003 . 

Meter II 

Chuirmnn Byerly: The LC staff aro still working on putting together lho amendments, 

We should first work on gaming, and get that out of t.hc way. We do have some questions for 

Connie, on the interpretation of tho minimum allocation for gaming enforcement allocations. 

Connie Sprynzynutik: The language mirrors what was present before the grant program 

was established, The new language says no check would be issued if less than $200 per quarter. 

So that would mean that any entity that hosts gaming sites, would receive only a check if the 

check were at least $200, and if not, that money would be rcalJocatcd among other recipients. 

Chainnan Byerly: We had two different interpretations, and we want everyone to have 

the sume interpretation. 
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(Connlo Sprynczynntik guvo :mmo cxumph.1s of how citios might not rccci vc pnymcnt. Sandi 

Tubor from lho Altornoy Cfoncrul's offlcc is reviewing tho umcndmcnt lnnguugc, and thuy will 

discuss whh~h is correct). 

RQ1), GlUIL'i1liiliu: How much gurning uctivity would a site need to hnvc to receive the 

minimum puymont? 

R1w11nnsc;,, .(&.Jllli£: Tho formulu wus simply u puyback on the number of sites, 

(Discussion nmong the committee and Kuthy Roll for the Attorney General's oflicc determined 

thnt u site would hnve to do $4,000 por quarter in adjusted gross proceeds at 5% to get a check 

for $200 per quurtcr for enforcement, nnd with the current proposal ut 3%, they would need to do 

$6,667 adjusted gross income per quarter to receive$ 200 per quarter back, Connie cxplnincd to 

tho committee how they arrived in their proposed nmcndmcnt ut tho floor of $200, which pulls in 

u number of subdivisions, but not all. The committee nlso discussed whut would hnpp<.ln if they 

raised or lowered tho floor payment. Connio guvo some examples of various cities thnt would be 

affect~d moving in one way or the other). 

Chairman Byerly: Tho committee should decide what tho "floor" should be, determining 

what tho umount of tho oheck should be to these subdivisions. 

Rep, Skarphol: How do you determine the adjusted gross income on a gaming site? 

Respons0. Kothy Roll: There are allowable deductions from gross proceeds, and there is 

a formula to detennine that, and later named the allowable expenses. 

Chqinnan. Byerly: Stated that it was his opinion that just about any gaming site should 

be able to do $6,667 adjusted gross proceeds per quarter. Next we need to talk about the 

percentage. We know that 3% is about $630,000, and 2 i,-.t~~, would be about $523,000. Right 

now in the governor's budget there is $419,600, Last biennium there was only $219,000 plus the 
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$197 1000 thut will rcsurfoc~ uguin. Ulthnntcly lhosc mo,wys flow to tho general fund. We have 

to now sort out how we wnnt to hundlc this, 

B~p. ~Jlosshuim: I um wcuring two huts, like everyone else is, trying to protect the 

guncrul fund, but policing thc nctivity when, the activity is hiking plac,, is important. I lo's 

inclined to send moro rnthcr thun loss. 

R9P, Hucthor: How do wo know how much policing is going on in these places . 

. Rc;bQrnb Ness. Bitmrnrc~ Police Dcrmctmcnt: Chief Ness gave nn cxplunntion of how th~ 

Bismarck Pclico Dcpurtmcnt polices their gutning activities, how the invcstigutions arc ,.lorn:, and 

their working with tho Attornoy Gcncrnl's office. 

Allen. J,;C: Docs proposo an amendment regarding quarterly puymcnts being 11.!ss than 

$2001 making tho committee intont much clcurcr. 

Rep, Koppolmun: Aro wo changing the~ accountubility'l 

{;huirmpn Bycrl_y,: No, not changing it. There will be no accountability under this plan. 

Some political subdivisions use this money all for guming enforcement, and some may not use it 

for thut at all. To enforce it, there seems to be a need for increased bureaucracy. 

(The committee discussed somowhut the need for enforcement at some sites thut have dispensing 

machines, the accountability factor, gaming irregularities, the fact that gaming enforcement has 

to be investigated no matter what, and the status of video cameras required at certain sites). 

Rep. Olasshcim: The more he thinks about it, he likes the grant program more '1nd more. 

He likes the accountability factor, and maybe some two-tiered program. Give some funds, but 

then give the other funds after some accountability is fixed in, 

Response, Connie S: There could be some argument for the grant program, but then 

someone has to administer it. The argument that only a few cities applied because they couldn't 
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nccount for tho cnforco1rn.mt ls not rcnlly good; tlw pcoplo who might huvc hnd lo upply mny not 

huvo gotten tho notico, und they wore not used to lrnving to apply, the money just used to come 

without nny uctlon. These city mnployccs nro just pnrt time und havo no idcn how to fill out n 

grunt upplicution. 

&QJ2, Skiu:ob.ru: ln theory, if you hud two cities who spent the same mnount of dollars on 

gnming, und in once city you huvo u churltublo organization thut ls churilablc (do realize proflts) 1 

nnd in the othor city you huvc u charitublc organization who realize~ very I ittlo profits, what 

effect docs thut huvc on the guming tux onforccmcnt payback'? 

RQsponsQ: Tho deductions allownblc uro statutory, und can only go to the limit. Thcflc 

arc tho sumo comments nnd question.ll tlMt tho locnl uuthoritios huvo nll the time, The League of 

Cities really wants to e11forcc their position that either tho flguros have to stay where they uro ns 

the amendment is road, or go back to the gaming grunt process. 

Chalrmun Byerly: Now lets talk about tho mcing commission. Would really like to 

move the commission, but cannot. Question to Kathy Roll, Attorney General's office: Is this 

$238,800 basically general fund doHars? We had talked about changing this over to let them get 

their first $238,800 out of their proceeds, and the rest goes to the general fund, would that make 

it cleaner four your office? 

Response. Kathy Roll: Are you talking about cutting the general fond, or taking taxes to 

cover that. 

Chairman Byerly: Well we would take the taxes to cover the $238,000, and the language 

would be just like what we did to the State Tax Commissioner's office and the multistate tax 

commission. 
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t\llsm. LC: I bcliovo right now thorc is ulrcady n split. u ccrt11i11 pcn:cntugc already goes 

to general fond, und the rost goes to the promotion fund, 

(Tho discussion is that the rucing commission should be scll'..supporting. If it isn't 

solf'..supporting then wr. should do somothing di fforcnt. There is no real concern as to which fund 

this comos out of), 

B~p, Sk11ruhol: Tho fund for tho breeders promotion isn't statutory is it'? 

.B.QfillQlliiQJ.JS.othy Roll: Thul is stntutory. 

(The discussion is what fond this could como out of. Rep, Skurphol wonders what tlw di fforcncc 

is if it comes out of the gross revenue p; 0ducl~d for the horse rudng commission before 

distribution to the t\tnds. We don't need to dcsignutc which l\tnds it comes from). 

Chnirmnn Byerly: Didn't the commission ask during testimony for cxtrn money that wus 

not included in tho budget. I rcully don1t cure if they want inoro if it comes out of their rcvcnuc~J 

so long as it doesn't impnct the general fund,, 

Sondy Poulson, 0MB: Yes they did request amounts over the budget. If we tuke that 

money out of their revenues, won't it eventually impact general fund~'? 

Allen. LQ: He believes there is still a problem, because it is tho Code us to how much 

goes into each fund. Then all we need to do is make a funding source change from the general 

fund to the promotion fund. The amendment would bo simple. 

Chainnan Byerl~t: Then we'll just take it out of the promotion fund. Now we need to 

know how much more they had asked for, 

Response. Sandy. 0MB: $56,544, requested in the optional requests, 

Chainnan Byerly: Dues a review of what has been discussed. The last time we got 

together with the Attorney General's office we discussed $29,000 off the equipment line item, 
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lhoy huvo tnlkcd nbout u $ I 00,000 thut they muy get ln from a settlerncnt uwurd. Then we hud 

tho request for tho public informutlon officer ul ubout $96,000, and u UCR research nnal~ 

Tuko thut $ I 00,000 to bo used for thoir requests, Then thoy wunt some nw11<.iy form NCI IIJ>. 

Lets tulk nbout the $100,000 coming in from the settlement. Arc there any strings nttuchcd to 

Rosp~mso. Sutuli TnbQt, Attorney Qcnccol's oft~: Actuully tho$ t 00,000 is for our costs 

un<l expenses. There mny be some additional money but we don't know how much, and llwt will 

hnvc uddltionul strings, Tho $100,000 is from two settlements, one for $20,000, and the other 

has no strings. 

~holrmon Uycrly: Explnins to tho committee about tho suttlcmont dollnrs, thnt they were 

for expenses previously expended gcncrnlly from gcncrul fund dollars, and then refunded in the 

settlement into a refund fund. sometimes the settlements Jrc stated that they can only be used for 

some things. They should be able to use the $100,000 in tho opcrution or NCHIP. Any money 

left in (he refund fund goes into the general fund on June 30, The first question we need to 

resolve is the FTE for public information officer. That is pure genernl fund dollars, a vucunt 

position for 23 months. 

KPthy Roll. Attorney General's office: That position was vacant because the 

then .. Attorney General decided to wait to allow the new Attorney Gencrnl to fill this position. 

(The Attorney General's office rep1·esentatives Kathy Ro11 and Sandi Tabor explained that the 

position was left open, and not filled, and no apportioned money will be refunded to the general 

fund because of that. They explafr 1d that there were many negative line items in their budget to 

balance that appropriation. T• ) explained that the rest of the staff, attorneys and paralegals, are 

know answering the questions that the public infonnation officer would. 
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Omirmun ByID1y,: Then wo huvc tho UCR unulyst thnt the fods pulled money from und 

then tho NCHI P that tho feds dccmuscd t\mding for. If we gi vc the$ I 00,000 out of the ri.,fund 

flmd, where wus thnt monoy going to bo used'? 

RcsJWOti~, Somli '(JlllQ.C: For one of the three itoms. Since its one-time money, we should 

upply it to one-time expense, It should bo used for tho UCR rewrite, 

Rep. Sknmb.Q.1: On your shcot, you huvo NCHIP with u l~'dorul funds dccrcusc of 

$168,000 with n corresponding incrcusc to the gonoml fond, Thut's u $168,000 increase in 

gcncrul funds in thnt purticulur progrum, whut is the totul gcncrul l\md dollars in thut progrum. Is 

this tho first gcnoral fund dollurs in this progrnm. And the stutistical nnulyst, is thnt the sumc'! 

RcRponso: This is the first gonorul fund investnwnt in this progrnm. We did try lust 

biennium to got some goncral fund monoy1 and we wore Hot successful. The analyst position is 

tho same. 

Sandy. 0MB: In their actual budget request the dollnr amount tied to the NCHIP is u 

little over 2.3 million1 all of that is fcdernl1 with a small amount of special funds, This is the first 

general funds, 

~hairman Byerly: The amendment that you have prepared in your office, is what you 

consider to be the minimum, bare minimum, 

Response. Sandi Tabor: If you look at the sh~et that broke down our opemting budget, 

by general funds, special funds, and federal funds. You can see that there is not a lot of places 

left to cut. (She explains the big ticket items in the budget, ITO etc.) . 

.Chairman Byerly: We need to decide how we are going to address the FTE's. The public 

informa(ion officer doesn't have any complication that the UCR research analyst has. This is in 
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effect new money, new position (kind of), and different circumstance than the other. We arc 

going to have to deal with how we handle this request. 

(The committee discussed how to deal with the information officer. Rep. Carlisle asked what 

kind of calls the office receives that this position would deal with. Sandi Tabor explained that 

the calls are handled by attorneys, the Attorney General, and the cxccuti ve assistant. The 

information is not always consistent, with so many persons answering the questions. They 

explain that the office receives 200-300 calls per day, and a few may be for different 

departments. This position is not just a secretarial job, they would need to have some skills). 

Chaim1an Byerly: We are going tu have to address here, and in full committee, the issue 

of replacing federal dollars with general funds. No matter what we do here, the department gets 

to present their arguments in the Senate. Concemed about BCI, and how the feds start a program 

and then back down the funding. 

Rep, Skarphol: Salaries and wages are 76.3% general funds. 

Rep. Glassheirn: Questions whether the department should receive a refund from cases 

regarding consumers. 

Response: The settlements are not from the consumcrst but awards from t.he settlement 

for expended attorney foes and expenses, 

(The committee closed with some general discussion 011 the various topics, Discussion was on 

doing things because they've always been done that way, and any things lik~ that in the 

department that should not be anymore. The response was that the department doesn't seem to 

have any baggage, and the new staff may find some things recently. An example of "reports" 

and how they should not be sent out unless requested, Who really reads all these reports. The 
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department says that they arc trying to make this more available on the internet, and not being 

mailed out without request). 

The chairman closed the committee work on this bill. 



2001 HOUSE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO. HB I 003 

House Appropriations Committee 
Government Operations Division 

□ Conference CommHtcc 

Hearing Date February J9, 2001 

1ber 

Minutes: 

Side A 
0 - 1608 

Side B 

The committee was called to mder, and opened committee work on HB 1003, 

Meter# 

Chairman Byerly: We have an amendment 0 I 03 in front of you. It docs all those things 

we have talked about previously. It has the fees to the Fire Marshall for above ground tank 

inspection, it has the $100,00 in there from settlement that we will allow them to keep 1 it has the 

shift of the racing commission ove1 to the promotion fund instead of general fund dollars, there is 

a section 9 requested by the Attorney General in case the DEA money dries up for cleaning up 

labs, there is section 12 thnt covers the gaming enforcement money wlth a $200 floor and 3%, 

tho amendment tnkes away $29j000 from equipment, but also puts in money for the UCR annlyst 

and the NCHIP program. It does not include the information officer. 

Rrut Skaro.h.Q.l: On the racing promotion fund change, I still question why we can't tnke 

equal or proportionate amounts c,ut of all three funds. 
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Kathy Roll: She had a conversation with the racing commissioner and that would be 

possible to allocate from all three funds. 

Rep. Glasshcim: What is this $56,544 racing commission for in the amendment'? 

Chairman Byerly: 'ihat is what had been requested over the governors recommendation. 

Since we are taking the moneys our of proceeds, its not an invalid request. 

Rep, Skarphol: Moves to adopt the amendment 18003.0103. Rep. Carlisle scconucd. 

Vote on Motion to amend: 7 ycB, 0 no. Motion carries. 

Rep. Glasshcim: Do you want it to be proportional or do you want it to be their choice? 

Rep. Skamhol: They seem to have a formula for dividing the revenue that comes in, and 

I would think that we would follow that, what's already in statute. 

Rep, Skarphol: Moves to further adopt to change the allocation between the three funds. 

Rep. Glasshcim seconded. 

Vote on the Motion to further amend: 7 yes, 0 no. Motion carries, 

Chairman Byer!~: Rep. Skarphol has a suggestion for nnothcr amendment that deals with 

the Fire Marshall. 

Rep, Skarphol: I would like to amend to udd the ability of the local political subdivision 

to contract with the State Fire Marshall's office to do inspections on a foe for service basis. 

Kathy Roll. Attorney General's office: If we are nblc to bill for those services, that we 

treat it the same as when we bill the Fire and Tornado Fund, and the petroleum release fund. The 

rate is $35 hour, includes mileage, 

(Rep. Byerly and Rep. Skarphol give examples of why this amendment language is sought), 
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Rep, Skurphol: Moves to further amend to amend to add the ability of the local political 

subdivision to contrnct with the State Fire Murshall's office to do inspections on a fee tbr service 

basis. Rep. Koppelman seconded. 

Vote on Motion to further amend: 7 yes, 0 no. Motion passes. 

Rep. Koppclmun: Moves DO PASS AS AMENDED. Rep. Thoreson seconded. 

Vote 011 Do Pass as Amimdcd: 7 yes, 0 no. Motion passes. 

Rep. Koppelman is assigned to carry the bill to the full committee. 
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Side A 

02 20~01 ta e #2 

l Co\!_lmittee Clerk Signature 

Minutes: 

Side B 
4244 • 6235 

The committee was called to order, and opened committee work on HB 1003, 

Meter# 

Rep, Koppelman: Amendments were handed out. The back page of the amendments has 

an overview of the changes that were made. The racing commission wa8 increased for funding 

for operating costs, and changed the funding source there. There was a decrease in computer 

replacement costs, along with all other changes as addressed in the amendments. We did not 

approve funding for the public information position, 

Chainnan Timm: Was there any conversation regarding the petroleum release fund. Has 

there been much activity in that fund in the last few years? 

Rep, Byerly: The: only change that comes about in this bill that affects the petroleum 

release fund is right now the state fire marshall has to inspect all above ground tanks. We are 

giving the attorney general's office the ability to bill the release fund to a total of $35,000 per 

biennium. The petroleum release fund is solvent and doing their job. 
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Chairman Timm: The complaint is I think that they arc not clea11ing up like we intended 

when we passed the law. 

Rep, Byerly: I am sure there arc some complaints. It's like any insurance claim, some 

things arc paid and some arc not. Some people do not get everything they think they should, but 

there is an appeal process. 

Rep, Delzer: Section 13 new language setting up gaming enforcement, what kind of 

number does that match to. 

Rep. Byerly: That is a return to the methodology that thry used prior to last biennium, 

where they instituted a grant program, and cut the money significantly. We went back to the 

!'Ust, and straight allocations out of the gaming tax, and totals out to be $629,000, about 3%, and 

is divided out back to the political subdivisions, based upon the gaming they do, There is a floor 

on this of $200 per quarter. 

Rep. Delzer: Is this money going down or up? 

Rep, Byerly: From last biennium, it is going up, but historically, this is about half of 

what they used to get. We worked with the League of Cities and the Attorney General's office to 

get to this compromise. 

Rep. Kerzmnn: Whnt is the replacement cycle on the computers und did you look at 

sharing workstations'? 

B,ep, Byetl~: We did look at that. Their replacement cycle is about 4 years, and the 

problem in the Attorney General's office is that most of tho equipment is paid for by fcllernl 

funds, and located at BCI. We did reduce that by about $29,000. 
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Rep, Monson: In section 7, what is the rationale for the addition of that. It looks like you 

are taking away private land ownership rights when you stm1 having political subdivisions telling 

the fire marshal! check buildings. 

Rep. Koppelman: The thinking was that in some localities it may be there is not local 

expertise or that there is u conflict of interest. The political subdivision can request the tire 

marshall to do the inspection and they would be charged an appropriate fee. 

Chairmun Timm: Run section 6 by me again. 

Rep. Byerly: Right now, all above ground tanks have to be inspected by the state fire 

marshall. All this bill is doing is allowing the fire marshall to bill for doing so, he bills the 

petroleum release fund. Has nothing to do with removing the tanks from the ground. 

Rep. Delzer: Is them current language to allow a political subdivision to force a private 

individual for tire inspection'? 

Ren, Skarphol: This bill allows for a political subdivision thut does not have the 

expertise to inspect u building, to contract with the fire marshal! to do the inspection. The 

political subdivision already has the authority to do the inspection, all this bill docs is allows 

them to contract with the state fire marshal! to have expertise to do it. 

(Rep. Wald gives nn example. The fee is chnrgcd to the political subdivision, not the owner of 

the building, Rep. Monson gives an hypothetical. The foe is not charged to the public 1 is 

charged to the political subdivision). 

Rep, Anrsyold: Has a question 011 section 9 of the nmendmcnt regarding the racing 

commission. We are removing all general f\.tn<l support for this division, which is u rcgulutory 

agency. Argues that since the division is regulatory it should remain n public expenditure from 

the general fund. Hope thut we would look ut his closely. He suggests un amendment to s~clion 
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9 or remove section 9 from the amendment. Most of these dollars arc from out of state, and the 

commission generates about $5 million general fund revenue in the next biennium. 

Rep, Koppelman: Moves to adopt the amendment. Seconded by Rep. Byerly, 

Voice vote adopts the amendment. 

Rep. Aanwold: Moves to further amend, by striking section 9 and move the 

appropriation from the three funds to the general ti.ind line item on line 15 of the bill, $297,112, 

Seconded by Rep. Kerzman. 

Rep. Byerly: I hope we resist this motion, because we spent a considerable amount of 

time in our subsection on this issue and it was the consensus of the committee that horse racing, 

while being beneficial to the state of ND general funds, should also be self supporting. Also 

note thut although the racing commission is in the attorney general's budget, the dcpal'tmcnt has 

no control over the racing commission. 

Rep, Kliniski: Question for the LC staff, arc there uny other regulatory commissions thut 

operate their administrative costs through general thnd appropriations? 

Al lcn, LC: Cannot think of nny off hand. 

Voice vote to further amend fails. 

R.ru1 Carlisle: Hands out nnother amendment. This hus to do with gaming grants, and the 

emergency clause hill that foiled. Moves to adopt the amendment. Scc,1ndcd by Rep, Thoreson, 

Chairman Timm: We had SB 2050, that would have placed $197,000 in the Attorney 

General's department. We killed that bill earlier. We expected that this amendment would be 

placed on the attorney general budget, 

~p, Delzer: Qucstio11s whether there is u duplication of gaming grant~ in the bill and the 

amendment. 
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(Some discussion as to the gaming grants and this biennium and next biennium. Sarne history as 

to what happened last year with thc~c funds in the department. More discussion as to whut the 

gaming enforcement moneys arc for). 

Voice vote adopted the amendment. 

Rep. Koopclma11: Moves DO PASS AS AMENDED. Rep. Huether seconded. 

Vote on Do Pass as Amended: 16 yes, 2 no, 3 absent and not voting. Bill passes. 

Rep. Koppelman is assigned to carry this bill on the floor. 
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Ta c Number Side A 
.. 02- JY-0 I _ti-A.-1p_c_#_I --~---0_-_1_()0_8_ 

Minutes: 

Side l3 

The committee was culll!d to ordct\ lllld opened committee work on HB 1003. 

Chnil'mnn l3ycrly: We have an amendment 0103 in front of you, It docs all those things 

we huvc talked nbout previously. It has the fees to the Fire Marshall for abuvc ground tnnk 

in~pcction, it has the$ I 00,00 in there from settlement that we will allow them to keep, it has the 

shift of the racing commission over to the promotion fund instead of general fund dollarn, there is 

a section 9 requested by the Attorney General in case the DEA money dl'ics up fc.lr cleaning up 

labs, there is section 12 thut covers the gaming cnfol'ccmcnt money with a $200 floor nnd J1½1o 

the nmc1;dmcnt tnkcs nway $29,000 from equipment, but also puts in money for the UCR analyst 

nnd the NCHIJ> progrnm. It docs not include the i11fornrntio11 ofliccr, 

Rep, Skurphol: On the racing promotion fund chungc, I still question why we can't take 

cquul 01· pt'Oportionntc amounts out of ull three funds. 
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Knthy Roll: She had a conversation with the racing commissioner and that would be 

possible to allocate from all three funds, 

Rep. Glnsshcim: What is this $56,544 racing commission for in the amendment'! 

~~hairman Byerly: That is what had been requested over the governors reco111mc11datio11. 

Since we arc taking the moneys our of proceeds, its not an invalid request. • 

Rep. Skarphol: Moves to adopt the u111c11<l111cnt 18003.0 I 03. Rep. Carlisle scc:01Hled. 

Vote on Motion to amend: 7 vcs, 0 no. Motion carries. 
~ 

Rep, Glusshcim: Do you want it to be propmtiornil or do you want it to be their choice'! 

Rep. Skarphol: They seem to have a formula for dividing the revenue tlrnt comes in, and 

I would think that we would follow that, what's already in statute. 

Rep. Skarphol: Moves to further adopt to change the allocation between the three funds, 

Rep. Glnsshcim seconded. 

Vote on the Motion to further amend: 7 yes, 0 no. Motion carries. 

Chairman Byerly: Rep. Skarphol has a suggestion for another amendment that deals with 

the Fire Marsha 11. 

Re12, Skarphol: I would like to umcnd to add the ability of the local political subdivision 

to contract with the State Fire Marshull's c fticc to do inspections on a foe for service basis. 

Kuthy Roll, Attorney General's office: If we me able to bill for those services. that we 

treat it the snmc us when we bill the Fire n11d Tornado Fund, and the petroleum release li.11\tl. Th~ 

rntc is $35 hout\ includes mileage. 

(Rep. Byerly uml Rep. Sku,·phol give examples of why this nmcmlmcnt lirnguagc Is sought). 
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Rep. Skarnhol: Moves to further amend to amend to add the ability of the local politkal 

subdivision to contract with the State Fire Marshall's office to do inspections on a foe for scrvicc 

basis. Rep. Koppelman seconded. 

Vote on Motion to further amend: 7 yes, 0 no. Motion pusses. 

Rep. Koppelman: Moves DO PASS AS AMENDED. Rep. Thoreson seconded. 

Vote on Do Pass as Amended: 7 yes, 0 no. Motion passes. 

Rep. Koppelman is assigncc.l to carry the bill to the full committee. 



BIii/Resoiution No.: 

Amendment to: HB 1003 

FISCAL NOTE 
Requested by Legislative Council 

02/22/2001 

1A. State fiscal effect: Identify the stote liscnl effect and the fiscal effect 011 ogancy llppropriotions 
compared to funding levels and opproprintions 11ntic1iJ11ted under current lnw. ----·-r 1999-2001 Biennium ~001-2003 Biennium I 2003-20Cf5BfennTuin-··1 
1--·-·-··--• ~.eneral Fundf Other Fu nets 
·Revenues--

f General Fund I Other Funds [General Fund fotiler"Fl:1-n·crs7 r ($a2B,114r--$720,oocf·- ($620.000~ $s2n.ooq 
----· Expenditures- $197,714 

Appropriations $101.114C_ -·--------- .. 

I ($410,501 ~ $120.ooq,---~ I ($1 oo.oooj c· ($•~ 19.591 c- $729,00~·-- ·---·-·1 .. _ ... -~~Qg~~-~i 

18. County, city, and schoo: district flsc1:1I effect: Identify the fiscnl effm:t on the npµroprinte puliticlll 
subdivlslon, 

2. Narrative: ldontlfy the nspects of tlw nwnsilfe which cnusa fiscol lmpoct nm/ im:iuda llny comments 
relevont to vour mwlysis. 

Engrossed I louse Bill No, I OOJ, contuim; provisions that have fiscal itllpm:ts. The impm:ts idc11ti lied arc as 
follows: 
• For the I t)99-0 I bicrmiurn, cxpcndilurcs ,ind nppropriutions arc i11<.:rcascd by$ I <r/,7 l 4 from the C.icrwral 

Fund for the appropriation for lm.:al law cnfon.:c111t•11t vaming grnnts. Thcl'c is 1111 cmcrge11cy clause 011 
this section, 

• For the 2001-0J biennium, Gencrnl Fund revenues urc rcduc<:d by $(,29,(JOO. with n corTcsp011ding 
incrc11se in other ti.111ds revenues (gnming und excise tuxes to he deposited into thl.' guming und e.xcisc tux 
ullocution fund) lo ullow 3<½, of the gaming uncl excise taxes lo he distributed to cities und counties bused 
on the gaming und exdsc tuxes collected, The Gcncrnl Fund l'L'Vcnlll'S an~ decreased hy $197,714 n,r the 
locul luw cnfon:cmcnt guming grants nppropl'iution for the 1999-0 I biennium. since this 111110u111 is 
included in the June 30, 200 I ending Gencrnl Fund bnlum.:c in the Executive budget. 

• For the 2001-03 bicrrni um, General Fund expcmditmcs nnd nppl'Opl'iutions ur·e reduced hy $41 (J,591 for 
locnl lnw enforcement gaming grunts (which were irwludcd in the L:.xccutivc budget), with other funds 
cxpcnditurcs nnd 11pproprintions im:rcuscd hy $629,000 for· these grnnts. 

• Fol' the 200 I M03 biennium, u $ I 00,000 incrcusc in othcl' flmds rev1mucs, 11ppropriutions, 1111d 
expenditures from the Consumer Protci.:tion Fund i.:urryovcr is provided, 

• lkeuusc we m·c um1blc to determine the im1~uct of hilling for public nnd pl'ivute huildings, no ch1111gc is 
rellcckd, These rnvcnues should be dcprn,itcd into the Attorney Cic1wrnl's opcrnting fund, 

• Billing rcvcrn,es for the 2001-03 biennium lll't' ulrcudy included in cstimntcd incoml' lh1· the Fire Mnl'slwl 
sc1viccs provided to entities covered hy the P,~trnlcum Rclc.;,11sc Compcnsntion Fund, 

• For· the 2(HD-OS biennium, Oencrnl Fund revenues nrc r·cdui.:cd hy $(129,000, with n i.:nnespunding 



i11crc11s~ in other funds rcluting lo the .'0 
o of gallling 1111d cxdsc· tu.x 1.·h1111g\.' discuss,:d uhu, "'· 

t For the 200J-05 hic1111i lllll, u $ I 00,000 dc,.:n.•as\.' in oth\.11' funds l\'\'l.'IHll..'S, 11ppropri111 ions, 1111d 

cxpi..·nditurcs results lrom discontimrntion 111' Ow< 'onsunwr Protl.'clio11 l•'u11d ~·urrym1..•r alh1w1..•d l'llr th'-' 
2001-0.1 biennium. 

3. Stttte flaoal effect detail: 1-·o, i11fort11fJfio11 ,'ihown um/or staltl fh-u:{I/ (lf/m:t in 1 A. p/011.'iu: 
A Revenues: Expl11i11 tht1 wvomm m11mmtN. Proviclo clotwl, wti,m u1111mpri1110, for om;h mvamm tv1w 

oml !um/ llfltwtml um/ uny t1111mmts im:l11t1,•d in tho oxo,:utivo lmcloot. 

s,.:c nurrnlivc 

B. E;icpendltures: Expln/11 tho t;ixp,nulltura 1J11101111tt1. Pm vidtJ rlvtmJ, whon 11p1,ro1ui11Iv, Im c111ch 
11yoncy, //no itmn, mul ft1ml nffoc:tml and tho 111m1lwr of FTE positions ofloc:to<I. 

Sec narrntivc 

C. Appropriations: Exploin tho oppropriMion 1111101111ts. Pmvido <loto,I, wh"n op1,ropriato, of tho of fact 
011 the /Jimml1JI nµproprlatlon for mu:h uuoncy and fund 11/loctml um/ any {J1no11nts /11(:/udad 111 tlw 
tJXfJCUtivo hut/got. lmlicnto tho rolotio11sl111J hotwoon /ho nmounts shown for tJxpomlit11ros mu/ 
nppropr/11tlons. 

Sec mu·rntlvc 



REVISION 

Bill/Rosolutlon No.: 

Arnondmont to: 

HB 1003 

FISCAL NOTE 
Requested bV Logl1latlve Counoll 

01/05/2001 

1A, State flaoal effuot: l<lontily tho ,r;tnto !/sen/ ofloct nm/ tho liscnl olft1ct 01111r1011cy 11111uopriutio11s 
comp111fJ{/ to funding lovols 11nd oµproprintions nntic/patod undor cCJmmt luw. 
·- - ·-· 1999,2001 Biennium ··-1~2001-2003lilannlum ·---r --2003·2006 BlennlulTI I 
:;:~:.~:--.G:•••I Fund t='. Fundlf ~iieral:::T5th"IFliOdiI oonerarFlloiilOihOiFIIOM I 
Approprlatlone -----E- ·-t ____ ~B,31zj -- -···-··-··L-·--·-----···[· __ .. ______________ J 

1B, County, olty, and sohoot dlatrlot flaoal effoot: ldontily tho fisct,I ofloct on tho opproprlnto political 
subdivision. 

99-2001 Biennium 1· 2001-2003 Biennium 
~---,--;:,~-~ Sohool r-:==_~-r -· -·sohool 

C~untlea c==== D~~::__~.l Cities Districts 

f 2003-2006 Biennium 1 
-·-- . Sohoof-

1 Counties [__ Cltlea _ _ _ D.'.:'.:~~:_J 
2. Narrc.tlve: ldo11tlfy tho aspocts of tho measure which cm1se llscol impt1ct nncJ Include any comments 
relevant to your analysis. 

The tiscul impact of this bill is reflected in the uppropriution provided in the bill. The 
2001-03 biennium snlury incrcusc provided in the Executive Recommendation for the 
Attorney General is shown here for -: nformation purpof;cs. 

3. State fiscal effeot detail: Por information shown under state fiscal effect in 1 A, please: 
A. Revenuea: Explain the revenue amounts. Provide detail, when appropriate, for each rovonuo type and 

fund affected and any amounts included in the executive budget, 

B. Expenditures: Explain the expenditure amounts, Prov/do detail, when approp1/ate, for each agency, 
llne item, and fund 8/focted and the number of FTE positions affected, 

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, of the effect on 
the biennial approprlation for each agency and fund affected and any amounts 1'ncluded in the executive 
budget. Indicate the relationship between the amounts shown for expenditures and appropriations, 
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8ill/Rosolu11on No.: HB 1003 

Arnendnwnl to: 

Fl~CAL NOTE 
Rec1uueted by Leglelatlve Council 

12/14/2000 

1 A. State fleoal effect: lclanllfy f h{J s tuf <J f1;c;c11/ ollm:t 1111<1 tho lisc:ol of I oc: t on 11s1m1c y U/J/ 11opri£1t ion,-; 
c:om/Ulfod to f1111dinfJ low,!s mu/ ll/J/HOJ)ri11tio11s m1tlc11wtod um/or ,:urrolll luw. 
,,, ... ··--····-·· ·····-----·-·1 ·---,-9f}9:2"(i(ff'iffe,1i1"h'tin""'" T . ·i-001 :2cfo3 't'Jiei1nlum'' . -I 2003·2006 Blonnlwn ] ~t:ii~i.~== r=~er"?"~~ !!j'"!!U111iat"·•~IFund / o'f,•' Fulld8 Oono,al Fund I Otlior Fund• I 
-~Y.ii~·i>aaifo_~~----'-=~:=~---~--~~=~~-:[~-~---:-~ ~---:-~· ~- I _--- _- . ~----- -~.l .... -·:· ... : _ l - . . . . _J l 
1B. County, city, and aohool dlstrlot fiscal effect: ldmitify tho fisc:ol olfoct on tlw approp,i11to politic:ol 
subdlv1'.r;lon. --=-c-- ___ · • • 

·----··-,-99£f-2001 Biennium r·······-----200r206°J Bie,,ilhiin ............ ··· 1----- ....... 2003:2006 Blennliim··· -...... 1 

Countloa -[~11100 :::L ~:::~.~~ J Countloa J Cllloe _J ~::;~;1, ·• Countloa ~ '= Cltloe :.A:: ~~~~:i~J 
2. Narrative: ldentitv tho nspocts of tho 11w11s1,re which cnuso fiscnl impm:t and im:ludo any commfmts 
relevant to your nnnlysls. 

Tlw liscnl impuct of thi8 hill is rcllc~:tcd in the 11pproprintion provided in thc·hlll. 

3. Stt,te flsoal effeot detail: For infomwtion shown under s(t1te fiscal effect in 1 A, pleuso: 
A. Revenues: Exploln tho revenue amounts. Provide detail, when oppro1Hil1to, for ench ruvenue type and 

fund affected and any amounts included in the executive budget. 

B. E~pendltures: Explain the expenditure amounts. Provide detail, when tippropriute, for e{J(:h agency, 
line item, and fund affected and the number of FT£ positions 8ffocted. 

C. Appropriations: E'xplain the appropriation amounts, Prov/de detall, when llppropriate, of the effect on 
the biennial appropriation for each agency and fund affected and any amounts included in the executive 
budget. Indicate the relationship between tho amounts slwwn for expenditures and appropriations. 

ame: Kathy Roll jAgencv: Office of Attorney General 
hone Number: 701 ~328-3622 _IOate Prepared: 01102/2001 



18003.0103 
Tille. 
Fiscal No 1 

Proparod by tile Log1GlnUvo Council slnlf lor 
Houso Ap;,ropriattons • Govornmont 
Oporations 

February 16. 2001 

PHOPOSE:D AMENDMENTS ro HOUSE BILL NO. 1003 

Pago 1, 11110 2, romovo tllo lfrst "and" nnd roplaco "socUon" with "socl1ons f,3-06.1-12 and" 

Paoe 1, lino 3. aftor "to" insert "gaming rind oxciso lnx colloclions and" nncJ c1f1or "r1onor al" 
insort ": and to do~laro an omorgoncy" · 

Page 1, llne 10, replace "14,847,334" with "14,841,235" 

Pago 1, lino 12, replac:e "428,876" with "399,876" 

PElge 1, line 13, replace "5,524,989" with "5,734,398" 

Page 1, lino 15, replace "238,814" with "29'/, 112" 
\ 

Page 1, llne 21, replace "31,909,515" with "32,142,123" 

Page 1, llne 22, replace "1§.i~~&Q.1" with "111..5 .. L.311" 

Page 1, line 23, roplace 11 14,930,011" with "14,390.752" 

Page 2, line 15, after the first period Insert "ESTIMATED INCOME· GAMING AND EXCISE 
TAX ALLOCATION FUND·" 

Page 2, line 161 replace "$419,591 11 with "$6291000" 

Page 2, replace llnes 17 through 20 wlth: 

"SECTION 6. PETROLEUM RELEASE COMPENSATION FUND· FEES. The 
attorney general shall charge and collect fees for services provided by the state fire 
marshal program to entities covered by the petroleum release compensation fund under 
chapter 23-37 of up to a total of $35,000 for the biennium beginning July 1, 2001, and 
ending June 30, 2003. All fees collected under this section must be deposited In the 
attorney general's operating fund, 

SECTION 7, ATTORNEY GENERAL REFUND FUND· EXCEPTION · 
ESTIMATED INCOME. Notwithstanding section 54-12-18, the attorney general may 
retain $100,000 In the attorney general refund fund that would otherwise be transferred 
to the general fund on June 30, 2001. The estimated income line item in section 1 of 
this Act Includes $100,000 from the attorney general refund fund for the purpose of 
defraying the expenses of the consumer protection division for the biennium beginning 
July 1, 2001, and ending June 301 2003. 

SECTION 8, ESTIMATED INCOME • RACING PROMOTION FUND. 
Notwithstanding section 53-06.2-11, the estimated Income line item in section 1 of this 
Act Includes $297,112 from the racing promotion fund for the purpose of defr c1ying the 
administrative and operating costs of the racing commission for the biennium beginning 
July 1I2001, and ending June 30, 2003. 

SECTION 9. LEGISLATIVE INTENT· CLANDESTINE LABOR,«\ TORY 
CLEANUP - EMERGENCY COMMISSION REQUEST. It is the Intent of the legislative 
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asr,ornbly lhal tho nllornoy gonoral roquost emorgoncy comm1ss1on app1oval lor l1,nd1no 
from ttrn slalo con11ngonc1os uppropr1alion II nddil1onal fundino 1s rwoded lor dofui y1110 
tho clonnup costs of clandosl1n1.1 laboralorios and 1f fodoral funds a,o not i\Viillablo lu, 
U1is purpose for tho bionrnum bo{Jmnmr1 July 1. 200 t, nnd ondrnn Jww :Jo. 2003 " 

Pnno 2, aflor lino 2B. insort: 

''SECTION 12, AMENDMENT. Soclion 5'J·Oo.1 · 12 ol 111(1 Nu1th Uilkola Cuntury 
Codo is nrnondod and roonnctcd as lollows: 

53-06.1 • 12, Gaming and excise taxes • Deposits 1.md u.llQCPti.Qm1, 

1. A gaming lax is imposod on the total adjusted gross procoeds om11od by a 
licansod organization In a quartor and it must be computed and paid to tho 
attorney general on a quarterly basis on the tax return. Tt,is tnx must ho 
paid from adjustod gross procoods and Is not part of n,e allowable 
axpensos, The tax rates are: 

a. On adjus1od gross proceods not exceeding two hundrod thousand 
dollars, a tax of five porcont, 

b. On adjusted gross proceedc oxceeding two hundred thousand dollnrs 
but not exceoding four hundred thousand dollars, a tax of ten porconl. 

c, On adjustod gross procoods oxceoding four hundred tt,ousand dollurs 
but not exceeding six hundred thousand dollars, a tax of fifteon 
percent. 

d. On adjusted gross proce,Jds excoodlng six hundrod thousand dollars, 
a tax of twenty percent. ( 

2. In addition to any other tax provided by law and in place of sales or use 
taxes, there Is Imposed an e:(cise tax of four and one-half percent on tho 
gross proceeds from the sale at retail of pull tabs to a final user. This 
includes pull tabs provided t,o a player In exchange for redeemed winning 
pull tabs. The tax must be paid lo the attorney general when tax returns 
are filed. 

3. :r-ke Excep.tJ\J>_Q!.oYLded In subse_otlon 4, tM state treasurer shall deposit 
gaming and excise taxes, monetary fines, and Interest and penalties 
collected In the general f1md in the state treasury. 

£ Ihe state treasurer sha.11 deposit three percent of the_ total taxes _@IJJL~tQ_Q 
under this section Into a gaming and excise tax allocation fund. Pl!L§_l,J_gnJ 
Jo legislative approprlfltion, moneys in the fund must be distributed 
quarterly to cities ang counties ln proportign to the taxes collectezctJJ□9~r 
this section from llcensed organizations conducting games of char1G5LWilblo 
each city. for sites wllbJ..o_Qity limits. or within each county, for sites outside 
gJty llmlts. lf_g_QJ.ty_.Qr county allQcatlon under this subsectiQD_~.J.!3A§.Jbsv1 
two hundred dollru_~ll.lb.fil.!lliY. or county is not entitled to receiV_f2_q pgyrn~nJ 
for the quarm_r and the undistributed amount must be included_in the total 
amount to be d~lru!t~d to other cities and counties for the q,!a,_ler." 

Page 3, after line 5, Insert: 

"SECTION 14. EMERGENCY, Section 7 of this Act Is declared to be an 
emergoncy measure.'1 
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nonumbor accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

Hou90 BIii No, 1003 • Attorney Oeneral • House Action 
I XICIJllVI Hl1IJ!,I 

UIJIJ(i[ I CIIAl,(,I I, 

~111lill 1(/b illlll W,IUU~ $ I U14 l J'.14 1, ◄, O','I, 
c ,poi111,11u 11,p11II<,o•, ~.H/J,'%'1 
I (llJIJ)IIIOlll 4,'8,11/li 1.-''I (Hll.•1 
CJ1,1nls !> !,?4.'JWJ (0'1 ,11/'I 
l 1,1(J1IIIOII IUUb !iO,fJOO 
ll;1cu10 Corru111~1,1on ?'.18,814 1,11,''IH 
~,illHlll/11 CI1rn11111I I l1~I01v ;, :1hll./t'0 

hlljJIOV011101ll Pro10<:I 
A11ost 11n<l ruturn or tuu1I1vo~ 10 000 
< l,1111111~ Comrn11i'ilOn l>, I 0IJ 
l ilW UII orcornu/1I IJIO<Jlil!IIS (;31,0!i(l 
H1yh mtunsItv clruu lrnll1ckHIy 1,031.648 

aiua ··---. -· ·- ·- - , 

I 01111 11II hm1h, $:.tl.909,!,1!, $:1·1? f,Oll 

l.u~a 0111in111tocl incomo 1.9...~rn&Q1 // I HE/ -·-·'· .-.. 

Clonornl fur1d $14,030,011 ($!,:l'J.i'!,~) 

I· ll 1!>8 50 0 00 

Dept. 125 • Attorney General• Detail of House Changes 
ADJ US r MA11Kt T 
rnu1 rv SAIAIW 

INCl1EASE 1 

RACING 
COMMISSION 

AOJUS1MEN1 S 2 

Salimos and wago& 
Opo1aIu1g oxpoI1sos 
Equ1pmon1 
0Iar1to; 
LI!,gation tooa 
l111cIng Cornmls11Ion 
NaI1onal C11n11nal H1sI01y 

l111pro~o111on1 Projocl 
1,•1ost and 10111111 ol lv·j11ivos 
nm.11110 ConIrnlssll': t 
Law ,,nlorcornon• programs 
I11oh-11 .1uns11y JHJg Irall1ck1ng 

moa 

T otul all lunds 

Lo&~ OSIUlllllod lncorna 

Oonoral lund 

Sularios and wagos 
OpoiaI111g oxponses 
Eq111pmonl 
Granls 
l.tl1gaI1on loes 
Hac1ny Commission 
Na11onal C1lmlnal His101y 

l111p1ov0rnont P10Ject 
A11ost and /8turn ot fuglh11es 
Gam111g Commission 
Law unlorcomont progr.ims 
t l1yh. 1ntonsily drug t1aU1cking 

a,oa 

I ulal all tunds 

lo~s o!;l11natod Income 

Gnnoral lund 

I TI: 

($Cl.0!19) 

l./f>4 

($4,345) 

($4,345) 

0.00 

$56,544 

$56,5•14 

207,112 

($240,568) 

0 00 

TOTAL HOUSE 
CHANGES 

($0,099) 

(29,000) 
209,409 

58,298 

$232,608 

771,867 

($539,259) 

0 00 

Hl DLJCf 
LC)LII PMl N 1 ·1 

0 uo 

111 111'.I 
,I H·, i .,, 

} I I 1\4 I ,' 11, 

'1•1•, 'jl I 
!'/1111,'1, 

'· '" l'JI• 
' J( 'I 

.. ,,' , , / 
,> 1I,li .';i1l 

10 (JIii, 
~ I 1.1'1 

C 11 (J',fj 
1.!DI 1,411 

r1;,1.,,, 1.-:i 

)! .''. I 'L'I 

\ 14 :!'JO / 1,;, 

l(,t, ',U 

11. Dr!'rAI 
flJNDINl) 

nL uur. T ION!:, 4 

$0 

l<'','!_~ 

~2!>4.24 5 

0 00 

USI. or nF r UN() 
flJNO ~ 

I 00,00.Q 

($100,000) 

0 00 

cw,mio 
[NI om;rMI IH 

GltM4! S Ii 

1;?0!1.4011 

1$41\1,511 j 

0 00 

1 Tt11s Amendmenl roducos, from $9,833 lo $:.J.134. tho amount pro11rdod 101 a marktll oquIIv salary 111cI1!ase lor H111 Auoinov Genotal. 1ho ;imouIII 
1111;ludod In tho bill will provrde 101 a monthly IncIease ol $ t 77 .07 and related l11ngo berio'lli. IOI H10 la!>I 18 111011HIs ol tho 1.l1onnium. In add1l1on. 
funding lo, the racing commrss1ono1'ti ma,kel oqurly salary rncwase rs 111c1oasocJ, horn $7,007 10 $6, lfi t, 10 provide a mo111t1Iv 1I1c1oaso ot $41 G fl3 
and 1olaled f1lngo bonohls lor Iha last 18 months ol the hiennlum 

< I unding ror lho Racrng ConIm1sslon Is 111croased by $56,544 to provide aclchI1u11al lundmg 1()1 opo1.it11Iy r.o!>t!> 11, m1d1lK>n. a tu11d1ng sourco ch,111<,w 
Is rnado rornovIny Iha gonotal lund support and providing lhe lundlng lrom lho Iar.rng pron,011011 hm<1 
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4 I 1111i11,11 1111111'/ "I , .. •1•,J111 ,,,, ,,, r;) '/1111111,lf 1111 "' \ilflfjjJII I\ ,111:111,t\t>il 11_11,11,nv '" Ilic I J11,1011n ( ., rlflll I h1p1,1 lillfJ 11 .I I ,I 11 ,, ... ,.,,,, ,, .• , .,, 1 •.I I· ,,.,, ,, , 
I ~Hli ll 1, 1,1 ,11'\I 11,1 I ' I 11 u,11,111,,1111111 111, l\!illl(M)Y jMJ~lliOfl\ 111q1111o•l lo 111,1,nl,1<11 1h11 f,IW 111,lol! llll'tllll '•v•.1111•1 111.11,1 ,,.,., • ' " • ,, ) I • ! ,, I 
11111,,ov111111u,t 1•,(:11•, ti ,,11 ,1 ,·'4 t,ow l,;1~1\ 1 l lf,IJ I 'WI 

~ fi1111111,1I 1111111 ~,,1 p1111 ,\ ''''"'' 1•11 il/141 h1111(1fl(J :•, JHl)~l/)01110,m 11111 /\111.11,1,v I l('fll!f,11111l1,111l f11<HI IOI ,1 "(,lfru, 1;1 ,,,,, ,. '., ,. • •. ,,, ,., 
P1oto~1,011 [J,v,~r,,/1 1'10~11,1(111\ ,1111 ,1,1111111 ;1llowi1lij lhu A!\(11111/Y /it<i'l!l,tl 1,, 1111,11111111••,u 1,,,11!~ HI lli(l ll•l11n111.,11,1 ,jll<f' I,, I',_,,.,,,,, .. ,, I, I ii,. 

(JUlll/lill lurnj 1,11 11,IIH '!I) t'i/ll1 1111\ ,lll\/111111 wa~ 11(11111th11l0tl •11 lho 1111111•1,111,.11,J IU~IH\IJII lflll/Cil\l t11u1nl11w 11~1 .. ,,,,, .. , l'"''"•I' I.,,,,,.,,., .. ,, ... 
,l!O IHJI ,1llu1:tucl 

6 I 111111,uu Jw lo, ill (Flf!llfl(I 1u1/1111 l/lllf'III ,,,,,,.,. ,\ 1lll,IU/1~1•d l;y J,'O'J 4li 1J I() Jt,; 111 ()()IJ I 1111d1111; 1(11 1110•,H 1/'dl\l~ I\' 1,,1, ;1-rl ,, .. ,,, "'" ')''""'''' ,,., l '•.· 
1110 01111""') ,11111 lW '"' 1111 ,1;1,,, ,)110111111111 /\ Mtll10111~ ,1rhlurl ,1,r•1•111J,1111 f/111111 IJ,1~01,1 C11111111y l'.ll(lU 'i1•1,!1011 ', I 1,1, 1 I, 1, 1,1n, ,I,• 11,,1111"''" 

jlW(:UII! ul (Jilllllfl(j l,1, v,1111'.l11111•, 1111111,po,,llld Ill 11111 IJillllill<J iill<l u,,,,~11 tar ;1110, ,1l11J/I 11111111,1111111 l/1,11> l11u 1)1111111,tl ,,,,,., JI•,• I,,,,,,,,,,,,,,, ,.,, 
~001 !YI ll111n11,11111 11~11111,11"'' ,innw al 1111111 1oy1111 .. o~ l1y ,,,;,,, 0[J0 

Grants from this bpocial lund will bo d1str1butod quartorly to cities and count10s ba:;oc1 on !hew propo, II0n 
of tho laxos colloctocJ. II a city or co11nty's allocat1on for a quartor 1s loss thwi $200. thnl c11y or couI11y 
will not rocoivo a payment tor that quJrtor, but that amount will trn distributod lo ott,or c,1I0~ ilnd coun1I0s 
rocolvlng paymonts of $200 or more. 

The section providing ttial tho Attorney Genoral distribute lo~al gaming anlorcomont q,anls on a 
compotitlvo basis is removed from tho bill. 

A section is addod authorizing 1110 Altorney General to chargo toos lolaling up to $35,000 for tllo 2001 ·0~3 
biennium for sorvicas providod by the Slate Firo Marshal lo onlillos covered by tho potrolourn roloaso 
comp_~nsation fund. CollocUons of those feos w,11 be doposilod 1n tho Attorney Gonornl's oporn11110 fund. 

A section of legislative intent Is added providing lhal 1110 Attorney General request stale conlinuoncy 
funds from the Emargoncy Commission U additional funding is noedod tor cleanup costs rnlc1tin1.1 lo 
clandestlno laboralorios and If fodoral funds are not available for paying thoae costs. 
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l>ah:: 2 · /tJ~o I 
l{oll Call Voll' /I: / 

2001 IIOIJSl1: STANDING COMMl'l'TEE HOLL CALL VOTl1:s 
HI Lli/lU:SOLIJTION NO. 1/-t; /(Y)3 

Hmwo . Appropriations• Govcrnnwnt Opcrulions Div~sion 

GJ{ubcommillco on ·--~_(;!:f_r"\~'@-41\-+ O~a:\io,::,~. 
or 

0 Conforcnco Committee 

I.ugislutivc Council Amcndmunt Numbl.lr / g DO 3~ 0} D ·3 

Action Tnkcn ....... .·b oci-0YJt O YY\'())'dvY\ 014~ 

Motion Mudo By~~ ~: JJ2{2J,1/t::t . 
HCl)NSCUtHtlVCS -

Rop. Rox R. Bvorly • Chairman 
Rop, Ron Curlislo ~ Vico Chulrnwn 
Rep, Kim Koppolmnn 
Rep. Rob Skmphol 
Rop, 13luir Thoreson 

---

--· 

Total 

Absent 

Floor Assignment 

-

Yl'S 

✓ 
✓ 
I 

,/ 
✓ 

a • I,, . -_9,. ·--· By OJ ... 
Se·•ondcd 

No l{CJ)l'CSCll tnl 1,•cs 
Rep. Eliot Cllnsshcim . 
Rep, Robert l-lucthcr 

-

If the vote is on an amendment, briefly indicate intent: 

-·· 

( 'on1111illL'l' 

.d .i..) 

