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Minutes: 

.. 

ivlcter II 

The committee was cal led to order, and opened the hearing on 1113 10 IO, the I nsurn111..:c 

Commis8ioncr's appropriations budget. Vice-chairman Cal'lislc cnllcd the meeting to order, The 

committee had a quorum, and Chairman Byerly was excused f'or the beginning of the hearing. 

Jim Poelman: North Dakota lnsmance Commissioner. He had written testimony. There 

arc appendixes attached to the written testimony that will be referred to as he speaks. 

Commissioner Poelman introduced the mcmb<•rs of his staff with him. The staff wilt be 

nvailablc during the session, The deputy commissioner could not be here, he went home sick 

this morning. Appendix A is the organizational chart. Gave a brief introduction about the 

department nnd his gonls for the department. Believes the Insurance Department is a consumer 

protection division, They try to preserve a balance of competition in the mmkct but still protect 

consumers on the ugcnt und company sides. Have many t\mctions within the department for 

pl'otcction. (sec written testimony pugc 2) One of the positions eliminated in the budget is an 
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actuarial position, but we want to make sure our decisions arc made 011 the fads, and not 

subjectivdy madl.\ and we want to make sure we have all the actuarial inllinnation, to crnnp:trl' 

with the company actuarial information to make sure our decisions arc the most inl<.Hrned and 

accurate. The agency also has a consumer hotline discussed on pagl' 2 of the written tcsti111ony. 

The department received 12,384 consumer hotline telephone calls in 2000. In 1999, the 

department retrieved about 1.8 million in relief for consunwrs and Wl' fined insurance company 

agents appmximatcly 252,000. That is important because tllat 252,000 t :.m helps run the 

department. I will explain that trust fund later. This is the prom:tive stance we take for 

const1111crs. We also believe that market conduct exams me very inwortant and the legal 

department docs that 1 to make sure tht: competition is fair between insun .. ·rs and for the 

COllStlllWl'S, 

The insurance industry in North Di1kota is important to our economic landscape in the 

state, We think the industry is healthy, but I foci there needs to be a little more competition 

within the industry. In I 99~) there were $2.2 billion in 11aid prc111iums by insurance, and $2, I 

billion paid in claims. Appendix B shows a break down of how the premium is paid, and also 

shows paid losses and benefits, Premium taxes go into the :;cncral iimd. This is a 2'½> premium 

tax on all life insurance premiums and a I. 75 % tux on property and casualty premiums. North 

Dukota is considered a retaliatory state whi<.:h means we collect a higher rate on casualty becnusc 

other states collect a higher pl'Cmium tax than we do. On the life and health side our premium 

tux is u little higher than other states, In 1999 we collected $21 .4 million in premium taxes nnd 

in 2000 we collected $26.6 million This goes to the general f\111d. We also pay out $5.2 million 

in payments to fire districts, which will be discussed later, 
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The Insurance Regulatory Trust Fund co,m:s l'rom license fees and lines colkctcd from 

the agencies and companies. In the last legislative session there is a lloat of$ I million. or a cash 

!low for the insurance department bccm1sc we arc collecting fint.:s and fees from agents and 

companies that can changc and so thc statute provides :i million dollar flout, down from S 1.5 

million. At the end of' thc fiscal year, anything over that million dollar level is transferred to th~ 

general fund. In fiscal ycar 2000, $1.8 million wus transferred to the gcncrnl fund, alkr the 

million dollar float. 

I think there arc going to be big sweeping changes in regulating insurance. Believes in 

state regulation of insurance, and most people bclkve that local govcrnmcnt can do a bettcr job 

for the pcoplc thun can a government that is not 11c1..~cssarily a hands-on. What is best in 

California, Florida, and Illinois is not the best fl.>!' consu111ers of North Dakolci. The passage of 

the Financial Services Modernization Act (Oramm-L<.!ach .. Blily Act) softened the lines of 

definition between securities and banking and insurnnce. It is going to be very importnnt for the 

insurance department and other regulatory agcnc.:ics to enforce regulations and have a stronger set 

of regulations for enforcement of this Act. The department would like more uniformity across 

state lines in regulating insurance, and not let Congress usurp state powcrn. Privacy will be a big 

debate issU<.'. Market Conduct Exams arc going to become more necessary. 

The department has several other functions, outside ofjust regulating insura111..·c, that they 

do very well. They have a Senior Health Insurance Counseling Program (SHIC) (see page 4 or 

the written testimony); Fire and Tornado Fund: (sec page 4 of the written testimony); State 

Bonding Fund (sec pugc 4 of the written testimony); Petroleum Tank Fund (sec page 4 or the 

written testimony); Boiler und P1·cssure Vessel lnspectot·s (sec page S of the written testimony): 
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Anhydrous Ammonia Facility lnsrL'L'tion (s<.'c page S ol'thL' writt1.:n tL'stirnony): and the 

Unsatisfied Judgment Fund (see page 5 of the written testimony). 

Page 5 begins testimony on the L'Xecutive budget rccomrncndations. SECTION I: The 

Insurance Department currently employs 45.5 FT E's, 4 or thL' FTE's arc currently vacant (sec 

appendix to tile vacant positions). The cx1.:cutivc budget eliminates one ol'the FTE's, and this 

position was vacunt bccuus1.: the former commissiotlcr entcred into a contract with a former 

employee who now works for the Kansas Insurance Dept to do rate and actuarial work. 

Commissioner asks that he be able to keep this position within the budget so he could review the 

contract and decide for himself. Remember his initial comments, that the decisions ol'thc 

department should not be subjective and should be based upon actuarial analysis. With the 

rninstntcment of this FTE this would be a no growth budget in terms or the m1mbcr of FTE 'sand 

this has been the status quo on FTE's for past budget cycles. (sec app1mdix C), He believes that 

part of the reason this position was eliminated by the executive recommendation was because.: 

this was one of the only elected officials offices that was not allowed a hearing before the OM B 

for budget pl'cparntion. Not really sUl'L' why this happened, but he believes that 0MB did not 

have a rationale of why the position was open, and thctcforc just eliminated it. The other three 

positions have bcc11 vacated in the year 2000, nnd due to heulth problems the number is quite 

high this year. These were vacated in the middle of year 2000, and not lilied because the exiting 

commissioner wanted the new commissioner to fill these, rcclussi fy, or change the positions. 

Rep, Corlislc: On this vacant actuarial position! it is still marketable, and high in demand'? 

Response: The position is budgeted for $50,000 a ycn1·. He cnnnot guarantee thnt we 

could fill an actunl'iul position for $50,000 per year. The deputy commissioner cnmc from a Ii fc 
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insurance company and we have visited about that, and then.! is a possibility to lill that position is 

necessary. We wnnt somco11<.! who is qua Ii tied. 

Jim Poolmnn: continuing: The bu lance of the salary portion of the budget irH.:ludcs the 

executive 1\:co111memlatio11 of the salary package. And the operating line itc111 of their budget 

there is a total increase of $54,407 from the previous budget, due to incn!us•"'d assessments from 

the risk management fl111d 1 and due to incrcnscd costs from ITD. Tlwsc arc basically assessments 

from l'l'I). 

SECTION 2: Provides the $5.2 million appropriation for redistribution or a portion of the 

insurance premium tax to the local fire districts (sec appendix D). This has not been changed 

since I 989. 

SECTIONS 31 41 51 6: provide the source of funding for the special funds that the 

Insurance Department administel's. The figures in this section arc also included in Section I. 

They l1ctV(~ adjusted slightly from the previous biennium, but the total administrative expenses for 

the department stays the same, except for the increases in ITD1 and risk nwnagemcnt. and 

software, 

SECTION 7: Provides for the new salary for the commis.~ioner. 

Rep. Koppelman: Can you explain to me how the unfilled FTE and the set'viccs arc provided by 

a contract fee. Arc the dollars to pay the contract fee then taken from the appropriated position 

or from somcwhc1·c else'? 

Response: We have a line item in our budget for contract sel'vices. I have the numbers 

that I lntcnd to pny the actuul'ial if you want to sec these at some other time. 
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Rep. KQppclnrnu: You mentioned the anhydrous tank inspection n.11H:tion1 and our contmitt(:L' 

has discussed this. When thut responsibility was placed in the insurance dept. lit tlw I lJlJ5 

session, was there an appropriation, or just the responsibility. 

Response: This is a confusing issue for me. The anhydrous tank fond was created in 

1995 sessio11 1 and was placed in the agriculture department. Wlrnt has hapJK'IH.:d is that our boiler 

inspectors in our department have done some of the inspe<.:tion and cxrnninations. I don't believe 

that it is writll.:11 clcurly in the law as to how the reimbursement was supposed to take place frnm 

the anhydrous tank fund to thl.! insurn11cc depnrtmcnl. The Fire and Tornndo l'und gave some of' 

tht! moneys to get this off the ground. The boiler exa111iners do the inspections, and we would 

like some reimbursement from the anhydrous tank fund. 

Rep, Koppelman: His understanding i~ that the agl'icultul'e depart1~:~11t docs the licensing and 

cll:rical, supervisory functions, and your depur1111c11t docs the inspection. 

Response: l would c11courngc this committee to tukc a close look at this. 

Rep, Skarphol: In rcgnrd to this same issue, how many boiler inspectors do you have in your 

department and what percentage of their time is spent 011 anhydrous inspcctio11s. 

Response: I um going to hnvc Jeff Bitz answer this. 

Jeff Bitz: We have l!stimntcd that 3ocx1 of our boiler inspector time is spent on anhydrous 

inspection. We have 3 inspcctors 1 and I administrative clerk. Probably a cost of$841000 p·~r 

biennium. 

Rep. KoppclnHlll: Did your department have to add stuff in order to undertake the anhydrous 

inspection functions 1 or urc these the same persons, taking on new responsibility. 

Response by Jc ff Bitz: I um not smc if we added staff. 
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Jodi Burke, business manager: I las 111orc history with the dcpi1rt111c111. says that the 

department did hire I FTE to do these inspections. 

Rep. Skarphol: Can you tell us the dollurs in these various ltmds - Flre t111d Tornado. StalL' 

Bondi 11g, P1~troleu111 Tank - and wire re is the dol lur amount of the lees collected going'! 

Response. Jim J>oolman: Reserve balatH:cs in funds - Unsatisfied Judgment lrns u 

$307,000 baluncc, and there is a mi11i111um balance required of S 150,000; the State Bonding h111d 

hus a bulancc of $4,9 million, with u mini111um required of $2.5 million; the Fire nnd Tornado 

Fund has a balance of$15.8 million, with a 111ini111um of$12 111illin11: the Petroleum Tank Fund 

has a balance of'$8.7 million, with a 1t1ininH1111 of $5 million. There is going to be legislation 

intrnduced to change so111e of'thc foes on the petroleum tank fltnd, 

Rep. Skarphol: Arc the foes the same for al I tilnks regardless of size'! 

Response, Jeff l3itz: Fnrmcrs arc exempt, but the Ices arc the same regardless or size. 

Rep. Skarphol: /\s far as the ovcrngc above the minimums in these funds, is there any obllgution 

or provisions that these funds can be translctTcd to the general fund. 

~R-e .... s1_10~1~1s_c.._, _K ___ c-n ___ : His is the dcpnrtment auditor, and he docs not have the actual 

dollars and maximum dollars, The intent of the overage, of the Fire and Tornado balance, they 

want to make sure there is enough funds to Cl'VCI' any outstandlng claims in a catnstrophic time. 

Rep, Skarphol: Being enough funds is one thing, having redundant funds is anothcl'. \Vlrnt 

happens when this fund continues to build to a point where there is all this money laying there 

nnd cannot get used. 

That would bt> the decision of someone to set the maximums. 
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ReBponsc, Jeff Bitz: There must be a reasonable balance between the llmd c:lai111s a11d 

premiums, and the law requires that a minilllutn be held. Lately we have lwd 11Hm: claims than 

premiums. 

Rep. Skarphol: Is there an industry standard that would 1·cflcct what would be appropriate if' you 

have $3,5 million in premiums, whut would be the appropriate reserve. 

Response. Jeff Bitz: I don't know if there is a sta1H.lard. We c:an look into this. 

Rep, Byerly: The committee would also be intcn:sh:d in these funds what sort of draw down 

there has been in the last four years, Would like a listing of' funds c:oming i11 and funds drnw11 

out. 

Rep, Huetter: When we started the tank fund wasn't there a minimum and a cap on the l'und. 

Response, Jeff Bitz: There is a minimum or $5 million, and thr..: fund would rcimbursr..: 

the tank owner. 

Response, Jim Poolman: Keep in mind the pending legislation in comparison with what 

you do with the tank fund, 

Rep. Koppelman: What do these minimums mean, what i r these funds foll below these amounts'! 

Response, Jim Pool man: In terms of some of them where there arc premiums. we would 

have to adjust the pl'Cmiums, For the State Bonding Fund ... 

Response, Jeff Bitz: ... the statute sets forth that we would have to chargl' a certain dollar 

amount per employee per household to covet· thnt unti I we exceed the cup, 

Rep, Sku1·phol: On the u11<.forground tanks, what is the fee'? 

Rcs1,01lli.Q: $50,00, 

Rep, SkurphoJ: In regard to HS 1143 und the boil1~1· inspection. What is that fee'? 
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Response: That bill is being deliberated in IBL right now, and that inl.'.rcascs tile cup on 

standard boiler inspections and special boikr inspections, The special inspection goes to ~J50 I 

believe per boiler and the certificate change for $5,00, Our boiler inspection program cu11not 

recoup its costs necessary to run the program, it has run basically $ I 00,000 behind, so we are 

making some changes to help increase the revenue, We arc not going to the cap, but arc going in 

like $5 increments, Our intention is not to increase to the cap, just to recoup costs, Expect 4(i32 

inspections every 2 ycms, the fee is incurred by the owner of thl! boiler at n fee, dependent 011 the 

sizl! of the boiler, between $35 and $90. 

Rep, Carlisle: On the actuarial contract. doc you havl! n lkxibility to hire? 

Response: If we were to terminate the contract with the person who holds the contract, 

we would give them notice. 

Chairmnn Bycr1.y: Has a handout from foci Ht ks managcnwnt to the I nsurancc Dl!partnwnt about 

doing some work up there, Chairman Timm and he toured the oflicl!s upstairs, and hopefully the 

rest of the comm ittec can see the department. Rend the handout. 

Jim Poolman: We arc planning an open house on Tuesday, next week, to take a look at 

the facilities, 

Lois Hartman, Executive Directol' of the North Dakota Fircfightcr's Association: she had 

written testimony and handed it out. She is in support of H B IO 10 and sped lieu I ly Section 2 of 

the lnsmuncc Department Budget. She also has u prepared pmposcd amendment to submit that 

dculs with the appropriation for the 388 fire departments, In June of 2000, th!.! Firnman's 

Association wus chatHJcd to the Fircfightcr's Association. Another bill has been presented to do 

housekeeping to change the nnmc. She ls l'cqucsting nn inc1·cnsc in the nppmpl'intion for the lire 

dcpnrtmc11ts from 5,200,000 to 51800,000 for the biennium, und un addition to line 20\ ut the 
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request of fire dcp<1rtmcnts to drop the current rate strncture and assess them differently. This 

change is part of'the housekeeping bill, but tl11..) requested language in her amcnd111e11t is 

necessary duc to the lost rewnucs in tlrnt bill. 

Ch;1irnrnn Bye~: Of' thc $5.2 million in tile l11s11rance Tax Distribution h111d, how much 111011ey 

has to remain in the flmd at any given ti111c'? 

Response: That fund has to maintain a zero balarH:e al the end of the biennium , The 

practice lrns been that starting with the annual pay11w11ts in June, when thL' annual reports come 

i11 1 we huvc deposited everything into that fund. And thl!ll everything fro111 that ll111d g()es into 

the general llmd, 

Chairman Byerly: In a given ycnr how much do we collect in fire i11sun111cc premiums ubovc the 

$5,2 million or $5,8 million. 

Respo11sc1 Lois Hartman: If you calculate it on the live lines or insurance I do not hnvc 

these numbers. 

Response, Kc11 from the l11surn11cL' Commissioners Onicc: The $5,2 million comes out of 

the insurnncc prc1i1iums collected each year. The 11rst $2,6 (year) g,o to the special fund 1hr this 

pmpoi;c\ and the balanee goes into the genl.!rnl fund. The total of th<.: prcmiu:·ns is averaging 

about $21 million a yea!'. 

Chuirnwn Bycl'ly: Requests from the Insurance Dcpnrtmc1\l that they provide to the committee 

the amount of fire insurnncc premiums ubov<.1 the requested appl'opdation before the co111mittcc 

votes on the bi 11. 

Ario Bl'icsbuch, President of the ND Firefighter Association. and Fire Chief of Powers 

Lake Pil·c Distl'ict: He hns 1,rnvidcd wl'ittcn testimony, thut includes a profit and loss statement 

of the· Powc1·s Luke Fire District. They show u loss in the budget, because the costs arc going up. 
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They have H 1974 and 1975 fire truck that need rcplm:cmcnl. They do not have the funds. I le 

supports 1-1 B IO I 0. 

Rep. Skarphol: Why are your premium dollars going down in tile lire districts'! 

Response: We understand that it has something to do with the poor farm economy. 

Response. Lois Hartman: Pmt of tlrnt has to do with the migration out of the rnral areas 

Rep. Skarphol: Has the Association done an u11alysis as to what it would take to take on an 

unnual ol' biannual basis to upgmdc the cquip111c111 in these areas'! 

Response: (none discernible) 

Rep. Huetter: Gave a hypothetical example of' moving from rural area to urban area. Who gels 

the money'? 

Response, Lois Hartman: The Association has been looking into this. and the dollars 

would be split. 

Gcrnld Rekow, lst Vice President of the ND Fire Fighters Association and the Assistant 

Chief of the Ellendale Fire Protection District: He hm:, prnvidcd written testimony, showing his 

support fo1· H B 10 I 0. He stutcs that the Insurance Dept. Refund check is been 501¾1 or the ii' 

opcrnting budget, but the checks have decreased and they must use equipment funds !'or 

operating expenses. 

Ren, Glusshcim: If you get this umcndmcnt. it still only gives you about $50. 

Response: It may calculate thnt wny because of the formula. Some is better than none . 

.Leon Schlufmnnn. Furgo Fire Dcpnrtmcnt: He has pl'Ovidcd wl'ittcn testimony. He is in 

support of HB 1010, Discusses how the cities c.,f ND arc growing. but the tire dcpnrtmcnts me 

not prospering, uncl even the urban dcpmtmcnts huvc conccms. They nc~~d cxtrn fu11di11g for 

equipment and training, 
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Robert Wetzler, Fire Chkf of the Minot Rural Fire Department, and C'L•ntral Region 

Trustee with the ND Firefighter's Association: He had written testimony, 111 support of 1113 

IO I 01 specifically Section 2, There has been an increasl! in the cost of lire equip1ncnt of 15-18'½,, 

for items like tire hoses, clothing, breathing apparatus, etc. These increases raise the lirclighter's 

expenses. In December the Minot department purdrnsed a lire engine for $294,000, und during 

the past I 0-12 years, engines appreciated 4-(,'½, annually. 

Rep. Skarphol; The new truck you bought1 did it replace something else'? 

!(csponsc: It was in addition to, we hud one fire engine purchused in 1982 1 that was 

seeing some wear and tear, We had 110 back up engine if that 011e went down. 

Rep, Sk__urphol: Do you typically replace the cq11ipmc11l on a rotating schedule? Do you have a 

practice that you have to follow'? 

Response: Nationally somewhere around 20-25 yeurs is the avcragc lbr l'otalion of' 

structural cquipmcnt1 probably other equipment sooner. Code on firclighte1· equipment changes 

all the time1 so if you buy a truck toduy, in live yems it may not meet the standard/code. When 

that hn[)pens, we use less than code equipment. 

Joel Bocsnfl!!&...C'J.ligJ of the l3ism~"k Firn Inspections Department, Director or the North 

.Q.u.l<otu Fire Chief's Associatio.n: Today he is rl.!prcscnting the Fire Chicf'1 s Association1 not in 

competition with the Fircfightcr's Association, but rnthcr works closely with them, Docs suppol't 

HB IO 10, und the proposed amendment to Section 2 from Lois Hartman. The fonds prnvidcd by 

the Insurance Department nrc looked at as a form of economic development. those funds nrc 

actually saving property in the communities. Bismarck hus a suvc rnte from tire of 96%. Have 

seen u move from rural to city und the city dcpnrtmcnts hnvc hnd to udd addltional lire prntccti JI\ 
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areas, Only about 2%i of the operating expenses arc covered by the insurnncl.! pn:miu111 fonds, 

I le would certainly support any increase that the committee would look at. 

