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2001 IIOUSE STANDIN<i COMMITTEE MINUTl:S 

BILL/RESOI.UTfON NO, IIBIOl8 

J louse Apprnpriutionl-1 Committc(,,) 
Educution and Envirnnnrnnt Division 

□ Co11fon.i11cc Committ(,,)U 

Hearing Date Junuary 12, 2001 
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Rcprcscntntivcs Anrsvold, Boehm, Gullcson, Martinson, Monson, Wald, Wentz . 

.8,cprcscntativ1! Wentz; We will open the hearing on H 13 IO 18, Seed Dcpntmcnt. 

Ken Bl~rtscb.i Stutc Seed Commissioner. Sec attached. 

Representative Anrsvold: (2388) PVP luws arc essentially Federal. Correct'? Isn't it unique than 

thut State agencies woulrl be rcsponsibk~ to in-force those Federal luws. 

Ken Bertsch: Yes, they arc focdcral and it is not unusual. Most if not ult other states arc the 

same, 

Reprc!JCiltativc Wald: (22605) You arc housed on NDSU campus, what kind of interaction do 

you have with them as far as snow removal~ utilities etc.'? Do you share information with one 

another'? 

.K.£.n Bertsch.;. We contract for services from them and yes, we do share information. 



Pugo 2 
Educutlon nnd Environment Division 
BIII/Rcsolutlon Number 1113 IO 18 
I !curing Dute Junuury 12, 200 I 

i!c1,rcijcntutiyc C,u!lcson; In rcgurds to new commodities thllf nrny become lcgnlizcd in ND, 

could you go forward with production'? How do your roll'! Obviously you would have to go oul 

nnd ccrti l'y und how do you ready yourscl f for new crops'? 

,Kyn Bcrts~hl (3025) Unless it involws seed production, we urc certi tied for seed purposes We 

logully would probnbly huvc nothing to do with that however, th~~ chapter of C\mlury Crnk· that 

we operate under, talk in fairly broud t!.lrms of commodities as ,wll. I think in a situation like 

thut, if it wns beyond the bounds of'ccrtitkd seed production, than we an: off in an area that 

would be if somco1w needed a particular service thut we could offer b1.:cuusc, we hove the 

pathology nsscts that could determine what they lll.!cded to have done with thdr crop, Than we 

cot1ld enter into that service buses. 

Rcprcscntntlvc Wentz~ Docs anyone else wish to appear in opposition of 11 BIO I 8, 

Seeing none we will close the hearing on HB IO 18, 



2001 I IOUSE STANDIN(i COMMITTl~l: MINUTLS 

Bl LL/I{ HSOLlJTlON NO. 11131 O 18 

Hollsc Appropriations Committee 
l:dllcation and U11vironmcnt Division 

CJ Conference Committee 

I lcal'ing Dntc Jnnuury I lJ, 200 I 

- ....• ,. -- .. •-···-·-·•-·--•-·-•·--~-·-·-· ............... --»-••··· -- . .. 

·-··------I~1p_~_t,J_LJfl~-~£!~------ .. ------· S_itJc A 
I of I X 

__ Committcc_('l_crk Signuturc __ 

Minutes; 

Side B 

Representatives Boehm, Gui lcson, Martinson, Monson, \Villd, Wentz 

.141 

Representative Bo~h111; We made no clwngcs on tile bill. The salaries XJ reduction to reduce 

one staff member. Operating, a minor inc reuse due to primary to supplies and services, Capital 

improvement inc1·cas0d due to luborntory, green houses, foculty, and upgrading, Grants 

research reduces due to change in contract agreement. The contingency, a majoi· improvement. 

Originally was at 200,000 and wus trunsforrcd to the operating line, The total was u modest 2.6 

increase 

in the over all budget. l make a motion to approve the budget us was presented by the 

Department of Seed as a due pass. 

Representative Martinson: I seconded the motion, 

The roll vote 6 yes and one absent. Representatives Boehm, Gullcson, Martinson, Monson, 

Wald, Wentz. Representative Aarsvold being absent on the vote call. 



Pug,: 2 
Educutlon nnd Hnvironmcnt Division 
Bill/Rcimlution Number 11131018 
I fonrlng Dute Junuury I 9, 200 I 

Jk1wi:s~i.uitiv~.w~u1~; That motion is cnrrkd t1nd thut will bi: Olli' l'C'-'OllllllClldation to lhl' l'ull 

committee, Hcprcscntativc Boehm will cal'l'y it to tile full cu1m11ittcc u1HI backed up by 

l{cprcscntHtivc Anrsvold, 



. ' 

2001 JIOlJSH STANDINU COMMITTl!F MlNUTl•:S 

1311.L/Rl:SOl.lJTION NO. JIB 1018 

I louse /\pprnpriutions Committee 

□ Conforcncc Committee 

H1.~oring Dute January 26, 200 I 

_______ T!!11c Number__________ _ _ ____ Side_ A _____ _ 
HBIOl8 - I X 

Minutes: 

ACTION ON IIU J018, 

.. .,,. 

Side B Meter II . . . . ··-

I ()40 · 191 () 

Rc1>, Jumcs Boehm: HDI0l8 is th.J Sl~cd Lkp:·••i~1~•1' budget, which is a sclf'funding ugcncy and 

requires no gcncrnl fund dollars nnd in tl1l: !1 1 :. ,p.' .. w:,,,lysis the salaries were reduced due to the 

closure of the Grand Forks office and rcplaccmcm of a temporary lowcl' salaried staff, and the 

operating line wus a r11inor increase due to increase in supplies and scrvic:cs, and the equipment 

line item increased due primul'ily to the expansion of need for laborulory equipment and office 

technology, capital improvements wus a minor increase because of the greenhouse and faculty 

updates to uccommodatc potential increase in testing. The grant was reduced, primarily due to 

the chungc when you do testing from MinncsotiL The contingency line item is increased bj' 

$100,000 for the purpose of software/ hardware upgrades. A modest 2.6% increase in the overall 

budget, and even if we cut that budget we won 1 t have anymore money for any other departments 

because there's no general fund dollars. We recommend the governor's budget on this one. 