Yes No 
\/ 
\/ 

·-

··-

-



18003.0104 
Titlo. 
Fi~cnl No, 1 

Proparod by 1110 Looisl.1t1vo Council slall lo, 
Houso Approp, 1nt1011!1 • C1ov<trnmonl 
Opor a11011s 

f:obrun,y 20. ?001 

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1003 

Pago 1, 11110 1, nflor tho semicolon insort "to roqu1ro !ho sin lo fir(: mrn shal to 1nspoct b11ild1nns 
ns roquestod by a political subdivision:" 

Pago 1, lino 2, remove tho first "and" and roplnco "soction" willi "soct1011s s:i, 06.1 · 12 ancr 

Pago 1, lino 3, after "to" Insert "gaming and exciso tax colloctions and" c111d aftur "gonornl" 
Insert ": and to declare an emergency" 

Page 1, line 10, replace 11 14,84 7,334" with "14,841,235" 

Pago 1, llno 12, roplace 11428,876 11 with "399.876" 

Page 1, line 13, replace ''5,524,989" with "5,734,398" 

Page 1, line 15, replace "238,814" with "297,112" 

Page 1, line 21, replace "31,909,515" with "32,142,123" 

Page 1, llne 221 replace 11 .L6~1filM" with "JZJ.g,_L~.Z.1" 

Pago 1, line 23, replace "14,930,011" with "14,390,752" 

Page 2, line 15, after the first period Insert "ESTIMATED INCOME • GAMING ANO EXCISE 
TAX ALLOCATION FUND·" 

Page 2, line 16, replace 11$419,591 11 with "$629,000" 

Page 2, replace lines 17 through 20 with: 

"SECTION 6. PETROLEUM RELEASE COMPENSATION FUND• FEES. Tho 
attorney general shall charge and collect fees for services provided by the state fire 
marshal program to entitles covered by the petroleum release compensation fund under 
chapter 23-37 of up to a total of $35,000 for the biennium beginning July 1, 2001, and 
ending June 30, 2003. All fees collected under this section must be·deposited in the 
attorney general's operating fund. 

SECTION 7. STATE FIRE MARSHAL- BUILDING INSPECTIONS AS 
REQUESTED BY POLITICAL SUBDIVISIONS - FEES. The state lire marshal shall 
conduct, upon request of a polltlcal subdivision, an Inspection of a publicly or prlvatuly 
owned buHdlng and shall charge a tee for the cost of providing this service for the 
biennium beginning July 1, 2001, and ending June 30, 2003. 

SECTION 8. ATTORNEY GENERAL REFUND FUND - EXCEPTION -
ESTIMATED INCOME. Notwithstanding section 54-12-181 the attorney general may 
retain $1001000 In the attorney general refund fund that would otherwise be transferred 
to the general fund on June 30, 2001. The estimated income line item in section 1 of 
this Act Includes $100,000 from the attorney general refund fund for the purpose ot 
defraying the expenses of the consumer protection division for the biennium beginning 
July 1, 2001, and ending June 30, 2003. 
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SECTION 9. ESTIMATED INCOME · RACING PROMOTION, PURSE, AND 
BREEDERS' FUNDS. Notw1ttrntnndH1fJ sor.11011 53 OG.2· 1 I. 1110 os111l1,1lod 111co1110 11110 
1torn in soct1011 1 of lh1s Act 1ncl11dns $29 i'. 112 1,0111 tho , aclll~J promotion fund. pw '.;n 
tund, and broodoro' fund for tllo pwposo 01 doh ay,no lllo adm1nist1 at1vo and opor at111q 
costs of tho racin~J commission for tho b1011111um bo~Jmning July 1, 2001, and ond1110 
,hmo 30, 2003. Tho racing comrrnssion st,all dotor1111110 tho allocation f1om onch llmd 
bnsod on 11,e proporllon ol tho rosourcos nvrnlnblo in oncll lum1. 

SECTION 10, LEGISLATIVE INTENT· CLANDESTINE LABORATORY 
CLEANUP• EMERGENCY COMMISSION REQUEST. It it, tho intont of tho lo91sla11vo 
assembly that tho attomoy gonornl roquost omorqoncy com.11ission approv~il for fund1110 
from tho stato contingoncios appropriation if additionnl lunding is noodod le r dolray1nn 
tho cleanup costs of clandostine laborator10s and H fodoral funds are not avnilablo tor 
this purpose tor Hie biennium be~Jinning July 1, 2001, and onding 1June 30, 2003." 

Pago 2, after lino 28, Insert: 

"SECTION 13. AMENDMENT. Soctil)n 53--06.1 · 12 of the North Dakota Contury 
Code 1s amendod and reenacted as follows: 

53-06.1-12. Gaming and excise taxes .. Deposits 1101t ftlLQ_QfttlQilft, 

1, A gaming tax is imposed on the total adjusted gross proceeds earned by a 
llconsed organization in a quarter and it must bl, computed and paid to tho 
attorney general on a quarterly basis on tho tax roturn. This tax must bo 
paid from adjusted gross procoods and is not part of tho allowable 
expenses. Tho tax rutos are: 

a, On adjusted gross proceods not excooding two hundred thousand 
dollars, a tax of five percent. ( 

b. On adjustod gross proceeds excoeding two hundred thousand dollars 
but not exceeding four hundred thousand dollars, a tax of ten percent. 

c. On adjusted gross proceeds exceeding four hundred thousand dollars 
but not exceeding six hundred thousand dollars, a tax of fifteen 
percent. 

d. On adjusted gross proceeds exceeding six hundred thousand dollars, 
a tax of twenty percent. 

2. In addition to any other tax provided by law and In place of sales or use 
taxes, th~re is imposed an excise tax of four and one~half percent on the 
gross proceeds from the sale at retail of pull tabs to a final user. This 
includes pull tabs provided to a player in exchange for redeemed winning 
pull tabs. The tax must be paid lo the attorney general when tax returns 
are filed. 

3. +Re Excfil)J a.s provided in subsectimt 4, th~ state treasurer shall deposit 
gaming and excise taxes, monetary finesi and interest and penalties 
collected in the general fund in the state treasury. 

The state treasuro_Lshall d~poslt three percent of the total taxes collected 
under this section into a gaming and excise tax allocation fund. Pursuant 
to legislative appropriation, moneys in the fund must be plstrlbuted 
quarterly to cities and counties in proportion to the taxes collected unde_r . 
this sectiQ..n from licensed organizatiQ.M..,conductlng games of chance w1thm 
each city, for sites within city limits,_QJ within each county, for sites outside 
city limits. If a city_91_county allocation under Jhls subsection is less than 
two hundred dollars, that city or county is not entitled to receive a payment 
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f.01Jh.Q...nu.ar!eta.ruLlb!HJO.dl§.trLbU1fJd.amQ.UDLmu.s1 be.lncJ1,dQQ.!l1 l.110 10ltll 
amount lo .bo.diG.lributod t.o othQr citiQ§Jlnd Gounlios for tho quartor " 

Pago 3, nftor line 5, insert: 

"SECTION 15, EMERGENCY, Section 8 of this Act is doclnrod to bo a11 
ornornoncy moasuro." 

Honumbor accordingly 

ST A TEMENT OF PURPOSE OF AMENDMENT: 

House BIii No, 1003 • Attorney General• House Action 
EX[ClJllV!: HOUSE HOUS( 

OUDGEl CHANGES VEHSl0N 

SAla,ias an<J wages $14,847,334 ($0.0091 $14.841,236 
Opor1111ng oxponsos 5,882,969 b,882,000 
Equ1pmon1 428,678 (20,000) 399,816 
Cl161llll 6,624,989 i?00,409 6,734,308 
l1t111atlon IOQ8 60,000 60.000 
Racing Comrniaslon 238,814 68,298 297,112 
Na11onal Criminal H1s1ory 2,368,720 2,358.720 

Improvement P101oct 
A11or.1 and 1oturn of tug111\1o& 10,000 10,000 
Gaming Commlnlon 5,109 6,109 
Law onrorcomont programs 631.056 631,056 
H1gh-lntons11y drug 11aH1cklng 1,931.648 t ,93 I ,648 

a1oa -·--··----
_______ _. -····-·-~·-·-

Total 1111 lunds $31,909,516 $232,000 $32,142,123 

Loss eslhTiflto<1111co1110 _l_fMJ .. n!..§Q~ 77116!ll I 71751.dl! 

General fund $14,930.011 1$539,250) $14,390,752 

FlE 158.60 0.00 H1850 

Dept. 125 • Attorney General .. Detail of House Changes 
ADJUSl MARKET RACING FEDERAL GAMINO 
EQUl1 Y SALAIW COMMISSION REDUCE FUNDING USE OF R!:FUNO E NFOnCEMENT 

INCREASE I ADJUSTMENTS 2 EQUIPMENT 3 REDUCTIONS 4 FUNDf> ORAN"TS & 

Salarlo,s and wngos ($6,099) 
Operating oxpensos 

1$29,000) Equ1pmon1 
Uranls $209,409 
llllgatlon lees 

I. 754 $56,544 Racing Comm1ss1on 
Nallonal Criminal Hislory 

lmprovemenl ProJect 
A11osl and re1u1rr ol lugit1ves 
Gamin~ Comm1sslon 
Law on orcement programs 
High-Intensity drug lratllcking 

area --·-·- . ·--- --··- - ---

Total all funds ($4,345) $56,544 ($29,000) $0 $0 $20~.409 

Less estimated Income ----- 297..J..!g {254~J lQ..MQQ (,29,00..Q 

General fund ($4,345) ($240,568) ($29,000) $254,246 ($100,000) ($419,591) 

FTE 0.00 0.00 000 0.00 0.00 0 00 

TOTAL HOUSE 
CHANGES 

Salaries and wages (~6.099) 
Opera!lng e)(penses 
Equipment (29,000) 
Oranls 209,409 
l.i11gatlon laas 
Racing Commission 58,298 
Nalirmal Crlmlnal H1s1ory 

!mp101Jeme111 Projecl 
Ar,est and rotum ol lugllives 
Gaming Commission 
Law enforcomont programs 
Hlgh-,nlonslty drug lratlicklng 

Pa e No. 3 



1111111 

I ollll 11M lunu, $?:lcl.001\ 

I ,Ji\ 0~11m1JIO<J 1ncomB 11.1.~v? 
( lllflUlill hrntJ ($!>:IO.?!i!)) 

I II 0 OU 

1 T/11~ 1111111mlmont r1,ducos /tom $9.01'.l lo S:l /'.14. Iha amou111 provHlod for a 111a1kul uc1L11ly biiliilY ,nc:111nf.O lrn tho Altomoy r.onr,1 111 11>11 ,1,,,,,.11 t 
111r:h,clt1rJ 1n lhO bill w,11 prov11lo tor II monU1ly 1ncrom,o ol $1 // fil 1md 101,11011 lrmuo bonut.1~ lw tho l;,~1 t 8 nw;11111, ol lho ti1cmr 11 urn 1n ,uliM,<111 
tu111J1tl(I for lhe racing COlnlTIIUIOnor'fl m111kut oqu1lr &11la1y mctOIIMl 1& 1nc1easo<l. llom $'f00/ lo $6 /fl\ lo J)fO\'lflO ,1 monthly 111r,,r,1•,ll (,l $4 t1. 1, i 
/Ille.I IOldllld IIHIIJV Lio11ul11 $ IOI 1110 la~I I A montht, 0 tho b1011nru111 

l lu11d1111J for 1/10 rl,1c111g Co1111111h~101111111cioa&11c.l IJY $fJll.!i44 lo pwv11to add111onal r11111J1nu 101 PJ>u1,\t11tg costb In ao<1i1~111 a r111111<r,u ~11111w 1,,1,,,)4, 

,, rnatlo lt'lllOYll'II} \ho QOll\llill h111rl ~uppof1 anll IIIM1<11110 lho lund1nu lrom lho racu10 pro111otio11 lur1d. l)IJl!iO luniJ. /\11(1 lll(lll(l015' lu11(j IHl•,11(! (,n lh• 
p1opor11on ot lhtl IOSmJ/CO& M/lllitblo In OIICh lund 

1 Lqu1p1110111 t1111rJ1ng 1s 1oducod 1.-, rollocl lowur 1:ompulor roplacomont cosl&. 

4 f'odutal lundmQ 111 ro<Jucod and Qllnoral lu11d 1,rnppor11s mc1uasod ml1111ng to tho Umlorm C111ne Hopor1,no t\JCfl) 1oso111ch 11ri,1lyst rx>s1tH)ll 
1$66,05~) and Im I 6 FTl 1nlo1rna11un toclmolOQy pos1t1ona requuod lo ma1n1a1r1 ltlo law on!o1comun1 systom 1Nat1ona1 C11m111al H1s101y 
lmp1ovomont P101oct) on a 24•hou, basis ($160,190). 

& 01'11otal lund support 11, 1ooucod and hmdmg 11; p1ov1dod lorm lho A1101ney Oonoral 1o!und tune.I lor a po111011 ol tho co616 ol Oto Co11,w11(11 
f1101oc1100 D1v1s1on Prov1s1ons aro cddod allowing lho Alloinoy Oonoral lo 1ota111 lhoso funds 111 lho telund lurid and nol transfor lhom to 11,0 
oonor11t lune.I on Juno JO. 2001 Thu; amounl Wil~ not 111cludod m lho gonoral lund revonuo lo1ocasl. tho1uloro, os11malod gono1a1 lurid rovornmL 
aru nol alfoclod 

6 Funding tor local yarning enfu1comont orant& 1& 1nc1eased by $t!00,400 lo $1120,000. Fund,nQ 101 lhor.o g111n1r. 1& chanoou hem lho gonoral hmo h) 
tho oa1rnng and axc1so lax allocation tunc1 A soc11on 1& addod arnonding No11h Dakota Conlury Codo Soct1on &3-00 1 · 1? 10 prov1do thal thwo 
po1conl ol gnm1ng I~ collection& bo dopos1lod 111 tho 1,1arnmg and uxc1r.e lax alloca11on !und 1nthor than tho gono11111und. 1 lus chengo rooucos 
2001 03 b1onn1um e611molod geno,a! tuncJ rovanuos by $62!'1,000. 

Grants from this special lund wlll be distributed quarterly to cities and counties based on their proportion 
of the taxes collected. If a city or county's allocation lor a q•Jarter Is less than $200, that city or courity 
wlll not receive a payment for that quEtrter, but that amount will be distributed to other cities and counties 
receiving payments of $200 or more. 

Tho section providing that the Attorney General distribute local gaming enforcement grants on a 
competitive baslo Is removed from the bill. 

A section ls added authorizing the Attorney Gene ml to charge fees totaling up to $35,000 for the 2001-0~J 
biennium for services provided by the State Fire Marshal to entitles covered by the petroleum release 
compensation fund. Coltectlons of these fees will be deposited in the Attorney General's operating fund. 

A section Is added requiring the State Fire Marst1al, as requested by a polltlcal subdlvislon, to conduct 
Inspections of publlcly or prlvl':< 1aly owned bulld!ngs, The State Flre Marshal will charge a fee for these 
lnspectfons, the proceeds of which will be deposited In the ganeral fund, 

A section of legislatlve intent Is added providing that the Attorney General request state contingency 
funds from the Emerqency Commission If additional funding Is needed for cleanup costs relating to • 
clandestine laboratories and if federal funds are not available for paying these costs. 
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Holl < 'all Vote 11: 2 
2001 HOliSE STANDING COMMIT'l'EE HOLL CALI. VOTES 

HILL/RESOLUTION NO, //8 /()()3 

I louse .i~.l)11rn11ri11tions - Government .~)pcrntion~~_Divisiun ____ ( 'on11nit1cc 

Gf1;ubcom111it1c, oil . G--"I. ~f .r"\ W\'e~± .. ~,ic:::,,-:)~ 
OJ' 

D ConforeJ1cc Committee 

Lcgislullvc Councll Amendment Number . . l 1~(iC, ;; · ()I(,~/ 

Action Tukcu _ ·1?.> ·tUL,~jA_;/\ 0 l~<!l() 1 () V'vJ'(lJA d Vv\_QJ/\J 

Mot ion M udc By ?6~.S ~ {1) {J_,1J( ~~condcd ~f • GI() ~JJ)AJ J /;"-_, 

Rc1>rcscntatlvcs Yes No Hc1>rcsunh1Uvt!s Yes No 
Rep. Rex R, B~c1·l1, - Chuirmun / Rep, Eli~>l Glusshoim ,/ 
Rep. Ron Carlisle - Vice Chairman ✓ Rep. Robert Huether \/ -- ,_ 
Rep. Kim KoPPl;lmun ,/ ... - -Rop. Bob Skurphol ,/ V 

,/ ·-.B.~12.· BJufr Thoreson --- -
-

-
.. 

. -~-
-r-• 

Totnl (Yes) ):-No d -~- -·----··-•-"· ' -- - . 

Absent 

Floor Assignment --·--·-----------~-------· --------------·--·----

If the vote is on an amendment, briefly indicate intent: I 
c)AC\A'\ - J 1 JAtt J»n7 cJj -Ocofi (111\ d~-U}i!J!.P-

"3' k. 
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Dal\.': Z- -l9-0 \ 
Roll Call Vote II: -"3 

2001 IIOlJSE STANDING COMMITTl~l1: ROLL CALL VOTES 
BILL/RESOLUTION NO. ~ \ (.)0 5 

House Appropriations - Govcrnn~cnl Operations Division Committee 

~ubcommittce Oil __ Q,~ t:.'1"_11"1.M ei,,.±_ .~-bo~~--- . .......... . .. -· 
or 

D Conforcncc Committee 

j<, 0() :;., ()/ C > .... ; 

Legislative Council Amcnd111c11t Number ______ u · ., ::> ~---~--~---·-----·--·-----·-•·-· ___________________________ _ 

Aelion Taken __ :/11_-fw\..,'Ll~LLU'll!:VJ. _ .. - ··~ ---· ··-·- ..... 

Molion Made By -~-$~~~eonded ~--!~roar-.,.. .. 
ltcprcscntativcs Yes No Rcr>rcscntafivcs Yes No 

Rep. Rex R. Bvc1·lv - Chuirmun ✓> Rep. Eliot Glnsshcim 
Rep. Ron Carlisle - Vice Chairman ✓ Rep, Robert Huether .....,,,; 
Rep, Kim Ko1mel111an 
R0p. Bob Skuq~hol ✓~ 
Rep. Blair Thoreson ✓ 

I-' -
. 

-

-

Totnl Yes ( ) N r} 
Absent 

Floor Assignment 

If the vote 18 on un amendment, brict1),'. 'n icate intent: 

-b ~ ~ . r-'- :r~ -k bot olo.t.t..-: 
1t> c~a.ot 1.u} ~ -hcol ~t\d i ~~ Th ~J--

'f"l\ \n.""tt½ ~ . ~~ 



Date: z-/C,-0 / 
Roll Call Vote II: "7' 

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. ·tt8 ( [){) S 

House Appropriations • Government Operations Division Committ~~ 

~ubcomrnittcc on _ Q,~ t:.f' n \l'V\ '£!N\+ -~11o~C3,____ _ __ . __ 
or 

D Conference Committee 

Lcgislutivc Council Amendment Number Jf(Cl)~.{)!o/ 
-- ·------------·------·-•·· ·-··--·--········-········· .. 

Action Taken i:;b ~_As ____ f9rv,ev-.cle_d ______________ _ 
Motion Made IJy ~ f.~a,..___ ~~condcd ~-¼~~-

H.cprcscntativcs 
Rep, Rex R. Byerly - Chairman 
Rep. Ron Cnrlislc .. Vice Chairman 
Rep. Kim Ko1mclman 
Rep. Bob Skarphol 
Rep, Blair Thoreson 

t-

Totul 

Absent 

(Yes) 

Flom· Assignment 

-

Yes No 
✓ 
v 
v'"' 
✓ 
v 

. 

If the vote is on an amendment, briefly indicate intent: 

Representatives Yes No 
Rep. Eliot Glasshcitn 
Rep, Robert 1-1 ucthcr ✓ 

-

-



Date: Z ... ~?L) -l) / 
Roll Call Vote#: / 

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. f/(3 /l>O '°3 

House APPROPRIATIONS Committee 

D Subcommittee on ___________________ _ 
or 

D Conference Committee . / 

Legislative Council Amendment Number ./ ku6S, {) /r)Y --#--'-'-----------------
Action Taken -)o O Mpl tJ./)7{11-1rlJJK:'rt/ 

Motion Made By 1 i /J, Seconded ;J_ 
P-' ft----t- .. tn (t. L. By -P· t. I /,l 0,,_'"' 

(( (! 
ltcpresentativcs Yes No Representatives Yes No 

Timm - Chairman 
Wald - Vice Chairman 

Rep - Aarsvold 
' 

Rep - Koppelman 
Rep - Boehm Rep - Martinson 
Rep .. Byerly .. \) .. Rep - Monson 
Rep - Carlisle \ l J .. ,/4 Rep - Skarphol 
Rep .. Delzer ',, h.) ,, \ r' Rep - Svedjan \ 

Rep - O lasshei m \. \\, \1 1') Rep - Thoreson 
Rep - Gui lcson ~ ' ,J Rep - Warner ... 
Rep - Huether Rep•· Wentz 
Rep - Kempenich 
Rep - Kerzman 
Rep .. KJiniske 

No ~ ----~---- ---~----~-·~--- }J' 

l~y} /" 
---------~-""--// 

If the vote is on an amendment, briefly indicate intent: 

Total (Yes) 

Absent 

Floor Assignment 



Date: z-ZD-0} 
Roll Call Vote#: ,Z_ 

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. t/-t3 )()() 3 

House APPROPRIATIONS Committee 

0 Subcommittee on ---~-------------------
or 

D Conference Committee 

Legislative Coundl Amendmet~t Number ✓ 

Action Taken . iD ~~J\Jh ~ · . 
Motion Made By () " (\ \J t Seconded n ) ) 

~!i:_ By j:' Q. p ·'.\ ·f ¢1 ~'\'\ /14 '---., 

Representatives Yes No Representatives Yes No 
Timm - Chainnan 
Wald .. Vice Chainnan 

.B-£P -Aarsvold Rep .. KoooeJman 
Rep-Boehm Rep - Martinson 
Rep- Byerlv Rep .. Monson 
Rep - Carlisle ,l [) Reo - Skarohol 
Reo- Delzer \ l/ Reo - Svedian 
Ren - Glassheim , r \ '-- '<ti Rep - Thoreson 

\ \ \{ V ·-
Rep - Gulleson \ Rep .. Warner 

Reo - Huether ,\ "hi/ Rep - Wentz ... 
Ren - Kemoenich 
Rep .. Kerzman 
Reo - Kliniske 

Total 

Absent 

(Yes) ---~--·---- No -----~-------

Floor Assignment 

If the vote is on an amendment, briefly indicate Intent: 

- ~-~\ tu_ c:,,Q ~h Uv-· ~ - Y" /J\M. iv,\,\ A (,' vie~ 



18003.0101 
Title. 

Prepared by the Legislative Council staff for 
Representative Carlisle 

February 14, 2001 

PROPOSED AMENDMENTS TO HOUSE BILL NO, 1003 

Page 1, line 2, remove the first "and" 

Page 1, line 3, after "general" Insert"; and to declare an emergency" 

Page 1, after llne 23, Insert: 

"SECTION 2. APPROPRIATION. There is appropriated out of any moneys ln 
the general fund In the state treasury, not otherwise appropriated, the sum of $197,714, 
or so much of the sum as may be necessary, to the attorney general for the purpose of 
providing local gaming enforcement grants, for the period b~glnning with the effective 
date of this Act, and ending June 30, 2001." 

Page 3, after line 5, Insert: 

"SECTION 11. EMERGENCY. Section 2 of this Act Is declared to be an 
emergency measure." 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bill No. 1003 .. Attorney General .. House Action 

This amendment adds an Jlpproprlatlon section of $197,714 from the genera, fund for local 
gaming enforcement grants for the 1999·2001 blennlum and a related section providing for this 
appropriation to be an emergency measure. 

Page No. 1 18003,0101 



Date: ·z -c() .. () / 
Roll Call Vote#: ::> 

2001 HOUSE STANDING COMMl'ITEE ROLL CALL VOTES 
BILL/RESOLUTION NO. t+S )CX) _3 

House APPROPRIATIONS Committee 

D Subcommittee on ----------·--------------
or 

D Conference Committee 

Legislative Council Amendment Number / kD6 :-; () l O / ---------
Action Taken -b 0(~{] p:L_D l'Y\'Q i 1d rn~ "'-J 
Motion Made By ~- ((D(J1,;lL ~~conded ,_L \ ,[ ICV'-Ul to'-'---~ 

Representatives Yes No Represent a U ~•cs Yes No 
' 

Timm - Chairman 
Wald - Vice Chairman -
Rep - Aarsvold Reo • Koouelman .. 
Reo- Boehm \ Reo - Martinson 
Rep .. Byerly 

1 \ IJ Reo - Monson 
Ren - Carlisle ' 

[') j / Rco - Skarohol 
Rep - Delzer \ \ ., \ ~ ) Reo • Svedjan 

\ l \ l'\V 
... 

Rep .. Glassheim Ren - Thoreson 
Rep - Gulleson ., \ ' 0 Re~ - Warner 
Rep_- Huether ' ,\ Reo - Wentz 
Rep - Kemoenich 
Rep .. Kerzman 
Rep - Kliniske 

Total (Yes) ---·------ No ---------~---- . JJ , 
--·-----_-_-_-_----1\v\l_JtJ 

• Floor Assignment ~ 
,., 

Absent 

If the vote is 011 nn amendment, briefly indicate intent: 



Prepared By Office Of Attorney General 
for Government Operations Section 
House Appropriations 
February 14, 2001 

PROPOSED AMENDMENT TO HOUSE BILL NO. 1003 

Page 1, line 2, remove "and" 

Page 1, lino 3, after "general" insert"; and to provide for retronctive application" 

Page 1, line 10, replace "$14,f:,47,334" with "$14,943,334" 

Page 1, line 12, replace "428,876' with ''399,876" 

Page 1, llne 21, replace "$31,909,515" with "$31,976,515" 

Page 1, line 22, replace "16,979,504 11 with "16,825,259" 

Page 1, line 23, replace "$14,930,011" wit11 "$15,151,256" 

Page 2, after line 28, Insert: 

"SECTION 9. LEGISLATIVE INTENT - PETROLEUM RELEASE 
COMPENSATION FUND. It Is the intent of the fifty-seventh legislative assembly 
that the attorney general charge and collect a fee for services provided by the 
state fire marshal program to entities covered under the petroleum release 
compensation fund as contained in chapter 23·37 of the North Dakota Century 
Code. 

SECTION 10. LEGISLATIVE INTENT - CLANDESTINE LABORATORY CLEAN 
UP - EMERGENCY COMMISSION REQUEST. It Is the Intent of the fifty-seventh 
legislative assembly that the attorney general s, 1h1 nit a request to the emergency 
commission for addlllonal appropriation authority, from the contingency fund, for 
clean up of clandestlne laboratories, if federal funding througl1 the federal Drug 
Enforcement Agency Is unavailable for this purpose. 

SECTION 11. ATTORNEY GENERAL REFUND FUND. Notwithstanding section 
54-12-18 of the North Dakota Century Code, section 1 of this Act Includes $100,000 
In estimated Income received In the attorney general's refund fund during the 
biennium beginning July 1, 1999 and ending June 30, 2001, for use in the operation 
of the consumer protection division for the biennium beginning July 1, 2001 and 
ending June 30, 2003." 

Page 3, after llne 5, insert: 



"SECTION 12. RETROACTIVE APPLICATION. Section 9 of this Acl 1s 

effective for all relc1led sorviccs provided by tho firo marshnl program beginning ( 
July 1, 1999. " 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 
- .. ·-. -- -

Depariment 125 - Attorney General 

The salaries and wages lino item is increased by $9G,OOO from tho General Fund to 
restore the public information officor Flo rc1movocJ in the Governor's budget. 

The equipment line itr➔m is roducod by $29,000 from tho Genoral Fund to reflect lower 
computer replncement costs. 

Funding source changes nro provided for the following: 

• National Criminal History Improvement Project (NCHIP) - Federal funds are 
decreased by $168,190, with a corresponding increase to the General Fund, 
relating to 1.5 information lnchnology positions requimd to maintain the law 
enforcement NCHIP syst0m on a 24-hour, seven day a week basis. 

• Statistical Analysis Centor (SAC) Research Analysl •- Federal fur1ds are decreased ( 
by $86,055, with a corresponding increase lo the General Fund, lo fund the Uniform 
Crime Reporting {UCR) research analyst position. 

• Attorney General Hef und Fund revenues totaling $100,000, received during the 
1999w2001 biennium, will be used to pay for a part of the operation expenses of the 
Consumer Protection Division during the 2001-03 bimmium. Estimated income is 
Increased by $100,000, with a corresponding General Fund decrease to effect lhis 
change. 

A legislative intent section allows tho Attorney General's office to charge and collect a fee 
for services provided by the Fire Marshal program to entities covered under the petroleum 
release compensatlon fund. This section is retroactively applied to services provided by 
the Fire Marshal program as of July 1, 1999. 

A legislative intent section allows the Attorney General's office to request moneys from the 
Emergency Commission to pay for clandestine laboratory clmmup costs in the evnnt 
federal Drug Enforcement Agency (DEA) funds are not available. 



18003.0105 
Title. 

Prepared by lhe Logislat1ve Council slalf for 
House Appropriations 

Fiscal No. 3 February 20, 2001 

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1003 

Page 1, line 1, after tho semicolon insert "to require the state fire marshal to inspect buildinns 
as requP.sted by a political subdivision;" 

Page 1, line 2, remove the first "and" and replace ''section" with "sections 53·06.1-12 and" 

Page 1, line 3, alter "to" Insert "gaming and excise tax collections and" and after "general" 
Insert "; and to declare an emergency" 

Page 1, line 10, replace "14,847,334" with 11 14,841,235" 

Page 1, line 12, replace "428,876" with "399,876" 

Page 1, line 13, replace "5,524,989" with "5}34,398" 

Page 1, line 15, replace "238,814" with "297,112" 

Page 1, line 21, replace "31,909,515" with "32,142,123" 

Page 1, line 22, replace ".16,979,504" with "1ZL5.J.&?1" 

Page 1, line 23, replace "14,930,011" with "14,390,752 11 

Page 2, line 15, after the first period insert 0 ESTIMATED INCOME · GAMING AND EXCISE 
TAX ALLOCATION FUND .. " 

Page 2, llne 16, replace "$419,591" with "$629,000" 

Page 21 replace lines 17 through 20 with: 

11SECTION 6. PETROLEUM RELEASE COMPENSATION FUND· FEES. Tl1c 
attorney general shall charge and collect fees for services provided by the state fire 
marshal program to entitles covered by the petroleum release compensation fund under 
diapter 23-37 of up to a total of $35,000 for the biennium beg111nlng July 1, 2001, and 
ending June 301 2003. All fees collecled under this section must be deposited 1n the 
attorney general's operating fund, 

SECTION 7, ST ATE FIRE MARSHAL • BUILDING INSPECTIONS AS 
REQUESTED BY POLITICAL SUBDIVISIONS• FEES. The state fire marshal shall 
conduct, upon request of a political subdivision, an h,spectlon of a publicly or privately 
owned building and shall charge a fee for the cost of providing this service for the 
biennium beginning July 1 , 2001, and ending June 30, 2003. 

SECTION 8. ATTORNEY GENERAL REFUND FUND .. EXCEPTION· 
ESTIMATED INCOME. Notwithstanding section 54-12-101 the attorney general may 
retain $100,000 In the attorney general refund fund that would otherwise be transferred 
to the general fund on June 30. 2001, The estimated Income llne Item in section 1 of 
this Act lncludes $100,000 from the attorney general refund fund for the purpose of 
defrayi11g the expenses of the consumer protection division for the biennium beginning 
July 1, 2001, and ending June 30, 2003. 



SECTION 9, ESTIMATED INCOME· RACING PROMOTION, PURSE, AND 
BREEDERS' FUNDS. Notwithstanding section 53-06.2· 11, the estimated income line 
item in section 1 ot this Act includes $297,112 from 1110 racing promotion fund, p11rso 
fund, and breeders fund for tho purpos0 of defraying the administrative and opcrc1tint1 
costs of tho racing commission for the biennium begirndng July 1, 2001, and endinn 
June 30, 2003. The racing commission shall determine the allocation from each fund 
based on th0 proportion of the resources available in each fund. 

SECTION 10. LEGISLATIVE INTENT· CLANDESTINE LABOAATOR\' 
CLEANUP· EMERGENCY COMMISSION REQUEST. It is the intent of tho legislative 
assembly that the attorney general request emergency commission approval for funding 
from the state contingencies appropriation If additional funding is needed for defraying 
the cleanup costs of clandestine laboratories and If federal funds are not available for 
this purpose for the biennium beginning July 1, 2001, and ending June 30, 2003. 

SECTION 11. APPROPRIATION. There is appropriated out of any moneys in 
the general fund in the state treasury, not otherwise appropriated I the sum of $197,714, 
or so much of the sum as may be necessary, to the attorney general for the purpose of 
providing local gaming enforcement grants, lor the period beginning with H1e effective 
date of this section, and ending June 30, 2001." 

Page 2, after line 28, insert: 

11SECTION 14. AMENDMENT. Section 53-06.1-12 of the North Dakota Century 
Code Is amended and reenacted as follows: 

53-06.1-12. Gaming and excise taxes • Deposits and allocations. 

1. A gaming tax is imposed on the total adjusted gross proceeds earned by a 
licensed organization in a quarter and it must bo computed and paid to the 
attorney general on a quarterly basis on the tax return. This lax must bo 
paid from adjusted gross proceeds and is not part of the allowable 
expenses. The tax rates are: 

a, On adjusted gross proceeds not exceeding two hundred thousand 
dollars! a tax of five percent. 

b. On adjusted gross proceeds exceeding two hundred thousand dollars 
but not exceeding four hundred thousand dollars, a tax of ten percent. 

c, On f)djusted gross proceeds exceeding four hundred thousand dollars 
but not exceeding six hundred thousand dollars! a tax of fifteen 
percent. 

d, On adjusted gross proceeds exceeding six hundred thousand dollars, 
a tax of twenty percent. 

2. In addition to an~, other tax provided by law and in place of sales or use 
taxes, there Is Imposed an excise tax of four and one-half percent on the 
gross proceeds from the sale at retail of pull tabs to a final user. This 
Includes pull tabs provided to a player in exchange for redeemed winning 
pull tabs, The tax must be paid to the attorney general when tax returns 
are filed. 

3. ™ Exc~Ql..M.QrQvlued In subsectlQfl...1t_U1e state treasurer shall deposit 

( 

gaming and excise taxos 1 monetary fines, and Interest and penalties { 
collected In the general lund In the state treasury, .. 

1..1 ~state tr.~affi.Her shaUdepQ.§JJJh.ree_pe1c.e11l.ot t~totaLtaxes_collcctod 
~nd!)r this ~e.,ctloo lntQ..a9fil!l.lD9JlldJru;L~1aLElllQQ.ru.lQDJun(L . .Pur.suJm\ 

Page No, 2 18003.0105 



1Q legi.slative appmpJifilLQfl, moneys in the_rund musLQfLQifilrlQ.!JJed 
guarterJ_yJQsiti~§_q_Qd counti.~~_m_pro12ortion to the.J~_Q§__COllQ~l.~d.11_n_ctor 
this section from _UGQ_ns~d or_g§nlzatiQJ.l~ ... c_o_nqlJGUDg g~111_@§ __ 9J G.b.~11GQ _wi_tJ1i_n 
each city, for sites wJlbiQ.gjJ_y__lin1its, or within each _c;_Q_IJJJ.IY, for~§Hes_9JJJ$.!QQ 
city limits. If a city __ q_r_ gquo_ty_~Jlggation un_g~LtJJi.§ §.l.!O~~c;:ti90.J§Je§sJh_a_n 
two.hundred dollars 1. that city or county is not_entitled lo receive_ a payment 
for the quarter and the undistributed amount must be inclu_dod in the total 
amount to be_distributedJo other cities_ and.counties Jar the quarter." 

Page 3, after line 5, insert: 

"SECTION 16. EMERGENCY. Sections 8 and 11 of this Act are declarec.... to be 
an emergency measure." 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bill No. 1003 .. Attorney General • House Action 
C:XECUr!VE HOUSE HOUSE 

BUDGET CHANGES vrns10N 

Salaries and wages $14,847,334 (16,099) $14,841,235 
Oparating exp!lllses 5,882,909 5,082,969 
Equlpmonl 428,876 (29,000) 399,876 
Granls 5,524,989 ;;09,409 5,"/34,398 
Ullgatlon foes 50,000 50,000 
R11clng Commlss,011 :!38,814 58.298 297,112 
Notional Crimlnnl History 2,358.720 2,358,720 

lmp1ovoman1 ProJocl 
A11ost and rnlurn ol lug11i11es t0,000 10,000 
Ganilng Commission 5,I09 5,109 
Law enforcement pwyrams 631,056 631,056 
Hlgh-l1llonSily drug lrallick1no 1 /)31,648 1,931,648 

aroa ---~ ___ ... _ ~. ----··- - --·-·--
Tolal all funds $31,909,515 $232,60/l $32,142,123 

less osllmated income 16,979,501 ZZ1,llG~ li',75!.cl?J. 

Goner al lund $14,930,0 I 1 ($539,259) $14,390,752 

FTr: 158.50 0.00 15850 

Dept. 125 • Attorney General• Detail of House Changes 
ADJUST MARKET RACING Fr:DEflAL OAMING 
EQUITY SALARY COMMISSION REDUCt: FUNDING USE OF RHUND l:Nf-ORCEMENT 

INCIH:ASE I ADJUSTMENTS 2 EOUIPM£Nf J RCDUCTIONS 4 FUND 5 Gl1ANIS ~ 

Salaries and wagos ($8.099) 
Oporatlng expenses 
E;qulpment ($;!9.0001 
Grants $:>09,409 
Llllgallon teus 
Aacing Comm,sslon t ,754 $5!l,544 
Natlonnl Criminal History 

lmp1ovomon1 P101ect 
Arros1 and return ol lug111.,,os 
Oamlng Commission 
Law en!orcernorit programs 
Hlgh•lnlansily druu 11allick1ng 

area .... _ .. _______ --·---------·-· ..... ___ .,.,. •·· ~- •· ~ -~~ - ........ ~ ,._ ... . ·--~·~ --·-- . . ... - . -· .. 

Total all funds ($4,345) $56.544 ($29.000) $0 $0 $20!!.409 

l 099 oslllnatod /llCOltlO .................... --·---~ l!!L.ill _ __. ____ ·•·····•···-- (254.2.121 lillJ,000 §?9,00Q 

Oanoral luriu ($4,345) ($240,5011) ($29,000) $254,245 ($100,000) ($-119,5\lt) 

Flt':. 0.00 0,00 0 00 0 00 0 00 0 00 

TOTAL HOUS~ 
CHANGES 

SAl'l0US ll/ld wnyllS ($8,099) 
Opora1,11g o•po11~oll 

(29,000) Et1uipmorn 

.. -· ... - - -



(if,1'115 
I 1l1y,111on luos 
fl11c,Iny CommIss1or, 
Na11or1111 Crm,mnl I t1stor1 

lmprovomonl PtOJIICI 
At1os1 ancl rolurn ol lug1l1vas 
G,11tio11g Cmnm1ss1on 
Law onlorcomo111 pworarns 
H1gll-,11l!Jfl~IIV Ulll!} lrnlhckmy 

/Jlr!ll 

l Olill 1111 lur1d:1 

Luss ustunalrH.J 111co11m 

Gllnuuil hmd 

I 1t 

209,409 

!>A.?9A 

$232,GCJB 

7"/l fi(,/ 

($539.2ri9) 

0.00 

1 Tl11s amondmonl 1£'ducos, from $9,833 lo $3,734. lho amount µrov,dod for a rn;ukel 04u1ly salary 1nc1ea50 101 ll1u fllto1noy ne11v1c11 1 liu 11mu11111 
included lr11110 bill will provldo for a monthly increase of $177 61 and 1olat11tl l1111go utmolits tor tho tast 18 monlhs o1 lhu lJ1u111111i111 In 1111ll,111i11 
funding for tho racing cornmlssionar's market oqu1tr salary Inc1easo Is increased, lrom $7,007 lo $8.701. lo provide a monthly Inw.i.1so al l41 G llJ 
a11d 1olatod lr111go benolils lot Iha last 18 months o the b1onniurn 

l f"umJ,ng lor the Raci1,g Commission 1s 1ncteasod by $56,544 10 prr;v1t!P. ndd1l1onal tund111g l01 operating rn~ls In atJtJ11,011. a fu11d111g source cl1a11uo 
IS made 10/TIO\llng the OOIHHttl fund support and p1ov1d111g 1110 lundmy l,om I1,e rnc1ng p1omolIon fu11d, PIJISO lund. iilld lllOIJdl!l!i. f1H1d hil5!Jd U/\ lhn 
proportion al tho 1osourcos ava1lablo in each lund. 

3 Equ1prnon1 funding is reduced lo relloct lowo, computer roplacomo111 costs 

4 Fedora! lund111g Is rndueod and gonoral hmd support Is 111croasod rola1ing 10 tho Un110,m Crlrno ffoporting (Ucrn 1osorucl1 ,111a1yst pos,1I011 
($86,055111nd for 1,5 Flt intnrll\atlon tochnolog1 pos1t1ons required 10 ma1n1a111 lho law enlo1camont system INohonal C111rnnal I l1slory 
lmprovomont Pr0Joc11 on a 2H.our basis ($168,190). 

S General fund support Is roducod and funding 19 provided !01111 tt,o Atlornoy Oeno1al rufund fund for a pollI011 ol lhe costs al llm Consumer 
P10\oc1ion Division, Prnvlslons are addod allowing lt,o Atlorney Oorwral 10 rota1n lhesa funds in tho rehrnd fund and nnt lr.rnstur tt,om 10 1110 
gonoral lund on Juno 30, :1001, This amount was not ,ncludod In Iha gonoral fund rovenuo forocast, tt,eroloru. os11rnated general lund ,ovenuos 
a,o 1101 arfoclod. 

6 Funding lot local gaming on!orcumurll grants is incroased by $200.409 lo $'32!1,000. Fu11ding lor 1I1oso grants 1s cl1A11gotJ l101t1 1110 goner Al lund 10 
tho go1111ng illld excise lax allocation fund, A section ,s ~<lt!ed amonc11ng No11l1 Dakoln Century Code Soc\lon 53-06. I -12 to provide that throe 
porcenl of gaming tax colloc11ons be doposlled rn Iha g;irning and excise tax allocal1on lund rather than th{) gonoral lu11c1 1 t11~ change rnducos 
2001,03 l)1onnlum os\lmatoll ger10ta1 tund rovonuos by $629 ,ooo 

Grants from this special fund will be distributed quarterly to cities and counties based on their proportion 
of the taxe.s collected. If a city or county's allocation for a quarter Is less than $200, that city or county 
will not receive a payment for that quarter, but tt1at amoun~ will be distributed to other cities and counties 
receiving payments of $200 or more. 

The section providing that the Attorney General distribute local gaming enforcement grants on a 
competitive basis ls removed from the bill. 

A section Is added authorizing the Attorn0,1 General to charge fees totaling up to $35,000 for the 2001-03 
biennium for services provided by the State Fire Marshal to entitles covered by the petroleum release 
compensation fund, Collections of these fE!es will be deposited In the Attorney General's operating fund. 

A section ls added requiring the State Fire Marshal, as requested by ;i political subdivision, to conduct 
Inspections of publicly or privately owned buildlngs. The State Fire Marshal will charge a fee for these 
Inspections, tho proceeds of which will be deposited in the general fw~d. 

A section of legislative Intent ls added providing that the Attorney General request state cor,tingency 
funds from the Emergency Commission If additional funding Is needed for cleanup costs relating to 
clandestine laboratories and If federal funds are not available for paying these costs. 

A saction is added appropriating $197,714 from the general fund for local gaming enforcement grants for 
the 1999-2001 biennium providing a total 011 $419,591 for these grants for the 1999-2001 biennium. 

( 

( 



7 7 " C' I Date: c.,.., - c..CJ · ) 
Roll Cull Vote II: 4 . 

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. Hf3 J()0,3 

House APPROPRIATIONS 

D Subcommittee on __ 
or 

D Conference Committee 

.Ren re sen tat iv cs 
Timm• Chainnnn -Wald• Vice Chairman 

Reo - Aarsvold 
ReQ • Boehm 

/ 

Reo -Bverlv 
Reo .. Carlisle 
Reo - Delzer 
Rep .. Olassheim 

-

Rep • Gulleson ---Reo • Huether 
Rep • Kemr,enlch 
Reo • Kerzman 
Reo • Kliniske 

Total 

Absc.nt 

(Yes) 

Floo1· Assignment 

-

Yes No Representatives -\,/ 
✓ 

Rep • Koppelman 
✓ Rep - Martinson 
✓ Rep• Monson 
✓- Rep - Skarphol 

v· .Re~ - Svedjan 
1,,/ Rep .. Thoreson 

I Rep - Warner 
✓- Rer, • Wentz 
✓-

V' -
✓ 

No 

If the vote is on on amendment, briefly lndicnte Intent: 

~ 

Committee 

Yes No 

✓ 
1,,/ 

V"/ 

~ 
/ 

1/ 
v✓ 

\_....-/,,. 
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Tne :;wes:.or. t)e,ng Ofi me ~1!lai passa;~ c1 !11~ am~~~« .::>1:: .•.:":1C!'\ ;;as :::;ee:"' re~= .:1~:::: ~ .'.=s 

:oM~:!1ee ree::r.im~nca!1cf"! c! 00 PASS ~e •::; . .-..·as :.ane-c ai!C :!"lere :.·.·t.•"e -~ 'f.E.;S 
25 ~ • ..:.. vs G EXCUSED. '. ;.sSE'\T A:-..D ~CT ':.'O: ;:-,.c; 

YEAS: E=';lt;"' &cr!e:' 3erc Soer-:~ 9r3not'-..::i..:"== n,~ ... !"--e Br:;se;::aa:--c B.~: ,. C~i ,..., . .._. 
C::ir:son C:1ar..., Der,:i"e,,. D~1:e1 Devi.;-: O·s:-;...; O~sc.*1, o~c-...ca1:Ecf\re F-!~se:r- G~·. f-~ 

Grar:oe- Grosz. Gun:er _ Haas. Ha ..... --.~~ '!"'i~i Je;,st'n Jo:"'lnsor:_ J) __ .J::::-i:isc1: ~
~r Ke1$.er. f\~SCt!. A __ Ke:;:~,c.~ ;,: . .-.;s:,~:--!' !"!e1n F. r-::et:"l. r.._~_ K;-c~~n ~~ ,n:s ... ~ 
~ppar~ K~lm3;ri !'\re!SCnr~1ar L~o,:1 t..t;r..a~os r...~a~1nson t-.~e:~_ ·-~e:=.a:1t_ !' .. .,~ .... s;:;~ 
~etson /\;,cnoias. :'liot:es!aC: P,ecS:::n ;:,o,'e"'. P:i~e,. P:,ce R-e:-1ner, ri,er,:ieneia:. I:\.;::;. 
$e;,-e,-s.on S,...a~r,01_ Svea1ar: T~:i=-escr; 5 T'1:;"eson. L T,£man: T:TT"".;r._ \~21c.. ••••1~1;i~ _ 
-.•;~~- \"Jenu:. '.-\tJ-..enr.-aiser \.\.'ra~gna~ So-ea .... e:- 5~rr1s1t.4n 

NAYS: .:...a!'S..-ol:: Bcucne<. Clea;; Dei!"!o,e. E-.s:ro:-r, Fro.:hcn Giasshe,m. Gru:n:>o: G:.;;:,:>scr, 
Hanser. H~ert;et. H~~S~:)r Ke:s!'1. S ~f:f:--;a~ K~De::>er: l.em;~ux· \1a:-.Dne1- t1ut=:t-:?!' 
:\11er."..e~r Ons:ac Sane.:.; Sc!1r."'!>C1. Sc'.::t'!';; 1t:o:;:,e: VJarner: w•,.\'1:~:n 

ABSENT ANO NOT VOTING: f';i•:e•e:-c 

Engrossec no ~ .:35 oasseo anc ::1e ,,:,e was a;;-~:i 10 

AEPORT OF ST ANDING COMWJTTEE 
HS 1003: Appropriations Comminee (Rep. Tir.im, Chairm:mj recommer.:::s AMENDMENTS 

AS FOLLOWS anc wnen so arnenoed. •«co,rvTit·nds DO PASS 1.~o YEAS. 2 (l:,;y5 
3 .;BSENT A.'-.;0 NOT VOTING, HS 1-03 was placeo or; rne S1x1:-i croe• on :ne --7 ,-;_,le,ica, 

l'-.:ige 1 line 1 . atler me sem,color. ,nser! -to r~qu,re me state l,re rnarsnal 1:::i ,ns;,ec: ::n.1/io,ngs 
as 'e<.ues:ed ov a ;::,ohtJca; subo1v,s,on:-

?age , i.ne 2. remove me first -znd" and re-,)iace ·seC!,cn- w-111 -sectJons 53-!:'£.1-12 ana· 

?age 1. line 3 aner -10- 1r.se11 ·garr11ng 2.n:::l exose tax colit:ct,ons and" a:10 a11er ·general" 
,nse:1 •. an-; 10 Oed«re an emergency· 

Page, ime 1 Q replace ·14_~7 _33,:· wiu, ·14.841.235· 

Page 1 Hne :2. ,epiace -.:2a s-;5· wm: ·399_575· 

Page~ 1,ne 13 replace ·5.524_959- wnn -5 734_395-

Page: ane ,:S ,ep1ace·23a51.:;·....,,:n·2s,.112-

?age l !me 2, replace ·3, _909.5,5· wi!tl "32.142.123· 

Page, ;,r.e 22. replace -,5 979 504· w,i:. -17 751 37 ,· 

?age 1 11ne 23. •e:,iace •14 930,D-: ,- w,m ·1-1.390.1 52* 

Page 2, 1tne ,5. a!ler :"le i,rst penoo ,r:sen .ESTIMATED INCOME - GAMING AND EXCJSE 
TAX AUOCATION FUND· -

Page 2, 1,ne 15 repiace ~, 9.ss1· w,rr. "S629.0CC

Page 2 re;)lace hnes 1 7 mrevgr. 20 w,tn 

-SECTION 6. PETROLEUM P.E~SE COMPENSATION FUND - FEES. Tne 
a:::orr.ey g~a: S:---<1i: cnar;e aria collec:t :ees icr serv1ces pro.r,aea by me s1,1.1e 1,re 
;-:-,.arSnaJ program !C er.~:~ies covere-c by tne oe!r~leL-~ release .ccmper..sall!'n tu:!~ ~~Ct:! 
;:nap:~ 23-37 a: uc :o a 10:a; ,:,~ S35,00G 1=• ::-ie ::;,enni,,m oeginn,n;; J~Jy , . 2001, an::! 
enc,!'19 June 30 2003 Ai! tees c:cHeaec :;ncer rn,s sea,on rr:uS1 be ooposi:e:::i in ,ne 
anorney generafs oper2!,ng f.,nc 

secnON 7. STATE ARE MARSHAL • BUILDING INSPECTIONS AS 
REQUESTED SY POLITICAL SUBDIVISIONS - FEES_ The state t,re marshal snaH 
COl'CuC: . .;pen •~l.:es! o! a peI,!,.;al s..::io,-~:S:Cn. ar: mspec!ion cf a puol,dy or ~nva?e1y 

' 
, 

• • 
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~~'\l~~"'-0 :c~11c::1g ar:c ,5:4~i ::.:_~r?c a ~~e ~~ !~ie c~~: ~:~::. ... ·.o,n; ~;:s ~ ... ...:e "-:.,.1 :ne 
:).:,enr•,!.J~ ocgir.n~ JiJJy 1, .c:·:..,;.i, ~x eno,r._g ~ •. ;::>e ..::-v. 2..:v~ 

SECTION 8. ATTORNEY GENERAL REFUND FUND - EXCE?TIOt,i -
ESTIMATED INCOME. l'.c!w,:ns:a:--,c,:,g sec:,~ 5---,.2-,5 me- ~~-:m-::. ,l<:<"~-=• ""'.<,. 