Jerry Hjclmstad, North Dakota Leugue of Cities: I 11 support of Section .1 of' the State 

Bonding Fund, and wants to emphasize the money in that fund is obulined from pre111iums from 

political subdivisions and state entities that pay premiums into that fund, The impact of' 

transferring funds from that fund penalizes the entities, Notes that the premiums have l1l1t been 

raised for many years. They do not want the balance of this fl111d rcduecd, cu using an increase in 

the premiums, Section 4 of the Fire nnd Tornmlo Fund <.:un be similarly discussed. /\nything tlrnt 

transfers from this fund below those 111i11i111ums would be a pcrialty lo those entitks tlrnt pay the 

premiums, They support an increase in Section 2 of' the bill to support the firefighters. 

Gary Knutson, Executive Director ND /\griculturc /\ssoeiution: Our 111e111bership 

consists of dealers that handle anhydrous ammonia, They support an additiorrnl inspector lo 

cover the inspections and training of' boiler inspectors. They foci for sufoty of' the industry they 

need more inspections at least every five yeurs. They believe there is money in the anhydrous 

fund to sustain an additional inspector. Not really sure how the department would lrnndk this, 

but seeks the al location of the inspcctOI', 

Rep. Skarphol: Arc there any bills introduced in regard to this? 

Response: No bill, they thought it might be more expcdic11t to make the request here. 

Patl'iek Ward. ND Dpmestie Insurance Coll)panies and some lnsunmcc Trnde 

Associations: He suppol'ts the bill. 

Rep, Skarphol: For the lnsuruncc Commissioner's office, when was the lust time the premium 

tax was changed'? 

Response, Jim Poolman: 1 ·nr1110t remember uny increase over the years. 
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Side 13 1'vlcter II 

The committee was called to ortkr, and opened committee work on 1113 IO I 0, the l11surn11cc 

Commissioner's budget. 

Chairman Byerly: Handed out prepared proposed a111<:nd111c111s. I 11 this u111<.:11d111ent there arc 

three changes. The amendment increase the operating line item by $(17,000 which is the bid to 

remodel half of the oflkc, The bid is from foci Ii tics management thut 111.:eds to be done. The 

insurance agents agreed to the project, that comes all out of' special fi.111e.ls, derived from the fees 

that the insurance agents pay. We also restored a 11011 classilicd FTE position, which is an 

actunrial FTE that was contrncted out. The Insurance Commissioner requested that the position 

be restored but may not fill it, but wants the option to renew the contract or hire ,111 .1ctuarial on 

staff, This FTE was there in the last biennium, but was removed to allow for the contract person, 

and now we are restoring the FTE position. Those ure lhc basic changes as money is co11ccnH.:d, 
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The last change was to declassify the attorney positions, to be more like the other altt>J'llL'Y 

positions in the state. 

Rep. Koppelman: With the addition of' the FTI: which is the n.:plm:c1rn:111 of th~· contrud person, 

is there money taken out currently spent on the conlrnd person'! 

Chairman Bycrl)'.'.: We didn't take any 111011<.:y out for the contrnct out at this time, and the 

Commissiont:r assured me that by the time we get to conlercnce committee that he would ha\'c 

some more firm numbers. At that ti111e Wl.' would tnke a look at this. 

Rep. Glasshcim: Would you expect that this would be done al this lime 

Chairman Byerly:; Yes. 

Rep. Skarphol; movt:s to adopt the amt:ndmcnts. Rep. Koppel man seconds. 

(Some general discussion as to the m.:eds or the deparl1m:nl as to remodeling, and that othl!r 

departments probably need work done also, but that this dqrnrtment has thesl! special fund 

dollars nnd a really bad need for the work to be done). 

Vote on adopting amc11<.lments1 7 yes, 0 no. The amendments arc adopted. 

Rep. Skarphol: Has son1c concern and questions whether it is more appropriate to discuss the 

anhydrous tank inspection here or with the Agriculture Commissioner's budget. 

(The committee has some general discussion regarding which budget would be better ln amend 

to deal with the issue of anhydrous tank inspections performed by the insurnncc co111missio11crs 

inspectors but not rcimbmscd. They discussed this matter with Shdla Peterson from Oivtl3, who 

stated that she thought the Insurance Commissioner needed authority to accept rcimbur.•1clllcnt. 

but the proceeds need to come out of the Anhydrous Tank Fund,) 

Rep, Koppelman: Believes thut this could be a chance for the state to save ~')111'.) money. That 

moneys al'C coming into the anhydrous tunk fund for this service, but the investigations arc bdng 
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done by the lnsurnnee ('0111111issio11cr's invcstig .. 1tors without being reimbursed. ,111d this rn11ount 

of reimbursement could be saved in the ll"rnrarn.:e Com111issionL·r's budget. The di l'lercm·c l'()llld 

be deposited into the general f'und. 

Chairnrnn Byerly: We need to be ublc to quantify this. We have to come up with a dollar \'nlue. 

We could put in u section that allows the collection or runds from the h111d. 

(General discussion again in regard to this transfer or runds by Shcila Pctcrsnn lh>111 orvt B, ,1s to 

avoiding a specific dollrn· amount. Committee members were co11c1:rned lo express some 

legislative intent. The moncys ~ire accumulating in the :111hydrnus tank f'und, which is 11ot being 

spent 011 anything. The moneys arc deposited into the fund on to111wgc sales fees ol' ilnhydrous. 

The money is just sitting there, and 1101 being used or spent on anything. lf't!ll~ nnhydro11s tank 

fund now pays the lnsurnnce Comn1issioncr's office f'or these inspections into the Insurance 

Regulatory Trust Fund. Some of' tlw l'unds (those over $1.5 million) /en in tlw Insurance 

Regulatory Trust Fund will go back into the general fund.) 

Rep. K9J1pc!ma11: moves to further amend the bill, to allow for tile l11sura11ce C'o111111issio11cr to 

receive funds from the Anhydrous Trust Fund lo reimburse for anhydrous tank inspections 

performed by the boiler inspectors from that office. Rep, Skurphol seconded. 

(Discussion as to the amount of funds in the Anhydrous Tunk F1111d, how much would lK' 

expended and how much would be left in the fund. Rep. Byerly reads fro111 the minutes of the 

Insurance Commissioner's office as to the amount nttributcd to the t111hydrous inspections). 

Vote on furtlwr ame11ding1 6 yes, I no. Furthc1· amendment passes. 

Rep. Skarphol: moves for DO PASS AS AMENDED. Rep. Carlisle seconded. 

Vote on the motion to puss us amcndcd1 7 yes, 0 no. Motion pm;scd, 

Rep. Byerly was assigned to curry the bill to the full committee. 



2001 HOUSE STANDING COMMITTEE MINUTES 

131 LL/RESOLUTION NO. 11 BIO I 0 

1 lousl! Appropriations Committel! 

□ Co11fore11cc Committee 

Hearing Date January 31, 200 I 

_______ T1u_1e _N_umber ______ ________ Side A __________ _ 
I X --------·------· .. - -- . -··- -·---------·-•--.; ------------- - -·--------·------ ··- -

Side B 

X -----------------~---·---- - - -------------- -------------· - --------------- -----~-~---- ---- ··---------- - ........ - -

Commlttec_Clerk_Sig,wtme 

Minutes: 

I louse Appro1>1·h1tio11s action on 11B10 I 0. (5070) 

----- - .. 

t-deter II 
- -- -- --· - - . -- . .. . 

S070 - (1240 

Rep. Rex Hycrly: f will be handling tllat bill. Basic.:ully what you have before you is the budget 

for the Insurance Commissionc,-, and the amendment that you will find in your books that npplics 

is ,0 I 03 and if you kind of want to follow along, basically what we did was we went ahead wilh 

the Hoven/Schafer budget because they were the same cffoctivcly. There were no chang<.:s in any 

of it and it removed one FTE position and we had to increase some funding 011 the IC li11e item 

and I should mention that 011 all of these budgets there will be this adjustment to the snlary and 

wages line item that is the correction numbers for the way that it was computed, For al! intents 

and purposes there were 110 changes to that base budget, there wc1·c some other clw11ges that 

occlll'rcd, and if you look in the middle of the page on amendment .0 l 03 there is a section that 

were adding that <.lculs with the anhydrous storage facility inspection, right now tile Department 

of Agriculture is the one that oversees and receives the funds from the registration of anhydrous 



Pagc 2 
Housi.: Appropriations Commillec 
Bill/Rcsolu1io11 Number 11n1010 
Hearing Date January 31, 200 I 

foci lilies and the tonnage fees and everything, but il's the Boiler lnspe<:lors in the Insurance 

Commissioner's Deparlment 111at actually do tlw inspection, And when the anhydrous program 

was set up there was never a mechanism in place lo pay the Insurance Commissioner for the 

inspectors time, and what this cl'foclively docs is this basic:ally makes it so tlrnt the Insurance 

Com111issio1wr ca11 b<.! reimbursed for those inspections. The lnsurnncc C'o111111issioncr estimated 

in the last biennium that they had spent the equivalent ol' $X4,000 worth of inspector's timL' 

inspec.:ting these lllcilitiL'S, but W<.! l'clt that we had to conie up with a number to cap this so that it 

wusn't so111elhi11g tllilt would go through the roof' and i111pact the anhydrous f'und, so we capped 

this nt $75,000. The single line that's in section 9, right below that, basically what that docs is 

that makes the Attorneys in the lnsurnnce Dcp.1rt.nH . .:11t 11011-c!nssilied employees like attornL"y 1 s 

.ire in virtually in every other agency, This w~1s one of those things that came up that nobody paid 

any attention to in the past, and what this will do .. is this just makes those lawyers in the 

Insurance Department 1101H.:lassi fied employees. The only other signi f1ca11t t'hangc to this budget 

was that we increased his budgt:t by $(,7 1000, again all special funds so that he could complete 

the remodeling thot was started by his pnxlcccss01\ and if' you have ever been up to the Insurance 

Commissioner's o fficc one 1ml r of the office spnce had been remodeled the other half is pretty 

tacky. and this $()7,000, I talked with Rep. Wald nnd other Rcprcscl)tativcs who me insurance 

agents pay the fees that ultimately go to funding this $()7,000 a11d they were all in agreement that 

they had absolutely no prnblcm with the commissioner linishing that job up there. The Inst 

change is the change we talked about 011 most of these budgcts1 there were some recomputation1s 

on pay plan and those amendments urc in here also, I would move to adopt amendment .0 IO) 

Rc11, Mike Timm: ls thct'c a second'? Seconded by Rep. Carlisle. 
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Rc1>, Pam Gullcson: A question on that FTE, you said that this position hud been iltt unlilled 

position and I hut was removed from both of' the governor's budg11ts'? I low did that come to he? 

Rep. Rex Hyerly: This FTE was indeed l'emuved and I believe that it was vacant ut the time, a11d 

it had been vacant fol' some time. I misspoke, we did put that FTli in but we unf'untkd it. 

Her>, Kl'ith k'.emr>enich: Your not going to hire much of an actuary for ~Ml,000 a year. 

Rep. Pam Gulleson: ls the Fire a11d Tornudo f'und the place where the dollars canic out to settle 

the dispute in Richland County'? Response was No. Which rund did that contc out ol'? 

Rep. Frnncls Wuld: That came out of'thc North Dakota lnsurn1wc Reserve Fund. 

Rt.•p, Ole Aiu·svold: I guess just an obscl'vation and corrcctio11. lnsurn11cc agi.:nts do 1101 pay !c)I' 

the costs of maintaining an apartment. Those of us who buy insurance policies do. 

Rep. Rex Byerl)1
: It is a combinalion. 

lter>, Frnncis Wuld: How much 11101iey had been ptil in f'ol' a lifo actuary'! Answer: Currently 

their pulling in a111ount of $131,712, and even the commissioner understands that, your 11ot goi11g 

to get much of an ucttHll'Y for that1 but we decided to put it back in at that level so tlrni he could 

have the option of finding somebody 01· continuing the contract with the 1<.:llow he has in the 

State of Kansas, Rep, Wald: I would hope rnHI pray that he would tenninale the co111racl with i'vlr. 

Folley as soon as p111clicable 1 because that guy was an absolute abomination and cuuscd more 

havoc up there and thunk God he's gone, 

Rep. Mike Timm: The question would be, is did you leave the commissioner enough money to 

a compctcnt p!.!rson? 

Rc1>. Pam Gullcson: I'm reading $131,000 in thnt line. Rcsponsc: The commissioner could 

come to the budget committee if he needed mo1·c funds than the $131,000, we would just trans for 

some of his opcruting funds. 
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Rc1>, Mike Timm: Any other discussion on the amendment'! /\II those in favor of adopting the 

amendment .0 I 03 signify by saying A YE. Voice vote, Motion carrkd. Th<: a111c11d111c111 is 

adopted, 

Rep. Rex Byc1'1)1
: I would move II 1310 IO as amended. Seconded by Rep, Skarphol. 

Rep. Mike Timm: Any discussion? CIL:rk will cull th<: roll. (20) YES (0) NO (I) Absent and 

not voting. Motion passed. Rep Byerly will Citrry the bill to the floor. (266) 



Bill/Resolution No.: 

Amendment to: Engrossed 
HB 1010 

FISCAL NOTE 
Requested by Legislative Co1mcil 

04/02/2001 

1A. Stott' fiscal effect: Identify tho stnte Ilse{]/ uffact and the fisr:al dfl'ct 011 agancy i:1/J/Hopr,11tions 
compnrud to funding lovels nnd appropriations c111tic1jJatod under current lnw. r-··---·--- -· -- 1999-2001 Blennlum·--!2001-2003 Biennium -r--2003-2005 Blonnlun, ----] 
1-··---- General Fund jOtt,or Funds I General -Fl11id 1-a,·h-er-Fi1i,dsfGenoraf"Fu11cf[othor-Fi1n·ai7 
f Revenues·····-- .. $0[ ·-··--·-·$0i--·-($1lM.OO(>i-------·--· $0r--·-·---··-·--·· $0r---·-···-······$~ 

rE,cpendltures T--- $0r-··--·---·--$(f·--•------·$9.!10l~ --··--·- $10<1,ooif·-•--···--$9,90Gj ... --$q 
[ApproJ>rlatlons . r---·-····-··soL ............ ~ $o[~~::~:~~-~·$9.90i(··~:-:_~.$1(Jt1,001( __ ....... ~.$9,9(H~.-=:~~ -.·-=== $tj 

18. County, city, and school district fl!lcal effect: ldw1tify the r,;,.;col uffoct on thu npproprioto political 
s11bdivis/011. 

~ountl:~:r2:~,:.:i:•~~~::fc~1sJ-:o~r::::~:rz:~,~~:i:r!~i:~~~J-~:;~,~:~:r::::l:r~l~::~;] 
2. Narrative: Identify the aspocts of tho moosuro which cause /1'.-;cal impnct ond lncludo ony c:omnwnts 
rolovant to your nm,lysis. 

IIB 1010 corllains the nppropriution for the fnsurnncc Dcpurtrrn:111. Section 8 of the bill unwnds the 
provision of the law which sets out the sulary of the I nsurnnec C\immissioncr. The lkpartmenl estimates 
that the fiscal impad of Section 7 will be ur1 irn.:rcusc i11 expenditures from the lnsuninec l{egulatory Trust 
Fund of$CJ,906, induding irnlary nnd hcnclits, for each ol' lhl'.· next two bienniums. This is the anrnutH that 
e.xcccds the amount i11duded in .Section I for the Com111issio11cr1s salury and hcnelits. 

Engrossed II B IO IO First Engrossment with Senate /\nwndmcnts uuthorizcs a puymcnt or$ I 04,000 from 
the Insurance Tnx Distribution Fund to the Firemen's /\ssoclation during the 2001-2003 biennium. This 
approprintion will i11<.:rcasc the expenses of the lnsun111ec Tax Distribution Fund by$ I 04,00(), This 
uppropriatio11 will also dccrasc the revenues to the general fund during the 2001-2003 biennium by 
$104,000 bccnusc any nonapproprlutcd rcV(~nucs received by the Insurance Tu.x Distribution Fu11d during 
the 200 I -2003 biennium arc transferred to the Oc11eral Fund during the 200 I -200J biennium, Tints, there 
wil I be$ I 04,000 less in the lnsurnnce Tax Distribution Fund during the 2001-2003 bicn11iu111 lo trnnsfor to 
the Gc11cral Fund during that biennium, 

3. State fiscal effoct detail: For informatwn shown under state fiscal effect In I A, please: 
A Revenues: Explain the revenue amounts. Prov/de dotall, when appropriate, for each revenue type 

nnd fund affected and any amounts included in the executive budget. 

Sec No. 2 above, 



B. Expenditures: Explain the expenditure amounts. Provide detail, wlwn oppropritJte, for ec'Jch 
agency, line item, rmd fund affected nnd the number of FT£ positions affected. 

Sec No, 2 above, 

C. Appropriations: Explain the t1ppropriotion amounts. Provide dt1tail, when DppropriMa, of tlw effect 
on the biennial appropriation for each agency {J!1d fund affected nnd any amounts included in the 
executive budget. Indicate the re/11tionship between the amoullts shown for oxpenditurns and 
appropriations. 

Sec No. 2 above. 



BIii/Resoiution No.: HB 1010 

Amendment to: 

FISCAL NOTE 
Requested by legislative Council 

12/14/2000 

1A. State flscal effect: Identify tho state fiscal effect nnd tho fisc{J/ effoct on agency npproprintions 
comporod to funding levels and appropriations anticipntod under current low. r-· I 1999-2001 Biennium r 2001-2003 Blennlun,---r-zoo:f.:2066BTennil1m--1 

I General Fund I Other Funds [General Fund 10ther Funds !General Fumil Other FUtldsl 
-Revenues--~,------· $ol - $01 $tf $of___ i~ 

. !:::i~~~-~t=------~c-·--:·::!~---- .. :~t ______ -:~:~i~ ---·-·· ____ j 
1 B, County, city, and school district fiscal effect: Identify the Ilse{}/ offoct on the O/J/HO/Hiote political 
subdivision. 

2. Narratlvo: Identify the nspects of the 11w,1sure which c,wso fiscal impact and inc/11(/c ony comments 
relevant to your t11wlysis. 

HB IO IO contains the appropriation for the lnsunllH.:c Dl'partmcnt. Section 7 of' the hill a111e11ds tile 
provit-;ion of the law which sets out the salary of the lnsurnnce Commissioner, The Department estimates 
that the fiscal impact of Scdion 7 will he an inct·eusc in expenditures from the l11surn11cc Regulatory Trust 
Fund of $9~906, including salary and bcncl1ts 1 for each of the next two bienniums, This is the umount that 
exceeds the amount included in Section I for the Commissioner's salary and benefits, 

3, Stato fiscal effect detail: For information shown under state fiscal effect In 1 A, µloose: 
A. Revenues: Explain the revenue arnounts, Provide detail, when c1pproprlote, for mu;h revenue type ond 

fund affected and any amounts lncludecl in the exacutlve budget, 

NIA 

B, Expenditures: Explain the expenditure amounts, Provide detail, when nppropri{lte, for encll ngency, 
line Item, and fund Bflected and the number of FTE positions affected, 

Sec No, 2 ubovc. 

C, Appropriations: Explain the approprlatlon a1110unts, Provide detail, when approp,iate, of the effect on 
tho biennial appropriation for each agency tmd fund t1ffected and any amounts Included In the executivo 
budget, Indicate the relationship between the amounts shown for exp1.md1tmes and apµroprlations. 



Sec No. 2 above. 

rJame: 
phone Number: 

Charles E. Johnson 
328•2440 

jAgency: Insurance Department----------··---·--] 

~ate Prop a red: 01/08/2001 ·---·-···-·--··--J 



-

18010.0 102 
Title. 