• 

e 

Pug~ 2 
I fow;~• Appwpriutions ( 'ommiltcc 
Bill!l{csolution Numhl.)I' I IB IO Ix 
I hml'ing Dat\.l Jum1ury U>, 200 I 

H(.•J•• Mike 'l'luun; t\ny ()11cslions for lh.:p. Bm:hm'! 

l{cf>, ,Jeff l>cll.cr: Whal is the capital pro,11.•,·1 1111.'rc'! 

Hc1,, ,Jumcs Hochru: ( 'upitul improvc11H .. 111ts is u labornlory gn:c11housc and fo~ully t1pdat1.•. 

Rc1>, Mike Th11111: Rep Bodun do you wish to make a nwlion'! 

Rep, Mike Tlmrm A11y disc11ssio11'? Ch.:rk will tnkc the roll for n DO Pt\SS. 

YES (20) NO (0) ABSENT ( 1) 

Motion }H188CS, 

Rep. Bochm will curry to the I low-:c Floor, 

END OF ACTION ON Jill IOU~. 



j\ 

l·k>U80 

Lcgislntlve Council Amendment Numb1.:r 

Action Taken 

Rcl!rcscntatlvcs Yes No Rc1>rcscnta tlvcs Yes No 
Reo, Janet Wentz -Chalnnan L--

' - -Rop. James Boehm - Vice 
Chairman I-

Rem, Ole Aarsvold 
Rep, Pam Gullcson l----

Rep, Bob Martinson ~ 

Rep. David Monson L--" -Reo. Francis J, Wald i.-- - -

-

Total (Yes) __ ..i::,6 __________ No _____________ _ 

Absent / 
Floor Assignment 

If the vote is on an amendment1 briefly indicate intent: 



1>a1 1.:: I - ~<,-o t 
l{oll ( 'all Vote ti: :I., 

2001 IIO(ISl1: S'l'/\Nl>ING COJ\·IMl'J'Tt1:1,: HOLL< 'ALL VOTl•:s 
HILL/JU:SOLllTION NO, J-1 8 / ()If 

I lot1so APPIH>PP.ll\TIONS 

D Subcommittee 011 

01' D Confonmcc ( 'ommlttcc 

Lcgislutivo Council Amendment Numbc1· 

Action Token 

Motion Made By 

Rc1>rcscntntlvcs 
Timm w Chaltmun 
Wnld - Vkc Chnirmun 

Ren - Aarsvold 
Rep - Boehm 
Rep - Bycl'ly 
Rep - Carlisle 
Rep - Delzer 
Rep - Glasshcim 
Rep - Gullcson 
Rup - H ucthcr 
Rep - Kempcnich 
Rep - Kerzman -Rep - Kliniske 

. 

Totul 

Absent 

(Yes) _ ___,Jl ______ Q"'-----_ 

I 
Floor Assignment 

Yes 

~ 
~ 

... 
V' 
V" 

V 

v 

Seconded 
By 

No Rcprcscntnth'cs 

--
--
Ren - Konnc I tnutl_ 

Ren - Mmtinson 
Rep - Monson 
Ren - Skamhol 
Ren - Svcdian 
Ren ~ Thoreson 
Rep - Wurnct· 
Rep - Wentz 

No -- ----

If the vote is on an nmcndmcnt, briefly indicate intenl: 

Yes 

V 
··-v 

v 
V 
v_ 

~ 

No 

·--

I 
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2001 Sl·:N/\TI: ST/\NDIN<i CO~Hv11TTl·:I: Ml~lJTl:S 

Bll.l./1{1•:SOl.lJTION NO, llli 1011< 

Scnut1.' l\ppropd111io11s ( 'u111111iltcc 

I ki11·i11g l>nt~ 1-'cbruary I~. 2011 I 

Sid~/\ 

Senn tor Ncthing opened the hearing on 11 B IO 18, 

K~n lkrts~ll. ND State Seed Commissioner and /\d111i11istrator of the Norlh Dakotu State Si.:ed 

D1..~part111ent (NDSSD), testified 011 the bill (testimony and charts attached) . 

. Senator Tallackson: You developed u gr1.:enhom;c a couple bknnium's ago, is this behind now'! 

Ken Bertsch: Adequate for the time being~ the grccPhouse was built with an expansion in mind. 

This building may have to do bioncid testing and small grain herbicide. 

Senator Tallnckson: How deeply involved is seed? 

Ken Bertsch: Deeper than we care to be, seed issue is a problem with the industry. Their is a 

good share of seed variety developed in the private industry and requests, 

With no opposition, hearing was closed. Tape# I, Side B, meter 21 .4, 



Pugc 2 
Sonutc Appropriations ('ommitt1.J1.J 
Bill/Resolution Nu111bcl' JIB IO l 8 
I I curing Dnlc Fcbrnury 15, .:OD I 

:\-28-0 I Full C'ommittcc Action (Tape 1/1, Sidi.! A, Mch:r 11 2JJ.2(d)) 

Senator Ncthi11g n:opc11cd the ll\.'aring on 11 Ii IO 18 • SW le Sl•d I kpart111c111. 

1(1.Jvlcw and discussion 011 tltr..• bill. 

Sl!lllllOI' Solbcl'I~ nmvcd 11 1)0 PASS: sr..•eo1Hk'd by Sc1111tor l{ohinson, Disl't1:islu11: l'all l'ur th1.• 

vote. Holl Cull Votc: 14 yes: 0 nu: 0 ahsctll and 1101 voting. 



.-/ j'' 
•,'I. '(•' 1' 

l{oll Call Yoti: ti: I 

D Sub1.·0111miltcc on 
01' D ( 'on fi:rc1wc < '0111mi1t1.•c 

L1.•gislnliv1.• { '011rn.:il J\11H.:11dmc111 Nu111bcr 

/\cl ion Taken 
'•. 