,e::a:!"' S,00.000 rn me .a-r.orne;· 9~e,a, -e,..n., ~ ... ~ ~.;::1 w·:)uic !)!!v.:-'w:S= ~ ~,a,,:;;'<·"';; 
:c :~-! general !unc on Jun.e 30_ 2uu, T~ es!~...a:-e-c ir-~--ne :.:--~ ~i='~ .- x~:~-f': ~ :-~ 
~:s l\c 1:>d.Jaes S100.000 from me anomc=f :;ener;:,., ,e:unc 1i;nc ~::• ~ ;).;~"'x ;:,· 
oet,ay,ng me~ of me consurr.er ;:,rc:eC1.on en,,= 1or ~ ::i,en,-...,,,,., ~,~-.,"; 
..!<"<) ; , 2001. ana e=ng June 30. 2003 

SECTION 9. cSTIUATEO INCOME - RACING PROMOTION. PURSE. ANO 
BREEDERS FUNDS. Nc:wr.ns1ano,_'l0 s..c,cr- 53-{',6 2 -11 !!'le es':r:-.a:,e0 lflCO:'>(' :,~ 

nem ,n seci,on , of n,,s Aa incwoes $257 11:? 1rorn me rac::ng p,-o,,>.ollon l.;.'lO. ;>urSc 
!i;r-.cl. and breecers· tuna tor me pu:pose 01 oe,:a;,ing :ne dCrn.1·11s!ra1,.,., :1r.a c;:iet3lc,g 
costs 01 me rac,49 comm•ss-= 101' me ~,uni ::>eg:nnh-ig Ju•\' 1 z:;c, anc ,,.,...::,,,;-,; 
.June 3D. 2003 Tne ,ac,ng cornrrJSS,on sna:1 oe1em:.ine ~ a~ 1r0f!: ea=- i:.:nc 
b~ on the p,opon,on ol 1l1e 1es.:>urces ava,ia>ie ,11 ead'l ?uno 

SECTION 10. U:GlSLATlVE INTENT - Cl.ANDESTINE 1.ASORATOOY 
CLEANUP - EMERGENCY COUM!SSJON REQUEST. l! <S me ,ment ot me ieg.sla1ive 
assenmly tr.a! ttie anomey general rec;ues, emer~y comm=or. a;::,p,:,val 'lo; 11,,.-no,r.g 
from !he s:a!~ conlingenc,es appropr.altQn ,, aoc.-:t0ria: !uno,ng ,s neeoeo '!Of Qe!r ay:.n; 
!ne deanup COS!S ot clandesllr.e l.aborator,es and ,1 teaerai 1ur,cs ,are no: ava,latJle tor 
tnis purpose lor !he b•enruurn oeg,oning July , . 2001 . anc enc,ng June 30 2003 

SECTION 11. APPROPRIATION. Thete is awc.;:.nateO W. ot any :nooeys m 
rne genera: fond in the state treasury. net otl'>enMse ap;:,ropnaled. lhe sum of S~9,.714 
or so much of lr.<:: sum as may :>e necess.a,y, 10 :he anorney general 1c:' me puypose c! 
providing Jocal gaming ~torcement gralllS. 1or tne ;>eriod beglnr.;ng wm-i ~ ,el1ectnie 
dale ol il'lis ,;eaion. and enoiog June 30. 2001 .• 

Page 2. a!Ier line 28. insert: 

'"SECTION 14. AMENDMENT. SecllCT'I 53--0£. 1--: 2 cl me Tl.lor.n Da...o!.c Cen'..!.-·1) 

Code is amended and reenae1ed ;:;s lollows: 

SJ--06_ 1-12. G..ming and excise taxes - Oeposns ano-91loca!!Q!:1.$-

1. A gam,ng tax 1s im~ on :he loial act.i.:s.ect gross ::iroc~__os -eame-= ~, 3 
licensed organiza11on in a qu2r1e,- anc: n m1.--s. :,e cor:-,pi.:!-ec anc ;,.:;,c !C !'.'1-e' 
anomey ;;eneral ori a Quat!eriy ~,son me .a,c re:,.,,m T:-i,s 2> :-11,,.-$! ~ 
pa,d !1::;;n ad:!JSted gross proceeas and ,s no: pan o'. lT>t:- .auo ... 3!)Ji' 

expenses. The tax ra:es are. 

a. On ao;1..'S1ed gccss ;:iroceeos not exc~ :we nuflC!ed ~.n..~ 
coll3rs. a ta>. ol fo:e pe:cem_ 

b. On adJUSled gmss proceeds exceeo,ng lWO nunore!l :nous.and OOlla!'S 
bu! not exceeo.-ng four hundred mo...-sand do!!ars. a 1a" 01 ien perce,t 

c_ On :adJLJSled 9ross proceeds exceeo.,.g fo.Jf ru.ma:-ed !nouSand OOllars 
bu! no1 exceeding Six hl:ncrec :nousand oo,lars. a -:ax o~ ~meer 
per~..ent. 

d. On adJusted gross procet:as exceec1r-.g s.x nunrn-ec mo...-sano :::JCliars 
a rax 01 twen,y pe1cem 

2 In aoc,:ion :o any omer la>< p.c~ n,,, :a .. =a m place c: s.,,es or .:Se 
ta,c.es. there is ,mposeo an eJ<C,se taJC c;! -:our .anc one-,-.a~ ;>ercem ~,., ~ 
gross p,oceeas trom !rte sa.te ai ~e:24 ol :,-.,,; '21'.lS ro a f1!"',2., !."Se!' Trii:s 
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p!.;ii 13!:JS. !re :a;;. mcs1 :,e ~1c !c 1~ aTiorne;, ge-n.~2! ;t...1"'tef"' ta,;a. '!"e:t.Jrns 
are 1,ied, 

3. ~ ~>:_f?.m__as~,O.,c_>d~ ~n 5u_::i~•cr. ~_Jt.e ~1e tre;as;.,1,e,- snaJl o.:,.--.,o:;,: 
gaming and e>lOSe taxes. mo~:ar s 1me,;_ ana t."l?e<es1 anc ;:>et'al;<es 
eolled'C'C rn !tle genera! tune ,,: ~ sia,e !r-easi..-r7 
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~ REPORT OF STANDING COM~ 
/ HB 1043: Appropriations Committee (Rep_ Tunm, Chairman} :e::()tr.mencls AUBmllENTS 

AS FOU.OWS and when so amendecl. recommencs 00 PASS p,; YEAS. 7 NAYS. 
0 ABSENT AND NO"! VOTING). HB 1043 was ~ceo on me SlXlh or.ier or J,e 
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~ 

Page 2. line 9. replace "'$2.000.000" wiin -S1 .000.000-

Aenumber accoromg!y 

STATEMENT OF PURPOSE OF AMENDMENT: 

HOUSE - This amendmen: ,educes the general 1uno appro;:,naoon l!:l :he Bank of Norltl Dakola 
for irnolementing a student loa.'1 paymere program !:)y s, md!,co. uom S2 mjjj,oo 10 S1 milloon. 

REPORT OF STANDING COIDlfTTE: 
HS 1109: Appropriations Comminee (Rep. Tmim, Olain'nan} recommends AIIENDIIENTS 

AS FOl.LOWS and when so amended. recommeods DO PASS (20\'EAS. 0NAYS. 
1 ABSENT AND NOT VOTING) HB 1109 was p1acee on ~ SIX1h orde:" on ttle 
ca!endar. 
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2001 SENATE STANDING COMMITIT·'.E MINUTES 

BILL/RESOLUTION NO. HB I 003 

Senate Approprintions Committee 

□ Conference Committee 

Hearing Date Murd1 6, 200 I 

_________ Ta_uc Number ___________________ Sklc _A ______________ .. ____ Side B __ _ 
. Tape _ll 2 ___________________ ... __ _ __ _____ ___ x ____________________ -·-····- .. __ -___________________ _ 
'f'arw //2 x 
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Minutes: 

Meter II 
-- -- ---·--•----""'"' 

0,0"54, 7 
---··•·· ---•-'-•------------·-····- ..... ·- . 

0,0,32,7 

Senator Ncthing opened the hearing on HB I 003" Attorney General uppropriation. 

Wuync Stenehjem, Attorney General, provided the 200 I "03 budget presc11tatio11 (a copy ol' 

wl'ittcn testimony is attached), 

.lcrnld C. Kctnniet, Director ol'tlw Bureau of Criminal Investigation presented tl1at division's 

portion of' the budget (a copy of written testimony is attached, pages 5" I I), 

Sc1rntor Robinson: Rcgtll'lling the issuu of muth ampheta111i11u: the awareness is there and thi: 

impact it makes on lives""- still. cxplol'ing success'? What is the division doing to help those lo 

know llw cl'focts on their lives'? 

krnld KcmmQt: Yes we ur0 nwat'I.! of the grnwi11g concerns/use age of'mctll 11111phcta111inc H we 

arc doing things, nnd know thut we must continue to do more, We make use of our web pnge: 

parents want lo know wlwt they should be looking for, symptoms of' potential problems: we have 
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undercover cops who relate to the Hchool age children -- they've been there, and know how to 

interact; kids respect them and listen -- like lo do more, 

Senator Robinson: Regarding the second age11l l'<'l:idon -- have you considered a lloating 

position? 

Jerald Kcmmct: Floating'? Sharing with another agency'! 

Senator Robinson: Serving severnl communities. 

Jerald Kctnmct: If we get the FTE 1 we'd like to use it in the rural areas: perhaps shill some or 

the division's resources to complete the :-;crvice, 

Senator Bowman: Users of 111etl1 a111phctami11c -- what kind of treutment'? Whal is done lrJ tile 

Jerry Kcmmct: 011e good approach: 11rst time offenders shotild be !\~quired to tnkc u drug course. 

Individuals go to court only l<.)r possession to sell•· when they bccolllc third, l'ourth, or lil'lh time 

offenders 1'01· their hablt -· my p1:rso11al opinion is they urc not going to change tliei r Ii fo style and 

the penitentiary is tlw only solution, 

Senator Solberg: There was a bill prior to cross over -- regarding computers .11H.I the unifhrrn 

crime reporting -- which comes from all counties -- is tlwt i11fornrntio11 in compntiblc lbrm for 

your off1cc'? Being received? 

Jc1Tx_Kcmmet: Disposition reporting is now from tile states nttorncy ol'liccs: now the crimi1Htl 

justice i11fornrntion project includes everyone and we will all slrn1·c i11l(11·11wtion ... believe you are 

referring to Cnss County, nnd they urc included 111 the project. 

Scnutor Ot·ind.Q£1:g: Lots of dutu regarding cost of the co1Tcctions/ incarccrntion -· do al I 

offenders need to be injuil'? Have you been involved in the discussion rcgurding courts 

dccisio11/rcsponslbilitic8-- especially on tirst time offenders'? 
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Jcrnld KcmmcJ: 4 years ago, North Dakota only had the marijuana problem; now there is 111eth 

amphetamine and other ehemicals, Believe the "softer" drug offenders could be switched fru111 

doing jail time to attending drug abuse courses, Scnkncing is stifler tlwn we have seen in 

previous years, 

Wayne Stenehkm: There is a Study Resolution regardirtg the sentencing statues - 11iand,1tory 

minimum sentences"- reviewing/studying to sec what works. Our oflk~ hopes the i11tcri111 study 

buconH.:s a reality and the study indudes ult<.:rnative that might work--· n.:vil'wi11g all 111cusures: 

we look forward to cooperating in the Study if asked, 

Ray Lambert 1 Director Fire Marsha! presented docu111e111at iDn regard i 11g thut port ion of 11 BI OOJ 

(a copy of written testimony is attached, beginning on page 12 of' book let), 

Senator Tallnckson: How many marslrnls do you have in the slate? 

Ray Lambert: Five deputies throughout the slate ttnd myself, located in Bisnrnn.:k I'm u total of' 

' SIX, 

Scnntor Andl'ist: How could such a huge shortlitll happen nl once? 

RaY. Lambert: Revenue from the Fire and Tornado Fund has dropped considerably, The 

informulion to bill able revenue wus gross!~, understated, 

.Wayne Stcnchjcn1: Prior funding for the Fire Marshall came from the Fire and Tornado Fund. 

Revenue wasn't l'calizcd, Wrnp up: 3 prongs to the drng problem: I) deukrs, 2) users. and 3) 

cducution. Agents in the classrooms is recognized as important, but, when i11 the class1·00111s, 

that ugcnt isn't WOl'ki11g the urcus out in the licld. We would likdnccd both to combat the drug 

prnblcms . 

.S.muto1· Tom f'ischc1, Distl'ict 46, pl'cscntcd a proposed amendment regarding guardianship ( a 

copy of proposed nmcndmcnt is attuchcd). 
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Senator Tomac: For clarification: should this he oil ,l slilnd-alone bill -- why the AtlornL'y 

Gcncrnl budget'? 

Senator Fischer: There were two bills, this is one lh,ll <..'Hille fru111 the I louse, wlwre it L'ot1ld 1, .... 

included: would be a mi11or change, 

Senator Tomac: Were they both killed'! 

Senator Fischer: Yes, 

Senator Tomac: Weren't it have been appropriate to have the I lu111:lll Services lkpnrtnwnt 

introduce this'? Why Attorney ( ic11cral'? 

Senator Fischer: This would be i11 the court systc111 -- l'Olll fort able whctlwr I lunrnn Services or 

Attorney Gcncrnl; can sec coopcrution between both. 

Sctrntor Nething: Proposed amc1H.lt11etll --trnini11g l<x \'olu111eers'! 

Senator Fischer: When the Legislnlive CDuncil rewrit<:s a11wndmc11t (should /\pproprintions 

npprovc such) -- that wording can be chang<.~d: I've 110 opposition to it: proposal i11 drnti form 

only, 

Sc1rntm Ncthing: Your position -- like to have it done, don't care where'? 

Scnntm Fischer: Yes, t:onsidcl'ing stundmds and prnt:ticcs, 

H_cnntor Nethlug: ( question addressed to Wayne Stenehjem) Requests made to the House duri 11g 

hearing regarding the requests fo1· additional dollars'? 

Wuync Stcnchhrnt Yes, cxcc1,t for the agent. 

Senator Ncthing: No 1·csponsl.!'? 

Wuync Stcnchicm: They were kind in pmt to other requests, 

Senator fulW.lliUJJl: You1· 3 prong upprouch; proactive'? Comfort level !or education up front'? 
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Wayne Stenehjem: There is a need to cducntc -- young individuals cspcei.illy -- agL·nts may lH.: 

the best source, they r<.datc well to young people. The increase is needed -- need to reduce the 

demnnd; believe education is the solution. 

Paul 13owlinge1·, Director of Rw.:ing tcstilfod regarding special funds adminiskrcd by the Racing 

Commission ( a eopy of his written testimony is attm:hcd, beginning on pugc 4l)). 

Scnutor /\ndrist: Some 01'111y constiluen!s indicated promolil nal dollms wen.! spent in \.Vi1mipcg'! 

Paul Bowlingcr: Sinl'e I began 111 September, a11d as lilr .is I know: no pro111otio1rnl dollars have 

been spent out-of-state. Then.! was a request from individuuls n:garding the North Dakota Derby 

in Winnipeg--- that was voted dow11, pcdwps that's part of the con IL!sion. 

Senator Tallackson: Isn't tltis in the best interest for the public? Keeps things ch:un; wrong to 

rundown commission'! 

Paul f3owlingcr: 13clicvc there would be an inherent conllict of' interest -- director of racing is 

l'Cgulatory ~ .. dual hut allows promotion and regulatory M•• but my number one obligation is 

rcgulatol'y. 

SenatOI' Solberg: How does bill promote breeders'! What's the percent of' tu:(! Si11111lc.:ast site~'! 

Paul Bowling~r: Best explained: if you bet a dollar-~ 2% web sites: 2<¾i simulcast sites, 2 and n 

half' cents to the general f\111d; I and a half\;ent to the rneing co111missio11 for each dollar bet -- tlw 

racing commission has th1·ec f\tnds where the one and a ha! f cents per dollar arc ~lnced. 

Sc1rnto1· Solberg: Breakdown of'thc three fi.111e.ls'? 

Puul Bowlingc1·: promotional approximately 2.1 Million (of which 1.5 Million is cotnmittcd for 

the prnposcd Fmgo trnck); I Million for the breeders fond~ and I Million for the pul'sc fund (SOO 

thousand of which is committed for the pl'Oposcd Ful'go tmck). 
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Senator Nething: Need lo realiz<.! the I louse (and Senate) hav<.! mally areas that nl'ed lo he loukL~d 

al~ dollars arc limited: and the cul was not to i11dicatc you were being picked 01i --- others (WatL'l' 

Comtnission for example) budgds have been addt\~SSL'd. W..:. are willing to listen why things 

should be intact; appreciate your lime lo come here and testify. 

Pnul Bowlingcr: Understand, It is primary lo build context-·- lhillk best il'tlw lrnn,L'l11CI\ hL'l'L' 

today have the opportunity to tell their story -- why the need is llll'rc. I'm hL'rc in Bism,irck nml 

available to provid..:. any i11ltH'llH1lio11 you might like, 

Senator Ndhing: Wlwrc is your onil'e housed'! 

Paul Bmvlinger: Dixie Building ( Wutcr ( '0111missiu11 Huilding); h:1sc111cn1. 

Ket\ Pawluk, eochainnan, Advist>ry CnmmittCL' for tlw North Dnkot;1 1 lurse Pnrk, testified i11 

support ol'rcstoralion ol'the $2l)(),{)l)() npprnprinlion for the Rnci11g C'o11rn1issiu11 ( a copy of hi.i.; 

wrillcn testimony is ultnchcd). I k nlsu provided IL'gnl docu111c11tatiu11 011 p:iri-111utuel horse 

racing (a copy of' which is Hltachcd lo his testimony). 

Senator Ncthi11g: Did you lcsti(v - provide this doct11llL'lllntio11 In till' I lo11sc? 

Ken Pnwluk: No,, we had 110 knowledge of potential clw11ge •· 1111ti I tile clrnngc: CillllL' out. 

Scnntor Schobingcr: Why the clw11ge l'rom 222 thuusnnd tu 297 1housa11d? 

Paul Pawluk: Issue is out ol' gc11crnl l'unds --

Pnul Bowlingcr: 222 thousand plus 5 7 tl1ousa11d uddltio11ul dolllll's needed IC.ir 1111onwy gcnernl 's 

office ~-- salnry etc. -- the original 1·equcstecl dollnrs was 278 1housa11d, 

Scnutor Bpwmun: Success rnlc ol' park? ll'a lltilurc, who's respot1'1iblc'! Whal value if'il doesn't 

mnkc it? 

]:nul Bowlingcr: We opcrntc 011 the assumption tlwt if WI.) build to scale ii won't fhil --· belier to 

huvc Ken nddrcss it, I do th<.~ n:gul11101·y portion, 
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K1.;n Puwluk: This is phase I we are working 011 to get going: then we have phase 2 and .1 which 

,viii allow for aclditionnl nttrnction and growth. The key is to build without debt: nnd the 

partnership we have with North Dakota State U11iversity (NDSlJ), NDSU hus a 1ww equine 

study program and the track ll1cilitics will lit in well there. 

Senator Cirindberg: Some lcedback regurding records -- from I /2% to I 1/; --- consistent frolll 

'89 --- been a request for increuse'! 

Paul Bowli11ger: Only been here since September, but believe the extra I /2 11/11 \\'as in '<)7; 2 1
/, 

consistent to general l'und since '89. There is a report avail~1blc if you wish that indi<:utcs there 

are slates thut contribute zero to 5% --- I 1111 the rcgulntor. 

Senntor Solberg: Which runds I 1/i Million out or ft>r the track? 

Paul l'3owlinger: Out or promotion, and 500 thousand purse rune.ls. 

Senator Solberg: So 2 Million then'! 

Paul Bowlinger: Y!.!s, 

Don I !art: RrnH.:hct', who raii;cs race horses t1.:sti lied in support or the racing commission cuts 

bdng restored. He sited 11gmes that show a direct impact horse racing lws 011 the economy. 

Sc1H1lOI' Nething: Undcrsta11d, it is not the amount but question the I 00 thousand from each ol' 

the three funds'? 

Paul Bowlinggr: Corl'cct. Believe the individuals here from the thoroughbred rn1d quarter horse 

ussociutions cun best speak to that -- rcgulntory is my area. 

Kris Moen, President of the Thoroughbred Hot·sc Associution testilled in support or the gc11crnl 

f\111d being used. The three fonds arc for prnmotion and growth of the industry: the purse f'und 

lbr J>lll'clrnsing equipment, dil'cct puyments to the brc1.1dct's, Like to have dollars going buck lo 

ND dil'cctly--- members hc,·c will be involved in rncing in other slates -- we arc some 100 
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members strong. What happened in the House cirL·umvcnts legislation of 10 ycurs ago. The 

contribution was put into the gcnl!rnl l'und for two purposes~- agriculture (rncing cnrrnnissio11) 

u11d legislative direction/choices. 

Senator Nctlting: Breeder fund for North D11kota breeders only'! 

Kris Moen: Foal must be born in North Dukota. with the North D,ikota slump which makes tlH.1111 

eligible for l'unds, Other states paid more lo breeders .ind illdividuals fouled their horses 0111 of 

state•- the f'unds huvc provided the i111:c11tivc l'or tile bn:cders to do the fouling here :it home: 

helps lo make the industry grow. 

Senator Ncthing: Purse f'und? Originnl position'! l~ffc,:tivc titnc'? 

Kris Moen: Whc11 the horse runs in a rm:c; so much for truck or rnce/thcir cl10icc. 

Senator Ncthing: Prize dollnrs big enough so no tkpktio11'? 

Kris Moel\: Yes. 

Sc1111tor Ncthing: Away li·om p1·onlt)tinn1 what dollurs go lo the race traL·ks'! 

Kris Moen: For some time ull funds were dispersed tllllll!ally. When WI.! suw a grnwlh po1e1ltiul ·· 

the suggestion was to hung on to so111e dollors -· uvcnigc out the payments, Promotion dollurs 

arc them to mlvcrtisc -- promote awnreocss : for di rn.:rent groups it may mean th\.! purehuse or 

stmting gntcs, improve bnms etc. 

Scnutor Solbl;Jg: You compare sulcs to ugricultut·e--- how'? 

.Kris Moen: It is agricultul'c as fonts rm c.:011ce1·netl. 

SQJHU_or SQlbcrg: Other eo111111odity groups O wheat, barky et<.:, Pay own 1!.xpc11ses out ol' its 

earnings; why not rncing'? 

Kris Moen: Bow to yolll' uuthol'ity -.. 2 ½ into the gcncrnl n,nd -- believe more thun we spL'IHI 

---stutc gets n good chunk, We 1·~spcctf\1lly disug1·cc tlrnt we urc nol paying our own wny, 
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~ in.:g. Bensen, President, Quarter horse /\ssociation, tcstifir.:d in support or Ille racing comlllission 

portion on 1-1 BI 003 being restored. He and I.con Ci lasscr distrihutr..:d cop ks of a fonuary J<itli 

Hl'tic.:lc in the 1:a1m-Ranch Guide ( u copy of the mtk!c is attttched). lie i11dkatcd that 

individuals in the horse menu an: p11ying for supplies, veterinary services, l!te . .lust .is till' fonncrs 

do -- only they puy a higher pricl! (exninpk he gave: lice powdi.!r l<H' thiiry is~ I .~lJ and li.ir horses 

$5-$6 -- cal I' cc1slrntio11 is $20 and ftir colts $125, lhi.! purse !t111d encourages out-of-stall' racl'rs 

to come to our trncks. Breeders fund nrnkL'S the value of our animals up. 3 weckl'11ds ol' rnei11g 

in Aberdeen brought in 1.8 Millio11 revenue -- predications at\: for the proposi.!d Fargo track to 

!~!1!1 (lust IHltlHJ not given, nor signed rcgistrnlion lbrn1) spoke in support of' the 1113100:1 

restoration of'thc racing dollars from the gencrnl rund. She hus been on the Commissillll for 

some ten years. 8 years ago the decision wns made lo set aside IO th,.,usnnd dol !ars -- towards a 

live trnck ~--·- then simulcast took off. Sysk111 lws worked: we've set up and arc nnw nble tn 

grow: can tkvclop 111orc to bring tllore dollun; into the local economy. Pcrlrnps their is u rcm,011 

lc)t' the change -- but lcod time is 11cccssury. 

/\ gcnthmrnn from the audience (did11 1t give name nor did he sign the registrntion sheet) spoke in 

support of' gencrnl l'l.111d dollars being used. Another gc11tlc111un imlic.:11tcd the rnci11g busl11~ss 

crcutcs job~;. 

Senator Ncthing: Asked !'01· n rnisl.! of' hands for thm;c lwre today who opposed to the I luuse 

funding -- thnnks ull fo1· coming here to express thdr vi 1iws/supporl. I le indkutcd a 

subcommittee would be appointed to rnvicw the bill, r!.!port back to the full Appropriations 

Committee which would take nction nnd tukc the bill to lloo1· Hctio11. 

fuillolOr Net bing closed the hcnring on HB I 003, 
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4-3-0 I Full Committee Action ('!'ape It I, Side A. Mi.!tcr II 0.0 - 13.8) 

Senator Ncthi11g reopened the hearing on I 18 I 003 - Oflice or the Attorney General. 

Senator Ncthing, Subcommittee Chair rcvkw<.:d th<.: bill, testimony, and th<.: Subco111111ittcc's 

findings. /\mendmcnls // l 8003.0203 were distributed: Roxa1111e I lobza, Legislative ( ·ounl'il 

Staff explained the amendments us n:eo111111emkd by the Subcommittee. Discussion 011 the 

an1e11dmc11ts: Senator llolmberg moved to adnpt the ;1mc11d111e111s: second by Senator Robinson. 

Di~;cussio11: call for the vote: Voice Vote carried. 

Discwrnion 011 the bill as amended. Sc1H1tor Holmberg moved a DO PASS AS AMENDl~D: 

Sctwtor Robinson seconded. Discussion: call for the vote: Roll Cull Vole 14 yes; 0 no: 0 :1hsc11t 

and not voting. 

Senator Robinson accepted the floor ussig11me11t. 



C 
Senate Appropriations Con1n1ittee 

Proposed An1end1nents for 1-113 .J-0-2-3- /cJ() 3 

Prepared by Senator Ton1 Fischer 

Standards of practice for guardians. The attorney general, in 

cooperation with the department of human services, shall adopt and implement standards of 

practice for guardianship services In accordance with the national guardianship association 

standards of practices adopted most recently by the membership of the national guardianship 

association. 

APPROPRIATION. There is appropriated out of any moneys in the 

general fund In the state treasury, not otherwl~cl appropriated, the sum of $50,000, or so much 

of the sum as may be necessary, to the department of human services for the purpose of 

providing volunteer guardianship services in the state, for the.biennium beginning July 1, 2001, 

and endlnq June 30, 2003. 



10003,0203 
Title, 
Fisc:al No. 2 

Proparod by tho Lo{J1slntivo Council titalf !or 
Senator Nothing 

April 2, 2001 

PROPOSED AMENDMENTS TO ENGnOSSEO HOUSE BILL NO. 100~3 

Pago 1, llrio 2, after the semicolon Insert "to provido for standards of prnc11co for guard1airn:" 

Pago 1, line 3, aftor tho first semicolon insort "to provido lorn logislativo council slucly:" 

Pago 1, llne 4, replace the first "and" wllh "subsection 1 of section 53-06.2-02, subsoction 3 of 
section 53-06.2-11, 11 and after "54-12-11" Insert", and 54-12-18'' 

Page 1. Hne 5, replace the first "and" with", racing commission supervision and axpensos," and 
after "general" Insert ''. and the attorney general refund fund; to provide for retroactive 
appllcatlon 11 

Page 1, llne 12, replace 11 14,841,23511 with 11 14,970,368" 

Page 1, llne 13, replace "5,882,969" with 116,002,460" 

Page 1, line 14, replace 11399,876 11 with "414,876" 

Page 1 , line 17, replace "297, 112" with "240,568" 

Page 1, llne 23, replace "3.~, 142,123" with "32,349,212" 

Page 2, llne 1, replace "17,751,371" with "17.454,259" 

Page 2, line 2, replace "14,390.752" with "14,894,953" 

Page 2, line 22, after "23·37" Insert'\ Fees under this section may be collected In amounts" 

Page 2, line 23, replace "2001 11 with "1999 11
, replace "2003" with "2001 and of up to a total of 

$35,000 for services provided by the state fire marshal program for the biennium 
beginning July 1, 2001, and ending June 30, 2003" 

Page 3, remove lines 5 through 11 

Page 3, after llne 30, Insert: 

"SECTION 13. APPROPRIATION .. DEPARTMENT OF HUMAN SERVICES. 
There Is appropriated out of any moneys In the general fun . In the state treasury, not 
otherwise appropriated, the sum of $50,000, or so much c the sum as may be 
necessary, to the department of human services for the purpose of providing volunteer 
guardianship training in the state, for the biennium beginning July 1, 20011 and ending 
June 30, 2003. 

SECTION 14. Standards of practice for guardian$. The attorney general, in 
cooperation with the department of human services, shall adopt and Implement 
standards of practice for guardianship services In accordance with the national 
guardianship association standards of practices adopted most recently by the 
membership of the national guardianship association, 
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SECTION 15, LEGISLATIVE COUNCIL STUDY· RACING COMMISSION. 
Thu lonii;lnlivo cmmcil shall consiuor studying, cJurmu tlw 2001 ·02 inlor 1m, 1110 r ac11 '0 
conmm;s1011, includinu its authority to s,;liodulo, pro1110l0, ouppo,L and ronulaln ltvu o, 
uimulcast rncino in NorH} Dakota. If choson, tho sludy rnusl nddros:j tho ofloclivonu:;:i 
of 1110 commission'r; Authority to bot11 promote and roqulalo rncinq and wholt10r 118 
authorily is u11propriato for tt10 commission and its mombors. 1 ho lonislntivo council ( 
slrnll rriport Its lindinus and rocomrnondalions, togotl10r with nny looislnt1on roqu1rod to 
implornonl tho rocornn10ndntions, lo ttio fifty•oiuhlh lonislativo assombly." 

Pago .5, after lino 3, lnsort: 

11SECTION 17. AMENDMENT. Subsection 1 ol soction 53·06.2·02 of tho Nort11 
Dakota Contury Godo Is nmondod and reonuctod as follows: 

·1. A North Dakota racing commission Is established In the office of lhe 
attorney gonoral. Ib.Q.gQ_mml~~imJ.J~. 2.UPlQ.GUQ tb.e_~up~r.vJ§J_ODJ)n_d 
Q./1.Q..c.tiQo __ Qf..the-1lHQf n ey__ g iq__o_e r.al 1.~.@.Ql.wlthlfillfilJJ.. lQJ.tui..Q.QilJDJ.W ~Q n '.fJ 
illl lb.Q.ti.tyJQ...§P.QfldJheJ iJ..QQ.$,-9.9.§Q r).bQ d lo.ii .Y_Q_~Q.QllQr.LQ_QU eml.9.L1 
5~•oe.2~11Jb~La11Qrney_gMOrru.1ngy_nmulrn .. Q.rnent for §nY.li.r.YJ~e..fl 
rnn d 0 r osi.ltltliLrnQJn_g..QQ _rnml.§.fil9..n! .. .PJlY.01..W.Lf.Qu.Y.Qb._§M.Y~JTill sl ~ 
cte.QSJ.fll.to_dJ.ol9Jh~Jl HQ !M~□.e..r.s!f§_,QpJ~lllli.ngJ.y.o_di The comm Is slon 
consists of tho chairman and four other 111embers appointed by the 
governor. Of the members appointed by the governor, one must be 
appointed from a list of four nominees! one of whom Is nominated by the 
state chapter or affiliate of the American quarter horse racing association, 
ono of whom Is nominated by the state cl1apter or affiliate of the United 
States trotting association, one of whom is nominated by the state chapter 
or affiliate of the International Arabian horse assoclatlon, and one of whom 
Is nominated by the state chapter or affill11te of the North Dakota ( 
thoroughbred association. The member~, serve five-year terms and until a . 
successor is appointed and qualltled. A momber appointed to fill a vacancy 
arising from other than the natural expiration of a term serves only for the 
unexpired portion of the term. The terms of the commissioners must be 
staggered so that one term expires each July first. At the expiration of the 
flvo-yoar term of each incumbent member of the commission, the governor 
shall appoint a new member to the commission. 

SECTION 18. AMENDMENT. Subsection 3 of section 53-06.2-11 of the North 
Dakota Century Code is amended and reenacted as follows: 

3. Unclaimed tickets and breakage from each live race meet and simulcast 
program as defined by the commission and the percentage of the wagering 
pool to be paid to the racing promotion fund under subsections 1 and 2 
must be retained by the commission In a special fund to assist in improving 
and upgrading racetracks In th13 state1 for the promotion of horse radng 
within the state, and In developing new racetracks In the state as 
necessary and approved by the commission. Notwithstanding this section, 
the commission may, upon approval of the eFAeFgeno~ eommlsslon 
attorne_y.9eneral, receive no more than twenty-five percent of this fund for 
the purposa of payment of operating expensos of the commission." 

Page 5, after llne 10, Insert: 

"SECTION 20. AMENDMENT. Section 54-12· 18 of the 1999 Supplement to 
the North Dakota Century Code Is amended and reenacted as follows: ( 

54-12·18. Special fund established - Continuing appropriation. A special 
fund is established In the state treasury and designated as the attorney general refund 

Page No. 2 18003.0203 



ftmd. Tl10 uttmnoy gonoral shall doposil all monoys rocovorod by tho con611mo1 
protocUon division for rotunds to conslJmors 1n CrlSOfi wl10ro porsons or pc1rt1os (HO 
found to havo vlolnlod lho consurnor rrm,d lawr;, all costs, oxponsos, allornoy's fr.oii. 
and civil ponaltios colloclod by tho division rogardin~ any ccmsumor protoct1011 or 
nnlitrust mattor. all cash doposit bonds paid by ofpl1cants lor a transionl morchnnt's 
liconso who do not provido a suroty bond, and nl fundl; and foos colloctod by tho 
gnmln(J soction for licensing tribal nnminr, nnd lor tho lrwoslignlion of naming 
omployoos, applicants, orfjanizations, manufactllroro, distributors, or tribos involvud in 
stnto or tribal gaming. Tho monoys in 1110 fund aro appropriated, ns nocossary, for tllo 
lollowlng purposes: 

1. To provide rolunds of monoys rocovoro<.f by the consumor protoction and 
antitrust division on bohall of specifically nnmod consumorn; 

2. To pay valid claims against cash deposit bonds posted by transient 
merchant llcensees; 

3. To refund, upon expiration of the two-year period after tho expiration of tho 
transient merchant's license, tho balance of any cash deposit bond 
remaining after the payment of valid claims: 

4. To pay cosls, expenses, and attorney's fees and salaries incurred In the 
operation of the consumer protf3ctlon division; and 

5. To pay the actual costs of background lnvostigallons, licensing, arid 
enforcement of gamlng in the state or pursuant lo Indian gaming compacts, 

At the end of each Ueoal yea, plennlum any moneys ln tho fund in excess of the 
amounts required for subsections 1, 2, 3, and 5 must be deposited In the general fund. 
The attorney general, with the concurrence of tho director of the office of management 
and budget, shall aslabllsh the necessary accounting procedures for use of the attorney 
genflral rerund fund, particularly with respect to expenditures under subsection 4. 

SECTION 21, RETROACTIVE APPLICATION. Section 6 of this Act is effective 
for services provided by the state fire marshal program beginning July 1, 1999." 

Page 5, line 11, replace 11 11 11 with 11 10° 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House BIU No. 1003 • Summary of Senate Action 
EXECUTIVE HOUSE SENATE SENATE 

BUDGET VERSION CHANGES VERSION 

Attorney Goneral 
Total all lunds $31,909,&L'J $32,142.123 $207,089 $32,349,212 
less estimated income 16,979,60-1 t7,7~~f1 297 112 1H~4.~59 
General fund $14.930,011 $ , , 52 504,2 $1 ' 53 

Departmonl ol Human Services • 
Program and Policy 

$0 $0 $50,000 $50,000 Total all lunds 
Less osllmatad Income --·--so --- -10 -sso-:Ooo ~·--$50,000 General lund 

BIii Total 
Total all lu11ds $31,909,6 Hi $32, \ i2, 12:J $257,089 $32,:199,212 
Less estimated Income 16,979,604 1.1..751 371 ~97,~ 12} 17,454,2&9 
Gonoral fund $14,930,01 I $14,390'. 752 54, 01 $14,944,953 

House Billi No. 1003 - Attorney General • Senate Action 

Salar1os and waytJs 

EXECUTIVE 
BUDGET 

$14,847,334 

HOUSE 
VERSION 

$14,8'11,?35 

SENATE 
CHANGES 

$129,133 

Page No. 3 

SENATE 
VERSION 

$14,970,368 

18003.0203 
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Dept, 125 • Attorney General• Detail of Senate Changes 
ADO 

/IOI> PUUIIG INfO!lM/1 T ION 
INI OJ1MAI ION ADD IFCHNOlOGY omc:rn, llCl /\OFNT HJNIJING? 

Halariqs and wauus $48,0QU $81, 13:l 
Opoinlmg oxpo11sos 19,fi00 $100,000 
Equ1nmon1 1!.i,000 
G1an111 
Llt1oat1on taos 
Aac1n11 Cornml&sIon 
National crhnlnnl tus1ory 

lmprovornonl pro1ocl 
A11osl und rulurn ol hJg111voB 
Gaming Commission 
Low onlo1cemo111 progronis 
Hlgh-lntonslly drug 

trallick1nq area ·---· .. ··- ·- ~- - ·-· ·- ·-···· - . ··-

Total nil !unds $48,000 $1 I 5.1333 $100,000 

Loss osllrnc.1tod lncomo - - .... ·-- -···· •••- ,., ____ r•-• 

Gonoral lund $•IA.ODO ftl5.633 $100,000 

FTE 1 00 1.00 000 

1 A public lnlorrnatlon ollIcor pos1t1011 Is addod only for lho socol1CJ yoar of \ho h1onr11um 

tj 11(),' •11.'I 
4 11 If If. 

!, I I •I I'1/i 
1,() 1/(1/1 

,'111 ',h/l 
;J 1111! /,',) 

10 l)IJ(I 

1,IWI 
lill,O!,h 

I .'J J 11.i•ll1 

ltiO !iO 

Cl(ANGE 
HJNIJING roll 

HAGINO 
COMMISSION J 

($b6,&441 

~·- ·-~- ............. 

($50,644) 

@.7.J..!l.) 

$.?40,560 

0 00 

TO'fAl t;r:NA I I 
CHANms 

$129.13:J 
1 HUJOO 
15,000 

lbfi,5-14) 

··- .. ·-- -·• .. -

$207,089 

{297,112J 

$504,201 

2 00 

2 Operating ox pen sos are incronsod by$ I ou.ooo lrorn lho gonoral lund to proy1de a lolal ol $200,000 from tho gono,at fun ct for ct•~ls il&fioc1,1tod w,111 
rowriling Iha uniform crlmo ropolllllg 1ucni compulor syslom. 

J Tho lundlng source lor nac111g Comm1ss1on o~ponsos Is changed hom naclng Gomm1ss1on special !urids as mcludotl In lho House vo1sI011 to thn 
gonoral tund, This amoI1dmonI reinovos luncJ1ng of $50,544 addod by tho Houso 1or ndd1l1onal funding lor Racing Cornm1ss1on oporat111g cosls 

A section Is added providing that any excess moneys In the Attorney General refund fund be transferred 
to the general fund at the end of each biennium rather than at the end of each fiscal year. (Section 20) 

A retroactive application sectlon Is added which will allow the Fire Marshal to bill for services provided to 
entitles covered by the petroleum release compensation fund for the 1999-2001 biennium In addition to 
the 2001-03 biennium. (Section 21) 

Sections are added providing that: 

• The Racing Commission Is under the supervision of the Attorney General. (Section 17) 

• The Attorney General may charge the Racing Commission for services provided to the comrrnssion. 
(Section 17) 

• The Attorney General, rather than the Emergency Commission, may authorize the Racing 
Commission to spend more than 25 percent of the promotion fund for operating expenses ol tho 
commission. (Section 18) 

A section Is added providing for a Leglslatlve Council study of the Racing Commission. 

Page No. 4 18003.0203 
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House BIii No, 100:J • Department of Human Services• Program and Polley• Senato Action 
f:Xl;CUIIVE HOUSE Sl:IIAIC SHIAIE 

BUDGET Vl:llf:ilON CHANOI:.', V[ flStON 

Cllunie l~Q,QQ9 l 119,Q1/9 
! otal all tunde $0 $0 JbO 000 l!10.rJOO 

l.uu UShllllll8ll ,ncomo 

Oo11ura1 fund $0 $0 $l>O.O0O $fi0 t)OO 

FTl: 0 00 Q 00 0 00 0 00 

Dept, 328 • Depar1ment of Human Services• Program and Polley• Detail of Senate Changes 
ADD 

OUARDIANSHIP TOTN 
TRAINING SENA IE 

FUNDING 1 CHANGES 

OIIH\18 U9.QQQ lli,JJ.QQ 

Total all lu1Hl8 $fi0,000 $50,000 

Loss os111n11tod incomo -· ~-·•• ... . . 

Oonural lumJ $50,000 $50.000 

F TE 0.00 0.00 

I Fundlll(J Is llddocJ lor lho Ooparlmont ol Human Sl!IVlt:09 10 PI0YIU0 volunlo0I gu<1!Cl1ansll1p IrnIrunu d1111110 010 2001 ·0:1 b1on111u111 ISocl1011 , :11 

A section Is added providing that the Attorney General, In cooperation with the Department of Human 
services, Implement standards of l')ractlce for guardianship services. (Section 14) 

Page No. 5 18003.0203 



f ,.,1 Date:_~
1

-·c · L __ _ 
Roll Call Vote #: ___ /_, __ _ 

2001 SENATE STANDING COMMITI,EE kOL,L C~
1
LL VOTES 

e1LL1aEsotur10N No. ~c)~,;< I 1<·,, ~:: 

Senate Appropri!_tlons Committee 

D Subcommittee on ___________________ _ 

or 
D Conference Committee 

Legislative Council Amendment Number 

,_ 
Senators Yes No Senators Yes No 

Dave Nethina. Chalnnan v/ 
-· Ken Solbera. Vice-Chairman L/ 

Randy A. Schobin~er ✓-

Elrov N. Lindaas I/ 
,---

Harvey Tallackson /,,,/ 

Larry J, Robinson 1,,/ -Steven W. Tomao /_.,,/ 

Joel C, Heitkamo V 
/ 

--Tony Orindber2 ✓ 

Russell T. Thane ✓ 

Bd Krinastad L,/" 

Ray Holmberg ✓ 

Bill Bowman l/ 

John lv1, Andrist ✓ 

Total Yes No -------------
Absent 

If the vote is on an amendment, briefly indicate intent: 
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REPORT OF ST ANDING COMMIT'Tl:.E 
HB 1003, as ,,mgrossed: Appropriations Committee (Son. Nothing, Chairman) 

rocommonds AMENDMENTS AS FOLLOWS and whon so umondod, rocomrnonds 
DO PASS ( 14 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING), Engrt)ssod HB 1003 
was placed on tho Sixth ordor on tho calendar. 

Pauo 1, lln(j 21 after the somlcolon Insert "to provldo for standards of practice for gunrdlnnK," 

Page 1, llne 3, after the first semicolon Insert "to provldo for a loglslulivc council study:" and 
replace 0 sectlons 11 with "section" 

Page 1, line 4, replnce the first "and" with'', subsection 1 ol section 53-06.2·02, subsection 3 of 
section 53-06.2-11, soc lions" and nf tor "54-12-11 11 Insert ", and 54-12-18'' 

Page 1, line 5, replace the first "and" with ''. racing commission supervision and exponsos," 
and after 11general 11 Insert ", and the attorney ganoral refund fund: to provide for 
retroactive application" 

Page 1, line 12, replace "14,841,235" with "14,970,368" 

Page 1, line 13, replace "5,882 ,969 11 with "6,002,468" 

Page 1, line 14, replace "399,876" with "414,876" 

Page 1, line 17, replace "297,112" with "240,568" 

Page 1, llne 23, replace "32,142,123" with "32,349,212" 

Page 2, line 1. rPr!~('0. "1Zi751,371" with 11 17.454,259" 

.)age 2, line~~~. i•: '1:~:J-3711 Insert '1, Fees under this section may be collected In amounts" 

Page 2, line 23, replace 112001" with "1999°, replar::e "2003" with "2001, and of up to a total of 
$35,000 for services provided by the state fire marshal program for the biennium 
beginning July 1, 2001, and ending June 30, 2003" 

Page 3, remove lines 5 through 11 

Page 3, after line 30, Insert: 

"SECTION 13. APPROPRIATION• DEPARTMENT OF HUMAN SERVICES. 
The,re Is appropriated out of any moneys In the general fund in the state treasury, not 
otherwise appropriated, the sum of $50,000, or so much of the sum as may be 
necessary, to the department of human services for the purpose of providing volunteer 
guardlanshlp training In !he state, for the biennium beginning July ·1, 2001, and ending 
June 301 2003. 

SECTION 14. Standards of practice for guardians. The attorney genernl, In 
cooperation with the department of human services: shall adopt and Implement 
standards of practice for guardianship services In accordance with the natlonal 
guardlanRhip assocratlon standards of practices adopted most recently by the 
membership of the national guardianship association. 

SECTION 15. LEGISLATIVE COUNCIL STUDY • RACING COMMISSION. 
Tho legislative council shall consider studying, during th~ 2001-02 Interim, the racing 

(2) DESI<, (3) COMM Page No. 1 SR-58-7649 
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commission, Including lls authorlly to schodulo, promolo. support. and rogulato livo or 
simulcast racing In Norlh Dakota. II choson, tho study must nddross tho olfoclivonoss 
of ttie commission's ,wlhorlty to bot11 promote and rogulnto rnclng t1nd wt1olhor 11s 
authority Is appropriate for tho comrnlsslo11 and its rnombors. Ttw lo~Jlslalivo council 
shall report Its findings and rocommondatiom~, together wllh any lonlslulion roqulrod lo 
Implement tho recommond<-1tions, to tlw filty-olghth loglslntlvo assombly. 11 

Pago 5, after line 3, Insert: 

"SECTION 17. AMENDMENT. Subsoction 1 of sncllon 53-06.2-0?. ol tllo North 
Dakota Century Godo ls amondod arid roer1acted as follows: 

1. A North Dakota racing commission Is ostablishod in tt10 ofllco ol tho 
attorney gonorol. The_ cornml$$1on !s subject lo tho suporvislon nnd 
direction of tl1e utlomoy genornl1 o>;cept wilh rognrd to tho commission's 
f'Ulhorlty . to ~mend __ tho_ fund$_ du:.;crlbod In sL1bsoctlon 6 of section 
53-06.2· 1_ 1. _ _Tllo pttorney__gen~;al_ may _roquiro pi\ym011t lor _any sorvlc;;os 
rondqred. lo lho rnclng comml~slon! Poynv3tit. for such Rorvlcos must bo 
d.GR.Qfilled_ inl0Jh0 _a_ltoJney __ general's_ op~mltlng__tund. Tho commission 
consists of tho chairman and four other members appointed by the 
governor. Of tho members appointed by tho governor, one must bo 
appointed from u 11st of four nominees, one of whom is nominated by tho 
slate chapter or afflliato of the Amerlc;:in quarter horse racing association, 
one of whom is nominated by the state chapter or affiliate of lhA United 
States trolling association, one of whom Is nominated by tho state chapter 
or afflllate of tho International Arabian horse assoclatlor1i and one of wl1om 
ls nomlnatod by tho state chapter or afflllato of the North Dakota 
thoroughbred association. The members serve five-year terms and until n 
successor Is appointed and qualified. A member appointed to flll a 
vacancy arising from other than the natural expiration of a term servos 
only for the unexplrod portion of the term. The terms of the commissioners 
must be staggered so that one term e, ·plres each July first. Al the 
expiration of the five-year term of eac11 Incumbent member of the 
commlssion1 the governor shall appoint a new member to the commission, 

SECTION 18. AMENDMENT. Subsection 3 of section 53-06.2-11 of the North 
Dakota Century Code is amended and reenacted as follows: 

3, Unclaimed tickets and breakage from each live race meet and simulcast 
program as defined by the commission and the percentage of the 
wagering pool to be paid to the racing promotion fund under subsections 1 
and 2 must be retained by the commission In a speclul fund to assist in 
improving and upgrading racetracks in the state! for the promotion of horse 
racing within the state, ~.nd In developing new racetracks In the state as 
necessary and approved by the commission. Notwithstanding this section, 
the commission may1 upon approval of the omorgcnoy eommloslon 
attorney general, receive no more than twenty-five percent of this fund for 
the purpose of payment of operating expenstls of the commission." 

Page 5, after line 101 insert: 

11SECTION 20. AMENDMENT. Section 54-12-18 of the 1999 Supr,lement to 
the North Dakota Century Code is amended and reenacted as follows: 

54-12-18. Special fund established - Continuing appropriation. A special 
fund Is established In the state treasury and designated as the attorney general refund 
fund. The attorney general shall deposit all moneys recovered by thEJ consumer 

(2) O1:sK. (3) coMM Page No. 2 sn-sr 'G,10 
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protection division for rolund& to consumers In casos whmo porsons or pwlios nro 
found to huvo vlolalod tho consumor fraud laws, all costs, o..:pnnsoo, attornoy's foos, 
and civll penalllos colloctod by tho division regarding any consurnor protoction or 
antltrusl mattor, nil cash deposit bonds paid by applicants for a trnnslont merchant's 
license who do not provldo a surety bond, and all funds n11d foos colloctod by tho 
gaming section lor I Icon sing t, lbal gaming and for the Investigation of gnmin~J 
omployoes, applicants, organizations, manulacturarn, dlslrlbutors, or trlbos involved in 
state or trlbol gaming. Th0 moneys In tho fund are opproprlalod, us nococ;R11ry. for tho 
f ollowlng purposes: 

1. To provide refunds of moneys recovered by tho consumer protoctlon and 
antltrusl division on behalf of speclfically named consumers: 

2. To pny vnlld claims against cash deposit bonds posted by transiont 
merchart llcensoos: 

3. To rotund, upon expiration of the two-year period artor tho expiration of tho 
transient merchant's llconse, tho balance of any cnsh deposit bond 
remaining alter the payment of valld claims: 

4. To pay costs, expenses, and ultorney's foes and salaries incurred In tllo 
operation ol the consumer protection division; and 

5. To pay the actual costs ol background lnvostloatlons, licensing, and 
enforcement of gan1lng In the state or pursuant to Indian gaming 
compacts. 

At the end of each Uoool-yem bi.onntwn any moneys in the fund In excess of lhu 
amounts required for subsections 1, 2, 3, and 5 must be deposited In the general fund. 
The attorney general, with the concurrence of the director of the office of managomont 
and budget, shall ostabllsh the necessary accounting procedures for use of the 
attorney general refund fund, particularly with respect to expenditures under subsection 
4. 

