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2001 flOUSE ST/\Nl>INCi COMMITTl:L MINlJTES 

BII.L/1{1:SOLlJTION NO, I IB I 00~ 

House Appropriations Committee 

□ Conference Conunittcc 

Heuring Dute Juuunry Io. 200 I 

1--- Tnpc_Numbcr ________ -···· ........ ,..;idc A 
0 I MI().{) I,._ tupc_J _____ ...... __ .... .. 

Minutes: 

The committe~i was culled to order. 

Sidl1 B 
O • 52 2 

This is the time schcdul~d for the hearing 011 I IB 111005, regarding the Slate Trcasurl.!r's ol'licc. 

Jonn Becker appeared on bchal f of the Treasurer. 

Joun Becker: I am the financial manager in the Treasurer's ortkc, Treasurer Ciilmorc did 

not prepare any written testimony. because our budget is small and very straight forward, and I 

hnve none. We did have an enhanced budget und arc asking for about$ I 0,000 more, basically 

for some technology updutcs thnt is very budly needed by our office, Treasurer Gilmore is not 

available at this time to testify. 

Chairman Byerly: The department is asking for an udditional $10,000 over the Governor's 

requests, Arc we going to get some kind of report or writing of what this 111011ey will be spent 

on'? I would hope that we would have some detail to back this up. I am kind of disappointed that 

the Treasurer did not show up. Is she in town'? 
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Jilllllllltill: Y1.•s, but slw hud a commitment this morning, so she could not be hcr1.•, 

Uw.irmun By\,!rlx: Then., is nlrcndy in the governor's rccommcmlcd budget a line item i111.'l'casc 

of$ I 0,957 for cquipmcnl for informntion tcclrnology projects. Docs this not itwludc the 

udditionul $ I 0,000'! 

B\;spous.Q: I am not l'umiliar, I did not work on the budgcl, so I 11111 rnrnblc to tell you. 

just lhu11d out that I w11s to h.~stlfy this morning. 

d.lilllll1nn Byyrl)'.: Om OM B help up'! 

QMU: I hcli0vc that the$ I 0,000 that she is lc1lking about is in the governor's budgi.:t 

book. 

Quiirnrnn Byi;dy: I um very disappointed tlrnl tlw Trnusurcr did not show up. She did not even 

mnkl1 nn attcmpt to uppcar or request a change or hearing t imc. We lrnvc gone out of' our way to 

chung<.' u hcnring dntc for any ugency that hus requested us to do so, difl~rcnt days and even 

weeks, if we had to. At u minimum u person who worked on the budget should have been here. 

Evcn during the interim she did not show up when requested. I-lei' not showing up creates some 

problems. 

I would nsk thnt you give the message to Treasurer Gilmore to contnct me so we can 

reschedule the hearing ut u time she can be available. State agencies arc supposed to come to us 

and state what their functions arc, whut they have dotw in the past und what they anticipate doing 

in the future. 

The hearing is in recess until the rescheduled date, at a tirnc that the Treasurer can come, 

and the appropriate persons who prepared the budget can be here. Hopefully next week. 

Recessed hearing. 



2001 IIOIJSH STANl>INCi COMMITTHI: MINIJTl•:S 
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I louse t\pproprintions C 'ommillel.) 
< Jovcrnment Opornt ions Di vision 

□ ('011fcrc111.:c Committee 
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_____ _'1)1p~ __ N_lJ!~~-by_r_ ------
_QI ~I ~_-()_I_J~lj)l!_ IL!_ __ _ 

Minutes: 

Side A 
0 - 2072 

Side B 

The committl.!e wus called to order1 and opcrwd the.: hcari Ilg 011 11 B I 00.\ the Stale 

Trcm;urer's budget. 

Chnirmun Bycrl.~: The Treasurer must be hi:ld up somcwhen.: becm1Be slw docs not appcnr to IK• 

here. We will stand in recess until she gets here. 

Committee recessed for a lcw minutes, 

Chuinnan Byerly: For the record we have H B I 005, budget for the Of'ficc of'the State Tn:asurcr. 

Kathi Gilmore: State Trl!asmcr, provided written testimony. She apologizes for not being 

at the hearing last week. She had her chief accountant appear last week. She states that the 

people of North Dakota have confirmed their belief that the State Treasurer's of'ticc is an office 

that they support, and did so in the last election, und expect that the office be funded 

appropriately. The North Dakota State Treasurer's offke is the central elected authority for 
I 

financial and fiscal management of the state's general and special funds. The agency provides 



Pagi., 2 
(Jovcrnmcnt Opl!rntions Division 
Bill/Resolution Numbur HB I 005 
llcuring Dute Janunry I K. 200 I 

a~·col111ling1 rcconciliHtion1 and administrative s~·1vkcs for rnrious linds, dis1r1buh.:s tax 11w1H .. •ys 

to stutc und political subdivisions, and administers the wholesale akohol bcvcrng1.· laws and 

n:gulations, The agency acts us custodian ol' certain ngcnl.'y Hl'l'Ollllts ;ind trust t'unds. The olfo:c 

also provides a daily investment munagcment service l(ll' owr JO stale Hg1.•111:i'-"s ilnd trust funds, 

which umounts to over 40 individlwl investment m:counts. lh1.• olfo:c pn:pa1\·s 25,000 1\·1.•cipts 

biannunlly for 11101\1 that I 00 agendcs whlle dcpositi11g owr S2 hillinll into the stale an·ounling 

system. The agcm:y also dnily mairngcs an avcrnge 01'$150 million ol' slate and gcnernl funds. 

Thu of'tku is responsible ltH' signing and distribution orm·cr I million a1:1:ount111g, hunrnn 

sc1·viccH and payroll cht.!cks bianm111lly, Thi.! ugcrn:y collccls Pn.1r $IO million binnnu11lly in 

wholesale alcohol bcvcrngc taxes, The dcparlnhmt ulsn direet tkposit - ekclrnnk funds trnnsfors 

tbr tax distributions to about 500 politkul subdivision, tllaking the 111oncy available to tlw 

subdivisions inn timely nrnnncr-. and inereascs cff1cic11cy ut both the state and loc:al level. 

Because of the direct deposit progrnm, nearly 12,000 cheeks per year wlll not be written, /\ 

check rcconcili11tio11 progl'am exists to correc:t discrepancies in check posting and I ,dancing of 

daily registers. The u1H:lainwd property program transfers 1111e;laimed \Vlll'l'Hnls out of the 

Trcasmcr's oflicc to the Uncluimed Property Division. 

The Treasurer's office has begun to align its technology as required with the IT plan, 

This is being done because the government should be customer focused, which includes direct 

deposits, The Treasurer's office also has a web site that is available with forms and information. 

The future plans would include having the monthly alcohol bcvcrngc reports and highway 

distribution tax information available by e-mail. The government should be efficient, and the 

agency is accepting information and providing reports to consumers in monthly reports. The 

government should be well managed, and technology training for employees in Access will be 
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provided to rcplul!c dbase, /\ cash 1m111agcment program with the Bank of North Dakota has 

been implemented to monitor und munugc deposit m:c:ounl halarwcs and l.'ollcclion mid 

disburscml.!nt of' f\mds, AS government should provid~: lcmkrship , and includes shnn:d 

infr11stnwturc with S/\MIS, CAFR, lJnclaitrn:d Properly Prngrnm with the State I.and 

Depurtrnent und Check Reconcil int ion J>rogrn111 with tile Stale Bank of' North Dulwtu. 

The written tes1in10ny 011 page J notes guals and objectives and a11 IT Training Plan. On 

page 4 ol' the wriltun testimony the Treasllt\)l' notes major i1C.:cumplisl11ne111s of'thi.! dcpurtmcnt, 

including un integrated computer offo:c system to enhance work flow between the agency and 

pol iticnl subdivisions, nnd to connect with the stutc lntram:t, and the lntl.)met. The State 

Treasurer notes that the oflice needs to advance information tcc!rnology, The $11,000 l\.~qucst in 

the budget is only u start. /\ny changes in current distributions or new distributions mandated by 

the lcgisluturc would need to lrnve additional funding. The agem:y also needs to beco1nc cu1Tent 

with the check signing process, which would be an increase in lease equipment. The chi Id 

support checks issued huw added an incn."!P~;cd burden thi.!re, and thu alcohol brnnd tax foes have 

increased their 110ed for IT, The Tri.~asurcr stated, us is written in the presented tes1;:·.,ony on 

pugcs 4 and 5, the agency objectives and the SL'rviccs provided and program statistical data, 

The Treasurer explained the program costs, thut rnlary and wages support 7 FTE's, Data 

processing costs arc related to tux revenue distribution to political subdivisions, on•linc and 

credit card deposits, batch printing of check lists, bunk reports, disk storage and record 

manugcment fees. They have 8 phone lines, postage needs for mai.lings of alcohol beverage 

infonnatio111 payroll to agencies, correspondence, and distributions to political subdivisions. The 

copy machine is leased, Dues and professional costs arc self explanatory. Operating fees cover 

sct'vicc agreements on the vault and copy machine. Professional service fees arc used to cover 
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contrnctuul expense for individuals to perform statutory duties, in accordarn:c 10 the 

n:commcndntion ol'thu Stutc Auditor for segregation ol' duties. Thw 111i11i11rnl cquip111c111 itc111 in 

the budget is to rcplucc one computer. 

~ .Jilill.U2lilll: Under l\llurc critkal issues you say that the Treasurer's oflke is 11rn1Hlull'd by th1.· 

Constltution nnd the Stutc Auditor's ol'lkc to swgregatc scvernl ol'lkc duties. Can you 1.•.xplain'! 

Response: Those who bring in or ac1.:ept the mo111:y w.:ross the counll'I' from our agc1K·ks 

cannot count the money. In un oflke of7 pcopll:, if slw someone who is ill, I lrnvc to , .. Toss trnin 

others to bo nblc to perform thcsc duties . 

.fumi_Cnr!islQ: You stntc thut your office nel.!ds lo be c,1rrent with the chc1,:k signing process, Can 

you explain. 

Response: We sign a lot or chcc:ks daily, and we do huvc II check signing machine now. 

but it is old. There is a new nrnchinc that is out that is mud1 quicker and allows for a better 

process. Hopefully we can get this. 

Rep. Huetter: Wus it lust session that we dirl.!ctcd the child support checks to come to your 

office, or had this been done prior to that. 

Response: That was a federal mundatc thut came down about 2 years ago, and has grown 

in volume. We arc ubout at our peak. 

Rep, Carlisle: Would you need a new check signing machine, or do you lease those. and do you 

have u cost to acquire'? Would that free up your time to do other things. 

Response: Our proposal would be to lease, the machines arc very expensive and with the 

lease program they would have the responsibility to repair. We have a signature plate lhat 

remains in the vault in the office at all times, and she docs not sign the checks pcrsonally1 but it 



Page 5 
(Jovcnmumt Opcrntions Division 
Bill/Resolution Ntunhl-'I' I IU I 005 
I !curing Dute Junuary 18, 200 I 

is her responsibility to sec that the clwck plat1! is always 1uk1.•n caJ'I.' of. Th1.· staff sig11s dH:\.'~s 

with the namu plutc in the morning, und it hl~;cs about I \l1 hours. 

lhlP, ~karpbitl: To follow up on Rep. I luctll~r•s question in regard lo the child support 1.'111.·ds, du 

you rci:civ1.1 the incoming payments from thl! non custodial pnrcnt w1d 1hc11 distrihut1.· 1h1.• 1..'hcrks 

to tlw custodlul par1.1nt. Is that your rcsponsibil ity as wdl. 

und bril,g them over, 1111d we lrnvc no co1m1.·etion with the custodial and 11011 r11stodi11l parc111s. It 

is our duty to process the checks. 

Bcp. Ks>ppclnrnn: During the interim I was educated on the 1tlcohol duties your office p1.·rl'orms. 

llow much stuff und resoun:cs arc tied up in that responsibility. 

Hc~n.ons~: I would tell you this, that the position of tlw alcohol beverage clerk is inlrical 

to the entire office, lkcausc, th\! intense lime /'or alcohol reporls is about mid-month on and Wl' 

nrc always about one month behind, l.k<.:ause my staff is so small I have had to train that person 

to do mnny tasks, 

Rep. Koppelman: Do you use temporary employees'! 

!{csponsc: We huvc one hulf.-time position that is not provhkd by the state, not hired on 

a contrnctual basis. I hnvc only been able to afford that position half time in the mornings, 1 lcr 

help is not really sufficient, and she is not cross trained for much of that. 

Rep. Skarphol: You also stntc that you provide audit information for cities, schools, and 

counties. What nudit work do you provide'? 

Response: That is financial information about the distributions that go back to them. If 

they need or want confirmation we provide that. 

Rep. Skarphol: Do you also serve on the Stutc Investment Board'? 

I 
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~,~ : Y vs, I do. 

Dmirn11111 Uy~rl)'.: In the ( 'cntury Code you haw duties related lo ~:olk!c1io11 or llil money. ( ·a11 

you cluboratc sincu you did not discuss lhat toduy'! 

lli!:,;pon~Q: They me just l1n1111ci11I accl.)pltJncc, where lhc money !lows in and w1.• 

dlstribute them bHck to the countii:s thul they belong lo. 

Chnirmnn_J}y~: You also talked about brand rcgistrntion 011 liquor, You said that a 

recommcndntion would probably be somctinw in llw spring. Do you have any current authority 

in stntlltc to impose those through ad111i11istrativc rules or anything, or would you lrnvc to come lo 

the legislature. 

Response: J would need to explore this. I havl.) dwckcd with other stales so 1hr, and ks~ 

than ½ of them do. I would 111.'cd ID check to sec what the 11nancial rnmilicalions arc und we arc 

a small state and whether it would be bcnc11cial or not. 

Clrnirman Byerly: Can you give us c1n idea what brand registration is. Whut sort of foes do other 

states chnrgc for that rcgistmtion, 

Response: That would be per product. If you go into the wine or beer sector, you know 

how many kinds there me, Each brand would have to be registered, Not the distl'ibutor, but the 

individual products would be registered. 

(Some examples of wines and beers were discussed for ideas as to what would be registered), 

Rep. Skarphol: Would your office record the volume of items sold. 

Rcsporn.;£: Yes it would, The office has thick files of new brands registered over the 

years, and the label changes, 

Rep. Carlisle: Last session on the Internet sales of wine, what type of volume has been seen . 
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RS:tiPVllH'J: She wm, sorry to sec this pust lust scssio11. \Ve huvc no proof' of' produi:ls sold 

over the Internet, nnd not through her ortki.J, 

The cluiirman closed the hcHring on this bill. 
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2001 I IOUSE STANDINCi COMMITTEE MINUTHS 

Bl LI./RESOl ,UTION NO, 11 B I 005 

House Appropriations Committct.: 
(iovcmmont Opcrutions Division 

□ Conlcrcncc Committco 

I lcul'ing Date junuary I 8, 200 I 

Minutes: 

The committee was culled to order, and opened committee work on HB I 005. 