/ I . ,. 
(_ ..... ( . 

rv1otio11 Mude lly 

-, -· 
Scnnfo1·s -

• ··1 } 
J •• ) 

. ,J 

\'lis No 
._,. D11w Nclhing. C'lwir ·J!ll__ --·----

K~n Solberg, Vicc-Clwirmau i /' 

Randy A, Sc.:hobin~~r t,,/ 
,. 

Elm~ N, Linduns .. • 
I,,·' 

I Jarvcy Tallnckson l,,,,,--
Larry .I. Roblnson ' , ,A 

V ·-7·---Steven W. Tonwc t, 

Joel C, Heitkamp_ ✓ 
Tony Gl'in<.!perg e,,/ 

Russell T. Thane ,.,,,, 
Ed KJ'in~stad ✓ 
Ra~ Holmberg v ---✓ Bill Bownrnn 

-:-7-~---
John M, ,c\ ndrist I/ . -

Total l,t/ 
-----L------·--·- No 

Absent -----'2 --­
Floot' Assignment Senator 

Scco1ulcd 
By 

--

~-
---

If the vote is on nn nmcndmcnt, briefly indicate intent: 

Sc1rn(ors 

. 

~--
-

-

) ' , 

'i't•s i'\o 

--
- ---

-



REPORT OF STANDING COMMITTEE (410) 
March 28, 2001 11 :57 a.m. 

REPORT OF ST ANDING COMMITTEE 

Module No~ 3R-54-6958 
Carrier: Heitkamp 

Insert LC: . Title: . 

HB 10'i8: Appropriations Committee (Sen. Nethlng, Chairman) recommends DO PASS 
(14 YEAS1 0 NAYS, 0 ABSENT AND NOT VOTING). HB 1018 was placed on the 
Fourteenth order on the calendar. 
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Ptr:p,1wd 1,y 1111) Nort11 l);ikola l.1.1•_w,l<1t1 .,. 1 :u11n• ,1 
staff (or I irJU',( 1 /lpp1(11Jffilli011S 

i~epar!ment 616 • Sood Dopartrnent W ouse Bill No. 1018 

2001-03 f_; Xf!tlll IVE! 13udtJnl 

19q9.2001 I nq,~l:1t1w A1,1iropr1:it1ons 

lncroasu ( Dnc:rn;H;e) 

FTE Positions 
3200 

3'.fOO 

General Fund 
$0 

() 

['11111 •fllfH:l /(J ,111(1() 

Other Funds 
$:>,•lf>'1,•l<I I 

$ l'l / .l.OJ 

Total 
':,'., ,l ',,I ,1,1/ 

1 Tho HJU!)<,W01 nppropri1-11ion amounts 1ncludu $ 2 A 11 of spuc1al funds for the nqency's shuro of the $1.4 m1lhon fund1nq pool 
npp1nprirllnd lo lhn Offirn of MHIW!Jlllr1Unl nnd Budqot (0MB) for ,rnsIstin9 ;igr.ncms in provid1n(J thn $3'.°) per 111onlh m1nimu111 s;il:ir-v 
incrnt1scs ,n July 1 \.Jf)D and July :WOO. · 

Major Items Affecting Socd Department 2001-03 Budget 

General Fund 
1, Expm1sion o( lr1lmratory iwrvicos lo nicnl dom,Jn,Js for ;.idvancc-'<J 

genetic, trnit, nnd quHlity .:mulysis of r1II crops. 

2. Roduc:tlon du£· '.D loss of polnto grndo 1nspnct1011 work fotmorly dono hy 
dopartrtwnt !l'.aff ns wnll os a rn<lucllon In tho ncronqo of send 
produc!lon ond cloi.infJ ol u,o Grnnd Forks office. 

3. R nmovor, fundir1g fm one unclns!'.1flrnl r rr:. 
4. Expnn~ion or rernodo!ln9 of filc1lilitrn in l,1bornlotios and urounhousos. 

5, Authorlwtlon fur lundmo lrorn 1hu cot1lingoncy fun(J lo baloncu 
revonuus ngalnsl overhuml nnd unuxpeclmt costs duo lo unpredictable 
dom1rnd for surv1cn ,n mos! :irons of lho dopmtnwnt. 

Provldm; funding for lnfo1mnl1on Toclinolooy Depnr1moril plnnni11g r,osls 
for !tie Sued Dnr'Jilr1rrnml to tmck nll (H/Uipnw11t. com111ur1ic;1tion, 
lnformnlion, nnd proqrnm supporHolntud loct1t1oloOY 

7, A sopnruto line ilwn 1s crualud for lc'.11Jora1ory snrvicos duo to e)(pansion 
of tho rirnornm 

Major Loglslatlon AHoctlng the Seed Department 

Othor Funds 
$3:l<)JU~ 

($1,o:1n,4n:n 

( $fJ3, C:,.,1 :3) 

$:10,000 

$:mo.ooo 

$1Bti.00D 

Total 
$T','J.jJ'.J 

$ 'lriO JIOO 

$ HV, 1!00 

Soc:tlon 2 u( Housu Bill No IO 1!l c1ulhorizos U1e Suud Or:pm1mont upon approval from the Soed Commission to tr;:rnsfrir (ro,11 111r, 
contlnonncy 11110 itrnn in 1lf\ oppruprint1on to all olhm l111u 1lnms uxccpt tho wp1tal improvements line ilmn Thu Sec.•d Comn11~~,1r.,n i;h.111 
notify OM!3 ol om;h tr;im:,lur 

Scmato 8111 No. 2103 11ulhont.l•s the Sood Cornmissi1Jnrir, with lhe npproval of lho Seed C ommiss1on, to uslnlJlish Hnd clwrqo for!s rm 
mnklng commodity nrndo lnsp11clions. 