SECTION 21. RETROACTIVE APPLICATION. Section 6 of this Act is 
effective for services provided by the state fire marshal program beginning July 1, 
1999," 

Page 51 line 11, replace "11" with '11 O" 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House BIIJ No. 1003 - Summar)t of Senate Action 

EXECUTIVE HOUSE SENATE SENATE 
BUDGET VEflSION CHAl~Grn VEnSION 

Allorney Oonoral 
Total all funds $31,909,515 $32, l 42, 123 $207,089 $32,349.212 
Loss osllrnatod Income 16,97_Q,_§Qi 17,751,:171 21'7 112 17,454,269 
Gonorat fund ~ l 4,930,0 I 1 $14,390,/52 4,201 $14.89•1.053 

Dopartmenl ol Human Sorvices -
Program and Polley 

Total au funds 
Less osllmatod lncorno 

$0 $0 $50,000 $50,000 
-------· 

General funt:/ $0 ---·$0 --$50,000 $50,000 

Bill Total 

(2) DESK, (3) CGMM Pc1ge No, 3 SR-58· 76•19 
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House BIii No. 1003 • Attorney General• Sonata Action 

EXLClJIIVI 
IHJIJOL I 

811lmlu~ IIIHI WIIU0fl $1'1,!147,:13'1 
( l1•1J1111it1U 1/~lfOll!lOH 6,/102,UtlU 
l.quIpnum1 il:/6,lf/(i 
0 111111!! b,b:M,Ulm 
Llllg11llo11 loc!l IJ0,000 
fluc111u Co1rnnI01il< 11 231Ul1'1 
Nn1I011ul r:1I111I11,1I II1sto1y t!,3b0,l?.O 

lrnp1ov,.1monl p10Jocl 
Artus! w11J wlt1rn ol l0,0()(J 

hll)IIII/0B 
011111111H Con1111issl'111 "11\l} 
t uw 011 orc:0111•Jnt prourn1m1 0:tl ,Otili 
I I1uh-lnl1111slly dr uu 

trnlflcklll[J 111011 
l,!l:ll,ll<lO 

I 01111 1111 /unds $31.UOU,b I li 

LutiS IIHlilllutocJ lllCOIIIU l!LlU:J -!llJ :1 
Clu110111I l11mJ $1<1,!J30,0I 1 

HE 158.ti(J 

I IOlJHI 
VIIISUJN 

i I ,l,IM I,;;:1!J 
l>.IW?,flu!J 

'.IU0.11/0 
i,. /:M ,:l•Jll 

l>0,000 
?\II, 1I t! 

..',:lbll,/,'O 

10.001) 

b,1WI 
n:1I.0!,'.i 

1.(J:!f,(j,fO 

>:I'. I, . I '\ 

1 //tJl,:1/1_ 

$ 1<1 .:mv.1u: 
l!ilJ.!,() 

SlN/\!l 
Cll/\NCll S 

$1 ;)U, 1:t:I 
11!1,l;O0 

1!>.0110 

$,'0/,0/lU 

l?!J/1.!1?J 

$b04.20 I 

?.,00 

Dapt. 125 • Attorney General• DetRII of $onate Changes 

J\IJD 
ADD PUtlUC INFOI !MA I IOf-.l 

INFunMA Tl?N /\l)[J rl:CIINOL.Ll(W 
OFFICl:11 nc1 I\UENI "UNOING 2 

Snlarlos and wugos $48,000 $fl!. l 33 
Oporuth1g oxponsos 10,600 $100,000 
Equipment 16,00(1 
G,ants 
Llllgallon loos 
Racing Oornmlsslon 
lfollonal crlrnlnal lrlslory 

Improvement proJocl 
Arrosl and rolurn of flrglllvos 
Gaming Co111111lsslo11 
l.aw onlorcomonl programs 
Hlgh-lntonslly drug 

lrnHlcklng a,eu ·--------~ -----------·- -·· -· ·-· ---·----- -

Total all lunds $48,000 $115,033 $100,000 

I.ass estimated Income ---- ·- ---~-- ------------ •-·---------·-~- -

Gonoral lund $48,000 $115,633 $t00,000 

FTE 1.00 1.00 0.00 

1 A public l11lorrnat1011 officer position Is aJded only lor lho second year al tho biennium. 
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$:J;>, :1<)\J,,' 11 
1 / 4!J,I ,'h'.I 

$"1 ~~iil,i'.%:i 

I-ii NI\ II 
Vt:llfSION 

$1'1,11/0.'l!ill 
li.002,•IU!l 

41,\,11/U 
!1,/'.M.'.IUII 

liO,OllO 
?•IO.!illU 

2.:l!ill,/;'0 

10.000 

ti, IOU 
li'.11.0bU 

1.U:ll.lJ.11! 

$ l ,1,lJ!J.I '!)!j;J 

100.!i(J 

Cl I/\NO[ 
ruNDINu Fon 

11/\CING 
COMMISSION 3 

($30,5'14) 

- ............... 

($5G,5'1'1) 

(297,112} 

~2•10,508 

0.00 

101/\L SF NATE 
CIIANUES 

$\20, 133 
110,500 

16,000 

(56,544) 

$207,060 

(2f.17, 112} 

$504.201 

2.00 

2 Operating oxponses are lncronsod by $100,000 fro,n tho general fund to provido a tolal ol $200,000 lrom tho goneral lund lor 1,osts associated 
with rewriting the unllorm crime reporting (UCl-1) coIn11utor system. 

3 The lundlng source for Racing Commission oxpensus 1s changod 1rom Racing Commission speclol lunds as lr1cluded In the Houso vo,slon to 1110 
general fund. This amendment removes funding of $50,544 added by tho Houso lor additlorrnl lunding lor Racing Commission operating costs. 

A section Is added providing that any excess moneys In the Attorney General refund /und be transferred 
to the general fund at tha and of each biennium rather than at the end of each fiscal year. (Section 20) 

(2) DESK, (3) COMM Page No. 4 SR-58-7649 
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A rolrnttcllve uppllcntlon sootlon Is ad<Jod which wlll allow ltlo Fire Mnrslml lo bill for sorvic:os providod to 
onlitlas covorod by tho petroleum roloase cornponsutlon tund for tho 1B99·2001 bionniulll in adrJition to 
tt1e 2001 ·0~i blonnlurn, (Section 21) 

SocHons ara uddocJ providing that: 

• Tho naclng Commission ls undor tho supervision of tho Attornoy Gonoral. (Soclion 17) 

• n10 Attorney General may clmrgo tho naclng Commission for sorvlcos providod lo tho 
commission. (Soctlon 17) 

• The Attorney General, rathor than the Emergency Commission, may authoriw 1110 Racing 
Commission to spend more than 25 porcent of the µromotlon fund for operating oxpensos of tho 
commission, (Section 18) 

A section ls added providing for a Legislative Council study of tho Racing Commission. 

House BIii No. 1003, Department of Human Services• Pw~ram and Polley - Senate Action 

EXECUTIVl HOUSE Sl:NA1E 8FNAII 
BUDCJE ! vrns10N CHANClLS VIIISION 

Orrn11s lW,0J)Q $b01000 

"I olal 1111 tuncJs $0 $0 $60,000 ,l,t,0,000 

l.11s!l osli111ulocJ lncorno 

Gonornl !u11cJ $0 $') $[)0,000 $!i0,000 

FTE 0.00 0.00 0.00 0.00 

Dept. 328 .. Department of Human Services .. Program and Policy • Detail o1 Senate Changes 

ADD 
GUAIIDII\NSIIIP TOTAL 

TflAINING SENA IE 
rUNDING I CHANGES 

Grunls ~.&QQ i50,oo.9 

I otnl oil h111ds $50,000 $50,000 

Loss osllmntod incorm~ ·-- ~"" "" ~-· 

Gnnoral !und $50.000 ~,!i(l,000 

FTE 0.00 U.00 

1 Funding ts adcJod lor tho Department ot Human S<.uvicos to pm~ ldo voluntoor guardianship I raining cJuri11g the 2001-03 bionnium. ( Scic\1011 t 3) 

A section Is added providing that the Attorney General, In cooperation with the Department of Human 
sarvlres, Implement standards of practice for guardianship services. (Section 14) 

(2) DESK, (3) COMM Page No. 5 SR-58·7649 
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200 I I IOlJSE C'ONFEREN( ·n C'OMMITTl~E MINI rr1,:s 

BII.IJRFSOLUTION NO, 1113 I 00,1 

I louso Appropl'i11tio11s Committee 
Ciovcn1nw11l Opcrntions Division 

~ C' on forcncc ('0111111 it tee 

lfcuring Date April 10, 2001 

Tilnu Number Side l 
........ ·-·-····· .. ···•·······-···-·--··· ... . ·- 4• ··-··--. ·-~-~ ....... - - -· 

.91~1~H~J..J11p~_Hl ....... . 0 - 4275 

Minutes: 

.... 

Side B 

The conlcrcn<..:c committee was cnlll.!d lo order. Roll call was taken. 

S~n. Ncthing: Explains the Senate umcndmcnts. They added a publil: inl'ormntion 

officer, added a BC! agent, uddcd some IT money, and changed the racing commission funding, 

(He goes through the amcndmcm and explains the Senate rcnsoning lo the committee). 

Rep, Koppelman: As to the settlement, you found this money in the nttorncy gcncrnl 's 

office settlement, that looks like a net change of approximately $500,000, Is that right'? 

$en. Ncthing: We were able to offset that with the settlement fund that is forthcoming, 

The settlement has been reached, nnd the paperwork is in process. 

Rep. Koppcllrntn'. Asks a question of LC staff: If \A.tc sec thls us an increase in funding in 

this bill, where are we going to sec the offsetting decrease? 

Allen. LC: The reduction cutnl.! in four other bills, HB 1200, HB 1249, 1-113 1349, nnd SB 

2004. 

.. .. 



e 

Pugc 2 
Ciovcrn1n1,ml Opcrntiurn; Di vi ti Ion 
Blll/lh:solulio11 Number 1113 I 00.1 
llcnl'ing Dute Apl'il I 0, 200 I 

R~tL..iJJrJJfil!.l: These tb11r hills arc still :\1ndcd, just from other sou1\:c~·., 

&.1). Curlifil!l: 11' lw n.nni:111bcn; rigltt, th: I louse killed a guurdianship bill, didll 11 tlwy? 

fuu.w.Llu.lmL..L\Unrm;y C i~twrul.\ .illlk~: Then.! \\'i.:rc l wo hil Is. l ·:xplnins wl1-11 sh\.' 

1\:mumbcrs us lhc dil'foruncc of the two bill!-, 

.&m.!. Koppcl1rnw: ls concurncd about the confon.:ncc commitlcc rulcs, and llrnl th\.'Y an: 

trying to bl'ing up some languugc in lhis bill nboul lhc samc inlbrnrntion in i\ 1)111 alrcildy kilkd, 

and is concerned ubout thut. Is supportive ol' the BC'I, but wonders why the I lous~ didn't hear 

11bout the l'l.!qucst of the new ngcnl bcf'orc this, 

Sc11_Ngthipg: It was cxplnlncd to us tlrnt thl.! BCI pcopk: did not nrnkl~ this request, but 

ruthcr the request nl'thc Attornev Cicncrnl. who alkr revkwing thl.! ul'lke, conclulkd !hut he 

needed nnothcr person nl\cr the bill had already coml.! ovl!I' to the Sl!1wtc, 

fu11Hli Tnhor: In uddition to thut, the 11H.'lha111pllctarni111J traflic/conccrns have increased 

even just since the new attorney gc11cral has been in office. There is so1w: federal 1110111.•y to 

apply to thut posit.ion, 

~3andi Tabor nn<l Kathy'? from the attorney gcnernl 's office cxpluins the staff1ng of BC! 

agents and cxpl,Jins the currctit drug problems, Committee discu.,sion 011 the concerns of drug 

trafficking and enforcement ;,ccds.) 

R(.'P· Glassl1clm: Wants lo make some comments on the guardianship portion of this bi 11. 

As he recalls in the House appropriations committee there was some concern as to the prnvisions 

of the bill, not just the money, It was somewhat unclc.:nr to the committee about the standards of 
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Government Operations Divlsion 
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pmcticc, and the intrusiveness of tlw langunge, He is hopeful that there could be alternate 

lunguugc that could modify these concerns that could be proposed, 

Sen, NcthiniJ: This came to us in a separate bill. The sponsor of tlie bi II they had was 

intcrnsted in getting dollars to,· the standards, and there was an appropriation. We didn't have the 

Humnn Services budget at that time. At that time we wen.' going to lrnvc the dcpartnwnt of' 

human sct·viccs set this up, so we killed the blll with the understanding that we revisit this issue 

when we got the human services budget. A ftcr some discussion, they had a concern about 

human services do this. So, we then thought we would be bettel' off moving this, the designing 

of the stundurds, to go to the attorney gene ml 's office, because of tlrn legal nature of whut we 

were doing, That's how this got here. We were not uwurc thut you had another bill 011 thiH 

mnttc1-, because you had not sent it to us. We had quite a bit oft~,~:timony on the initial bill 

1·cgurding the need fot· this purticulm· service. He hus 110 idcu what the stundurds to work off arc, 

The AARP testified thnt they had volunteers, but no trnining, and they tieQd that. 

Rrul, Glasshcim: We hud them (gencrul stundnnls) distl'ibutcd in House appropl'iations, 

Some Ul'C gencrul uud helpful in nature, und some a1·c more JHH't'ow. 

Snndi Tubor: The only real idcu the uttomey gcncrnl 's office has about promulgating 

these i~ that they urc more like guidelines, not standards. She has not l'Cml the guidclitws thut 

Rep. Olusshclm hud, She ugrces thut there is no trnining, und thut thcrn may be some 11c:ed fbt· 

thut. 

Rep, Kom)elmnn: He secs the amendment proposed p1·ovldi11g money fro truining, and 

that it stundurds that 110 one hus reully worked on 01· undc1·stu11ds completely, It makes him 

uncomfortable to put this Into the bill something thut both houses lrnd p1·cvlously k!llcd. 
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(General disc.:ussion as to the guardianship issue, Sen. Robi11so11 docs explain thnt the 

Senate had killed thcil' bill with the intention of bringing it up in this bill. The Senatol's disagree 

that it docs not belong in this bill, and that the Senate blll was very diffcl'L'l1t from the bill the 

House saw, Sandi Tabor cxplai1wd some aspects of the money requests in the bill.) 

(The Committee then went 011 to discuss the public infornrntion ol'liccr employee. Rep. 

Koppelman explains why the House rejected this position, and the Senators explained why they 

thought it was necessary, The ,·ommittec did discuss the settlement that the Senate wants to use 

u pol'tion ofto fund this position. The Senate also l'l'ccd up money for this from four other 

locations,) 

( The Committee also discuss.eel the rnci11g commission, with the Senate cxpt'essing their 

concerns und the Howw cxpl'cssing thcil's). 

The chuirmun closed the meeting on this _bill. 
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2001 HOUSE CONFERENCE COMMITTEE MINUTES 

Bl LL/RESOLUTION NO. H B l 003 

I-louse Appropriations Committee 
Government Operations Division 

I Conference Committee 

Heuring Date April 12 1 200 I 

Ta c Number Side A __ ___..__ ------1-------
04M I 2~0l_tnpe II I OM 434 l 

Minutes: 

Side B 

I 

The conforcncc committ1.'e wns called to ol'dct·. Roll cull was taken. 

Meter II 

Sen, Ncthing: Explains the amendment being hn11dcd out by Sandi Tabor. They thought 

uf\cr lirnt meeting, und Rep, Glassheim 's t'Cqucst to find some language that could be. more 

ugrccablc, they had the attorney gcncrnl 's office make this amendment. 

Sandi Tabor: She hnd shown the amendment to Rep. Glusshcim, and the amendment 

changes the language from standards being mandated, to guidelines to be developed. 

Rep. Koppelmun: Asks how comri,1ttcd the attorney general's office is to this issue. 

Sundi Tub.Qt: They nrc doing this ut the request of Sen, Nething und Rep, Glnsshcim, but 

they ore not udvocnting it themselves. The oppropriution is still thct·c. They have no idea what 

the cost wllt be. 

{Sen. l·loll'11bcrg explained to the committee the Scnutc~s views on the vurious issues: the 

racing commission, the BCl ugcnt, the informution pcl'son, guurdiunship guidelines, and the IT 
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Government Operations Division 
Bill/Resolution Number 1-18 l 003 
Hearing Date April 12, 200 I 

funds. Both Senators and Representatives expressed their thoughts and concerns on all the 

issues, and any poss.ibilities to resolve the dl fforcnccs.) 

The chairman closed the meeting on thls bill. 



2001 HOUSE CONFERENCE COMMITTEE MINUTES 

BILL/RESOLUTION NO. Hl3 I 003 

House Appropriations Committee 
Government Operations Division 

I Conference Committee 

Heal'ing Date April I 8, 200 I 

~~7~1;~.·~:~~~1~r-==. -----···~id~-== =-~--?~'~\~1=L~ -~=--:~~,.=---==~ 

Minutes: 

The conference committee was called to onkr. Roll call was taken. 

Rep. Koppelman: We had several issues that we were discussing when we last met, and J 

undcrstund sonrn discussions have been ongoing. 

Sen. Nething: Would like to know thL' House ,m:mbern' pusition 011 the gunt'dianship 

issues. I-Ins the information distributed made any difference. 

Rep, Cmlislc: In checking with leadership, HB 1388 was defeated. He undcl'stands that 

the Senate hnd u similar bill thnt was ckfcatcd. From what he cun guthc1· the issue has hnd a 

hcuring, hnd a vote, und wus defeated, 

Rm~nnnc, LC: Pusses out minutes from 1-1 B 1388, appropriations nnd Hunum Services, 

(The committee looked ut the minutes, rcud through pnl'ts, und hu<l some gcncrnl 

discussio11s), 
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~en. Ncthing: Says that the record should rl!flcct the House opposes the guardianship 

issue. Then brings up the second issue of contention, the racing commission. I le proposes so111c 

compromise, that the committee considel' taking $150,000 from the three racing funds for 

defraying the expenses, being an equal $50,000 from each fund. Then we have the balance conie 

from the general fund, which would be $59A32 to provide the additional funding 1hr opL'rnting 

costs, and a fonding source change to the general fund of $90,568, ,vhich is $150.000. What we 

have done is split the difference with the racing commission paying half and the general funds 

paying halC Also wanted to misc the bomd pay to $75 per day to be tile same with the other 

boards. 

Rep, Koppelman: The re<luction that the Senate had was $56.544, and you!' proposal was 

in additio11 to splitting the source of these funds was to put that back in. 

Sen, Ncthing: Right, but we also made an equity c1<ljust111cnt in the diredor's pay, and 

thut 'show we cnm up with the $59,432. 

Sandi Tabor. Attorney General's office: (Says something too son to understand.) 

Rep. Koppelman: So that amount~ to a $90,000 savings in the gcncrnl fund, versus the 

vernion bcfol'C US, 

Sen. Ncthing: Motion to adopt this proposal us an amendment. Seconded by Rep. 

Curl isle. 

(Gcncrnl discussion by committee mcmbct·s as to whnt the amendment und agreement ol' 

the committee is, regarding the racing commission and the guardiunship issues, the IT funding, 

the BCI ugcnt, nnd the public informntion officer). 
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Rep, Glasshcim: Asks if there is any chance of getting in any intent !rn1gu~1g1.' tlwt the 

uttorncy general's office look at the tn.tardianship issue. Something that h•cps this somewhat 

Rep. Koppelman: Wouldn't object to such an idea, 

Sandi Tubor: Doesn't think that the attorney general's oflicc is the right entity. They 

were asked to participate in thi 11 and have done so. l3ut they l'cally arc not the right department 

to do this, That 1s Human Ser, iccs1 and the Attorney Gc1wml 's office would not have the 

info1'Jl1utio11 to do so. 

(The committee discussed the guardianship issue some mot\\1 thnt this has nil been 

discussed in committee, in confol'cncc committee, und that there is an interest for this, a need for 

this, and a!I the i11tc1·cstcd pmtics know that we have made this point. Some committee members 

cxp1·csscd the view that they have more comfort in having the uttomcy general's office doing the 

guurdiunship issues rather thnn human services. That's why this was bl'Ought up in this 

commit.tee. There was general disappointment that this did not wmk out, that the guardianship 

issue is very important, und will not go away, There was some discussio11 ns to the racing 

commission and the fact that the racing commission did not feel that they had a real hcnring in 

the House.) 

Vote on the Moti011 that the Senate recede from their umcndmcnts, nnd i\trthcr umcnd. c, 

yes, 0 no, 0 nbscnt und not voting. Motion pusses. 

Rep. Koppelman will carry the report to the floor, 

The chairman closed the meeting on this bill. 



PROPOSED AMENDMENTS TO THE FIRST ENGROSSMENT with SENATE 
AMENDMENTS OF ENGROSSED HOUSt: BILL 1003 

Page 4, line 7, replace 11adopt and lmµlement standards of .. with "develop 
g u !defines" 

Page 4, line 8, delete 11practlce" and replace 11 in accordance with" with ''utilizing" 

Page 4, line 10, after "association" insert 11as a modet 

With these amendments Section 14 will read as follows: 

SECTION 14. Standards of practice for guardians. The attorney general, in 

cooperation with the department of human services, shall develop guidelines for 

guardianship services utilizing the national guardianship association standards of 

practices adopted most recently by the membership of the national guardianship 

association as a model. 



PROPOSED AMENDMENTS TO FIRST ENGROSSMENT with Senate Amendments 
ENGROSSED HOUSE BILL NO. 1003 

Page 1, line 21 remove "to provide for standards of practice for guardians:" 

Page 1, line 5, replace "subsection 1" with 11 subsectlons 1 and 3" 

Page 1, line 21, replace 11240,568" with "300,000" 

Page 21 line 3, replace"$ 32,349,212" with "$32A08,644" 

Page 2, line 4, replace 11 17,454,25911 with "17,604,259" 

Page 2, line 51 replace 11$ 14,894,953 11 with"$ 14,804,385" 

Page 4, remove lines 1 through 10 

Page 4, after line 10, insert: 

"SECTION 13. ESTIMATED INCOME - RACING PROMOTION, PURSE, AND 
BREEDERS' FUNDS. Notwithstanding section 53Y06.2~11, the estimated income line 
item in section 1 of this Act includes $150,000 from the racing promotion fund, purse 
fund, and breeders' fund for the purpose of defraying the administrative and operating 
costs of the racing commission for the biennium beginning July 1, 2001, and ending 
June 30, 2003. For purposes of this funding, the racing commission shall allocate 
$50,000 from each fund, 

Page 5, line 23, replace "Subsection 111 with "Subsections 1 and 3" 

Page 6, after line 13 insert: 

3. Commission members are entitled to fofty seventywflve dollars per day for 
compensation, and mileage and expense reimbursement as allowed to other state 
employees. 

Renumber accordingly. 

STATEMENT OF PURPOSE OF AMENDMENT 
Department 125 ... Office of Attorney Genera: 

Funding for the Racing Commission Is Increased by $59,432 to provide additional furidlng for operating 
costs. In addition, a funding source change Is made decreasing the general fund support by $90,668 and 
authorlzlrig the funding of $150,000 to be allocated equally between the racing promotion fund, purse 
fund, and breeders' fund. 

Compensation for racing commissioners It; ln~~nased from $40 per meeting date ta $75 per meeting date. 



Language authorizing the attorney general in coopE!ration with the department of human services to adopt 
standards of practice for guardians Is removed. 

Dept. 328 - Department of Human Services - Program and PoHcy 

Funding of $50,000 from the general fund appropriated to the Department of Human Services for 
volunteer guardlanshlp training Is removed. 



18003,0204 
Title. 

Prepared by the Legislat1v8 Council staff for 
Confero11c0 Committee 

Fiscal No. 1 April 18, 2001 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1003 

Tbat the Senate recede from its amendments as printed on pages 1325· 1329 of the House 
Journal and pages 1166-1170 of the Senate Journal and that Engrossed House Bill No. 1003 
be amonded as follows: 

Page 1, line 3, after the first semicolon insert "to provide for a legislative council study:" and 
replace "sections" with "sectlon1

' 

Page 1 • line 4, replace the first "and" with ", subsections 1 and 3 of section 53-06 .2··02, 
suPsectlon 3 of section 53-06.2-11. sections" and after "54-12-11" insert •·and 54-12-18" 

Page 1. line 5, replace the first 11and" with", racing commission supervision and compensation, 
racing commission expenses," and after 11general" Insert 11

1 and the attorney general 
refund fund; to provide for retroactive appllcatlon 11 

Page 1. line 12, replace 11 14.8411235 11 with 11 14,970,368 11 

Page 1. line 13, replace 115.882.96911 with "6,002.469" 

Page 1, line 14. replace 11 399.876" with 11 414,876" 

Page 11 lino 17, replace "297, 1 i 2" with "300,000" 

Page 1. lino 23, replace 1132, 142, 12311 with ''32A08,644 11 

Page 2, line 1, replace "17,751,371" wltl1 11 17,604,2~11 

Page 2, line 2, replace "14.390.752 11 with "14,804,385" 

Page 21 llne 22 1 after 11 23~3711 Insert 11
• Fees under this section may bE:, collected in amounts" 

Page 2, line 23. replace "2001 11 with 11 1999'\ replace 112003" with 0 2001, and of up to a total of 
$35,000 for r.;ervlces provided by the state fire marshal progrn.m for the biennium 
beginning July 1, 2001, arid er1dlng June 30. 2003 11 

Page 3, line 71 replace 11$297 111211 with "$50,000\ after the second comma insert "$50,000 
from the\ and After 11and" Insert 11$50.000 from the0 

Page 3. line 9, remove 11The raclng 11 

Page 3, remove llneo 1 0 and 11 

Page 3, after llna 30. Insert: 

11SECTION 14. LEGISLATIVE C(.)UNCIL STUDY· RACING COMMISS110N. 
The legislative council shall consider studying. ~urlng the 2001-02 Interim, the ral'lng 
commission. lncludlng Its authority to sctiedule. promote, support, and regulate live or 
simulcast racing In North Dakota. If chosen. the study must address the effe ::tlveness 
of the commission's authotily to both promote and regulate racing and whether Its 
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authority is ~pp~opriate for the commission and its members. Tho legislative council 
shall report its findings and recommendat,ons, together with any legislation required to 
implement the recommendations, to the fifty-eighth legislative assembly." 

Page 5, df10r line 3, insert: 

"SECTION 16. AMENDMENT. Sub:wctions 1 and 3 of section 53-06.2·02 of 
the North Dakota Century Code are amended and reenacted as follows: 

( 

1 . A North Dakota racing commission is established in the office of the 
attorney general. The commiss_ion is S!Jlliect to the supervi$J0n_qnd 
dire,;tion of the attorney g~rie.r~LQ~ce~ith regard to the commissioo's 
authority to spend the fung~ges_pribed in subsection 6 of secti_on 
53·06.2-11. The attorney_generc1I mayJeguirn~ymenlfor any services 
rendered to the racing commission. Payment for such services must be 
degpsited Into the attorney general's operating fund! The commission 
consists of the chairman and four other members appointed by the 
governor. Of the members appointed by the governor, one must be 
appointed from a list of four nominees, one of whom is nominated by the 
state chapter or affiliate of the American quarter horse racing association, 
one of whom is nominated by the state chapter or affiliate of the United 
States trotting as5oclation, one of whom is nominated by the state chapter 
or affiliate of the International Arabian horcu association, and one of whom 
is nominated by the state chapter or affiliate of the North Dakota 
thoroughbred association. The membors serve f!ve•year terms and until a 
successor Is appointed and qualiflecl. A member appointed to fill a vacancy 
arising from other than the natural expiration of a term serves only for the 
unexpired portion of ihe term. The terms of the comrnlssioners must be ( .. ·• 
staggered so that one term expires each July first. At the expiration of the 
five-year term of each incumbent member of the commission, the governor 
shall aµpolnt a new member to the commission. 

3. Commission members are entitled to~ seventy_-five dollars per day for 
compensation. and mileage and expense reimbursement as allowed to 
other state employees. 

SECTION 17. AMENDMENT. Subi,e-ction 3 of section 53-06.2·11 of the North 
Dal<ota Century Code i~ amended and reenacted as follows: 

3. Unclaimed tickets and breakage from each live race meet and simulcast 
pro~Jram as defined by the commission and the percentage of the wagering 
poor to be paid to the racing prornollon fund under subsections 1 and 2 
must be retained by the commission in a special fund to assist In Improving 
and upgrading racetracks ln th\1 s;tate, for the promotion of horse r aclng 
within '(he state 1 and in develop1nq new racetracks In the state as 
nocessa1y and approved by the r.on,mlsslon. Notwithstanding lhls section, 
the commission may, upon approval of the omorgeney oommisoior, 
9ttorn~general, receive no morn than twenty-five percent of this fund for 
the purpose of payment of operating expenses of the commission." 

Page 5, after line 10, Insert: 

"SECTION 19 .. t..MENDMENT. Section 54 .. 12-18 of the 1999 Supplement to 
the North Dakota Century Code Is amended and reo,1acted as lollows: (. 

54•12·18, Special fund established• Continuing appropriation. A special 
lund lg ostabllshed In the state treasury and desl1Jnat<:.id as the attorney general rofurid 
fund. The attorney general shall deposit all monoys re<:overed by the consumf3r 
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protection division for refunds to consumers in cases where persons or partios are 
found to have violated the co,,sumer fraud laws, all costs, expenses, attorney's foos, 
and civil penalties collected by the division regarding any consumer protection or 
antitrust matter, all cash deposit bonds paid by applicants tor 1~ t,ansient morchant's 
license who do not provide a surety bond, and all funds and lees collocted by tt10 
gaming section for licensing tribal gaming and for the investigation ol gaming 
employees, applicants, organizations, manufacturers, distributors, or tribes involvod 1n 
state or trlbal gaming. The moneys in the fund are appropriated, as necessary, Im the 
following purposes: 

1. To provide refunds of moneys recovered by the consumer protection and 
antitrust division on behalf of specifically named consumers: 

2. To pay valid claims against casl1 deposit bonds posted by transient 
merchant licensees; 

3. To refund, upon expiration of the two-year period after the expiration of lhe 
transient merchant's license, the balance of any cash deposit bond 
remaining after the payment of valid claims; 

4. To pay costs, expenses, and attorneis fees anci salaries incurred In the 
operation of the consumer protection division; and 

5. To pay the actual costs of background Investigations, licenslng, and 
enforcement of gaming In the state or pursuant to Indian gaming compacts. 

At the end of each fiscal year biennium any moneys In the fund In excess or the 
amounts required for subsections 1, 2, 3, and 5 must be deposited In the general fund, 
The attorney general. with the concurronce of the director of the office of management 
and budget, shall establish tho n~cessary accounting procedures for use of the attorney 
goneral refund fund, particularly with respect to expenditures under subsection 4, 

SECTION 20. RETROACTIVE APPLICATION. Section 6 of this Act ls effective 
for services provided by the state fire marshal program beginning July 1, 1999." 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House BIii No. 1003 .. Summary of Conference Committee Action 
CONFERENCE CONFEAENCE 

tXECUTIVt HOUSE COMMITTEE COMMl'fTEE SENA Tt COMPA111SON 
OUDOET VUlSION CHANGES Vl:flSION VERSION TO S~NAH: 

Attorney General 
$32,408,S44 $3t349,212 $59A32 Total all lunds $31,909,515 $32,142,123 $266,521 

Loss estimated Income 16f9,504 , 1,1s1 311 tlli'.llil 1 0 4 250 lH5!.ru 15&1 
Gene,al fund s1<1, :io.o,, $14,390J52 ,G3 $14, 4, 85 $14, 94, :i ($9 ,:, 8) 

Oapartmonl of Human Set\llclls • 
Program end Poltcy 

Total 1111 lunds $0 $0 so $0 $50,000 ($~0.000) 
Loss es11matlld 1ncorn0 ----ro ----io ---··•--· .. so ---,o ·-$50.000 -- ($50,000) Ooneral lurid 

Oilf Total 
$32,408.844 $32,399,212 $9,432 T Ollll a.II lunds $31,909,515 $32,142,123 $266,521 

Loss es111na1od 111como !..t979~ UJ51,n, HHi? ~~ 174M25~ i~~o 
Gonu,AI hmd $1 ,930, 11 $14,390, 2 4, 3.G' 3 $ ' ' • Si'Uoi("§S ($l4 ,:J68l 

House BIii No. 1003 • Attorney General• Conference Committee Action 
CONFrnENLE GONrEAENCE 

1:xrnur,vE HOUSE COMMltlf.E. COMMITTEE srnAtE. COMl'AnlSON 
BUOCll:T VERSION CHANOtS VEflSION vrns10N TO StNAlt 

Sala11ea end WIIQl!S $14,841,334 $14,841,235 $120,1:Jj )14,970,368 $14,070,300 
Ope1a11ng e,pur,ses 5.002,069 5,802,909 119,bOO 0,002.~69 8.002,409 
f:qu,pmo,u 428,816 309,676 I 5,000 ~14,876 414,816 
o,ant& ~.~2-t,!JBO 5,734.:398 5,134,398 5.7~U90 
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L 111ga11011 leu& ~0.000 
flaring Gomm1ss1on 2:JIU114 
Nallo1111I Cli/!Ut\/11 hI~10rv ;>,J!1fl,/'20 

1rnprovomo•11 ruo111c1 
Att8SI Brld relurn ol 

tuou,vus 
10.000 

Gammo Comm,s&ion !U09 
Law onlorcomont rHOQroms 6:11,0!16 
HlglHnl11ns11y druy 1,9:11,648 

llfflhckino il/Oil 
··• ·-·••· ~ 

r 01al ull lum.J& s:n ,(.1r1l).~15 

lO!,S oshm111ot1 HICO/TH) .!Jk?ll!/.1 D 4 

001101111 lund i14,930,0I 1 

rTE 158 50 

50,000 
21}1. llc' 

2.3&8.120 

10,000 

5,109 
G31.0~fi 

Ul.11.6411 

$32.142,1?.J 

.!7/51,371 

$14,390,752 

158 (,O 

;, UIJII 

l!:!?,.U?l 

t41J.(iJ] 

2 00 

~o ooo 
JOO 000 

2.:358 no 
10 000 

~ 11)9 
6:11 O~li 

I ')JI 1i41l 

$1i' •IOB r,4 4 

!.U.c.Q~.!"!.'.l 

Sl,1.UOU8~ 

160 f,O 

Dept. 125 • Attorm~y General • Detail of Conference Committee Changes 
ADD CHANGE 

ADD PUBLIC ADD INFOFIMA 1 ION FUNOINO F()f1 
INl'Of1MAT ION BCI TECHNOLOGY fl/\GINC3 omcrn, AGENT'- ~UNDINO J COMMISSION 4 

Sala11os and wages $48,01)0 $81.133 
Or,01a11ng o~ponsoi; 19,500 $100,000 
EquIpn1onl 
o,anls 

15,000 

L111gallon loes 
Racing Co111m1r.slon 
Nallonal ctlminal hIs1ory 

$i,8fl8 

lmprovOl\,ent projocl 
Airest and rolurn ol luglllves 
011m1ng Commission 
Law onlorcement programs 
Hlgh•lntanslly drug 

traUlcklng area ... _ _._ ____ 
--·-···-· -···- ~-·-----· 

Totol all lu11ds $48,000 $115,633 $ I OC,000 $2,88!! 

Le,;s ostlmatod inconio ~-........-..--- __ ...... .__....~ ~--·--·-·· ill1.illl 
Oonerel lund $48,000 $116,633 $100,000 $150,000 

FTE 1.00 1.00 0.00 \ 0.00 

!;I/ (!lJ() 

,'41) '.Gil 
; l~O l?.O 

10.000 

~ 1()9 
OJ l 0~,6 

1 'J'.11 (i4!j 

$);> 11, ,·, 

Jl. ·! i:1/J 

Sl•I /J'.J.I '1!,J 

, GO 'JO 

TOTAL 
CONH:11LNCl 
COMMIT!!:£ 

CHANGE:!> 

$1?9,13~ 
119 500 

1b,OOO 

2.ll88 

--------- --~--" 
$?GG. 521 

l.ill.J.!.?.l 
$413,E,33 

~ 00 

1 A public lnlortMllon officer poslllM Is eddlld only lor lho sec~,tid year ol lho bI011nium, 1110 same as Iha Sonalo vorsIon 
I 

2 A awoau ol Criminal lnvosllgatlon (BCI) posillon Is added, 1h,1 soma as lho Se11a1a version 

3 Opern1111g 11~ponses nra lncreasod by $100,000 ltom !he gonoml lund 10 provide a lotal ol $200.000 llorn lhe go1101al lund lor cos ls 11:1socu11od w111, 
iawoling mo unilotm c1Ht1a 1aport111g \UCR) compuler syslom, lh1~ Mmo as Iha Sena1e vers1or, 

4 Funding for Iha Racing ComrnlsslM Is 1ncreasad by $2 ~88, 10 a 101111 of $300.000, of wt11r,h $150.000 1s fro,n the geno,al fund, $50,000 19 lro,n lhe 
Racing Comr11lsslon promo1Iu,, fund, $50,000 is l1om Iha Racing Cornm1ss1on pu,se fund, and .$50,000 fr'lm lhe Racing Com1n1ss1ori b1ooders' rund. 
The House provided a total of $297, t I 2 tor lho Racing Gomm1ss1011 l10rn lho promo!lon, purse, and breedots' fund. n,o Racing Comr111ss1011 wAs 
10 delermlne lho nllocallon lrom each fund based on the pr.:,1,0111011 ol resou,cos available in ead, fund. Tt,e Sonalo prov1dod a lolal or i240.568 
tor the Racing Commission frc,m the general fund, 

A section Is added providing that any excess moneys in the Attorney Genernl refund fund be transferred 
to the general fund at lhe end of each biennium rather than at the erid of each fiscal year, the same as 
the Senate •1erslon. (Section 20) 

A ratwactlve appllcallon section Is added which wm allow the State F1ro Marshal to bill for services 
provided to ~ntltles covered by the petroleum release compensation fund for the 1999·2001 biennium In 
addition to the 2001 ·03 blennlum1 the same as the Senate version. (Section 21) 

Sectlons adCJed by the Se11ate are Included providing that: 

• The Racing Commission Is under the t,uparvls!on ot 1hr, Attorney Gl9neral. (Section 16) 

• Th~ Attr,rnt:Jy General mJy charge the Racing Commission for services provided to tho commission. 
(Section 16) 

• The Attorney General, rather than the Emergency Commission, may authorize the Racing 
Commission to spend up to 25 percent of the promotion fund for operating expenses of the 
commission, (Section 1 B) 

The section added by the Senato providing for a Legislative Council stud>' of the Racing Commiss!o11 Is 
Included. (Section 14) 
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A section ls added Increasing thQ compensation of Racing Commission members by $35 per day, from 
$40 to $75. (SectJon 17) 

Hou•• BIii No, 1003 • Department of Human Service,• Program and Pollcv • Conference 
CommlttH Action 

The Conttrence Committee did not Include funding of $50,000 added by the Sonata tor lhe Departmanl 
of Human Services to provide volunteer guardianship training during lhe 2001 ·03 biennium. 

The Conference Committee did not Include the section added by the Senate providing that th~ Attorney 
General, In cooperation with the Department of Human Sarvlc;es, implement standards of practice for 
guardianship services. 
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HB 1003, as engrossed: Your conference committee (Sons. Nothing, Robinson, Holmberg 
and Raps, Koppelman, Glassholm, Cnrllslo) recommonds that the SENATE RECEDE 
from tho Sonalo amendments on HJ pagos 1325-1329, adopt amondments as follows, 
and place HB 1003 on the Seventh order; 

That the Senate recode from lts amendments as printed on pages 1325-1329 of tt1e Houso 
Journal nnd pages 1166· 1170 of the Senato Journal and that Engrossed House Bill No. 1003 
he Elmended as follows: 

Pago 1, line 3. aftor tile first semicolon Insert "to provide for a leglslatlve council study:" and 
replace "sections" with "section" 

Page 1, llne 4, replace the first "and" with ", subsoctlons 1 and 3 of section 53-06.2·02, 
subsection 3 of section 53-06.2-11, sections" and after "G4-12- I 1" Insert "and 
54-12-18" 

Page 1, line 5, replace the first "and" with ", racing commission supervision and compensation, 
racing commission expenses," and after "general" Insert ", and the attorney general 
refund fund: to provide for retroactive appllcation" 

Page 1, line 12, rnplace "14,841,235" with "14,970,368" 

Page 1, line 13, replace 11 5,882,96911 with "6,002,469" 

Page 1, line 14, replace "399,876" with 11414,876" 

Page 1, line 17, replace "297, 112" with 11300 ,000" 

Page 1, line 23, replace "12,142,123" with "32,408,644" 

Page 2, line 1, replace ".:!L.751,371" with "1L6Q4,259" 

Page 2, line 2, replace "14,390,752" with "14,804,385'' 

Page 2, line 22, after "23-37" Insert". Fees under this section may be collected In amounts" 

Page 2, line 23, replace "2001" with "1999" and replace "2003" with "2001, and of up to a total 
of $35,000 for services provided by the state fire marshal program for the biennium 
beginning July ·1, 2001, and ending June 30, 2003" 

Page 3, line 7, replace "$297,112" with "$50,000", after the second comrpa Insert "$50,000 
from the", and after "and" Insert "$50,000 from the" --· 

Page 3, line 9, remove "The racing" 

Page 3, remove lines 1 O and 11 

Page 3, after llne 30, Insert: 

"SECTION 14. LEGISLATIVE COUNCIL STUDY - RACING COMMISSION. 
The legislative council shall consider studying, during the 2001-02 Interim, the racing 
commission, Including Its authority to schedule, promote, support, and regulate live or 
simulcast racing in North Dakota. If chosen, the study must address the effectiveness 
of the commission's authority to both promote and regulate racing and whether Its 
authority Is appropriate for the commission and Its members. The legislative council 
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shall roport Its findings and rocommondatlons, togott,or wlth any loglslalion roquirod to 
lmplomcmt the rocornrnondatlons, to the fifty-olghth loglslotlve assombly.U 

Page 5, after lino 3, Insert: 

"SECTION 16. AMENDMENT. Subsocllons 1 and 3 cf soction 53·06.2·02 of 
tho North Dakota Century Code are amended und reenacted as follows: 

1. /\ North Dakota racing commission Is established In tile offico of t110 

at wrnoy gen er a I. I.tie. _Q_Qmml~.s1on.J~_J1ubio.c.Lto_.1b.9 ___ fillP.-OJ..Y.lsi.on ... und 
dke.cUtuu!LJhtLru1Qrn~y __ geno.rn11 .. eKC-9Q1_.wJLh...1J1Qatd. _\Q.Jllil _c_Qm.mJ.ijsJ.on' s 
mHhorlty ___ tc, _ spend_ tho funds doecrlbed In s.ubsocllon_ e of section 
Q~06. 2· 11, Th(Lallo.r.□.~Y--9~tn...QJ.W __ m~ .. .ce.mdrtLRJlYillJJJll.JQLgnY ... lif?JV.i.C9.S 
re.n.derncttoJh~. rn.ch-19 commission. . . i.:Jyrnenl _ for such services must be 
deposited .. Into_ lhG. attorney gonoral 1

$ oporotlng fund.. Tho commission 
consists of tho chairman and four othor members appointed by tho 
governor. Of the members appointed by the governor, ono must bo 
appointed from a list of four nominees, one of whom Is nominated by t110 
state chapter or afflllate of the American quarter horse racing association, 
one of whom Is nominated by !ho state chapter or affiliate of the United 
States trotting assoclatlon, one of whom is nomlnated by the state chapter 
or artlllate of the International Arabian horse association. and one of whom 
ls nominated by the stale chapter or affiliate of the North Dakota 
thoroughbred association. Tho members serve five-year terms and until a 
successor ls appointed and qualified. A member appointed to fill a 
vacancy arising from other than the natural expiration of a term serves 
only for the unexpired portion of tho term. The terms of the commissioners 
must be staggered so that one term expires each July first. At the 
expiration of the five-year term of each Incumbent member of the 
commission, the governor shall appoint a new member to the commission. 

3. Commission members are entitled to JeftysevenJt:_~ dollars per day for 
compensation, and mileage and expense reimbursement as allowed to 
other state employees. 

SECTION 17. AMENDMENT. Subsection 3 of section 53-06.2-11 of the North 
Dakota Century Code Is amended and reenacted as follows: 

3. Unclaimed tickets and breakage from each live race meet and simulcast 
program as defined by the commission and the percentage of the 
wagering pool to be paid to the racing promotion fund under subsections 1 
and 2 must be retained by the commission In a special fund to assist in 
Improving and upgrading racetracks In the state1 for the promotion of horse 
racing within the state, and In developing new racetracks in the state as 
necessary and approved by the commission. Notwithstanding this section, 
the commission may, upon approval of the oFAofgonoy eolflFAlsslon 
attorney general. receive no more than twenty-five percent of this fund for 
the purpose of payment of operating expenses of the commission." 

Page 5, after line 1 o, Insert: 

11SECTION 19. AMENDMENT. Section 54-12-18 of the 1999 Supplement to 
the North Dakota Century Code Is amended and reenacted as follows: 

54-12-18. Special fund established - Continuing appropriation. A special 
fund is established In the state treasury and designated as the attorney general refund 
fund. The attorney general shall deposit all moneys recovered by the consumer 
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protection division for rof unda to consumers In cases where parsons or parties aro 
found to havo violatod tho consumer fraud laws, all costs, expenses, allornoy's foos, 
und clvll ponaltlos colloctod by tho division regarding any consumor protection or 
antitrust matlor, all cash deposit bonds paid by applicants for a transient morchnnt's 
llcenso who do not provide a surety bond, and all funds and fees collocted by tho 
gaming soctlon for llcenslng lrlbal gamlng and for tho Investigation of gaming 
employees, applicants, orgunlzallons, rnanufacturors, distributors, or tribes involved In 
state or tribal gaming. The moneys In the fund are appropriated, as necossary, for tho 
following purposes: 

1. To provide refunds of moneys recovorod by tho consumer protection and 
antitrust division on behalf of specifically named consumers; 

2. To pay valid claims against cash deposit bonds posted by transionl 
merchant licensees; 

3. To refund, upon expiration of tho two-year period niter U1e expiration of tho 
transient morchant's llcenso, tho balance of any cash deposit bond 
romalnlng after the payment of valid claims; 

4. To pay costs, expenses, and attorney's fees and salaries Incurred In tho 
operation of the consumer protection division; and 

5. To pay the actual costs of background investigations, licensing, and 
enforcement of gaming in the state or pursuant to Indian gaming 
compacts. 

At the ond of each ftsoru.--yeaf ~nnlum any moneys In the fund In excess of lhe 
amounts required for subsections 1, 2, 3, and 5 must be deposited In the general fund. 
The attorney general, with the concurrence of the director of the office of maragement 
and budget, shall establish the necessary accounting procedures for use of the 
attorney general refund fund, particularly with respect to expenditures under subsection 
4. 

SECTION 20. RETROACTIVE APPLICATION. Section 6 of this Act is 
effective for services provided by the state fire marshal program beginning July 1, 
1999," 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House BIii No. 1003 • Summary of Conference Committee Action 

CONFl.:RENCE CONFERENCE 
EXECUTIVE HOUSE COMMITTEE COMMITTl::E SENATE COMf'NllSON 

BUDGET VEl1SION CHANGES VERSION VERSION TO SENATE 

Attorney Gonoral 
Tolal all funds $31.909,515 $32,142,123 $260,521 $32,408,644 $32,349,212 $59,432 
Less esllmaled lncomo 10,979,604 17.7~1,%! ~47,112) 17,604,259 17,454,259 150 000 
General lund $14,ojo,011 $14,3 o, 2 413,633 $14,804,385 $14,894,953 ($90:568) 

Oeparlrnanl ol Human Services • 
Program and Polley 

Total al! funds $0 $0 $0 $0 $50,000 ($50,0001 
Less estlma!od income 
Gonoral fund $0 $0 $0 $0 ---- $50,000 ($50.000) 

BIii Total 
Tolal all funds $31,909,616 $32,142,123 $266,621 $32,408,044 $32,399,212 $9,432 
Less esllmaled lncomo 16,979,604 17,751,371 lliL..1..!.?1 .!L§04,269 17,454,259 .!.§0,000 

(2) DESK, (2) COMM Page No. 3 SfH0-8865 



REPORT OF CONFERENCE COMMITTEE (420) 
Aprll 19, 2001 11 :03 a.m. 
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House BIii No, 1003 • Attorney Goneral • Conference Committee Action 

CONl·l lH NCL (;ONf rill. NCL 
1 xu:uIIv1. HOLHif. GOMMll 1I1 COMMII 111 

11\Jl)(iL I VLIISION CII/\Nnt S VLllSION 

1-lilluriou illl(J WllUU!; $1 '1 .IM /,:134 $I'1,0i\1,235 $Ii>u,1:l:J $ I •Ul /0 :Hill 
OpornliflU mpllll!lllll fi.1102,00U b,OIJ2,UllU 11!1,WO G.oo;, .. rnu 
I: qulp111unl ,j;>fl,U/0 300,0/(l 1fi,000 ,11i\.ll/G 
Orn,111; 1i,!ii'4.Ull0 f>.13-1,306 ti.n1,:wu 
llll(IOtlon loo!l 50,000 li0,000 h0.000 
nuc1110 Co111111laaI011 n11.11t<1 ,Wl,1\;> ;, ,ll!lll :100.000 
N11I1011ul cr:mInul litflto,y 2,:JbU,/,10 2,'.l!iU,/?O ;> :1b1J./,'O 

l111pIov11111onl prr,loct 
A11ost un<i 1uwm o 10,000 10,000 10 1100 

l110IIIV0!l 
Onmlnu C:01111nl!i1;io11 ti, IOU b, IOU !,. I0IJ 
l.uw onlorcomonl prou11111rn 0:11 ,O!itl 0:11,U!J0 El'.l!,O!,O 
! 11011 IIIIOll!llly Uf uu 1,u:1I ,H-10 !.U:.t1 ,Hill! I .\l:11.1>4!1 

1rulllckl110 urou 

lolol 1111 h111rls $a I ,U(l!J,h I 6 $3:?, 1,1,', I ;;:J $,'lili !i?I $:J,',40!1,(.),1,1 

toss ui;I111Iutod IIICOlll(J _lt).!J(9J,Q1 1/ /t,1 :111 
4 ... 1 ..•• -) ••.• ••• 

(1,1/, 1_1,') 1 /,CHJ.1/!itl 

Oo11oral hllld $M,!l30,0I I $1 '1 .:lUO, /!i? $-11:1.u:1:1 $1 •I ,!10-1,:l/Hi 

FfE Hi!UiO lhBbO ;> ()IJ 100 !JO 

Dept, 125 • Attorney General• Detall of Conference Committee Changes 

/\DD Cl!/\NGE 
ADO PUBLIC ADD INFOllM/\ ! ION FUNDING FOH 

INFOAMATl?N BCI 1 ECHNOLOOY 111\CING 
or:,:1crn AGENT 2 FUNDING :J COMMISSION 4 

Sulurloa m1u w11oos $4B,000 $81.133 
Oporatlno uxponsos \9,600 $ I 00.000 
Equlpmenl 16.000 
Gra111s 
Litigation loes 
Racing Commission $2,88B 
National criminal hlslo,y 

hnprovemont project 
Artesl and return of fuglllvos 
Gaming Commission 
Law onforcemont programs 
Hlgh,lntanslly drug 

lralflcklng area ------~-' --- ------··- ➔ --- - •♦--•-- ··-·-----· +•c-•--••-----

Tolal all funds $48,000 $1 lb,633 $100,000 $2,888 

Lasi; esllmalod Income ---- --- ----- (147,112) 

Gonoral fund $48,000 $1 \5,63:l $100,000 $160,000 

FTE 1.00 1.00 0.00 0.00 
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SI NAIi COM f1Al!I S(}~j 
VI I181ON IOSINflfl 

$ I ,1,\J/0.:!Wl 
liOO;>AG\l 

414.11/0 
!i,/:lel!lfl 

!J0,000 
;>,10,tlull $\1'J ,1:1;> 

;>,:ltill, /,'O 

10,000 

b. 1UIJ 
o:11.0!,li 

1.n:11 <>,111 

$:t;i,:MU.?1;> $!,') ,I];,> 

II il!J•I ?b!J .. t . J •... , t bo,ooo 

$ I •1.tl!H.Ub3 ($U0,!1EiHl 

\uO !JO 0 00 

TOlAL 
coNI:rnrnct= 
COMMII TEE 
CIIANGES 

$120,133 
119,500 
15,000 

2,888 

➔----------

$266,521 

il11J.1£l 
$413,633 

2.00 

1 A public lnlormalion olllcer poslllon Is addod only for 1110 second year a! !he biennlurn, tho same as H10 Senato vorsion. 

2 A Bureau o! Criminal invosllgallon (BCI) poslllon Is added, tho same as 1110 Senato version, 

3 Opemtln~ expenses aro Increased by $100,000 from t11e general lund lo provide a total ol $200,000 lrom the general fund for costs assoclatod 
with rewrIllng the uniform crime 10port1ng (UCA) computer system, lhe samo as 1110 Senale version. 