~~hairn1nr~.m,: The only thing on the Treasurer's budget that comes into play is the item for 

somo cquipment1 und n lot d~pcnds on this budget on what the Senate docs on the bill that 

removes the tlmctions from her office. There is also another bill in the House as to removing th1.: 

oil tax from the department. We do not need to wuit to sec what happens, and we should process 

this budget as though those bills do not exist. If those bills should pass, we will solve any 

problem in the conference committee on this budget. There really isn't much in this budget, 

other than a request fot· an IT project, the salary and wage increases. The line interpretations arc 

somewhat confusing. The budget went from $695,000, and it goes to $759,000, which is net 

increase of $63,913, but if you look at the detail on the pink sheets it's different. The pink sheets 

list only the major increases. 
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(The committee hud some general discussion as lo how the process of' splitting lip into small 

groups, und then u gcncrul cxplnnution of Rep. Byerly's pcrsonul thoughts and concerns of this 

budget, that hl1 docH not want to drag the subcommittee into, I le will huvc some amcndlllcnts to 

proposo ln the f\111 committee, but not the subcommittee. I le explained his rcas1111s lt,r his rcq11c.-;t 

for nmcndmcnts, He gnvc u bl'lcf explanation of his pcrsonal issues to the commitlcc.) 

The chulrman closed the committee work on thls bill. 



2001 JIOUSE STANDINU COMMITTEl: MINl/THS 

BILl,/RESOLlJTJON NO. 1 IB I 110~ 

I louse /\ppropri11tio11s Committee 
Government Opcrntions Division 

□ ( 'onforcncc ( 'ornmittcc 

1 lcnring Dute .ln1n1ury 25, 2001 

__________ J'n11c_Numbcr _______ _ Side/\ . -·- -- -·' .... ~ 

. q l_-:_?~-_()_I__J!IP~-ijJ_ ......... . 4580 - 6230 

Minutes: 

Side 13 
0-115 

Meler 1/ 

The conunitlcc wns called to ol'dcr, tu1d opened committee work 011 1113 I 005, the budget of the 

State Treasurer, 

Chuinrnm.ll)~Q.rh: I have amc11d1\1c11ts prepared for this bill. There arc no monetary udjuslnwnts 

to this bill. We do huvc an amendment that will dcul with tlw electronic signature of' chc<.:ks from 

this office. This will solve the problem with the old check writing machine and the requested 

check writing machine, 

Roxanne, LC staff: made it know to the committee that an amendment will be necessary 

to this bill for the salary increases for elected and appointed officials. This bill docs not have all 

the changes it needs in this area . 

.Chairn,an Byerly: We will need to further amend to reflect these trnc numbers, 

Rep. Koppelman: When you went over the budget~ did you discover what the line item lor IT is? 

ls that new hardware or what? 
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Chuirman Byerly: w,~11 the treasurer is on some very old computer system, called the Pioneer 

System. t\n old old syste111, and this 111011cy is related to bringing so111c or tltis okkr 1cd111ology 

up to date, so they cun use some of tile statt: systems. Tlwre is so111c money for training. some 

newer sof'twmc
1 
etc. This isn't related to anything in the IT budgd. This is 111orl' reliitcd to what 

happens once you go into that office. 

Rep, I lucttcr: Can you explain th~ electronic signature bills that me moving an,u11<.I. Maybe WL' 

v1ould11 1 t need this bill until that gets through. 

Roxanne. LC staff: says that 1-1 B I I 0() deals with ckctronic signatu1·cs. 

Rep, Byerly: Would like to put this on thcte now. If' that old mnchinc breaks down, this 

nu111dates the use of clectro11ic signatures. 

Rep, Cilasshdm: Explains his thoughts ns to not really helping the matters. This is u printing 

problem, not a signing prnblem. 

1'\lnirnuu.L.11~-~-rJ.y: Explains the elcctro11ic signing proccdun.~1 that tile computer prints the 

signature on the checks while they nrc being printed, and cli111inatcs a special procedure of 

udding tlH! signatme on lutct·, 

fuill.:. Curlisl1.1: moves the amendments be adopted. Rep. Skarphol seconded. 

Bcp, GIH1iSh~1m: moves to amend the amendment to replace the word shall,. 'th nrny. 

Rep Huetter seconded. 

Vote 011 the umcndmc11t to amend is 2 yes, 5 no, the motion foils. 

Vote to udopt the amc11dmc11t is 6 yes, I 110, Tile motion passes. 

B<-'P, Thoreson: moves DO PASS AS AMENDED. Rep. Koppelman seconded. 

Vote oil motion to puss as 1m1c11dcd, 7 yes, 0 110. Motion pnsst)S, 

Rep. Thoreson Is ussigncd lo cm·,·y the bill to the f\111 committee. 
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131 LL/RESOLUTION NO. H 13 I 005 

House Appropriations Committee 

J lemlng Date January 31, 200 I 

·---------·---- ···--~ ---·---~----- ·-----~ ---···-- --- ... ~- ·- .. . .. -- .. . - -. 
_______ Tape Number 

I 

__ Com111ittcc _Clerk Signatun.! 

Minutes: 

Side A Side 13 
X -------~----·- ------··· -~-~---·----·- - -------- ----···- ··------······ 

Approp1·lntions CommHtcc nctio11 on II HI 005. (242<,) 

ivklcr II 
242(, - 5021 

Hep, Hlufr Thoreson: II 13 I 005 is the budgd for the Stiltc Treasure, its agency 120 and i r you 

have your budget books on pages 16~ and 164 and in this budget the committee took a look at it 

and has proposed H change wl~h an amendment that you should have in your books. 18005 

,0 I 031 this amendment first of ,all has change which will be salaries which is occurring ill all 

budgets1 tbafs pngc I line 13 that says to rcplucc 7591178 with 750.587. Th!.! other thing that this 

umcndmcnt docs is, at the prcs1ml llme the treasurer lws the rcspollsibility of prillling on the 

checks or \-H11·1·n11ts thut the stat,~ issues with sig1rnturc, nnd from what we heard ill committee 

they lwvc a muchine that docs this tlrnt currently is out ol' date or is aglng, and should it break 

down it would huvc u cost to r~-plucc it at upprnximutely $55,000. Whut this anHmdmcnt would 

do is1 ct11Tc.mtly ITD 111·ints everything else on that check and then they Hrc taken to th·.! tn~asurcrs 

oflicc t11l(.I she has the responsibility for printing that on there. With the anwndmcnc the signal urc 

would ulso be pluccd 011 with ITD. They huve the capability of doing this 1111d it ,vould save us 
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from having to replace that piece of equipment should it break dov,'n in the near future. I did not 

go to the ol'licc and sec the cquipmcnC but I bclicvc some of' the other committee members did 

u11d nttcsl to tile foci that it's not in thl..! bl..!st of shape. Those arc tlw clwngcs whirh were made to 

this budg,et
1 
and I would move amendment .0 I OJ to the committee. 

lh'p. Mike Thum: Is there a second? Seconded by Rep. Skarphl)I. Any discussion on tile 

tlllll.!ndltlcllt'? 

Rc1>, Eliot Clnsshchn: Two things, one, the cxi:,ting machine is working und it seems to 

wmki11g !'me. Its un old clunker, but it docs turn out u11d signs d1ccks. Th~: Tn:lismer keeps in her 

vault her signature 1111d the auditors signature plates which <1re put onto that 111.1<.:llinc. I'm still 

unclear about the technical detail of what lrnppe11s and whether this an1<.:11dme11t requires the 

treasurer lo not be i11 control of hcl' sig11atu1\~ plate, and wlli:thcr that is a serious problem for the 

office of treasurer. I'm not sure that's the case that it 1s a serious problem but I'm not sure that it1s 

110t cithet\ if tlds mncndmcnt requires the treasurer In give sol1ll!o1te else her signature plate Hl1d 

not be in co1ttl'ol of it
1 
or to tnkc it to some other oflkc, I'm not sure it doe:-;n't violate tile duties 

of whnt the trcasun!r is supposed to be doing, 

Rep. Blnh· ThcU'cson: I guess I do not believe that it docs violate those duth.:s1 t111d I'm going to 

ask Rep. Byl!l'ly to jump ill here as he did quill' a bit of' work with this and pl!rlwps con give 

fmthcr expl1111atio11, 

Hep. ltcx B~1cl'ly: I analogy that I would give you is that if' you get nny fo1•m of f~dl.!ral 

govcmnw11t chcck
1 

tile signutlll'c ol'th1,; trcusw·cr or the Unit.cd Stati.:s is clcctrnnkally impri11tcd 

on tlrnt check when it is p1·intcd 1 they don 1! take the checks to u scparnt~ office lllHI nm then 

thl'ough unothct· machine. The pl'intcrn thut they have down ITD lwvt.~ the ability to pri111 an 

electronic signutmc on u check, its pmt of'thl.! process when you print the check so they come off 
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with what is called an electronic signature on them already, Basically what lhis docs is that 

everybody that we talked to was of the opinion that this old check signing llHl(.:hi11c was on its 

last leg, it was just a question of' when it was going to die, not if, bu! wh1.:11. Testimo11y was 

given that it would cost $55 1000 fo,· a new nwchinc, We felt that since warrants were already 

being printed in !TD with othcl' people 1s signatures on them, that it was rcasonabk ftJr the 

treasurer to also lrnw checks printed in that manner. 't"ou also have to understand that in the last 

coupk or sessions we have had a signi Ii cant increase in the number of checks that the state has 

had to write, including child support Hild things like that, that we didn't do in tile past, anecdotal 

evidence suggested that it was taking her up to 3 hours a day just to stamp checks that took a 

matter of minutes to print 011 a high speed printvr down in 1ST. As I said, othl.'I' agents or the 

State of North Dakota who sometimes have to sign checks arc having the ch-~cks electronically 

signed as they come off the printer. We folt that this amendment just moves the treasurer's office 

to where all othc1· agencies are, And yes, we arc forcing the issue because, again testimo11y was 

that the old check signing machine was trnly was on its last legs and the maintcmmce of' that 

check signing machine is enough that wc just deemed that the checks could be signed like all of' 

the rest of' the checks that arc generated, 

Rep. Eliot Glnsshdm: A question for Rep, Thoreson. In preparing the rn11c11d111cnt wns there any 

co11versation with the t1·casurc1· about the meaning of this uction. Whether it wus sel'ious or not 

sc1·ious in terms of her pcrfot·ming her duties, 

Rc1>, Rex Dyct'ly: On this pat·ticulm· amcndincnt1 the 8hort a11swc1· is 110. The long 1111swcr h;1 is 

that we dcult with the people who we talked to in OM B, we tulkcd with and vcri lied with the 

people in ITD whnt thci1· cupnbilitics were, und we dealt with ltJgislativc counci I to hnvc !his 

drnncd in such u nw1rnc1· thut lt is in co11fb1·mn11c\! with othc1· urtJa8 of the North Dakotn cm1tu1·y 



Page 4 
House Appropriations Committee 
Bill/Rcsolution Number HB I OOS 
l lcaring Date January JI, 200 I 

t:odc and the end result is that, first is that we will be able to do nway with ,1 111achit1L' thut w:1s 

ma1n1focturcd nrnny, many years ago. And again, everybody agrees that it is (Ill its lilst kgs. 

Rep. Ole Ant·svold: I sat 011 the nudit & fiscal rcvit.:w cunimittcc for sessions and l'n:q11c11tly \\'L' 

audits in from agem:il..'s where one of the criticisms is that there jr; nnt a di\ isio11 of' authority 

with tlw dispcrsnwnt of' limds, or the c:ollc<.:tion or f11nds, and it scc1ns to 11\L' liL'l'L' were ,·iol:1ti11g 

what our stale uuditor has suggested in the past that wc 11wkc sure we di\'idc those kinds ol' 

responsibilities between several people so as to authoridatc a check and balm1cc systc111 it I can 

use that term very broadly, so it seems lo 111e th.it this is tlll ill thought out a111c11d11w11t and I will 

oppose the amendment with n:gmd lo 11!:11 ckt1ro11k signing. 

lh1p. Mike Timm: Any olhel' discussion'! 

Jkp. ,JnmL'S Kl·t'zmun: .lusl lo follow up 011 wlrnt Rep, Aarsvold is talking nbout. I lrn,·l· 11otk~d 

this every si11cc I've been involved i11 :my polilic:,il subdivision ,11HI 1.:vcn down to thc township 

level we l'cquirc two sigrrnlures and a lot of times its u hassle to nm arnu11d trying to get tlw extra 

sig1rntures1 but we do it for tile balanc:i11g pmt ol' it. 

lh1p, ltcx U~·c1·ly: When your doing it in the c:ounty and their g1.:11erating IO chec:ks a day its one 

1hi11g, whe11 your gcncrnti11g thousands ol' chcc:ks a day its nn entirely dif'fonmt situatio11, und tile 

Hict of the matter is, is !hut th!.! tcclmology is there a11d it will hen tre11tl.!1tdous time s11ver for not 

only the treasurer but the stutc will allow these c:he,:ks to gel out i11 u ntorc lil\tl.!ly mmrner. she 

will still co11ti11uc to get evc,·y piece of infomrntion tlwt she currently gets, 110 difforencc. it is 

merely II lixution of the electronic signuture. 

Rep, l<dth Kcm1>cnkh: So the trucking i8 s1ill there, she still gets her print out or what wel\t 011 

and the security p11rt is there ns well. Respol\sc: All things remain the samc1 except the 11\l\ntial 

prnccss of rnn11lng them tl?wugh the antiquated check signing m1whlnc. 
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l{cp. Mike Thum: Any other discussion 011 tlw al1H.'tHl11lL'nt'! If not, all those in fovor or adopting 

The u1111.!11d111e11t suy /\ye. Vok:c vote w.is taken. Molio11 p.isscd. /\111cndn1e111 is adopted, 

Ucp. Rex Byerly: I handed out a11 a1111:11d1rn:11t that I d,d not run in our co1111niltee because I did 

not feel that it was appropriate to ,u11 in that eommillee, ii did 1101 el'lccl the base bill. This is an 

amendment prcptired for 111e by legislative council and by wny of expl:in~ition, first I will tell you 

what the nmcndmcnt docs. The a111cnd11w111 basically removes North Dakota from the National 

i\ssodation or State Treai;urcrs fc.>r one bic1111iu111, and if' you read sheets llwt arc attached behind 

and I can paraphrase tlH.!lll for you, this also cumc out or kgislati\'c audit und lisc:il review's, 

review of the adions that oc<.:urn.:d whl.!11 we lwd tile co11s1itutio1wl 111easure to n:mm·e the 

treusure's of!ke, if you reud the rl'port, and ngai11 I can parnpllrnsc it for you, the botto111 line is 

that the National Association of' State Treasurers spent $j0,000 in the St.ite of North Dakot,1 for 

the defeat of llrnt nwasurc. There were many tl1al foll that we should ban the treasurer from 

co11tinui11g the association with this forever, I folt that a two year perimL a bierrnium, would 

probably gd the message to the National Association of Stntc Treasun:r's that is 1101 right or 

proper lbr a Sl.!rvicc organizntion that our stall.! oftkials belong to, to basienlly i11jc<.:t themselves 

into a political situation in the State of North Dakota, Like I said, you cm1 rem! the report, 011d 

determine whether it was illegal un<.tc1· our law, no, it was probably not illcgnl, was it improper\ 

absolutely. If NCS Lor CSO or one of' those organizations came in lwl'c and do1rnted $50,000 to 

somcthi11g we had on the ballot, we would take sup1·cmc cxccptiou tu that to I 1111 su1\!, And this is 

bnsicnlly whut this is. And 1 should also point out at the last NCSL meeting, or nrnybl.! it wns 

CSG, Scnutol' Solbcl'g who sits on the board thct'c, poi11tcd this out to the commitlcc and the 

Nntiotllll Associntion of Stutc T1·casurcl' 1s was also adjunct membcl' of' thnl, and It is my 

undcrstumling that the National Association of State T1\:11surc1· 1
8 wns scrll a lcHc1· from that 
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committee pointing out that they f'clt that the National Association or State Treasurer's was 

completely out or bounds on this thing, and tlwrcforc I would move this n1rn!nd11wnt ,0 l O I , rn· I 

would move to further amend. Seconded by Rep. Skarphol. 