Prepared by the Legislativo Council staff for 
Representative Byerly 

Fiscal No. 1 January 24. 2001 

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1010 

Page 1, line 2, after the semicolon insert "to create and enact a new subsvction to section 
54-44,3-20 of the North Dakota Century Code, relating to employees exempt from the 
state classified service;" 

Page 1, line 11, replace "4,387,527" with "4,513,847" 

Page 1, llne 12, replace "1,560,196" with "1,627, 196" 

Page 1, line 14, replace 116,067,078'' with "6,260,398" 

Page 2, after line 19, insert: 

"SECTION 8. A new subsection to section 54-44.3-20 of the 1999 Supplement 
to the North Dakota Century Code is created and enacted as follows: 

Attorney_s_ employed OY the insurance_ commissioner." 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House Bill No. 1010 • S11mmary of House Action 
!:XECUYIV[-: HOUSE HOIJSE 

BUDmr CHANGES vnis10N 

lnsuranco Tnx lo F-lro 0op1111mo111 
Tolal all lunds $5,200,000 $0 $':i,200,000 
Lous ostlmtilod incorno 5,200,000 u90.,_ooo 
General luml -$(; $0 - -$6 

Insur unco Doµar1r:mn\ 
$6,007,078 $19:J,320 $o.2GO 3!)8 Total all funds 

Loss ostl11u11od 1ncomo 6,067,078 19:l,3i~ G.~r,O,'.J\lll 
(1ono1AI IUl\d w - lo 

Bill Totnl 
Total all lunds $11,207,070 $193,320 $ \ 1.460,3\Hl 

Loss o~hlna1r.d I11conui .U)?S 7,o ~~ \93J20 U,j_(Lq d~~ 
Oonernl !und -w 

House 8111 No, 1010 - Insurance Department• House Action 
EXECUTIVE HOUSE HOUSE. 

BUDGET CHANCH:S VEnSION 

S11lntlos and WtlQOS $<1,387,527 $ I 20.:1?0 $4 ~13,841 

C1por alil1g oxporisos 1,500, !90 (;7,000 1,627, IB(l 

Equ1p111on1 .!J. 9.35~ -· •► ---- -~ ... ·-
l.12i1.t:,~ 

l 01111 all funds $1.'\.007,0'8 S 193.320 $ti 2l>0,3\Jll 

Loss os11r1111!1Jd 111co111u ll.,Q.G.rnrn .Ltii},l_Q Ii, ~fil)_,JQ. 9 

Uono111I lu11d ~o $0 $0 

f:Tf ,\,1,50 I 00 45 f)O 

Page No. 1 18010.0102 



Dept, 401 • Insurance Department • Detail of House Changes 
llC:SIOllf AO./lJS T 

r UNDINO ron INCl1tASf: MArlKtr 
NONCLASS!I II: 0 Oflf: rlA I INCi rnn !"QUIT V !O!AI 
rmorr:ss,oNAl HI: MOOE l lNO SAtAHY HOW,( 

POSITION cosrs INCHtASE 1 CHANot S 

filllUIIO!l IIIHJ Wlll)Otl $131.l?.1 1$!>,40ll $1 t'li,J;>O 
0f>Of!lhll(l oxpon&o& $6/ 000 (j/ 000 
[q111pmu111 

T 01111 all funds $131,121 $67,000 ($!i,401 I $1'J3.J20 

los1i ost1m11!od incorno 131/21_ !!LQQ.Q (M.Q1J !Jl:11?.Q 
G111w1111 lund $0 so $0 $0 

rn: I 00 0 (lQ 0.00 1 00 

1 lh1a arnondmont reduces, lrom $8,002 to $3,401. lho amount providod for 11 mll!kol oou11y sulmy increaso lor 1110 d11octor 1 ho amount inclu<fod in 

tho bill writ p1ovldo l01 a monttttv lncrriaso of $1132 and 1olatod lrmoa bo110l1l6 lor tho la·il ,a morllhs ol ttio l)lf)11n1u111 

The amendment also adds a new subsoctlon to North Dakota Century Coda Section 54-44.3-20 
excepting legal positions of tha Insurance commissioner from the slate classified service. 

(' 

( 
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Title. 
flscal No. 1 

Prepared by the Logislalivo Council stttlf for 
House Appropriations • Govornment 
Operations Division 

January 26, 2001 

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1O10 

Page 1 , llna 2, after the semicolon Insert "to create and enact a new subsection to section 
54·44 ,3•20 of the North Dakota Century Code, relating to employees ox empt trom tho 
state classlf led servlce: 11 

Pago 1, line 11, replace "4,387,527Jl with 1141513 1847" 

Page 1, line 12. replace "1,560, 19611 with 11 11627, 196" 

Page 1, line 14, replace "6,067,078" with "6,260,398" 

Page 2, after line 12, Insert: 

"SECTION 7. ANHYDROUS AMMONIA STORAGE FACILITY INSPECTION 
FUND. Section 1 of this Act Includes the sum of $75,000, or so much of the sum as 
may be necessary, from the anhydrous ammonia storage faclllty Inspection fund to pay 
for anhydrous ammonia tank Inspection costs, for the biennium beginning July 1, 2001, 
and ending June 30, 2003." 

Page 2, after line 19, Insert: 

"SECTION 9. A new subsection to section 54-44.3-20 of the 1999 Supplement 
to the North Dakota Century Code Is created and enacted as follows: 

Attorneys employed by the Insurance commlssio.ML,." 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House BIii No, 1010 • Summary of House Action 
EXECUTIVE HOUSE HOUSE 

BUDGET CHANGES VERSION 

Insurance 'fax lo Fire Deparlment 
Total al\ funds $5,200,000 $0 $5,200,000 
Less estimated Income 5,200,000 6,20Q,OOQ 
General fund $0 $0 $0 

Insurance Department 
Tota! al\ funds $6,087,078 $193,320 $6,260,398 
Less estimated !ncomij 6,067,078 193,3i~ 8,260,39~ 
Genaral fund $0 $0 

BIii Tolal 
Total all funds $11,267,078 $193,320 $11,460,398 
lass esllrnaled Income 11,267,078 193,3i~ I 1,460,3t~ 
Clentlralfund 10 

House BIii No, 1010 - Insurance Department• House Action 
EXECUTIVE HOUSE HOUSE 

BUDGET CHANGES VERSION 

Salaries and wages $4,387,527 $126,320 $4,513,847 
Operat!ng e~pan&os 1,660,196 67,000 1,627,1911 
Equipment 119,365 119,355 

lotaf all funds $8,067,078 $193,320 $6,260,398 

Page No. 1 18010,0103 



I, .. ,,, o•,h11i.i11J1l 1111;ru11u 

(iu1101al tuml 

111. 

$0 

44!i0 

so 
I 00 

Oept, 401 • Insurance Depanment • D1Jtall of Hou&e Changes 
flf:81 Orll: ADJUST 

rlJNOINO rnn INCREASE MMlKlll 
NONCL>SSIFIEO orF.AATINO FOR EQUITY 
fl fl OF f: SS IONA L REMOOEllNO SALARY 

f'OSITION COSTS INCREASE I 

SalllJill& llfld WIIQ06 $131.721 ($5,4011 
Oporntlng 8~POll60S $67,000 
l:11u1pmont ..,. ____ ... ------ -- •O-•r~--•--,.••,O ~-... -~-~-·· 
lolRI all lunda $131.721 $67,000 ($6,401) 

Luss us11111alod lnconio !1Lill !!LQQQ !6,401J 

Oonoral lund $0 $0 $0 

FTE 1.00 o.oo 0.00 

IOTAI 
HOUSf: 

Clli\NCiC:S 

$126,3?0 
Gi',000 

•• • ... •-•••r ••~-

$19:J.:l?0 

11lJJ2Q 
$0 

1.00 

1 This amondmonl 1oduoos, lrom $8,6(•2 lo $3.40 I, lho amount provided tor a marl<el oqulty salary lnc,oaso lor tho d11oc1or I ho umount 1ncludocJ m 
lho bill will provide lor a monthly lncro1tso of $162 and rolaleo lrlngo bonellts tor tho las! IO months ol Iha biennium 

Tha amendment also adds a new subsection to North Dakota Century Code Section 54-44.3-20 
excepting legal positions of the Insurance Commissioner from the state classified service and adds a 
new section that provides that up to $75,000 Is available from tho anhydrous ammonia storage I aclllty 
Inspection fund to pay for anhydrous ammonia tank Inspections done by the Insurance Department. 

Page No. 2 18010.0103 
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Date: J-·2.5 ·() / 
Roll Call \/011.: II: ) 

2001 IIOlJSI~ STANDING COMMl'l"l'l1;E ROLL CALL VOTl1:s 
HILL/HESOLIJTION NO, '(_'1/ 0 

I lou~m _ Appropriations - < lowrnmcnt Opcrntions DJ,_v_is_io_n _______ _ 

[31;ubcomm I tlcc on _ --~~f_l"\\"11',~ .. t -~-:\; C:,,.:)~ __ 
or · 

D Conforcm:c Committee 

Co111mittcc 

Lcgislalivu Council Anwndmcnt Number ____ ... __ _\_~_Q_tl) , .. Q.J_C) 3.. ... _ .......... _ .. . . 
Actlou Tukcn _ _ .Mob~ in __ a.ck-pt_ a'&\°€,yld-~ · __ _ 
Motion Mudc By tip .... s~~-hl ___ ~~co11dcd i1.p .~~ 

.A:·:- ...... 

Rcprcscntnt,!ycs Yes No R<.•urcscntatlvcs Yes No 
✓ 

. 
✓ Ren. Rex R. B~crl):1 • Chuil'man Rep. Eliot Glasshcim 

Ren. Ron Cnrlisle - Vice Chairmun v Rep. Robc1·t H ul!thcr v·· 
Ren. Kim Koppelman V 
Rep. Bob Skun,hol v., 
Rep. Blair Thoreson v 

,_, 

-

Total (Yes) 

Absent 

Floor Assignment 



Dul~: /-'2,.€,--0 / 
Roll Call Vot(.) II: 2_ 

2001 IIOlJSE STANDING COMMl'l"J'EI~ HOLL CALL VOTl1:S 
HILL/IU~SOLIJTION NO. )()/ () 

lioui,;c .A111roprintions - Government O_ncrntions Division Commilh:c 

~ubcommittce on ·---~ t:..f ~-~~±---·-~-~-J"\~410~.~-- ..... . or ' ~--r-1!-~ 
D Conforcncu Committee 

Lugislntivc Council Arncndmunt Number 

ActionTukcn ____ ;ib~@L_b_ru.~lw _lL\1V,\!Ld ' __ - -

Motion Mndc By .t.p-~~L ~~comlctl k1p, ~~~ 
Rc1>rcscntnHvcs Yes No Rcprcscnh1Uvcs Yes No 

Rep. Rox R. Byerly - Chalrmun 
i--

✓ Rep, Eliot Glasshcim ~ 

Rep. Ron Cnrlislc - Vice Cllairn1n11 J Rep, Robert I Iucthcr v' 
Rep, Kim Kon1,olmun ✓ -
Rep, Bob Skarphol ✓ 
Rer,, Bluir Thoreson ✓ 

·-

Total (Yes) ----=---(p- No __ /_ 

Floor Assignment 



DHll-': I- 2.s~o / 
l{oll l'ull Vole /1: 3 

2001 lf<HJSI•: STANDING COMMITTEE HOLL CALL VOTES 
HILL/R~;soLtlTION No. /C> JD 

J louse Appropriations• Government Opurntions_· _D_iv_is,_·l,_>n _______ _ ( 'o,nmilll'C 

[3{l1bcon11nittcc Oil __ ~-~f'.C'.~~t.: ... ~~-~-1iQ,-.")~--- __ or ' ~-r~-~ 
0 Conference Commiltc~ 

Lcgislntivc Council Amcndnwnt Number . -4~.olQ '. o/D __ J .. . ... 
Action Tukcn . =~Q c,?6R$ ... · . .,;, __ ... Hrn e't,,5j'.:)f2~ . ' ... 

Rcprcscntntlvcs Yt•s No Rc1H·cscn tn ( ivcs Yes No 
Rep. Rex R. Bvcrly • Chairman Rep. Eliot Glasslwim ✓ 
Rep. Ron Carlisle• Vice Chairman v Rep. Robert Huether \.,/ 

Rep. Kim Koppclnu~_ \.,,,..,... 
·-Rep, Bob Skamhol v,...., 

Rep. Blair Thoreson ✓ 

-

Total (Yes) ± No rJ --··- --- ----------~---

Absent ---~r-------····-----·­

Floor Assignment _'~~~~,--
If the vote is on an amendment, briefly indicate intent: 



Date: /•3/--0f 
Roll Cull Vote II: ~ 

2001 IIOlJSI~ STANDING COMMITTEE ROLL CALL VOTES 
,~1LL11u•:so1.,,T10N No. ,-4 a ,o , o 

House APPROPRIATIONS ---
D S11bcommittcc on -··-----·-··· -··----·-·-·· --·······- ---·· . -------~ ···-···· ... .... .. .. . ..... . 

or 
0 Conlcrcncc Committl.!c 

Lcgislutivc Council Amendment Number 

Motion Mudc By Seconded 

-~'-C-DL"i---· •·-··---- ... - By 

Rc1>rcscntnUvcs Yes No Rc1u·cscn h,t lvl•s 
Timm • Chuirmun V 

-----·•,·..;' ............. 
Wuld - Vice Chnirmu:1 I ,,~ 
-··-- _ __..._ ·'••·--- • .l_ ,._ , • ·-I 

I --- -· ;.; 
,, ............. ,' 

Rep • Annwold t /' Rep - Ko~pclman ____ ., .. t·· ~-
Rep - Boehm j.,,,,,, I~ - Mnrti11son .. , .. ~' 

Ren - Byerly v' Rep - MonsotL_ __ 
Rep - Carlisle V Rep - Skamhol 
Rep - Delzer Rep - Svcdjun 

Rep - Glosshcim V Rcn-Thorc~ 
Rep - Gullcson ✓ Rep - Warner 

J3.£P -H ucthet ✓ Rep - Wentz 
Rep - Kcmpcnich ✓ - v Rep - Kerzman .. 
Rep - Kliniskc V 

Total (Yes) o1b No 0 
Absent .1 
Floor Assignment 'B'-( ~ll-( 
lf the vote is on an amendmcnti briefly indicate intent: 

( 'omllliltcc 

Yes No 

v 
V 
✓ 
t/ 
V 
✓ 
v' 

-··-
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r 11ia--.1romS1t..2!M1DSZ.?QJ. _..,._,,""""""1fO<• .,._,,__..-y ...,_...,me:i.:,...,,si-•- TI-. ___ .,.,_!111_._..,.,_,,,.._dS12Sa>ci_1mga_1or11>e1aQ1&_.,. __ 

Two. S8diotls at& added reQUiruig the State Treasurer to utilize the S8fVices ot the Information 
T~ Oepatttnent for electronic records ano signatures and provicing legislative intent regarding 

funds for aaivities rela!ed to National Associa:ion ot Slate Treasurer..-

REPORT •;)F STANDING CO&IUITTEE 
propriations Committee (Rep_ rimm. Chairman} recommeods AMENDMENTS 

FOLLOWS and when so amended. recommends 00 PASS (20 YEAS. 0 NAYS. 
ANO NOT VOTING}. HB 1010 v..is placed on the Sixth order" on the 

Page 1, line 2,. aft!!r the semicolon insert~ create and enact a new s11bsedion to section 
54--44.3-20 of the North Dakota Century Code. relating to employees exempt 1rom the 
statB dassified service;· 

Paget, line 11. repiace ·4.387.52r with "4,513,84r 

Page 1, line 12, replace •t ,560,196"' with ·1.627,196'" 

Page 1, line 14, rep.ace "6,067,078"" with "6.260.398" 

Page 2, after line 12, insert: 

"SECTION 7_ ANHYDROUS AMMONIA STORAGE FACIUTY INSPECTION 
FUND. Section , 1;r this Act includes the sum of $75,000, or so mud1 of the sum as 
may be necessary. from the anhydrous ammonia storage facility inspection fund to pay 
for anhydrot,s ammonia tank inspection costs, for the biennium begirvung July 1, 2001. 
and ending June 31.), 2003: 

Page 2, atter line 19, insert: 

"S..l':CTION 9. A new subseclion to section 54-44.3-20 of the 1999 Supplement 
to the Nottn Cialota Century Code is created and enacted as follow:.: 

Attornevs employes,. by the insurango comm/ss/Qner • 

Renumber accordingly 

ST~TEIIENT OF PURPOSE OF AMENDMENT; 

House Bill No. 1010 - ScJmmary of House Action 

EXECUTIVE ..a.JSE 
8UOGET ~ 

-tu--"-~ r..,. .. ,.._ 15.200.000 SC 
LftSl..awna::ec:J tl"COfflt" ~ ~w,,tt 

--s' 

-°"""""'"" T_.ol,_ $6,ll,i;>Q]S $153.320 
lfl:'. ~ ~ 6067 o: •'l3:; 
;;.,,.,alr.,n,t 

BooT-
Toal .. .._ $1'.21i7.07a Sl!IJ.320 
tna.na,,namG~ t1 2ti70J 1"3 l20 ~- ~~ 

><CI.ISE 
\IERSlOH 

~;100.000 s200,a 

$6.260,::"ld 

62',0~ 

SH.-,3116 

··-·,a 
house Bill No. 1010 - Insurance Department - H<>use Action 

E>.ECUT!VE nO<,;S( ,<O<JSE 
&JOGl:T CHA:•CES vE"'5<0N 

s...-u .... ~~ µ~;-~r $1i,6.J,.."O Sil 5\3.JM.7 ,,.,,,, __ 
t_::,60,f9';ii 6:'GOO 1 627,1"91r> ·- ~ - - - - ll7~ 

·-~--~ $A°"-l01ll s,o,J.."<I $62'i0..l!JI! 

, . ..., .--- 606:'"C,'J ~~_-F2 ~lti.Ol91! 

, ............ ...,., so SJ so 
,,, "4",0 . ..., .:,~ 

u 

V 

-
l .. 
l 
l 
I 
! 
' 

I 
I 

j 

i 
I 
! 
f 

I 
t 
I 

I 
t 
1 

i 
I 
i 
I 

l 
I 
I 

1 

!~-1 ;.., 

V 
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Dept. 401- lnsllraJCe Oepartmeot-Deail d Housr Cbangn 

i.ES'TOl-c 
P.,;t,,C!!'<Gl'OI-
~ 
~ 

PCJS.,,O,. -- =.= ~-~ 
Ta,.i.a,1- $13t)2t 

r rNil. ::-car- ~ 

.-...... so 

FTE Ulll 

~ 
QPEAA-r,c"l:JR 

AEMO'.JE.,.,"'G = 
Sli:'AJC 

SliT.:lO<> 

£00C 

s:: 
c.ac: 

,,;:;.;,;:;;; 
~ 
6.1..11~ 
SA;,J'R" ~, 
~ . ...;l"j 

jS5.,•cm ,,_.. 
SI 

a..:ia 

Tc-~ 
,<>.& 

c.-.GES 

~ 
Q..JOC 

~ 

!!2.2!l 
11) 

UII 

- 2!fR 

t Tl-4~..:U:.S,.lrO'n$6JIQZa»S:,.<:_ .... ~~---...... -...-~~---611aaD&. ~-----~-_.,. __ ..,.. ... __ .. S>Q __ ......,. _____ _ 

The zmesiameni also adds a new S>ibseoon 10 Noat1 oaktlta. CeflUy Code Seocn ~-3-20 
exc.epting legal posilions of tne lns!sar.ce ~ h'0m a>e si.r das$&eC' 5efW:ll! anc aces a 
new sealOO ttaI IJr0Vides '?'at u;i 10 $75.000 is a-.ailable ~?he~ asml0l1la s:oo.ge ~ 
L'lSj:)eQIOn fund to f'3Y for~ amffl0llla tani<.,iispea,alSdCJae !)y ~ lfciraaoe ~ 

REPORT OF STANDING C0IMTlEE 
HB 1034: AgriCulture Co«narinee {Rep. Nicholas, Chainnml) rec::ominec~ 00 PASS ~ 

BE REHEFEHRcl) to the Appropri..atioas Cou:aliuee {14 YEAS. C NAYS. l ASSa,."T 
AND NOT VOTING). 1-13 1034 was l'efeferred to lne~Comcait,w 

REPORT OFSTANDING COIIYfTTEE 
HB 1086: l!ldustty. Business and 1...abof' Ccmmitte& (Rep.. Berg. Cbaiaurm) recommencs 

AUENOUENTS AS FOLLOWS·and wnen so amenc:ea.. rec:oromenc2S DO PASS 
{15 YEAS. 0 NAYS. C ABSENT A..f\ID NOT VOTING). H8 1066 was placea on~~ 
order on the calet'lC!ar. 