4 Funding for the Racing Commission la increasod by $2,888, to a tolal al $300,000, of which $160,000 is from lhe general lund, $50,000 Is from 1110 
Racing Commission promotion lund, $60,000 Is from lht:l Racing Commission purse fund, and $50,000 from 1ho Racing Commission breeders' 
fund. Tho House provided a total of $207,112 lor tho Racing Commission from 1110 promotion, purse, and breeders' fund, The Racing 
Commission was to determine tho allocallon from each fund based on the proportion ol resources available In each fund. The Senale pmv,dod a 
total of $240,5G8 lor lho Racing Commission from tt,o general lund. 
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A section is addocJ providing ttmt any excess monoys In tho Attornoy Goneml rotund fund be lran~lorrod 
lo tho oonorul lund at tllo ond of onch blonnlum rather tllan at tho omJ of oacll liscal yoar, tho samo as 
ttlo Senato vornlon, (Soctlon 20) 

A retroactive uppllcation section is added which will allow tho State Fire Marshal to bill for sorvicos 
provided to ontltlos covorod by tho petrolourn rotoase compensation fund for !110 1999-2001 biennium in 
addition lo !ho 2001·03 blonnlum, tho same as the Sonato vorslon. (Section 21) 

Sections addod by the Sonata are Included providing tt1at: 

• Tho nacing Commission Is under tllo supervision ol tho Attorney General. (Soclion 16) 

• The Attorney Gonoral may charge the nacing Commission lo, services provided to tho 
cornrnlsslo11. (Section 16) 

• The Attornoy General, rather than the Emergency Commission, may authorlze the f1acing 
Commission to spend up to 25 percent of the promotion fund for operating expenses of the 
commission. (Section 18) 

The section added by the Senate providing for a Legislativfl Council study of the Racing Commission Is 
Included. (Section 14) 

A section is added Increasing tho compensation of flacing Commission members by $35 per day, from 
$40 to $75, (Section 17) 

House BIii No. 1003 • Department of ~luman Services • Program and Polley • Conference 
Committee Action 

The Conference Committee did not Include funding of $50,000 added by the Senate for the Department 
of Human Services to provide volunteer guardianship training during the 2001-03 biennium. 

The Conference Committee did not include the section added by the Senate providing that the Attorney 
General, In cooperation with the Department of Human Services, implement standards of practice for 
guardianship services. 

Engrossed HB 1003 was placed on the Seventh order of business on the calendar. 
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Proparod by tho NrJrth Dakota Loolslatlvo Cmmcil 
staff for Houso Approprlallons • Govornmont Opornlion8 

January 18, 2001 

p1rtment 125 • Attorney Oenoral 
11 BIii No, 1003 

2001·03 Schufor Exocutlvo Budaot 

1~9-2001 Loulelatlvo Appropriations 

lncroaso (Docroaso) 

2001-03 Hoovon Exocutlvo Bu<Jgot 

Hoovon lncroaeo (Docroaso) to Schafor 

FTE Posltlonti 
108,60 

169.60 
' ...... . , .. , -

... (1.00J 

168,50 - . - ·~ ... .... 

0.()0 

Ooneral Fund 
$14,030,011 

1_3-,a.3~_._qo,2, 

$1,096,310 

.., 

_ '-··· ·-- $14 ,030,01_ 1 

$0 

Othor Funds Total 
$10,970,504 $31,000,616 

1 ~.022. ,6-_6_~ 20.760,267' 
··- . ,.,._. 

$1,060,930 $2,153,258 ... ,_____, 

-~1~(0!_1;)_!5-Q1 ······ .J~_1,09p,51~ 
$0 $0 

1 Tho 1000-2001 approprlallon amounts lncludo $126,920, $100,202 of which Is from tho gonornl fund, for tho agency's sharo of tho 
$5.4 million funding pool approprlato<J lo tho Offlco of Managomont and Budgot (0MB) for spoclal markol oqulty adjustmonts for 
claeslfle<.I employees and $4,324, $3,300 of which ls from tho gonoral funcl, for tho afJoncy's share of tho $1.4 mllPon funding pool 
appropriated to 0MB for assisting agonclos In providing tho $36 per mC1nth minimum salary lncroasos 1n July 1090 and July 2000. 
The 1990·2001 appropriation amounts do not ronoct a $96,300 federal f undR reduction which rolatos lo 1999-2001 appropriation 
autho,lly spent during 1he 1007-99 biennium because of an omorgoncy clause. 

Major Sohafer Recommondatlons Affecting Attorney Goneral 2001 ·03 Budget 

General Fund Othor Funds 
1. Adds funding for a market equity salary Increase of $177 .67 per month $16,840 

for the Attorney Genorol and $416.83 per month for the Racing 
Commissioner effective January 1, 2002, The amount added In the 
executive budget Is $4,346 more th,m IJ necessary to provide for those 
Increases. 

. Removes 1 FTE public Information specialist ($81,708) and operating ($101,708) 
expenses ($20,000), 

3, Increases funding for Information Technology Doparlment services os a $100,000 
result of rate Increases. 

4, Provides funding for rewrlllng the uniform crime reporting computer $100,000 
system. 

6. Provides funding for rent Increase and computer room expansion. $70,000 

6. Adds funding for relocating legal staff positions from the Water $86,800 
Commission bulldlng to other office space, 

7, Removes funding for salarles and wages In the legal division for ($50,000) 
anticipated savings resulting from employee vacancies and turnover. 

8. Increases funding for Bureau of Criminal Investigation office rent. $66,000 

9, Increases funding for the high-Intensity drug trafficking area ( HI DT A) $295,825 
program. 

10. Increases funding for local gaming enforcement grants. Provides for $197,714 
grants totaling $419,591 from the general fund. 

Major Hoeven Recommendations Affecting Attorney General 2001-03 Budget 
Compared to the BIii as Introduced (Schafer Budget) 

The Hoeven executive budget recommendation does not change the Schafer executive budget for this agency. 

Total 
$1tl,840 

($101,708) 

$100,000 

$100,000 

$70,000 

$86,800 

($50,000) 

$55,000 

$295,825 

$197,714 

A Major Legislation Affecting the Attorney General .se Blll No. 1026, as amended by the House Appropriations Committee, provides a $471000 general fund deficiency appropriation 
to the Attorney General for paying prosecution witness fees ($40,000) and for costs associated with the arrest and return of fugitives 
($71000) for the 1999-2001 biennium, 



Houeo BIii No, 1034 creatoe a revolving famd for th1J lnvoetlgatlon of antitrust violations and approprlal"s $500,00{l from tho gonornl 
fund lo the Altomoy Oonoral for enforcing antitrust lawe. 

►iouso BIii N,1, 1169 lncreaaoe lho detection of decopllon e><amlnor llcenee foe by $10, from $26 lo $30, for an exAmlrior tho! le 
aneod In a1,othor elalo and la seeking to bo llconeod In North Dakota, 

Wuao BIii No, 1100, as amondod by House Appropriations • Govornmonl Operations, lncroosea tho maximum amount of funding lhHI 
11 retained In lho Altornoy Oanoral's operating fund bofore oddltlonol collol-tlons from concoalod woopons llcenso foos uro lransforrod 
to lhe general fund by $16,000, from $60,000 to $65,000 por biennium. 

een&,o BIii No. 2050 appropriates $197,714 from tho gonoral fund lo tho Attorney Oenoral for addltlonnl local ga111lng onforcornonl 
grants during tho 1999-2001 biennium. With Ihle addltlonol funding, a total of $410,601 will bo provldod for those grants durlng tho 
1990-2001 biennium, 
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OFFICE OF ATTORNEY GENERAL - DIVISION FUNDING SOURCES AND NUMBER OF EMPLOYEES - EXECUTIVE RECOMMENDATION 

EUNDING SOUBCI;~ NUMBER 
GENERAL FEDERAL OTHER TOTAL OF 

OMSION FUND FUNDS FUNDS ALLFUNDS EMPLOYEES 

FINANCE ANO ADMINISTRATION 1.423.399 90.977 120,814 1,635,190 15 
INFORMATION TECHNOLOGY 1.612.223 309,370 233.025 2,154.618 8 

AG ADMINISTRA TlON 609.620 609.620 4 

LEGAL SERVICES 2.628,154 132A16 2,245.006 5,005.576 34 
BUREAU OF CRIMINAL INVESTJGA TION 5.153.742 13,013.475 143,598 18,310,815 63.5 
CONSlJMEq PROTECTION & ANTITRUST 636.586 - 41.358 677,944 7 

GAMING. LICENSING. RAClNG 2.217.042 - 192,897 2,409,939 19 
FIRE MARSHAL 649.245 160,000 296,568 1.105,813 8 

TOTAL 14.930.D11 13.706,238 3,273,266 31,909,515 158.5 
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OFFICE OF ATTORNEY GENE~ - DIVIS:ON FUNDING SOURCES AND NUMBER OF EMPLOYEES - EXECUTIVE RECOMMENDATION 

FUNDING SOURCcS NUMBER 
GENERAL FEDERAL OTiiER TOTAL OF 

DIVISION FUND FUNDS FUNDS ALL FUNDS EMPLOYEES 

FINANCE AND ADMINISTRA TlON 1,423,399 90.977 120.814 1,635.100 15 
INFORMATION TECHNOLOGY 1,612,223 309,370 233.025 2,154.618 8 
AG AOMINISTRA-, ·I0N 6C9,620 609.620 -1 

LEGAL SERVICES 2,628,154 132,416 2.245.006 5,005.576 34 
BUREAU OF CRJMINAL INVESTIGATION 5.153.742 13.013.475 143.598 18.310,815 63.5 

CONSUMER PROTECTION & ANTITRUST 636,586 41.358 677.944 7 
GAMING, LICENSING, RACING 2,217,042 - 192.897 2,409.939 19 
FIRE MARSHAL 649,245 160,000 296.568 1.105.813 8 

TOTAL 14,930.011 13.706.238 3.273.266 31.909,515 ;5<)_5 

~ , 
' "') u:. 
~~ 
~" 
~ 
(JJ 



ANALYSIS OF OPERATING EXPENSE CHANGED FOR THe 2001·03 BIENNIUM 
OFFICE OF ATTORNEY GENERAL 

20.01!.QJ..BJE,NNJUM 

GENERAL FEDERAL OTHER TOTAL 
FUND FUNDS FUNDS ALL FUNDS ----~-~ -------- -·----- ~-... --·----··-.. -- --- -... 

lIC · DATA PROCESSING 249,402 240A02 
IIC · TELECOMMUNICATIONS 6,000 ( 1,2UO) (2,860) 1,851 

TRAVEL 3,404 5U)58 (44. Hl:3) 11, 1GO 
IT SOFTWARE/SUPPLIES 29,130 20,130 
UTILITIES 20,000 20,000 
POSTAGE (4,709) 5,974 1,265 
IT CONTRACTUAL SERVICES 134,554 1:34.!J54 
LEASE/RF.NT EQI JIPMENT 200 25,000 25,200 
LEASE/RENT BUILDINGS 211,500 67,443 (15,320) 263,(315 
DUES & PROFESSIONAL DEVELOPMENT 25,326 5,222 15,878 46,420 
OPERATING FEES & SERVICES 12 89,674 (1,345) 88,341 

REPAIRS (33.429) (19,827) (79:J) (54,040) 
PROFESSIONAL SERVICES (1,131) 365,774 ( 127) 364,51(3 
INSURANCE (15,000) (15,000) 
Ot'=FICE SUPPLIES (33,328) 16,946 (1,192) (17,574) 

-
PRINTING (17,400) 9,300 44,000 .36,806 
PROFESSIONAL/SCIENTIFIC SUPPLIES 25.~!01 73,596 98,797 
FOOD & CLOTHING ( 100) (400) (500) 

MED/DENTAL/OPTICAL (360) (360) 
BUILDING/EQUIPMENT SUPPLIES 150 23,000 ( 31 ) ?.~ 119 
MISC. SUPPLIES (4,100) 28,558 24,458 
OPERATING BUDGET ADJUSTMENTS (20,000) (20,000) 

TOTAL 570,682 745,584 (6,000) 1,310,266 
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STATEMENT OF WAYNE STENEHJEM 

ATTORNEY GENEHAL 

For the record, my name is Wayne Stenehjem. I am the Attorney General for the State 
of North Dakota. 

During the last two years, we have continued to provide quality legal services to state 
agencies and protection to North Dakota's citizens. We have met with considerable 
success. 

Legal Service Divisions 

• Participated with other states in monitoring and enforcing the Tobacco Master 
Settlement Agreement to ensure tobacco companies did not vlolate its measures 
designed to protect the public health and reduce youth smoking. Participated with 
other states In defending lawsuits challenging the Master Settlement Agreement and 
the Model Statute, including N.D.C.C. ch. 51-25, to ensure payments by the settling 
tobacco companies to the State of North Dakota and other settling states. As a 
result of this settlementt North Dakota has received payments of 
approximately $38 mutlon for the period from January 1999 through December 
31, 2000. 

• Assisted the Office of Management and Budget in administering the State's Risk 
Management Fund to handle claims and lawsuits against the State and Its 
employees. 

• Successfully represented state agencies In administrative hearings and appeals and 
lawsuits In state and federal courts. 

• Prosecuted or assisted In the prosecution of a wldo variety of criminal cases, 
Including death, assault, theft, gaming, obscenity, drug, and adult and child sex 
otfer,ses. 

• Initiated numerous administrative complaints for state alcoholic beverage licensing 
violations against state retail alcoholic beverage licensees. 

Bureau of Crlmlnal Investigation Division 

• Continued to utilize the Automated Fingerprint Identification System (AFIS) In a 
regional program with Mltrnesota and South Dakota. The system presently contains 
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fingerprint images on approximately 65,000 persons. Our office added a second ( 
AFIS workstation to allow us to more quickly and efficiently process fingerprints. 

• Increased sex offender registration from 994 sex offenders and offenders against 
children in July 1998 to 1, 123 as of June 1, 2000. 

,, Processed approximately 11,000 requests each year from the general public for 
criminal history record information, an increase of approximately 4,000 per your over 
the last biennium. 

• Received federal funding to join the Midwest High Intensity Drug Trafficking Area 
(HIDTA) and, as a result, have targeted those resources specifically at furthering the 
fight against rnethamphetamine. 

Consumer Protection and Antitrust Division 

• Obtained refunds for consumers and businesses in North Dakota, recovering 
$703,119 on behalf of consumers. 

• Collected $317,423 In civil penalties, investigative costs and attorney's fees since 
the beginning of the biennium. 

Gaming Division 
• The Gaming Division administers, regulates and enforces the state's charitable 

gaming Industry and ensures that five Indian tribos comply with the Tribal-State 
gaming compacts. The charitable gaming Industry has grown significantly in size 
and complexity since Its inception In 1977. 

• In the 1999M01 biennium, there will be about 950 gaming sites, $511 million 
wagered, $31 mllllon earned for charitable uses, $21 million pald in gaming and 
excise taxes, $5 million paid In bingo sales tax, and $500,000 collected for license 
fees, Interest, penalties, gaming stamps, fines, and record checks. From 1977 
through June 30, 2001, about $334 million will have been raised for charitable uses 
and $148 million paid In gaming tax, excise tax, and sales tax on bingo, 

• The Executive Budget Recommendation provides Increased funding for local gaming 
enforcement grants by $197,714 for a total of $419,591, I support an Initiative by 
cities and counties to increase the local gaming enforcement grants funding, The1 

cities and counties will be proposing an amendment to Increase this appropriation. 
Background Information on this Important Issue Is on pages 45-46. 
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Fire Marshal Division 

• D(-)Veloped and delivered a new arson detection program and a hazardous 
materials awareness program tor local firefighters and law enforcement 
personnel. 

• Developed and distributed a quarterly newsletter to the fire service. 

In the Division Summaries section of our budget presentation, we provide a brief 
description of the various functions the Office of Attorney General performs and 
highlight other significant accomplishments over the past two years. 

In our presentation to you today, several division directors will provide testimony 
concerning their budgets. Jerry Kemrnet, director of the Bureau of Criminal 
Investigation, will discuss the uniform crime roporting process in North Dakota, law 
enforcement Issue& regarding methamphetamine and other drug::;, and cybercrlme. 
Following Jerry will be Cher Thomas, director of the Information Technology Division, 
who will discuss our Information technology programs and their importance to our 
operations and law enforcement throughout Notih Dakota. Following Cher will be Ray 
Lambert, Fire Marshal. to discuss Fire Marshal services revenues from the Fire & 
Tornado Fund. 

Division directors from other divisions are also here to answer any questions you have. 
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STATEMENT OF JERALD C. KEMMET, DIRECTOR 

BUREAU OF CRIMINAL INVESTIGATION 

We are seeking increases in General Fund support for the following: 

• National Criminal History Information Program (NCHIP) technical staffing for 1.5 
FTE positions to maintain this system used by local law enforcement on a 
24-hour, 7 days per week basis. 

• The Uniform Crime Reporting (UCR) Research Analyst will no longer be funded 
with federal funds after September 30, 2001. This position which generates 
crime statistics for the state is critical to the state and citizens of North Dakota. 

• Rewrite of the Uniform Crime Reporting (UCR) System. 

In addition, we would like to update you on the status of narcotics enforcement and 
cybercrlme enforcement activities. 

Uniform Crime Reporting 

We have serious concerns about whether the incident-based Uniform Crime Reporting 
system wlll fall In our state if the software Is not updated soon. Local agencies have 
become Increasingly frustrated with the existing software due w µroblems with 
lncompatlblllty as they replace hardware and operating systems. As agencies rushed to 
update hardware for Y2K, we saw a great many problems with the software. Some 
local agencies actually discontinued use of the Incident Based software and began 
using shareware that provides only Summary UCR data. This Is a major step 
backward. We thank you for recognizing the Importance of collecting this data and our 
responsibility for ensuring that agencies can continue to report Incident Uased Crime 
Data. A rewrite of the Uniform Crime Reporting (UCR) system Is crltlcal to the survival 
of this program In North Dakota. 

Also crltlcal to the survival of this program Is the research analyst position at the Bureau 
of Crlmlnal hwestlgetlon who is responsible for managing the Uniform Crime Reporting 
(UCR) program. The UCR program lnvolvos the collection, compilation, and analysis of 
crime and arrest statistics reported voluntarily by local law enforcement agencies 
throughout the state. The research analyst monitors reporting by local agoncl~s, serves 
as a contact for questions regarding reporting, provides ottlcer training on UCR, trains 
local agency staff on the us1e of software developed for Incident-based reporting, and 
works with our agency Information Technology staff In processing the data provldod by 
the local agencies. 

The primary annual publlcatlon utilizing UCR data Is Crime In North Dakota, which Is 
written by the research analyst. Crime In North Dakota presents detailed information on 
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crimes that have been reported to local law enforcement agencies in North Dakota and 
arrests that have been made by local law enforcement agencies. This report also 
provides detailed analysis of DUI arrests, drug offenses, and separate analysis on 
juvenile and adult arrests. In addition to producing this report, the research analyst 
responds to special requests for data that may require several days of work to croate n 
databas~ of UCR data that can be used by a researcher. 

Information collected through the North Dakota UCR program is forwarded on to the 
national UCR program administered by the FBI and is included in the annual Crime In 
the United States publication. As the UCR program manager, the research analyst 
serves as the point of contact for the FBI for any questions regarding UCR data 
provided by any of the agencies in our state. 

North Dakota's UCR research analyst/program manager position has been funded by a 
federal grant from the Bureau of Justice Statistics (BJS) for many years. In the past. the 
BJS grant program provided grant funds to enhance our state's capabilities to collect 
and analyze statistical data. Meeting the guidelines under the grant program at that 
time was not difficult, as the guidelines directly coincided with the duties of the research 
analyst whose primary responsibilitles were data collection and analysis, 

BJS no longer wants to fund basic UCR data collection, and It is becoming increasingly 
difficult to convince them that we should qualify for funding. The federal grant program 
through BJS has changed its focus from providing assistance to states for basic data 
colleclton and analysis, to funding research projects on particular topics. BJS now 
expects the states to fund their own basic crime statistics program, and any money 
provided by BJS Is to be used only as an enhancement to fund topicMspeclfic research 
projects. This change In locus has put us in a difficult position, as we have been 
utilizing these funds since 1981 to provide the minimum basic services for data 
collection and analysis, We had a very difficult time getting our most recent grant 
approved by BJS. In fact, BCI was notiffed in June 2000 that the activities performed by 
the Research Analyst and part-time Statistical Analysis Center (SAC) assistant no 
longer metJt the grant criteria and wlll not be funded through the Bureau of Juctlco 
Statistics after FY2001, 

Due to this change In focus, the BJS grant program Is no longer a stable fundlng source 
for this position, and ultimately basic crime reporting services In the state are at otake. 
Because no General Fund support exists for the UCR research analyst. crime statistics 
for North Dakota will not be collected when we are eventually denied federal funding for 
this position, 

This Is critical to our state for a number of reasons. First, UCR data collected at the 
national level Is now being used on a routine basis to determine the allocation of federal 
grant dollars. Our state receives millions of dollars In federal grant funds each year that 
are determined, In part 1 by crime rate Information collected through our UCR program. 
The absence of this data for North Dakota jeopardizes the future of several federal 
funding sources Including the Edward Byrne Memorlal funds (Drug and Violent Crime 
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Funds), Local Law Enforcement Block Grants, and the Juvenile Accountability Incentive 
Block Grant Program. 

Second, the availability of accurate crime rate information is also an economic 
development concern. Companies considering investments in North Dakota can 
acquire crime rate information from the FBI and from state reports. For example, some 
medical facilities In the state have requested crime rate information for use in their 
efforts to recruit doctors to the area. Crime rate information is generally used as one of 
the Indicators of "quality of life." 

We respectfully request that you reconsider providing General Fund support for this 
position. We feel it is imperative that the state recognize the value of crime reporting as 
It relates to future funding and economic development, and therefore assume fiscal 
responsibility for this basic service. Any future BJS funds that become available for 
topic-specific projects would allow us to expand on these basic activities. 

Methamphetamlne and Other Dangerous Drugs 

Although marijuana continues to t, the drug of choice in North Dakota, 
methamphetamine is the biggest drug rroblem challenging North Dakota law 
enforcement. Local, state, and federal law enforcement agencies rre deeply committed 
to the elimination of methamphetamine and other dangerous drugs i,orn the plains of 
North Dakota, and have been working together on task forces throughout th .... i;taie. The 
BCI currently participates In and coordinates the activities of seven regional tasr< forces 
that are located In Williston, Minot, Stanton, Bismarck, Jamestown, vVahpeto, ,, und 
Grand Forks. Most recently, a BCI agent was assigned to the Fargo area DEA task 
force bringing our participation to eight task forces throughout the state. · 

Because methamphetamine is an extremely addictive drug, the demand for the drug 
provides methamphetamlne dealers with a considerable market. In the last few years. 
North Dakota has experienced a phenomenal Increase in Importation, distribution, and 
clandestine manufacturing of rnethamphetamine. The following statistics demonstrate 
the seriousness of the problem. 

• Cases Investigated: The North Dakota Bureau of Criminal Investigation reported no 
methamphetamlne cases In 1993. Since then the caseload has grown from 15 In 
1994 to 85 In 2000. 

• Clandestine laboratories seizeg: Prior to 't 995, only one methamphetamlne lab was 
seized In North Dakota. Between 1996 and 1998, ten methamphetamlne labs were 
seized In our state. Those numbers have grown significantly. from 19 labs In 1999 
to 46 In 2000. Methamphetamlne activity has also greatly Impacted the Health 
Departmenfs Crime Lab. 

• Laboratory samples sent to the Crime l:_ab for analysis: In 1992, 14 suspected 
methamphetamlne samples were sent In for analysis. This number ha~ grown to 
494 in 1999, and most recently to 1,218 methamphetamlne samples In 2000. 
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Mothamphetamine labs contain extrnmely dangt;rous substances and pose 
significant health hazards to our agents who are often the first responders to a 
clandostine lab scene. The very toxic nature of these labs requires that experts be 
called upon to properly dispose of the chemicals found. EPA specifications must bo 
followed, and this process can be very costly. Costs incurred to clean up an average 
methamphetaminf.3 lab can easily add up to between $2,000 and $20.000 at a 
minimum. With reductions in federal law enforcement funding, state and local officials 
have b8en left with the burden of contracting for this service. A quick response to 
cleanup is essential, and because of the expertise required, contracting for this 
service b our only option. At least two companies in North Dakota are presently 
equipped to deal with this particular type of cleanup, the location of which asE .1res 
that services are readily accessible in both the western and eastern portions of our 
state. Securing funding for cleanup is critical to the health and safety of all North 
Dakotans. 

North Dakota officially became affiliated with the Midwest High Intensity Drug Trafficking 
Area (HIDTA) project in 1999. The Midwest HIDTA, which is comprised of North 
Dakota, South Dakota, Iowa, Nebraska, Kansas, and Missouri, compliments the 
methamphetamine enforcement effort in North Dakota by providing additional 
personnel, resources, and equipment. Our state has greatly benefited from Its 
association with the Midwest High Intensity Drug Trafficking Area. Over $609,000 in 
federal funds was awarded to North Dakota for fiscal year 1999, with another $639,000 
In 2000. Unfortunately, funding for clandestine lab cleanup is not an approved expense. 

Tho HIDT A project has afforded the North Dakota Attorney General's office the ability to 
hire four additlonal special agents and a HIDTA prosecutor. In addition, it has also 
allowed the North Dakota Department of Health to hire two additional forensic scientists. 
Because this funding must be specifically targeted at areas that appear to be the most 
Impacted by methamphetamin'3 activity, eight North Dakota counties were identified as 
HIDTA counties. Those counties are Burleigh, Morton, Ward, Ramsey, Grand Forks, 
Walsh, Cass, and Richland, HIDT A funds must bo targeted toward methamphetamine 
activity that occurs In, or has a nexus to one of those counties. As a result, HIDTA 
agents are located throughout tho state in order to provide these services. 

Cybercrlme Enforcement 

In the spring of 2000, the Office of Attorney General formed a cybercrime vommlttee to 
determine the scope of cybercrime problems as well as the perceived needs for trainingt 
assistance, and other resources. A survey of prosecutors and law enforcement 
lt1dlcated an overwhelming need for a central repository for evidence, and someone with 
expertise to assist In the Investigation of cybercrlme. Most respondents indicated a 
preference for BCI to be that repository. Training of prosecutors and law enforcement 
on cybercrlme awareness and beginning an Investigation was also a priority. Crime Lab 
staff attended and expressed support for a computer forensic examiner to be located at 
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the BCI. They indicated they do not have the personnel, space, or training to take on 
additional forensic examination rnsponsibilities in the arena of computer crimes. 

In response to the survey, as well as the growing number of requests for assistance 
relating to cybercrlme and increasing numbers of victims within our state from 
cyber-stalkers, the BCI reassigned a position that was a full time intelligence coordinator 
into a ½ time intelligence coordinator and ½ time cybercrirne investigator. This 
investigator is in the process of being trained to be an expert within the state as well as 
a resource for local law enforcement and prosecutors. 

The cybercrime investigator has already assisted numerous agencies throughout the 
state with investigations that vary from narcotics activity to child pornography, child 
abuse, child molesters, counterfeit documents such as drivers licenses, internet auction 
fraud, terrorizing 1 extortion, and Identity theft. This investi8ntor has become a point of 
contact for the National White Collar Crime Center Internet Fraud Complaint Center and 
has been contacted over a dozen times already with complaints from North Dakota 
victims as well as some complaints about North Dakota perpetrators. 

It Is critical that law enforcement make every ettort lo be knowledgeable about 
cybercrime issues as we continue to advance into the world of technology. We are 
fortunate to have recently been awarded a rural state grant project entitled Internet 
Crimes Against Children (ICAC). We hope this grant award of $45,000 ove, a two-year 
period will be suft'iclemt to Initially fund all training! travel, software and hardware needed 
for this position. 
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STATEMENT OF CHER THOMAS, DIRECTOR 

INFORMATION TECHNOLOGY DIVISION 

Information Technology plays a critical role in the success of the Office of Attorney 
General. The Division prepares an IT strategic plan each biennium. This plan aligns 
with the business strategies of the Agency, It is critical when identifying key agency 
business strategies that IT processes are aligned with that strategic direction, It is also 
critical that the IT resources are available to facilitate success for the business 
processes affected. U.S. Federal Reserve Chairman Alan Greenspan regularly gives 
information technology much of the credit for our booming, lowHinflation &conomy. IT 
helps employees to be more productive. 

From initial Investigation to final appeal in the Supreme Court, computers have 
revolutionized the legal arena. Computers can be used to track criminals, to sort 
information for trial and to help organize documents. For example in a recent a trust 
case our computers and ability to use them proved instrumental in helping us to 
organize the thousands and thousands of pages of documents, including bank records. 
That case involved hours of depositions and seven weeks of trial spread over several 
months. Using computers to organize and store the information from the discovery, the 
depositions, and the trial allowed us to be prepared, to save the Court's time, and 
holpt,d us win the case. Ar:dde from prevailing, we also impressed the Judge with our 
ability to keep on top of the information and make our point quickly, We are currently 
requesting $100,000 in costs and attorneis fees in that case and we believe there is a 
good likelihood the Court will award them to us. But the most important thing the 
computers allowed us to de was to save hundreds of thousands of doll.ars for North 
Dakota consumers. 

Our computer timekeeping system allowed us to track the time our legal staff worked on 
the tobacco settlement. As a result we documented hundreds of thousands of dollars in 
logal work that was reimbursed. Unfortunately, our current system still requires us to 
run queries that are time consuming and are not 1 oov/o accurate, Updates to this 
system ate long overdue and would make the timekeeping process more functional, not 
only for our staff, but also for our client agencies. 

Our computers have the capability to revolutionize the criminal investigation process. 
Picture a world where, using computers, we can track the progress of a kidnapper from 
one state to the next by following the criminal's use of the victim's credit card. That very 
situation happened only a short time ago, Because of computers we were able to bring 
the kidnappers to justice. 

Now, our office has the opportunity to have a system that will simultaneously search six 
different databases for Information about a suspect. That program Is called the National 
Criminal History Records Improvement Program (NCHIP). The NCHIP system wlll 
allow law enforcement to search for 
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• Social security number 
• Date of birth, and 
• Name on the: 

o Criminal history system 
o Sex off ender registration 
o Parole/probation information 
o Warrants 
o Restraining orders, and 
o Concealed weapons 

Using the NCHIP system, local law enforcement will be able to find all matches to the 
search criteria. On the old system, law enforcement had to search each system 
Individually. You can see how much time can be saved if law enforcement only has to 
enter data once and the computer searches six systems and tells them there is 
information in only two of the systems. 

Our office also has the opportunity to join with other law enforcement agencies and tap 
into their Information. One example is the AFIS program Jerry spoke about. This 
program also provides the means to use livescan machines to submit fingerprint 
Information to BCI for a search of the AFIS database, and to return information back to 
the local law enforcement agency. The program provides automatic transmission of 
fingerprint cards into the criminal history system from the local law enforc~t"ll 111 

agencies that have Livescan or Cardscan Units. This program relies heavily upon the 
ability of our computer staff to keep it up and running, This is not a system we can build 
and forget. It will require maintenance, and upgrndinq which all requires adequate 
computer staff. 

Keeping the staff we have is very important, It takes 37 percent more time to fill an IT 
position than other positions. The demand for IT people exceeds the supply. It ls 
predicted that by the year 2004, 20 percent of all IT positions will be vacant due to the 
lack of quallfil'd candidates, The best ,•,omputer staff to maintain a project Is the 
computer staff that developed It. Keeping our statt Is also important because of the 
diversity of programs we have In the Office of Attorney General. It takes time to learn all 
the systems and the software that Is used. 

We have staff that sue people, staff that arrest people, staff that return consumer 
moneys and staff that help local fire departments solve arsons and train firefighters and 
potlce officers. With the broad responsibilities of our office, our computer support staff 
must have a broad understanding of many subject areas And be able to support the 
multiple applications used by tile all the different users. In the past we have not had the 
staff to adequately maintain our systems. As a result many of our systems have 
detorlorated beyond repair or do not operate very well. In part, because of these 
Issues, we welcomed the opportunity the Legislature gave us to have a thorough 
strategic planning effort. 
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We have spent considerable time and internal resources to develop the Offlce 1s 
strategic plan. Developing the plan is one thing; implementing it is quite another. We 
cannot implemont the plan and maintain the systems without adequate staff, sof1waro, 
and hardware. If we cannot implement our plan our problems will only grow and we will 
be at a competitive disadvantage with criminals and in court. As we progross with 
irnplem1.:mta1ion of this plan, more information is being shared with other agencies and 
entities. When funding and personnol levels are not maintained, this affects our ability 
to support such information. 

Information Tef_hnology Staff Funding 

In the Office's strategic plan we identified the hardware, software and personnel needed 
to support existing systems, and new projects. Complete implementation of the 
strategic plan requires 1 0 FTEs. We know that an inc, ~ase in FTEs for new programs 
is unlikely. However maintaining our current staff is an impor1ant priority. If we lose 
these staff positions we will not be able to maintain our current stafL our systems will 
continue to deteriorate, and we will move backwards. 

In the past federal funds have been available for such projects as the rewrite of the 
Criminal History system under the National Criminal Records Improvement Program 
(NCHIP). Like many federal programs, this program does not fund ongoing IT positions 
past the initial project implementation. Yet as I discussed above, the rroject will mnke 
law enforcement more effective and efficient. The new system has connected many 
systems and allows the sharing of information where information could not previously be 
shared. This system requires computer stat< support 24 hours a day, seven days a 
week, 

The NCHIP federal grant also providE~d livcscan machines to local law onforcernent that 
allows submission of fingerprint information directly to BCI so that a search of the AFIS 
system can be done, When the computer records am soarched1 local law enforcement 
officials receive the results, This grant has allowed direct Input of fingerprint cards In to 
the cdmlnal history system from local law enforcement agencies, These systemi; wlll 
only be operational because our computer staff created programs and built and will 
maintain a secure network for the transfer of this Information. 

We are requesting that 1.5 of the 3. 75 FT Es funded with dedicated federal fw1d'::i 
relating to NCHIP be funded from the General Fund. The positions are needed to 
maintain what has been built and to support the customers who utilize the system. The 
NCHIP moneys that have funded these positions are gradually being replaced with a 
new program. This new program has been moved to a higher level with funds coming 
Into the Governor's office In order to facilitate the Integration of judicial systems among 
state and local agencies, Therefore, these funds will no longer be available to fund 
these IT positions. 
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Unlf orm Crime Reporting Rewrite 

This project is to rewrite the Uniform Crime Reporting system that currently is partly 
microcomputer based, partly AS400 (minicomputer) based and partly mainframe based. 
If this system is not rewritten it will still need major enhancements to fix some problems 
with the current system. Many agencies are refusing to use it because of the many 
problems and the fact that It no longer meets their needs. If the agencies do not use it, 
the state cannot compile crime statistics. If this system does not get rewritten it will 
cause our network and application support hours to continue to climb as more 
incompatibility Issues surface. 
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STATEMENT OF RAY LAMBERT, DIRECTOH 

FIRE MARSHAL __.... __ .. ,,,_ .. ___________ _ 
During tho 1999 legislative session, our appropriation bill Included logislativo intent 
about billing tho Fire and Tornado Fund for Firo Marshal services provided to entitles 
covered by the Fund, The estimate for the revenues projected was based on the 
following Inspection and Investigation blllablo services: 

• All schools not Inspected by other city fire departments. 

• City buildings 

• Fuel sites 

For the 1999·01 biennium, the Fire Marshal Division will experience a significant 
shortfall In revenues from billable services. We estimate the ~hortfall wlll be 
approximately $250,000 .. $800,000. The reasons for the shortfall are as follows: 

• The legislative Intent section only provided for bllllng Fire Marshal services 
basically for school Inspections. The fuel sites, whlch are covered by the 
Petroleum Release Compensation Fund, were not Included in the language 
providing for billings. 

• There have been approxlmately 40 schools that have closed since the revenue 
projection was developed. 

• When the revenue projection was developed, it was based on the large number 
of Inspections that were completed prior to the billing process to assure all 
schools had been Inspected at least once. 

• Since schools have been inspected regularly and recommendations are normally 
Implemented, school Inspections tal<e less time on a routine Inspection basis, 

• City buildings are not currently being inspected. 

• Revenues from Fire Marshal billings for this biennium were over-estimated. 

So what is being done to make up for the significant revenue sho,1fall? 

• A vacant deputy fire marshal (chief deputy) position located in Minot Is being left 
unfilled. 

• Training for Fire Marshal staff merrioers will be severely reduced or completely 
eliminated. 

• We are reviewing other expense areas to determine If additional reductions can 
be made while still providing quality services. 

13 



• This office would like to amend our appropriation bill to allow fuel site inspoctions 
to be billed to the Petroleum Rel& :1se Componsatlon Fund. 

• Currently 2001 House BIii No, l 118, as amended, requires the Fire Marshal to 
perform Inspections and Investigations on occupied state ow nod f acilitios not 
currently receiving such se,vlces. Currentlyt these buildings are to be inspoctod 
by the local fire departments. Due to the large number of volunteer fireflghtors In 
many areas, many of these inspections are not being completed. If the Flro 
Marshal Division Inspects these state-owned buildings It will result In additional 
revenues from the Fire and Tornado Fund to the division since these entltlf3s are 
covered by the Fund. The Fire Marshal Division Is In a better position to conduct 
these Inspections. 

The current Fire Marshal bllllng revenues projection for the 2001 ·03 biennium Is 
$80,000, leaving a revenue shortfall of $196,000. If the Fire Marshal Division Is able 
to bill for fuel site and occupied state buildings Inspections/Investigations, we 
anticipate we will still need $118,500. We respectfully request your approval of 
$118,500 In General Fund moneys to fund essentlal Fire Marshal services to North 
Dakota. 

We would encourage you to support passage of 2001 House BIii No. 1118 as 
amended. 
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- - -

Description 

NCHIP r-J.aintenal'\ce 

Research Analyst and Part-
time SAC Assistance 

UCR Rewrite 

Public Information Officer -

Base Budget 

_,.. Fire Marshal Projected 
0, Revenue Shortfall - Base 

Budget 

Total of Revised Requests 

- - - - - ~ ~ 

2001-03 Biennium Office of Attorney General 
Revised General Fund Requests 

General 

~~ ~ ?~ • • 

Special 

Salary Operating Equipment Grants Special Line rtems Fund Funds Executive ReuJnunendatio-,l R~ llen!s 
I 

142.190 26,000 
I 

168.190 (168.190} Nolallowed ~.190 

I 
t 

86,055 86.055 (86.0SS}t Not allowed 86.055 

96.065 96.065 Notallowed 96.065 

96.000 96.000 Removl!d from budget 96.000 

118.500 {118.500) Revenueshortf.JU 118.500 j 
324.245 122.065 - - - 564.810 (372.745) 564.810 



REQUU8TEO CHANQE& TO 2001 liOUSE BILL NO.1003, t◄OU81! OOVERNMENT OPERATIONS, APPROPRIATIONS COMMlrTEI! 

I NAllONAI. GRIMINAL IIIIHOHY IMPHOVE!MENT PIIOJf.CT, fUNOINO 60URC[ CHANG!= (HlOM ri:ot:HAL ruNns TO Tltl: OLNCHAl flJN()) 
rort I 6 rrt ANO ASSOCIATrn OPCRATINO l!XPENBf:6 

Of:r.ffAAL FUND 
fl:l)(.:f~L FUNDS 
lOTAL 

$ 1fi6, I 110 
$ (108, HlO) 
$ 

2 UCR RF.Sl:.ARCli ANAI.Y6T, FUNDING SOURC( CllAN0E (IHOM rwrnAL flJNDS ro TIii OLNUIAI. fUNIJ) IUI{ 1 0 flt: 

0£:NERAL FUNO 
FEOCRAL FUNDS 
TOTAL 

80,0!,!, 
(60,0!J!i) 

3, UNIFORM CRIME REPORTING REWRITE • FUND AMOUNT EXCLUDED FROM THE r-xr:cu1 IV( RECOMMENPA TION 
OPERAllNO EXPENSES 

GENERAL FUtm 
TOTAL 

80,0CH, 
116.065 

<I ALLOW \,0 FTE PU8LIO INFORMATION OFFICER, REMOVED IN THE EXECUTIVE RECOMMENDATION· SALARIES AND WAOCS 

OENERALFUNO 
TOTAL 

$ 
$ 

5, FIRE MARSHAL REVENUE Sl◄ORTFALL. FUNDING SOURCE CHANG£: 

GENERAL FUND $ 
OTHER FUNDS $ 
TOTAL $ 

OENERALFUNOCHANGES $ 

FEDERAL FUNDS CHANGES s 
OTHER FUNDS CHANGES $ 
TOTAL REQUl:S1'ED CHANGES $ 

16 

96,000 
80,000 

118,600 
(118,600) 

664,810 
(254,245) 
(118.600) 
192,065 
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- ------ ------ -

OFFICE OF ATTORNEY GENERAL 2001-2003 BIENNIUM BUDGET - REQUESTED HOUSE CHANGES 
2001 HOUSE BILL NO. 1003 

2001-2003 NATIONAL UCR UCR PUBLIC RREMARSHAL 

EXECUTIVE CRIMINAL RESEARCH PROGRAM INFORMATION REVENUE TOTAL. 

RECOMMENDATION HlSTORY ANALYST REWRITE OFFICER SHORTFALL CHANGES 

SALARIES AND WAGES 
14,847.334 

96.000 96.000 

OPERA TING EXPENSES 
5.882.969 

96.065 
96.065 

EQUIPMENT 
428.876 

GRANTS 
5.524.989 

LmGA TION FEES 
50.000 

RACING COMMISSION 
238.814 

NATIONAL CRIMINAL HISTORY IMPROVEMENT 2.358.720 

ARREST AND RETURN OF FUGITIVES 
10.000 

GAMING COMMISSION 
5,109 

LAW ENFORCEMENT PROGRAMS 
631,056 

HIGH !!>.'TENSITY DRUG TRAFFICKING AREA 1,931.648 

TOTAL 
31.909.515 - - 96.065 96.000 - 192.()65 

...&. GENERAL FUND 
14,930.011 168.190 86.055 96.065 96.000 118.500 15.494.821 

~ 
FEDERAL FUNDS 13.706.238 (168.190) (86.055} 

13.451.993 

OTHER FUNDS 
3.273.266 

{118.500) 3.154.7'56 

TOTAL 
31.909.515 - - 96.065 96.000 - 32.10,..580 

FTE 
158-5 - - 1.D - 159.5 
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OFFICEOF ATTORNEY GENERAL BUDGET~ 
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PREPARED BY THE OFFICE OF 
ATTORNEY GENEF1AL 
FOR HOUSE APPROPRIATIONS 
JANUARY 22, 2001 

PROPOSED AMENDMENTS TO 2001 HOUSE BILL NO. 1003 

Pago 1, llno 10, roplace 11$14,847,334" with 11$14,943,334" 

Page 1, line 11 1 replace "5,882,969" with "5,979,034" 

Page 1, line 21 , replace 11$31 , 909,515" with 11$32, 1 o 1 , 680" 

Page 1, llne 22, roplace "16,979,604" with "16,606,759" 

Page 1, line 23, replace 11$14,930,011" with "$15.494,821" 

Page 2, a1tor line 11, 1i~sert the following new seciion: 

11SECTION 4. LEGISLATIVE INTC:NT - PETROLEUM RELEASE 
COMPENSATION FUND. It Is the Intent of the leglslatlve assembly that the attorney 
general charge and collect a fee for services provided by the state f Ire marshal program 
for Inspections of entitles covered under the petroleum release compensation fund as 
contained In chapter 23-37 of the North Dakota Century Code. 11 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

DEPT. 125 - OFFICE OF ATTORNEY GENERAL 

Salaries and wages are Increased by $96,000 from the General Fund to restore the public 
Information specialist position removed in the Executive Recommendation. 

Operating expenses are Increased by $96,065 from the General F-=und to fully fund the Uniform 
Crime Reporting program rewrite. 

Funding source changes are made for the following: 

1.5 fte positions currently funded by National Criminal History Information Program 
(NCHIP) federal funds that were only available for development of the NCHIP system. 
General Fund moneys totaling $168,190 are needed to maintain the NCHIP system, 
which Is available to local law enforcement on a 24~hour, 7 days per week basis. This 
includes salaries and wages of $142, 190 and $26,000 In operating expenses. 

Federal funds of $86,055 for the Uniform Crime Reporting (UCR) research analyst 
position will no longer be available after September 30, 2001. General Fund moneys will 
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allow this position to continuo to compilo, analyze and provide crimo stntislics for lho 
state of North D£\kota. 

Tho Fire Marshal rovonuo shortfall of $118,500 in othor funds is funded from tho Gonoral 
Fund. 
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INFORMATION TECHNOLOGY DIVISION 
------------- ----

Chor Thomas, Director 

MAJOR FUNCTfONS AND DUTIES: 

• Provide computer support for three Bismarck locations and 10 remote sites. 

• Provide and mall 1bln computer applications for the major functions of tho agency. 
allowing for the sharing of Information as needed between divisions, other state 
agencies, and other entitles. 

• Provide strategic technological planning for the agency, 

• Provide training for agency staff. 

• Provide tools for agency staff that will make them more effective and efficient In their 
jobs. 

• Provide agency staff with the computer equipment they need to pertorm their jobs. 

SIGNIFICANT ACCOMPLISHMENTS DURING THE 1999-01 BIENNIUM: 

• Attorney General Legal opinions were added to our home page. 

• Year 2000 rollover of computers and computer systems was accomplished with 
minimal Interruptions. 

• The new Criminal History system was Implemented successfully with Interfaces to 
State Radio, Parole/Probation, the FBI and the llvescan units across the state. 

• The new Warrant system was successfully Implemented. 

• Protection and Restraining Orders data were transferred from the state mainframe to 
our agency network. 

• A statewide fire incident reporting system that transfers information to a federal 
database was implemented. 

• Provided 56K or T1 connectivity for all but two small BCI and Fire Marshal sites to 
increase their ability to share information. 

• Converted from Microsoft Mall to Outlook office wide. 
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:- • Converted from Token ring Topology to Ethornet office wide, as required by ITD. 

• Upgraded all cornputors to tho Office 2000 Sulto software. 

FUTURE DIRECTIONS: 

• Continue to work with other law enforcement agencies to define and Implement 
upgraded security that will allow us to share information safely between agencies 
and locations. Some of these agencies, such as the FBI, already have strict security 
regulations that we must adhere to If we are going to share Information. 

• Provide more Information over tho Internet In order to be responsive to our 
customers In a timelier and more efficient manner. 

• Continue to rewrite the outdated, Inefficient and deteriorating applications that are 
necessary, especially UCA and BCI Case Management. 

• Retain and recruit competent and knowledgeable staff. 

• Continue to stay current with hardware/software technology to be as efficient and 
effective as possible In providing Information to our customers. 
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CONSUMER PROTECTION AND ANTITRUST (CPAT) DIVISION 

Parrell Grossman. Director 

MAJOR FUNCTIONS AND DUTIES: 

• Prote~t North Dakota consumers from mlslonding, deceptive, fraudulent and unfair 
business practices by enforcing the state's consumer fraud. false advertising and 
antitrust laws through the Initiation of civil and criminal investigations and legal 
actions and the Implementation of consumer education. 

• Modiate consumer complaints between consumers and businesses. 

• Educate North Dakota consumers on fraud prevention by conducting consumer 
fraud training and educational presentations and warning consumers through the 
media of current consumer fraud, scams and crimes. 

• Coordinate criminal and clvll Investigations with local, state, and national law 
enforcement. 

Research state and federal consumer fraud and consumer law issues and assist 
legislators In the development and implementation of legislation. 

SIGNIFICANT ACCOMPLISHMENTS DURING THE 1999-01 BIENNIUM: 

• Opened 2,796 consumer complaint and Investigation files. Closed 2,738 consumer 
complaint and investigation files. These numbers are for the 1997-99 biennium 

• Recovered $703,119 on behalf of consumers during the 1997-99 biennium. 

• Conducted 23 civil or criminal consumer fraud and/or antitrust legal actions during 
the 1997-99 biennium. 

• Collected $317 .423 In civil penalties (or payment in lieu of civil penalties), 
investigative costs and attorney's fees during the 1997-99 biennium. 

• Conducted 99 consumer fraud prevention training and educational presentations to 
law enforcement, senior, professional, community, student and consumer groups 
throughout the state during the 1997-99 biennium. 

• Continued participation In training programs called "Senior Antifraud Education 11 and 
11Senior Safety Academy" that teach law enforcement officers how to educate senior 
citizens In common consumer fraud scams and crimes. 

• Continued the successful 11Hang Up on Fraud11 campaign in cooperation with the 

( 

North Dakota Bankers Association. The program educates bank employees and ( 
encourages them to contact the Consumer Protection Division if there are any · 
doubts about the legitimacy of offers boing made to bank customers. Consumer 
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protoction divisions of other Attornoy General offices throughout the country havo 
ndoptod this program. 

• Gponsorod and conductod, In coordination with the Attorney Gonoral's Consumer 
Education Advisory Cornrnlttoa, tho fourth onnual LifoSmor1s compotilion, a gamo 
nl1ow stylo toam competition tosting tho knowl0dgo of hlgt, school studonts on 
consumer and life skills Issues ranging from porsonal financoG to hoaltti and 
10chnology, This compotltion emphasizes and encourages education In financial 
,nnnagomont and declsion#making skills so nocossary and critical for our youth. 

FUTURC-! DIRECTIONS! 

• Continue to educate and warn consumers of current consumer fraud scams and 
crimes. 

• Continue to coordinate consumer education programs and training with private and 
public associations, 

• Continue to develop and implement consumer education curriculum for high school 
juniors and seniors through the Attorney General's Consumer Education Advisory 
Committee and the North Dakota Jump$tart Coalition for Personal Flnanclal 
Literacy. 

• Contlnue to target, prevent and prosecute costly telemarketing fraud upon senior 
citizens. 

• Take enforcement action against out-of-state companies engaged in sophisticated, 
complex or technological fraudulent and deceptive practices such as Internet fraud. 

• When app ·opriate and in the interests of North Dakota Consumers, participate In 
cooperative enforcement in multi-state and federal investigations, legal actions with 
other states and with federal agencies such as the Fede:al Trade Commission. 

• Continue enforcement of telecommunications slamming and cramming violations In 
cooperation with such other state and federal agencies such as the Public Service 
Commission and the Federal Communications Commission. 

• Continue to address new and recent consumer fraud issues such as identity theft, 
and possible unauthorized switching of electrical services upon deregulation of the 
electric industry. 
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Background Information on Local Gaming Enforcement Grants 

Starting July 1, 1983, a certain percent of the gaming taxes collected was paid back to 
cities and counties each quarter as local gaming enforcement grants. Each city and 
county received a share of the total grants based on the degree of gaming activity within 
that city or county compared to the statewide gaming activity. 

For the 1983-85 through 1987-89 bienniums, due to growing gaming activity the amount 
of local gaming enforcement grants automatically increased each biennium from 
$1,096,000 1 to $1 1384 1000. The 1989 legislature set the grants at a fixed amount each 
quarter. For the 1989~91 through 1997 -99 b\enniums, based on executive budget 
guidelines the amount of the grants decreased each biennium from $1,360,000 to 
$1,014, 155. From 1983 through i 999, there was no accountability on the use of grants 
by cities and counties. 

For the 1999-01 biennium, the nmount of local gaming enforcement grants decreased 
from $1,014,155 to $221,877, a reduction of $792,278. This reduction represented a 
major part of the budget reduction that the Office of Attorney General had to incur based 
on executive budget guidelines. The office chose to reduce the grants rather than 
reduce vital human resources or operating exrenses that were already too strained. To 
assist the cities and counties, the 1 '399 legislature directed the Emergency Commission 
to authorize the office to disburse up to $310,086 in additional grants by making 
transfers between line items. The legislature also prescribed a grant application 
process to require cities and counties to apply and account for the use of the grants. 

During the present biennium, the Office of Attorney General requested the Emergency 
Commission to approve $197,714 in additional local gaming enforcement grants. If 
approved, the total amount of grants would be $419,591 ($221!877 plus $197,714). 
The Budget Section of the Commission did not approve the request and proposed that 
the office preserve the money so the 5ih Legislative Assembly could specific ally 
appropriate it as grants. However, the office had to transfer the money to the General 
Fund by June 30, 2000, but understood that the 5ih Legislative Assembly would honor 
the Budget Section's request and appropriate $197,714 as grants as an emergency 
measure. Senate Bill No. 2050 does this. 

For the 2001-03 biennium, the executive budget recommendation includes $419,591 for 
local gaming enforcement grants. 

Cities and counties use local gaming enforcement grants to employ law enforcement 
officers, purchase equipment and supplies, provide training, Issue local permits and 
work permits, administration, inspect gaming sites, and conduct civil and criminal 
Investigations (lncludlng illegal use of drugs, burglaries, thefts, and embezzlements that 
may Indirectly relate to gaming). The involvement of local law enforcement officeirs on 
the front line Is critical toward achieving effective enforcement of the gaming law and 
rules. 
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RACING COMMISSION 

Paul Bowlinger, Executive Director 

MAJOR FUNCTIONS AND DUTIES: 

• License and regulate pariwmutuel racing at live tracks and at simulcast racing sites. 