Rep. Milu.• Timm: /\ny discussion on the amc1H.lmcnt'! 

Rep. l':liof Glusshcim: It seems to me tlwt this is not what we ought to be doing, this simple 

revenge and power play1 and we ought not to be doing this, almost every, I don't know how 

many people belong to national orga11izalio113, there is tens of' 1hous.1nds or dollars paid out of' 

our treasury, l:Very tiny group belongs to a national office, and we don't monitor what they do 

hcrl.! nnd it docs seem to me appropriate, a nutional on~a11Lw1io11 believes !hat trcasmers me 

important. Their not being politkal in the sense or Republican or Democrnt party politics, they 

believe in what they do, thl'y have standards and that's what they spend their meetings doing . 

they believe they perform an important limctio111 und it seems to be proper !hut uny organization 

tried to ful'thcr what their sworn to do1 and try to inform people that wlwt they do is importnnt, 

also, the N11tio1rnl Orgunization is not really $501000 although that was the sutn totul, but the 

Nulional contributed $30,000 apparently and then there were other subsidiary groups. It seems to 

me, bccuusc they wanted something thnt some of us didn't wwlt, we should 1101 be laking thb 

kind of small 1·eve11gc and hand 8lapping and having perhaps till' only offkiul and to take away 

dues nnd to get out of n national organization (hat we don't do to anybody else of the 20, 30, or 

I 00 orga11izatlons tu which we pnld dues, it s,~ems to me to be a ki11d of l'cve11gc and not worthy 

of us. 

1ic1>, Re~ Bycl'ly: No othcl' 1wtio11nl committee thnt we belong to has cvcl' done this before. we 

have in the pnst indeed scvc!'cd out· relntionships fol' pc1·iods of times with nationul org1111izations, 

I would l'clllind the committee thut in the budget for DPI there is no mo11cy this time for the 



Pugc 7 
House Appropriations Committee 
Dill/Resolution Number J-1131005 
Hearing Date January 31 1 200 I 

National Education Council or something like that, and if you remember ju . ..,t frum ycstcrdny's 

testimony up in our committee, Rep. Glasshcim, for a pl.!riod of' time the former treasurer who 

was of' your party quit or severed his relationship wilh u multi stale taxing commission Iha I we 

spent a lot of time yesterday restoring the funding for, this is not a revenge thing, I think it has 

nothing to do with this party or that party, I think it is a statcnwnt that says ltir n period of two 

ye.irs we are going to basically withdrnw from your orgu11ization because we think you stepped 

over the line. Its one thing if the cnrnpnign hue! been to i:ducatc the public, hut the problem is 

that it wt1sn't an cd11eution campaign, it was a vote 110 ca111puig11, a11d that's signilkantly different 

than one whenJ you go out nnd tell people in an cducatirnwl capacity what that job entails. 

Rrp, 14:liot Glusshcim: The Uovcnor's /\ssoci.ition, so111l!li111es they take position 011 things that I 

don't agree with. Arc we going to have u bouncing ball CVL'l'Y time sonic goof takes a positio11 

that we do11'l agree with, It doesn't make sl!nsc for us to be rnactivc in that kind of way. 

1tc1,, Rex H)1t1l'ly: l"m sol'ry but this organizntion stepped across the line, 1 ngrl'l' with you Rep. 

Glusshcim thnt there nrc times thul the western governor's association, or tile 11atio11al governor's 

assoc.:lution or for tlwt nrnttcr CSG or NCSL takes a position tlrnt I don't like, but they have ocvcr 

stepped over· the line. This one they stepped over the line, and I don't believe thnt a two year 

hintus is the end of the world for either that orgunizution or the State of' North Dakota's 

relationship with them, but I think that just like u little kid, if there is something wrong n little 

discipline isn 1t golng to hurt them u11y. 

Rep. Mike Thum: Any 01hc1· discussion'/ 

Rep, l<cUh l<cmpcnlch: Most of these national orgunizatlons dcul with things on a national 

level und this cnmc down to u stute level i.;suc, mid this is where I think this differs a lot from 

other· trntionul 01·gunizutio11s. 
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Ref), Mike Timm: We have a motion to amend, or ll1rthcr amend 011 the floor. All tho!-,\.! in fovor 

of adopting that amendment .0 IO I signify by saying Aye. Voice vote, Motion passed, 

Amcndrncnt is adopted. We have lhe bill before us, 

licp. Blair Thoreson: I would move a DO PASS on HB I 005. Sccondcd by Rep.Carlisle, 

Hep. Mike Timm: Any discussion? 

Rc1>, Jeff Dclzc1·: Was there any discussion tliat came up nboul the insurnncc line in what the 

stale treasurer's purchasing is'! 

ltc1>, ltcx Hycl'ly: Where arc you looking to sec an insurance line ite,n'! Under tile budget detail. 

Rc1>, Mike Timm: Any other discussion? We will ,;nll the roll for 1)0 PASS as a1tH.)t1tkd. 

Motion pusses, Rep. Thoreson will carry dll! bill to tile 11oor ( 4<)88 ), ( 15) Y cs ( 4) No f2) llbsc11t 

and not voting, 



Bill/Rosolulion No.: HB 1006 

Amendment to: 

FISCAL NOTE 
Requested by Legislative Council 

12/14/2000 

1 A. State fl!wal Effect: ldontify tho swto liscr1/ ollect nnd tho fiscal l.'lllJct on cJ{Jl.'m;y nppropriotions com/Hlfocl 
to f1111<li11g lavl'ls Elm/ 11ppropriotions nntic11mtud undor currant low. 
/------------·-- ·-··1-· 1999-2001 Biennium -r- 2001°-2003 .. Bienniun, -·-,- 2003-2006 ·e1ennium·-··-1 

r r General Fund f Other Funds !General Fund r Other Funds f General Fund I Other Funds l 
[ Revenues -·-•--·--1- -$cf _________ $Or----·------ $Or--------·-·-$Or- . $or-···· -------$q 
I Expenditures ___ T ______ ·-------$or---------- $0,------- $G.06(r·-------·-·-·-----$0i--·-------· $1,G-1~ ·--- - - --- -···--$~ 

r Approprlatlons~~r~~~=~~~~= $0L_==-~----=-~ $cf·-=-:~=: :~)G,OGc{=~----~=-~~~-~ _$o[~~·::·=·~-$1,G1 q .:::~~:-.·~---~--~_ S,(J 

1B. County, city, and school district fiscal effect: lduntily tho liscol l•l/(}cf on the 11ppro1>riotlJ politic:ol 
subdivh;ion. f-~--··· 1999.2001 Biennium----- - ···-------- ~001-2003.Biorrnium -···-·---- .. f .... - .. 2003-2005. Biennium·---------· j 

Counties r·-· Cities --·- - o~~!;~c~1
s - Countles-·-r-·--Cltles -T- i~:;~c~1s -r Countles···r-·--Citlos ----1-o~~:;fc~1

s---, 

[_.. $0[__ ____ . _ $0 ---·----·-- $0 ----------- _$01._ _______________ , $0/ _ ........... -·-$DI ..... -·-· __ __$0[ ....... ·-·-- $0[ -----·· ... _$0) 

a Narrative: ldontily tho 118/)0CIS of tlw ,mwsuro which (:(II/Se fiscal impact om/ inc/11<10 llllY C0/111/Jl'II/S mlvv1111t 

-your mwlysis. 

GovcrnmH proposl'd salury inercuse l<ll' the State Trensurcr. C'osli, arc ineluded in Sulury mid WHges I.inc 
item, 

3. State fiscal effect detail: For inlomwtlon slJuwn undor stotu I/sen! vi/vet in 1/l, plonso: 
A. RBvenues: l:xpln/11 the rovmwo nmounts. Provirlo dolnil, whon opf)fopn1.1te, for ooch wvonua ty/w mHI 

fund affected mu/ nnv 11mo1mts includml In tlw oxecutive budgot. 

B. E)(pendlturos: l:xplnln tho expemlituro nmounts. Provldv dvtnll, whon f1ppropriota, for lNl(:h llfJoncy, /Inv 
Item, nnd fund affected nnd the number ul FT£ po.,;ltions nlloctud. 

Lirw Item is Sulury & W11gc1-;. Oc1wrnl Fund Appropl'i11tion. Or\!.: FTE is af'fl.•~!l·d whkh is the sulury for thl' 
St11tc Tn:111-;ut1:1·, 

C, Appropriations: Explnln the 11ppro/Jrlt1tion t1mow1ts. Provide dolllil, when appropriate, of tlw of/vet 011 
tho blennlnl appropr/nt/011 for ench ngency nnd /um/ tiffcwted and any nmounts Included In tho oxe1:11tivv 
bucl.get, Ind/elite thu relntlonsh1/J between tho mnounts shown !or expenditures nm/ t1ppropriotions. 



ppropriation is Governors proposl!d salary irH:rcasc for the Stntc Trcasun:r. Costs are included in Salary and 
·ages line item. 
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Tltle. 

Prepared by the Legislative Council stall for 
House Appropriations• Government 
Operations 

January 25, 2001 

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1005 

Page 11 llne 2, replace "section" with "sections" and after "54-11-13" insert "and 54-27-08" 

Page 1, line 3, after "treasurer" Insert "and the signing of warrants by electronic means" 

Page 1, after line 19, Insert: 

uSECTION 3. AMENDMENT. Section 54-27-08 of the North Dakota Century 
Code is amended and reenacted as follows: 

54.27 .. oa. How moneys paid from state treasury .. V,arrants • When not 
necessary. Except as otherwise provided, moneys may be '.Jald from the state treasury 
only upon the warrant or order prepared by the office of management and budaet drawn 
on tht} state treasurer. The state auditor shall recommend a form for order and 
warrant-check of the state government which must conform, so far as consistent with 
statutory requirements, to approved banking practice iA order to facilitate handling of 
such instruments by banks and other depo~itories. When~ an order and 
warrant-check Is signed by the state auditor, the state treasurer shall accept the order 
or warrant with k+e the treasurer's signature, making the order and warrant-check 
negotiable. No warrant upon the treasurer may be delivered or mailed to the payee or 
Rk3 the payee's agent or representative until the warrant has been signed by the 
treasurer and entered on the treasurer's books as a check drawn on a bdnk depository . 
A record must be maintained specifying upon what fund or from what apportionment 
each warrant Is t.o be paid. The state treasurer may redeem outstanding bonds or pay 
Interest on bonds when due without the warrant of the office of management and 
budget, retaining the bond or Interest coupon as R+s a voucher for the payment until the 
next ouoeoodlAg settlement. With resQ.ect to electronic records and electronl.Q 
signatures. the stgteJreasurer sholl utilize the services provided by the Information 
~tl.Qlogy departmant, 11 

Renumber accordingly 

Page No. 1 18005.0102 



Date: /-ZS--6 / 
Roll Call Vote /I; / 

2001 !IOlJSt<: STANDING COMMITTl~E ROLL CALL v~s 
HILL/IU~SOLLJTION NO. +J-6 /DOS 

I-louse Appropriations - Government Operations Division 

[3{ubco1111niltcc Oil -~ t:.1r I"'\ \"l'\~+-~°t!o8.~ . 
or · 

D Conference Committee · 

Legislative Council Amendment Number 

.J161i Action Taken ~--~-~ 

Rcp1·cscntatlvcs Vcs No Rcprcscnh1Civcs 
Rep. Rex R. Byerly - Chnirmnn ✓ Rep, Eliot Glasslwim 
Rep, Ro11 Carlisle - Vic c Chairman ✓- Rep, Robert 11 ucthcr ·-·-
Rep, Kim Koppelman v· 

' ' 

Rep. Bob Skarphol ✓ 
Rep, Blair Thoreson ✓ 

--

-;, ,,£---

CommittcL' 

\'cs No 
v 
V 

Total (Yes) 

Absent 

~ No ~ 
··------ -- -~~--------•-•-- -- --------------- ..... _-- ............ . 

Floor Assign111c11l 

I I' the vote is on u11 1111,cndment~ briefly indicate intent: . 

V()Cf'J. (\ MO ,el\ dn-\O+\.:/: 41> YY111Jo. / ( Y-f () 11 l1 i \'' 1 v , J 1{ 
'{I/\ 0 A/\d O /tfi•i; c1o J\'I ~ tl D l .P-, tJ -i (er'\( ,.✓w' .!.__ I /) ()~ 11 ( / \ 1 (I 0 
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Prepared by the Legislative Council stall for 
House Appropriations • Government 
Operations 

January 29, 2001 

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1005 

Page 1, line 2, replace "section" with "sections" and after "54-11 · i 3" insert "and 54-27-08" 

Page 1, llne 31 after "treasure(' insert "and the signing of warrants by electronic moans" 

Page 1, line 10. replace ''651,142" with "642,551" 

Page 1, line 13, replace "759,178" with "750,587" 

Pagt , , after line 19, insert: 

"SECTION 3. AMfNOMENT. Section 54-27-08 of the North Dakota Century 
Code Is amended and reenocted as follows: 

54 .. 27 .. oa. How moneys paid from state treasury .. Warrants• When not 
necessary. Except as otherwise provided, moneys may be paid from the state treasury 
only upon the warrant or order prepared by the office of management and budget drawn 
on the state treasurer. The state auditor shall recommend a forrn for order and 
warrant-check of the state government which must conform, so far as conslstr.mt with 
statutory requirements, to approved banking practice Hraroe, to facilitate handling of 
such Instruments by banks and other depositories. When 94:¾eh gm order and 
warrant-check Is signed by the state auditor, the state treasurer shall accept the order 
or warrant with ms the treasurer'~ signature, making the order and warrant-check 
negotlai)!e. No warrant upon the treasurer may be delivered or malled to the payee or 
me !he payee's agent or representJtive until the warrant has been signed by the 
treasurer and entered on the treasurer's books as a c.:heck drawn on a bank depository. 
A record must be maintained specifying upon what fund or from what apportionment 
each warrant Is to be oaid. The state treasurer may redeem outstanding bonds or pay 
interest on bonds when due without the warrant of the office of management and 
budget, retaining the bond or Interest coupon as FHa 9 voucher for the payment until tho 
next ooooeeding settlement. With resge_9t to elec!rnllLQ..records an~Qt.t9D.lQ 
plgnatures, the stateJreasu1~..r .. shall utllize_Lhe servlQ~~nrovlded by the lnfon:na1Lo.o 
technology department." 