Page 1. line 11. removt ·or a rate of Ql'le per:cent of the-

Page 1. line 12. remove "QCS!M; employer maximum~ in ettec: tnaT ,cear" 

Renumbef' acccroingly 

REPORT OF STANOIP-.G COUllrTTEE 
HB1121: Finance and Taxation Comminee (Rep..Car1son., ~) r~ 00 

NOT PASS {13 YE.AS. 0 NAYS. 2 AESHff AND NOT VOTING). HE 1121 --as ;:,.ac~ 
OOtheEieve!mlO<eef'onthecaJenaar_ 

REPORTOFSTANOiNG COlall'!TEE 
HS 1149: Education Committee~ R. Kelsch. Cb.wman} ~ecommencs DO NOT PASS 

(14 YEAS. 0 NAYS. l ABSE."IIT AND !I.OT VOTING). H8 1149 •= ;:>i.aCeC = :ne 
~ocdel'ontnecaleNJar. 

P.EPORTOFSTANOING ~ 
HS 1172: Ed•ication Committee {Rep. R Kelsch. O\airm) recommenc:s DO NOT PASS 

(14 YEAS. 0NAYS 1 ABSENT ANO r.QT VO!ING}. HS n72 was~ on tne 
8even:h order on tne ca:enoar. 

REPORT OFSTANOJNG cou.TTEE 
HS 1196: Human Services Committee (Rep. Price. Chaamau) ~ 

N4ENOUENTS A.S FOUOWS ano wnen so amenaed. recommeias DO ?ASS a--.a 
BE REREFERRal to tne Appropriations Comminee \ 13 YEAS. O t-.;. VS ~ ASSENT 
AND NOT VOTING}. HS 1196 was p:acec oo :tie San, <Y0e'" on ?ne c.aie<lca: 

Page 1. lme 1. a.'!e< -;.. 6ll...!." r~ ~,er~ o! ~-.?~-re ""!o, ,~A::::~ ere.a:e a--.:: 
2l'la.:t secnon 23-27-0.: 5 anC1 a r- ct'.apier tc ~t'e .:3 ct ~ ~ 0-....--:a cer-:~y 
Code. :-e!a!ITT,; n me :-...~ ~oh..').· nu,-ses ~ ,eca)'~ ;:)(~:'"\ .a-.c .a 
c.,..,IO\-~ uni:: se<vice ~ ;;,-ogram :o a.menc ~ •ee->ac: sec~ €~~ ~ s.:,. 
6--09.,~. 6-09 ~6-03. $-09. 16-0-: .;..w ~&-OS. 5-C~ ~6-0€. z,,,."9 :;-01 1. sc-2.:. .c 3=. 
50-30-vl. 50-30--02 . ..r>d 50-30-(4 0~ t'ie ~ Qa...ot.a ~ U>Oe. :-~~ ~ t"1e 
nursing tacw:y a;rema:;ve 1ea.-, t.;nc. ~.e 'TIO<.ltt.c...m o,-; 1:'"-e e~,c.n o! ::as,c ::.re ::M!d 
ca;)a..r-tfy. the ~ ~ tac:!.~ !..nc,r~ ;;,::,c, . .a'lC n.:rs..~ ~~. ~"">S :::: 

prOVIOe tor a trar.Ster ttom :ne :'\u.'S-'"'G ~ ~~ ~ra."1 t.A::_ to ;:l<';::.,,oe to, ;,t 



2001 SENATE APPROPRIATIONS 

HB 1010 



2001 Sl-:NATli STANDINO COMMITTL!i MINUTES 

BILI./HESOLlJTION NO. IJB 1010 

Scnutc Appropriations Committee 

1J Confcrc11ce ( 'onunittcc 

I !curing Date February 14, 200 l 
... 

Side;\ 
2 

Senator Ncthing opened th~~ hearing on 11 B IO I 0, 

Side B 
X 

Meter II 
2.5-25.(1 

Jim Poolman, ND Insurance Con1miss101wr:, (testimony attm:hed). !fr asked for tl1c committee to 

concm with the Hollsc Approprintion and to include the vacant FTE position. 

Senator Ncthiiig: Arc you getting a11 analysis for this position? 

Jim l~hrnm: No as this will be filled with an actuarial position. It is our belier the Insurance 

Department needs facts and not someone from out of state to market the conditions, 

Senator Ncthing: The $5.2 million for fire departments: is this the same as last biennium'? 

Jl.n1 Poolmnn: Yes, this dollar amount has not clut11gcd. 

Senator Thane: Is the $50,000 enough to hire an actuarial position'? 

Jim Pool man: It is going to be hard to hire at this amount but we just 11ccd the position for now 

with the 1'udgctcd amount. 



Pngc 2 
Scnutc Appropriutiuns Commi' 
Blll/l{csolutlon Number HB It 
I I curing I >ate February 14, JOO I 

j,~)is I lurtmnu. Executive Director of the ND Firclighlcr's Assodulion, (t(.'sti111011y altuchcd} 

tcstifkd in support ol' Sc<:tio11 2 of this hill. 

~J.lll1nr Tullu~ksu11: Arc the insurnncc c:otnpanics clmpcratiug in insudng lllmil.!rs bn:uki11g 

down thu premium'? 

Lois l lort11H11\: It is better 110w but since I stmlcd in llN7 I haven't wnl'k with this. 

~l{llik, lnsuruncc Dcpartmcnti rcsprnidcd stating ycs mot'l.' an: colllplying Billi ii is worki11g 

with them; you can credit the people for this, 

Ario Cirutn9 1 ND Firclightcr's ;\ssociHlion, lulkcd ubout the incrcilsc 1wcdcd for lire dcpar11111..1111s 

with no money to replace trucks, ctc., a11d urged co111111ittcc lo look nt the umc1Himcnls whkh al'l' 

budly nc1.~dcd . 

.Scnutor Bowmun: We lrnw oil in our an.:u and this do1.:s h<.:lp a lot for rnrnl :tl'L'HS, 

Ario Grnt.D.Q: Yes it docs huvc some impad for thcs1.: an.:as. 

Senator Andrist: Look at the figure formula; variation with amount lwck every bknrnum, 

di ffol'cnt amounts received from others'? 

.Lois Hartman: All based on tho formula; when cup funds tu cities incrcasc1 it doubles to the rural 

distl'ict areas. 

Senator Andrist: Arc firefighters looking to change formula to be foir to thl.! ntrnl an.:as'.' 

Lois Hartman: This committee funds look all across the nation. Look at all state;~ and a lot me 

not fonded. 

Senator Andrist: Has the department examined the whole formula for fairness'? 

Ken Rude: The allocation has been looked at. All insurances and amount of premium. The 

fairness has not been looked at by district. 

Senator Tomac: Auto insurance is excluded from this formula. Why is hail included'? 



Pogo J 
Scnuto Appropriations Committee 
Bill/Resolution Numb~r 11 B IO IO 
Heuring Date February 141 2001 

K~n gudu: Crop hail is inclrnlcd with Ille formula us l~dcml crop insun1111:c is nol. 

G~rnkl B~kowt ND F1rnf1ght1Jr 1s l\ssoci11tio11 from Elhmdulc, ND, tcslilicd in favor ol'thc bill 

stuting tho proposed nmcndmcnts nrc good 1hr all lir1.: dcpartmcnts urn! their day to d:iy 

opcrntions . 

.}Qd13oc~l.l.lw, City ol' Bisnrnrck Firc and l11sp1.:ctio11s ( 'hicl: (testimony attHdwd) nskcd tlw 

committee to adopt nnd support the nme1Hlinc111s to S~!~(ion 2. 

With no oppositio11 to th1.: bill the hearing was closed. Tape 112, Side 13, nwlcr ~5.fl, 

J-2l) .. (}I Full Committee Action (Tllp1.: ft:,, Side/\, Meler II ~.5~ 11.2) 

Senator Ncthing reopened the hearing on 111310 I 0- I nsurn1H.:c Com•nissioncr. 

Senator Andrist, Subcommittee Chair presented the overview of the bill und thl.! 

1·ccommcrHlations of the subcommittee, Discussion. Amc11dn11:11ts // I 80 I 0,020 I werl' pn:sented: 

rliscusscd, Senutor Andrist moved the adoption of amendments~ seconded by Si.!11ator I lolmhl'rg: 

voice cull cnnied the umcndmcnts, 

Discussion on the bill. 

Senator Andrist made the motion DO PASS AS AMENDED: seconded by Senator Grindbl.!rg. 

Discussion; call for the vote. Roll Cull Vote: 14 yes; 0 110; 0 absent and not voting. 

Scnuto1· Andrist accepted the floor assignment. 

. .... ) ' 

,,- f ' • 
• ' • J -.... - Y' ' . ., ~ . ..._ .., . .... , ~ 



18010.0201 .,,, 
Titlo. , r 1 .-: 1 <-"' t .1 

Proparod by tho Log1slnt1vo Council sf nll lo, 
Senator Andris! 

Fiscal No. f Marcl1 ~rn. 2001 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1010 

Pago L lino 14, replace "1,627, 196" with "1,637,196" 

PnfJO 1, lino 16, roplace '1Loss estimated Income" with "Total spocittl funds ripproprin11on'' nnd 
roplace "6,260,398" with "6,270,398" 

Pugo 1, llne 18, aftor 11DEPARTMENTS 11 insert "ANO NORTH DAKOTA FIREMEN'S 
ASSOCIATION'' 

Pago 1, llne 19, replace "$5,200,000" with 11$5,304 ,000" 

Pago 11 line 20, after 11cornmissioner" Insert "of which $5,200,000 is" 

Page 1, line 21, after "departmen!s 11 Insert "and $104,000 Is for the purpose of making two 
equal payments to the North Dakota firemen's association" 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House BIil No. 1010 • Summary of Senate Action 
EXECUTIVE HOUSE SI.NAil fifN/\1 I 

OUDGET VEHSION CIIANGf.S v1.m;I0N 

lnsuranco 1 nx lo r-11,, Dopartrnonts 
Total nil lurids $5,200,000 $5,200,000 $104,000 S5.Ju4.ooo 
Loss os11rna1orJ 111corno ~Q,_000 ~~~P.Qig I 04 000 ~~'.I_O ,I, Qi9 
Gonural tune.I ··to ···'-"·so 0 

lnsurunco Dupa111non1 
Tola! all lunds $6,067,078 $G,260,398 $10,000 $6 uo ]\)/) 
Lo,1; ost1111atod Incomo !!R9L9i! 6,2G04-398 1911~ 6UO:l9a 
Gono,al Jund -ro .J.--.' -~G 

Bill Total 
Tola! nll lunds $11,267,078 $11,460,398 $114,000 $1 l.!i74,3!J8 
Loss ostunatod income !1.?07,0t~ 11,46~~ .!.!.iJ)IJO .U.2i~ ,~9~ 
Oono,al Jund ~6 $0 

House Bill No. 1010 - Insurance Tax to Fire Departments• Senate Action 

EXECUTIVE HOUSE SENATE SENATE 
BUDGET VERSION CHANGES VERSION 

Gran1s i5,200,000 ~.200,000 Uo4,oo..Q i';o,304,Q_QQ 

Total all funds $5,200,000 $b,200,000 $ I 04 ,000 $5,30'1.000 

loss est1rnatod income 5,200,000 5,200,000 !Oi.!lQ.Q §J.94LOOO 

Gemual lund $0 $0 $0 $0 

Fl'!: O.OQ 000 0.00 0.00 

Dept. 35 - Insurance Tax to fire Departments • Detail of Senate Changes 

FUNDING FOR 
NORTH DAKOTA iOTAL 

FIRl:MEN'S SENATE 
ASSOCIATION I CHANGES 

u1an1s i101.ooo 1104,000 

rota! all lurids $104,000 $ I 04,000 

loss osf111111lod incv111e 104,000 104,000 

Gr,nernl fund $C so 

Pag,) No. i 18U10.0201 



I II 01)1) 

1 11 11 ~ ,11111•111Jrn,,111 fllOYllhl', ,,,, ilJ)IJIOjllllllll)II ul $11H Jj()(\ 110111 Jhu 111\lflil"I II IIU i11~l11I llhllli 11111111111 INO IH111,II l',l1'''""i', ,, .. ,,, ',, ,11, i ,I~• 11 
I 111'1111//1 '> ft.,,,,t,r ,;11,rm I Ill~ l1111d1111J I~ 1/1 iJl)ll1IU)ll lo 1111, Jimi)111,, ol s•i ;, 11111111111 111/ltl 11111 111 1,111 ill\( II t.11 ,1,,,1, (1,11,, " 1 ,, ·I ' • • ',, ,, ,, , 1 I' t II I ., 1" 1 ,, , 

lo 11111 tl1\llll.l', 

Houso BIii No, 1010 • lnauranoo Oopartmo11t • Sonata Action 
I XI (;IJIIVI IHJllfil. 'ill'IA!I '.)l 1/1111 

II! 11 lnl I VI ll'il()N t;IIAU/il S Vt 11:;1, Ill 

~111,111 111, ,1111) 11/11/11', iuou,:n $4.!,\l/141 $·1 ',l'i ,Mr 
( I,. dliJIIO\J lllj/1111~1!~ U,IJ!l,1% I h;i I. \'JI, $11) 0()0 I f,J ,', l'lh 
I q11,pmon1 110 ., .. ~ ••• .;.;.. >;J 1_1'1 'l!Jb l_lj,1)!_1!• 

I ol,11 ;1il lu111t1, $fi.111.l,(J/jf $1i.,JGO !'.Ill i10 IJ00 s1, ,, 10 :i•Jt1 

I n•,·,111,11111,11111J111u111111 IJJ)'.!!lJ!!J i12'~!/.1,'!.1l !9.9!.)_(] ~! .. ? lt, 1'111 

G1•11u1;1t Jund $0 $0 $0 so 
111 44 hO 41J &O 0 00 41i !,O 

Oopt. 401 • Insurance Department• Dotall of Senate Changes 
/lflOVIDE 

ADDITIONAL f01AI 
IUNIJINO FOil HENAH: 

0Ul:G I CHANClC:S 

Snlattu~ 1111d Wll(Jll6 
Opu,11111111 mpu111,c1i; $10,000 $10.000 
!: qu1pmo111 

I ol,11 all hrmJs $ I0.000 $10,000 

( nr,s 06!11n(llod 1nc:orrio l.Q..000 lQJ!Q!? 

Gonnrnl lu11cJ $0 $0 

Ftl= 0 00 0.00 

1 I 111~ 11111u11,, 1n1111,;,unsos lw1el11111 lor opor1111nu o~ponsus by $ I 0.000 lor an 1r1c101rno 111 annunl 11uo, for ll•u N,11,cJ1H1i (,(Jnf P11 :11u ! ui ln!,11r ,111r,1< 
Lug1&lr1to1s ( 

e ( 

Pago No. 2 18010.0201 



Roll Cull Vote II: 

2001 S~:NATE STANDING COMMITTEE) OLL CALL VOTES 
HILL/RESOLUTION NO. · b /t:) / c') 

Senate Avpropriations 

D Subcommittee on -------·-----­
or D Conference Committee 

Legislative Council Amendment Number 

··---· 

Scnutors Yes No 
Dave Ncthinu. Chuirmu11 ✓ 

Ken Solborn. VicewChuim1a11 v 
Rundy A. Schobln~cr v. 
Elroy N, Lit1dans ✓ 

Harvey Tulluckson ✓ 
v 

,._ ... -·-· ________ ,__,,__~ -

Scnntors 

Committee 

' ·. ;? 
I 

Yes No 

-Lut't'Y J, Robl 11so11 ---· Steven W, Tomnc ✓ 

Joel C. Hcitktunr, v 
Tony Ol'indbcru v 
Russell T, Thune v 
Eel Krinustnd ,./ -Ruy Holmberg i/ 
BIii Bowman ~ 

John M. Andl'ist / 

Absent 

If the vote Is on nn nmcndm1.mt1 bl'lct1y lndlcutc lntcnt: 
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REPORT OF STANDING COMMITTEE (410) 
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Module No: SA-56-7236 
Carrier: Andrlst 

Insert LC: 18010.0201 Title: .0300 

REPORT OF ST ANDING COMMITTEE 
HB 1010, as engrossed: Appropriations Committee (Sen. Nethlng, Chairman) 

recommends AMENDMENTS AS FOLLOWS and when so amended, recommends 
DO PASS (14 YEAS1 0 NAYS1 0 ABSENT AND NOT VOTING). Engrossed HB 1010 
was placed on the Sixth order on the calendar. 

Page 11 line 14, replace "1,6271196 11 with "1,637,196" 

Page 1, line 161 replace "Less estimated income'' with 11Total special funds appropriation" and 
replace 0 6.260,398" with "61270.398 11 

Page 11 line 18, after "DEPARTMENTS" Insert "AND NORTH DAKOTA FIREMEN'S 
ASSOCIATION" 

Page 11 llne 19, replace "$5,200,000" with 11$51304,000" 

Page 1. line 20, after "commissioner" Insert "of which $5.200,000 ls" 

Page 1, line 21, after "departm0nts11 Insert "and $104,000 is for the purpose of making two 
equal payments to the North Dakota firemen's association" 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House BIii No, 1010 M Summary of Senate Action 

EXECUTIVE HOUSE SENATE SENATE 
t.lUDOET Vl:11SION CIIANOES VEflSION 

lnsurn11co Tux lo Flro Doparlrntrnls 
Tot11I alt lu11d11 $6.:,100,000 $5,200,000 $104,000 $5,30'1,000 
Lons oatl111alod lncorno !.i,200..l)~~ P.1gg·~§ \04.J)OO ~....;!0'1,0~~ 
Oonornl lund - $0 

lnBurllllCO Oopllf!monl 
T olul all funds $8,007,078 $8,200,398 $10,000 $0,270,308 
Loss oslht1ated i11co111e M_87,0~~ 0,260.i.398 !.Q,QOO 0,270-'~~ 
Gonornl fund $0 $0 

Olll Tolal 
T 01111 nll lunds $11,207,078 $11,480,390 $114,000 $11,514.308 
Lass osllmalod lncomo 11,2671078 11 I460,30D JJ..t.000 l!M~g GoMrnl fund $6 ·~$0 'lo 

House BIii No. 1010 • Insurance Ta>< to Fire Departments• Senate Action 

!-=Xl!CUTIVE HOUSE SENATE SENAl'E 
BUDOt:T VEllSION CHANGES VEnSION 

Ornnts $6,g0Q,Q00 WJll>.JJ.QQ $! 0.1,000 $~13Q4,QQO 

Tolnl all lunds $6,2li0,000 $5,200,000 $!04,000 $6,304,000 

Loss oritlrnatod lncomo 0,200.000 ~O,OQ0 .LQ'.L.QQQ ~QQ 
Oo11ornl fund $0 $0 $0 $0 

FTE 0,00 0.00 0.00 o.oo 

Dept, 35 • Insurance Tax to Fire Departments • Detall of Senate Changes 

FUNDING FOt~ 

(21 DESK, (3) COMM Page No. 1 



REPORT OF STANDING COMMITTEE (410) 
March 30, 2001 9:10 a.m. 

Nam II DAKOTA IOIAL 
Flf~EMEN'S SENME 

ASSOCIArlON 1 CII/INOES 

G1ur1ts !!Q1 .,Q_O.Q lLQ1_JJJLQ 

Tollll nll tunds $104,000 $10'1,000 

loss osllrnatod lrtcoino Jj)4,000 !.Q:hQOO 

Oo11u1ul lund $0 $0 

FTE 0.00 0.00 

Module No: SR-56-7236 
Carrier: Andrlst 

Insert LC: 18010.0201 Title: .0300 

1 This 11mo11d1110111 p1ovldos un upptoprlnllon ol $10,1,000 ho,n Jhu 1/\surnnco lnx dist11lrnlio11 fund lor two cqu11I p,1ymoots lo tho No1t11 llii~.oln 
Flromon's Assoclntlort [hit. ru11cJl11g Is 111 mJdltlon to 1hu fu11dlnu of $!i.2 111ill1011 horll tho 111sU1al\l;o tax dlst11tm11011 lu11d 101 111iH11w1i:1! tax p11y1111111\s 
to f110 districts. 