SonAle Bill No. 2104 rnmovtH; tho fem sclrndulc 101 t;uctl f\Fllus from tho codo and mJlhor1zcs lhu Sor~d Comm1!is1oner, w1lh thn 
llpprow1I of tho Sood Co1nm1ss1on, lo esloblish und chflt!Je foes; changes tt11~ Soed Commission mornlwrst11p: ;.ind chnnur.s sc•nd 
lahallnn lo allow 1110 com111i~sionor to cstnblish ~r.wd loboling !oluroncos that. meet or oxcood Ft1cfornl Seocl Act lolornncr:s m; cf July 1, 
2001. 



Prcparnd by tho Nortt1 Oul\ula Loq1slat1vr! Council 
½laff for Sonall' Appropri;:i!1011s 

Dopartment 616 • Sood Department 
ouH BIii No, 1018 

2001-03 SchHfer E xocul iYo Budgot 

10D9-2001 L O!JIS la! ivo Apptoprialions 

lncroaso (Docrcmw) 

2001-03 Hoovnn E,.,,ecutivo Budget 

Hoovon lncreaso (Decrense) to Schafer 

FTE Positions 
32,00 

33.00 ~----···~-·. 

0.00 

,..t,ru;iry 1,', 1001 

General Fu11d Other Funds 
SiO $G.4~i4.<M 7 

Total 
$64!)-1,441 

5,317 .~•14' 

$1J,•I:)~ .,14 / .... ·-····--~5,j __ 5'1_.4,i 7 

$0 $0 $0 

· ·r hu HJOO-nio1 npproptislion amounts include $ 2,411 or special lu11(}!- for lt1r• :J\lHllL) s sl1;nr • uf UH• ~. \ ,i 1111ll11Jn funding pool 
npproprititcd to llrn Offico of ManHgemont and Budget (OM!J) for «1ss1~\1t1q d\:wni'.1l)S 111 pruv1d111(J !t,u '.i,3!:> ,;er rnonth minimum salrtry 
incroasos in July HJ09 and July 2000. 

Major Schafer Recommendations Affocting Soed Department 2001,03 Budget 

1. Expansion of luhoratory sorvlces to m13et d11mands for advnncud 
w:notic, lruil, nnd quality analysis of r:1II crops. 

?. f"~uduction Jun lo loss of polalo grade Inspection work formerly d()W: hy 
<lep~rtmcnt Hlaff as well as a reduction In the acreage of seed 
production amJ closing of tile Grand Forks office. 

:3 f~wnovos funding for one unclassified FTE, 

4 I: xpansion or romodoling of faci\illos In \aborator\es and grcrnnhouso~ 

.'i. Aulhorization for funding from the contlngoncy fund to balance 
rovonuos agnlnst overhead and unexpected costs due to unpredictable 
demand for sorvlce In most areas of tho department. 

G. Provides funding for Information Technology Department plannit1g cm,l!-i 
(or 11,0 Seod Department to track al\ equlpment1 communlrntion. 
ii,formnllon, and program support-rolated technology. 

/. A sepatalr. llno Item Is created for laboratory services due to expansion 
of the progrnm, 

GerHiral r-und Ollrnr Fu11ds 
$339,399 

$30,000 

$300,000 

$185,000 

Major Hooven Recommendations Affecting Sood Departmor,t 2001,03 Budget 
Compared to the BIii aa Introduced (Schafer Budget) 

The Hoovon rocommondatlon does nol change the Schafer recommendation. 

Major Leglslatlon Affecting tho Sood Depal'tment 

Total 
$339,399 

($53,643) 

$30,000 

$300,000 

$185,000 

Suction 2 l)f Houso Bill No. 1018 authorizes the Seed Department upon 1.1pprov;1! from the Seed Comm1ss1on to transfer from 1t10 

co11tinucit1cy li11n item in i1s appropriation to all other line items sxcept the cap,lnl improvoments lino iltJm The $e➔ ocl Commission shnll 
nutily lhn Offico of Mr.rnAgement and Budget of each transfer. (This bill hn~ pesi,ud thn Howrn.) 

SrmotH Uill No. 2103 Authorizes the Seed Commissioner, with tho Hpprcm1I of 1110 Sunc! Commission, lo r.lslr11ll1st, and chargo (ens fnr 
11H1klng r.omnwdily we1do inspections. (This bill has passed lho Senato.) 

S<innlo Bill Ne,. t11n4 removes tho fo('J schedule for seed saloA from the code and authorizos 1110 Seed Commissioner. with !hr> 
opprovol or lho Suod Com1~lsslon, to oslnbllsh end chargo lom1: channos 11\e SQGC1 C0mm1ssl()n 1nu111tJnrst11p: nncJ drnngos sned 
lntiolmr~ lo Hllow ll1r1 commissioner to as!abllsh seed labeling lolorimccs thfll l'H!ol or oxr:ood Federal Soud /,,~11ohJrn11r:n!s ns o( July 1, 
~001. (lhis bill hrrn /Jfl850d the Sonate ) 



Summary of Loglslatlve Changes Resuutng From Fl~t House Ac:Uon 

Seo Statement of Purpose of Arnondmenl (attachnd). 

.. 