A~1number accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House 8111 No. 1005 • State Treasurer• House Action 
EXl:CU1WE HOUSF. HOUSE 

13UDClf':T CHANOt:S Vf:HSION 

S1.1la1ios Rrtd Wll(lOS $051,142 ($8,591) $642.~&1 
(Jpo10t111g 0~PGf1!J09 100,0jlj 100,Q36 
Equip111on1 ~Q.QQ ............ --·-- ... ~ ... , ...... , i?.,QQQ 

101111 nll lunds $759,110 ($6,501) s1so.&e1 

Loss estl11Mlod 1ncorno 
•-c• •~•~-- -• -••- --•-◄-------.-·- ·-· -·-·· ~··· ... 

Oor,orol hmd $759,,18 1$8,591) sno.r,01 
Flf: / 00 0.00 '/ 00 

Page No. 1 18005.0103 
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Dept. 120 .. State Treasurer - Detail of House Changes 
ADJUS f MARKET 
EQUITY SALAfW TOTAi. HOUSf: 

INCREASE I CHANms 

S11ta11os ar1d wnnos t$0,59t) ($0.5911 
Oµoreling o~ponr.os 
Equlprnont ...... - ... . .. 

ro1al 1111 lunds ($8 5!)1} {Sll.591) 

Loss uslunalod 111como 

Girnoral lu11d ($8,591) ($8,591) 

FTE 0 DO 0.00 

1 This arnondrnonl roducos, horn $11 ,:,04 to $2,703, lhe amounl provi!lod tor il ma1kol oqu1ty st1lary increase tor tho Deputy Sliltu l 11111~•111Jr T 1111 

amount Included in the bill will provide for a monthly 1nc1ease of $129 and rolalod lnngo benef1ls !01 lho last 18 rnr.mlhs ol tho b1e11niwn 

A section Is added requiring the State Treasurer to ull\ize the services of the Information Technology 
Department for electronlc records and signatures. 

Page No. 2 18005.0 I 03 
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Date: ; ... z_5 ~o I 
Roll Call \lute It: Z_. 

2001 HOUSE STANDING COMMITTEE RO))J.5;ALL VO'!J:dj 
HILL/RESOLlJTION NO. ++-(:';, f C()S:-

House _6ppropriations - Government Operations Division ( '0111111ittee 

[31,ubcommittce on ·--~~f' r'\~~! .... ~.~-~-:!~10~-~- ..... or · ~-r-~-~ 
0 Conference Commilh.:c 

Action Taken 

Motion Made By r 
~,Ll ?•·• 

., .. ly •. 0 
.. , -. •U--.~•••-•-••~• ..... -- ··-··--'"• .. .::~.-- ---·------ ... _, .. ·---·~ . ' . -·--·· ---- -

Rcpt·cscntntlvcs Yrs No Rc1>l'cscntativcs Yes No 
Rep, Rex R. Byerly - Chairman ✓ l{cp. Eliot Cilassheim \,../" 

Ren, Ron _Cal'lislc - Vice Clrnirman v Rep, l{obcrt Huether ✓ 

Ren. Kim Koppelman ✓ ·--
Ren. Bob Sknn,hol v· 
Rep. Blair Thornson 

-
-

-
-

~--· .. 
- i.--,-

-
-

Total (Yes) 

Absent 

Floor A ssig11111c11t ---~-·-v·--·-··. _, ______________________ ·--- ----·-··--·--· ····-· .. ··•--·-· ··-·· ·--· ··--·-•· .... . ... -

l r the vote is 011 nn umc.mdmcnl, briefly indicate intent: 

0-~-t~-o.,,v"'-\- --\o Mu.kt ~t'\~ ltV\.- LJucJtA-~ 
.1.lu:kw. co.~ O-M.cl t,.:t,t _~ ~M V\I\.Ctd~ 0-M-cl. 
~~ ~ &L.ro.~. 9A(el.cJ . 



D,11L': 1--zs---o I 
!{oil Call Vote II: 3 

2001 IIOlJSE STANDING COMMITTEE ROLL CALL V<~J~", 
HILL/RESOLl/TION NO. ./--J-6 J 005 

House _A_l?,Propriations - Govcrnnwnt Operations Divisio11 

~ubcommittcc on __ ~_C:.f~IY\-~t _ ~1-i.O~~--
or · 

D Co11forc11c.:e Committee · 

Legislative Council J\mcndnwnt Number I ~ ()Ct•;··, () I l' :~; 

Action Taken __ )h_ Pess ~ As _A-rne~J::£7), 

Co111niittee 

-~-,-k~~~tY1Cw'----
Rcr>rcscnf utlvcs Vcs No Rcprcscntutf vcs Yes No 

Rep, Rex R. Bycl'ly ~ Chairma11 v,.... Rep. El int G lasshcitn v --
Rep, Ron Carlisle - Vice Chuinnun ✓ Rep, Robert lluethcr ✓ 

Rep, Kim Koppelman ✓ 
Rep. Bob Skamhol V 
Rep, Blair Thoreson ✓--

- -- i---
. ---- - --

. -
--- . 

.. 

Total ('/cs) 

lrthc vote ii on un amcnd111e1lt, briefly indicutc i11te11t: 



Date: I- 31·•0\ 
Roll Call Vote II: ,:S_ 

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
HH,l,/RESOLUTION NO. H 6 I 005"° 

!louse APPROPRIATIONS Cn111miltee 

0 Subcommittee on -----~-------- ________________ .. ____ ... ___ ....... ____________ ---------·--------------·-····· ... __ 
or 

D Conference Committee 

Legislative Council Amendment Number 

Action Taken 

Motion Made By Seconded 
_TM,~,r_6 o.J ________ By 

;::=:== - -
Representatives Yes No Rcprcscntntivcs Yes No 

Timm - Chairman V - -
Wald - Vice Chairman -- ·-

._ --- -
Rep - 1~arsvold v' J.{cp - Koppel man 

•►---·--
Rep- Boehm V Rep - Martinson ~ 

Rep - J}ycl'ly V Rep - Monson V - _,.__ 

Rep -.£nrlislc_ ......... Rep - Skomhol ~ ---I Rep - Delzer V Rep - Svcdjan V -- - -I Rep - Qlassheim ~ Rel) - Thorcsor~_ a-----
~l3L:._Qul le son ~ R~ Warner ...... 
J~.cp - Huether ......... Rep - Wentz &...-

Rep -.~mpcnich ~; . 
--- --

~1!..: Kerzman ._...-
-

Rep - Klinlske V 

Total (Yes) 15 
Absent 

Flool' Assignment 

If' the vote is on nn amendment, briefly it1dicntc intent: 
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1 A8S9IT ANO NOT VOTING}. HS 1002 iNaS placed on the Sixth ordec or; the 
caiendaJ'_ 

Page 1. line 12. rep,:ace "'2,. 122.684. with "'2. l ~5. 131-

Page 1. line 16. repace ·4.282.474-wittl -4.274_921-

~ 1. line 18. replace '"3.912.474-with '"3.9G4.921-

Page l. line 23. replace •-i.420.47•r wittl -4.4 t 2.921* 

Page 2. line 2. rep1ace -4,igo_474"" wittr -4.7az,921-

Rerunber- accodngly 

STATEIIEHT OF PURPOSE OF AIIENDIIENT: 

HoaeBill No.1002-s.-:ia.yor House Action 

=- H:>uSE 
lllJO':;ET OWoCES ,,__.,,_ --- $4.2!12.&7, !Sl.!aSll ,_ ,_ :v-aooa 
~ ~ .. ~ $3.SQ.474 

Ptacp,._ ----- - so '----- - SD 

M?cmo -- ~.J9Q.Q .. !Sl~ 
t- - 31'l00CI 

-isr.5<.::; ~- ~~4• 

Haase Bill No. lCEZ-~ of Sfase-House Action 

El<EO.,-nvE -<luSE 
IM)C;E"r OtAHCES ,,_ __ 
$2..t22.66& IP.=i ~- 2.06:l.J''lO 

"- &<.OOC -- ,:?ooo ----
T---. $&w21J2...4.l._ ~=• ....., __ 

3/COOO ----
ea-- Sl..5'1~41' .. is.-.=, 
TTEc 26.011 °'"" 

HOuS€ 
'A:RSIClk 

$4.274-9:2' 
31000B 
~ 

~ -
$<.7!12$2'1 

310000 
$<.•= 

..ausE 
VEllSM:)N 

$2 tt5',l3Y 
:l.003.1'1a 

.... ooa 
Q'OOQ 

~;u~ 

31t>OOO 

~ 

26.011 

Dept.. 108-S....a:ary ot SGie- Detail of House Changes 

ADJUST 
~T 
Eo.,trr TOCA.. 
SACARY ~ 

IIIC>lE,ISE 0.,,..-.cE!, ~- ,v.=' (S,'_~ ~-E---r~•~ ~~~ 1S/-:.::i.J1 

.. ~~IIIICOIIW ~- iv= .S-.. ':O.Jr 

I'- •c.. ~::,c c"" 
i ·~~~t,,or,S!'«..tr.ttolc....f'...Nl ~MnOMS>t~~v .. m..~t!Qool"~ldCl~iu-~~~,~~ rn.:-~ 
~•--oa....a:JIIIICllllldltV•~~Ql~t!'..-..J,~~~v"'-'~'a~,.,,m.,~ 

REPORT OF Sf ANDING COIIIIITTEE 
HS 1005: Appropriations Commrttee (Rep. Tunm, Chairman} recommends AMENDMENTS 

AS FOU.OWS and when so amenoed. recommends DO PASS (tS YEAS. 4 NAYS, 
~ 2ABScNT AND NOT VOTING;. HB t005 was placed on !he S<xih ordet" on !he 

/ , caleOOar. 

~~ 

\._ . .J 
~ u . 

' 

\.,J . U 
. 
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Page 1. line 2. remove the first ·ana-. replace -section- with -sectioc 
insert ·ana 54-27-oa-

3.. '1er •54. 11 • 13· 

Page 1. line 3. at:er "treasurer• •rtSeft ·anc1 the signing ot warrants by electrol"l:c means; ..rid to 
provide teglSlative 1nter.t to pcohioi! payment ot naiiona! associatcn ot s:aze 
treasurers--related activities-

Page l. line 10. replace '"65t.142"with "642.55i­

Paget~ line 13. replace 759.178-with 750.587" 

Page t. after line t 9. insert 

-SECTION 3. AMENDMENT. Sec;;..."'lt 54-27-08 of t11e North Dakota Century 
Cooe is amended and reenacted as follows: 

54-27-oS- How moneys paid from state treasury - Warrants - When not 
necessary. Excep~ as otherwise provided. moneys may be paid from the state treasury 
only upon the warrant c-r order prepared by the office of management and budget drawn 
on the stare treasurer. The state auditor shall recommend a form for order and 
warrant-check of the state go;1emrnent which must confom'~ so far as COC!Sistent with 
statutory requirements. to approved banking practice ~ to facilitate handling of 
such instn.1men:s by banks and other depositories. WhellStfeft .il/1 order and 
warrant-ct-.eck is signed by t.'le state auditor. the state treasurer shall accept the Older 
or warrant withflis the treasurer's signature. making the order and warrant-check 
negotiable. No warrant upon the treasurer may be delivered or mailed to the payee or 
f:16!'" ~ pavee·s agent o:- representative until the warrant has been signed by me 
treasurer and entered on the treasu:er's books as a check drawn on a bank deposito<y. 
A record must be maintained specifying upon what f>.Jnd or from what appoctionment 
each warrant is to be paid. The state treasurer may redeem outstanding bonds or pay 
interest on bonds when due withou~ the warrant of the office of management and 
budg"'t. retaining ~ bor.d or interest coupon asRis !! voucner foe Ule payment until tne 
ru>><~~ settlement. With respect to electronic records and electronic 
signatures, the state treasure~ shall utiiize the seNices provided by the inrorrnaiion 
reehnology decarrment. 

SECTION 4. LEGISLATIVE INTENT • PAYMENT OF NATIONAL 
ASSOCIATION OF STATE TREASURERS-RELATED ACTIVffiES. It is ttle 1ntE11t ot 
the legislative assembly that the state treasurer be pcc.hibited from using state tunes for 
activities related to the national assooation of state treasurers for the b1enn,um 
beginnmg Ju!y 1, 200 l, and encbng June 30. 2003.-

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bill No. 1005 - State Treasurer - House Action 

~~.trld:~ Qo,,.--.­
i~ 

la4'.Y~~ 

.. ~~~ire~~ 

~~-•..,n,; 

.;-:-t 

E-.;c.ECLT',\IE. 
a=r 
~•;42 

!C.-:.C,Ja 

:,w 
l,">$ ,:-i, 

s.-~ ~ ."h 

:' IX 

o,QL::,f 
~l, 

:Sc Y.:,t· 

.~~-. 