• Investigate and license all race participants and employees of livo and simulcast 
raclng. 

• Promote live and simulcast racing and the breeding of racehorses within tho state. 

• Collect pari-mutuel taxes for deposit in the General Fund. 

• Collect monies from the industry for deposit in three special funds and administer 
these funds: Breeders' Fund, Purse Fund, and Promotion Fund. 

SIGNIFICANT ACCOMPLISHMENTS DURING THE 1999-01 BIENNIUM: 

• Generated over $5,600,000 in General Fund simulcast revenues in fiscal year 2000. 

• Increased the number of North Dakota bred racehorses in the Breeders' Fund 
program to 1,798. 

• Created and funded a system to c.u:1struct and operate a new major racing facility at 
a proposed site, 

• Funded the operation of a harness race meet in Bottineau, North Dakota benefiting 
the owners of Standard-bred horses. 

• Funded and assisted In the operation of the race meet wlth the largest purse 
structure to date, at a racing facility In Belcourt, North Dakota, benefiting the owners 
of North Dakota Quarterhorses and Thoroughbreds. 

• Assisted with the operation and promotion of simulcast racing and opened a n0w 
site In Dickinson, North Dakota. 

FUTURE DIRECTIONS: 

• Assist In the completlon, operation and regulation of a major racing facility as 
proposed. 

• Continue to support live and simulcast racing In North Dakota with anticipated live 
meets In at least three locations and eight simulcast locations. 
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• Continue an affiliation with the National regulating authority to assure the integrity of 
the sport, however dues to this association will increase from $3,000.00 to 
$10,000.00 this biennium because of our increased simulcast handle. 
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STATEMENT OF WAYNE STENEHJEM 

ATTORNEY GENERAL 

For the rocord, my name is Wayne Stenehjem. I am the Attorney General for the State 
of North Dakota. 

During the last two years, we have continued to provide quality legal, regulatory, and 
law enforcement services to state agencies and protection to North Dakota 1s citizens. 
We have met with considerable success. 

Legal Service Divisions 

• Participated with other states in monitoring and enforcing the Tobacco Master 
Settlement Agreement to ensure tobacco companies did not violate its measures 
designed to protect the public health and reduce youth smoking. This office 
participated with other states in defending lawsuits challenging the Master 
Settlement Agreement and the Modol Statute, including N.D.C.C. Chapter 51-25, to 
ensure payments by the settling tobacco companies to the State of North Dakota 
and other settling states. As a result of this settlement, North Dakota has 
received payments of approximately $38 million for the period from January 
1999 through December 31, 2000. 

• Assisted the Office of Management and Budget in administering the State's Risk 
Management Fund to handle claims and lawsuits against the State and its 
employees. 

• Successfully represented state agencies in administrative hearings and appeals and 
lawsuits in state and federal courts. 

• Prosecuted nr ~sslsted in the prosecution of a wide variety of criminal cases, 
Including assault, theft, gaming, drug, and adult and child sex offenses. 

• Initiated numerous administrative complaints for state alcoholic beverage licensing 
violations against state retall alcoholic beverage licensees. 

Bureau of Criminal Investigation Division 

• Continued to utlllze the Automated Fingerprint Identification System (AFIS) In a 
regional program with Minnesota and South Dakota. The system presently contains 
fingerprint Images of approximately 65,000 persons. Our office added a second 
AFIS workstation to allow us to more quickly and efficiently process fingerprints. 
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• Increased sex offonder registration from 994 sex offenders and offenders against 
children in July 1998. to 1,123 as of June 11 2000. 

• Processed approximately 11,000 requests each year from the general public for 
criminal history record information, an increase of approximately 4,000 per year over 
the Inst biennium. 

• Received federal funding to join the Midwest High Intensity Drug Trafficking Area 
(HIDTA) and, as a result. have targeted those resources specifically at furthering the 
fight against methamphetamine. 

Consumer Protection and Antitrust Division 

• Obtained refunds for consumers and businesses in North Dakota, recovering 
$703, 119 on behalf of consumers. 

• Collected $317A23 in civil penalties, investigative costs and attorney's fees since 
the beginning of the biennium. 

Gaming Division 

• The Gaming Division administers, regulates and enforces the state's charitable ( 
gaming Industry and ensures that five Indian tribes comply with the Tribal-State 
gaming compacts. The charitable gaming industry has grown significantly in size 
and complexity since its inception in 1977. 

• In the 1999·01 biennium, there will be about 950 gaming sites, $511 million 
wagered, $31 million earned for charitable uses, $21 million paid in gaming and 
excise taxes, $5 million paid in bingo sales tax, and $500,000 collected for license 
fees, interest, penalties, gaming stamps, fines, and record checks. From 1977 
through June 30, 2001, about $334 million will have been raised for charitable uses 
and $148 million paid In gaming tax, excise tax. and sales tax on bingo. 

• Engrossed House Bill No. 1003 provides increased funding for local gaming 
enforcement grants by $197,714 for the 1999-01 biennium. In addition, $629,000 is 
provided In the bill for local gaming enforcement grants funding from 3% of the 
gaming and excise tax revenues. Background Information on this important issue is 
on pages 46-47. 

Fire Marshal Division 

• Developed and delivered a new arson detection program and a hazardous 
materials awareness program for local firefighters and law enforcement (_ 
personnel. 
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• Dovok~ed and distributed a quarterly newsletter to the fire service. 

In our presentation to you today, two division directors will provide testimony concerning 
thoir budgets. Jerry Kemrnet, director of the Bureau of Criminal Investigation, will 
discuss the Uniform Crime Heporting process in North Dakota, law enforcement issues 
regarding methnmphetamine and other drugs, and cybercrime. r-ollowing Jerry will be 
Flay Lambert, Fire Marshal, to discuss Fire Marshal services revenues from the Fire & 
Tornndo Fund. 

Requested Changes 

Thero are a few issues I want to bring to your attention: 

1. Unif...>rrn Crime Reporting (UCR) rewrite - Due to an error on the House side, we 
need to amend the General Fund support of the UCR rewrite by $100,000. The 
House supported a total of $200,000 from the General Fund for this rewrite, but 
an amendment error reflected only $100,000. Language is included in our 
proposed amendments to correct this oversight. 

2. Restoration of the Public Information Officer - The existing position was removed 
in the Executive Recommendation. I request that this position and $96,000 from 
the General Fund be reinstated io provide and coordinate information to the 
public and for this office. 

3. To address the growing problem of methamphetamine use and in particular, the 
manufacturing of this drug In rural North Dakota, I have decided to request 
funding for an additional BCI agent. The total General Fund cost for a new agent 
will be $115,633. 

4. Fire Marshal Revenue Shortfall - Due to lower than anticipated billing revenues, I 
request that $118,500 In General Fund moneys replace the anticipated revenue 
shortfall for the 2001-03 biennium. 

5. To facilitate our ability to monitor and properly allocate expenses, we are 
requesting a change In the distribution of monies from our Refund Fund. 
Presently amounts left In this fund are distributed to the General Fund annually. I 
am asking that this be changed to a biennial distribution. 

Another issue relates to legal services billings to the Water Commission. Senate 8111 
No. 2285 provides for the Water Commission to assume jurisdiction over at1d administer 
the 404 Assumption program of the Clean Water Act. Funding for those duties Is from 
the Water Development Trust Fund. Although the fiscal note for the bill Indicates the 
Wotor Commission will be able to pay for Attorney General legal services, 2001 House 
Bill No. 1023 exempts the \\later Commission from payment of these fees If paid L>y the 
Water Development Trust Fund. 
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Currently, this office bills the Water Commission for non-general fund legal services 
provided. If House Bill No. 1023 passes in its current form. this office will be unable to 
bill its legal services even to, the services that are currently billed. Assuming House Bill 
No. 1023 is amended to provide that Attorney General legal services can be billed, the 
Office of Attorney General's salaries and wages, operating expenses and equipment 
needs to be increased by $76,000 from other funds for a .5 FTE assistant attorney 
general. An increase in FTE is not necessary. 

If House Bill No. 1023 is not amended, in order to provide legal services for the 404 
Assumption program the $76,000 for the .5 FTt:: assistant attorney general will need to 
be funded from the General Fund. 

In the Division Summaries section of our budget presentation, we provide a brief 
description of the various functions the Office of Attorney General performs and 
highlight other significant accomplishments over the past two years. 

Division directors from other divisions are also here to answer any questions you have. 
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STATEMENT OF JERALD C. KEMMET, DIRECTOR 

BUREAU OF CRIMINAL INVESTIGATION 

As passed by the House, our budget authorizes $100,000 for rewriting the Uniform 
Crime Reporting (UCR) system and General Fund support for the UCR Research 
Analyst position, which goes hand in hand. The Research Analyst position, which will 
no longer be funded with federal funds after September 30, 2001, utilizes the UCR 
program to generate crime statistics for the state that are critical to the state and 
citizens of North Dakota. Our budget also now includes General Fund support for 1.5 
Information Technology positions that are necessary to our agency's success in tracking 
offenders, providing background checks, issuing concealed weapon permits, and 
maintaining numerous other vitally important law enforcement databases that are used 
by local law enforcement on a 24~hour, seven days per week basis. We are very 
appreciative of the House's support in these areas. 

We have additional requests for increases in General Fund support for the following 
items that we feel ttre imperative not only to the state's ability to combat crime, but also 
to North Dakota's economic development. Those Items are as follows. 

• An additional $100,000 in General Fund operating expenses to rewrite the 
Uniform Crime Reporting (UCR) System. This increase in General Fund 
operating expenses results from an amendment error that occurred In the House. 
The House supported a total of $200,000 from the General Fund for the rewrite. 

• One additional special agent funded from the General Fund 

In addition, we would like to update you on the status of narcotics enforcement and 
cybercrime enforcement activities. 

Uniform Crime Reporting 

We have serious conc(jrns that the incident-based Uniform Crime Reporting system will 
fall In our state If the software Is not updated soon. Local agencies have become 
increasingly frustrated with the existing software due to problems with Incompatibility as 
they r8place hardware and operating systems. /\s agencies rushed to update hardware 
for Y2K, we saw a great many problems with the software. Some local agencies 
actually discontinued use of the Incident Based software and began using shareware 
that provides only Summary UCR data. This Is a major step backward. A rewrite of the 
Uniform Crime Aepo11Ing (UCA) system Is crltlcal to the survival of this program In North 
Dakota, 

During 1he budget preparation process, we estimated this rewrite would cost 
approximately $296,000. We have reevaluated the rewrite cost and now believe we can 
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accomplish it for $200 1000. Duo to an amendment error, the $100,000 in General Fund 
operating expenses increase did not occur. The House supported a total of $200,000 
from tho General Fund for the rewrite, which we appreciate. 

This rewrite is critical to our state for a number of reasons. First, ucn data collected nl 
the national level is now being used on a routine basis to determine the allocation of 
federal grant moneys. Our state receives millions of dollars in federal grant funds each 
year that are determined, in po.rt, by crime rate information collected through our UCR 
program, The absence of this data for North Dakota jeopardizes the future of several 
federal funding sources including the Edward Byrne Memorial funds (Drug and Violent 
Crime Funds), Local Law Enforcement Block Grants, and the Juvenile Accountability 
Incentive Block Grant Program, 

Second, the availability of accurate crime rate information is also an economic 
development concern. Companies considering investments in North Dakota can 
acquire crim0 rate information from the FBI and from state reports, For example, some 
medical facilities in the state have requested crime rate information for use in their 
efforts to recruit doctors to the area. Crime rate information is generally used as one of 
the indicators of 11quality of life. 11 We feel it is imperative that the state recognize the 
value of crime reporting as it relates to future funding and economic development, and 
therefore assume fiscal responsibility for this basic service. 

Also critical to the sutvival of this program is the research analyst position at the Bureau 
of Criminal Investigation who is responsible for managing the Uniform Crime Reporting 
program. North Dakota's UCR research analyst/program manager position has been 
funded by a federal grant from the Bureau of Justice Statistics (BJS} for many years. In 
the paM, the BJS grant program provided g1 ant funds to enhance our state's capabilities 
to collect and analyze statistical data, Meeting the guidelines under the grant program 
at that time was not difficult, as the guidelines directly coincided with the duties of the 
research analyst whose primary responsibilities were uata collection and analysis. 

BJS no longer wants to fund basic UCR data collection, and it is becoming Increasingly 
difficult to convince them that we should qualify for funding for the research analyst 
position. The federal grant program thmugh BJS has changed Its focus from providing 
assistance to states for basic data collection and analysis 1 to funding research projects 
on particular topics, BJS now expects the states to fund their own basic crime statistics 
program, and any money provided by BJS is to be used only as an enhancement to 
fund topic~speclflc research proj(.;!cts, This change In focus has put us In a difficult 
position, as we have been utilizing these funds since 1981 to provide the minimum 
basic services for data collection and analysis, We had a very dltflcult time getting our 
rnost recent grant approved by BJS. In fact, BJS notified BCI In June 2000 that the 
activities perlormed by the Research Analyst and part-time Statistical Analysis Center 
(SAC) assistant no longer meet the grant criteria and will not be funded through the 
Bureau of Justice Statistics after FY2001, 
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Duo to this chnnge in focus 1 the BJS grant program is no longer a stable funding source 
for this position I and ultimately basic crime reporting services in the state are at stnko. 
We hope you will agree with the decision of the House to provide General Fund suppor1 
for tho UCR research nnLllyst. Without iC crimo statistics for North Oakot8 will not be 
colloctocJ when we are denied federal funding for this position. Any future BJS funds 
thnt bocomo available for topic-specific projects would allow us to expand on theso 
basic activities. 

Tho UCR program involves the collection, compilation, and analysis of crime and arrest 
statistics reported voluntarily by local law enforcement agencies throughout the state. 
The research analyst monitors reporting by local agencies, serves as a contact for 
questions regarding reporting, provides officer training on UCR, trains local agency staff 
on the use of software developed for incident-based reporting, and works with our 
agency Information Technology staff in processing the data provided by the local 
agencies. 

Th6 primary annual publication utilizing UCR data is Crime in North Dakota, which is 
written by the research analyst. Crime in North Dakotg, presents detailed information on 
crimes that have been reported to local law enforcement agencies in North Dakota and 
arrests that have been made by local law enforcement agencies. This report also 
provides detailed analysis of driving under the influence (DUI) arrests 1 drug offenses, 
and a separate analysis on juvenile and adult arrests. In addition to producing this 
report, the research analyst responds to speci;:_il requests for data that may require 
several days of work to create a database of UCR data that can be used by a 
researcher. 

Information collected through the North Dakota UCA program is forwarded on to the 
national UCR program administered by the FBI and is included in the annual Crime In 
the United States publication. As the UCR program manager, the research analyst 
serves o.s the point of contact for the FBI for any questions regarding UCR data 
provided by any of the agencies in our state. 

Information Technology 

Information Technology (IT) plays a critical role in the success of our office, We are very 
appreciative to the House for providing General Fund support for 1.5 of the 3.75 IT 
FTEs currently funded with federal funds. These positions are important because of the 
number and diversity of programs we utilize, and we hope you will concur that they are 
essential to our ability to maintain numerous law enforcement databases we use to 
provide services mandated by law, as well as support the customers who utilize these 
systems. 

The Office of Attorney General Is looked to by local law enforcement as the state's lead 
law enforcement agency, and as such there Is an expectation that we wlll provide 
seNlces at a level above and beyond what others may have available to them. It is 
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expected that wo will soel< new law enforcement opportunities avnilnblo to our stnte 
through now and emerging technology. We have done so, and our efforts have 
benefited llm state. There have been many successes, but we have also on~ounlorod 
many chnllongos. Updates to many of our law enforcement systems, some written ton 
or more yoilr-s ago, am long overdue. The support required for those systems is so 
significant lhnt time cannot be spent moving forward - just keeping up with day-to-day 
problems is a struggle. Systems currently requiring significant support because of their 
age include UCR, cc.1se management, timekeeping, and tho statewide intolligonco 
system. 

r 

i 
However, othor areas of technology within our office have been greatly improved r 
because of federal programs available to us. T! 10 National Criminal History 
Improvement Project (NCHIP) is near compl€~tion and will soon allow us to 
simultaneously search several different datl 1basEis for information about a suspect J 
including criminal history, oHender registration, parole/probation Information, warmnts, 
restraining orders, and concealed weapons. The Automated Fingerprint Identification 
System (AFIS) provides us with the opportunity to compare fingerprints from a crime 
scene against f.housands of fingerprints from the upper Midwest, a task that without a 
suspect would have been nearly impossible in ·the past. Livescan and cardscan 
fingerprint machines allow law enforcement to quickly submit fingerprint information to 
BCI for a search against the AFIS database, and confirm information about a suspect. 

Although the NCHIP and AFIS systems are relatively new, we rely heavily upon the 
ability of our computer staff to keep them operational. The days of bullding a new 
system and forgetting about it are gone. All systEims, new and old, require support, 
malntenance1 and upgrading that can only be accomplished with adequate statf. 

( 

I 
We commend the state for recognizing the importance of making the information f 
highway accessible to everyone in our state and working toward that goal. As the chief 
l~w enforcement agency in the state, It is Imperative that we also have the ability to 
guide our profession through the exploration of new and innovative practices. 
Information technology plays a k~y role in assisting us as we strive to provide the best I 
possible services to our cori~tltuents. 

Special Agent 

The addition of one special agent would have a 1;ignfficant Impact on our ability to 
provide bettor Investigative services to parts of North Dakota that are seeing increases 
In crime. Securing funding for an additional position would help not only our 
investigative efforts, but would allow for all special agents to respond to training and 
public education requests In their respective communities and throughout the state of 
North Dakota. 

As a result of 1999 Senate Concurrent Resolution 4006 - to study state agency office 
space needs to determine the feaslblllty and deslrablllty of transferring state agencies or 
stato employees to rural areas • and to provide ser✓lces In the most effective manner1 
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01'1or areas of the state are always being considered for possible location of 
invostigative staff. Opening new offices, however, requires addiflonal resources. The 
addition of another field office and position will allow us to address local drug problem!:' 
and at the same time insure that a. coordinated statewide effort t1J investigate multi
jw i:,dictional drug trafficking is carried on. The appropriation no11dod for ono now 
spocial :agent is as follows: 

Salaries 
Operating Exµenses 

-~!£.ment 
Total 

$ 81,133 
19,500 
15,000 

$115,633 

M1~thamphetamlne and Other Dangerous Drugs 

.J\lthough marijuana continues to be the drug of choice in North Dakota, 
methamphetamine is the biggest drug problem challenging t~or~ Dakota law 
enforcement. Local, state, and federal law enforcement agencies are dueply committed 
to the elimination of metharnphetarnine and other dangerous drugs in North Dakota, and 
have been working together on task forces throughout tho state. The BCI currently 
par1idpates In and coordinates the activities of seven regional task forces that ore 
located in Williston, Minot, Stanton, Bismarck, Jamestown, Wahpeton, and Grand 
Forks. Most recently, a BCI agent was assigned to the, Fargo area Drug Enforcement 
Agency (DEA) task force bringing our participation to (1ight task forces throughout the 
state. 

Because methamphetamlne is an extremely addictive drug, the demand for the drug 
provides methamphetamlne dealers with a considerable market. In the last few years, 
Not1h Dakota haG experienced a phenomenal increase in impo11ation, distribution, and 
clandestine manufacturing of methamphetamine. The following statistics demonstrate 
the seriousness of the problem. 

1. Clandestine laboratories sei4ed: 

• Prior to 1995, only one methamphetamine lab was selzod In North Dav.ota, 

• Between 1996 and 1998, ten methamphetamlne labH were seized In our 
:tate. 

• During 1999, 19 labs were seized In North Dakota, 

• For 2000, 46 methamphetamine labs were seized In Nc,rth Dakota. 

Methamphetamlne ln'✓estlgatlons have also greatly impactod the Health 
Department's Crime Lab, 
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2. Laboratory s2mples sent to tho Crime Lab for analysi§: 

• In 1992, 14 suspected mothamphetamine samples were sent in for analysis. 

• This number increased to 494 in 1999, and 

• Most recently we have seon an increase to 1,218 methamphotarnine smnplos 
in 2000. 

The House provided legislative intent to allow the Attorney General to make a request to 
the Emergency Commission in the event federal funds are not available to pay for 
clandestine laboratory cleanup. We are appreciative of this action. 

Methamphetamine labs contain extremely dangerous substances and pose 
significant health hazards to our agents who are often the first responders to a 
clandestine lab scene. The very toxic nature of these labs requires that experts be 
called upon to properly dispose of the chemicals found. EPA specifications must be 
followed, and this process can be very costly. To clean up an average 
methamphetamine lnb can easily cost between $2,000 and $20,000 (at a minimum). 
With reductions in federal law enforcement funding, state and local officials have been 
lett with the burden of contracting for this seNice. A quick response to cleanup is 
essential, and because of the expertise required, contracting for this service is our 
only option. At least two companies in North Dakota are presently equipped to deal 
with this pa1ticular type of cleanup, the location of which assures that services are 
readily acce!5slble in both the western and eastern portionG of our state. Securing 
funding fer r;leanup Is critical to the health and safety of all North Dakotans. 

North Dakota officially became affiliated with the Midwest High Intensity Drug Trafficking 
Area (HIDTA) project In 1999. The Midwest HIDTA, which is comprised of North 
Dakota, South Dakota, Iowa, Nebraska, Kansas, and Missouri, compliments the 
methamphetamine enforcement effort In North Dakota b~1 providing addl1ional 
personnel, operating, and equipment. Our state has greatly benefited from Its 
association with the Midwest High Intensity Drug Trafficking Area. Over $6091000 In 
federal funds was awarded to Nor1h Dakota for fiscal year 19991 with another $6391000 
In 200C, Unfortunately, funding for clandestine lab cleanup Is not an approved expense, 

The HIDTA proje~t has afforded the Nc.rth Dakota Attorney General's office the abHlty to 
hire four addltlonal special agents and o HIDTA prosecutor, In addition, it has also 
allowed the North Dakota Department of Health to hire two additional forensic scientists 
for Its Crime Lab, Because this funding must be spedflcally targeted at areas that 
appear to be the most lmp11cted by methamphetamlne activity, eight North Dakota 
counties were identified as HIDTA counties. Those counties are Burleigh, Morton, 
Ward, Ramtey, Grand Forks, Walsh, Cass, and Richland. HIDTA funds must be 
targeted !award methamphetamlne activity that occurs In, or has a nexus to one of 
those counties. As a re::;ult, HIDTA agents are located throughout the state In order to 
provide these services, 
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Cybercrime Enforcement 

In the spring of 2000, the Office of Attorney Genera! formed n cybercrirno connnittoe to 
determine the scope of cybercrime problems as well as tho porceivc1d noods for training, 
assistance, and other resources. A survey of prosecutors and law onforcomo11t 
indicated an overwhelming need for a central repository for evidence, and somoono witl1 
expor1ise to assist in the investigation of cybercrime. Most rospondnnts ir~dicated a 
preference for BCI tn be that repository. Training of prosecutors and law cnforcoment 
on cybercrime awareness and beginning an investigation was also a priority. Crime Lab 
staff attended and expressed support for a computer forensic examiner to be located at 
the BCI. They indicated they do not have the porsonneL space, or training to take on 
additional forensic examination responsibilities in the arena of computGr crimes. 

In response to the survey, as well as the growing number of requests for assistance 
relating to cybercrime and increasing numbers of victims within our state from 
cyber-stalkers, the BCI reassigned a position that was a full time intelligence coordinator 
into a ½ time intelligence coordinator and ½ time cybercrime investigator. This 
investigator is in the process of being trained to be an expert within the state as well as 
a resource for local law enforcement and prosecutors. 

The cybercrirne investigator has already assisted numerous ar1encies throughout the 
state with investigations tbat vary from narcotics activity to child pornography, child 
abuse! child molesters, counterfeit documents such as drivers licenses, internet auction 
fraud, terrorizing, extortion, and identity theft. This investigator has become a point of 
contact for the National White Collar Crime Center Internet Fraud Complaint Center and 
has been contacted over a dozen times already with complaints from North Dakota 
victims as well as some complaints about North Dakota perpetrators. 

It is critical that law enforcement make every effort to be knowledgeable about 
cybercl'imo Issues as we continue to advance Into the world of technology, We are 
fortunate to have recently been awarded a rural state grant project entitled Internet 
Crimes Against Children (ICAC}. We hope this grant award of $45,000 over a tvvo•year 
perlocl will be sufficient to Initially fund all training, travel, software and hardware needed 
for this position, 

We request this committee's approval of the additional funds to rewrite the UCR 
program, as well as the addition of one special agent to our staff. I will be happy to 
answer nny questions. 
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STATEMENT OF RAY LAMBERT, OIRECTOR 

FIRE MARSHAL 

During the 1899 lonislativo session, our appropriation bill included loyislutivo intent 
about billing tho Firo and Tornado Fund for Fire Marshal services provided to ontities 
covered by the Fund. The estimated revenues were based on the following billablG 
inspection and investigation services: 

• All schools not inspected by other city fire departments. 

• City buildings 

• Abuve-ground fuel sites 

For the 1999-01 biennium, the Fire Marshal Division will experience a significant 
shortfnll in revenues from billable services. We estimc1,e the shortfall will be 
approximately $250,000 ~ $300,000. The reasons for the shortfall are as follows: 

• The logislntive intent section only provided for billing Fire Marshal services 
basically for school inspections and polltical subdivision buildings insured by the 
Fire and Tornado Fund. The fuel oites, which are coverod by the Petroloum 
Release Compensation Fund, wern not included in the language provided for 
billable services, 

• There have boon approximately 43 schools that have closed since the revenue 
projection was developed. 

• When the revenue projection was developed, it was based on tho large number 
of inspections that were completed prior to the billing process to assure all 
schools had been Inspected at least once, 

• Since schools have been inspected regulorly and recommendations are normally 
implemented, selv,ol Inspections take less time on a routine inspection basis, 

• City buildings are not currently being inspected. 

So what Is being done to mclke up for the significant revenue shortfall? 

• A vacant deputy fire marshal (<.:hlef deputy) position located In Minot is being left 
unfilled, 

• Training for Fire Marshal staff members will be severely reduced or completely 
eliminated. 

• We are reviewing other expense amas to determine if additional reductions can 
be made whlle still providing quality services. 

• This office would Ilka lo ametld our appropriation bill to Include an 0mergency 
clause to begin billing fuel site lnspectlons/invostlgatlons to the Petroleum 
Release Compensation Fund during the 1999 .. 01 biennium, 
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• Currently 2001 Engrossed House BIii No. 1118, as amended, requires the Fire 
Marshal to perform inspections and Investigations on occupied state owned 
facilities not receiving such services. Currently, these buildings are to be 
inspected by the local fire departments. Due to the large number of volunteer 
firefighters In many areas, many of these inspections are not being completed. If 
the Fire Marshal Division inspects these state-owned buildings it will result in 
additional revenues from the Fire and Tornado Fund to the division since these 
entitles are covered by the Fund. The Fire Marshal Division is able to conduct 
these Inspections, 

The current Fire Marshal billing revenues projection for the 2001 M03 biennium Is 
$80,000, leaving a revenue shortfall of $1961000. If the Fire Marshal Division is able 
to bill for fuel site and occupied state buildings Inspections/Investigations, we 
anticipate we will stlll need $ i 18,500. We respectfully request your approval of 
$118,500 In General Fund moneys to fund essential Fire Marshal services to North 
Dakota, 

We encourage you to support passage of 2001 Engrcssed House BIii No. 1118 as 
amended. 
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2001..03 Biennium Office of Attorney General 
Revised General Fund Requests 

Special Line General Special 
Description Salary Operating Equipment Grants Items Fund Funds Executive Recommendation Requested Items 

UCR Rewrite 1/ I 100.000 100.000 Changed in House 

Pubic Information Officef" -
BaseBudget 96,000 96.000 Removed from budget 
1 BO agent 81.133 19.500 15.000 115.633 
Fire Marshal Proiected 

Revenue Shodfal - Base 
Budget I 118.500 (118,500) Revenue shortfall 
Total of Revised Requests 177.133 119.500 15.000 - - 430.133 (118,500) 

1/ In the House. the General Fund moneys included in the Executive Recommendation for the UCR Rewrite were inadvertently repiaceo <!.nth other funds. 
rather than the $100.000 in General Fund moneys bei.'1Q added to operating expenses. 

100.000 

96.000 
115.633 

118.500 
430,133 



REQUESTED CHANGES TO 2001 ENGROSSED HOUSE Bll.L NO, 1003 • SENATE APPROPRIATIONS 

I. UNIFORM CRIME REPORTING REWRITE. CORRECT INADVERTENT CHANGE MADE IN HOUSE· OPERATING EXPENSES 
OPERATING EXPENSES S 100,000 
TOTAL S 100,000 
GENERAL FUND S 100,000 

2. 1.0 FTE PUBLIC INFORMATION OFFICER· REMOVED IN THE EXECUTIVE RECOMMENDATION· SALARIES AND WAGES 

SALARIES AND WAGES 
T07AL 
GENERAL FUND 

s 
$ 
$ 

3. ONE ADDITIONAL BCI AGENl · $ALARIE$, OPERATING AND EQUIPMENT 
SALARIES $ 
OPERATING EXPENSES $ 
EQUIPMENT $ 
TOTAL $ 

GENERAL FUND S 

4. FIRE MARSHAL REVENUE SHORTFALL, FUNDING SOURCE: CHANGE 
GENERALFUNO $ 
OTHER FUNDS $ 
ro~L S 

96,000 
96,000 
96,000 

81,133 
19,500 
15,000 

115,833 
115,t:>33 

118,500 
(118,500) 

GENERAL FUND CHANGES 
OTHER FUNDS CHANGES 
:rQTAL REQUESTED CHANGES 

$ 430,133 
$ (118,500) 
$ 311,633 
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OFFICE OF ATTORNEY GENERAL 2001-2003 BIENNIUM BUDGET - REQUESTED SENA.TE CHANGES 

2001 ENGROSSED HOUSE Bill. ~O. 1003 

ARE 
2001-2003 UCR PUBLIC 0NEADOm0NAL MARSHAL 
BIENNIUM REWRITE INFORMATION BCISPECIAL REVENUE 

HOUSE BUDGET CHANGE OFACER AGENT SKORTFALL 

SAl..ARIESANO WAGES 14.841,235 96.000 81.133 
OPERATING EXPENSES 5.882.969 100.000 19.500 

EQUIPMENT 399.876 15.000 
GRANTS 5.734.398 
UTIGATION FEES 50.000 
RACINGCOMMISSION 297.112 
NATIONALCRIMIKAL HISTORY IMPROVEMENT 2.358,720 
ARREST AND REl1JRH OF FUGITIVES 10.000 
GAMING COMMISSION 5.109 
l.AWENFORCEMENT PROGRAMS 631,056 

HIGH INTENSITY DRUG lRAfFlCKING AREA 1.931,648 
TOTAL 32.142.123 100,000 96,000 115.633 -

GENERAL FUND 14,390.752 100,000 96.000 115.033 118.500 
~ FEDERAL FUNDS 13,451.993 
a, OTHERFUNDS 4,299.378 (118,500) 

"';"QTAL 32,142.123 100,000 96.000 115.633 -

FTE 158.5 1.0 1.0 -

TOTAL 
CHANGES 

1n.133 
119.500 

15,000 

311.633 

430.133 

(118.500) 
311.633 

160.5 

AMENDED 
LINE 

ITEMS 

15,018.368 
6.002.469 

414,676 
5.734.398 

50.000 
297.112 

2,358.720 
10.000 

5,109 
631.056 

1,931.646 
32.-453,756 

14.820.885 
13,451,993 
4,180,578 

32,453.756 

160.5 
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uescnpllOn 

local Gaminq Grants 
NCHIPUaismia.ic;e 
rr:> Rate fcaeases 

Rent~ Room &pansion 

~Analyst and Paa-time SAC . 
lnaeased Red 
Risk"" Premiums 
ffi> Teler::cmmuncati 
Oandeslinelab n--w..-

UCRRewrife 
Nan:olicsAgelltPosillolas.: Funding Sowce 

~- arid• Against _.:__ 

Ouer1ime Pay for Aoents 
Rerit:naease 

...... 
a> Racing Commission 

Total OriaiRal Optional • -

- -
STATUS OF OPTIONAL ADJUSTMENTS IN ENGROSSED HOUSE BILL NO. 1003 FOR THE 2001-03 BIENNIUM BUOGET 

OFFICE OF ATTORNEY GENERAL 
Ezecutiva 

Special General Rea>ma!endation House 

:saia.y ::equipment Grants une;rems l-1,111(1 ::»tatus :sratus House-Action 

CHANGED TO 5629.000 OF -WAS TOTAL CF 
197.714 ?97_7l4 197.714 629.000 ~19.591 GF 

166.190 . 168.190 ALLOWED FROM GF 

126.250 126.250 126.250 126.250 NO CHANGE FROM EXEC. REC. 

110.0'.lO tl0.000 70.000 70.000 NO CHANGE FROM EXEC. REC. 

93.StS 93.515 - 66.055 S86.~ ALLOWED FROM GF 
55.01S. 55.019 55.000 55.GOO HO CHANGE FROM EXEC. REC. 

35.573 35.572 - - NOT ALLOWED 
15.000 15.000 - - NOT ALLOWED 

200.GOO 200.000 - - LEGISLATIVE INlENT PROVIDED 

INADVERTENTLY OiANGED TO OF - CHANGE 
NEEDED TO PROVIDE $100.000 IN GF 

296.0€5 296.065 100,000 t00.000 OPERATING SUPPORT 

'Z/9.427 40.000 319,427 - . NOT ALLOWED 

33.139 33.139 - - NOT ALLOWED 
t16.?7G 116.770 - - NOTA.LLOWED 

66.000 66.000 86.800 86.800 NO CHANGE FROM EXEC. REC. 
ALLOWED $297.1t2FROM OTHER FUNDS -

56.544 56.544 - '297. l 12 WAS $231.81' GF 
522.851 943.907 - 197.714 56.544 1.88~.206 635.764 1.618.407 



PREPARED BY THE OFFICE OF 
ATTORNEY GENERAL 
FOR SENATE APPROPRIATIONS 
March 5, 2001 

PROPOSED AMENDMENTS TO 2001 ,.:NGROSSEO HOUSE BILL NO. 1003 

Page 1, line 4, remove "and 54-12-11" and Insert ''. S4-12-11 and 54-12-18" 

Page 1, llne 5, after "collections" rumove "and" and after "general .. Insert '\ and the attorney 
general refund fund" 

Page 1, llne 12, replace ''$14,841,235" with 11$ '15,018,368" 

Page 1, line ·13, replace "5,882,969" with "6,002,469" 

Page 1, line 14, replace 11399,876" with 11414,8761! 

Pago 1, line 23, replace ''$32, 142, 123" with 11$32,453, 756" 

Page 2, llne 1, replace "17,751,371" with "17,632,871" 

Page 2, llne 2, replace 11$14,390,752" with "$14,820,885" 

Page 5, after line 10, Insert: 

1154•12·18. Special fund establlshed • Continuing appropriation. A speclal fund is 
established In the state treasury and designated as the attorney general refund fund. The 
attorney general shall deposit all moneys recovered by the consumer protection division for 
refunds to consumers In cases where persons or parties are found to have violated the 
consumer fraud laws, all costs, expenc,es, attorney's fees, and civil penaltles collected by the 
division ,·egardlng any consumer protection or antnrust matter, all cash deposit bonds paid by 
appllcants for a transient merchant's llcense who do not provide a surety bond, and all funds 
and fees collected by the gaming section for licensing tribal gaming and for the investigation of 
gaming omployees, applicants, organizations, manufacturers, distributors, or tribes lnvolvPd In 
state or tribal gaming. The moneys ln the fund are appropriated, as necessary, for the following 
purposes: 

1. To provide refunds of moneys recovered by the consumer protection and antitrust 
division on behalf of speclflcally named consumers; 

2, To pay valid claims against cash deposit bonds posted by transient merchant licensees; 
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3. To refund, upon expiration of the two•year period after the expiration of the !ranslerit 
merchant's license, the balance of any cash deposit bond remaining after the payment of 
valid claims; 

4. To pay costs, expenses, and attorney's fees and salaries incurred In the operation of the 
consumer protection division; and 

5. To pay the actual costs of background investigations, licensing, and enforcement of 
gaming in the state or pursuant to Indian gaming compacts. 

At the end of each fisoa, year biennium any moneys in the fund in excess of the amounts 
required fo( subsections 1, 2, 3, and 5 must be deposited in the general fund. The attorney 
general, with the concurrence of the director of the office of management and budget, shall 
establlsh the necessary accounting procedures for use of the attorney general refund fund, 
particularly with respect to expenditures under subsection 4. 

Page 5, llne 11, after 11 Sectlons 11 Insert 116," 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

DEPT. 125 - OFFICE OF ATTORNEY GENERAL 

Salaries and wages are Increased by $96,000 from the General Fund to restore the pub/le 
Information specialist position removed In the Executive Recommendation. 

Salaries and wages are lncrensed by $81,133, operating expenses are Increased by $19,500, 
and equipment is Increased by $15,000, from the General Fund, for the addition of one BCI 
agent. 

Operating expenses are Increased by $100,000 from the General Fund to provid0 adequate 
General Fund support for the Uniform Crime Reporting program rewrite. Due to an e1mendment 
error, General Fund moneys were Inadvertently reduced, rather than Increasing operating 
expenses for this purpose. 

The Fire Marshal revenue shortfall of $118,500 In other funds Is funded from the General Fund, 

The Attorney General Refund Fund Is amended to require that the balance In the fund relating 
to costs, expenses, and attorney's fees and salaries Incurred In the operation of the Consumer 
Protection Division be transferred to the General Fund at the end of each biennium. 

An emergency clause Is added to allow the Fire Marshal to blll for :services orovided to entities 
covered by the Petroleum Release Compensation fund for the remainder of the 1999·01 
biennium. The revenues resulting from billing Fire Marshal services to entltl~& Insured by the 
Petroleum Release Compensation fund will be deposited In the Attorney General's operating 
fund, 
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e Office of Att-ey General 
1999-2001 Biennium Appropriation 

By Funding Source 

Federal Funds 

43¾ 

Total Appropriation $29,660,957 

Other Funds 
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- Office of Att?Jrney General 
Executive Recommendation for the 
2001 - 2003 Biennium By Division 

Total Recommendation $31,909,515 
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DUTIES AND RESPONSIBILITIES, OF THI 

OFFICE OF ATTORNEY GENEHA.L 
--------------------------

'fhe Attorney General Is the chief legal officer of the State of North Dakota with duties 
<>utllned by state statutory and common law. The Attorney General represents the state 
eind the Interests of North Dakotarta In clvll and crlmlnal legal actlona. He or she may take 
legal action deemed necessary to protect the rights of North Dakotans, to def end th~ 
actions of state ottlclals and to ensul'e publlo order. 

MAJOR FUNCTIONS: 

• Serving as the state's lt3Qal edvl~h9r In matters concerning the state's law and 
constitution. 

• lse,ulng Of.JH'llons to county \"1tate's attorneys, city attorneys, and governing boards to 
interpret state laws that affect cities and counties. 

~ Proposing new leglslatlon, supporting the passage of public.: Interest bills, and 
providing legal opinions to leglslatora. 

• Representing the state l,1 clvll and criminal lawsuits In which tho state is an 
lnterest~d party. 

• Defending state employeeo artlng within the scope of their employment. 

• Assisting local government In criminal Investigations and drug enforcement. 

• Protecting the rlghtC3 of consumers, 

• Regulatlf"g charitable gambling, 

• Preventing and controlling fires and hazardous mater!als Incidents, and Inspecting 
certain bulldlngs for fire safety . 

., Training pollce, sheriffs, flreflghters1 emergency responders, game wardens, 
highway patrol troopers, gaming personnel, and county state's attorneys. 

• Llcer,slng alcoholic beverage retailers; wholesale and retail tobacco product dealers; 
transient merchants; coin-operated amusement devices operators, lessors, and 
distributors; talr boards; polygraph operators; charitable gaming operators; gaming 
manufacturers and distributors; and wholesale fireworks dlstrlbutots. 
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OIVl~UON SUMMARIES 

LEGAL SERVICES DIVISIONS 

Douglas Bahr, DlrE>otor, Clvll Litigation Division 
Robert Bennett, Director, Crlmlnal and Regulatory Division 

Charles Carvell, Director, Natural Resources and lndlan Affairs Division 
State and Local Government Dlvlslorl 

MAJOR FUNCTIONS AND DU1'lES: 

• Provide a full range of legal service(, to over 100 state agencies, boards, and 
commissions, Including ass:stance In drafting and negotiating contracts, drafting 
rules, reviewing rules dratted, drafting leglslatlon, giving oral advice over the phone 
or In person, provlrllng formal written opinions on quef)flon.s of law, representing 
clients In administrative hearings and appealH, representing clients In lawsuits In 
state and federal c.:ourts, and negotiating resolution of disputes, 

• Provide legal opinions to leglslators, county state's attorneys, and city attorneys. 

• Assist county state's attorneys and city attorneys In criminal prosecutions. 

• Provide legal advice in virtually hundreds of subject areas, Including Indian law, 
gamk'1g, water, municipalities, criminal law, habeas corpus, extradition, contracts, 
torts, North Dakota and federal constltutlonal law, environmental law, agricultural 
law, energy law, real property law, oll and gas l(lW, Medicare, AFDC, eminent 
domain, hunting, prisoner Issues, contract bidding, education, health, game and fish, 
food stamps, nursing home rate ragulatlon, professional lloensure and dlsclpllne, 
bankruptcy, wage claims, Implied conse1,t, personm~I, GATT and NAFTA, banking, 
child support, collt3otlons, unclalmr.<i property, debtor/creditor, sexual harassment, 
the t~merlcans with Dlsabllltles Act, administrative law, aloohollo b~verage law, 
consumer protection, ant! .. trust, public benefits law, and publlc finance law. 

• Provide training on legal matters for state agencies, law enforcement, local 
government offlclals, and state's attom~ys. 

• Give presentations and provide written material to the public on legal matters of 
general Interest Including brochures on eminent domain, landlord tenant law, small 
claims courts, state employee defense and liability, open meetii'lgs and open 
records, and sax offenses. 

All of the services mentioned above are provided by 30 attorneys and four legal 
assistants. 
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SIGNIFICANT ACCOMPLISHMENTS DURING THE 1999..01 BIENNIUM: 

• Participated with other states In monitoring and enforcing the TobRcoo Master 
Settlement Agreoment to ensure tobacco companies did not violate Its measures 
designed to protect the public health and reduce youth smoking. Participated with 
other states In defending lawsuits challenging the Master Settlement Agreement and 
the Model Statute, lnoludlng N.D.C.C. chapter 51 •25, to ensure payments by the 
settling tobacco companies to the State of North Dakota and other settling states. 

• Coordinated and monitored work of special assistant attorney generals providing 
services on behalf of state agencies, 

• Assisted the Office of Management and Budget In administering the State's Risk 
Management Fund to handle claims and lawsuits against the State. 

• For the period from July 1, 1999, through December 1, 2000, collected 
approximately $2,146,853 through farrn foreclosures, $695,079 through resldentlal 
foreclosures, and $10,236 through student loan state court proceedings for the Bank 
of North Dakota, 

• Successfully represented numerous State employees who were sued as a result of 
their job-related actions. 

• Continued to reduce legal costs to the State by making greater use of legal 
assistants to provide legal services, 

• Prosecuted, negotiated, and settled a wide varlAty of professional llcensure actions 
on behalf of numerous state llcenslng boards, 

• Issued 158 Attorney General opinion$, Including 23 opinions In response to 
allegations of open records or open meetings violations for the calendar years 1999 
9nd 2000, 

• Responded to 80 requests for the Attorney General's advice by state agencies and 
polltlcal subdivisions; reviewed 93 sets of administrative rulos; and addressed 1.065 
written citizen Inquiries for calendar years 1999 and 2000. 

• Provided training to local and state officials In the application of sex offender 
registration, open records and mtletlngs law. 

• Brought dozens of administrative ~mforcement actions on behalf of the Health 
Department, OIi and Gas Division, Agriculture Department, and other agencies, and 
recovered significant civil penalties In those actions. 
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• Successfully resisted class action status In a suit brought by Devils Lake landowners 
against the State, State Engineer, and State Water Commission, The landowners 
blame the State for the flooding of IAnd around the lake. 

• Brought suit against tha Environmental Protection Agency and assisted the 
Congressional delegation In drafting leglslatlon In response to the price disparity 
between pesticides sold In Canada and thosv sold In North Dakota. 

• Advised the Soard of Animal Health, Department of Agriculture, and others on a 
multitude of Issues that have arisen with the development of nontraditional livestock 
and nontraditional farming and ranching operations, sue;h as cooperatives and 
limited llablllty partnerships. 

• Advised state officials and filed comments on the federal government's proposed 
grasslands management, roadless, and off-highway vehicle use plans. 

• Issued an opinion holding that North Dakota's section line law applies to federal 
land. 

• Advised the Gamff and Fish Department on Implementing the conservation reserve 
enhJncement program that may enroll 160,000 acres In 30-year conservation 
easements, 

• Assisted Whitestone HIil Town~hlp In Sargent County with a zoning issue Involving 
expansion of Dakota Landfill. 

• Successfully defended the Industrial Commission In the two appeals of Its declsloI -~ 
regulating th':l oil and gas Industry. 

• Advised the Water Commission on a myriad of Issues that havd arisen as a result of 
Devils Lake flooding. 

• Assisted the Health DepartmeI1t and local officials In developing a model zoning 
ordinance for feedlots and a model ordinance to address abandoned buildings. 

• Assisted the Health Department In convincing Burlington Northern Santa Fe Railroad 
to Install remediation facilities to recover spilled diesel fuet under downtown Mandan. 

• Worked with the Health Department k ht:il'-> North Dakota become one of the few 
states that has obtained 100% compliance whh a new federal law governing aspects 
of the service station business. 

• Assisted the Water Commission In Issuing bonds for the Grand Forks Flood Control 
Project. 

• Flied or joined amlcus briefs In approximately 42 federal and state court actions, 
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I 
• Presided over several hundred oll and gas hearings. 

• Assisted the Conference of Western Attorneys General In oraftlng annual 
supplements to Its The Arn~rloanlndl&1n L@w Qe§kboQJ<. 

• Assisted the State Water Commission In the further development of the Southwest 
Water Plpellne Project and In planning the Northwest Area Water Supply project. 

• Assisted In the prosecution of civil forfeitures In drug ottense cases. 

• Prosecuted or assisted In the prosecution of a wide variety of crlmlnal cases, 
Including assault, theft, gaming, drug, and adult and child sex offenses. 

• Assisted In the defense of the constltutlonality of st.atutes relatlng to munlclpal Jourt 
Jury trial requests, vlolatlon of protection orders, and other state statutes. 

• Full-time drug prosecutor appointed to supper. the HIDTA program, 

• Assisted In the defense of the const!tutlonallty of sex offender registration, provided 
training to judges In the application of sex offender registration, worked with states' 
attorneys In Implementing the sex offender registration statute, and worked with the 
Interim committee to submit amendments to the sex offender registration statute. 

• After a lengthy trial, obtained favorable district court rulings against a consumer 
credit counseling service, related organizations, and Its prlnclpals concerning tho 
operation of the service, Its use of funds, and the protection of Its clients' funds. 

" Processed more than 100 extradition requests. 

The Legal Services Divisions provided more than 151,000 hours of legal services. 

FUTURE DIRECTIONS: 

• Improve legal services to state agencies by retaining experienced attorneys and 
Increasing attorney knowledge through training. 

• Decrease costly lltlgatlon by providing more ore-active advice on Issues and 
encouraging agency staff to recognize and address legal Issues at an early point. 

• Continue to move our attorneys Into the electronic age with Increased efficiency 
through Increased use of avallable electronic resources, such as the Internet and 
a-mall. 
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SURF.AU OF CRIMINAL INVESTIGATION ________ , ______________________ _ 
J~rry Kernmet, Olrector 

MAJOR FUNCTIONS AND DUTIES: 

• Assist local law enforcement agencies In the Investigation of major crimes by 
providing expertise and resources not otherwise Immediately available to local 
aget1cles. 

• Assist local, state, and federal agencies, at their request, In Investigating serious 
crimes or criminal Rctlvlty that crosses jurlsdlctlonal boundarlos. 

• Participate In eight narcotics task forces, pruvldlng supervision for seven of the eight, 
consisting of 37 member agencies In 19 counties, The Drug Enforcement Agency 
(DEA) task force we pa11iulpate In provides servlcas to all 53 counties. 

• Implement a statewide .$tratagy to curb Increased usage and shut down the llllclt 
manufacture of methamphetamlne. 

• Assist the Attorney General-appointed Peace Officers Standards and Training 
(POST) Board In licensing and training of stato and local peace officers, and ln 
maintaining llcanslng and training records of those peace officers . 

.., Administer federal grants for state and local criminal justice programs, 

• Collect crime data from local agenclEJs through the Uniform Crime Reporting (UCR) 
program for various state reports and for local, state, and national statistics. 

• Maintain the crlmlnal history rncords of offenders and an Automated Flngei-print 
ldEmtlflcatlon System (AFIS). 

• Maintain other criminal justice records such as off~nder registration, concealod 
w~apon permits, Central War'.·ant Information System, protection orders, law 
enforcement Intelligence network, and official records of criminal and narcotics 
Investigations. 

• Assist local and state agencies In designing, developing, and maintaining 
Information systems for criminal justice purposes. 

• Assemble data from Information systems and other sources, and analyze and 
disseminate lnformatlon regarding tho state's criminal justice system. 
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• Provide domestic vlolenoe prevention services though te<.:hnlcal aijslstan,..r. and 
training to local law enforcement agencies, prosecutors, judges, and domestic 
violence pravantlon programs. 

SIGNIFICANT ACCOMPLISHMENTS DURING THE 1999-01 BIENNIUM: 

• Assisted In numerous crlmlnal, cybercrlme, and drug Investigations. 

• Reassigned an Investigator to provide cybercrlrne Investigative assistance to 
agencle$ and victims. 

• Continued to promote coordination of multl-Jurlsdlctlonal narcotics tnsk forces 
throughout the state. 

• Acquired over $1.2 mllllon during the biennium from the Midwest High Intensity Drug 
Trafficking Area (HIDTA) to further the fight against methamphetamine. 

• Established narcotics K-9 programs In Devils Lak~1, Grand Forks, and OAkes. 

• Participated In a study of the State Crime Laboratory and the Medical Examiner 
Program. 

• Continued to expand field training of law enforcement agencies, and provided 
~peclallzed Investigative training on homicide, sexual assault, child abuse1 arson, 
terrorism, and other requested courses for law enforcement. 

, Developed and Implemented methamphetamlne Train the Trainer programs for eight 
regions of the stat&, 

• Agents spent over 300 hours providing community drug awareness training to 4,900 
adults and 1,800 children In 1999 and 2000, 

• Contin 1.1ed CounterACT, a drug and alcohol educa.tlon/preventlon program, which 
targets fourth through sixth graders statewide. 

• Hosted two summits on school S.tlfety, providing an overview of school safety Issues 
to over 700 law enforcement officers, school offlclals, legislators, and counselors. 

• Hosted five regional meetings for over 400 law enforcem'3nt, school offlclals, and 
legislators to discuss legal Issues that schoC',I offlclal.s, law enforcement, and others 
Involved with the student community face. lncludin!~ search and ~elzure, student 
rights, offender registration, juvenile confidentlallty, information sharing, and the 
juvenile justice system. 
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• Increased sex offender registration from 994 sex offenders and offenders against 
children In July 1998, to 1, 123 as of June 1, 2000. 

• We now participate In the FBl's natlonal sex offender registry database that allows 
for the transfer of reglst.ratlon data to the FBI, access to a national database of 
registered offenders, and that fa<.:llltates the movement of hard copy registration 
Information to an on-llne system for criminal justice agencies. 

fl Continued to utilize the Automated Fingerprint Identification System (AFIS) In a 
regional program with Minnesota and South Dakota. The system presently contains 
fingerprint Images on approximately 65,000 persons. 