House BIii No.1010 ,, Insurance Department• Senate Action''·,· ' 1'.'I'', 

EXECUTIVE IIOUSI: 8r-N/\IE 8f:NAIE 
BUDGET VEIIB!<)N CIIANGES VL:f\SION 

Snlmlus und wugos H:rnom $,1,5\:\,041 $4,513,847 
Opotnllnu oxponsos 1,!i80, \O(l 1.62'/, l!lG $10,000 1.03/, IOG 
Equip111ont 110 365 1 f!J 3/,5 I HJ 355 .,..___-1!!._. __ •·-·-·L-~..- ........ L--

Total nll lunds $6,001,078 ,$ll,::>G0,39ll $\'0,000 $(),2/0,3\)8 

Losa ostlmntod lncomo 0,007,0'lll G 2tl0 300 =-- 1.Q..QQ.Q §2.!.0,:198 

0011010! fund $0 $(.\, $0 $0 

FTE 44.50 45.!iO o.oo '15.!iO 

Dept. 401 .. Insurance Department • Detail of Senate Changes 

PllOVIDE 
ADDITIONAL I OT i\L 

r-UNDINO rrn1 SEN,'\TE 
DUES GH/\NOES 

Snlmloa llllU Wll{JOS 
$10,000 Oporallng oxpcrnsos $10,000 

Equlpmont --•---•-u-•• 

TolAI All funds $10,000 $10,000 

Loss estlmntod lnco1110 10,000 10,00Q 

Oenorol fu11cl $0 $0 

FTE 0.00 0.00 

1 Thia llltlOllclll101ll hlCIOll8C8 lu11cllng lor OJ)OIU\11\g oxpor,sos by $10,000 lor 01\ lncrooso Ill AlllHlal tJuos fm u,o Nnllonnl Go11luru11co ot l11:1U11111c:o 
Loglslators. 

(2) l)E.SK, (3} COMM Page No, 2 Sll,60,'/i?:lO 
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Prepared by the North Dakota Logislativo Council 
staff for House Appropriations • Government 
Operations Division 

January 16, 2001 

partment 401 - Insurance Commissioner, Including Insurance Tax Payments to Fire Departments 
OUH Bill No. 1010 

FTE Positions General Fund Other Funds Total 
2001-03 Schafer Executlvo Budget 44.50 $11,267,078 $11,267,078 

1999-2001 Leglslatlve Appropriations 45.50 11,024,989 ______ 11,024,989 1 

- -···-·--

Increase (Decrease) {tool $0 $242,089 $242,089 

2001-03 Hoeven Executive Budget 44.50 $11,267,07~ _____ $11,267,078 ~-------·--•-~-----· 
Hoevon Increase (Decrease) to Schafer 0.00 $0 $0 

= 

1 The 1999-2001 appropriation amounts Include $10,752 of other funds for the agency's share of the $5.4 million funding pool 
appropriated to the Office of Management and Budget (0MB) for special market equity adjustments for classlfiod employees and 
$944 of other funds for the agency's share of the $1.4 million funding pool approprlatod to 0MB for assisting agencies In providing 
the $35 per month minimum salary Increases In July 1999 and July 2000. 

Major Schafer Recommendations Affecting Insurance Commissioner 2001-03 Budget 

$0 

General Fund Other Funds 
1. Provides the commissioner a market equity salary Increase of $161.83 $8,802 

Total 
$8,802 

per month affective January 1, 2002 (the amount Included In the 
executive budget Is $5,401 more than the required amount or $3,401). 

. Removes fw1dlng for 1 FTE nonclasslfled professional position. 

, Increases funding for operating line for data processing ($29,863), 
software ($18,043), and lnsurnnce ($14,001), 

4. Includes $5.2 inllllon from the Insurance tax distribution fund for 
payments to fire departments, the same level of funding provided for 
the 1999-2001 biennium. 

6. Includes the statutory changes necessary to Increase the 
commissioner's i:1alary as follows: 

AnouaLSaltiJY.Author!ied by the 1999 Leg!slatlya Asseml21Y.. 
July 1999 • June 2000 $58,262 

July 2000 • December 2000 $69,428 
January 2001 • June 2001 $821855 

fr.QP.Qsed Annu.ru..Q£!lary Rooommended In the 2001-03 ExecuJ!Y!t 
Budget 

July 2001 - December 2001 $64,742 
January 2002 - June 2002 $66,684 

July 2002 • June 2003 $68,018 

($127,015) 

$61,907 

Major Hoeven Recommendations Affecting lnauranoe CommlBSloner 2001-03 Budget 
Compared to the BIii aa Introduced (Schafer Budgot) 

The Hoeven executive budget did not change the Schafer executive budget recommendation. 

Major Legislation Affecting the lnauranoe CommlHloner 

,i, 
($127,015) 

$61,907 

House BIii No, 1143 provides the commissioner with tho authority to determine and adjust a fee schedule for boiler Inspections. 



, 
Prepared by tho North Dakota l.oglslntivo Council 
staff for Senato Appropriations 

February 12, 2001 

partment 401 • Insurance Comml&Slonor, Including Insurance Tax Payments to Fire Departments 
use BIii No. 1010 

2001-03 Schafer Executive Budget 

1999-2001 Leglslatlve Appropriations 

Increase (Decrease) 

FTE Positions General Fund 
44.50 

45.50 

Other Funds 
$11,267,078 

===(=1=.0-0) =====$==0 =====$242,089 

Total 
$11,267,078 

$242,089 

2001-03 Hoevon Executive Budget 

Hoevan lncreaso (Decrease) to Schafer 

44.50 

0.00 

_______ _$_~~-•?_~.!_q7~ --------- i1_1,267,078 

$0 $0 $0 
======= =======~ 

1 The 1999-2001 appropriation amountH Include $10,752 of other funds for the agency's sharo of the $5.4 mlllion fundlr1g pool 
appropriated to the Office of Management and Budget (0MB) for special market equity adjustments for classlned employees and 
$944 of other funds for the agency's share of the $1.4 million funding pool appropriated to 0MB for assisting agencies In providing 
the $35 per month minimum salary Increases In July 1999 and July 2000. 

Major Schafer Recommendations Affecting Insurance Commissioner 2001-03 Budget 

1. Provides the commissioner a market equity salary Increase of $161.83 
per month effective January 1, 2002 (the amount lncluducJ in the 
executive budget ls $5,401 moro than tho required amount of $3,401). 
(The House reduced funding for the commissioner's market equity 
salary Increase by $5,401.) 

Removes funulng for 1 FTE nonclasslfled professional position. (Tho 
House restored funding for this position,) 

3, Increases funding for operating llne for data processing ($29,863), 
software ($18,043), and Insurance ($14,001), 

4. Includes $5,2 mllllon from the lnsuronce tax disltlbullon fund for 
payments to fire departments, the same level of funding provided for 
the 1999-2001 biennium. 

5. Includes the statutory changes necessary to lncroase the 
commissioner's salary as follows: 

t\nnual Salary Author!;wd by the 1999 Legl!llil!!Y.ll Assembly_ 
July 1999 • June 2000 $50,262 

July 2000 - December 2000 $59,428 
January 2001 • June 2001 $62,855 

etoposed Annual SalaJY..Beoommended In the 2001-03 Executive 
Budget 

July 2001 • December 2001 $64,742 
January 2002 • June 2002 $66,684 

,luly 2002 • June 2003 $68,018 

General Fund Other Funds 
$8,802 

($127,01G) 

$61,907 

Major Hoeven Recommendations Affecting Insurance Commlealoner 2001-03 Budget 
Compared to the BIii as Introduced (Schafer Budget} 

The Hoeven executive budget did not change the Schafer executive budget recommendation. 

Major Leglalatlon Affecting the Insurance CommlHloner 

Total 
$8,802 

($127,015) 

$61,907 

se BIU No. 1143 provides the commissioner with the authority to determlr1e and adjust a foe schedule for boiler Inspections. (This 
hao p(1esed the House,) 

HouM Bill No. 1391 provides for changes relating to the m(tmbershlp of tho patroleum tank board end the petroleum tonk fund. (At the 
present time, the House hes not yet acted upon this bill.) 



, I 

House BIii No. 1419 provides an appropriation of $150,000 from thA workers' compensation fund lo the lnsuronco Commissioner for 
conducting a study of workers' compensation Insurance during the 2001-02 Interim. (At the present time, lhe House has not yot acted 
upon this bill.) 

nate Bill No. 2288 requires the lnsurant;e Commissioner to establish a personal Injury protection examination procJram. (At the 
esent time, lhe Senate has not yet acted upon this bill.) 

Summary of Leglslatlve Changes Resulting From First House Action 

See Statement of Purpose of Amendment (attached). 
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' ATEMENT OF PURPOSE O AMENDMENT: 

sc HIii No, IOJO - Funding Summary 

l11s11r11ncc Tnx lo Fire 
Dcput1111c111s 

Ciru11ts 

Total nll funds 
Less csli11111lcd inco111c 
(Jcncral fund 

FTE 

h1suru11cc Dcpmtmcnt 
Si1l11rlcs und wages 
Opcrntlng expenses 
Equipml!lll 

Total nll n,nds 
Less cstimutcd income 
Ocncrnl fund 

FTB 

0111 tot.ii 
Total all f1111ds 
Less csthnntcd income 
Ocucrnl fund 

FT£: 

faHutl\'r 
lJtulgrl 

House 
Cl11111grs 

tlouse 
Version 

$5,200,000 $5,200,000 

$5,200,000 
s.200,000 

$0 $5,200,000 
0 5,200,000 

$0 $0 ---- $0 

C.00 

$4,387,527 
1,560,196 

119,355 

0 00 

$126,320 
67,000 

$6.()67,078 $193,320 
6,067,078 193,320 --~ $0 ---·-~~$0 

•14 so 

$11,267,078 
I I ,267,078 

$0 

1.00 

$193,320 
l 93,320 

$0 

1.00 

0 00 

$,J,513,8<17 
1,627,196 

119.355 

$6,260,398 
6,260,.198 

$0 

45.50 

$11,460,398 

~-' ~' •4_60,398 
$0 

45 50 

House BUI No. lOIO • lnsur1rncc Tnx to fi'fre Departments - House Action 

0210910 I 

The House did not change the Schnfe1· executive budget rncommcndntlon for f 11surn11cc Tax to Fire Dcpart111e11ts. Governor Hocvcn 
did not propose nny changes to the Schafer rccommcndntion for Insurance Tnx to Fire Depurtmc11ts. 

House BIii No. IOtO • h1surn11ce Department• House Action 

E:mutlvt House House 
lludg<'I Ch1rngu VC'rslo11 

Snlarlcs nnd w11ges $4,387,527 $126,320 $4,51 J,8111 
01)cratl11g expenses 1,560,196 67,000 1,627,196 
l:qulpmcut I 19,J55 ! l9)SS 

To111I 11II runJs $6,067.078 $193,320 $6,260,398 
Less ~stlmntcd income 6106710?~ 193.320 6,2601398 
Oe1\crnl nmd $0 

I-
$0 $0 

l'ITE 44.SO 1.00 4550 

HBIOIO 



02/09/0 I 

artment No. 401 • Insurance Dcparlnienl - Octnll of House Ch11nges 
-----------~-

ltutorr 
Funding ror I IIC l't'II~(' 

Noncl1mlflrd Opm1Cin~ for Adjust M111·krl 
P rofr~_\loun I Rc11101kll11g Equity Slll11rr '1'01111 HollH' 

l'osltlon Co51s ltH'l'l'stSr I Cl111ngrs 

Sulurlcs and wugcs $13 l,721 (iS,40!) $ I 26,J20 

Orc1111i11g expenses 67,000 67,000 

E11uipmcn1 -----· 

'l'otn\ 1111 funds $1Jl,721 $67,000 ($5,'101) $193,320 
Less c~limatcd income 1311721 67_/lOO 0!.'!2.!l ____ J_93,J2Q 

Oc11crnl f1111d ~o $0 $() $() 

rm I 00 0 00 0 00 1.00 -----------
♦ 

1 This amendment reduces, from $8,802 to $3.40 I, the amount provided lot' a 111,11·kct equiiy snlnry increase for the director. Thl' 
amount included ill the bill will provide for u monthly increase ol' $162 and i·clatcd fringe benefits for the lust 18 months of the 
bicnnluin. 

The amendment also ndds a new subsection to North Dnk0ta Ce11tu1y Code Section 54-411.3-20 excepting legal positions of !he 
surance Commissionc1· from the state clnssllicd scl'vicc and adds n new section that prnvicfes thnt up to $75,000 is available from the 

ydrous ammonia stornge fnclllty inspection fund lo pny fc 1· nnhydrnus ammonia tank inspectio11s done by the lnsuranct' 
partment. 

2 lll3l010 



FACILITY MANAGEMENT 
//fJ le) le) 

/- / 1-c) I 
A Dl"lslon ef the Qffece ef Management and Budget ----------------------

January 11, 2001 

Jodee Buhr 
Personnel Officer/Office Manager 
North Dakota J nsurance Department 
600 8 Boulevard Ave, Dept. 401 
Bismarck, ND 58505 

Dear Jodee: 

I have completed a revised and updated cost estimate for re1nodcling the 
5th floor offices of the North Dakota Insurance Department. 

The complete, revised cost estin1ute for the project is $67,000. 

If I can be of any further assistance, please contact me. 

Sincerely, . 

Joel Leapa.ldt, AIA, NCARB 
State Facility Planner 

600 E Boulevard Ave Dept 130 • lJismarck ND 58505-0130 • Information.· 701-328•2471 FAX.• 701-328-0121 
http,•//www.state.nd.11slfacl 



• 
l)EPARTMENT OF INSURANCE 

STATE OF NORTH DAKOTA 

• 

Jim Poolmnn 
Commissioner of Insurance 

Presented by: 

Before: 

Date: 

H.B. 1010 

Jim Poolman 
ND Insurance Commissioner 

Senate Appropriations Committee 
Senator David Ncthing, Chairman 

February 14, 2001 

INTRODUCTION 

Mr. Chnirmun and members of the Senate Appropriations Committee, I nm pleased to 
appear before you today to review and discuss the provisions in HB 1010, which contains 
the executive recommendation fot· the budget of the North Dakota lnsurnncc Department. 

I plan to be very bdef, covering the points l foci nre necessary to make your dclibcrntions 
on our budget us easy us possible, The Deportment staff looks forward, ns I do, to 
working with all of you during this session, to nnswel' your questions ui1<l be n resource 
for informution, not only on our budget, but on nny insurnnce issucH vou may <lcnl with 
during your terms. 

I will try to lay out in this written testimony; my thoughts on the foturc of the ND 
lnsurnncc Department and how it relutes to our budget for the next biennium. 

We hnve included an orgnnizution chart of the depai·tment for you!' review (append/.\' A). 
From this organizational c,hart you wlll be able to tell the functions of the department. the 
staffing necesoary to run the depnrtment, und how the department is organized . 

-~ l 
600 EAST ll•JULtlVARD l)lil'T 401 • 131SMARCK, NO 58505,0.\20 • (701) 328,244l) , MX (701) )21\,41\80 

Consumer Hotline: 1-800-247-0560 • Relay North Dakotn 1-800-366-6888 (TTY) 
lnsurnnc@stotc,nd.us 
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CONSUMER PR()TECTION 

The North Dakota Insurnncc Department, lirst and fon·most, is u consumer protedio11 
division. Virtually all our constituents arc af'foctcd by the day to day activities of' the 
Department. 

North Dakota consumers deserve quality products at fair pl'iccs. They require an 
lmiurancc Department that will preserve the delicate balance of regulation versus 
l:ompctition. We intend to institute and maintain that balance by preserving prnpl'r 
consumer protections, while working to foster competition in the market place, 

Orn· department protects consumers in many ways. We pronctivcly l'L•vicw all rates and 
policies that insurnncr:> com1x111ics sell 01· wish to sell in the stntc of' North Dakota. This is 
a very large job fuilclion for out· department, and we want to make sure that our decisions 
me bused on the best possible aetuudal infortnntion available. We do not do the 
consumer justice if Wl~ approve premium rutc14 01· policy lilings bused solely on SLlbjccti ve 
information. We must maintain independent actuarial review of company tilings if we 
nrc to u<lcquutcly protect North Dakota consumen;, 

We hnve a toll-free consumer hotline where people from all over North Dakota t:an call 
to get help in WOl'king with their immrnnce company on a disputed claim. In fact, in the 
ycur 2000, our hotline personnel logge<l 11,145 telephone cnlls, We also recorded 218 
people who watk,!d in to out· office for help with tlwir claims. Many of these claims can 
be solved with n phone call, but mm1y cun not. Vic have complaint investigation staff 
thnt researches more cletnilcd complaints and will work with the consumers to get what is 
rightfully theirs. As warnmtccl, our Lcgnl/Enf'orccmcnt Division conducts market 
conduct cxnminntions or it1itintcs such enforcement proceedings as arc necessary to 
prntect ou1· citizens, nnd to ensure that the competition that exists between ngcnts and 
between compnnies ~mains foil', 

rfHE INSURANCE INDUSTRY IN NOitTH DAKOTA 

North Dnkotn's insurance industt·y is very i111pol'tn11t in creating n prosperous economit: 
lundscnpc of om· state. ltt 1999, the people of Not'th Dnkotu puid over $2.2 billion in 
premiums for nll types of insurance. This economic activity nllowcd the stntc to collect 
over $21 .4 million in premium tnxes in 1999 nnd $26.6 millioi, in the ycni· 2000 
(appendix B), Plense rnmembc1· these nre dollnrs thnt'Ul'e deposited .1n the general fund of 
North Dnkotn to provide the services of stnte government. The insur1\ncc p1·cmium tnx 
nccounts for npproximntely 2.4% of the generul fund revenues for the stutc 
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The insurance industry in North Dakota has also made an cconomk impm.:t to North 
Dukotu families and businesses, In 1999, there was alnW'..il $2, I billion paid out to North 
Dakotans in claims pai<l or benefits conferred. This is a very important point whl'n you 
consider the number of dollars collected in premiums versus the numbers of' dollars paid 
out to consumers. 

Mrn;t people in the insurance industry want accountability. They want to be acelllllltabk 
to the consumer and want proper accountability to the regulators. l•'air and vigorous 
competition in the marketplace requires a level playing field; it is thl! Department's job tu 
maintain that level playing 1.icld. 

In North Dakotn, those that lll'e ilwolvl!d in the industry l1rn11H:ially supporl thl' l'u11elio11s 
of the Insurance Department. The North Dakota Insurance Dcpmlmcnt opcrnll!s with 
funding from the Insurance Regulatory Trust Fund. This fund is composed ol' dollurn 
paid for license foes and from lines collected from agencies and companies, 

At the end of ench fiscal year, any amount remaining in the lnsurnnce Rcgulu101·y Tn1st 
fund that exceeds $1 million is transferred into the gcncrnl l\md. In ltscul ycm ending 
2000, the dcpmimcnt trnnsfo1Tcd over $1.8 million and in 1999 tmnsfen·L•d ovcl' $1,0 
million to the general fund. This $1 million dollar cnsh flow ceiling was 1·cduccd from 
$1.5 million in the lust session. These amounts trnnsfencd to the general fund arc in 
addition to any premium tax generated from immrancc policies held by North Dakotnn's. 
I am proud to say that the itrnurnnce industry in North Dakot,1 pays lo 1·egulntc itsl!lf und 
is gcnernlly supportive of the way tlw Insurance Regulatory Trust Fund if: l'umk~d. 

SWEEPING CHANGES IN REGULATING INSUH.ANCE 1! -----------------------·-
States trnditionally have held the power to regulate the inst1t'at1<.:c industry and haVl! hl1 ld 
tuxing authority over prnmiums. As I think many or us believe, government is bcUcr 
when it is closet· to the people, It is cnsicr for one of' yo111· constituents to pkk up the 
phone nnd cnll you 01· the No1·th Dnkotn Insurance Dcpmtmcnt than talk di1·cctly to 
someone in Washington, DC, someo11c at the Office of the Comptrnl let· of' the Ct11Tcni.:y 
or n fodernl insumnce regulatory agency, We 11ccd to preserve thnt system, Pcrnonully, I 
will be defender of the stutes l'ight to regulate the insurance industry. Common sense 
tells us that whnt may be l'ight for the consumers of Culifornin, Florida 01· New Yot·k mny 
not be good for the consumers of North Dakotn. We huvr! a morn frugllll nrnrkctplnc1! In 
North Dnkotn with n very limited n11mbe1· of consumet·s. We wunt to keep the 
mnrketplnce nttrnctive for compnnies to do business here ,·o co11sumc1·s hnvc u chok~, ond 
companies hnve to compete fot· business, which will hopefully cuuse lo,v~t· pl'cmiumH. 