:~~!· 

: 0--: 

Dept. 120 - Sr.ite Treasurer - Detail or House Cnanges 

~1""\.•.....:~ 
Co·•J!._--,;.~~ 
E~ 

'...,:......,,;.~~ 

L~~~ 

~ .... ~~ 

~~~~ ....... , ... ~: 
t:....:.'\..:v::,A..;.,-v 7.,:,~A..-~-.._!w._ 

:!'1...-:#'\,f&.$!..' ~s 

So:'='-• ·S,l! :):t•. 

:k~1• So~· 

,1,c~..... ,S,e~· 

P'-.,.~Si .. ~ 
~-~~ 

I~~ 
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S~:w!'-p 

~-~~: 

·.:.:;. 
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1100 QO(: 

- '--~-s:,.2M .. $2.7!D..,_.,,...,...,.,...,... ...... .___-.,...,....,.-c-,...,s--:-- Tile 
~iftQ,,OICf•me~--~tm.-~IIICl!laMt'CIJ$t29MICJ.~fnf,ga~U-me~t&~Qft.bc~ 

t'.AIO sections are addeC requiting the Stare T reaswe,, to t.$lize the se<vices ot :he lnfocr.iation 
T ecnncklgy ~ b' ela::lronic reoorcs ar1(1 signatures aro pcc:,v,ding legislative intent regarding 
tne useotmtebld$foi'ac:nwi;iesrelare<l1GNatiooa!Associa!io«>otSWeT~ 

~ ~.:-.;;_ REPORT OF SfANOING CO&UllTTEE 
.,10: Approp.iations Committee (Rep. runm. Chaiiman) recommends AMENDMENTS 

AS FOLLOWS are when so amended. recommends DO PASS (2G YEAS. O NAYS, 
t ABSENT ANO NOT VOTING}. H8 tOlD was placed on !he Sixth ordei- en the 
c;aiendar. 

Page,. line 2. ~ me semicolon insert ·ro create and enact a new su~n Zc section 
54-4-..3-20 of ttie Norttl Dakota Century Code, reiaiing to emplayees exempt from the 
staredassified service:" 

Page 1. linen. replace ·,:.3e7.szrwith ·4.513.a.;, 

Pagel. line 12.repiace "'1.560.196"' with "1,627.!So 

Page t. line 14. replace "6.()67,078"' with "6,260.398" 

Page 2. ~ line 12. insert: 

'"SECTION 7. ANHYDROUS AMMONIA STORAGE FA.CU.ITV INSPECTION 
FUND.. Secrion ? of ltliS Act inclt!des the sum of $75.000. or so muc.'> ot the sum as 
may be necessary. from tne anhydrous ammonia storage bcitity inspection fLil'.d to pay 
f0t anhydrous ammarua tank inspeaicn cos.s. for the biennium oegin.'ling July t. 20c,. 
ana ending June 30. 2003. -

Page 2 after tine t9. insert: 

"SECTION 9. A r.ew SuDSeCOOr. to section S-;--44.3-20 of the 1999 Supplement 
ro tt-..:: Noltr. Dakota Century Code is created and enacted as fallows: 

Attorneys ernplOyed by the insurance commissionec -

Renumbet~y 

su .. TEMEtIT OF~ OF AMENDMENT: 

tbase BiD No.. 1010-~ of House Action 

~.--::r :-.. IIIC, ►91t~ 
".'c-;..-.f\.nda,. 

-~~~ 
~v,c 

~~ 
r~•~ 
k~~~ 

~ua 

~~~ 

tOQL,#~ 
.... ~~~ 
..........---'ttFC 

~~f:...:E 
eucas 

s.5..ZXlncc 
~=-»> --Sia 

Si,.~3-~ 
606.TC~ 
~ 
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,,..~ .. ::n,, 
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SJ 

~-so 

i.1':s.1-14""..;. 
•~J:;,•.., --sa 

$tSJJ2C, 
l~:):10 
""""""s,; 

"°<JSE 
VERSIOl'o 

~2CC.:JOO 

~200~ 

~-6,26,'l?ld, 

~ 

S~T.~ 
tf""°JSIS ---Si, 

House Bill No. 1010-lnsuclnce 0ep.ittment ·~Action 

s....--,.....,.;;.~ -~­·-!.'IILIJ, .. ~ 

L ...... ~~ 

... ~-------~ 

Euc.;rr.i: 
l!uOGfC 

S-,)60 ,;;,,-
t~~NS 

~ 

K.~G~'"B 

5~-c.~ 

"' _,., 

...ous.e H(Jt.St' 
~s \IERS,O,,t 

S,f2G,.J...""'O S4.5,T:1_,!J4.?' 1>7- t.627.1"9!i, 

-~--~ T19 :»5 

s== S&.2603911 

~ ~=-
5Ll s:: 

! 00 ~"" 

-
____ :~ 

\:. .. ~ .........,. 

... __ J u 

'til<:_·~ 
~ ... .. 

.'.>f;J---~" ~- --_ 
;r. 

18th DAY TtiURSOAY. FEBRUARY 1,2001 -Dept. 401 - Insurance Department - Detail ot House Ola."lgeS 
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~~E. 
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,o,c ... ASSJ'<Ecl QPEAAT"-G ""~" 
"GOF~ f.EUOC£.,'loC 
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C:-t~._~t1~.~$cSC21C.i:1.4Ct,?nw~c,-,;,v.c.=c:b".il~IIQ..A)-~t~?c,i'--Cllr~ r,-~~.r 
tritc"'::)ld"'""li'.~lvtaffiOO~~otSili2~r~:rll'JO,l-~!Or"~~-.a~ar~~-"-

Tne amenamenr also aaas a new =sec-.;cn 10 Nor-J'l Oa;..ota Century Cooe ~., ~.3-2G 
excepting lega! OOSitJOns ot !he Insurance Comrrussioner from tne state classificc ser.nce ano aocs a 
r.ew SeetJ0!1 mar provices ll1ar :.ip to S75.GOO ~ a\lai.'abte trom :ne annycrous ammcrua srorage taahr'1 
ins~cn !una to pay tor anhyoro,,..s ammorua taM. inspect,Or.S oone oy tne Insurance Oepar-.ment 

REPORT OF STANDING COMMITTEE 
HB 1034: Agriculture Committee (Rep. Nicholas. Chairman) recommends DO PASS anc 

BE REREFERRED to the Appropriations Committee (14 YEAS. 0 NAYS. 1 .:.a5ENT 
AND NOT vOTING). HB 103-i was rereferred to t'1e Appropriations Committee. 

REPORT OF STANDING COMMITTEE 
HS 1086: Industry. Business and Labor Cornminee (Rep. Berg. Chairman} rec,mmencs 

AME."lDMENTS AS FOLLOWS and wnen so ame!10ed. recornmencfs DO PASS 
( 15 YEAS. 0 NAYS. C ABSENT ANO NOT VOTING). HB 1086 was placea :,n tne 5,xrr, 
craer on :ne caienaar. 

Pa,;e ; . ,,ne i 1. remove ·or a rare ot or.e percent ct ;he" 

Page l. :lr.e 12. rer.icve ·pos,trve emp:cyer maxrmvm ra~e H1 ertect tna\ tear-

Re::i..moer accorcmgty 

REPORT OF STANDING COMMITTEE 
HB 1121: Finance ar.d Taxation Committee {Rep. Carlson. Chairman} reccmmencs DO 

NOT PASS (13 YEAS. 0 N,;YS. 2 ASSENT ANO NOT VOTING). HS 1 ~2, was piacea 
on the Seventh order on the ca!encar. 

REPORT OF STANDING COMMITTEE 
HB 1149: Education Committee (Rep. R. Kelsch, Chairman) recommenos DO NOT PASS 

(1-t YEAS. Q NAYS. t ABSENT r.-ND NOT VOTING;. 1-iti l 149 was piacec on tne 
Eieventh order or. tne .:a:enaa:. 

REPORT OF STANDING COMMITTEE 
HB 11n: Education Committee (Rep. R. Kelsch, Cha,nnan} recorr:....,enos DO NOT PASS 

(1~ YEAS. 0 NAYS. i ABSENT ANO ~OT VOTING). hB 1172 was placed on !tie 
Ete\lenth order on !he calendar. 

REPORT OF ST ANDING COMMITTEE 
HS 1196: Human Services Committee (Re~ Price, Chairman) recom:nenas 

AMEN!:lMENTS AS FOLLOWS ana when so amenaec, reco-mr.;encs DO PASS a:id 
BE REREFERREO ,o tne Appropria,ions Committee (13 YEAS. 0 ~AYS. i ABSE!'I. T 
A.~D NOT VOTING). HB T 156 was p'.·_.ceo er. tr.e Suctn oraer on the c:..aler.oar. 

Page 1 . line i. arter • A Stll • rept;;..:e me :emamaer of u-,e but with ·ior an Ac, to create a:l<:l 
en.act sectJon 23-27-04.5 .,_nd a new cnaprer ta tJtie .;3 ot the Nor:h Dai<.c:a Cen:....:-1 
Coae. relating !O the nursmg !ac,h::y nurses loan re;i.;yment p<ogram «.'"IC ;, 
qwek-resparise u:1i: sel'\/lce puor program: :o amena and ,eenac: sec!JOns 6-~ 16-C: _ 
6-09 t6-02. 6-09.16-u3. 6--09.15·04 E-09.16-QS. 6·09 t&-06, 23--09 3-01 i _ 50•24.: 3C, 
50-30-0T. 5G-3C-G2. and 50-30-CC.: c! trie l\;cr:'1 Da,-o:a Century Coce. reia:,~ :a the 
nt..rSl:'lg facit,!y ~trernatn,e k:art ~~:ic. r~e ~o!""ar..:;r•..,;~ c~ :71e e ... ~n~-o<i ot b.as.c ca:e ~ 
capac1ry. me gove:nmen~ r.~:s.n:; 1 aci1i:y :~:.v.~~ ooot. anc r...;:""S.~ :a.ct:(~, ~r.~_ :o 
prcv,c.e tcr a :ra.~s:er !ram rne n~:si:1-; :aclli:t a;:e~n.a:; .. •e ~ranr t.,.f'\C_ :~ pr::v.ae tor a 



2001 SENATE APPROPRIATIONS 

HB 1005 



2001 SENATE STANDING COMMITTEE ivllNUTES 

BILL/RESOLUTION NO. HB 1005 

Scrwlc Appropriations Committee 

□ Conference Committee 

Hearing Date February 14, 200 I 

Minutes: 

Scnatm Ncthing opened the !waring 011 1-IB I 005- apprnpria!ion 1()1' the Oflkc of tile Stale 

Trcasul'cr, 

Kathi Gilmore, Stu le Trcaslm:1· presented documentation regarding II BI 005 ( a copy or writ tc11 

tcstimony is uttachcd). 

Rod 8qcknrnn 1 Director or Ortke ol' Ma11agc11Hml and Budget, presented prnpost!d umc11d111e111 to 

engrossed H 131005 ( a copy attached), This proposal is l'o1· next year's payment of' properly tux, 

to rcimbu1·s1..· counties; need to be made by law, Appropriate the treasurer's of'lkc nrnkes it. 

Another t11.11c1H.lmcnl of 783 thouslttHI 011 dclkicncy bill -- due lo Murch pnymcnt oflhis yc,1r -­

out of cuncnt year dollars. 

Scna1Q.t.l~kthing: End of session - with this n111cndmcnt/cvc1·ythi11g flows -- should wash'? 

Bod Bucknrnn: Yes, 

No ndditionul testimony for 01· nguin8t 1-1B1005, Hcnritig closed. 



Page 2 
Senate Appropriations Commitlcc 
Bill/Resolution Number HB I 005 
llcari11g Date February 14, 200 I 

Senn tor Ncthing reopened the hearing on 11131005 on h.~brnary 14, 200 I ('l'npL' II 2, S idc A: Mctl'r 

No. 4 7.0-53.0) 

Kathi Gil111orc 1 State Tl'cusun.:r: presented testimony on I louse Amendments to 11131 0ll~ ( a cop~· 

of written testimony is <1tt11chcd). 

No questions, nor additional testilllony. Heming closed by Senator Ncthing. 

4-3-01 Full Committee Action (Tape II I, Side 1\, Meler II IJ.H - 22.7) 

Senator Nclhing reopened tile ltenri11g mi 1113 I 005 - Oflkc ol' the Sta IL' TrL·.ist1rL'I', 

Senator Gri11dbcrg, Subco111111ittcc Clwir, reviewed 11ie bill, tcsti111ony, 1111d reported the 

Subcommiltce's f111di11gs, Discussion 011 all three: Sc,wtor Cirindbcrg mmul tile n111e11d111e11ts 

/118005.0202 as submitted by the Subc.:01rn11ittee: Senator Andrist seconded, 1>1scussio11: cnll for 

the vote: Roll Call Vote 9 yes; S no: 0 absent and not voting. 

Discussion 011 the bill us m11emkd. Senuto1· Grindlwrg moved a DO Pi\SS i\S i\ivll:NDl:D: 

seconded by Senator Andrist; discussion; call for tlw vote: Roll Cull Vote: 11 yes: J 110; 1111(I O 

absent nnd not voting. 

Senator Gri11dbc1·g accepted the floor ussigrnncnt. 



Office of Management and Budget 
February 12, 2001 

PROPOSED AMENDMENT TO ENGROSSED HOUSE BILL NO. 1005 

Page 1, line 14, remove the underscore on "2,000" 

Page 1, after line 14, insert: 

11 Plpeline in Lieu of Taxes 

Page 1, line 15, replace "$'/50,587" with 11 $2,683,006" 

Renumber accordingly 

Statement of purpose of amendment: 

1,932,419" 

To provide an appropriation in accordance with 57 ~06-17 '."'> ri:il8ted to carbon 
dioxlde pipeline property. 



18005.0202 ·"' , 
Tltle. , c: .-:"Jc,.c> 

Prepared by the Legislative Council stall for 
Senator Grindberg 

Fiscal No, 2 April 2, 2001 

PFlOPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1005 

Page 1, line 12, replace "642,551" with "558,166" 

Page 1, line 14, replace 11 2,00011 with "2,000" 

Page 1, after line 14, insert: 

"In lieu of tax payments 

Page, 11 line 15, replace "750,587" with "2,598,621" 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House BIii No, 1005 • State Treasurer - Senate Action 
FXECUTIVE HOUSf: SENATE 

BUDGET VEr18I0N CflANOE8 

Salaries ar1d wagos $051,142 $642,551 ($84.385) 

OpeHltlng expenses 106,030 106,036 
t:qulprnon1 2,000 2,000 
111 Heu of 1ax p11ymont --~-- ··-·- -· ... ---·•-·· --··--- _Ll)g!1_9 

Tolal all tunds $759, I 78 $750,58"/ $ t .8~8.0,'.M 

Less osurnalod Ir1corne ·----~···--- ----··-···--··--. - -------· 

OeMrnl furld $759, I 78 $750,587 $ 1 .8~8.034 

FTE 7,()0 7,00 (1001 

Dept. 120 • State Treasurer• Detail of Senate Changes 

Sala11es and wages 
Operating expenses 
l::qulpment 
In lieu ol tax paymo111 

Total all funds 

Less estimated lncorne 

General ru11d 

FTE 

REDUCE ONE 
ADMINISTRATIVE 
CLERK POSITION 

($56,672) 

($56,672) 

($58,8721 

{1.00) 

REDUCE rLJNDINO 
FOR DEPUTY 
TREASURER 
POSITION 1 

($27.'1131 

-----··--
($27.713) 

--.... •••N-• 

($27.7131 

0.00 

1 Reduces thii aelary or lhe Deputy Treasurer by 20 percen1. 

PAYMENTS TO 
COUNTIES IN LIEU 

OF PAOPtf1TY 
TAXES~ 

U.2.~.ill 
$1,932,419 

--··-~-- ----· 

$1,932,419 

0,00 

SENATE. 
VEnSION 

$558, t 66 
106,036 

2,000 
l,Q;!g~ 

$2,598.621 

---·-- ···--· 

$2,598,621 

6.00 

TOTAL SENATE 
CHANGES 

($84,305) 

1,932,419 

$1,848,034 

..___, ______ -----
$1 848,03<1 

{1001 

1932419" __ \. __ • _L_ __ .•.. 

2 To provide an appropriation In acco1da11ce w1U1 North Dakota Cerllury Codo Secl1011 57•00• 17.2 releI1ng lo paymenls lo c.ount1es in lieu ol proporty 
taxes on carbon dioxide pipeline property. 

PdJe No. 1 18005,0202 



// ,,? 