• Acquired an addltlonal $1,082,710 In federal funds, through two grant appllcatlons, 
to Improve criminal history records under the Nat1~1nal Criminal History Improvement 
Program (NCHIP), 

• Implemented the electronic submission of crlmlnal fingerprint cards to the FBI. Upon 
entry Into the computerized crlminal history syst,,_:,m, all criminal fingerprint cards, 
Including both llvescan and paper-based fingerprint submissions, are transferred 
elec.;tronlcally to tha FBI, 

• Implemented the use of six llvescan fingerprinting units In several large jails that 
electronically capture fingerprint Images and data and forward the Information to the 
BCI. These units E\re located In Burleigh, Cass, Grand Forks, Stutsman and Ward 
counties. The sixth unit Is located at the State Penitentiary. 

• Began electronically forwarding all clvll fingerprint cards (teacher- certification, foster 
care, adoption, private recurlty, legal guardian, public housing) to the FBI, reducing 
thA waiting times for licensing agencies from approximately six weeks to just a few 
days, 

• Processed approximately 11,000 requosts each year from the general public for 
criminal history record Information, an Increase of 5,000 per year over the prior 
biennium, 

FUTURE DIRECTIONS: 

• Continue to Implement a statewide strategy to curb Increased usage and shut dt'Wn 
the Illicit manufacture of methamphetamlne by continuing our association with the 
Midwest High Intensity Drug Trafficking Area. 

• Continue to Improve coordination between rnultljurlsdlctional task forces throughout 
the state. 

• Become more proficient In the Investigation of computer crimes, 
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• Eetabllsh a Medicare/Insurance Fraud Unit. 

• Continue to promote and refine the statewide Law Enforcement Intelligence 
Network, and create a orlmlnal lntelllgance bulletln for local, state, and federal 
crlmlnal justice agencies. 

• Provide epeclallzed training on a regional basis to law enforcement agencies and 
others who work with the law enforcement community, 

• In the final stages of making offender registration st~tus Information available on 
driver license files for law enforcement purposes. 

• Fully Implement the National Crlmlnal History Records Improvement Program 
(NCHIP), 

• Pursue additional links between the Criminal History Record System and other 
systems within the SCI and In other agencies Including an electronic Interface 
between criminal history records and the offender registration system, centralized 
warrant Information system, and the concealed weapo,1 permits, NCHIP will be the 
catalyst for a Hot FIie Network that will Allow law enforcement access to a number ot 
operational systems with a single lnq1 dry. 

• Finalize the link with the Integrated Automated Fingerprint Identification System 
(IAFIS) In order to share Information with the Federal Bureau of Investigation to 
further expand searching capabllltles. 

• Establish connection with Rlssnet, a regional criminal Intelligence syotem, through 
Mid-states Organized Crime Information Center (MOCIC), and establish addltlonal 
connections with other state Intelligence agencies. 

• Participate In a statewide Integrated justice Information system that is In the very 
early planning stages, and which is anticipated ,o be the new focus of such efforts In 
North Dakota. 
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FIRE MARSHAL 

Ray Lambert, Fire Marshal 

MAJOR FUNCTIONS AND DUTIES 

• Provide on-scene fire Investigations to determine origin and cause of fires. 

• Cornplle fire Incident reports from across the state and generate statistics to 
enhance fire prevention efforts, 

• Inspect public facllltles for mean$ and adequaoy of (JXlts In case of fire. The types of 
facllltles Inspected Include ohlldcara centern, schools, and pub 1ic assemblies. 

• Enforce laws relating to the Installation and maintenance of fire extinguishing 
equipment and the storage and handling of flammable llqulds, explosives, and 
llqueflecl petroleum gas. 

• Provide on-scene emergency assistance for safe mitigation of hazardous materials 
releases. 

• Develop and deliver training programs for arson detection, hazardous materials 
Incident response, fire prevention, and code enforcement. 

SIGNIFICANT ACCOMPLiSHMENTS DURING 1999-01 BIENNIUM 

• Developed and delivered a new arson detection program for local firefighters and 
law enforcement personnel. 

• Developed and delivered a new hazardous materials awareness program for local 
firefighters, Emergency Medical Services (EMS) personnel, and law enforcement. 

• Improved fire prevention training In terms of delivery and quality and streamlined fire 
Inspection programs for expansion Into more public facllltles, 

• Developed and distributed a quarterly newsletter to the fire service. 

• Developed and distributed a Fire Chief's Gulde to local fire chiefs. 

• Developed a successful and wall-accepted school fire Inspection program ... 

• Developed a detailed and thorough procedure for fire lnvestlgatlon.s a!,d reports, 
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____________ , _________________ _.,. _________ __, 

• Implemented an Inspection workload prioritization system. 

• Implemented the National Fire Incident Reporting System (NFIRS) that vvlll benefit 
local fire departments, measure the effectlvt,ness of fire prevention programs, and 
serve as a to1..,1 for future fire prot,3otlon. 

• Design and develop a fire praventlon program for fire chiefs to deliver to local 
sohools. 

FUTURE=. DIRECTIONS 

tJ Develop and deliver a new Incident Command System overview to local firefighters, 
EMS personnel, and law enforcement. 

• Implement a statewide fire J;reventlon poster cont,9st for school-age chlldren. 

• Design e.nd distribute fire prevention awarene,;s material (tabla tent~) to public 
assembly bulldlngs, 

• Work In conjunction with the lnslirance Department to show statistics Indicating not 
only fire loss amounts but also property saved amounts. 

• Continue to build stronger working relatlonshlps with citizens, flro departments, law 
enforcement, and other state/local agencies, 

• Work on further developmGnt of fire prevention materials and Inspection tools to 
assist local fire service ct9anc1es In promoting fire safety within their communities, 

• Develop and deliver a new hazardoua materials operations level program for local 
fire fighters, EMS personnel, and law enforcement. 

• Continua to provide software and training to fire departments for the National Flra 
Incident Reporting System (NFIRS), 
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INFORMATION TECHNOLOGY DIVISION 

Cher Thomas, Director 

Computers can be used to track criminals, to sott information for trial and to help 
organize documents. For example In a recent trust case our computers and ability to 
use them proved instrumental in helping us to organize thousands of documents, 
Including bank records. That case Involved hours of depositions and seven weeks of 
tril1I spread over several months. Using computers to oryanlze and store the 
Information from the discovery, the depositions, and the trial allowed us to be prepared, 
to save the Court1s time, and helped us win the case. Aside from prevailing, we also 
Impressed the Judge with our ability to keep on top of the infomiatlon and make our 
point quickly. We are currently requesting $100,000 In costs and attorney's fees in that 
case and wa believe there Is a good likelihood the Court will award them to us, But the 
moat Important thing the computers allowed us to do was to save hundreds of 
thousands of dollars for North Dakota consumers. 

Our computer timekeeping system allowed us to track the time our legal staff worked on 
the tt1bacco settlement. As a result we documented hundreds of thousands of dollars In 
legal work that was reimbursed. Unfortunately, our current system still requires us to 
run queries that are time consuming and are not 100% accurate. Updates to this 
system are long overdue and would make the timekeeping process more functional, not 
only for our staff, but also for our client agencies. 

In one BCI case, the route of kidnappers was tracked from one state to the next by 
following the criminal's use of the victim's credit card. The Office of Attorney General 
worked with the National Crime Information Center (NCIC) ano the credit card company 
to eventually locate and arrest the kidnappers. 

For several years, the BCI and IT Divisions have been developing a program that wlll 
simultaneously search six different databases for Information about a subject (person). 
This program will allow law enforcement to search the: 

• Criminal History Record Information (CHAI) S ;stem 
• Off ender Registration 
• Parole/Probation Information 
• Central Warrant Information System (CWIS) 
• Protection Order System, and 
• Concealed Weapons 

based on: 
• Name 
• Date of birth, and 
• Soolal security number 
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Previously, either the information was not available, or law enforcement hod to search 
each system individually. This program brings a lot of valuable lnfonrtation to the patrol 
officer in a very efficient manner. 

The Automated Fingerprint Identification System (AFIS) Is another very beneficial law 
enforcement tool that ls supported by the IT Division. It allows law enforcement 
agencleD to have acceos to a multi-state file of fingerprint Images in a manner that Is 
eX1remely fast and reliable. It has changed the way BCI manages its fingerprint-based 
criminal h.lstory record tiles, and has allowed the larger jails in the state to electronically 
transfer fingerprint Images from "live-scan" equipment and receive responses while the 
fingerprint subject Is stlU In custody, These are great Improvements for the law 
enforcement community. and they require the ongoing assistance of the IT Division to 
assure that the systems remain Interconnected and functioning properly, 

Keeping the staff we have Is very Important. The demand for IT people exceeds the 
supply, The best computer staff to maintain a project Is the computer staff that 
developed It. Keeping our staff Is also important because of the diversity of programs 
we have in the Office of Attorney General. It takes time to learn all the systems and the 
software that Is usod. 

We have staff that sue people, staff that arrest people, staff that return consumer 
moneys and staff that help local 'lire departments solve arsons and train firefighters and 
police officers. With the broad responsibilities of our office, our computer support staff 
must have a broad understanding of many subject areas and be able to support multiple 
applications used by many different users. In the past we have not had the staff to 
adequately maintain our systems. As a result many of our systems have deteriorated 
beyond repair or do not operate very well. In part, because of these Issues, we 
welcomed the opportunity the Legislature gave us to have a thorough strategic planning 
effort. 

We have spent considerable time a,,d Internal resources to develop the Office's 
strategic plan. Developing the plan Is one thing; Implementing it Is quite another. We 
cannot Implement the plan and maintain the systems without adequate staff, software, 
and hardware. If we cam,ot Implement our plan our problems will grow and we wlll be 
at a compatltlve disadvantage with criminals and In court. Ars we progress with 
Implementation of this plan, more Information Is being shared with other agencies and 
entitles. When funding and personnel levels are not maintained, this affects our ablllty 
to support such Information. 

!nforma.tl.on Technology Staff Funding 

In the Offfoo's strategic plan we Identified the hardware, software and personnel noeded 
to support existing systems, and new projects. Complete Implementation of the 
strat13glo plan requires 1 O FTEs. We know that an Increase In FTEs for new programs 
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Is unlikely, However maintaining our currant staff ls vital, If we lose these staff 
positions, our systems will continue to deteriorate, and w~ will m<Jve backwards. 

In the past federal funds have been available for such projects as the rewrite of the 
criminal history system under the National Criminal History Improvement Program 
(NCHIP). Like many federal programs, this program does not fund ongoing IT positions 
past the Initial project implementation. The NCHIP efforts have connected many 
systems and allow the sharing of information where information could not previously be 
shared. The systems now in place require computer staff support 24 hours a day, 
seven days a weal<. 

We appreciate the General Fund funding provided by the House for 1.5 of the 3.75 
FTEs funded previously with dedicated federal funds relating to the NCHIP efforts. The 
positions are needed to maintain what has been built and to support the customers who 
utilize the system. The NCHIP moneys that have funded these positions are expected to 
end shortly as new criminal justice initiatives are identified and targeted by new federal 
programs. 

Uniform Crime Reporting Rewrite 

Th~ Uniform Crime Reporting (UCR) program generates the crime statistics for the state 
of North Dakota. 

This office needs to rewrite the LJCP. system that currently Is partly microcomputer 
based, partly AS400 (minicomputer) based and partly mainframe based. The Incident• 
based reporting system that was first put In place In 1991 Is suffering aging problems, 
and many local law enforcement agencies are refusing to use It because of the many 
problems and the fact that It no longer meets their needs. If the agencies do not use It, 
the stata cannot compile crime statistics. 

MAJOR FUNCTIONS AND DUTIES: 

• Provide computer support for three Bismarck locations and 10 remote sites. 

• Provide and malrttaln computer applications for the major functions of the agency, 
allowing for the sharing of lnfonnatlon as needed between divisions, other slate 
agencies, and othor entitles, 

• Provide strategic technological planning for the agency. 

a Provide tralnlr,g for agency staff. 

• Provide tools for agency staff that wlll make them more effective and eff lclent In their 
jobs. 
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- • Provide agency staff with the cornpu\er equipment they need to perform their jobs. 

S1GNIF~CANT ACCOMPLISHMENTS DURING THF. 1999-01 BIENNIUM: 

• Attorney Goneral Legal opinions were added to our home page. 

• Year 2000 rollover of computers and computer systems was accomplished with 
mlnlmal Interruptions. 

• The new Criminal History system was Implemented successfully with interfaces to 
State Radio, Parole/Probation, the FBI and the llvoscan units across the state. 

• The new Central Warrant Information System was successfully lmplE;tmented. 

• Protection and Restraining Orders data were transferred from the state mainframe to 
our agency netwo~.<. 

• A statewide flra incident reporting system that transfers Information to a federal 
database was implemented. 

• Provided 56K or T1 connectivity for all but two small BCI and Fire Marshal sites to 
Increase their ability to share inform~tlon. 

• Converted from Microsoft Mail to Outlook office wide. 

• Co1werted from Token ring Topology to Ethernet ~mce wide, as required by 
Information Technology Division (ITD). 

• Upgraded all computers to the Microsoft Office 2000 Suite software. 

FUTURE DIRECTIONS: 

• Continue to work with other law enforcemtmt agencies to define and implement 
upgraded security that will allow us to share Information safely b~tween agencies 
and locatlons. Some of these agenoles1 such as the FBI, already have strict ~eourlty 
regulations that we must adhere to if wa are going to share Information. 

• Provide more Information over the Internet In order to be rasponslve to our 
customers In a tlmeller and more efflolent manner. 

• Continue to rewrito the outdated, Inefficient and deteriorating applloAtlons that are 
necessary, espaclally UCR and BCI Case Management. 

- • Retain and recruit competent and knowledgeable staff. 
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• Continue to stay current with hardware/software technology to be as efficient and 
effective as possible In providing Information to our customers. 
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CONSUMER PROTECTION AND ANTITRUST (CPAT) DIVISION 

------------------·-------------
Parrell Grossman, Director 

MAJOR FUNCTIONS AND DUTIES: 

• Protect North Dakota consumers from mlsleadirjg, deceptive, fraudulent and unfair 
business practices by enforcing the state's consumer fraud, false advertising and 
antitrust laws through the Initiation of civil and criminal Investigations and legal 
actions and the implementation of consumer educa.tlon. 

• Mediate consumer complaints between consum3rs and businesses. 

• Educate North Dakota consumers ori fraud prevention by conducting consumer 
fraud training and educational presentations and warning consumers through the 
media of current consumer fraud, scams and crimes. 

• Coordinate criminal and civil Investigations with loc:-:il, state, and national law 
enforcement. 

• Research state and faderal consumer fraud and consumer lew Issues and assist 
legislators In the development and implementation of leglslatlon. 

SIGNIFICANT ACCOMPLISHMENTS DURING THI: 1999-01 BIENNIUM: 

* Ope11ad 2,796 consumer complaint and Investigation file&, Closed 2,738 consumer 
complaint and lnver;tlgatlcn files. These numbers are for th~ 1997·99 biennium. 

• Recovered $703,119 on L>ehalf of consumers during the 1997 .. 99 biennium. 

• Conducted 23 clvll or crlmlnal consumt:\r fraud and/or antitrust legfll actions during 
the 1997 .. 99 biennium. 

• Collected $317,423 In civil penalties (or payment In lieu of clvll penalties), 
Investigative costs and attorney's fees during the 1997-99 biennium. 

o Conducted 99 consumer fraud prevention training and educational prAsentatlons to 
law enforcement, senior, professional, community, student and consumer groups 
throughout the state during the 1 &97-99 biennium. 

• Continued participation In training programs called 11Senlor Antifraud Education" and 
"Senior Safety Academy" that teach law enforcement officers how to educate senior 
citizens In common consumer fraud scams and crimes. 

• Continued tha successful 11Hang Up on Fraudtt campaign In cooperation with the 
North Dakota Bankers Association. The program educates bank employees and 
encourages them to oontaot the Consumer Protection Division If there Are any 
doubts about the legltlmaoy of offers being made to bank customers. Consumer 
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protection divisions of other Attorney General offices throughout the country have 
adopted this program, 

• Sponsored and conducted, In coordination with the Attorney Gen'3ral's Consumer 
Education Advisory Committee, the fourth annual LifeSmarts competition, a game 
show style team competition testing the knowledge of high school students on 
consumer and life skills issues ranging from personal finances to health and 
technology. This competition emphasizes and encourages education in financial 
managemetit and decision-making skills so necessary and critical for our youth. 

FUTURE DIRECTIONS: 

• Continue to educate and wam consumers of current consumer fraud scams and 
crimes. 

• Continue to coordinate consumer education programs and training with private and 
public associations. 

• Continue to develop and Implement consumer education curriculum for high school 
juniors and seniors through the Attorney General's Consumer Education Advl~ory 
Committee and the North Dakota Jump$tart Coalition for Personal Financial 
Literacy. 

• Continue to target, prevent and prosecute costly telemarketing fraud upon senior 
citizens. 

fl Take enforcement action against out .. of-state companies en{.;aged In sophisticated, 
complex or technological fraudulent and deceptive practices such as Internet fraud. 

• When appropriate and In the Interests of North Dakota Consumers, participate In 
cooperative enforcement In multl-state and federal lnvestlgatlons1 legal actions with 
other states and with federal agencies such as the Federal Trade Commission. 

• Continue enforcement of Mlecommunlc .u1ons slamming and cramming vlolatlons In 
cooperation with such other state and federal agencies such as the Public Service 
Commission and the Federal Communications Commission. 

• Continue to address new and recent consumer fraud Issues such ao Identity theft, 
and possible unauthorized switching of electrical services upon deregulation of the 
eleotrlo Industry. 
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GAMING DIVISION 

Keith Lauer, Director 

MAJOR FUNCTIONS AND DUTIES: 

• Administer, regulate, and enforce the charitable gaming industry, 

• Perlorm financial and compliance office and field audits, process tax returns, and 
conduct background record checks. 

• Provide outreach training to peace officers, executive board members, and 
employees. 

• Assist the State Gaming Commission in adopting administrative rules and managing 
fleld tests of produc1s and concepts. 

• Ensure that Indian tribes comply with TribalMState gaming compact$, 

SIGNIFICANT ACCOMPLISHMENTS DURING l'HE 1999-01 BIENNIUM: 

• Worked with local law enforcement officials on cases of civil and criminal violations 
of the gaming law and rules. Issued administrative complaints. 

• Reduced and simplified standard record-keeping system forms, tax returns, and 
Instructions. 

• Worked on the development of and are currently In the testing process of a new 
gaming computer Information system. 

• Issued a 11Gamlng Update" quarterly newsletter, 

• Inspected manufacturing plants of manufacturers of pull-tabs and paper bingo cards. 

• Performed flnanclal and compliance office and field audits of organizations, 
dlRtrlbutors, and manufaotw·ers. Audit programs were developed F.11,d updated, 

• Processed quarterly gaming tax returns. 

• Conducted background record checks on employees of organizations, distributors, 
and Indian gaming casinos, and on officers and stockholders of manufacturers and 
Indian casino management compa1,les. 

• Provided extensive outreach training to peace officers, executive boards members, 
and gaming employees. 
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• Assisted the State Gaming Commission In developing and adopting clear and 
concise administrative rules, Reformatted the administrative rules book in a 
condensed handbook. 

• Hosted the 2000 fall conference of the Midwest Gaming Investigators & Regulators 
In Pargo. 

• Assisted the Governor's office in revising the Tribal-State gaming compacts for 
technical corrections and clarlflcatlons. 

• Worked with five Indian tribes to ensure compliance with Tribal-State garnhig 
compacts. 

FUTURE DIRECTIONS: 

• Adopt bar-coded state gaming stamps to efficiently track games of pulHabs, sports 
pool boards, calcuttas, punchboards, and series of paddlewheel ticket cards. 

• Work with organizations and distributors to Increase electronic filing of tax retums 
and sahH3 invoices to Improve efficiency arid accuracy of reported Information. 

- • Improve the tax return, quarterly report, and licensing computer pror,esslng systems. 

• Develop guidelines for Certified Public Accounting (CPA) firms for conducting 
Independent financial and compliance audits of organizations. 

• vVork with the 2001 Leglslatlve Assembly to simplify and clarify the gaming laws . 

... Ll.,...C .... EN ...... S .... IN .... G __ - ,..SE=-C.....,, T~IQ,~ 

LaVeme Reinbold, Administrator 

MAJOR FUNCTIONS AND DUTIES: 

• Issues llcenses for alcoholic beverage retailers; wholesale and retail tobacco product 
deah:~rs; transient merchants; coin-operated amusement device operators, lessors, 
and distributors; fair boards; polygraph operators; gamlr1g organlzatlono, distributors, 
and manufacturers: and wholesale fireworks distributors. 

SIGNIFICANT ACCOMPLISHMENTS DUAING THE 1999-01 BIENNIUM: 

• Implemented the Licensing computer program re-write for all licensing Information, 
llcenslng processing, and deposits Into various state furids. This Included addltlone,il 
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data ln~i1Jt ot Information for organizations (i.e. corporations, limited liability 
companies, limited partnerships, etc.) 

• Upgraded to laser-printed license renewal notices and llr.enses. 

• Will collect about $29,000,000 In taxes, license fees, and other revenue. 
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Background Information on Local Gaming Enforcement Grants 

Starting July 1, 1983, a certain percent of the g·, · ming taxes collected was paid back to 
cities and counties each quarter as local gaming enforcement grant&. Each city and 
county received a share of the total grants based on the degre<1 of garnlng activity within 
that city or county compared to the statewide gaming activity. 

For the 1983-85 through 1987-89 bienniums, due to growing gaming activity, the 
amount of local gaming enforcement grants automatically increased each biennium 
from $1,096,000, to $1,384,000. The 1989 legislature set the grants at a fixed amount 
each quarter. For the 1989-91 through 19~7-99 bienniums, based on executive budget 
guidelines the amount of the grants decret1sed each biennium from $1,360,000 to 
$1,014,155. From 1983 through 1999, there was no accountability on the use of grants 
by cities and counties. 

For the 1999-01 biennium, the amount of local gaming enforcement grants decreased 
from $1,014,155 to $221,877, a reduction of $792,278. This reduction represented a 
major part of the budget reduction that the Office of Attorney General had to make 
based on executive budget guidelines. The office chose to reduce the grants rather 
than reduce vital huma11 resources or operating e><penses that were already too 
strained. To assist the cities and counties, the 1999 legislature directed the Emergency 
Comm las Ion to authorize the office to disburse up to $310,086 In additional grants by 
making transfers between line items. The legislature also prescribed a grant appllcatlon 
process to require cities and counties to apply and account for tr1n uoe of the grants. 

During the present biennium, the Office of Attorney General requested the Emergency 
Commission to approve $197,714 In additional local gaming enforcement grants. If 
approved) the total amount of grants would be $419,591 ($221,877 plus $197,714). 
The Budget Section did not approve the request and proposed that the office preserve 
the money so the sih Legislative Assembly could specifically appropriate It as grants, 
However, the office had to transfer the money to the General Fund by June 30, 2000, 
but understood that the 57'h Legislative Assembly would honor the Budget Section's 
request and appropriate $197,714 In local law enforcement grants as an emergency 
measure. The House provided $197,714 from the General Fund for local law 
enforcement gernlng grants to be paid during the 1999-01 biennium. 

For the 2001 .. 03 biennium, me executive budget recommendation Included $419,591 for 
local law enforcement gaming grants. The House amended this amount to provide that 
3% of the gaming and excise taxes be paid to the cities and countleo based on the tax 
collectlons In those polltlcal subdivisions. 1·he amended local law enforcement gaming 
grant amount as provided by the House Is $629,000. 

Cities and counties use local gaming enforcement grants to employ law enforcement 
officers, purchase equipment and supplies, provide training, Issue local permits and 
work permits, administration, lnspeot gaming sites, and conduct clvll and criminal 
Investigations (Including Illegal use of drugs, burglaries, thefts, and embezzlements that 
may Indirectly relate to gaming), The lnvc1lvement of local law enforcement officers on 
the front llne Is orltlcal In achlE'vlng effectlv,a enforcement of the gaming law and rules, 
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RACING COMMISSION 

Paul Bowllnger1 Director of Racing 

Since the House transferred the funding sciurce for the Racing Commission from the 
General Fund to the special funds administered by the Racing Commission, this office 
has been Inundated by phone calls from tbe horsemen concerned that these special 
funds hy statute had been appropriated to benefit and promote horse racing, and not 
contribute to the regulatory aspect of horse racing. The Racing Commission office has 
received dozens of phone calls and with unanimity the horsemen have Indicated that 
their position is horse racing has contributed its part to the General Fund through the tax 
on horse racing, and that the regulatory a~.1pect of the Industry should not be funded out 
of previously statutorily mandated funds directed to encourage the breeding, purse 
structure, and promotion of the Industry. 

MAJOR FUNCTIONS AND DUTIES: 

• License and regulate parl-mutuel racing at llve tracks and at simulcast racing sites. 

• Investigate and license all race participants and employees of live and simulcast 
racing. 

• Promote live and simulcast racing and the breeding of racehorses within the state. 

• Collect parl-mutuel taxes for deposit In the General Fund. 

• Collect monies from the Industry for deposit In three special funds and administer 
these funds: Breeders' Fund, Purse Fund, and Promotion Fund. 

SIGNIFICANT ACCOMPLISHMENTS DURING THE 1999 .. 01 BIENNIUM= 

• Generated In excess of $5,400.000 to the General Fund to date for the 1999·2001 
biennium, and at a minimum It I& anticipated that no less than $6,000.000 wlll be 
deposited In the General Fund during this biennium. 

• Increased the number of North Dakota bred racehorses In the Breeders' Fund 
program to 1,798. 

• Created and funded a system to construct and operate \1 nc\-v rn:;.ijeir racing faclllty at 
a proposed site. 

• Funded the operation of a harness race meet In Bottlr,eau, r•h)rth Dakota benefiting 
the owners of Standard-bred horses. 
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• Funded and assisted In the operation of the race meet with the largest purse 
$truoture to date at a racing facility In Belcourt, North Dakota, benefiting the owners 
of North Dakota Quarterhorses and Thoroughbreds. 

~ • Assisted with the operation and promotion of simulcast racing and opened a new 
site In Dlckln son, North Dakota. 

FUTURE DIRECTIONS: 

• As~,lst In the completion, operation and regulation of a major racing facility as 
proposed. 

• Conitlnue to support live and simulcast racing In North Dakota with a1,tlclpated 
llve meets In at least three locations and eight simulcast locatlc,ns, 

• Continue an afflllatlon with the national regulating authority to assure the Integrity 
of the sport. Dues to this association will Increase from $3,000 to $10,000 this 
biennium because of our Increased simulcast handle. 
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OFFICE OF ATTORNEY GENERAL INFORMATION TECHNOLOGY -RELATED COSTS FOR THE 2001~ EIENNIUII 
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ITO - TELECOMMUNICATIONS 
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TOTAL INFORMATION TECHNOLOGY - RELATED COSTS 

TOTAL 
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440.894 
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Office of Attorney General 
Supplomontal lnformutlon Regarding •ho Uniform Crlmo Report (UCR) fundh,g for 

tho P.euearch Analy&t and UCR Pi·ogrom Rewrite, Automated Flngc,rprlnt 
Identification Systum (AFIS) Costs, and Ono-Tlmo Amounts 

Included In the 2001-03 Biennium Budgot 

2001·03 Generdl Fund Roquest 
Research Analyijt 
Uniform Crime Report Program Rewrite 

$86,0b5 
$96,065 

Two federal grant programs - ttie Local law Enforcement Block Grant (LLEl3G} Program 
and lhe Juvenile Accountability lncentlvo Block Grant (JAIBG) Program - are allocatec.i 
to each state based on t11e reportfJd Uniform Crime Report (UCR) data submitted to tho 
Ff31. The JAIBG funds are used to promote greater accountability in tho juvenilo just1co 
system and the LLEBG funds are awarded to local unlts of government to improve public 
safety. Approxlmately $2 million Is awarded biennially to North DakutA through lh.cJ 
LLEBG program and Is used by communities to support law enforcement, enl1nnco 
security measures In and around schools, establish or support drug courts, enhance 1'1e 
adjudlr.9tlon of violent offenders, and enhance crime prevention programs. An estimated 
$3 million Is awarded blennlally through the JAIBG program, which is usod by local units 
of government and the state lo ellhance and develop programming for juveniles plnced 
in the juvenile justice system. 

Juvenile AccountablUty tncer1tlvo Block Grants Program 

The Juvenile Accountabillty Incentive Block Grants (JAIBG) program was designed to 
promote greater accountability in tha juvenile justice system. Funds are available for 12 
juvenlle ju'3tloe system related program purpose areas: 

• Construction of juvenile detention or correctional facilili0s, including training of 

personnel, 

• Accountablllty-based sanctions programs. 

• Hiring of judges, probation officers, prosecutors, defenders and funding of pretrial 

services. 

• Funding prosecutorwled drug, gi:mg, and violence programs. 

• Provision of technology, equipm0nt, and training ~,rograms for prosecutors. 

• Probation programs. 

• Gun and drug courts. 

• Information sharlng systems. 

• Acr.ountabllity-based programs for law enforcement rererrals or those that are 

designed to protect students and school personnel from drug, gang, and youth 

violence. 



• Conlrollo<J subslonce testing (including inlorventionH) for JlJVonIleo In the Juvonilo 

Justice system. 

D1slributlon lo Unils of LocAI Government 

AbBont n waIvor, oacll Slalo must distrihuto not leirn thnn 7f> porr.ont ol Itr, nlloc,111011 
nmong unila of local govf.lrnrnont ln the Slate In mBk1nn such dmlrib11t1or1i lllo Stnln will 
allocale funds among units of local govornment Lming a formula l'1c1t cumb1ncni lnw 
onforcement EJ)\ponditures for each unit of locnl govornmflnt and lllo Averago anmml 
number of l)nlfqrm Crim,e Reporl Part I violonl crimo Arrests reported by each tmil of 
loo~I government, for the three mosl recent calendar ymus iur which data are availa!Jlo. 
Two-thirqs o.f ~aph unit ot lq9al government allocation is based on the law enforcement 
e:<ponditwe qata and one".thlrg qn I.he .re.ported violent crime arrest data, in a ratio bHsed 
on the aggregeite datll_ forall units of general local government in the Stato A unit of 
local government must qualify for a minlrnum of $5,000 in order to bo ohgible lo receive 
an award. The State wlll rotain funds allocated to nonquallfied units in order to provide 
servlces for lhelr benefit or use. The Stale or local government recipient of a JAIBG 
award must contribute, in the form of a cai;h match, flt least 1 o percent of Iha total 
program cost. If JAIBG funds are used to construct a permanent Juvenile corrections 
facility, the cash match must be at leas! 50 percent of total program costs. JAIBG 
program funds cannot be used lo supplant State 0r local funds. 

Juvenile AccountabUlty Incentive Block Grants Program 
North Dakota Fiscal Year 1999 Awards 

Local G_o_1t.fl.r..11.m~n_t Pilss-t/Jrough 

Barnes County 
Bismarck, City of 
Bowman County 
Burleigh County 
Devils Lake, City of 
Fargo, City of 
Grand Forks, City of 
Grand Forks County 
Jarnestown, City of 
LaMoure County 
Mandan, City of 
McLean County 
Pierce County 
Richland County 
Walsh County 
Ward County 
Williams County 

Total Local Allucatlon 

AHocalion 

$ 5,211 
44,208 
30,381 
30,706 
17,605 

105,294 
54,393 
22,599 
12,528 
22,162 
30,278 
10,744 
8,628 
7,618 

21,621 
52,276 
~-5A66 

$511,718 

( 



State Allocation 

Dophrtrnonl of Corrocl10111; and Rehobililulion 
Division of Juvoniln Sorvicos $1,O,15, 182 

Total Stnto Allocation 

Total JAIBG Award for FY1999 

$ 511.718 

$1,556,900 

Local Law Enforcement Btock Grants (LLEBG) Program 

The Local Law Enforcement Block Grants (LLEBG} Program providos units of local 
government with funds to underwrite projects desig1ed t0 reduco crimo rn1d improve 
public safety. Under the statulory provisions of the LLEBG Program, Buronu of JusticH 
Assistance (BJA) sets aside funds to lie awarded directly to units of local gov0rnmont 
within R stale. BJA directly awards LLC:BG funds to larger communilles. Tl10 remnining 
funds In each state are distributed to Individual programs and agencies by lho chief 
executive officer, 

The . {;lrno1.Jnt.s awarded are propqrti9nate to. the state's average annu .. 11 numb0r or 
Uniform .. Crime R~port {UCR) P~rt 1 _ violent crjmes reported t_o the Federal Bureau of 
lnyt:1sUgalion compared to. the average for all other states for the three most recent 
CE)I_E;H}Q!3L y9ars. How~ver, each s\,cl\~. r_Qc_eiv9s cl minimum award of 0.25 percent of the 
total amoLJnt av_aUable for formula dlstrjbut!pn. 

By law, projects under this program must be funded in accordance with the following 
purpose areas: law enforcement support, enhance s1Jcurity measureB in a'ld around 
schools, establish or support drug courts, enhance the adjudication of violent offenders, 
establish multijurisdictlonal law enforcement task forces, enhance crime prevention 
programs, and defray the costs of indemniflcatlon Insurance. 
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Local Law Enforcement Block Grants Program 
North Dakota Fiscal Yem 2000 Awmds 

Recipient Jurisdiction 

Bismarck, Clty of 
Cnss County 
Devils Lake, City of 
Dickinson, City of 
Fargo, City of 
Grnfton, City of 
Grand Forks, Clly of 
Grand Forks County 
Jamestown, City of 
MandAn, City of 
Minot. City of 
Mor.on County 
Richland County 
Stark County 
State Of North Dakota 
Wahpeton, Clty of 
Ward County 
West Fargo, City of 
WIiiiston, City of 

TOTAL 

Allocation 

$119,946 
16,t17G 
36,248 
12,522 

182,556 
11,863 
84,358 
34,929 
34,270 

131, 15G 
7;', 108 
12,522 
11,20,1 
19,771 

144,993 
15,158 
19, 112 
34,270 
17, 7_94 

$1,016,250 

Uniform Crime Report Information 

In response to a t1uestlon regarding the UCR and Criminal History systems, some 
reasons the Criminal History systern is unable to generate UCR reports are as follows: 

• UCR statistics report crimes committod, rnth9r than the people who have 

committed crimes (this is maintained in the Criminal History system). 

• Unlike UCR, Criminal History is unable to tie one person convicted of a crime to 

the same crime in which another person was also involved. 

• UCR reports crimes for which there may not be an arrest. Criminal History 

maintains arrest information. 

• Statistics for some crimes, like some Class B misdemeanors, are reported in 

UCR statistics but would not be entered into the Criminal History system. 

• UCR collects data such as victims of the crime. and property/vehicles related to 

the crime, This information is unavailable in the Criminal History system. 

( 
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One-Time Amounts Included In the 2001-03 Biennium Budget 

In reviewing the 2001 · 03 biennial budget, the only one~tlme amount included relates to 

the UCR rewrlte. The 2001-03 blennlal budget contains $200,000 for the UCR rewrite. 

On a biennial basis, $40,000 In General Fund moneys will be needed to maintain t11e 

UCR system, once It ls rewritten. 

Information regarding the Automated Fingerprint Identification System costs is altact1ed. 
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March 14, 2001 

North Dakota Thorouehbred Aeeoofatlon 
PO Sox2496 

6Iemarok, MD 6&502 
(701) 222·3499 

Members of the Senate Appropriations Committee: 

On behalf of the North Dakota Thoroughbred Association, I would like to thank you for 
taking the tfmo to listen to our concerns regarding fjB 1QQ~. 

As evidenced by our testimony, the horsemen In North Dakota feel very passionately 
about this proposed change In funding the Racing Commission office, 

We hope that you wfll take our concerns Into consideration as you deliberate this blU, 
and hope that the funding of the North Dakota Racing Commlsalon office wUI continue to 
come from the general fund. 

Thank you again for your time and consideration. rt you woufd like further Information or 
have any questions please feel free to contact our office or myself. 

Sincerely, 

Kr s Moen 
NDTA President 



COMMENTS TO ND APPROPRIATIONS COMMITI"l:E 
RE: House BIii 1003, Section 9, funding for the 

North Dakota Racing Commission March 6, 2001 

I am the co-chair for the Advisory Committee to the ND Horse Park. 
We are a group of volunteers that's has sought and been awarded 
$1.5 mUUon by the North Dakota Racing Commission for the State's 
first major llve horse race track. We are closing In on an attractive 
parcel of land, that In concert with the City of Fargo, NDSU and our 
group, will allow a race track, barns for 400 horses, a covered 
grandstand wtth seating for 1500 people, and parking for 600 cars. 
The estimated cost of the project wfthout land cost Is $3.2 mUUon. 
We are over 1. 5 million short of anticipated construction costs. 

The 1987 and 1989 legislature established and defined the North 
Dakota Racing Commission under Chapter 53-06.2. A self funding 
mechanism was wlseJy adopted by the Legislature with input from the 
horse Industry and has slowly been developing the live horse Industry 
In the state to the point that the Racing Comn1lsslon ls now able to 
meet the mandate of the Century Code In 53.06.2-11 ... "to establish 
a special fund to assist in inlproving and upgrading race tracks In the 
state, for the promotion of horse racing in the state, and in developing 
new race tracks in the state as necessary." 

The "Breed Fund," "Purse Fund" and "Promotion Fund" were each 
funded with one half of one per cent of all simulcasting and live horse 
wagering activity, to he used for development of the horse racing 
industry. 

At the s8me time, the General Fund receives 2% to 2.5% from all 
wagering activity. During the current biennium, the General fund will 
have received $5.4 million. 

Our race track project in Fargo is now threatened because of HB 
1003, Section 9. which remc•ves the Racing Commission 
appropriation from the Attorney General's office. and instead takes 
the approximately $290,000 operations cost of the legislatively 
mandated Racing Commission from the three funds set aside for the 
promotion of the Jndustry. Our race track project is underfunded now. 
The proposed law change will jeopardize the North Dakota racing 



industry, and makes It very unlikely that needed additional funding 
might be available for race track construction from the Rael ng 
Commission. 

We have a success story In the making. The Industry and the 
legislature came together and establlsth9d a mechanism to fund an 
undeveloped Industry In the state. The horse Industry and horse 
racing is good for agriculture, tourism, and economic development. 
This Industry Is generating huge returns to the State General Fund. It 
Is fair that the General Fund should fund the legislatively mandated 
regutatory functions of the Racing Commission. It Is very short sided 
to make this change, which wilJ ultimately result In reduced State 
revenue In future years. 

The proposed live horse rack track will generate over $4.9 mllllon In 
annual economic activity. The proposed track is threatened by the 
proposed legislation. 

PleaJe see that the $290,000 appropriation for tha Racing 
Commission Is restored. This fledgling Industry and North Dakota's 
first lfve horse race track cannot afford the loss of those funds. 

Thank you for your consideration. 

Sincerely, 

Ken Pawfuk 
Co-Chairman 
Advisory Committee for the ND Horse Park 

Ken Pawluk 
2808 SW 28th Avenue 
Fargo, ND 58103 
701-238-1808 
email: kpawluk@aol.corn 
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53--08,2·01, Deflnltlon,, A8 used In Ihle chapter: ·r 
1. "Breeders• fund" means a fund, administered by the commission, establlshed to 

flnanclally reward breeders or owners of North Dakota bred horses to be paid In 
occoruanca with rules as approved by the comm,.~alon. 

2. "Certificate system11 means the system of betting described ln section 5._: .oe.2-1 o, 

3. "Charltable organlzatlon 11 means a nonprofit organization operated for the rellef of 
poverty. distress, or other conditions of publlo concern In this state, and has been so 
engaged In this state for at least two years. 

4. 11Clvlc and servlct:'l club11 means a branch, lodge, or chapter of a nonprofit national or 
state organization that Is authorized by Its written constitution, charter, articles of 
Incorporation, or bylaws to engage In a civic or oervlce purpose In this state, and has 
so existed In this state for at least two yeart1. The term Includes a slmllar local 
nonprofit o,ganlzatlon, not affiliated with a state or natlorial organization, which le so 
recognized by a resolution adopted by the governing body of the local Jurlsdlctlon In 
which the organization conducts Its principal activities, and which has existed In this 
state for at least two years. 

6. 11Commlsslon 11 means the North Dakota racing commission. 

6. 11Dlrector11 means the director of the commission, 

7. liFraternal organization" means a nonprofit organization In this state, which Is a 
branch, lodge, or chapter of a national or state organization and exists for the 
common business, brotherhood. or other Interests of Its members, and has so 
existed In this state for two years. The term does not Include a college or high 
school fratemlty. 

8. "Local Jurisdiction" means, with respect to a site Inside the city limits of a city, that 
city, and with respect to a site not Inside the city llmlts of a city, the county In which 
the site Is located. 

9. "Other public-spirited organization" means a nonprofit organization recognized by 
the governing body of the appropriate local jurisdiction by resolution as 
public-spirited and ellglble under this chapter. 

10. "Purse fund" means a fund, administered by the commission, established to 
supplement and Improve purses offered at racetracks within the state. 

11. "Racing" means llve or simulcast horso racing under the certltlcate system or 
simulcast dog racing under the certificate system. 

12. "Rellglous organization" means a nonprofit organization, church, budy of 
communlcarits, or group gathered in common membership for mutual support and 
edification In plety1 worship, and religious observances, and which has been so 
gathered or united In this state for at least two years. 

13. "Veterans' organization" means a congressionally charter~d organization In this 
state, or a branch, lodge, or chapter of a nonprofit natlonal or state organization In 
this state, the membership of which consists of lndlvlduals who were members of the 
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armed services or forces of the United States, and which has so been In existence In 
thls smte for at least two years. 

53-08,2.02, Racing comml11lon • Member• • Appointment• Term • Quallflcatlon1 • 
Compen11tlon, 

1. A North Dakota racing commission la established In the office of tht attorney 
general. The commission consists of the chairman and four other members 
appointed by the governor. Of the members appointed by the governor, one must 
be appointed from a 11st of four nominees, ona of whom Is nominated by the state 
chapter or afflllate of the American quarter horse racing association, one of whom Is 
nominated by the state chapter or affiliate of the United States trotting assoclatlon, 
one of whom Is nominated by the state chapter or affiliate of the International 
Ar1}blan horse association, and one of whom Is nominated by the state chapter or 
afflllate of the North Dakota thoroughbred association. The members serve five-year 
terms and until ci successor Is appoint-ad and qualified. A member appointed to flll a 
vacancy arising from other than the natural expiration of a term serves only for Iha 
unexpired portion of the term. The terms of the C'.Ommlssloners must be staggered 
ao that one term axplros each July first. Al the expiration of the five-year term of 
oach Incumbent member of the commission, the governor shall appoint a new 
member to Iha commission. 

2. A person la lnijllglble for appointment to the commission If that person has not been 
a resident of this state for at least two years before the date of appointment. A 
person Is also lnellglble ff that person Is not of such character and reputation as to 
promote publlc confidence In the administration of racing In this state. A person who 
has a flnanclal Interest In racing cannot be a member of the commission and cannot 
be employed by the commission. Fallure lo maintain compliance with this 
subsection Is grounds for removal from the commission or from employment with 
the commission. For purposes of this section, a person has a flnanclal lnterest In 
racing If that person has an ownership Interest In horses running at llve or simulcast 
meets conducted or shown In this state subject to this chapter or rulos of the 
commission, Is required to be licensed under this chapter or the rules of the 
commlsslon, or who derives any direct flnanclal beneflt from racing, lndlvldually or by 
or through an entity or other per~on, as regulated by this chapter or the rules of the 
commission. 

3. Commlsolon members are entitled to forty dollars per day for compensation, and 
mileage and expense reimbursement as allowed to other state employees. 

53-06,2-03, Director of racing • Appointment • Quallflcatlons - Salary • Duties -
Other personnel. 

1. The commission shall appoint a director of racing. The commission shall establish 
the director's quallflcatlons and salary. 

2. The director shall devote such time to the duties of the office as the commission may 
prescribe. The director Is the executive officer of the commission and shall enforce 
the rules and orders of the commission. The director shall perform other duties the 
commission prescribes. 

3. The director may employ other persons aB authorized by the commission, 

53-06,2-04. Duties of commission, The commission shall: 

1. Provide for racing under the certificate system. 

2. Set racing dales. 
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3, Adopt rules for effectively preventing the use of any substance, compound Items, m 
combinations of any medicine, narcotlo, stimulant, depressant, or anesthetic whlr,h 
could alter the normal performance of a racehorse. unless specttlcally autt1orlzed by 
the commlaekm, 

4. Supervise aod check the making of parimutuel pools, parimutuel machines, and 
equipment at all races held under the certificate system. 

6. Adopt rules governing. restricting, or regulating bids on llcensaes' concessions and 
leases on oqulprnent. 

6, Consider all propos~d extensions, additional or Improvements to the buildings, 
stables, or tracka on property owned or leased by a licensee. 

7. Exclude from racetrack~ or simulcast parimutuel wagorlng facilities any person who 
violates any rule of the e<.>mmlsslon or any law. 

8. Determine the cost of lnsp~ctlons performed under subsection 3 of section 
53--06.2-05 and require the licensee to pay that cost. 

53--08,2•05. Powers of commlaelon. The commission may: 

1. 

2. 

3. 

4. 

5. 

6. 

Compel the production of all documents showing the receipts and disbursements of 
any llcensee and determlnr.1 the manner In which such flnanclal records are to ba 
kept, 

Investigate the operations of any llcensee and enter any vehlcla or place of 
business! residence, storage, or racing of any licensee on the gr1 ·uncJs of a llc.ensed 
association to determine whether there has been compliance with the provisions of 
this chapter and rules adopted under this chapter, and to discover and seize any 
evidence of noncompUanoe. 

Request appropriate state offlolals to porlorm Inspections neces13ary for the health 
and safety of spectators, employees, participants, and horses that are lawfully on a 
racetrack. 

License RII participants In the racing and simulcast parimutuel wagering Industry and 
require and obtain Information the commission deems necessary from license 
applicants. The commission may obtain from the bureau of criminal Investigation, 
wltho,.Jt charge, criminal history record Information as required In the licensing 
process, 

Receive moneys from the North Dakota horse racing foundation for deposit In the 
purse fund, breeders' fund, or racing promotion fund In accordance with subsection 6 
of section 53-06.2-11. 

Adopt acJdttlonal rules for the administration, Implementation, and regulation of 
activities conducted pursuant to this chapter. 

53-06,2-06. Organizations eUglbfe to conduct racing and simulcast parlmuiuel 
waoering, Civic and service clubs, charitable, fraternal, religious, and veterans' organizations, 
and other public-spirited organizations may be licensed to conduct racing and simulcast 
parimutuel wagering as authorized by this chapter. 

53-06.2-07. Issuance of licenses • Appllcatfons. 

1. On compliance by an appllcant with this chapter, the commission may Issue a 
license to conduct races. 
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2. An r,ppllcatlon for o license to conduct a rach ,g meet must be signed under OP~h and 
flied with the comml&slon. The appllcaUon muat contain at least the following: 

a. The name and post..offlce addreae of the applicant, 

b, The locatlon of the racetrack and whether It le owned or leased. If the racetrack 
le leased, a copy of the lease must be Included. 

o. A statement of the appllcant'e previous history ann association sufficient to 
establish that the appllcant la an eligible organization. 

d, 

8, 

f, 

The time, place, and number of days the racing meet le proposed to be 
conducted. 

The type of racing to be conducted. 

Other Information the commission requires. 

3. At least thirty day&. before the commleelon Issues or renews a license ,10 conduct 
racee, the applloanl shall deliver a complete copy of the appllcallon to t,,e local 
JurlRdlctlon governing body. The application to the commleelon must lncI;Ide a 
oortlflcate verified by a representative of the appllc-.ant, Indicating dellvery of the 
applloatlon cooy to the governing body. If the governing botJy of the local Jurisdiction 
adopts a ret:folutlon disapproving the appllcatlon for llcense or renewal and eo 
Informs the dlrf3ctor within thirty daye of receiving B copy of the application, the 
llcense to conduct races may not be Issued or renewr.sd. 

63-06,2-08, License authorization and feea, 

1. Each llcense Issued under the cartlfl-Jato system must describe Iha place, track, or 
rar.ecourse at which the llcensee may hold rac6s, Every llcense must &pacify the 
number of days the llcensed races may continue, the hours dutlng which raolng may 
be conducted, and the number of races that m~y be held each day, Races 
authorized under this chapter may ba held during the hours approved by thEJ 
commission, and within the hours permitted l'y state law, 

2. The nommlsslon may charge a llcense fee for racing commensurate with the size 
and attendance of the race meet. The commission shall remit license fees to the 
state treasurer for deposit In the general fund. 

3, Each applicant for a license under this chapter shall give bond payable to this state 
with good security as approved by the commission. The bond must be In the 
amount the commission determines wlll adequately protect the amount normally due 
and owing to this state In a regular poyment period or, In the case of new or altered 
conditions, based on the projected revenues, 

4. The commission may grant licenses to horse owners, Jockeys, riders! agents, 
trainers, grooms, stable foremen, exercise workers, veterinarians, valets, 
concessionaires, service providers, employees of racing 8$.SOClntlons, and such 
other persons as determined by the commission. License teGs are as established 
by the commission. 

5. The commission may establish the period of time for which licenses lseued under 
this chapter are valld, 

53-06,2-09, Allotment of racing days, If an applloant Is ellglble to receive a license 
under this chapter, the commission shall fix the racing days that are allotted to that applicant and 
Issue a license for tho holding of racing meets. 
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53-06.2-10. Certificate system - Rules. The certificate system allows a licensee to 
receive money from any person present at a live horse race, simulcast horse race, or simulcast 
dog race who desires to bet on any entry In that race. A person betting on an entry to win 
acquires an Interest In the total money bet on all entries In the race, In proportion to the amount 
of money bet by that percon, under rules adopted by the commission. Tha licensee shall receive 
the bets and for each bet shall Issue a certificate to the bettor on which Is at least shown the 
number of the race, the amount bet, and the number or name of the entry selected by the bettor. 
The commission may adopt rules for place, show, qulnella1 combination, or other types of betting 
usually connected with racing. 

53-06.2-10.1. Simulcast wagering. In addition to racing under the certificate sy~item, as 
authorized by this chapter, and conducted upon the premises of a racetrack, simulcast 
parimutuel wagering may be conducted In accordance with this chapter and Interim standards 
that need not comply with chapter 28-32, or rules adopted by the commission under this chapter. 
Any organization qualified under section 53-06.2-06 to conduct racing may make written 
application to the commission for ~he r;onduct of simulcast parimutuel wagering on races held at 
licensed racetracks Inside the state or racetracks outside the stater or both. Notwithstanding any 
other provision of this chapter, the commission may authorize any licensee to partlclpate In 
Interstate or International combined wagering pools with one or more other racing jurisdictions. 
Any time that a licensee participates In an Interstate or lnternatlonal combined pool, the llcansee, 
as prescribed by the commission, may adopt the take-out of the host jurisdiction or facility. The 
commission may permit a licensee to use one or more of Its races or simulcast programs for an 
lnterstato or lnternatlonal combined wagering pool at locations outside Its jurisdiction, and rnay 
allow parimutuel pools In other states to be combined with parlmutuel pools In Its jurisdiction for 
the purpose of establishing an Interstate or International combined wagering pool. The 
participation by a licensee In a combined Interstate or International wagering pool does not Gause 
that licensee to be considered to be doing business In any Jurisdiction other than the jurisdiction 
In which the licensee Is physically located. Parlmutuel taxet! or commissions may not be 
Imposed on any amounts wagered In an Interstate or International combined wagering pool 1,ther 
than amounts wagered within this Jurisdiction. Breakage for Interstate or international combined 
wagering pools must be CAicuiated In accordance with the statutes or rules of the host 
jurisdiction, and must be distributed among the participating Jurisdictions In a manner agreed to 
among the jurisdictions. 

53-06,2-11. Bet payoff formulas .. Uses by licensee of funds In excess of expenses • 
Payment to general fund. 

1. For each day of a live race meet or a slmulcast day In this state on win, place, and 
show parimutuel pools, the licensee sh1:1II deduct up to twenty percent of the total 
wlr1, place, and show pool. The licensee may retain seventeen percent for 
expenses. One--half of one percent must be paid to the North Dakota racing 
commission to be used for the North Dakota purse fund. One-half of one percent 
must be paid to the North Dokota racing commission to be used for the North 
Dakota breeders' fund for the respective breed of horses racing at that meet. The 
remaining two percent must be paid to the stato treasurer to be deposited In the 
general fund. 