( 

( 



STATEl\11-:NT OF fllJRPOSE OF AMENDMENT: 

OUH' UIII No. 1018 - ftua1t.llng Summary 

l-:x1'<'Ullvr 
llt11l1trf 

'it'l'd !kpilllllll'lil 
'-;alam~ and ,,.igc, 
( lprrn11r1g l'\f1l'/hl'~ 

l11urp111rn1 
I ·.q,11al 1mp111\'l'll1l'lll\ 

<ii.1111', 
1• ·011t1111•enl) 

lolal all hllld\ 
I 1:\s l.'\!lftrntt•J rnrornr 
{kncral tuud 

11111 lolill 
I 111al ull fund., 
l.t·\, l'slllllill\:d trll'Pllll' 

Ocnt·ral t1111J 

~UJ2.,l,17 
! •172.001) 

200,0()(1 

~() 00/1 
~01)01)() 

illO IIWI 

$~,.iq_.1,11 
\,1.q .. 1,11 

so 

$~ ~q.,J.17 
q,~•l,<1,17 

' $0 

.I~ 00 

llou~t 
C'hirnge~ 

lfou~r 
\'rr1iot1 

iuJt,1,11 
1.,172.000 

200,000 
<.o.ooo 

200,(/(J() 

Hlll,000 

$0 $~A 5,1.~,17 
U 5.45,l,•147 

$0 $() 

0 00 32 ()() 

tfouse Hill No. !018 - St•ed Dcpnrt111c11t - ffoll!ll' Actlo11 

11, 1 
'1t1 11 i 

Thl' I IPU,t' did 1101 cha11gl' thL' Schafer cxerutiw budge I rccom111cda1ion ror thl' Scc<l Departml'lll. Ciowmo, ll11l'\ l'll did 110111 r1,p1)-;c 
ll\ dlatH!l'~ 10 the Schafer n:cn1nmc11da11011 rot· !his nge11cy, . .. \... . 

1111 l II l ~ 



North Dakota State 

NDSSD 
Seed Department 

TestimonyonHB 1,1s 
ND StJ.te! SteJ Dep.utment Budget 

l lous~ Appmpri.uio11S Conunittee 
Edu,·,1ti1111 rnd Erwi, onment Sub·Commiu~1• 

J.un,.1.1:,- 12, 2cc 1 

K,•n t1~111d1 

i',,'I) SIJI~ S,•~J Coni11111.,011a 

NDSSD Overview 

• i{,'!(11l.i1i.111 nl ~ml l1kh1<tr, 

. StJh' s~,11 I .1ls•f 1i,,r1 

• 'itlf i:unilrtl . .\gr11q· 
• I<<", tr:.t ,frm!\I Ir:~ ~f\\Ct l,11 

• Go,m1ctl b~· Swtr Se~~ Con1111l11lu11 
• • ~,1'-1111 J('!ti"' ~, LrJ ~, l)u,._~ .11 

• • ltt1•mtnl, ~-~11tr, 111<11110~.: tl'.mul.llu ~rlJ'l.11 ,n :"-,TJ 

• , S,11 i,,\1,v. •flJI·.'' 11 ~, .. lg,~, m.J :r,itl/11 du!l111.1p~")u1t1 
S,·"1 (_,mun111w1111 

• 

---------------~-----

----------------------



Wos'/h 
-..:J IHJ>l••1• ••' 

Potato Program 

• i\~c11c1,:s L11~cst (•w~111111 Ar~a 
• IJ~l'h',11111~ ,h,11;'.l~e Llr Jttd 11wdu..:t1on ln~,u.1n~ "t'cd ro, 

h.'lhllll',ll h'll'llfl,,"l!I 
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North Dakota State 

NDSSD 
Seed Department 

Testimony on HB 1018 
ND State Seed Department Budget 

House Appropriations Committee 
Education .ind Environment Sub-Committee 

January 12, 2001 

Ken Bertsch 
ND State Seed Commissioner 

Good morning Chairman Wentz and members of the committee. My name Is Ken 
Bertsch, and I serve as the North Dakota State Seed Commissioner and Administrator of 
the North Dakota State Seed Department (NDSSD), I appreciate the opport1Jnlty to 
speak to you today on behalf of the Stata Seed Commission, and In support of the 
Department budget which was developed under the guidance of, and with the approval 
of the Commission . 

With the consent of the committee, I will provide a broad overview of our· department, 
a fine Item review of the budget and a breakdown of funding by program area within 
House 81111018. I wlll review some of the key Issues and future concerns that we have 
taken Into account In the process of developing this budget. I hope to point out for the 
committee how our vision for this department, and for the seed Industry In North 
Dakota, Is shaping department programs and Influencing budget shifts. 

NDSSD Overview 

The North Dakota State Seed Department Is the state .. deslgnated authority for seed 
certlflcatlon, seed regulatory and laboratory testing services to North Dakota producers 
and the agriculture Industry, As a self.-funded agenc.y of government, the NDSSD 
derives Its revenues from fees for services provided, An eight-member commission, 
who serves as a board of directors by setting policy guidelines, approving budgets, 
approving major program changes, and appointing the Seed Commissioner, governs the 
Department, The Seed Commission Is comprised of members from various Industries 
the Department serves, and represents a broad cross .. sectlon of agricultural 
commodities grown In this state and region. 

(Refer to attachment #1 and #2) 
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• Program Overview 

• 

• 

The NDSSD operation consists of five primary Program areas: F'otato, Field Seed, 
Laborab:ny Services, Regulatory and Administratiot,. 

The Potato ProQram remains the largest component of the agencies' budget despite 
major cutbacks over the past two years. While Increasing disease problems and market 
pressures have lowered certified seed production acreage In North Dakota, these 
difficulties also expand the need for technical resources of the program. The Potato 
Program provides these services to the potato Industry In North Dakota: 

- Field Inspection and certification of seed potatoes 
~ Grade Inspections for seed and commercial growers, and processors 
- Llcensl,,g and bonding of wholesale potato dealers 
- Appruval of seed quality for Imported product 
- Winter dls~ase testing proce!is carried out In Homestead, Florida 
- Support and technical resource for ND Certified Seed Potato Growers Assn. 
- Promotion of the production and usage of ND certified potato seed 
~ Production and distribution of foundation seedstocks 

(Refer to attachment #3) 

The Field Seed Program Is the second largest segment of the NDSSD budget, and 
performs an expanding role In the Department, and seed Industry. A key concern for 
this program Is maintaining the high quality of seed grown and ut.lllzed In North Dakota. 
Traditional seed certification duties such as field Inspections and final certification are 
the primary functions of the Fleld seed t'rogram, which Is the largest of Its kind In the 
U.S. However, custom services such as quality assurance and Identity preservation 
programs are fast becoming high profile Issues for the Field Seed Program. Program 
services include: 