With th<.~ pnssugc of the Finunciul Services Moclcrnizntion Act nt the fodcrnl level (nlso 
known ns Ommm-Lcnch-I3lilcy) the way stutcs 1·cgulntc insurnncc will be cvc11 more 
importunt. The lines of definition bctwee11 btmking, insm·nncc und securities will snf\cn, 
E\l\d strong t·cgulntlon with w1ifonnity between stntcs will be more importnnl. In my 

3 



• 

• 

• 

opinion we will need to provide strongl!r consumers protections in many areas includinl/, 
but not limited to privacy and mnrkct conduct. The legislature will be debating bills fro111 

our dcpttrtmcnt on those nnd other issues. The passage of'Grn111111-l.,cach-Blilcy will 
rcully force stutcs to step up to the plate to prntcct consumers and bring about uuifornlity 
between stutcs which will in tum, allow for contim1c·J state based regulation l~r im;lu·ance. 

OTHEH. FUNCTIONS OF THE INSUH.ANCE 
DEPARTMENT 

Se11for l/e<1/t/1 /11s11rtmce Co111u·ell11g Progr(l11t--Fundcd entirely hy n grn11t from the 
fodernl gover:m1cnt, the Senior Health Insurance Counseling Pl'ognim, or SHI(\ trains 
volunteers throughout the state to help sc11io1· citizens sort through confu~ing medical 
bills nnd insurnncc pnpcrwork. About 80 volunteers from 26 communities huvc been 
trained to help No1·th Dnkota seniors with cumpllcuted questions l'cgmding their Medicare 
nnd health insurnncc issues. Since the prngrnm's inception in 1995, SHIC progrnm 
volunteers hnve helped seniors save nppl'Oximntcly $1 ,057A58. The Dcpnrtmcnts budget 
request for 2001 -2003 hns 1 I /2 FTE's that would be fodcrally funded foi· Sl-11(\ which is 
consistent with prior budgets . 

f1re mu/ 1'onuulo Fmul, /11spectlo11 and ()f/ter special programs·--Thcse nrc scparntc 
prngrnms that hnve been assir,ncd to the Insurance Department fo1· mnnagcmcnl, 

Fire and 'l<Jrnado Fum/0 This fund insures buildings and contents 
belonging to Not·th Dnkota govern111c11tul entities nnd subdivisions. 
Crentcd in 1919, the Fund today provides low-cost insut·unce for ovc1· 
9,750 public buildings throt1ghout tltc Htntc with n combined i111-Ju1·cd vulue 
of $4,9 billion. 

&_ate Bonding F11111.l0 This Fund, cstublishcd in 1919, p1·ovidcs u blanket 
fidelity bond for stnte ngcncies nnd politicnl subdivisions providing 
covcrngc in the event of employee theft of propet·ty nnd money, Present!)\ 
nearly 2,900 bonds 111·e in fo1·cc with n totnl bondl!d m11ount of' ovc1· $550 
million. 

Petroleum Tank Fimd-,.'l"he fcdcrnl govt•1·n111c11t rcquit\:!, nll ow11r?t'8 of 
widel'grnund petroleum tn11ks to show proof thut they lwvc the fitrnncirtl 
ability to cleun up pctrnloum contnminntion resulting from n lcuk. I~ 741 
tm,k owners pny int0 the fund on mmunl t·cgistrution foe fot· 6,123 tnnks 
und in return n~ceive contnminntion clenn-up covcmge nnd thit'd pm'ly 
llubllity covernge, thereby complying with federul rcqt1lrcme11ts . 
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/Jo~ler mu/ l'ress111'(.! ViJ,\'S<!/ /~,e,·l~!!.'~:-•This snfoty progrum ensures thut 
ull hoik:n; in North Dakotu urc inspected every two ycurs, with some 
Inspections tuklng pJncc on un unnuul bnsis. 'Ne ulso inspc,:t lll.!W boilers 
for proper instullntion. Of the 8.40 I boilcn: throughout the state: we 
inspect 4,632 und ovcrscl.l the rl!maining 3.7<>9 by their pri vutc insurnnc~ 
currier. 

(tnlwclro11s Ammon/" fi£1cl/llJ1 lmp<!ct/011 ... l)ul'ing tlw 19')5 l ,cgislati v~· 
Session, un inspection program for unhydrous nmmoniu fodl i lies wus 
c1·cutcd und mrnigncd to thc Department. 

Um·att.,'{lecl J11dgemenf Fwul--Tlw lnsmuncc Department carl'ics out the 
opcrutions of the Unsntisficd Judgement Fund, When u resident of North 
Dukotu obtains u judgcml.!nl fol' damugcs resulting from bodily injury t 'J or 
c.lculh of u person which wns cnw;cd by thu use of a motor vchid1.1, and th1.1 
judgement dcbtol' hns no usscts with which to puy the judgement, the 
judgement cl'cditor muy upply to the court fol' nn ord1.1r directing payment 
from the Fund. This ordc1· cun be for nn nmount of$ I 0,000 for the lnjul'y 
01· dcuth of one person, or $20,000 for tlrn injury or death of two or more 
persons, 

EXECUTIVE BUDGET RECCJMMENDATION 

Sect/mt J ... The North Dakota Insurance Dcpurtmcnt employees 45,5 FTE's. Currently 9 
of those positions nre designated to the speciul fonds that the legislature has assigned to 

· the Insurance Department for mnnagemcnt. The rest serve the regulatory nnd 
administration functions of the department. 

The executive budget eliminates one FTE cquivulcnt which is a vacant actuarial position 
that has been vacant since mid 1999. The reason that this position hns been vacant is that 
former Commissioner Pomeroy entered into a contrnct with a former Department 
employee who now works for the Kansas Insurance Department to do rate and form 
actuarial work. I would ask that I be given the opportunity to keep this position to allow 
me to review the contract, determine if this contract is fair and reasonable, and to 
determine if we should be filling this position on a full time basis, rather than an out of 
state contract. With the reinstatement of this FTE, this would be u no growth budget in 
terms of the number of employees, This hns been the status quo for the past several 
budget cycles, (please see assessment ofvacan/ FTE~\' attached as Appendix CJ. 

The balance of salary portion includes the Executive recommended salary package. 

In the operating line item of our budget, there is a total increase of $54,407, These 
jncrenses are due in part because of the increased assessments from the Risk Management 
Fund and due to increased costs with ITD. The increase in the software/supplies detail 

5 



• 

• 

• 

llno is consistent with om· ITD plnn for current und pending sof\wurc m11int~m1111cc. {This 
is on pngo 8 or our ITD plun.) 

Sectlm!1-.. 8cction two provides the $5,2 million uppropriation fo1· rcdistl'ibution ot' 11 

portion of the insurnnce pl'emium tux to the local 11l'c districts (se,, 1IJ>11,1mll.,· I JJ 

St!c,•llmM' J, 4 .f~--Thesc purticulur sections provide the source ol' i'llndi ng fo1· the sped al 
funds thut the lnsurnncc Depnrtmcnt ndministcn;, The figures in these scctio11s me ulso 
inclmlcd in section 1, These figures lrnvi: been ndjustcd sllghtly from the previous 
biennium, but the totnl udministrntivc expenses fo1· the lnsurnncc Department st11ys the 
sumo. In the pust bic11nium the dcpurtmcnt has trnckcd the adminislrntivc 1.!Xpcnsi.:s by 
f'und to substnntintc those mino1· chnngcs. 

Se,·tltm 7-•Prnvidcs for the new sulmy for the Commissioner 

HOUSE CHANGES 
I) The I-louse restored I FTE, which is the vucunt uctuurinl position. 

2) The House ud<lcd $67,U00 in opcrnting dollars to finish u remodeling project stnrted 
by Commissioner Pomeroy, 

3) The House chnnged the clussificution of the lcgnl stnff. If thi.: Scnatc concurs with 
this amendment the two uttorncys in the department will be non-classified employees, 

CONCLUSION 

I look forward to answering your questions about our rnquested budget for the next 
biennium. We have exciting times ahead in the Insurance Depmtmcnt and with your 
support, we will be able to continue to protect consumers, promote competition within 
the industry and use the departments resources sparingly and as wisely as possible. This 
is 11esscntiully 11 a no-growth budget, and has been for several years. Our requested budg~t 
will allow for flexibility to make n~ccssary efficiency changes, and provide better 
services to the people of North Dakota. We are grateful for yom time. My stuff and I 
very much look forward to working with all of :/ou . 
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Legal/Enforcement Division 

General Counsel, Chuck ]ohruon 
legal Counsel, Suun Anderson 
Mjrket Conduct Examiner, SarJh Smich 
Lel!al Assistant, Nancy Brady 

Agent Licensing & 

Investigation Division 
Director of Arem Licer.sing and lnvesdg.uions, 
L1urie Wolf 
Aeent lnveuigator, Rose Tibke 
Aeent Ucensing Specialist, ShJwu Greff 
Agent Uceruing Speci.llist, Peggy Brintnell 
Agent Licensing Speciallst, Steph Buu 
Continuing EducJtion Coordinator, 

WilliJm lardy 

• NORTH DAKOTA INSURANCE DEPARTMENT 

Commissioner 
Jim Poolman 

Depucy Comm~er, Doug Holloway 
Administn.tive Assistant. ].an Steinle 

• 

Consumer Protection 
Property/Casualty Division 

Consun1er Protection 
life/Health Division and 
Senior Health Insurance 

CounseHng Program L_ 
Exanunations And 

Con1pany licensing 
Division 

Sr. Arolyn & Director, Lmy M.hiowski 
Rate and Form AP..1lyst, Jim Anderson 
Actuary, Mike Andrlng 
Complainc Investigator, Kai:hy Wolf 

Administration Division 

Bum1ess MJruger, Human Resources Director-, 
Jodee Buhr 

Ac~oununt, Ken R«x>d 
Computer Programmer/Operator, uurie Scully 
Word Proc~ing Operator/form Filing Oerlc, 

Ebine Moos 
Receptionist, Mlrgo Huber 
Mail Cletk, Shelly Weisz 
Divb.ion Oerk, JJn Wolf 
Division Clerk, Step~nie Butz 

Director, ___ _ 
Rate and Form An.ll~ V-lnCe ~gruu.on 
Rate and Form An.llyu_ Yuri Vtniohn 
Complaint lnves{ig4t0£. ___ _ 
R.lte and form Arolrt, Bah Allen 
Senior He.itch lnsu.-an.::t Counsermg Pr<>g'!"JIU 

Assistant, Rita Fu&(ie 
Hotline Specialist, M.lrlan Price 
Hotline Speci.3.tist, Cydt-.1 Sauter 
Life/Healch Actuary, ___ _ 

Special Funds Division 

Sute lnsuc:lllce nograms M.:iruger, Jdf Siu 
Undei-..vricer, 13.JrbMJ l-khlhoff 
Appraiser & Cllims, lee Lunde 
Secreury/R~eptivnbt, S!l.ll"oo Gross 
Chief Boiled AnhydrOU! Ammonia lnq,«loc, 

Bob Reeu 
B.oiledAnhydwus Ammuni.l lnspectOf, 

Nicolle Mdncyre 
Boiled Anhydrous Anunoull lnsp~toc. 

Dellon Doll 
Boi!er/ . .o.nhydr~ Ammonia lt~tor. __ _ 
Adn1inhtrati~~ Oerk. Syt,-u Volun 

<:hiet u.Mlllnel 6. Duc,,.t~. Cuok K~ 
Sr. b.iminer, 0.1,1i.l Wffl'> 

Ex.mlinei. Tom 8.lv.-nun 
hund.J An.d~. Tim HiB 
Coatl).lfl)' lken~~ AJminntr.uoc. l~ 

femline 

7 _... 
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1999 WRITTEN PREMIUMS AND PAiD LOSSES IN NORTH DAKOTA 

Written Premiums Paid Losses/Benefits 

Property Casualty: All Lines $ 786.606,878 $ 733.813.039 
ind A&H Business written by P&C Indus 

Life & Health: Life Insurance Death beoeftts: s 82.965.318 
Matured Endowments: $ 1,425.322 

Ufe Premiums: $ 218,249.8S4 Annuity benefits: S 103.871.767 
Annuity Prerruums·: $ 100.026.478 Suffender Values: $ 459.841.341 

Other: $ 405,410,947 Other.$ 11,733,581 
$ 723,687,309 $ 659,837,329 

Life & Health: A&H $ 153,844.770 $ 110.792.239 

North Dakota Fraternal Orders: Ute Insurance* Death benefits: $ 12.770.006 
Matured Endowments: $ 263.242 

Life Premiums: S 35.548,053 Annuity benefits: S 31.289.220 
Annuity Premiums: $ 32,623,054 Surrender Values: $ 11,004.154 

l Other. $ - Other. ~ 190,272 
$ 68.171.107 s 55.~16.894 

North Dakota Fraternal Orders: A&H* $ 6,531,896 $ 2.737. 145 

County Mutuals: All Lines $ 8,550,424 s 7.577.132 

!Noridian $ 444,409,048 s 456.441.896 

IHMDls & HMOs S _ 43,787,492 - s 36.949.17~1 ~~--- ] 

GRAND TOTAL $ 2.235.588.924 $ 2.063.664.8..:5 

PREMIUM TAX PAlD ON 1999 PREMIUMS $ 21.427.517 

• Annuity Pcemiums and Prem1utn5 wrillen by Fratern.il On:Jc,:, art= not subject lo St.Jle premium tax. 

• Ta .. paid is lolal ta>< llabtllly. less ault>orazt!d credits 

pqEM99_xts 



J>usUlon NtJ 

ti PfEN!)L~--C 
V""""' Posltio11s. 

Class Title: Clerk III, General Office, Salury Runge: $l,l24 • $1,873. This position 
becume vacant on June 13, 2000. The employee who held this position experienced a 
serious mcdicnl condition and wns on medical leave from December 27, 1999 until the 
termination date. The two mnln functions of this position ure to review L/H complaints 
and L/H policy filings. 

Position #4Q 
Cluss Title: Training Officer III (Senior Health lnsurunce Counseling Progrnm Director), 
Snlury Runge: $2,439 .. $4,065. This position became vacant on November 17, 2000. 
Due to the timing of this vucuncy, the previous Insurance Commissioner made the 
decision to let the new Commissioner hire for this position. The functions of this position 
are to oversee the Department's Senior Ht:ulth [nsurance Counseling (SHIC) Program, 
and to be the Director of the Life nnd Health Division. 

Position #42 
Class "!'itle: Deputy Boiler Inspector, Sulnry Runge: $2,203 - $3,671, Flnul Salary of 
employee in this position was $3,008.50/month. The person in this position left 
employment due to a serious medical condition. The employee was on medical leave 
beginning in mid-December, 1999 and continued on medical leave until their last day of 
employment on July 17, 2000, 

Position #45 
Life & Heulth Actuary. This position is not classified so there is no set salary range. The 
position was budgeted at $4,166,67/mo. ($50,000/year). Aguin, we currently contract 
with the employee who held this position to perform the Life & Health actuarial services. 
The Department would appreciate opportunity to assess whether the current contact 
should be continued or if the Department would be better served by filling this position, 
as stated in written testimony, 
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A:PPl~NDIX D 

/!.A fM£.NlS.TQ El.RJJ IJ.IL~TRlC.'T.S. 
f:::1l/end11r ygt1r 2000 

1999 200() 
l}_l.~tr(QL ere111it11n Pay_111e111 . 
Williston Fire Dept. $ 2,056,363 $ 31,322.54 
Willison F/P Dist. $ 766,909 $11,681.56 

Bismarck Fire Dept. $10,292,136 $156,769.92 
Bismarck F/P Dist. $ 1,375,751 $ 20,0j5.45 

Fargo $17,599,597 $268,077.22 

Tioga Fire Dept. $ 236,898 $ 3,608.43 
Tioga Rural Fire Dept. $ 239,592 $ 3,649.47 

Crosby Fire Dept. $ 216,895 $ 3,303.75 
Crosby Rural Fire Dept. $ 125,300 $ 1,908.57 

West Fargo Fire Dept. $ 2,020,272 $ 30,772.80 
West Fargo Rural Fire Dept. $ 464,129 $ 7,069.62 

Grand Forks Fire Dept. $ 7,940,030 $120,942.61 

Lisbon Fire Dept. $ 469,156 $ 7,146.19 
Lisbon F/P Dist. $ 741,883 $ 11,300.37 

* *Payments to fire districts are made using the previous year's premium 
data. 
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Government Operations Appropriation Committee 
House DIii No. 1010 

lnsurunce Dep11rtment Budget 

l'h11111: 701-222•27'JiJ 
1;,I\. 701,222,2!19') 

Mr. Chairman, and members of the Government Operations Appropriation Committee, My 
name ls Lois Hartman. I am the Executive Director of the North Dakota Fireflghter's 
Association. I appear before your committee today in support of HB JO 10 and speciflcally 
Section 2 of the Insurance Department Budget. Due to requests of a number of the fire 
departments over the past two years, I would like to submit an amendment to this bill that 
deals with the appropriation for the 3 88 flre departments of the state, 

Before I get Into the funding issue, let me say that the amendment refers to tho Firemen's 
Association and my testimony states Fireflghter 1s Association. In June of 2000, the 
Association changed its name, After 116 years as the North Dakota Firemen's Association, 
the name was changed to the North Dakota Flreflghter's Association. A housekeeping bill 
has b~en flied to change the Century Code to reflect the name change. But for the purposes of 
the amendment, the name Firemen's is appropriate because that is the way it is stated in the 
code. 

Last session, when I gave testimony in favor of the Insurance Department Budget, I was asked 
by a member of this committee why I was not requesting an increase in the appropriation for 
the fire departments, My answer at that time was because I had not been convinced that it 
was necessary, I have since been convinced. The cost of providing service has continued to 
increase without a corresponding increase in funding for the fire departments, I will not give 
you specific cost increase examples because with me today are several representatives of fire 
departments that will do that. 

I have provided for you a payment history of the insurance premjum tax refund payments for 
all the flre departments since 1996. Y OLt will see that some departments have seen an increase 
in payments while the rural departments have seen a decrease in payments. This is due in part 
to the fonnula in which the payments are based, To refresh you memory, the payments to the 
fire departments are based on the amount of insurance premium that is sold in each district. 
The Insurance Departments calculates t~e percentage of the total premiums sold that is 
generated from each fire district or department. That percentage is applied to the 
appropriation to determine the amount of the refund to the fire depa11ment or district, As 
population shifts from the rural area to the urban area, more insurance is sold in and around 
the cities, thus reducing the amount of premium tax generated in the rural area. The 
Association is not asking for a large increase, only 300,000 annually. But this requested 
increase will help to ease this hardship to the fire departments that the reduction in funds is 
causing, 



Page 2 
Testimony: HB 1010 
North Dakota Flreflghter's Association 
Lois Hartman 

The addition to line 20, Is for the funding of the North Da'.ota Fireflghter's Association. Thi.11 
request Is necessary because the Association has been requested by some of its members, to 
drop the current dues structure which requireo membership by all flre departments before the 
insurance premium tax refund checks could be distributed. The dues are 11sscssed based on 
the amount of refund each department receives. This change will be apart of the 
Association's Housekeeping bill to update the Association name. But in order for the 
Association to meet it's mandated responsibility to provide training to all the fire departments 
in the state, the appropriation for the lost dues revenue needs to be included in this 
appropriation bill. 

There are 388 flre departments In the state. Four (4) are full time career departments, eight 
(8) are combination paid and volunteer and the other 3 76 are 100% volunteer departments, 
The community service that the departments provide for their communities is very valuable, I 
asked a member of the Center Fire Department to give me the volunteer hours of their 
department over the past years, In 1993, they recorded 1458 volunteer hours by their 
department members. In 2000, 5,486 hours were recorded. The increase in responsibility 
requires more time on their part. I stand before you today asking for an increase in funding 
for departments that have increased their contribution to their communities. Your favorable. 
support of House Bill No. 1010 and the amendment to Section 2 will be greatly appreciated 
by all those who provide fire and rescue service to your local areas. 

Thank you, Mr. Chairman, that concludes my remarks. I will be glad to answer questlons. 



Amendment to 
House BUI No. 1010 

Page 1. Section 2, line 17, strike $5,200,000 and replace with $5,800,000 

Page 1, Section 2, line 20, add after the"," An appropriation of$104,000 of the 
$5,800,000 shall be paid in two equal payments to the North Dakota Firemen's 
Association for the biennium beginning July 1, 200 I and ending June 30, 2003. 

Renumber accordingly 
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Government O~rntion Appropriation Committee 
House Bill# 1010 
Insurance Department Budget 

Mr. Chuirmnn nnd member of the Government Opcratjon Appropriution Committee, my 
name is Ario Griesbach, President of the North Dakotu Firefighter Associution and Flrc 
Chief of Powers Lnke Fire District 

Here is Powers Lake Fire District's profit and loss statement. 97-2000. It shows from 
1997 - 2000 an insurance refund drop of $2408.00. We huvc a loss in budget in the ycur 
2000, 

Cost of running a fire department is up. Training requirements huve increased. 