Date: ___ Y __ -t.:_·✓_:.._-_?_ . .,,,..._J ____ _ 

Roll Call Vote#: / ---~-----
2001 SENATE STANDING COMMITTEE ROLL CALL VOTES 

BILL/RESOLUTION NO. ;i./b //'~ i )-----

Senate _ Appropriations Committee 

D Subcommittee on _______________________ _ 

or 
D Conference Committee 

Legislative Council Amendment Number 

Senators Yes No Senators Yes No -Dave Nething, Chairman l,..// 

Ken Solberg1 Vice-Chainnan J/ 

Randy A. Schvbinger v 
Elroy N, Lindaas v 
Harvey Taltackson v 
Larry J, Robinson v 
Steven W, Tomao t/ 
Joel C, Heitknmo v 
Tonv Grindbern i./ 
Russell T, Thane v 
Ed Krl nszstad ..... / -·-
Ray Holmbern ,/ 
Bill Bowman ✓ 
John M. Andrist ✓ 

.-
Total Yes , 

No ____ __,,_'4 __ 

Absent cJ 
{,.,~ • ...... ._ • A 

Floor Assisnt11enf< .. ,.._-: ...... --.., ......... 1 
.... ' ____ ·-----------

1 f the vote iM on an amendment, briefly indicate intent: 

---------------------------------------·~---



e Roll Call Vote II; 

2001 SENATE STAN?~NG ~?JVIMJ'l"l'EE l~OLL CALL ~'OTES 
Bl LL/Rf1.,SOLU I ION NO. >:£1 ,:A /2:?c·' "'1 · 

' 

Senate Approprintions 

D Subcommittee on ·-----·---------•-··-·---·--·---... -... _______________ ---------····---·----·-····· ·--·----·--· 
01' 

D Conforence Committee 

Legislative Council Amendment Number 

Action Taken 

Motion Made By 

Committee 

------~.---- ··- __ _£_: •.. Li.... - _:_ ~....L:./ ___ : ___ . ·---··-----(::··_,.,,............✓..t.A"'.c:-~' :: .. l ..... :. --

Scnutors Yes No Scnu(m•s Yes No 
Dave Ncthinu. Chairman i..,/ 

-Ken Solberg, Vicc•Chairmun 1/ 

Rnndv A. Schobingcr ✓ 
Elroy N. Lindaas v 
Harvey Tallackson ✓ 
Larry J, Robinson v -
Steven W. Tomnc ✓ 
Joel C, Heitkamp }..// 

-~ ~·-
Ton~ Gl'indbcrt£ v' 
Russell T. Thune ,~/ 

Ed Kl'itutslnd i/ -
Ray Holmberg_ ✓ ....-. ... .,. --Bill Bow11rn11 .v.~--,-

I --John M. Andrist v 
' ·-

Yes 

Abst?11t 

Floor Assig11111c11t 

If the vote is on Hit amclldmctlt, bl'ictly i11c.licntc intent: 



REPORT OF STANDINQ COMMITTEE (410) 
Aprll 31 2001 3:~ 1 p.m. 

Modute No: SR•68• 7035 
Currier: Grlndberg 

Insert LC: ~8006,0202 Title: .0300 

REPORT OF STANDING COMMITTEE 
HB 1006, as engrossed: Appropriations Committee (Sen. Nethlng, Chairman) 

rocornmonds AMl:.NDMENTS AS FOLLOW~ nnd when so omondod, rocon1111oncJs 
DO PASS ( 11 Yf::AS, ~ NAYS, 0 ABSENT AND NOT VOTING). Engrossod HB 1005 
was placed on the Sixth order on the c,1lendnr, 

Page 1, lino 12, replace "642 .551 11 with 11558, 166" 

Page 1, line 14, replaco "2.,Q.Q.Q" with "2,000" 

Page 1, after llne 14, Insert: 
"In lieu of tax paymento 

Pago 1, line 15, replace "750,537" with "2,5981621" 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House BUI No, 1005 .. State Treasurer - Senate Action 

t:XECUTIVE HOUSE SENA fl: 
£1UDOU VC:IISION CIIANUES 

Snlmlos 1111d wnoos $051.142 $0<12,651 ($1.M,305) 
Oporu!lno OXPOI\SOD 100,030 106.Q3G 
Equlpmonl 2,000 2.000 
In llou ol l11x puy111r.111 1,032,4 lj 

101111 nll ll111<.ls $/!;!J,1/8 $150,!,U/ $1,810,03•1 

Loss ostlmatod incorno 

Oonornl fund $/(i9,178 $150,587 $1,048,03•1 

FTE 7.00 I.DO (1.00) 

Dept. 120 - State Treasurer• Detall of Senate Changes 

Snlarles 1111d wages 
Operallng expensoi; 
Equlprnenl 
In llou of tax payment 

Total all funds 

less estimated Income 

Gr nor al fund 

FTE 

FIE.DUCE ONE 
ADMINISTRATIVE 
CLEHK POSITION 

($56,072) 

-------
($56,672) 

($56,672) 

(1.00) 

FIEDUCE FUNDING PAYMENTS TO 
FOfi DEPUTY GOUNTIES lN LIEU 
TREASURER OF PHOPERTY 
POSITION I 1 AXES 2 

($27,713) 

------•·· ~·· 11,932,410 

($27,713) $1,932,4 Hl 

---------- --·---
($27,7131 $1,932,419 

0.00 0.00 

1 Roduces the salary ol Hie Deputy Treasurer by 20 parcont. 

SENAIE 
VEllSION 

$b58, IG6 
1Dli.D3U 

2.000 
1 ,0:12,,1 ill 

$2.bDfl,021 

$2,5!)6,021 

6.00 

TOT AL SE NA H: 
CHANGt:f, 

($84,38fJI 

1,932,419 

$\ ,848,034 

-·-·- -~------

$1,848,034 

(1.00) 

2 To provide an approprlallon In accordance wllh North Dakota Cenlury Code Section 57-06•17.2 relaling to payments to coun\ies in l1ou ot p,oporty 
taxes on carbon dioxide pipeline p,·oparly. 

(2) DESK, (3) CuMM Page No. 1 SR-58•7635 



2001 HOUSE APPROPRIATIONS 

CONFEHENCE COMMITTEE 

HO 100~> 



• 

2001 IIOlJSI\ ('ONFEl~l•:NC'I: ('(>f'v11v11TTHI: [VllNU ri-:s 

BII.L/Rl•:soUJTION NO, I IH I 005 

I louse /\ppmpl'iutions (\>mtniltcc 
Govcrnmcnc Opcrutions Division 

7confcrcncc Co111111i1tc,· 

Hearing Dute April 18, 200 I 

Tu11c_Numbcr ______ ............... Side A. Side B 
04-J.8_-0 I __ ll!.11C /II _________________ O - 4() 7 ..... __ ... 

Minutes: 

The co11ll!rc11ce committee was culled to order. l{oll 1:ull was taken. 

~,cnJiJrinclb.Q.~: Explains the Senate amendments. They basically did thn.x! things: I) 

they removed one FTE from the department due to reduced duties; 2) tlwy reduced the deputy's 

~mlarics by 20% due ton 20% reduction of duties: and 3) addressed payments in lieu of property 

taxes, 

Rep. Byerly: Hundcd out an nmcndment l 8006.0203. Now that the govcmor has signed 

SB 2053, thut transferred the duties, there was one house bill that had gone through the session 

and hnd been signed hcforc the others, HB 1404, that licensed wineries, There was no language 

that said if the other duties were transferred, tbcn these duties would be also. So this was 

requested to clean up all the alcohol transfers. The house did not remove an FTE before us 

bccuuse we didn1t know if these other bills were going to pass. We don't ha\'c uny problem with 

that removal. The in lieu of for the Co:·. tltld we understand that. Ti1c only problem we have is 



' ' 

Pugc 2 
OovcrntilClll Opcrutions Division 
Bill/Resolution Number IIB IOO~ 
I fearing Dute /\pril Ix. 200 I 

the reduction of the 20% of the deputies duties. WI. in 1'11.· I lous1.~ would lih· 10 s1.•1.• tlwt 

pnrlicular part of the Senate umetHlnwnt removed. 

&.!.J1 .. Anu.d."i1: Mov1.•s that the Senate recede rro111 its 11111c1Hlmcnt u11d that the 1.·0111111i1tcc 

umcrHI. Seconded by Sen. Grindbcrg. 

Vote on Mot ion : (lyes, 0 no, 0 abs!..!nt and not voting. Motion passes, 

lh:p, Byerly will t'at'l'y the report to the lloor. 

The chairman closed tlw meeting 011 this bill. 



18005.0203 
l itlo, 
f-'lscal No. 1 

Proporod by 1110 Log1slat1vo Council sl,11! 101 
Conloronco Comm,1100 

April 18, 2001 

PROPOSt'1 AMENDMENTS TO ENGROSSED HOUSE i31Ll. NO. 1005 

Thal lho Senate rocede frorn its amondments as printod on pago 1288 of 1110 Houso Journal 
and pagos 1128 and 1129 of tho Sonatf"J Journal and that Engrossod Houso Bill No. 1005 h 1 

arnonded as follows: 

Page 1, lino 2, after "reenact" Insert "subsection 1 of tho new section to chnplor 5-01 ol lho 
North DE\kota Century Code as created by section 1 of House Bill No. 1404, as 
approved oy the fltty-sevonth logislative assembly, and" 

Page 1, line 3, after ''to" Insert "Issuance of farm winery licenses/' and after "treasurer" in sort a 
comma 

Page 1, line 121 replace "642,551" with "585,879" 

Page 1 t line 14, replace "fu.U.QQ" with 0 2 ,000" 

P:Jge 1, after line 14, Insert: 

"In lieu of tax payments 

Page 1, line 15, replace "750,587" with "2,626,334" 

Page 1 , after line 15, Insert: 

1 932 419" __ l',! --... L •.... 

"SECTION 2. AMENDMENT. Subsection 1 or the new section to chapter 5-01 
of the North Dakota Century Code as created by section 1 of House Bill No. 1404, as 
approved by the fifty-seventh legislative assembly, Is amended and reenacted as 
tallows: 

1. The stale treasurer tax commissioner may l&sue a farm winer~' license to 
the owner or operator of a farm winery located within this state tc., produce 
table or sparkling wines. A farm winery must be operated by the owner of 
a North Dakota farm and produce table or sparkling wines from grapes, 
grape juice, other fruit bases, or honey with a mnjority of the Ingredients by 
volume, excluding water, grown and produced In this state by the farm 
winery. Licenses may be Issued and renewed for an annual fee of fifty 
dollars, which is in lieu of all other license fees required by this \it:d." 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House BIii No. 1005 • State Treasurer• Conference Committee Action 
CONFERENCE CONFERENCE COMPARISON 

EXECUTIVE HOUSE COMMITTEE COMMITTEE SENATE TO 
BUDGET VERSION CHANGES VERSION VEHSION SENATE 

Sala11os and wages $651,142 $642.551 ($56,072) $585,879 $558.166 $27.713 
Opetaling &Apenses 106,036 106,036 106,036 106,036 
Equipment 2,000 2,000 2,000 2,000 
In hou ol taK paymenls ---- 1,932,419 _1,932,419 1,932,419 --- .. ·•·----·-· 

Tl 'al afl funds $759, I 78 $750,587 $1.875,74 7 $2,626,334 $2,598,6: I $27.713 

Less estimated ,ncome ----· -·-·-- -·---~----•-➔ 

General tund $759,178 $750,587 $1,875,747 $2,626,334 $2.f,tl8,621 $27.713 

FTE 7.00 7 00 (I ,00) 600 1.100 0 00 

Page No, 1 18005.0203 



Dept, 120 • Stalo Treasurer • Oetall of Conforence Comrniltao Changes 
PAVMllJf~i 

Pl IJi H,I ot/1 !()C()IJNII( S I( II/Ii 
Al i,,.11111~, I IIA I IVI IN l 11. IJ (,I 1111 I H! ,11 I 

l,t I HK I )f Pl I( ll'I. Ji I'( 111M'-11lil I 
11(11,lll(m' I A>:l li I Ll•MI• ,I', 

S,11,1110, illlU WdlJU'> 11!,G &1.-'J I l',!, ,,/,'I 
Opt.11111,111,101ponsor, 
l'q111p11111111 
111 1101111! l,11 p11y111011I\ l' .21?. 1.'..'.I I 11,',•ll'_I 

ro111I oll lumls ($'Jf., fil?I $1 IJ'.li'.41'1 \ I Ii/', /,I/ 

l 0~1, u~ti111aIv1l 1111.01110 

Oo11un1I hrn<J ($!,661:ll $ 1.93;>,41!} ,1 l!l'J/V 

rl[ (1 UUl 0 00 I\ vU1 

1 Tho Co11fo101,co Comm,I100 did nol chnnuo lho Sunalo Io<Jucl1?n of c,ne r 1 Ea~ ,11,!~cilt r1f tho t1a11!>f,11 ol la:ur ,1n,1 whv111•.,1•l' · i,,~,1 :,,, , , ,., t,,,11 
du!IO$ IO lho Tax Comm1&s1ono1 arHJ 1/10 sav,nos lIom uhhtalIon 011110 lnlorr11at11J11 rui;hnolo<Jy Duµa1trnn11I 101 u1nc11rn11c. rnvH1l\ ,111,J '•"l",1111•(•'• 

2 Proyi<Jos an appropnaI,on in acco1dance w1H1 Nonh Dakota Cuntury Codu Su1;11un 'J7 06· 1 l 2 wla11ny to 11,wmo111s lo counlHJ~ 111 1i1,u rir 11",J ••JII~ 
tnxos on carbon d1oxI<Je p1pol1nu property 

A section was added In Conleronce Cornmiltoe to transfer tho duties of issuing farm winory licons8s lo 
tho Tax Commissioner. 

The Conference Committee removed the Senate amendment to reduce tho salary of tho cJoputy 
troasurer by 20 percent and restored $27,713. 