- Field Inspection and certification of virtually all northern grown crops 
.. Final certification (grading) of seed based on lab analysls and field Inspection 

results according to ND seed certification standards 
.. In:;pectlon and approval of ct,rtlfled seed conditioning plants and bulk retail 

facllltles 
• Development of custom programs designed to provide service to seed Industry 

( ex. food grade soybean quality assurance, Identity preservation/segregation) 
- Acceptance of Imported seed based upon quality standards equal to ND 
.. Providing technical resources to ND Crop Improvement and Seed Assn., NDSU 

Foundation Seedstocks Program, NDSU Research Foundation and various 
commodity group seed committees 

- Promotion of production and usage of ND certified seed 

(Ref:'Jr to attachment #4) 
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• 

• 

The NDSSD Laboratory Service• Program Is the fastest growing enterprise In the 
Department. The development of genetically enhanced materials, and trait specific 
conventlonally bred seed, Is creating a demand for advanced quality analysis services 
for a growing number of types and varletl~s of crops, Our laboratories also perform 
Internal (non .. revenue producing) functions by analyzing seed for regulatory and oth1ar 
purposes. As Field Seed and Regulatory programs evolve, and genetic transfer 
processes expand, the Laboratory Services division will be pressed to deliver technical 
services. 

The committee may recognize that Laboratory Services Is a new budget area for the 
department ln this appropriations process. I believe that the expanding role of this 
department service requires separation from other programs for the purpose of 
accurate enterprise analysis, 

We have done some additional re-structuring by shifting our potato tissue c.;ulture and 
seedstocks operation to our Diagnostic Lab area, consolldatlng most plant pathology 
functions In one department operation, 

The Laboratory Services Program Is comprised of the Seed Quality and Diagnostic 
laboratories, Program servlcRs Include (among others): 

Diagnostic 
.. Varietal ID (electrophoresis) 
.. Disease testing 
.. Seed trait analysis 
.. GMO testing 

Seed Lab 
- Germination testing 
- Seed purity testing 
- Trait bloassay (growouts) 
- Import/export quality tests 

The Regulatory Program Is responsible for the enforcement of state and federal seed 
laws, regulation of seed labeling and sales, and consumer protection Issues for the seed 
Industry. Sampllng, testing, auditing and Investigating complaints on seed related 
Issues are all functions of the Regulatory Program. 

The proliferation of protected varieties, via the Plant Variety Protection Act (PVP), being 
developed by private Industry and public universities will increase the workload of our 
regulatory staff. Field Seed and Regulatory programs work cooperatively to determine 
potent!al problems and violations adversely affecting seed growers, private companies, 
NDSU and their proprietary Interests In seed varieties. The budget request reflects the 
Increasing demand In this program area . 
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• 

• 

· The Administration Program provides facility, equipment, technology and support 
service resources to the Department In Its budget line, Administration budgets Include 
capital Improvements, Information technology and equipment funding necessary to 
provide Internal operating support to all program areas, In addition, It maintains a 
coritlngency fund line, which Is critical In operating In a highly variable cost/revenue 
environment, and solely under special funds, 

The administration of State Seed coordinates collaboration of the departments• work 
with the seed Industry, national associations and public entitles such as land grant 
universities. NDSSD has developed and maintains a close working relationship with 
NDSU In particular, In each program area of the agency operation, In particular, 
decision-making at the administrative level. The parallel work done In ~eed re~earch 
and quallty assurance between NDSU and NDSSD, combined with the obvious loglstlcal 
advantages, make the alliance between the two entitles a unique benefit to North 
Dakota producers. 

(Refer to attachment #5) 

The seed Industry Is one of the many areas In agriculture that Is changing rapidly. The 
NDSSD Is being tested, as are most other agriculture related businesses, In our ability 
to respond to change and predict future needs; while continuing to operate effectively 
and efficiently as the state certification agency. The Commission and the Department 
are focusing on responding to rapid change In the seed Industry, evident by the 
following statements: 

Our Mlsslonj 

To provide a full range of certification, quaHty assurance and regulatory programming that 
accommodates changes In the agriculture Industry, protects growers, and enhances development of 
Improved seed sources and creates a profitable business environment for the seed Industry In North 
Dakota, 

our Vision; 

We envision the North Dakota State Seed Department as a regional and national leader In providing 
tradltlonal certification, quality assurance, trait verification, advanced laboratory analysis and Identity 
preservation services to the agriculture Industry. An Integrated and systematic approach to 
programming, coupled with the public credlblllty of the Department, will contribute to North Dakota 
agriculture's status as a reputable source for the highest quality food and fiber. 

Our Philosophy; 

Working cooperatively with producers, assoclcitlons, private business and public Institutions, the 
Department will provide advanced and exceptional Inspection, analysis and regulatory services to the 
agriculture Industry, We believe that recognizing and preparing for change In the seed Industry, 
updating programs and technology appropriately, and expanding our focus toward the broader seed­
productlon-processfng complex will allow the NDSSD to provide greater benefit to agriculture and 
agricultural producers . 

4 



• Key 1,suu In Budget Proce11 

The NDSSD recognizes a number of critical Issues, which have shaped adjustments In 
Department programs and 1)ur budget development process. 

1. The Impact of biotechnology on seed research, develorment, commerclallzatlon 
and utlllzatlon. 

2. Shifts In cropping patterns and utlllzatlon of certified seed sources by North 
Dakota producers (oilseeds, potatoes). 

3. Advancements In technology: Increased demands for high tech services on Seed 
Department programs; expectations of producers and seed Industry. 