Our two main trucks are 1974 and 1975. The money isn't there to replace them. 

This is just our department but there are many department:, out there tbat are in about the 
same shape. 

\ 



Government Operations Appropriations Committee 
House Bill #1010 
Insurance Department Budget 

Mr. Chairn1an and members of the Comn1ittee, Good Afternoon, 
I'm Gerald Rekow, I st Vice President of the North Dakota 
Firefighters Association and the Assistant Chief of the Ellendale 
Fire Protection District. 

/If} /t;/() 
I -/~l () I 

From 1996 thru 2000 the Insurance refund to the Ellendale Fire 
Protection District has decreased by $953.55. The Insurance 
refund check we receive has been 50% of our operating Budget but 
as our refund check has decreased we have been forced to use 
monies for Equipment replacement and personal protective 
clothing for our day-to-day operations. 

I support this bill and the proposed amendment, as it will help all 
Fire Departn1ents. 

Thank you 

Gerald Rekow 

l st Vice President NDF A 

Assistant Chief Ellendale Fire Protection District 



Government Operation Appropriution Committee 
R~: llousc Bill II IO IO 
Insurance Dcpurtment Budget 

Mr. Chairmun and members of the Government Operation Appropriation Committee, us 
the Second Vice President of the North Dnkotu Firefighters Associution I woul<l likti to 
introduce myself, I'm Leon Schlufmann of the Fargo Fire Department. I huvc worked in 
the lire service for fifteen years in the volunteer and paid departments. 

I um here in support of bill #IO IO and amendments, not only for the NDFA but also for 
the depurtment I work for, As the city of Fargo grows so should the depurtment, this not 
ulwuys the case. Funding is always nn issue und the lurge depurtmcnts nre no different. 
but it is the smaller departments that are feeling the impnct of our growth in Furgo. They 
still have the same concerns in running their departments, but with less money. This bill 
passing will not huve a huge effect on the operation of the Furgo tire depurtment, but it 
will huve a major impact on the operation of the small rural volunteer departments of 
North Dakota. 



Government Operations Appropriations Committee 
House BIii No. 1010 

Insurance Department Budget 
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Mr. Chairman and members of the Government Appropriation Cornrnittee, my name 
is Robert Wetzler. I am the Fire Chief of the Minot Rural Fire Department and serve 
as the Central Region Trustee with the Norih Dakota Firefighter's Association. I 
appear before your committee to support HB 1010 and Specifically Section 2 with 
the amendment that has been presented. 

Based on information provided by fire equipment suppliers, an increase of fifteen to 
eighteen percent (15w18%) over the past ten to twelve { 1Ow12) years has been 
realized ln the cost of items such as fire hose, personal protective clothing, self 
contained breathing apparatus and other items necessary to functionally operate a 
fire department in North Dakota. Increased operatiny costs and a decrease in the 
amount received from the insurance premium tax refund due to the depressed farm 
economy has placed additional financial hardships on the local fire departments. 

In December the Minot Rural Fire Department took delivery on a structural fire 
engine. It came with a price tag of two hundred ninety four thousand dollars 
($294,000.00). During the past ten to twelve ( 10-12) years the price of a fire truck 
has appreci~ted four to six (4-6%) annually. Based on a four percent (4%) 
increase the same truck would have cost approximately one hundred eighty seven 
thousand dollars ($187,000.00) In 1989. Our department ls using our Insurance 
premium tax refund towards an annual forty five thousand dollar ($45,000.00) loan 
payment. Certainly the new truck was necessary, however we have reduced our 
usable Income by this amount for the next seven (7) years. 

Mr. Chairman, thank you for allowing me to speak before your committee today. 
I would appreciate your support of HB 101 o with the proposed amendment. I would 
be glad to answer any questions regarding my testimony. 
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Senate ApproprJatJons Committee 
}louse BilJ No,, 1010 
February l 4, 2001 

Mr, Chnirman and members of the Senate Appropriations Committee, my name is Lois 
Hartman. 1 am the Executive Director of the North Dakota Fircflghter's Association. I 
appear before you today in support of HB JO IO and reqLicst your continued support for 
the funding of the flre service of our stnto, whk;h is contained in Section 2 of this blll. 

Jlhonr: 101,1n2w-1 
11,u: 101.nn11w 

Before I get into the funding Issues, let me say that House Bill l O l O and the amendments 
that I will request refer to the Firemen's Association and my testimony states 
Firefighter' s Association. In June 2000, at the l l 6Lh annual convention of The North 
Dakota Firemen's Association, the membership voted to change their name to the North 
Dakota Firefighter' s Association. House Blll 1323 was introduced to update the Century 
Code and remove the requirement for membership in the Association. The House has 
approved the language change and soon the Senate will hear the bill. The language of 
this bill uses the name Firemen's as that name used in the Century Code. 

When House BUI 101 O was heard in the House Appropriations Committee) I offered ~n 
amendment to Increase the funding from $5,2 Million to $5,8 MU!ion and to add an 
appropriation for the North Dakota Firefighter's Association from the money collected 
before it wa~ distributed to the fire departments. The increase that wo seek is small, only 
$600,000, or 1, 15%, Even though it is not much, it will help. In visiting with 
Representative Byerly after the committee did not attach the requested amendment, and 
after HB 1323 passed the House, he told me that I should present the amendments to the 
Senate Appropriations Committe~ and then the Conference Committee could deal with 
the issues. 

So, for your consideration, I would offer two amendments, which is attached to my 
testimony. The first amendment is to raise the funding cap from $5,2 Million to $5,8 
Million, The current cap was set in 1989, You all know that the cost of providing 
protection has increased and the rural fire departments have to struggle financially. Not 
only is their insurance premium tax refund decreasing, but also their charitable 
contributions decrease as people move away from the rural area. I have attached an 
Insurance Premium Tax Refund Distribution report from 1996 through 2000 for each fire 
department and district, For your convenience, the fire departments and di~tricts in your 



individual districts ha,,e been highlighted. You can sec that funding in the rural area 
decreases while the funding for the urban area increases. This is due to a shift in 
population and insurance coverage. There are several people here tod~ that will testify 
as to how this has effected their departments. _; 

I have also attached a copy of a note from tho Lansford Fire Protection District that was 
written on their dues notice. This is typical of the notes and comments thnt come into the 
office expressing frustration with the decrease in funding. 

The second amendment is an appropriation from the insurance premium tax distribution 
fund (240) for the Association, This is necessary, because House Bill 1323 deletes the 
mandatory requirement for membership and payment of dues from the Ccntuty Code. 
This leaves the Association without secure funding, which is necessary in order to rn~et 
the responsibilities mandated by the Century Code, The appmpriation of $52,000 
annually is the amount we currently receive in dues, The dues are assessed based on the 
amount of insurance premium tax that is refunded to each fire department or district. The 
funding for the Assoclatlon is essentially pass-through funding from the insurance 
premium tax distribution fund to the fire departments and districts and then to the 
Association, We are asking that the funding for the Association be appropriated directly 
for the distributlon funds before they are distributed to the fire departments and districts, 

When House Bill 1323 was scheduled for hearing in the House, I went to Representative 
Byerly and asked him about the status of the amendment 1 had requested to this bill. He 
informed me that the amendment had not been attached and that I should address it in the 
Senate. He suggested that the issues could be dealt with in a Conference Committee. He 
also asked me to contact each of the County Auditors and get the amount of mlll levy for 
each fire department and district. I havo almost completed that project and will have the 
information ready for the Conference Committee. 

Mr, Chairman and members of the commlttee, I ask tbr your support for both 
amendments to be nttached to House Bill 1010 I would be happy to try and answer any 
questions of the committee. 



Amendment to 
House BiJI No. 1010 

Page 1, Section 2, line 17, strike $5,200,000 and replace with $5,800,000 



I • l -

Amendment No 02 
I-louse Bill 1010 

Page 1 • Section 2, line 20, add after the "." An appropriation of $104,000 of the 
$5,800,000 shall be paid in two equal payments to the North Dakota Firemen's 
Association for the biennium beginning July 1, 2001 and ending June 30, 2003. 

Renumber accordingly 
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E_t __ ~-~--!=-:~i-~;-PT ------~i=~·1-~--~~;1l!!ta.,_~ a::~~-:fi -~-~1!-Jf ~--il:f[IL~----- ·---
MANDAN FIRE [)'=J>T $33.044_57 I $31.915_49 $33,496.71 $34,458.13 $43.069.16 

=~u:F:.:;oist_=~-~-i- :~!:!~!t-F~:{;!:~ !~:~~;j~ !t~~~]r-$t];~:Z~~=~~-=~~-------



~ . 

~ON FIRE DEPT $2.9~5_1"!J_~_$3.?!1-t?!_ $4,306.13 __ -~~-?~1-~~ ____ !_1_.9~3-~~--+------ __ , 

~--; ~---DEP_RRE_! __ D~---_--_------~~~;rL---~~_!!~;:_-~~!-:~~~~:-----'-:~--~--~:_i,_1 -+-· -_--_--_$8_~t~; ~---$~:it~t~----
MARMARTH RURAL F/P DIST $267.21 r $267.62 $410-27 $559_80 $474_75 
MAX RURAL F/P DIST - - $4.959-35 -$6.476_66 $6.006.36 - $5.472.80 - $5.356_98 • 
MAXBJ\SSRURALF/P-OIST- - --- s2:so3~86 --- -$1.963-_92 --~$1.776~45 _____ s~tof6_89 -- --$850_54•--------- -- -· -•--
MAYVILLE FIRE DEPT - -- $10,019.24 $10,268-28 - - $11,480_90 $10,857_04 $11.117_71 
MCCLUSKiAREDEPT-- -- -- - $(-423.19 -----$(137.76 ---$(24f29- -- ---$1,236:96 s1.414_52 
MCCLUSKY RURAL F/P DIST - - $3.826.02 - -- $4,18CL59 _____ $2~800.91 - ·- --$3,624~13 - ·- $3,480.48 
MCHENRYRUAALFIRE-DEPT- --- $5.155.18 $5.782~93 -----$4~032.19- $4,803.63 --$4~068.06_, - --- __ _, --------

MCKENZIERURALF/PDIST SS.440.88 $6.972.04- $5,361.27 $6,512.67- $4,943.87"' - -
MCviLLE FJP-01st ___ -- - - --- -- -$6.318~28 - ----- $6~406.84 sc_'!37.96 - --ss.222.so ·- -- $3.557.47 · - - --- -----~ 
MEDINA.FiPf>isTf_--_-_--_-_--=_--_-_----i-----$3~101_32- ----$i,930=31 _____ $2.798.39 -- - - $2.879.98 ----$2.848.72_, ________ -- ---

MEDORA FIRE DEPT __ ------ ---· $6§0.69 ---- $6~6.29 _ $I14.81 _ -------- $884.28_ ---·· $858-57 : ___ _ 
MERCERRURALF/PDIST $1.733_55 $1.618.78 $1,584.10 $1,564.61 $1,683.20 
MERRICOURT ARE DIST-- - -- $966:17 -------$791~48 $802.45- ------$946~9-~-$911.70. -----
MICHIGANIWf-llTMAfiFiP DIST ----$3:381.92 - - - $7.734.68- ----$8-.075.70 --- ss.1s2~37 -- --$6~ssifs6 ,_ -- ------

:~ !! ~~=-=----- --== -: !;l~:: .--· ___ .-::!!I~ -~?t~,!11. ·=_ - =- ~:;:;:~ -___ :::~t!~ . --- -~- _ ---.·~.~ 
MINNEWAUKAN FIRE DEPT $1,348.39 $1,114-40 $812.94 $764.18 $743_26 
MINNEWAUKAN FIP-OIST $4.778.40 - - $5.505~89 - --- -$5,294.50 $4,864.16 $3.028-47 

M~!_l:l~E~DEPT-- -=--. _ _ _ __ $8?-?~s:16 __ -~0.?69.~9_· ___ )a1/0~~?9 l _ _ _ $8~.~~2-~2 _ $~3_?32-~o__: __ --~ - ~----~--=- ---
MINOT RURAL F/P DlST $10.708.18 $12,919.23 $15,915.32 $15.378.18 $21.341.52 
MINTO-F/P-_ DISTT ____ -- ---$13.871.52 - --- -$12.974.16 ---$12,559-_15- -- --$12:198~2{ --$13.280.86. ·- ---- - --~--
MbHALL-FIRE DEPT ___ - --- · ----_$4.830.99- -- -$3,99is"r $3.023.97 -- -sz.s99_s3 · -- s2.223.83 
MOHALLFJPDismicT _______ --- ·- ------$2.690.24--~$2.728~45 --s2.2s3:t9 ---s1:sHfaf' -- ------
MOORETON F:RE DEPT ------ ----Si 152.61 , - ---$2,062.59 - ---$2.13~ff:f --- --$1, 166_22 ------ $862.30 ' --- -----~ - -
MOORETONRURAL-FIP.D!ST ____ ---$3~906~04- ____ $3~054-64 $(339.sY-- --$4,212~47 ~-$4.228.16 -
MOTTFIPOIST_f__ - --$19.31s=54· --·-s21~21~92- --$14.935.57 -- -s12.73sjo- --$14.54626··•-
MOUNTAIWTHINGCAliA F.IP- DIS -----$1.502.07 -- -- __ $1~466~14 - ·-$(515.52 --- $1.969~92 --$1 ~590~07 _, __ 
MUNICHRURALF/PDIST·- ---- ~$13.272.Bf ----$15,452.61- --$14.27928 ---- $10.095~45- --$7,821-59 _, --- -· --- -·---­
MYLO RURAL FJP otst · - -- --- -- $2~334.s{ - - - ---$2.363.11_1_. - $2,225~78-· - --- -- si.689.45 -- $1,295.so . - ----- --- -
NAPOLEON FJP DIST - - -_ -·- - - -- $9;r7824 - - - - $8.553241-- i7-:ss~31- -- -$9)579~81-__ ---$9.219.34 ~ ------------~-=--=--=--
NECHE-F/P DIST 7 - $2,577 22. $2.887.84 • __ $2.789.51 $6.221.61 $5.391.31 

tS~~:l~-= --~s.:!:El~== ::~::- =~=!:iffi ----=i!JiI~i! ~-- iHViih- =~~-



. . . . 

~~-~~~DIST --~•~:~~-----~7.88327 $5.408.!6 $~!~~3.53J~~!!~-~~~ 
NEW LEIPZIG F/P 01ST $2.832.31 __ $3.282..04 $2,625.69 $3.249.13 l $3,069.27 
~ROCKFoROFIREDEP~ -~$5.982.25- $(764_64- ---$3.846.12 -- ---$4.025.30 ----$3.973~82_, ____ _ 

----•-- --------•- ------ -~ -- - ·--- -------- ---- ----~--- ~-------- ---··-- ------·---i------
NEW ROCKFORD RURAL F.D. $6,965.23 $7,652.96 $8,691.52 $8,302.63 $8.590.15 
NerisALEMFJP-olSr --~ ---si~54$_12· --- --sa.t1a.sg· --$1.909.31 -- $8.102.2s $8.436.99 .. 
NEW-TOWflf ARE-OEPT~ ---- - ~ . $4.213Jl6 . -$2.999~02·--- -~$2.961.54 $2.958.53 $2.725.86 
NEWTOWN-RURALF/P-OIST -- -$3.888.02 $5.908.25 ----$5.446-92 --- - -$5,860.76 $3,226.69 + - - -- - - - -- ---

~:i~:T ~J ~ -iiij~~ -~ -:~ l ~~ 5ii ~- ~~Hi ~~~!:~} ir-_ -~-----i 

~~CX>£?f1RED~P~- - L~-~~-$4.451=09 - -- -- - $2~831.83 -- -~ ·=: $f.S!i0_.31 _ _ ~ $2,589.60 ____ - $3.189.1)8 
-------- - -~ -

NORTHWOOD RURALFfREDEPI $8,193.82 $7.008.66 $7.551.13 $6,596.18 $4.915.64 
~~~FJ~~T--=------l~-)18:?i(?~- _·:-$_:!~~~~~=2~ -~~=--$1~~1a~~~- __ $~_8_,9!~J?8- ~~fi_,!9~-~8 :~-:- -~--- --- --
OBERON FIRE DEPT _ I $386.76 $369.49 $252.92 $261.31 $295.09 

~~=~i~;~T ~~-~-, ---:;:=~~! -~- ~::~ri~ --~:r:~}!! -- -:!;:::~~ --~$~~:~~t~: +·- --~----~-~-

- --- ---~·- -------~- ~- -- "t--- ---- -~---- - -· - - ~~ ------- -~ -- ~- - -- ·- ---~- --·---- - - • -~-·---· ~-

ORISKA FIRE DEPT I $2,666.47 $2.531.80 $2,591.22 $1.496.27 $1.797.24 z:=~~-~:t~rT ~---~- _r--~ -= ::;t~= --~ :!:~~:~;~ -=-==~:t¥i1!i _ ---- -$3~~~~~~ ---- -~3~i:~ii :_ ~-=~- -~~ -- ---~ · 
f>A~E~F/Po,sr~_ r_- ~--=---~--- -~-~13.043.?3 - ___ $1?.9~3.90 ----~12.?~fs•fL ~~-_$10.677.68 --$7.Q88.38. ___ _ _ _ _______ _ 
PARK RIVER FIRE DEPT $4,318.29 $3,858.86 $4,233.29 $3,714.94 $4,215.44 
PARK RIVER FJP oist-- - --- -- - -- $3.848.89 ---- - $3.978~37 ---- -$(515.12 -S4.472~6i --- $3,859.17 •- - - - -- - - --
PARSHALL RURALF/P DlST_ __ _ ---$8.413.28 - - $8,658.67 -~-$7.353~93 -- $9,632.96 - - -· $7,053.55 ~ --• - -----
PEKiNFIREDEP~--------·_ -- -$3,3os.38 ·---~~-s2.921~oi_ ----sz.ssf34 -----_s2,J10.s2·_ -••s1:s11_95+~---~-----

PEMINA FIRE DEPT $2.840.53 $2,824.39 -~$2,962.77 $2,747.55 $3,953.06 
PETERsaURG RURALF1Po1st· ---sj:aso.2s - -$~.a11.05 s3:so3_7f -- - $3.523.so - - $3.712.95. - --
Pti fis6~-u~-FtRE DEPT --- ---$389.:SY -· ---~ $558.54 -· ----$833.65- ----- -s1.63Z.41 •- -s2,Gos_39 ➔ ·-- - ---- - -- -

:::=&-~~~REDEPt--,-_- $1~~::- =-~~--~\!~t: ==--~-9:7_t~! --~-.- -~~\~;I!i -= !1J~t~!: ~---•~--- -
PINGfc~ .-RURAL FIP o;sT s2.191_91 s2.436.7tf s2.201.54 - $1,976.63 s1.s2s.36 • ·- -
Pl~F ,r JRALF/P-DIST --,- ·- $2.372.60. ----$2.273~6{ -~-s1:s1i83 -- - -$1,589.58 $1,545.30. --•- - . - -- --

-~-nt-~!Sfilia-RE D-EP~-,=-=1---=~-~r-~f!f:---~------=~J~-21: t---$-~-~-~:--:!!- =--· -!~1:!:!! _:_-_-$~4~::~~ ~------~~---=~----
~ ~~~i=~~i~:ll--~E:~~:E ~--~~ii~£ --~ $::;Hk~~:iE~! :- ~ -_ ~-



.. . . . 

REEOERF/PDIST __ J $5.024_16 , __ $4,560.52 $4,107.11 $3.772.46 $3.702.03-+--------~-
~G?'f_RURAL~/PDIST j $11.866_~- $13,1~3_6~-~---~~.6~~:IS __ $7.1~(:}:_~C!~ ---~?!_~~~~! 

~oc;~rs~iT ______ -_-__ -_-______ :~~1 __ -_Jt;~~;; _____ :;:;~-;~:!--_-_____ :}~~:~: __ -_;~~~t~:: --------- -----
Rl~~D!(?~_FI_RE D~"f ____ --~?.0~?:53 ------~1._796,!0 _ _ $2,02~:~~ ___ $1,f.l57.00 l ____ !!,788.~~, _________ --~ 
RICHARDTON RURAL F/P DIST $3.429.60 $3.143.01 $2.288.00 $2.946.69 1 $3,112.86 
RIVERDALE FIRE DEPT ___ .. - . $523.65 - - . $563~57 - - - -- $723.21 - $790.98 l $830.07 I - - - ---- - --- -

ROBINSOtiRURAl F/P DIST-- - . - $1,546.33 --- $1)10:sg - . - -$(i9s:o4- --- ---$(297.671 $1,31f 10 . --- . --
ROCK LAKE F/P DIST $7.971-04- - - $9,260.66 $6.704.01 $7.899.29 $4.570.84 • 
ROGERSFJREDEPT $1,238_10 $966.84 $729.82 $366.52 $424.87 
ROLEITE-i=IREDEPT- --- --~ $3,932.20 -- -·--tis29~s2 ---$2.sso".ls $2,177.61 - s2:370.76 
ROLETTE RURAL FJP oisr - -- --- $3.ssa54- ~---$4.4531>7 -- ----$4.947.22 --- S4,aoo.1i -- ·s.(242.aa 

it@t~~l~=~~ .-- ~~- -__ $~:!3:r:-\~~i:~i1l1-i;,:~:11i-_•_-~;::ltl!1-- ~:;;~-:: ::;.~ ---- ---~ -
~fil;:fs~~~T _- ~ 1 -~:!f1 -~::_~:!~:; ··~·•.- _rs~i~ --· -· fsE,:H I_ --:~J!!:E :_ . ----~-~- _ 
~~~~-N~Jt:>~IS"f~ICT ____ ~ ! _ ~?.370.~ ___ $~~~?3:65 ___ $~-,!~3-?~ __ $7,706JJ?_t. ___ ~?.~1-?5 , _____ -~- __ _ 