Page No. 2 18005.0203 
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( 

( 



Dute: '-/- // - () / 
Roll Cull Vote ti 

House 

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTl~S 
DILL/HESOLUTION NO. l/1~ ){) () :~·~- -

/ftpqnt ,;i I.. 70 /J <~ · Co111mi1tcc 
l • 

0 St1bcommittce on ___________________ _ 

or 
I]'] Conference Committee ~ 

Legislative Council Amendment Number / Is ct£: {) j 0:!J 
Action TAken !;;et/Cl le Li!.(' I til ·.' 't!-~,.,__t/;_L,t tl,. it.",, / 

c1 11 1 I r 1 ;· 

Motion Made By ,)1?11\.,\. !.lui J,; (ci Seconded By ')e/J. {•1·1~!( tl . .J ·~ 

·-
RcnrcscnCntlvrs Yes No SENATORS Yes No 

/) /} 

ti() /_)i; ... t i,,(£ 1 ✓ ·- f)r: 1 'I(( ku :c1 ") (l'v 

/1, { I I ,I ,, , . 
kl/J Y---tlt1~ll{.l(,YL ✓ 5l lv1 (L.-.-,i:l,v.-o f ✓ 

/II . , , / 

/(_l)/J fol tr/JLL ltl l,t,,l----' ✓ .5(·.l'\J'. / /~'J/lt.1 tV1 __ 

,_ 
V 

--

Total (Yes) _ 0_ N (/; 
·-·-

Absent 

Floor Assignment 
T r / 

If the vote is on an amendment, briefly indicate intent: 



-

REPORT OF CONFERENCE COMMITTEE (420) 
April 19, 2001 10:00 a.m, 

REPORT 01: CONFERENCE COMMITTEE 

Module No: SR•70•8864 

Insert LC: 18005.0203 

HB 1005, as engrossed: Yom conle1ronco commilloo (Sens. Grindbor~). Andrisl. Lindaas :.111(! 
Rops. Byorly, B. Thoreson, Glassholm) rocomrnonds that tho SENATE RECEDE from 
tho Senato mn<.mdmonts on HJ pago 1288. adopt amondmonts ns follows, uncl placo 
HB 1005 on tho Sovonth ordor: 

Ttlat the Sonnto recedo from lts amendments as printed on pngo 1288 of tho Houso Joumnl 
and pagos 1128 und 1129 of the Senato Journal and that Enyrossod Houso BIii No. 1005 bo 
amended as follows: 

Pago 1, lino 2, after "reenacl 11 insert "subsection 1 ol tho now section lo chapter 5·01 ot llrn 
North Dakota Century Code as created by section 1 of Houso Bill No. 1404, as 
approved by tho flfty•seventh legislative assernbl>', and" 

Page 1, lino 3, after "lo" Insert "Issuance of farm wlnory llconsos," nnd aftor "tronsuror" insert a 
comma 

Page 1, Uno 12, replace "642,551" with ''585,879" 

Pago 1, line 14, replace "21Q_QQ" wlt11 "2,000" 

Page 1, after line 14, Insert: 
"In lieu ot tax p0yrnents 

Page 1, lino 15, replace "750,587" with "2,626,384" 

Page 1, after line 15. insert: 

11SECTION 2. AMENDMENT. Subsection 1 of the new section to chapter 5-01 
of the North Dakota Century Code as created by section ·1 of House Bill No. 1404, as 
approved by tho fifty-seventh leglslatlve nssembly, is amended and reenacted as 
follows: 

1. The state tfoaeuror tax commissioner may issue a farm winery license to 
the owner or operator of a farm winery located within this state to produce 
table or sparkling wlnes. A farm winery must be operatec by the owner of 
a North Dakota farm and produce table or sparkllng wines from grapes, 
grape juice, other fruit bases, or honey with a majority of the ingredlAnts by 
volume, excluding water, grown and produced ln this state; by the farm 
winery. Licenses may be Issued and renewed tor an annual fee of fifty 
dollars. which Is in lieu of ail other license fees required by this title." 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bill No. 1005 • State Treasurer• Conference Committee Action 

CONFERENCE CON Ft fU:NCE COMPARISON 
EXECUTIVE HOUSE COMMIHEE COMMITTEE:' SENI\TE TO 

BUDGET VERSION ·:HANGES VERSION VERSION SENATE 

Sala1 las and wages $651. I 42 $642,551 ($56,672) $585,879 $558.166 $27,713 
Operating expenses 106,036 106,036 106,036 106,036 
Equipment 2,000 2,000 ~l,QQO 2,000 
In llau of lax piiymenls 

----➔---·· --·~ ➔-------
1,932,419 1,032,iill 1JJ32,41Q 

-➔ - - ➔ --··-· -

Total all funds $759,178 $750,587 $1,875,747 $2,626,334 $2.598,621 $27.713 

Loss estlrnr.tod Income ------ ----·--- ----------- ------ -------·· 
(2) Dl'.SK. (2) COMM Page No. 1 SIH0-8864 



REPORT OF CONfERENCE COMMfTTEE (420) 
Aprll 19, 2001 10:00 a.m. 

(illfllJJIII lllfld 

/ 00 I OU (1 IJl)J Ii (1(1 

Dept, 120 • State I reasurer • Detail of Conference Comm:,tee Changes 

PAYMINIS 
II! IJIJt:l ONl IOCOLIN!ll.8 1011\1 

i\llMINI~; I ii,\! IV( IN Lii. U CONI Lill NCI. 
GI! llK Of 1'110f11JIIY COMMII II I 

/108lf10N I 11\Xl.8 ;i CIIANOU, 

H11l111loa wuJ l'IHUU!; ($!iU,li/,') \$li!Ui/;JJ 
Opmullll[J OXJlUll8()!l 
LqulplllUfll 
In llou of tux puy111u111s ~J.!JP,4_1\! !,U};J,,t_lU 

lotnl ull lurnJs ($1.,1),fJ/2) $l,!J:1;,,,11u ~'1,!l/!J,14/ 

l USH osli111111ud lrH.:01110 

<Junurul 11111d ($!iG,(lf,'J $1,!132.'119 $1,'Jlb,141 

I· II.: (100) 0.00 ( I .llO) 

Module No: SR-70•8864 

Insert LC: 18005.0203 

$,I b!Jll 1,, I 

I Thu C1111luro11co Gom111lltuo d1<1 rrot chunuo lho Su1111tfJ rudu~11011 of 011u 1: It: us n 10~1111(111110 111111slu1 of bou1 11ml wholosnlo liql1or tax col/(l(;hon 
llullus to lho Tax Co1111111sslo11or 1111d 11,u suvirrus from lilrlimlion of 1110 lr1lor111ut1or1 lud1110rouv Dopm1111n111 lor olucl1011I<: rucou.Js 1111cl &io11atu1m; 

2 P1011lc.lus 1111 approp1l11i1011 ht 11ccc1rdm1c1, with Nurll I I )akola G11111wy GmJo Suclio11 &/-06-1 / 2 rnla1111u 10 paymo11\i; lo countIm, in liou ol propu,ly 
\11xos 011 curhor1 dioxldn plpollnn proporly. 

A section was added In Conference Cornm1ttao to trnnsfer the duties of issuing farm winery licenses to 
the Tax Commissioner. 

The Conference Committee removed the Senate amendmonl to reduce the salary of the deputy 
treasurer by 20 percent and restored $27,713, 

Engrossed HB 1005 was placed on the Seventh order of business on the calendar. 

(2) DESK, (2) COMM Page No. 2 SR-70-8864 



2001 TESTIMONY 

HB 1005 



I 'rop111ud lly lllo Nurtll (),1lo.,1li1 l tH)l'>i.1!1,·11<:uu,1111 
shill 101 HotHHl App1uprr;it111m, • 1 iu~1•rrir1u,111 U111ir.it1u11"' 

JOfllJdl)' II /I HJ I 

'epartment 120 • Stato Troa&l,l'Or 
ouao 8111 No. 1005 

2001-03 Exocullvo O1J<J!)ul 

1090-2001 l~lslutivo Appr .. -,priutions 

lncroui;o (Decrnnso) 

FTE Positions 
/ 00 

7 ()/) 

Gorwral Pu11d 
$lf19,17U 

Other rurHt& 
$0 

Total 
$7!i9,17B 

0!)f,.20f,' 

'Tho 1009-2001 apprnpriatlon ornounts lndudo $420 from lho uon,11;il r1J11d for 1hn flf}nr11:y's shnro of lho $1 4 million fundinri pool 
appropriated to tho Offico of Manngornont ond Uudgol for ussislinq rit,cincim; in prov1dino tho $35 por month minimum sulury 
incroasos In July 1090 and July 2000. 

Major ltoms Affecting State Troasuror 2001-03 Budgot 

1, Provides lncroasod salorles and wauos funding bnsod on lho Contral 
Personnel Division's salftty mai:•ol sludy for oloclod and appoinlod 
officials (Doputy Sta to 1 ~._.t;uror J. I ho µroposod lncroaso is $12A SB 
por month offectlvo January 1, 2002. Tho total lncroaso roqulrod for 
the blonnlum 1 lncludlnu benoflls, Is CS~. 703 or $8,591 loss than tho 
uxocutlv6 rocommendnllon. 

2, Adds funds for lnformntlon tochnology projocts, including a progrnm 
lhut provldos print totals of outstanding chocks; updu(o tho pro sent 
plo11oor e-mail system to tho oxchango r.orvor; a11d u1xluto tho pros1111t 
dlslrluutlon procoss soflwnro and provide training. 

3. Docrooses oqulprnonl funding, 

Gnnoral Fund 
$11,294 

($2,000) 

Major Legislation Affecting the Stato Treasurer 
I 

Othor Funds Total 
$11,294 

$10,957 

($2,000) 

Section 2 of House BIii No, 1005 Includes tho statutory chongCJs nccossary tu mcrouso tho Slnlu Treasuror's salary os follows: 

Annual salary authorlzod by !ho 190() loglslatlve Assombly: 

July 1, 1999 
July 1, 2000 
January 1, 2001 

$58,262 
$!;9,428 
$61,142 

Proposed annual salary recommended in the 2001-03 m.ecutive budget: 

July 1, 2001 $62,974 
January 1, 2001 (not provided pay equity lncroaso) $62,974 
July 1, 2002 $G4 ,233 



Propnrod tJy tho Nortt, Dokotn Lu111i;l11l1vu Council 
titnfr ror Houti0 Approprlatloni; • Oovurnmonl Opornl1oni; 

Jommry 15, ,WO I 

partment 120. State Treaeurer 
H BIii No, 1005 

2001-03 Schoror Executlvo Budgot 

1000-2001 Loglslatlvo Appropriations 

lncreoso (l)ocroaso) 

2001-03 Hoovon Exocullvo Budgot 

Hoovon Increase (Docroase) to Scharer 

FTE Position, 
7.00 

7.00 
-·-- - ··--· --·· .. --·· ·-·· . ~ -

0.00 

7.00 - -··- ----····"•-·••··-·--• 

0.00 

General Fund Other Funds Total 
$750,178 $0 $750, 1711 

605,205 GU5,Z05 1 

. " ., " .. - . ~- ... ---···. 

$63,013 $0 $03,013 - -- -~~::::IPUU#.lll 

_ $750, 1_78 $0 $750, 17~ ---.. •,-·····-

$0 $0 $0 

1 The 1990·2001 approprlotlo11 amounts Include $420 from lhe general fund for tho agoncy's share of tho $1.4 mllllon funding pool 
appropriated to the Otnco of Managornont and Budgot for assisting Hgoncles In µrovldlng tho $35 por month minimum salary 
lncrnases In July 1909 and July 2000. 

Major Schafer Recommendations Affecting State Treasurer 2001-03 Budget 

GJJneral Fund Othor Funds 
1. Provides lncrea:ied salaries and wages :undlng based on lho Central 

Personnel Division's salary market study for elected and appolntod 
officials (Deputy Slate Treasurer). Tho proposed Increase Is $120.58 
per month effective January 1, 2002. The total lncreuse required ror 
tho biennium, Including benefits, Is $2,703 or $8,591 less lhan lho 
executive recommondatlon, 

Adds funds for Information technology projecls, Including a program 
that provides print totals of outstanding checks: updale the present 
pioneer e-mail system to the exchange server: and updale the pres~nt 
distribution process software and provide training. 

3. Decreas'is equipment funding, 

$11,294 

$10,957 

($2,000) 

Major Hoevon Recommendations Affecting State Treasurer 2001-03 Budget 
Compared to the BIii as Introduced (Schafer Budget) 

General Fund 
1. There are no changes to the Schafer recommendation. 

Major Legislation Affecting the State Treasurer 

Other Funds 

Total 
$11,294 

$10,957 

($2,000) 

Total 

Section 2 of House BIii No. 1005 lncludos the statutory changes nec€lssary to Increase lho Slate Treasurer's sala""/ as follows: 

Annual salary authorlzed by the 1999 Leglslallve Assembly: 

July 1, 1999 
July 1, 2000 
January 1, 2001 

$58,262 
$59,428 
$61,142 

Proposed annual salary recommended In the 2001-03 executive budget: 

July 1, 2001 $62,974 
January 1, 2001 (not provided pay equity Increase) $62,974 
July 1, 2002 $64,233 

Senate BIii No. 2053 transfers the beer and wholesale liquor tax collectlon responslbllltles from the State Treasurer to the Tax 
Commissioner. 
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TESTIMONY 
HOUSE APPROPRIATIONS COMMITTEE 
COVERNMENT OPERATIONS DIVISION 

HOUSE BILL 1005 
STATE TREASURER KATHI GILMORE 

8:30 AM - JANUARY 18, 2000 

Mr. Chairman & Members of the Committee, 

I am State Treasurer Kathi Gilmore and I am here today to present my budget for 
your review. I apologize for not being able to be with you last week. However, 
several other matters conflicted with your hearing and I had my ablo chief 
accountant attend in my place. 

I am pleased to be here today in person to present my budget to you. 

The people of North Dakota once again have confirmed their belief that the State 
Treasurer's Office Is an office they support. As you know, nearly 90% of the 
counties voted in favor of its retention and, thus, expect it to be funded 
appropriate I y, 

AGENCY DESCRIPTION/OVERVIEW 

The North Dakota State Treasurer's Office is the central elected authority for 
effective and efficient financial and fiscal management of the state's general and 
special fund monies. 

The agency provides accounting, reconciliation and administrative services for 
various funds, distributes tax monies to state and polltlcal subdivisions, and 
administers the wholesale alcohol beverage laws and regulations. 

The agency acts as custodian of certain agency accounts and trust funds in a way 
that ;\!lows program growth for the particular entity. 

The State Treasurer's Office provides a daily Investment management service for 
over thirty state agencies and trust funds, which amounts to over forty individual 
Investment accounts. 

Nearly 25,000 receipts are prepared ble11nlally for more tha11 100 agencies In an 
effort to deposit over $2 bllllon Into the state accounting system. 

The agency dally manages an average of $150 million of state general and spedal 
funds. 
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The State Treasurer's Office is responsible for the signing and distribution of over 1 
million accounting, human service and payroll checks biennially. 

The agency collects over $10 million biennially in wholesale alcohol beverage 
taxes. 

The State Treasurer's direct deposit-electronic funds transfer for tax distribution to 
approximately 500 political subdivisions not only makes the money available to 
subdivisions in a timely manner, but also enhances government efficiency at both 
the state and local level. Because of the direct deposit program, nearly 12,000 
checks per year will not be written and/or processed by the office. 

In collaboration with the Bank of North Dakota, a check reconciliation program 
exists to correct discrepancies In check posting and balancing of daily check 
clearances and to maintain an accurate outstanding check register. 

The unclaimed property program in conjunction with the State Land Department, 
transfers from the State Treasurer's Office to the Unclaimed Property Division, land 
Department warrants that have not been claimnd for a period of two years or more. 

ALIGNMENT WJl'H STATEWIDE IT PLAN 

We have began to align our technology as required with the IT Plan. This is beinB 
done because: 

A. State government should be customer focused. Customer focused fo1· the State 
Treasurer's Office Includes, direct deposits, as in ACH's and tax distributions to 
polltlcal subdivisions. The State Treasuret''s Office web site Is avai I able for 
Information and for State Treasurer's Office forms used by the consumer. 
Our future plans Include having monthly alcohol beverage reports, along with 
highway distribution tax Information available by e-mail. 