4. Protection of Intellectual property by private and public entitles; utilization of 
Plant Variety Protection (PVP) and research fees/royalties as standard operating 
procedure by the Industry, 

Identification of these Important factors In the agriculture Industry, coupled with the 
operating philosophies outlined In the Derr.trtments' vision, mission and philosophy 
statements, lead to a budget that we believe establishes a solid foundation for the 

• Department through the next biennium. 

• 

Budget Overview 

The ~ed Department budget request for the 2001-2003 biennium, with comparisons to 
the 1999-2001 budget Is as follows: 

Line Item 99-01 01-03 Change 

Salaries and Wages 3,525,774 3,232,447 -8.3% 
Operating Expenses 1,401,470 1,472,000 5.0% 
Equipment 70,000 200,000 185.7% 
Capital Improvements 20,000 50,000 150.0% 
Grants 300,000 200,000 -33.3% 
Contingencies (*) 0 300,000 100.0% 

Totals 5,317,244 5,454,447 2.6% 

5 



Line Item Analysis 

Salaries• Majority of reductions has occurred due to closure of Grand Forks office, 
attrition of staff, and replacement with lower salaried temporary staff. There has 
also been a reduction of temporary staff due to discontinuation of Slmplot/Avlko 
potato grading contracts. Reduction of 1 FTE Is reflected In this budget area as 
well. 

Operating- Minor Increase, due prlmarll·,, to demand for supplies and services 
associated with laboratory operations. 

Equipment- Increase Is due primarily to expansion of need related to laboratory 
equipment and office technology. 

Capital Improvements- Laboratory, greenhouse and facility upgrades to 
accommodate potential Increased testing. 

Grants- Reduced due to changes In contracts/agreements for the collection of 
research fees/royalties. 

Contingencies- 99-01 line (orlglnally set at $200,000) transferred to operating for 
the purpose of completing software/hardware upgrades. Expansion In 0 1-03 budget 
reflects the increasingly uncertain nature of department revenue picture vs. 
expenditure obligations In the process of fulfllllng changing needs of Industry. 

Totals- Modest 2.6% Increase In overall budget. Given the nature of potential 
expansion In specialized services anticipated over the course of the next biennium, 
extremely conservative. 

2001-03 Budget by Line Items 
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• Program Breakdown 

• 

• 

As mentioned, the most significant change In comparison of 99·01 and O 1 ·03 budgets Is 
the separation of Lab Services from Its former place Ir, Field Seed Program. The two 
budgets were spilt In May of 2000 during budget projection and preparation. The 
seasonal fluctuations the Seed Department fiscal outlook wlll Inevitably alter the 
accuracy of any conversion, Including the spilt of Laboratory Services from Field ~ed 
programs. Since the highest revenue and expenditures for most programs occur In the 
June-August periods, a May conversion has caused some problems with accurate 
comparison between 99-01 and 01-03 budgets for program comparison purposes. 

The most noticeable change (percentage-wise) In the budget Is In the Administration 
category, The 01-03 version Includes the entire Information Technology budget, which 
was previously Included In operating expenses. The budget request also Increased 
technology spending. In addition, Increased funding has been allocated for capital 
Improvement, equipment and contingency lines, anticipating potentially large 
expenditure needs for expansion of genetic trait testing services. 

The other, most notable change In budgets Is a reduction In Potato Program 
expenditures. The Department closed Its Grand Forks facility and released 3 staff 
persons responsible for the regional operation, accounting for a major program 
reduction due to shifting of seed production regions. The loss of potato grading 
contracts, to private sector, at both Simplot and AVIKO had a drastic Impact on both 
revenues and expenditures In the potato program, primarily salaries. The removal of 
one FTE Is reflected In the Potato Program budget. 

The program budgets below reflect this Internal reallocation of staff and operating 
costs. In addition, the $100,000 reduction In the grants line Item Is reflected In the 
Field Seed program budget, creating a slightly altered representation of the actual 
spending anticipated In that program area. 

Program 99-01 01-03 Change 

Administration 290,000 705,000 143.1% 

Regulatory 407,976 498,183 22.1% 

Potato 2,664,887 1,702,997 -35.6% 

Field Seeds 1,402,551 1,417,745 1.1% 

Lab Services 571,830 1,130,522 97.7% 

Totals S,3l,7,244 5,454,447 2.60/o 
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• 

2001-2003 Budget by Major Program 
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We believe that this budget represents a reallstlc and efficient re-distribution of 
resources between department programs. It ls also reflec..tlve of our efforts to maintain 
a strong foundation of programs that provide the services, which will be demanded by 
the agriculture Industry throughout the next budget cycle. This budget has been 
developed with the recognition of key Issues affecting producers and the seed Industry 
In mind, Including the expansion of our obligations to the Industry due to the Impact of 
biotechnology. We believe that this budget request Is conservative by nature, but will 
allow the 0Ppartment to provide effective and needed services to North Dakota 
agriculture during the next biennium . 
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North D11kot11 Stat(! S""d Dc1u1rtmcnt 
P,O, Uox ~2~7 

Stutc llnh·crstty Stution 
FHrgo, ND 5810~•52~7 

Phon": 239-7210 FAX: 239-7214 

Ro"cr ,Jobmmn 
Commissioner· of Agriculture 
,Jdf Wcli.:r,fcnnl~, l>cJJUt)' Commissioner"' 
CJrnlrrmtn 
Stntc Dcpnrtlm.•111 of Agrlculturc 
Stnto Cupitol 
600 East Blvd. 
Bismarck, ND 58505 
701-328-4 758 ( Work) 
ru:.c.cm.w<a1st11~Jll.l.u.~ 

Ken Bertsch 
North Dakotu Stutll Seed Comndssloncr 
North Dnkoh1 Stutc Seed Dcp11rtmcn1 
P.O. Box 5257 
Fargo, ND 58105-5257 
701-239-7210 ( Work) 
701-793-8015 (Cell) 
701-239-7214 (FAX) 
k bcrtsch@st.utc-sccd, ndsu .nodok .cdu 