=~1ifs:IST~~--:-·l·~E~EH! · ~::E:!: --E1ii:E ~~:~E:!iHi! ·=~HitH:-~ --=--- -
~s3s.04 -- - · -- s2:39a_ 1 s --s(s11 =12 

- ------ ---- -~- -- -- --~~ ------· 

.182_47 $1,719.83 $1.205.07 ==~~. --f !:E;:!! 1: ____ ;ftl:ii ,•-- ~E~i~i 1.::-_E:!:~E \ -~~!it;:~ -·· :- -~-~= 
~~FIREOEPT_I _ __$3-:;~:I·- .Es;~~ :-~$3~J:;~_-= _$3•i:~:!!! :·S3s~1r~- _- _-_ ----= 
SOLENRURALF/PDIST- - _i - $1,505.501 _____ $1.?<J2.51 --- . $~7-~1J-: ____ ~~.47f. !J,203.94, ____ -- ------

~RISFJl>_DISTI -- _ t ___ $4.1192~ --- ~.967.?~ ----- ~~?1:~1-~--~-639.36 { ___ S?.~?0_:~3. --- ___ -- ___ _ 

'==~i101sr- f-:~:~ ---~ -$3s~:: -!3~~;1.-•· $3~~:~ I--~ _$
3
~~::~ 1 -

st JOHN FIRE DIST~-~-=----~-- 1- _ _ $2.459_11_
1
_ _ __ s~.4?8-?7 l __ ~-$2.568.8? L ___ $2.66tJ.~ l. __ S2.237.~6 l _ 

STTHOMAS FIP-DIST - 1 $10.698_85 I - $10.438.79 L $7.98423 i $9.805.07 I $10,311.20_j 



• • .. 

E:!:o,sr 1--£:i:!J~~~!1ii:ft --- ii:iii;~l1-----::~t:~ -- ft~iiiii __ --- --~-
STANTON RURALFIP DIST I -$(085.66 - - --$(097 .62 - - - --$796.41 - - ... $871.88 . - $648.0 (t --- . .. - -- -
~~~~IP-[>IS! __ 1--=-~:!;!~ --~ ~::!~:: ~~:!~:~f 1 ~ --:: ::~~~ - _- ft~l!!-::- -~:- ~ --_ ~ --

§ ~~ rnsr--1-=~ifilir' - ~ !§:E = ---E~iini l -< E~ii~:~l E~i!!:~ : =~ --= ~ 
SURREYRURALF/PDIST-- - - f - $1.641.22 $2.0·11_95 $2,006.31 $2,904.80 $2.61722 
SYKESTONFIPOIST~~-- 7---$5~483=59 -----$6.254~7{ -----$4.825-53 ----- $4.62Y45 --- $4.145~92 + --- - ------~ -­

TAPPENARE-DEPT -- ---$(241~57 __ -·$902:32 -·- -- $861:tf ----$603~56 -- -$585.561 
------- --- - -- --­

TAPPENRURALFIREDEP~ ~-s1.7s1.s9 $(§4s:s1 ------s2j39~53 ~-$2.844.38 ·-- -$3.552.03~----. -----~ 
-~---- ~-------··--- -~-~- --- -- ~-- --- ---~-·---- - ----- - ----. -------~----~------ ~----- ~~ 
TAYLOR RURAL F/P DIST $1_748.75 $1.831.82 $1.756.14 t $2.036.96 $2.325.82 
1i:f2.!~PSQtiRy~-F/P oisT =~ ~$1~!.533:54 ! - -~ __ St0.763/f ---- -:St 1.61~_21} ~-_-$10,745.71 - - s10.a1s2~ ~= -~ ----
~A_ RR!: f?_E_PT _ --- ---- $2.962.~1 I _ $~73~.9I -- --· $~.!06-?~ II _ _$2.975.~~ $3,?0~.4~ +-- _ -----

TIOGA RURAL FIRE DEPT $4.295.30 ! $5,64S.46 $3,762.21 $4,545.77 $3.649_47 
---- ----~ - -- - ---- ------·- ------ - - - -- -- - - ---~ - --- . - - -- ---- ➔--,- ~ - - ----

!Of~ EY_F~~E !)_EPf --~--- ____ $707.78 ___ !948.95 _$!J~?1.~l $446-53 $522.79 
TOLNA RURAL F/P DIST $7,898.69 $7.401.48 $7.598_79 j $6.712.35 $4.861.57 
TOWER CITY FJP DIST $6,052..34 $5.859.17 $5,807.531 $5,101.4; I $4,842.55 

5!i$F---~ ~. _ :i::E 1 - ·- :~;::~ L- -ti~:! ~- !!iEH~ l _ :i!~Hi;~: _____ --
~wo:~"P-DIST __ · ~~ ri:~::~ i --~:~:~: -- t:~~:~i --:-:t:t~:: ~:ra~J:L- ----_-_ -__ 
IJ~WOODF/POl~-r ______ .. _ ---~11.679.99 t _ -~~8.214.~ ___ $1~.8~5.9~ ___ ~.775_03 ~.915._8~.t 
UPHAM F/P DIST I $2.435.26 I $2,556.83 $2.484.39 $2,440-27 $2.029.42 . _ 
VAUEYCITYFIRE DEPT---~ - ~$18.359 i2 ! . $17,843.71 ' --- . $23.524.87 --$27,566.79 - $27.216.28 --- . . -~ 

~~f:!C>NFIREDEPT __ j_ i25.246.64 I ~22.421J~3, __ $23.778.:32 -.·---~?1.Ci23.42 $23.756.8~ 
W'A!:~9TT/COlFAXRURALF/P l -- $10.835.14 $10,740.09 i ~. $1~.~89_~ ___ $8_.~8.76 $9,?73.10. ~-- ___ _ 
WALES ARE DEPT 1 $837_33 i $1.147.17 I $828.58 $342.73 $388.13 ~ 



.. • 
► 

Y\f~~~FIR~DEPT ___ . ___ SS,1_85.06 __ $3.~~~48 j ____ ~.914_~ -----~-~-83' ~.8?7·~. _________ _ 
WALHALLA F/P DIST ____ _, $4,771.50 $6.230.10 I $5,897-48 S7.818.90 $7.535.70 
WARWICKF!REDEPT ___ ---- $2.573.8{ --·-- i2:099.06 -. --$1.98~82 - . - ~039.35 $1)31.71 • ------ - . --

Y\fAS!f~U~fi ~I~~ DEP!_ ______ : =-S1.$1-2-~~- __ _¥.~~:99 ~~=-~/4L 1~ =----=-~$(?39J3 ~: ~~S3.~-!?1-~-=---~~:- --~ ·· 
;?~~%1~ifr~~!-= :-~:E:StI! =~--~$ii~!f:E ~-~!l~:H -:_E:~:S 1 __ i!:Hi!L=-~-=~-- -~-~: __ 
~;~;;~~-~~~k===1- -~:~~:~: r ~;~~:~ ---$~:~~~~~- ~:~~~ 1-- ~:~: '.- -_ - - -
WESTHOPERU~LF_!!>~~-~-~-J ____ $8,743.61 i~-~!!?8.~ ~-$8,()~.04 ___ $7.~~-~ I --~!~-~ -~- ·- --

$3,002.57 _ --$3,880.09 j 
30.58322 _ $32Jl62.99 I 
$7,806.35 ____ $10,880.02 j 
$1,785.57 ---- $753.921 

~LLOWCITY_Rl!RA_ LF/PDIST 1-~-~!_-1_~4~4 __ ¥_ --~~5.0SJ-_ --~~_1_?-~ __ -~·_T~7:i71----~-121_:~7 ♦-------- ____ _ 

:t~T~~~~iTbrsT ~~1--~::~~~!~ ----:1~~:: -----~~!!~! --~It!~~:!! --::~½!------- ---
w1NGFJP rnsT - ~-$2.435~80 -- -$2.814.791--- --$2.187.07 ------$2.191.01 -- -$2.438.45 l ____ .. 
:~~o~!~%~s~-- ·-- -~~-t~;it!! -=----~--t}~~~; -~ -~-f:~~: ~-:-:J~~~!; -~:tl~~ •- -- -----
wooowoRTHFIREDEPT - ----$1.724.19 $1,241.76 $998.71 $666.57 $676.15 

~_ooow6Rti:fRD~LF!REDEP ~-~!:~74~~8 ---~~$2.84?~ =~~2~48~--~!_ ~=-- ~.0?~-61 ! _si.~28.29 J-=---~--
~□-~!=RE_f/P D!S! __ ~--- --~1?J43.21 ____ ;~1.4,:!: 13 _ $11,46~-~~ _ ---~~o_.~7.81 l s11.72s.49 i---- _ 
~:~~~;~i~~ST -----+-~~~~t~6 -~-:t~t~- ----!t~~~~ _ ---:ii~:: 1 - ;J:~i~::~~-- _ -------~ -__ 

J----=---: ~=---·~-----___ : -~~~~=-~~~~- ---=-L :_:-~~ j _ ~~l-=- -:_~ --
::T:~;;::~:t~----=~ ;~;;~~::1 :=:~~:~:;ii --;:~:::J~::8:1:::::~l-~-)~ -_ -_ -. 



Senate Appropriations Committee 
llouse BIii # 1010 

Mr. Chairman and members of the Appropriation Com111lttce, 
my name is Ario Griesbach, President of the North Dakota 
Firefighters Association nnd Fire Chief of Powers Lake Fire 
District. 

Here is a profit and loss statement from the Powers Lake Fire 
District, From 1997-2000. It shows from 1997-2000 an 
insurance refund drop of $2408.00. We have a loss in the 
budget in the year 2000. 

The cost of running a fire department is up and training 
requirements have increased. 

Our two main trucks are 1974 and 1975 rnodels. The money 
isn't there to replace them. 

This is just our department but there are many other 
departments out there that are in about the same shape. 

Thank you for hearing n1e, Mr. Chairman and committee. 
I would appreciate your support of HB 1010 with the two 
proposed amendments. 
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Proflt & Loss Statement 
I/ I 'O Throulth I~ ',l I 'O 

PI.Fl>lil'l•AII A~HIIIIH 

P,<tb.l(,;:• 
fAIVTJ' 

/Ubl¢;' 

C111rgo1,· l>Nf rl1>1Jon 

INC:OME/EXPENSR 
INC:OME 

AmbuL Rflmbur, 
DMdtn 
ft1.~ur, Rrrund 

"7iit"m;;-----------
Ml11e, lncomt 
Oil fmp11ck Funt.I 
SIIUr Aid 
Tur.~ ..___ ... _ .... -·--···--- -- ~--·- ....... _. __ . 

TOTA I, f NCOM £ 

F.XPENSl?.S 
t\1111u11I lllt'rtlng 
ffulld, EJJ)t'n.w 
Confri·tlons 

I () y ;· .......__ Ours 
0 , 1° :J, .-,quip, Purch11S<1 
.r v-D Equip. Rrp11h's 

/ 9 J q - f'ln11nce Chttl'gr 
· Flrr Exl. & Afr 

G11.mllne 
fnsuruncr 
Misc. E1p, 
Supplles 
Tl'11l11lng 
Tl'uck Rl'pallr 
Utllltlt'll: 

Electricty 
Propanr 
Trfophone 

TOT AL Utltltlts 

TOTAL EXPENSES 

TOTAL INCOME/EXPENSE 

I ,..t.lJ.72 
I. 1~6.80 

49 J.19 

l/1 /1fHl• 
12/J I l'fHI 

::?,IJ .00 
50.17 

J,759.61 
~:H1k. I I 

.18~.oo 
2,000.00 
.,o.uo 

9.88 l.O I 

l9YJ6.20 

•M.00 
1,1.!W 
H,17 

I00.00 
I .l..158.f>6 

1(,7 7::? 
SJO 

J<J7.SO 
208.30 

! ,5(,5 (,() 
! 10.50 
2 SJ .'JO 

1,950.00 
~70A2 

3,081.71 

21,982.88 

-2.386,68 



11151I 
PI.FJ>IW'l'•All A\:\:OUlllts 

Prof1t & Loss Statement 
l/1,99 Through 12.:\1,99 

JNCOMEIEXPENSE 
INCOME 

J/1/91), 
ll/J I 11JCJ 

AmhuL Rtlmbur, J,J) .00 
OMd,n S,1.70 
Sn11u1•, Rtfumt 4,989.75 
Tnt,mt -~----------~--2.;...ti1.,.,~~ ..... 1 .... 3-----·---
MllK', lncom, 718.00 
Oii lmp11,•" J,'uml 1,500 00 
TIUl'II 10.:21)2.2.1 ..:.· ..;.;..:.; ______________ --... ___ .,..... ______ _ 

TOTAL INCOME 

EXPENSES 
Anruu,I n1ttll11u 
Build, Elflf'IIM' 
Con(t>ctium1 
Out'11 

--·- E(1ufp, Pu1·ch11st 
Ec1ulp. Rtp1tlnJ 
Fln1tncP Chllt'gt 
Fh'f Ext. & Ah' 
G1u1ollnt 
l1111ui·11ncc 
Ml!K', Esp, 
!Hoftls 
Suppllts 
Tntlnlng 
Truck Rtp11Jr 
UtflltlH: 

Electdcty 
Prop1rne 
Telephone 

TOTAi, Utlllt~ 

TOTAL EXPENS~S 

TOT AL INCOME/EXPENSE 

1,6 I 4.65 
762.22 
565.71 

20,.JR7.8J 

,IIWO 
I ,0(18.12 

81.96 
100.00 

.J,N79.57 
215.75 

3.39 
1.20:uo 

2JCJJ8 
1,572.~6 

68(,.00 
114.42 
70,70 

J, 128.76 
2.Jl7.70 

2,942.58 

18,670.69 

1.817.14 



1/lS'I 
PI,fl>HP'l'•AII Ac~ou11111 

Profit & Loss Statement 
I; I i'>H Throu8h t :?,.l 1. 98 

JNCOMJUEXPENSE 
INCOME 

Ambut. Rtlnthur. 
DMd~n 
G1m1t• R,fugc 
G11mlng hm>mt, 
lni1ur. RdumJ 
lnlfmt 
Mtmort1d f m.-ome 
Ml~·. lnconn• 
011 lmpiu:k Fund 
Tt1lts _;___. _______ _ 

TOTAL INCOME 

EXPENSES 
A1111u11I mttllng 
Build, ExJ>tmw 
Conf~~llnni; 
0Ul'll 

.....:. Ec1ulp, P1m:h1t~" 
E,1ulp, Rep1df'll 
l<'lnurm• Clrnrgt 
Jo'h'\' Elt. & Ah· 
Gu11ollnt 
hUUl'IIIICt' 
Misc. Exp, 
Prt pi.kt E.tp. 
Suppllti1 
T1·11lnlng 
Truck Rt'JU1lr 
Ulllltlff: 

Eltctrlcty 
Propllne 
Ttkphont 

TOTAL Utllltlts 

TOTAL EXPENSES 

TOTAL INCOME/EXPENSE 

1/1/CJH• 
12/J t /i)H 

1,569.22 
587.J) 
,180.65 

H.lJOO 
:?I.IH 

:?SO 00 
750 00 

•l 1J75i7 
2.51,H>6 
IJOo.oo 

6,1,1.()() 

1,.HI0.00 
1J.!<58<H 

.,., 50 
l•l,I07 

5( I.fill 
100()0 

1.8111 .21J 
:UJ9.i5 

0.57 
95.•IO 

19::?.(,7 
l,59.l04 

172,80 
28..12 

::?95..14 
2,500.00 
1,..158.95 

2.6J7.18 

U.653.98 

8,991.56 



I/ JS'I 
Pr .. "1>1iP'f •All J\f~ou11l11 

~, ... t Phc.,11., 

~'" iJ • /JI t4 fl ( /J " 

,-~, / < t, (.) ' 

rt,,,. Ii l,.t~s -..:?JI o ... __ 

Protlt & Loss Statement 
l/li':17 lhmugh l.?1.11,97 

C:11ftMOI')' llff4•rlptlon 

INCOME/EXPENSE 
INCOME 

J/1/f)?. 
lltJJ/97 

AmhuL Rtlmhu1·. .'16.41 
DMdt1l 16.88 
G11nn· Rtfll~C' 2$0.00 
Gllmh1M l11c11ntt. 400.00 

~111ur. R,runL __ .. _ ~·-·--·---------··-··_!h 167 }8 
,nttrt.1l I ,886J2 
Mll!f, IHCIHIH' 1,0()(1.00 
011 lmruu:k Fund 1,800.00 
T.!l_!l , I 0.158 8J 

TOTAL INC:OM E 

t:XPENSF.S 
Annu11I m~•C'tlng 
Build, E1pt'11~ 
Du,11 

- E•1ulp, Purch1111t 
Fh~ R.,t. & Air 
Flmnrn 
G11wllnt> 
lnsurunce 
Mltlc. Esp. 
Suppll,-s 
T1·11lnlng 
T11u:k Rtpid.r 
Ulllltit'S: 

Eltctrkty 
ProplllC' 
Tt&c,phone 

'TOT AL Utllltlei1 

TOTAL EXPENSES 

TOTAL INCOME/EXPENSE 

1.605,98 
1,617.77 

462,85 

i2.os5.82 

5400 
)16.6J 
200 00 

2,167..lO 
4.17.42 

2,22(,.(,6 
179.I<, 

1,593.26 
4(,4,20 

•ll0.87 
3,620.00 

609.10 

J,686.60 

6,090.62 

91 



Testimony on llom;c 81111010 

Senate Appropriations Conunht"c 
By Joel Uocspllllg 

Fehruury 14, 200 l 

Mr, Chninmm nn<l mcmbcn; of the committee, my numc is Jo!!! Bocspl1ug, ( 'ity nf Disman.:k 1:irc 

and Inspections Chief und also a Director with the North Dukotn Fire Chief's Associ1111on. I 

appear bcforo you today in suppor1 of the umcndmcnts to section 2 ns providc<l by the North 

Dnkota Flroflghtcr's Association. The Fire Chiers Assoc:iution and the Fin.'lightcr's Association 

lrnvo two distlnct missions tlrnt complement cuch otlu:r very well. 

Puymcnl to be mndc directly to the Firclightcr's Association, as described in the umcndmcnt. will 

uctuully simplify the present process for lire dcpurtmcnts. Currently, every lire dcpm1mcnl is 

billed by the Pircfightcr's Association for its annual clues 

The insurance tux payments made to fire departments is grC!atly appreciated, An increase in the 

overall appropriation, as described in the amendment would certainly be utilized effectively 

throughout the state, The fire service ls a good investment. Insurance tax payments provided to 

fire departments have a positive impact on the reduction of life and property losses from fire. The 

insurance industry gains from the improved service levels and lower losses. Another benefit of 

improved fire protection services is that the insurance premiums for the customer and citizen can 

be significantly reduced. 

Mr. Chainnan and mcm1'ers of the Committee, I urge you to adopt the amendments as provided 

to section 2. Thank you for your consideration and I will be happy to answer any questions that 

you might have. 