B. State government should be efficient. The State Treasurer's Office is accepting 
Information and providing Informational reports to consumers In monthly 
alcohol beverage reports, Investments, tax distributions and financial reports, 
Alcohol brand registration reports wlll be Implemented using Information 
technology along with submitting alcohol ueverage excise taxes by electronic 
fund transfer. 
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C. State government should be well managed. Technology training for employees 
in Access will be administered to replace dbase. A Cash Management Program 
with the Bank of North Dakota has been implemented to monitor and manage 
deposit account balance and collection and disbursement of funds. 

D. State government should provide the leadership for developing a shared 
infrastructure. Shared infrastructure in the State Treasurer's Office is: SAMIS, 
CAFR, Unclaimed Property Program with State Land Department anrl Check 
Reconci I iation Program with the Bank of North Dakota. 

GOALS, OBJECTIVES AND ACCOMPLISHMENTS 

To provide sound leadership and prudent investment practices in ma11c13ing the 
state's money while providing quality service to the citizens of North Dakota, and 
also minimizing costs through maximizing productivity and quality of work. 

OJ,j~ctiyes 

To Insure all agencies deµoslt monies with the state trea5ury to maximize interest 
earnings and to encourage the use of electronic funds transfer-direct deposit process 
for more effective cash management. 

IL TRAINING PLAN 

With the advancement of technology within the state nnd political subdivision for 
tax distribution purposes, electronic fund transfers, investments, and alcohol 
beverage regulations, the 1,eed for specialized technology training in the State 
Treasurer's Office Is vital. 

There was not adequate funding for one-day local workshop training or any other 
staff training available In our biennium budget. 

The level of proficiency of the majority of the staff Is adequate to complete tasks 
necessary for the function of the office. On the job training and web based 
Instruction Is the best we can provide with current budget funding levels, We also 
have no frequency of training and retraining. There are no plans for changes to the 
organization structure. 

Plans are to submit a request for adequate funding for staff training In the next 
biennium, along with funding requests for upgrading the computer software. 
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MAJOR ACCOMPLISHMENTS 

Applied sound investment practices to maximize investment earnings of the states 
moneys, 

Article X, Section 12 of the North Dakota Constitution states that all public moneys, 
from whatever source derived, shall be paid over monthly by the public official to 
the State Treasurer and deposited to the credit of the state. Memorandums of 
Understanding were initiated with the Bank of North Dakota to provide continued 
deposit and investment services without interruption or loss of interest moneys to 
several state agencies, which includes the North Dakota University System. This 
action brought thirteen agencies into compliance with the North Dakota law, 

We Installed an Integrated computer office system to enhance workflow between 
the agency and political subdivisions and to connect with the states Intranet, as well 
as the Internet. 

FUTUIIE CRITICAL ISSUES 

The State Treasurer's Q({jc~ needs to advance information technology, The nearly 
$11 1000 allowed In the Governor1s budget Is a start. However, any chdnges in 
current distributions or new distributions mandated by the Legislature would need 
to have additional funding. The agency also needs to become current with the 
check signing process, which would be an increase In lease equipment, 

The Treasurer's Office is mandated by the North Dakota Constitution to perform 
certain statutory duties. The State .\uditor1s Office has required segregation of 
several of these office duties. This proposal would be unrealistic for this small 
agency to perform these duties without a budget increase. 

ADMINISTRATION 

e_rogram Ob}ectJves 
ln!',ure all agencies deposit monies with the state treasury to maximize Interest 
earnings. Provide Investment service for trust (und agencies. Encourage use of 
electronic funds transfer process for more effective cash management, Distribute 
revenue to political subdivisions In an efficient manner. Regulate wholesale alcohol 
beverage Industry In an Impartial manner. 

In synopsis, services we provide are: 
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Receipt, deposit, and investment income for all state agencies into state accounting 
system. Manage general and special fund monies for the state. Provide daily 
investment management for several state agencies and trust funds. Provide 
reconcilemcnt and accounting services for state accounts. We are responsiblc-~ for 
the management and administration of accounting, human service and payroll 
checks to agencies on the central accounting system. Allocate and distribute tax 
distribution monies to political subdivisions, Provide audit information for cities, 
schools, and counties. Collect wholesale alcohol beverage taxes from wholesaler, 
Enforce brnnd registration of alcohol products entering state for sale. Adrninh;ter 
wholesale alcohol beverage laws and regulations. 

Program Statistical Data 

Nearly 25,000 receipts are prepared biennially for more than 100 agencies in an 
effort to deposit over $2 billion into the state accounting system. Dully manages an 
average of $150 million of state general and special funds. Provide investment 
setvlce for oveI· 30 agencies and/or trust funds which amounts to over 40 individual 
investment accounts. Responsible for the signh1g and distribution of over 1 mi II ion 
accounting, human service, and payroll checks biennially. Distribute over $200 
million In tax distributions biennially to nearly 500 different political subdivisions 
utilizing the electronic funds transfer process. Collect over $10 million biennially in 
wholesale alcohol beverage taxes, 

Explangt/011 of Prqg,:am Costs 

Salary and wages are used to support seven (7) full-time employees. 

Data processing costs are related to program tax revenue distribution to politic"! 
subdivision, on-line, and credit card deposits, batch printing of outstanding check 
lists, bank cancelled check reports, disk storage and records manageme11t f~cs. 

Telephone costs support eight (8) telepha11e lines. Postage cosrs are for mailing of 
alcohol beverage i11formc1tlon 1 payroll to agencies In other cities, State Treasurer's 
correspondence, notification of distributions to political subdivisions, 

Lease rental payments are made on the office copy machine, 

Dues and professlotial development costs are for professional dues are self­
explanatory. 
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Operating fees cover service agreements on the vault and copy machintL 
Professional service fees are primarily used to cover contractual expense {or 
individuals to perform statutory duties required by the North Dakota Constitution 
and in accordance with the North Dakota State Auditor's Office recommendation 
for segregation of duties. Insurance covers Risk Management Fund contributions 
and Fire and Tornado Fund. The minimal equipment budget is included to rc~place 
one computer. 

This ends my presentation, I'd be happy t.o answer any questions. 

Thank you. 



TESTIMONY 
SENATE APPROPRIATIONS COMMl1"TEE 

HOUSE BILL 1005 
STATE TREASURER KATHI GILMORE 

FEBRUARY 141 2001 

Mr. Chairman & Committee Members: 

I am State Treasurer Kathi Gilmore and I am here today to present my budget for 
the 2001-2003 biennium. 

The people of North Dakota have, for the second time, confirmed their wish that 
the State Treasurer's Office continue to perform its function. As you know, nearly 
90% of the counties voted in favor of its retention and, thus, expect it to be 
funded appropriately. 

AGENCY DESCRIPTION/OVERVIEW. 

The North Dakota State Treasurer's Office is, by vote of the peopl►1 on two 
separate occasions, the chief elected authority for effective and efficient financial 
and fiscal management of the state's general and special fund monies. 

The agency provides accounting, reconciliation and administrative services for 
various funds, distributes tax monies to state and political subdivisions, and 
administers the wholesale alcohol beverage laws and regulations. 

The agency acts as custodian of certain agency accounts and trust funds In a 
way that allows program growth for the particular entity. 

The State Treasurer's Office pmvldes a dally investment management service for 
over thirty state agencies and trust funds, which amounts to over forty individual 
Investment accounts. 

Nearly 25,000 receipts are prepared biennially for more than 100 agencies In an 
effort to deposit over $2 billion Into the state accounting system. 

The agency dally manages an average of $150 million of state general and 
special funds. 

The StRte Treasurer1s Office is responsible for the signing and distribution of over 
1 million accounting, human service and payroll checks biennially and we collect 
over $1 O million biennially In wholesale alcohol beverage taxes. 

The State Tree.\surer's direct deposlt .. electronlc funds transfer program distributes 
ta><es to appmxltnately 500 political Aubdlvlslons. This makes the monay 
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available to subdivisions in a timely manner, and enhances government 
efficiency at both the state and local level. Because of the direct deposit 
program, nearly 12,000 payroll checks per year will not be written and/or 
processed by the office. 

In collaboration with the Bank of North Dakota, a check reconciliation program 
exists to correct discrepancies in check posting and balancing of daily check 
clearances and to maintain an accurate outstanding check register. 

The unclaimed property program in conjunction with the State Land Department 
transfers from the State Treasurer's Office to the Unclaimed Property Division, 
state warrants that have not been claimed for a period of two years or more. 

ALIGNMENT WITH STATEWIDE IT PLAN 

Over the past few years we have been aligning our technology with an IT Plan. 
As State Treasurer I believe that: 

A. State government should be customer focused. Our customer focus in 
the State Treasurer's Office includes, direct deposits, an in ACH's and tax 
distributions to political subdivisions. The State Treasurer's Office web site is 
available for information and for State Treasurer's Office forms used by the 
consumer. 
Our future plans include having monthly alcohol beverage reports, along with 
highway distribution tax information available by e-mail. 

B. State government should be efficient. The State Treasurer's Office is 
accepting Information and providing informational reports to consumers 
through monthly alcohol beverage rdports, plus reports on investments and 
tax distributions. Alcohol brand registration reports will be Implemented using 
the technology available to us, along with submitting alcohol beverage excise 
taxes by electronic fund transfer. 

C. State government should be well managed, Technology training for 
employees In Access will be administered to replace dbase. A Cash 
Management Program with the Bar,k of North Dakota has been Implemented 
to monitor and manage deposit account balances and the collection and 
disbursement of funds. 

D. State government should provide the leadership for developing a 
shared Infrastructure. Shared infrastructure In the State Treasurer's Office 
Includes SAMIS, CAFR, the Unclaimed Property Program with State Land 
Department and the Check Reconciliation Program with the Bank of North 
Dakota. 
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GOALS 

To provide sound leadership and prudent investment ~ractices in managing the 
state's money while providing quality service to the citizens of North Dakota, and 
also minimizing costs through maximizing productivity and quality of work. 

OBJEC1'/VES 

To insure that all agencies deposit monies with the state treasurer, as required 
by the Constitution; to maximize interest earnings ~nd to encourage the use of 
the electronic funds transfer-direct deposit process for more effective cash 
management 

IT TRAINING PLAN 

The advancement of technology within the state and political subdivisions 
relating to tax distributions, electronic fund transfers, investrr,ants, and alcohol 
beverage regulations, has emphasized the need for specialized technology 
training In the State Treasurer's Office. 

The level of proficiency of the majority of our staff is adequate to complete tasks 
necessary for the function of the office. However, on the job training and web 
based Instruction is the best we can provide with current budget funding levels. 
We also have no frequency of training and retralnlng. The training Issue needs 
to be addressed. 

Our 2001 w2003 budget request Includes funding for staff training in the next 
biennium, along with funding requests for upgrading our computer software. 

t,fAJOR ACCOMPLISHMENTS 

We have applied sound investment practices to maximize investment earnings of 
the state1s monies. 

Article Xt Section 12 of the North Dakot.a Constitution states that all public 
m,.mey, from whatever source det'lved, shall be paid over monthly by the public 
official to the State Treasurer and deposited to tha credit of the state, 
Memorandums of Understanding were Initiated with the Bank of North Dakota to 
provide continued deposit and Investment services to several state agencies, 
Including the North Dakota University System, without Interruption or loss of 
Interest. This action brought fourteen agencies Into compliance with the North 
Dakota Constitution -· the most recent being the Clerks of Court. 
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We installed an integrated computer office systerr. to enhetnce workflow between 
the agency and political subdivisions and to connect with the states Intranet, as 
well as the lnternP-t. 

FUTURE CRITICAL ISSUES 

The State Treasurer's Office needs to auvance information technology. The 
nearly $11,000 allowed in the Governor1s budget is a start. However, any 
changes In current distributions or new distributions mandated by the legislature 
would need to have additional funding. 

The Treasurer's Office is mandated by the North Dakota Constitution to perform 
certain financial and monetary duties. The State Auditor's Office has required 
segregation of several of these duties. Th~se Auditor's Office internal .. control 
proposals are unrealistic for this small agency without adequate personnel. 

fil}MMARY 

The services we provide are: 

1. Receive and deposit investment incomt:! for all state agencies into 
state accounting system. 

2. Manage general and special fund monies for the state. 
3. Provide daily investment management for several state agencies 

and trust funds. 
4. Provide reconcilement and accounting services for state accounts. 
5. Manage and admlnlstar accounting, human service and payroll 

checks to agencies on the central accounting system. 
6. Allocate and distribute tax monies to political subdivisions. 
7. Provide audit Information for cities, schools, and counties. 
8. Collect wholesale alcohol beverage taxes from wholesalers. 
9. Enforce brand registration of alcohol products entering the state. 
10.Admlnlster wholesale alcohol beverage laws and regulations. 

Statistical Summary 

• Nearly 25,000 receipts are prepared biennially for more than 100 
agencies In an effort to doposlt over $2 billion Into the state 
accounting system. 

• Dally we manage an average of $150 million of state general and 
special funds. We provide Investment services for over 30 
agencies and/or trust funds amounting to ovar 40 Individual 
Investment accounts, 
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• We are responsible for the signing and distribution of over 1 million 
accounting, human service, and payroll checks biennially. 

• We send out over $200 million in tax distributions biennially to 
nearly 500 different political subdivisions utilizing the el1~ctronic 
funds transfer process, 

• We collect over $10 million biennially in wholesale alcohol 
beverage taxes, 

Program Costs Summary 

Salary and wages represent seven (7) full-time employees. 

Data processing costs are related to tax-revenue distributions to 
political subdivisions, on .. line, and credit cai u deposits, batch printing 
of outstanding check lists, bank cancelled check reports and disk 
storage and records management fees. 

Telephone costs support eight (8) telephone lines. 

Postage costs mail alcohol beverage information, payroll to agencies 
In other cities, State Treasurer's correspondence and notification of 
distributions to political subdivisions. 

Lease rental payments are made on the office copy machine. 

Operating fees cover service agreements on the vault and copy 
machine. 

Professional service fees are used to cover contractual expenses for 
individuals performing statutory duties required by the North Dakota 
Constitution and In accordance with the North Dakota State Auditor's 
Office recommendations for segregation of duties. 

Insurance covers Risk Management Fund contributions and Fire and 
Tornado Fund. 

The minimal equipment budget Is Included to replace one computer. 

I'd ba happy to answer any questions. 
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Testimony on House Amendments to HB 1005 
Kathi Gilmoret State Treasurer 

Senate Appropriations Committee 
February 14, 2001 

The House of Representatives attached amendments to HS 1005 to prohibit the use of 
state funds for activities related to the National Association of State Treasurers. I 
request that this language be deleted from the bill. NAST Is a professtonal Association 
that provides technical professional information to State Treasurers and North Dakota 
needs to participate In, and be knowledgeable of, the Issues discussed at NAST. 

In addition, the House added language requiring the use of electronic signatures by the 
State Treasurer on state warrants. It also transfers the process of validation of warrants 
with the Treasurer's signature to the Information Technology Department. If the use of 
electronic signatures on state warrants Is in the public interest, and does not violate my 
constitutional r~sponsibllity, I will look Into doing so. However, I request that the 
mandatory language In the House amendments be removed. 