2, For each day of a llve race meet or a simulcast day In this stnte for each dally 
double, qulnella, exacta, trlfecta, or other wager combining two or more horses for 
winning payoffs, the licensee shell deduct up to twenty-flve percent of each wagering 
pool. Of this amount, the llconsee may retain twenty-one percent for expenses. 
One .. half of one percent must be paid to the commission to be deposited In the 
purse fund. Ona-half of one percent must be paid to the commission to be 
deposited In the promotion fund. One .. half of or,e percent must be paid to the 
commission to be deposited In the breeders' fund. The remaining two and ona-half 
p~roent muijt be paid to the etate treasurer to be deposited in the general fund. 

3. Unclalmu. ,1 1 ,,, 11> and brsakage from each llve race meet and simulcast program as 
defined by the commission and the percantage of the wagarlng pool to ba paid to tho 
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4. 

5. 

6. 

racing promotion fund und" subsections 1 and 2 must be retained by the 
commission In a special fund to assist In Improving and upgrading racetracks In the 
state, for the promotion of horse racing within the state, and In developing new 
racetracks tn the state as necessary and approved by tho commission. 
Notwithstanding thle section, the commission mayt upon approval of the emergency 
commission, receive no more than twenty-five percent of this fund for the purpose of 
payment of operating expenses of the commission. 

The licensee conducting a Uve race meet or simulcast program shall retain all other 
money In the parimutuel pool and pay It to bettors holding winning tickets as 
provided by rules adopted by the commission. 

A licensee may not use any of the portion deducted for expenses under 
subsections 1 and 2 for expenses not directly lncurred by the licensee In conducting 
parlmutuel racing under the certificate system. After paying qualifying expenses, the 
licensee shall use the remainder of the amount so withheld only for eligible uses 
allowed to charitable gambling organizations ur1der subseictlon 6 of section 
53--06. 1-01. 

The racing commission shall deposit the moneys received pursuant to 
subsections 1, 21 and 3 and from the North Dakota horse racing foundation pursuant 
to subsection 5 of section 53-06.2-05 In three special funds In the state treasury. 
These funds must be known as the breeders• fund, the purse fund1 and the racing 
promotion fund. Moneys, and any earnings on the money.s, In the breeders' fund, 
putse fund, and reclng promotion fund are appropriated to the commission on a 
continuing basis to carry out the purposes of those funds under this chapter and 
must be administered and disbursed In accordance with rules adopted by the 
commission. 

53-06.2-12. Audits and Investigations by state auditor. On request of the 
commission, tha state auditor shall conduct audits and Investigate the operations of any licensee. 
The commission shall reimburse the state auditor for all services rendered. 

53-06.2-13. Duty of attorney general to participate In certain hearings • 
Employment of private counsel by commission. The attorney general shall represent the 
state In all hearings before the commission and shall prosecute all criminal proceedings arising 
from violations of this chapter. The commission may employ private counsel for adoption of rules 
and to ensure that Its hearings are conducted fairly. 

53-08,2-14, Dental, suspension, and revocation of llcensea • Reasona. The 
commission may denyt suspend, or revoke licenses under the certificate system and privileges 
granted by It, and It may terminate racing privileges for Just cause. Actions constituting just 
oause Include: 

1. Any action or attempted action by a person contrary to any law. 

2. Corrupt practtcas, which Include: 

a. Prearranging or attempting to prearrange the order of finish of a race. 

b, Falling to properly pay winnings to a bettor or to properly return change to a 
bettor purchasing a tlokat. 

o, Falstfylng or manlpulatlng the oJde on ~my ontrant In A race. 

3, Any vlolellon of the rules of racing adopted by the commission. 

4, WIiifui falelflcatlon or mlsslat8ment of fact In an applloetlon for racing prlvllegaa. 

Page No. 36 



~ 

-
5. 

6. 

7. 

8. 

Material false statem~nt to a racing offlcfal or to the commission. 

WIiifui disobedience of a commission order or of a lawful order of a racing official 
other than a commission member. 

Continued fallure or Inability to mAet flnanclal obllgatlons connectod with racing 
meets. 

Failure or lnablllty to properly maintain a racetrack. 

53-06,2-15. Revocation, suspension, fine - Procedure. The commission, on proof of 
violation by a licensee, Its agents or employees, of this chapter or any rule adopted by the 
commission may. on reasonable r•,otice to the llcansee and after giving the licensee an 
opportunity to be heard, fine the licensee or revoke or suspend the license. If the license Is 
revoked, the llcensee Ii:; not ellglble to receive another license within twelve months from the date 
of revocation. Every decision or ordEir of the commission must be made In writing and flied with 
the director for pr(lse,vatlon as a permanent record of the commission. The decision must be 
signed by the chairman, attested by the director, and dated. 

53-06,2-16. Prohibited acts• Penalties. 

1. No person may conduct a parimutuel horse race unless that person Is licensed by 
the commission. Vlolatlon of this subsection Is a class A misdemeanor. 

2. No person may prearrange or attempt to prearrange the order of finish of a race. 
Vlolatlon of this subsection Is a class C felony. 
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CHAPYtR 69.5-01-09 
NORTI~ DAl{OTA BREEDERS FUNO 

Oef1nftion of Accredfted North Dakota-Bred 
Registration of North Dakota-Bred Horse 
Admfnfstratton of North Oa~ota~Br~d Pro9ram 
Regi~tration Reqvir~d for North Dakota-Bred 

El i g i b 11 ' ty 
Decision a~ to Eli91b1 lity of North Oa~ota-Bred 
False State~ent Conctrnfng No~th Dakota·Bred 

Registration 
North Odkota•Bred Racin~ Program 
Change of Ownet~hi~ 
Est&blfsnment of North DQkota-Bred Added 

Money and Award PAy~ents at a Race Meeting 
o; str,bution of Funds for North Dakota··Bred 

Parimutue1 Races 
Open CompA~Y W\ns Awards 
Special Interim Clause 
Guidelfn~s of a Major Racing Facility 

69.5-01•09M01. Definition of accrf!dfted North Dakota-bred. 

1. "Breeder" means the owner or lessee of tM dam at the tirna of 
foaling 1n North Dakoti. 

2. 11 North Da~ota .. foaled" means a horse foaled i1' North Dakota. 

3. "North Oakot.A-bred 11 means: 

a. A foal born 1n North Da'r.otn. out of a maY'G ~egiStered with 
~ North Dakota racing comMission that was In North Dakota: 

(l) On or before Jhnuary first of the year fo~ltdi 

(2) Within s1~ months after her last breeding datt; or 

(3) Within twenty•ont day~ after tht date of a bona fide 
purchase or ltase tran~•ct1on, whichovet of those 
dttes is th& latest, sMd prov1d1ng that mar~ rtMa1n~d 
phys1ca1ly within the boundartes of North Dakot, 
u~tn foal1n9i Of' 

b, A fot1 b~rn ~1thfn the boundar1os of North O~kot& out of a 
mArt r191~tered wfth tht Notth Oa~ota racing commission 
th•t 1s br~d back to a North Oakota•based ,irt, 
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4, ln a case 1nvolv1ng C)(traordinary cireu111stnnces, t.he Nort.h 
Da~.ota racing commiHion ¢r dUigMted registering ~9ency 
retains the right to allow or dfs111ow the registration of a 
foal as North Oakota-brQd at their sole dfscfetion. 

S, The requirement! of sub~ections l through 4 apply to a11 
breeds, Tht breeder of an accredited North Obkota-bred foal 
i$ th~ ow~!r or lessee of the dim at the t,m~ of foilfng, The 
~wner of an accredited North Dakota-bred st4llion, for the 
purpo!;El of qu.a1ify1ng for sta)Hon award~, i!i the owner or 
lessee of record at the time the offspring is conce1ved. 

History: Efhet1v~ January l, 1990. 
General Authority: NOCC 53-06.2-04, 53-06.2-05 
Law Imp1eMented: NOCC &3-06.2-11 

G9.5-0l-09-02. Reg1strat1on of North Dakota~bred horse. 

1, The breeder or owner of a North Oakotu~bred hor~e shal, 
regi~tar such horse with the North Dakota rbcing Gommission. 
The .comm1ssion may contract with and des,gnatt sn official 
~egistfr1n9 agency to 1mp1ement th~ reglstfation of North 
OakOU"'bt•ed hor iQS. 

2. Any foal born prior to January 11 1991. M~Y b8 r&g1sterad with 
the North Dakota racfng ~ommiss1on and be elfgibla for North 
Oakotawbred fund awards ff tha breed ragi stty papers of the 
foal show North OaKota as the birth state of s1id foal. All 
foa1s bor~ after January l, 1991, will have ta comp1y with the 
comp1ate body 01 adMinfstrative ru1ts for the North Dakot~ 
broedtrs fund. 

Histor-1: Effec:t1V41 Janu.ary l, 1990. 
Genera1 Authority: NOCC 53-06,2~04 1 S3~06.2w0$ 
Law lmplemanted: NOCC S3~06.twll 

69.5-01-09-03. Administration of North D~kota~bred program. 

l. The North Dakota racing con"lffl1ss1on $hb1l dedutt oni ha1f of 
o~t percent from each par1mutue1 pool resu1ti~9 from b 
l1cen~ed rtct meet or s1mu'lcast dhph)' fort.he purpose of 
providing a North Dakota breeders fund as provfdad for by 
North D•kota Ctntur~ C¢dt itet1on 53-0i.2~11. All moneys held 
fn tht fund must be separately invested and rt1nv•sted Jn 
government ob,fgatfons, ct~t.f ficates of deposit, or bank 
dtpos1t accounts or irust compan1as organized under th• laws 
of the United States of Amerlc~ or stats thtreor: or &ny 
cornblnHfon ~hertof I provfdtd that such certf fieates of 
dt~osit must be Insured by tht fedaral dtpos1t in,urance 
corporation or tht federal savings &nd lo•n insurance 
cotporation. The ax•cot1ve director of the comm~sLio~ 1s 
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tespons1ble fort.he timely deposit of .1\l revenue derived from 
the breqders fund tlke out and ~hall k~r.p accurate records of 
deposits and dlsbursemonts, 

2, The management procedure!, t111es, rae schedules, regfstration 
forrns, publtcat.1ons, and all other f,istruments neclil5Ur"Y to 
the operation of the North Dakota-bred program by the officia1 
registering agency are s~bj~ct to the review and approvai of 
th~ commission. The comm1~sion ~ust be provided copies of th~ 
completed reghtration fOrrn~ for a.11 horses enter-~d in the 
North 01~ota7brad prograM, or the North Dakota stallion or 
broodmare rt~1stry. The official re9ist~ting agency shall 
provide the commi~>lon wfth a ff~ancial Aecou~tfng of the 
Notth Oakota-br~d program by a certiff~d public accountant 
w1th1n thirty days of th~ end of the commission's fiscal year, 
Costs of &d~1niitar1ng this program wf11 be funded by a 
deduction of no more than five percent of the yearly 
Accu~u1ated breeders 1 fund. 

3. There is hereby created tn advi~ory committee of save~ p~rsons 
to advise the comMission rei~t~ve t~ the North Dakota breeders 
fund, The committee mugt be composod of members ~f the North 
DakotA horse breed associations, the North 0Akota 1icen$ed 
racetracks

1 
and one membat of the betting publ1c, Committee 

members shal1 serve without compensati¢n. Appoint~ents must 
b~ MAdt by the commission ~nd terms of office must bt for 
three years, with the initial appointments to be mad~ so thAt 
three ertentbet-s serve for· three years 1 two membars serve two 
years

1 
and two members serve f~r one year. Vacancfes, when 

occut"r-1ngr must be filled b>1 the commission for the r13m&ir'lder 
of the ttrm of any said vacancy. 

4. Any person who dP.s1res to conte~t the &ccuracy of th~ 
commission's records o~ arcount1ng of the or~~d fund 
d\stributlon in ~ny one ye~r sha11 fi1e o written claim w1th 
the commis~lon prior to the ~nd of th~ calendar yt~r. The 
written ela1~ must state the ba~1s for the c1&im, 

Histot'~: Efftctivt Januar)" l, 1990. 
Genoral Authorfty: NOCC 53"06,2-04, S3~Q6.2-05 
Law lmple1nent.1d1 NOCC S3 .. 06.2·ll 

69.5~01-09-04, 
eHgfbil 1ty, 

Reg1stration requir~d f~r North, Oakoia~bred 

l. Broodmare reghtration, A bl'oodmare must. meat the 
Qua11f1~•tfons ~~ outlined 1n se¢tfon 69.5-0l·0~-01. In 
add1t1~n, tht b~oodmare must mQet the fo1 lowing eond1t1ons: 

a, The broodmart must be fn North Dakota and rtg1~tefed by 
January first of the ~ear fo~led, or w1th1n twenty-one 
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days after the date of a bo~a fidt purchas~ or l~ase 
tranuctfon, 

b. A broodmare brought in to foal and to ba bred baek to a 
Notth Oa~ota-based stallion ~ill be required to be 
registered prfor to foaling, 

c. The broodmbre's or1gina1 registr~tion cert\ficate Must be 
fecefved by· the North Dakota racing commi~sion or 
desfgnated offici•l regfsterfng agency. 

d. Fatlure to p~o~erly register thP. broodmare, as out1ined fn 
sectfon 69,5-01·09·01, wi11 disqualify any subsequent 
clafms for breeder Awa~~ payments, or for the foal to be 
r~Sistered as No~th Oakota-brDd. 

Q, Should it bt impossible ~o breed a. mare dut to injury or 
d1seAse, her foal wf 11 be ~egi~ttttd as North Dakota-bred 
provided the mare resides in North Dakota for four 
consecutive months froM the t1Me of t~ter1ng North O~kota 
for foc1l1n9 purposes. 

f. Should it be impo,s1b1e to ~reed & m~re to the contracted 
Nor~h Oakota~based sta11fon dua to ds~th, injury, di~ease, 
or frnpotency of safd stallion, h•r foal wf11 be registered 
as North Dakota-brad provicl~d a copy of the stallion 
contract is f11ed wtth th~ ~orth Dakota racing commfssion 
on designated official register1~9 agency, 

2, Stallion registration. To be eligible to rtcefve any ~taltfon 
award payment,, che fo11ow1ng requtrements must ue met: 

a. Stallions must be 1n North Dakota and reg~~ttred or the 
rtg1,trat1on ~enewed wfth the North DaKota r~eing 
commission or off1e1•1 registering agency by Jnnuary first 
of the currant breeding yeat. The stai,~on's ~rig1na1 
r19iltration ce~t1ficate mu~t b• racetved by tha North 
OakoU 1•A,:1n~ eommiss1on oy, off1c:ia1 reg1ster1t'lg agency. 
It the stallion ls loud, a c:opy of thfl ha~~ .nust 
ac~o~pan~ th~ registration applfcatfon, Th• lease must 
include a statement t.hat tht 1essee 1s authoriied to ~i9n 
the brt~d1ng certificate, 

b, Stallion~ must remain in North Dakota for th~ e~tire 
breeding season from January f1~~t to July thirty-first. 

c. A newly acquired sta11ion which has not been 1n North 
Oakota for brt~d1ng purposes before JanuAr~ first of tho 
current br-ul.11119 UASon may bQ e11g1b1* for ~ta1Hon 
~wtrdt 11th~ stallion has been properly registered w1th 
the coMMi11ion prior t~ servicing any m~te and the 
,tal11on has not servietd 1ni mare ~fter Otcember 
thfr+,y-11 rst:. of' the pv•or.eed1 ng yea,·. 
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3, fo.11 reglstrJt1on ,u,d r.~1·tlri<:t1t.lnn. Fo1· a hor",o fualt•d in 
North Oikola to be reglstorid and subsequanlly certified ~s a 
North Oakot~-bred, tha tollow1ng reQutrements must be met: 

a. With~n thfrty days of the da~~ the horse has foaled in 
North Dakota 1 the foal Must be registered with ~he North 
Oakota raG1ng commfss1on or offlcia) reg1steri~g agency. 
The regf~t~atfon form mu~t be provided by the commi~~ion 
and must contain the fo,10~1ng information: Th~ d&te, the 
name and registratio~ number and owner's name of the 
foH11t1Q dam, the date t.hH the foal was botn, an owntr' s 
~.tatement that the foa, \li'as born in North Oakota, four 
photogr~ph~ clearly showing front. back, and both sides of 
the re91 stereo foal, and any oth~r 1nforrr.ation the 
commfs~fon may reQufre, 

b, Fa 11 ure to proper1y register th~ foal w1 th the North 
Dakota rac1ng commt~s1on with1n th1rty days of fo1lfn9 
wi11 disqualify any $Ubsequent c1aim to register tht foal 
4S North Dakota-bred. 

c. An investigator appol11ted by e commission sha11 have 
i1ccess to the premfses on which qual1ffed mares 1 North 
OakolA registered stallions, a~d North D,kota~bred foals 
or hvrsos a re kept, The f nve st 1 gator sha 11 perform ral'ldom 
inspections of North Oakote registered foal~ as required 
by th~ com~1ssfon. 

cl. The ortg1nal Foal certiffcat.e must be trnboss~d by tho 
commf~~1on or offi~fal registering agency prior to entry 
into any r&st~fcted race. 

•· Fa11ure to hav& fobl c~rt1ftcate embossed shil1 d1tQualify 
any claim to enter the horse 1n & rP.~tr1ctcd race or to 
earn any breeder's fund ~8yments. 

f, rhe owner of a ~lorth D~kota regishrlid mara ,~aving the 
st.AU prior t.o 1\inety days aft.er fo.!.Hng must notify the 
registertn9 agoncy ten days bifora shfppfn9. 

g, Th• foal of a Mart} registered with the North Dal<.ot11 
reyhtry, but owned b>' at1 out,•of .. st.1tt 1r1dlv1dua1 or 
~orporation, will be required to be inspe~ted by an 
investigator appo1oted by tht commlss1o~ at th~ e~pense of 
t.he owner, 

History: Effectivt Janulry 1, 1990. 
General Authority: NDCC 53·06,2-04 1 SJ-O6,2•O5 
Law Im~lemented: NOCC S3~0G.2-ll 

69.S•0l•O9*0S, QQci,10~ as to t11gtb111ty of Nor~n Oakota•bred. 
Quution~ u to the rtl!g1strat1on, el~gibiht>1 for reg'istrat.!on, or 
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,eding of cl North Oakota~bri!ld horse must be d~eided by the North 
kota racing commt~sfon or offfc{al register1ng agency, Tht off1cial 

tQfSttring bgt~cy may dem,nd and fnspect any registratfo~ certificate 
or record of a North Oa~ota breeder and may require affidavits in 
support or a~y claim for North Oakota~bred registration. Concerning 
questions as to parentage, the official rtgi$lering agency may requife 
blood typ1~g of the horse In question, 1s ~~ll as its sir~ and d~m. 
Sur.h blood typing must be done by an otganfzatton approved by the 
offfcfal regl$tor1ng agency, The results of this test may be taken into 
consideration by the offfc1al ~egist~ring ~gene~ fn lti deter~ination of 
the horse'& ~&rentlge, A decision of the official regtst~ring agency fs 
~ubJect to ri::v,ew by the commission, which retains the right to make the 
final decision dS any right or liability vnder thi$ artic1e. 

Hfst.ory: Eff&ct1ve January J, 1990. 
General Authority: NDCC 53 .. 06. 2·04 1 SJ-06. 2-05 
Law Implemented: NDCC S3·0o.2-I1 

69.5-01-09~06, Fblse statement co~cernfng North Dakota-brtd 
r~g1stration. Any person who fails to d1sr.loset or states falsely ~ny 
inform&tton reQutred tn the rogiitratio~ process of the No~th 
Dakota-brad program, may be subject to penalties at the discretion of 
the commission, Owners and breeders of c~rt if i ~d North Da~.ota-breds who 
shall receive an ownP-~ 1s bonus, or br~~der' s award, ~hali refund to the 
~orth 01kota breedur~ fund any amount ~o r•c•iv&d tn tho evtnt it is 
lat$~ determined that any i~forMat~o~ ~rovided to the ai~oe1at1on duri~g 
the certif1c&tfo~ process ~hfch formed th1 b4$IS For certification ds a 
-~th Dakota-bred was incorrect or untrue, Such ptnaltie~ miY ~lso 

1udt di~qua11fteation and exe)usl~n from the North Oakota"bred 
ogram of both tha horses and person~ involved in th~ dispute, 

H15tory: Effective January 11 1990. 
Ge~~ra1 Authority: NOCC ~3-06,2-04 1 S3-06.2N06 
Law Implemented: NDCC 53•06.2-11 

69.5"01•09-07, North nakota·bred raei~g program, Any 
organiiatio~ 1icen$ed by the commission to conduct a raGe m~eting wtth 
parimutuel wagering shall provtde a North Dakota-bred program and 
publish such conditfons 1n the ~ond1tlon book prfor to tht commanetMent 
of the rae• Meetf~g. Prior to publication nnd distribution of the 
cond1t1on book, the tommission shall revfe~ and approve th~ North 
Oa~ota·bred racing program. Any changes thereto mu1t be fi1od with the 
~Ol'l\/niSs1on and none m•Y subst&ntf&lly deviate from the conditions 
previou~1y published, unless dpproved by tha comm1si1on. 

The ricing ~ecretary at ~ach racetrack shall be requfred to write 
a~d offer no 1e~s tha~ An 1ver1ga of on, raee each day for accredited 
North Dakot&-br~d horses, If the race me~tf~g being conducted 1& a 
mix&d raca ri,&1a.fog 1 there $ha11 be no htu than an avera~e of one race 
each dly par m1Jor breed racing (thoroughbr~ci1 ~uartar horse~, or 
sta~dard breeds) tor aecred1ted No~th Oakota•bred horseo. In the event 
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a rtce doe~ ~ot fill, a r~ce m~y b~ op~ned up with North Oakota-hred 
horses preferred, For the purµo~~s of this claus~. a fu) l gate ~h..1i 1 
consist of slM or more horses. All entries must be publicly po~ted ~n 
the race office wheth~r the rac~ fill$ or not. 

History: Efhct1ve ,lan1.1ary 1, 1990, 
General Authority: NOCC 53·06.2-04 1 53•06.2-05 
La~ Implemented: NOCC S3~06,2·11 

69.5-01-09-08, Change of ownership. Upon transfer of ownership 
of a North Oakota~brad hori~. it is th~ respon$1b111ty of th~ current 
ow~er (purchaser) to notify the North Dakota-bred registnring aqtncy of 
any cha~90, 

History: Effective January 1, )990. 
G~neral Authority: NDCC 53-06.2·04, 53•06.2"05 
Law Implemented: NOCC SJ-06,Z-ll 

69.5-01-09-09. Establishment of North Dakota-bred udded money and 
award payments at a rtiet mett,"9• Tht eommfssion shall esubl1sh Notth 
Dakota-bred addtd money and award paym~nt 1eve1s for accredited North 
Oakota~bred ma1den 1 cl~1m1~9, allow~nce, a~d stakes races at commi~s~on 
licenstd race meetln~~ and authorize 1ncr&a~e$ and JAcr,asas 1n thos• 
levt1s as the commission deems appropriate with re~pect to funds 
ava11ab1e in the North Da~ota breeders fund, 

Histor_y: Effe<:tivt January l, 1990. 
General Authority: NOCC 53~05.2·-04, S3-06.2w05 
Law Implemented: NOCC 53-06.2~11 

69.S ... 01 .. 09-10. 
p~r1rflt.Jtu~, races. 

Di stribut i 011 of funds fo1• Nor-th Dakota·b~ed 

j.. 1. Tht d1itribut1on of th~ North Dakota brttders fund mu~t be as 
fo1 ?ows: 

a. Stxly~f1ve percent as purse supplements to own&r~ of 
winning aecrtdited North Dakota-bred horses in certain 
~aces established 1n SiCtion 69.5·01·09"09; 

b. Thirty percent to the breed&rs of winning aeerRdittd North 
Oakot&Mbred hors~s for broodmare awards~ and 

c. Five ptreont to the owner of the s1res of winning 
ae¢red1ted North Oakota•bred horses for stallion award$, 

2. ihe off1c1ai ord~r~of~f1n1sh distribution ~mou~ts aceradit~d 
must b~ ts follows: 

7 
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a. Fffty percent total to the wiMing accredited North 
O•kotaNbr!d hor~& and the aecredft~d North Dakota~bred 
bfoodmare and sire of sueh horse. ff any; 

b, Thirty percent of the place accredited North Dakota-bred 
horse and the accredit~d North OakotA~b~ed horse broodmare 
and sire of such horse I if c,ny; 

c. Twenty percent of Lhe show accredited North Oakota-bred 
hor~9 a~d the accredited North Da~ota~bted broodmare and 
sire of such hor~~, 1f any; and 

d. Classific~tio~ of races for d1stribut1on a~ provided in 
this section wf ll be: 

ClaH 1 

Class 2 

Class 3 

Chu 4 

- ruturi tiu I derbies I la~ lCJ\.J.lnc~' 
handicaps, &nd stakes. 

• All c1A1Ming races over f1ve 
thousand do11•fs claiming, 

• Claiming races up to and including 
five thousand dollars claiming. 

• All trials 1 maiden, And maiden/clafmfng 
ra~u. 

Percentage~ to be allotted to each class wilt be 
dohrn,f ned bJ the Notth Da kotA ri1c1 ng coml'l'li ss1 on which 
shall s~tk the &dvfce of ~~d consult with the industry, 

Suogested 1tarting percantages aro as follows: 

Class 1 
Cl us 2 c,ass .; 
r.iau 4 

- Twenty perc~nt. 
- Forty-thtee percent, 
"Ywanty•seven percent. 
• Ten percent. 

3. Award chocks must hava irnpr1nted on t,hem 11 This c:h~cli. h void 
1f not cashEld w1thir'I $1)(ty dayi after date of 1uuanc:t 11

, This 
statlmtnt is binding and checks not c~shed with~n s1~ty da~s 
of i~suanct $ha11 revert to the commission to be h•1d ovir and 
added to the tot!l amount of award to be d1$t~1but•d to that 
br1rnd the fo11owing yor with th& following e)(c:apt1on: In the 
event the comm1s,1on is unab,e to 1oc&te an •ward r•~1p1ent by 
United States ffrst"c1ass Mail, tht comm1ssion shall bt giv•~ 
a~ add1t1ona1 s1~ months beyond the void dote of the award 
chec~ to Attempt to locat• the payoe. If unable to locate thQ 
payee within six months. the commission &hA1l rovert that 
money back to the breed fu~d to be heid ove~ and tddad to the 
next year's aw«rd moneys to be d1$tr1but~d to that rt$pect1ve 
brud. 

4, The money in th& North Oakota br~tders fund must b~ 
distr1but&d to the bre•d~t or owner, or both, award$ using the 
~o 11 owin9 for·mu 1 a: . 

8 
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Th~ total parimutuel handle on live and ~1111~11cBt race!'! 
rrnnuont to NMt.h DaktHll C~nt.ur.Y Code Ghapter 53 .. 06.2 wf l 1 be 
dfvfdi:rd l>y thti a.ctua.1 h<1ndle 9c111./rated by each hone br1tad 1n 
order to detetmf~a th& p~rce~tage of handle. that each br~td 
generat~d. ihese percentages wi11 b~ used to dct~rmine that 
amount of money tn the fund to be u1stributed to each breed as 
breeder or ownet, or both, awards. ln mixed races the breed 
that f ~ the race w1 nner wt l 1 b" awarded the money u rnad by 
th~ fund fn that rac~. 

S. The commission m&y not make disbursement, to ~ny breed not 
gen•rating a. ro1nirtiurn pro rata sharra of H l!Ht one thousud 
do1lari fn any on& .YllAr, That c1rnount which is ltus t.h&n one 
thousand dollars allocated to a single breed at the end of the 
year shall revert to a ,i,~clal ra.c1ng incentive fond to be 
di~tributad by the commission, 

6. In no ev~nt may North Oa~ota breeder fund money be ustd to 
iubsfdize restricted races, other thAn those restricted to 
North Dakota-breds. 

7. All boodmare and ~tal lion iwards must be calculated at th1 e~~ 
of the year for d1stt1butfon. 

8, All owner's awa~d$ MAY be distributed with purtA di$tr1butfon 
or unti1 such ~1me as sufficient crlttr1a is estab11shed may 
be calculated at ytArend for distribution, 

Histo~y; Effective January 1, 1990. 
Gent~al Autho~1ty: NOCC 53-06,2-04, SJ-OG.2-06 
Law Imp1&Mtnted: NDCC 53"06.2•ll 

69.5-01-09-11, Op~n COMPA~Y ~Ins awards. AccreditGd North 
Oa~ota-bred horse$ which win ope~ racas at a North Dakota par1mutue1 
track will be a11gib1e to r¢~~ive owner, breeder, and sta11ion awbrdt 
~uthoriied by tha commission, 

Histor,y: ~fftctiva January 1, 1990. 
Gene1•a l Authority: NDCC 53-0~, 2-04, SJw06. 2 .. 05 
La\of lmp1emeoted: NDCC 5Jw06,2 .. ll 

• 
69.5-0l-09-12, Spec:ie.1 ir,ter-1rn clause. Until such time as the1•t 

e~i!ts A m•Jor ~acing fac11ity in the st4te as d$scr1bed fn section 
69,S-01~09•13 1 a11 or a part of the mone~ accumulated v~a simu)ea~l~n9 
may be h•1d by tnt commission 1n an intert$t drawing accou~t for 
distribut1on at that tiM&, All mont.Y generated vis Hve racing must be 
distributed at each year's end. 

Hist.or-y: Efhet1ve January 1, 1990. 
General Authority: NDCC 53-0~.2-04 1 53·0~.2-0S 
Law lMplamented: NOCC 53-06.Z•ll 

9 1/90 
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69,S-01-09-13, Gu1de1 tnes of a major racing t'aeiHt~,. ln 
dltlon to iny othar reGuirements or co"ditions reQu1red by the 

commis~ion. • ffl&Jor rae1~g facllfty must: 

1, Be reco9ntted by the North Oa~ota racing commissio~. 

2, Offer• race meet1"9 of no less than thirty racing days, 

3, OffQr mfnimum pur1es of ~o )ess than twelve hundred dollari 
for major brteds ricing bt th~s track, 

4. Have at 1•ast a f Ive-furlong trac~ with properly des19t1ed 
turns and chutes. 

S, Havt ~de~uAte sta11 Ing to su~tain ~ thirty-day rac8 meet. 

History: Effective January 1, 1990, 
Oenera1 Authority: NOCC 53~06,2-04, Sl-06.2~05 
La~ lmplemented: NDCC 53·06,Z~ll 
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69,&-01-10 .. 01 
6~. 5 .. 01-10"02 
69,5-01-10 .. 03 
69, 5•01 .. 10-04 

CIVIL LIO.NATURAL Rf 

CHAPTER 69,S·Ol"lO 
NOniH DAKOTA PURSE rUND 

Oeductfon From P~rfMutu~l Pool 
AJmlnistr~tion of North Oako~a Pur~e Fwnd 
l~vt~ting th~ Fu~d 
Deposit of Revenue 

NO, 5167 P. 11 

69,5•01w10•01, Oeductfon from parimutuel pool. The North Dakota 
racing comm1siion shal 1 d~duct on~~nelf of one percent from aach 
pbr1mutual pool resultfng froM a licensed ract M&&t or stmulc~~t dlsp1ty 
for th~ purpose of providing a North 0Akota purse fund as providad for 
by North Dakota Century Code section 53-06,Z·ll, 

H1st.ory: Effeet f va January l, 1990, 
Gonera1 Authority: NOCC 53-06.2~04 1 53·0o,2N05 
Law IrnplemQnt~d: NDCC !3-06,2-11 

69. 5·01 • 10··02, Adm1 n I st rat 1 on of North Oakot:.a putse fund, The 
North Oakot~ purse fund must be adrnin1sttred by the ~ommfssion &~d ~1,1 

.~ bo u~~d only for th~ purpose of supplemantiM~ hor~e racing purses at 
11vo race meets h~1d within tht sttt~ of North Dakoti, 

History: Efftetive January 1, 1990. 
Gen,rAl Authority: NOCC SJM06,2·04, 53·06.2~os 
Law lmp1&mentbd: NDCC 53~06.2-ll 

69,6•01·10•03. lnv~st1ng the fund. A11 moneys ht,d 1n thB North 
Dakota ~urso fund must b~ ~eparAtely 1nve$t~d a~d ra1nve~t•d in 
~overnment obligations, certificates of deposit 1 or bank d~~Q&t aecounts 
or t,u~t eomp~nie& organized under the laws of the Unitod St&tes of 
A~Qrica or state thereof, or in ~ny comb1nnt1on theraof1 provtded that 
!iuch r.Ht.1f1en.tu c,f deposit must ba inHir~d by the fedP.rai di..poi1t 
1n.~uratiee corporation or tl'l41 federal s1:1vings and lottn ir,surance 
corporation, 

Histo~y: ~ffectiv~ Janu4ry 11 1990. 
Gentr•1 Authority: NOCC 53-06,2·04, 53•06,2"05 
L8w Implement~d: NDCC $3M06.2•11 

1 1/90 



• I N(\V, 3 O. 2t)OO :l: 0 4 PM C[VIL UO. HArURAl RE 

09,5-01·10·0~. Ot~o•f~ of r•venue. The titcuttve dlrtctor of tht 
c1n9 convn1,s1on ts r1,pon,tblt for the t1me1y depo~it of 111 revtnve 

rler1vtd from ~ht purse fund t1kt out and sha11 keep •ccurate r~cords of 
depot1 ts a~d d1sb~rsements. 

History: Effective January 1, 1990, 
o,n~ta1 Authority: NOCC 53~06.2•04, 53-06.2•0~ 
Law Implemented: NOCC 53•06.Z•ll 
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Equine Clinic - starting a young horse, a live demonstration 
Prior to the start of this demonstration 
1erc will be a twenty-minute prcscnta
on of proper immunization practices 
Jr hor..cs by Fort Dodge Laboratories. 
This event will start at 4:30 pm on 
1onday, February 12th at the Bismarck 
:ivic Center fn lhc Exluoit Ha.IL 
John Hovde illld his wife. Kathi, reside 
n lhe C-P Ranch in the Epping Arca, 
bout 20 miles casl of Williston. TI1cy 
un 700 to 800 head of cattle. When he's 
ot working on lhc cattle opcrulion, 
Iovdc's working with horses and lcach-
1g people how lo communicate wilh 
:1cir horses. For a number of years, he 
olunlccrcd his lime leaching horsc-
1anship classes Lo 4-H kids./\ native of 
1/illiarns County, Hovde got his start 
nth horses under the guidance oi 
nother cxccllcnl horseman, his father, 

the late Martin Hovde, on the family 
ranch soulhcast of Wtllist.on. 
The Equine Industry represents over 

30 million doliars lo lhc state of North 
Dakota. 
The larg~ breed in numbers is the 

Quarter ~ with over 40.000 bcoi:,\ 
registered in the stale.. The second arc 
Lhc Paint Horse which represents lhc 
next largest registration with over 9000 
hccid and lhc third arc the AppalOSiil.'$. 
with over 5000 head registered. 

North Dakola is also home lo many 
Thoroughbreds. Dr.ift Horses. Arabians. 
Pintos, Shetlands, Welsch. Morgans and 
Grade I lot"SL"S {horses lhal arc not rcgis
lL-rt:d lo .iny breed). 

.Accordin~ lo the Amcrk,m Quarter 
1 lorsc Associalion. over 2000 head of 
Quarter l lorscs were registered in the 

we. Q.l""t. I' Q.rr a F- ,h~ Fo..s:r .. ..s r 3 row/'l 

qsf(Lt.:r- f>/C ftGr/c."/T11,re,. 

C..VQ. ,ornt F!<,m. r.?,j/ t.v'l.l~s oF )./Fe. 

ct..,J Y'l6S7 oF c.,5 ~rt 90"& N"r-rA IJ'4!1Tq 

Tq,,~ fa.ye..rs
1 

a11.,J. J/oTer_s, -

stale in 1999. TI1c American Paints 
Hon.c Association reported O"-cr 1000 
head of Paints rcgist.crcd in the state in 
1999. 
The hoig industry is one o( tnc fastest 

growing aspects of agricuhurc. 

Many people own horses. oilier tbaa 
furnlcr.i and ran~ Tc.am pcnnmg. 
steer roping and cutting an: atll0n£ 
some of the acti"-itic:s that arc bci:-~ par· 
ticipatcd in. M~ of lhcK hoGc a-.-n
ers are business people_ + 

~, 
- ·-:---

An equine clinic will be ?£rt of this year·s Agri-lntemational The clinic will 
begin at 4:30 p..ffi..y Monday, Feb. 12 in the Exhibit Hall of the Bismarck Civic 
Center. (File photo) 
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To: 

Fron,: 
Dntc: 
Re: 

llouse Appropriations Committee, 
Government Operations Division 
North Dakota League of Cities 
January 24, 2001 
House Hill No, I 003 

We arc appearing toduy in support of section 5 of HB I 003, the 
nppropriation for local gaming enforcement grants. 

, -~ '-l C, \ 

In 1983 the legislature recognized the jmportancc of local law enforcement 
of gaming by providing a portion of the gaming tox to cities und counties. In 1989 
this portion was capped at $170,000 per quarter. In 1993 the payback 'Nos reduced 
to $153,000 per quarter, and in 1995 it was reduced again to about $130,000 per 
quarter. 

In 1997 the legislature appropriated about $126,000 per Cl\lurter or a little 
over$ l n1Hlion for the biennium for local gaming enforcement (HB I 003 from 
1997 attached), In 1999 this appropriation was reduced to about $221,000 for the 
entire biennium (SB 2003 from 1999 attached). Because of this sharp reduction, 
the legislature set up a competitive grant program for these funds. 

Through the grant application process, about $22 J ,000 of local gaming 
cnforccn1ent grants were funded with appropriated funds with another $197,000 
being recomtnendcd for approval. It is our understanding that the Interim Budget 
Section recommended this $197,000 as a deficiency appropriation, and a bill to 
provide that appropriation, Senate Bill 2050, has already been heard in tht~ Senate. 
With a deficiency appropriation for last biennium, this bill would keep the funding 
nt the same level for the next biennium. 

With regard to section 6 of this bill, we have discussed with legislative 
leadership another bill which would provide u percentage of the gaming tax for 
local law enforcement and provide for allocation of these funds based on a 
distribution formula similar to that used in the appropriation bill from the 1997 
session. 

Local enforcen1ent of gaming laws is an important part of gaming 
regulation. We a~k for your support for the appropriation for local gaming 
enforcement under House Bil) 1003. 
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1997 North Dakota Advance Legislative Servicn 

Fifty.fifth Leglslatlve Assembly, r-tate of North Dakota, begun In the 
Capitol In the City of Bismarck, on Monday, the sixth day of January, 

one thousand nine hundred and nlnety•seven 

HOUSE BILL NO. 1003 
(Approprlatlons Cornmit100) 

(At tt1e request of tho Govomor) 

AN ACT to provide an appropriation for defraying tho exponoos of the attomoy gonoral; and to arnond 
and roonact aubsoctlon 1 ol section 63·06,1•14 and section 54·12·11 ol the North Dakota 
Century Coda, relatlng to license feos for pull tabs and bingo card mnnufacturers and to tho 
salary of the attorney general. 

BE IT ENACTEO BY THE LEGISLATIVE ASSEMBLY OF NOR rH DAKOTA: 

SECTION 1. APPROPRIATION. The funds prov!ded In this section. or so much ol the funds 
as may be necessary, are hereby appropriated out of any moneys In the general fund in tho state 
treasury, not otherwise appropriated, and from special tunds dorlvod from federal funds and oltwr 
Income, to the uttorney general for the purpose of defraying tho expenses of the attorney gonoral, tor 
the biennium bet1innlng July 1, 1997, and er1d/ng Juno 30, 1999, as follows: 

Salaries and wages $12,887,894 
Operating expenses 4,630,014 
Equipment 1,044,900 
Grants 6,790,003 
Arrest and return of fugitives 18,795 ( 
Controlled substance 4,000 
Litigation fees 139,024 
Gaming commission 19.400 
Racing commission 219,744 
National crlmlnal history lmprovamont project 1,135,781 
Law enforcement programs 620,701 
Total all funds $26,510,256 
Less estimated Income 13, 786,'132 
Total general fund appropriation $12,723,824 

SECTION 2. FIRE AND TORNADO FUND. The estimated income l!ne ltern In section 1 of this 
Act Includes the sum of $834,973, or so much of the sum as may be necessary from the state fire and 
tornado fund, for the purpose of defraying the expenses related to the state fire marshal program. 

SECTION 3, ASSET FORFEITURE FUND. The sum of $30,000 ls avallable from the asset 
forfeiture fund to the attorney general as Included In estimated Income of section 1 of this Act, 

SECTION 4. COLLECTIONS. Section 1 of this Act Includes the npproprlation of up to $15,000 
In revenues collected from fees charged for gaming law and administrative rules manualo published by 
the attorney general for the period beginning July 1, 1997, and ending June 30, 1999. 

SECTION 5. LO~AL GAMING ENFORCEMENT GRANTS, The attorney general, through the 
state troasurer's ottico, shall pay, from funds appropriated In the grants line Item In section 1 of this Act, 
$126,769 per quarter to cities and counties In rroportlon to the adjusted gross proceeds within each 
city, for altes within city limits, or within each county, for sites outside city llmlts, to the total adjusted 
gross proceeds for the biennium beginning July 1, 1997, and ending June 30, 1999. The attorney 
general may make a payment to a city or county pursuant to this section only If the amount owed to a 
city or county for that quarter Is ten dollars or more. Any amounts received by a city or county under 
u,1s section must be used by the city or county for expenses connected with gaming enforcement within 
the city or county. ( --

( 



1997 North Dakota Advance Legislative Service 

H.B.No, 1003 •Pago 2 

SECTION 8. AMENDMENT, Subsection 1 of soctlon 53•00, 1 • 14 of the 1 R95 Supplomonr to 
the North Dc.kota Century Code Is amended and reenacted as follows: 

1, A manufacturer of pull labs, manufacturnr of bingo cards, manufacturer of pull tab 
dlspFJnslng devices, manufacturer's distributor of pull tab dispensing devices, ano 
distributor shall apply annually tor a license upcn a form prescribed by tho attorney general 
before the flrsl day of April In each year and shall submit the tipproprlate license tee. Each 
appllcant shall provide such n~essary and reasonable Information as the attorney general 
may require. TI1e llcense fee for a distributor lb one thousand tlva hundred dollars. The 
license fee tor a rnanufacturor's dlstrfbuto1 Is five hundrec1 dollars. The llcense foe tor a 
manufaoturer of pull tab dispensing devices, manufacturer of pull tabs, bingo cardst or both 
a manufaoturer of pull tabs and bingo c~uds. le two fQ.ur thousand dollars. 

SECTION 7. AMENDMENT, Section 54·12·11 ot the 1995 Supplement to the North Dakota 
Century Code Is amended and reenacted as follows: 

64•12•11, Salary of 1ttomey rneral, The annual salary of the attorney ganernl I• AAy-flt.r,& 
~ thousand five hundred 6'Wefl I eh~ nlnt!Y·\WQ dollars through June 30, 4006 Ji.M, and OOfty 
~ thousand eeYeA 12.Y! hundred &IN~ elghl §lxty•fQJJ! dollars thereafter. 



1999 No11h Dakota Advance Leg1sla11ve Service 

Fifty-sixth Leglalatlve Assembly, Stale of North Dakota, begun In the 
Capito! In the City of Slsmarok, on Tuesday, the fifth day of January, 

one thousand nine hundred and nlnety•nlna 

SCNATE BILL NO 2003 
(Appropnat1orrn Co111rn11toe) 

(Al lhe request of the Governor) 

AN A~T to provide an appmprlatlon tor defraying lho oxponsos or the attorney gonoral; 10 provIdo 
statements of laglilatlvo Intent; to amAnd and reenact subsoctlon 3 of section 53·06.1 • 14 and 
section 64•12·11 of tho North Dakota Century Code, relating to gaming stamp foos and tho 
salary of tho attorney gonoral; and to doclare an emorgoncy. 

BE IT ENACTED BV THE LEGISLATIVE ASSEMBLY OF NOA'fH DAKOTA: 

SECTION 1. APPROPRIATION, The funds provided In this section, or so much of the funds 
as m11y be necessary, are hereby appropriated out ol any monoys In tho goneral fund In the state 
treasury, not otherwl&e appropriated, and from special lunr:ls derived from ledoral funds and other 
lncomo, to the attorney general for the purpose ol dotraylng tho expenses ol the attorney gonoral, lor 
the biennium begh,nlng July 1, 1999, and ending June 30, 2001, as follows: 

Salaries and wages $13,981,817 
Operating expenses 4,5'/2,703 
Equlpm13nt 811,71 O 
Grants 5,396,025 
Litigation fees 60,000 
Arrest and return of fugitives 10,000 
Gaming co:,1mlsslon 5,109 
Racing commission 222,067 
Natlonal criminal history lmprovemC1nt project 2,344,118 
Law enforcemMt programs 627,280 
High-Intensity drug trattlcklng area .1.&Q.4 ..... lli 
Total all lunds $29,625,004 
Less estimated Income 15.894 .903 
Total general fund aprroprlatlon $13,730,101 

SECTION 2, FIRE AND TORNADO FUND, The e,;tlrnated Income line Item In section 1 of this 
Act Includes tho sum of $385,517, or so much of the sum as may be necessary, from the state fire and 
tornado lund, for the purpose of defraying tho expenses related to the stale fire marshal program. 

SECTION 3, LEGISLATIVE INTENT· STATE FIRE MARSHAL PROGRAM. It Is the Intent ol 
the leglslatlve assembly I hat the attorney genoral charge and cot!ect a f eo for services provided by tho 
stale flre marshal program to entitles Insured by the flrll a,)d tornado fund. For services provided lo 
entitles not Insured by the fire and tornado fund, the attorney goneral Is to prepare and submit a 
memorandum tillllng to the entity receiving the service. For the purpose of this section a "memorandum 
bllllng" means a document detalllng services and cost of services provided. The memorandum billing 
does not require a remittance of funds. 

SECTION 4, ASSET FORFEITURE FUND. Tr,a sum of $74,201 Is avaf/able from the asset 
forfeiture fund to tt1e attorney general as Included In u,e estimated Income 11.ie Item In section 1 of this 
Act. 

SECTION 6. LOCAL GAMING ENFORCEMENT GRANTS, The grants line Item In section 1 
of this Act Includes $221,877 for local gaming enforcement grants. 

SECTION 6, LEGISLATIVE INTENT• LOCAL GAMING ENFORCEMENT GRANTS, It Is tho 
Intent of the legislative assembly that the attornoy general, through the state treasurer's olfice, disburse 
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C local gaming entorcement grant& based on a eon,petitive baalo In accordance with cntor1a established 
by lhe attorney general. 

8SCTION 7, LEGISLATIVE INTENT • LITIOATION P&ES • EMBRQ&NCY COMMISSION 
REQUBST. It Is the lnlent ot th.e legl&laUve assembly th"t the attorney general submit a requesl to tho 
emergt'lt1Cy commission tor an addlUonal appropriation tor litigation fees from the cont:ngoncy f vnd If tho 
$50,000 appropriated In the litigation fees llne Item In sectlun 1 of this Act Is exhausted. 

SUCTION 8, LEGISLATIVE INTe~-4T • ARREST ANO RETURN OF FUGITIVES • 
CMBRGS:NCV COMMl881ON AIQUl!ST, It Is tho Intent ol the fltty,elxth legislallve assembly \hat the 
attorney general submit a request to u,~ emarge11cy commission for addltlonal approprlallon authority 
from the state contingencies appropriation tor rolmb11rslng counties for costs rolallng to the arrost and 
retum of fugitives It Uie funding provided for this purpose In section 1 of this Act Is not adequate for the 
biennium beginning July 1, 1999, and ending June 30, 2001. 

SECTION 9, AMENDMENT, Subsection 3 of section 53•06.1 • 14 of the 1997 Supplement to 
the North Dakota Century Code Is amended and reonacted as follows: 

3. A llcensed distributor shall affix a North Dakota gaming stamp to each daal of pull tabs and 
bingo cards, punchboard, sports pool board, calcutta board, and sanes of parldlewhoel 
ticket cards sold and ahaU purchase the stamps from the attorney general for tweAI',' UYe 
~£~ cents each, ffi';fa ~g91$ QJ g~ ~= P,Qld, up to thlrty,six thousand dollars pe.r. 
___ L _ • must bLcrecft __ ---~e _tto __ y ___ ral's operating fund t~otray the costs ot 
JssLilng the gaming stamps, 

SECTION 1 O, AMENDMENT. Section 54• 12• 11 of the 1997 Supplement to the North Dakota 
Century Code Is amentfod and reenacted as follows: 

54-12•11, Salary of attorney general, The annual SlAlary ol the attomey general Is elNty t\fte 
§IW·O~ thousand liY& .uwi hundred Al~ety twe titty.-.lbru dollars through June 30, 4008 ~m 
slm•seyen lbovsand §lxty•elqht dollars lbrouoh December 31. 2000, and elHt,· fetj, slX1Y•olo@ thousand 
ftJtir htJAdred 9'Hf>! #etir .IWQ dollars thereafter, 

SECTION 11, EMERGENCY, The high-Intensity drug trafficking area line ltAm In section 1 ol 
this Aot Is declared to be an emergency measure. 
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Submitted to: 

Submitted by: 

House Appropriations Commj ttee, 
Government Operations Division 
North Dakota League of Cities 
January 24, 2001 

PROPOSED AMENDMENTS TO HOUSE BILL NO, 1003 

z ·/(/()/ 
//(5/rt')3 

Puge 1, line 2, delete the t1rst 11and11 nnd re pince 1'section" with '1scctions 5 3-06.1-12 nnd" 

Puge 1, line 3, alter "to" insert Hullocatlon of gnming und excise taxes und to" 

Page 1, line J, after "general" Insert"; and to provide an effective dnto" 

Puge ?., line 16, replace "local gaming enforcement grunts" with 11distribution to cities and 
counties through a gaming and excise tux allocation fund" 

Puge 2, remove lines 17 through 20 

Page 2~ after line 28, insert: 

SECTION 9, AMENDMENT, Section 53-06.1-12 of the North Dakota Century 

Code is amended and reenacted ns follows: 

53-06,1 .. 12. Gaming and excise taxes - Deposits and allocatJo!l§, 

1, A gaming tax is imposed on the total adjusted gross proceeds earned by a licensed 

organization in a quarter and it must be computed and paid to the attorney general 

on a quarterly basis on the tax return, This tax must be paid from adjusted gross 

proceeds and is not part of the allowable expenses, The tax rates arc: 

a, On adjusted gross proceeds not exceeding two hundred thousand dollars, a 

tax of five percent. 

b. On adjusted gross proceeds exceeding two hundred thousand dollars but 

not exceeding four hundred thousand dollars, a tax of ten percent. 

c. On adjusted gross proceeds exceedlng four hundred thousand dollars but 



• 

not exceeding six hundred thousand dollurs. u tux of ti Ctccn percent. 

d. On ndjustcd gross proceeds exceeding six hundred thousund dollurs. u ta:~ 

of twenty percent. 

2. In uddition to any other ta,'< provided by lnw und in place of sulcs or use taxes. 

there is imposed an c.xcisc tax of four nnd onc-hnlf percent on the gross proceeds 

from the sale at retail of pull tabs ton linnl user. This includes pull tabs pwvidcd 
. 

ton player in exchange for redeemed winning pull tubs. Tho tux must be pnkJ to 

the uttorney general when tax returns ore filed. 

3, The state treasurer slmll depo~it gaming nnd excise ta.xcs. monctury fines, and 

Interest und pcnultics collected in the gcnernl fund in the state treasury, 

Notwithstanding any other provision of lnw, the state treasurer shnll on a q11artcrly 

basjs de12osit three percent of the total tn,'<cs collected under this section into a 

gmJ1Lng and excise tax allocqtion fund .. This fund shall be avuilnblc for loco I 

running enfor<;etncnt activities und shnll be distributed quurtcrly to cities 

and counties in proportion to the tax collected undt:r this section from 

Iic~nsed organizations conducting games of chance within each city. for 

sites within ci1Y.l.ilnits. or within each county. for sites outside city limits. No 

qunrterly payment of less than two hundred dollars shall be made to any ci~ 

£mmtv, and any sych amounts shall be included with the total amount to be 

distributed each quarter, 

Revenues deposited in the gaming and \tXcise tax allocation fund are provided as a 

standing and continuing appropriation aad must be allocated as provided 1n thi~ 

section. 
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Pugc 3, uftcr line S, insert: 

SECTION l 1. EFFECTIVE DAT•:. '("his Act becomes effective on July I, 

2001. 

Rtmumber accordingly 
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