Ordean Fossaa 
North Dakota Crop Improvement Assn, 
7451 - IOI~' Ave. NW 
Tioga, ND 58852 
701-664-2623 (Home) 

Kim Alhcrty 
North Dakota Agricultural Assn. 
445 - 7th St. NW 
West Fargo, ND 58078-1150 
701-282-8118 (Work) 
701-282-0753 (Home) 
701-282-9119 (FAX) 
agussizseed@qtt.net 

Johnny Thiele 
North Dakota Certified Seed Potato 
Growers Assn. 
P.O. Box 261 
St. Thomas, ND S 82 76-026 t 
701-257-6634 (Work) 
701-520-0222 (Home) 

Tony ,Johnnnt1scm 
N, I), Gra,n l>t..nlt•rs Assodntlon 
P.O. Box 8 
Edgeley. ND 58,U.l 
70l••l<J3-2·l81 (Work) 
701-•t ')3-208 7 (Home) 
701-493-27 I 9 (FAX) 

Kit Midgurdcn 
North Dnkoh, Potato Council 
14181 Co. Rd. <J 
I fnoplc, ND 58243 
70 j .. 894-6225 ( Work) 
701-894-6145 (Home) 
701-331-0442 (Cell) 
701-894-6263 (FAX) 
.mk@mili.1 re 0111 m .com 

Hrud Nilson 
RRVPGA 
14105 • 71h St. NE 
Hoople, ND 58243-9438 
701-894-6413 
701-894-6348 (FAX) 

Richard Fuglcbcrg 
N, D. DJJ' Edible Bean Seed Growers, Assn, 
R.R. I, Box 49 
Portland, ND 58274 
70 I-786-4129 (Work) 
701-786-2790 (Home) 
70 l-786-4129 (FAX) 

Ex Officio: 
Dr, Cole Gustafson, Director 
North Dal,ota Ag Experiment Station 
Morrill Hall 31 S 
Fargo. ND 58105 
701-231-7096 (Work} 
cgustafs@ndsuext.nodak.edu 
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North Dakota Scare Seed Dcpartmc/11 
Organcatinnal Char: 

Jim Swanson 
Director, 

Seed Regulatory 
Programs 

Regulatory 
Services 

• Temporary 
Inspectors 

Tom Sinner Jr. 
Director, Field 

Seeds Programs 

Joe Magnusson 
Supervisor, 
Field Seed 
Program 

Field 
Operations 

• Galen Briese 
(1/2) 

• Temporary and 
Seasonal 

Inspectors 

State Seed Commission 

I 
Ken Bertsch 

ND State Seed 
Commissioner 

Mark Hafdahl 
Director, Seed 

Quality Lab 

Lab Services 
• Galen Briese 

(1/2) 
• Sharon Brandt 
• Celia Leverson 

• Avonne SkunCA:rg 
• Temporary 

Analysts 

I 
T 

Jeff Prischmann 
Director, Seed 
Diagnostic Lab 

Deb Baer 
Supervisor, 

Tissue Culture 

Lab Services 
• Susan Merkens 

• Temporary 
Diagnostic 

TISSUe Culture 
• Danilo Martinez 

• Temporary 
Greenhouse/lab 

Hossien EI-Nashaar 
Director, Potato 

Programs 

Mike Oosterwijk 
Supervisor, 

Potato Program 

Field Operations 
(Grafton) 

• Bob Diet:ich 
• Francis Longtine • 

• John Oby . 
• Rudy Sass 

~ Graham Smith 
• Tom \tveippert 

• Laurie Allmaras 

I 
Kris Nid<lay 

Administrative 
Officer" 

Support 
Services 

• Char Larson 
• Darlene Phillips 

• Rhonda 
Rabideaux 

• Deb Schmidt 
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• 
North Dakota State Seed Or.,7nlrtmt:nt 
Operations Flowchart 

• 
State Seed Commission 

Seed Commissioner 

{inal 
Certmcatio;J , Seed Lab I Diagnostic lab 

Virus 
-I 
Testing 

Field 
Operations 

(Enforcement) 

I 
Field 

Operations 
(Certification) i 

Germ/ 
Purity 

Analysis 

I 
Custom 

Programs 
(QAr IP) 

Herbidde 

Tolerance 

Varietal/ 
Disease 
Analysis 

Custom 
Programs 

(Trait 
Testing) 

Tissue 
Culture 

(See:lsb:>cks) 

Freid 
Operations 

{Certification) 

• 

ninistrat 
Services 
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M-ll rundrd AtNII )' 
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On,mlfd 1,y fit,1, ~,..,J i:1111111Jul1111 

• fA"l'I'"'• jS, .i,;;,.111 r 1•u1J1f rd I J11r1tu1:" 
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Potato Program 
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NDSSJJ Administrative Program 

• l11ol'iJ1·s for: liadlity, <"<lUll)ttll'III, lu);111l111~• flllJ mi,,,~ 
~1•1 I'll'<' 111~·,h of NIJS,L;l) 1m,psin; 
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Budget Rcquc~t hr I ,inc 
Item 

I .hw lll'III IJ9·0 I 01-0'.\ l'.hau!!c 
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1·1111IAI ltn!~"'"""'" 20,(M)(J 111,l~)l) 1\0.~, 
1 lrtn\i 100,000 ~()(),(()(/ ,11.1'1 
1H1llttr,ll1<IN (If 0 IIWl,10) 1no~, 
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Summary 

• 1<1•uli~11,·, cf!ldr111 t<•-Ji,1nhuliun uf 1t·sow1•~s 

• Mu1t1\1•11n11t~ nf llrong haRr Jtlll)\tllnlluil\l) 

• 1'101n·1tw rlli,tf tu u11!!ruJ1• 1trt,gtum, (hioll'd111ol,1gy) 

t ( '11t\\l'l\'Bll\'l',,, ,\,ul "lh>Wltl!l rur t·lh·,·liW Jrli\\'ty of 
~,·, 1·1,·t·~ 
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