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Minutcs: Chairmnn Earl Rc11ncrfcldt hair Jon 0, Nelson, Rl!p, Bt'l!kkc. Rep, DcKrcy, 

Rep. Drovdal. Rep, Galvin. Rep. Kdscr, Rep. Klein. Rep, Nottcstad, Rep, Porter. Rep. Weiler, 

Rep. Hunson. Rep, Kclsh. Rep. Solberg, Rep. Wimich. 

Chuirmnn Rcnncrfcldt: I will open the hcming on HB I 074, 

Rick Larson - Deputy Lnnd Cotronlssioncr: J am here in support of'I I B I 074, (sec attached 

testimony), 

Chnfrmnn R~~mcrfcldt: Arc th<.m.· uny questions on the committee'! Thank you sil'. 

Lmsou: Then~ Is one nddition1 some wol'ding thut could be better in this bill that would m:tually 

trunsfcr the mincrnls to th~ Lund nnd Mincrnls trnst fund, 1·uthc1· than just the procc~ds, 

Chuimrnn Bcnncrfoldt; So you urc offering un mncndmcn1? Do you hnvc 01H: written up'.' 

Lurson; I do huvc un umcndmcnt. (Sec uttochcd proposed mni.mdmcrlt to JIB I 074 }. 

C'hnirmon Rcnncrf\;!dt; I will huvc you distribute it to the committee. 
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Rep. Porter: Mr. Chairman. 

Chairman Rcnnerfoldt: Rep. Porter . . 
Rep, Porter: Thank you Mr, Chairman. Mr. Larson, who holds the minerals if they arc not 
transforrcd to the trust fund, 

Larson: The state of ND, There arc no provisions except for tile prncccds lo be deposited to the 

general fund as established in 198S. So the Lands and Minerals Trnst Fund has prnvision for 

management and authorization for spcci fie management of those minerals. 

Rep. Porter: Follow up Mr, Chairman. 

,Chuirman Rcnncrfoldt: Go uhcnd. 

Rep, Portet Thank you Mr. Chairman, Mr. Lul'son, arc there other minerals rights that you 

manuge and not hold the actual mineral rights in the trust fund? Whc1·c it would be the way the 

originnl bill was set up'? Or arc most of the minerals you handle in the trust fund? ,. 

Larson; All of the minerals we manugc arc inn trust fund. About 13 different trusts, This is the 

only mineral tract we have thnt is not in a specific fund, 

Ch11irmi1n RcnncrJcldt: Rep. Drovdnl. 

Rep, Droydul~ Mr. Lurson. We currently haven bomd that administers und lcuscs funds fol' ull 

huy lnnds, I believe it is u scpnrntc board from that one. I believe thut board is nlrcudy 

nccustomcd to lcusing cnn we trunsfor custody of minerals to them. 

Lursoru Chuirmun Rcnncrfcldt, Rep. Drovdnl, this is the irnme bourd. 

Chuirmoo Rcnrwtfblili.i Any others questions of the committee'? We will hold yout· 11111cndrncn1s 

und discuss this lutcr, Is there unyonc here to si,cuk in favor of this bill'! Anyone in opposition'.' 

The hcuring of this bill hi closed, 
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Ii!!~~_t,Jumbcr 
I 

Side A 
X ---

Committee Clerk Si mature 

Minutes: 

Side B Meter II --~ -~-·-·----~----·•·-----
769 to 1850 

Chairman Earl Rcnncrfoldt, Vice Chair Jon 0. Nclso11 1 Rep. Brekke, Rep, Drovdal. Rep, Galvin, 

Rep. Keiser, Rep. Klein, Rep, Nottcstad, Rep. Porter, Rep. Weiler, Rep. Hrnrnon, Rep. Kclsh. 

Rep, Solberg, Rep, Winrich. 

Chairman Rcnncrfcldt: We will take action on HB 1074. That was the trmrnfcr of 1·cvenuc oftlrn 

lund und minerals trust fund. Rep. Drovduht. 

Rep, Drovdnl; I would like to mukc u motion to umcnd H B I 074. If I get a second I will explain 

whut thut docs, 

~ Second. 

Rct2, Drovdul: The nmcndmcnt thut I pusscd out, you cun t'cud it, but my intent 011 this 

nmcndmcnt Is current munugcmcnt of stutc lund und oi I und gus reserves, The mmrngcmcnt goes 

to I don't know who, but the money from the 1·cvcnuc of out· stutc lund goes i11to II conHnon 

school trust t\md und the intcrci,t from tl1c trust f\md goes to the school distt'ict~ cnch ycnr. My 

:Jif 
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thought is why don't we put the interest and income off this land into the same fund as all the 

other state school land. Funding K~ 12 education is the primary purpose. This would go di1·cctly 

into that funding formula. The amendment would move it into the same category as other school 

land. 

Chairman Rcnncrfcldt: Did everyone understand that'? Rep. Weiler. 

Rep. Weiler: Why do they have in hem that it should go to the Lands and Minerals Trust Fund if 

they mean it to go somewhere else. 

Rep. Drovdal: Currently this bill sends the money to the general fund and I am sending the 

money to the school trust fund. Management would go to the common school trnst fund which 

docs manage most of their land. 

Rep. Winrich: In the fiscal note on this bill, the comment says there is no fiscal impact what so 

ever in the passage of this bill because the bill codifies the cmrent practice for depositing these 

t\inds in the Lands and Minerals Trust Fund. Would this amendment change that? Would we 

need a new fiscal note'? 

Qrnirman Rcnncl'fcldt: l would think we would. 

Rep. Winrich: Could I ask Rep. Drovdal to pl'ovidc some rutionalc for the chungcl why change u 

current pructicc'l 

Ren, Dro.Y.illll;_ We hcurd n lot of testimony on the Educution committee on how our state lands 

nro munngcd, l thlnk we should try to get it nil under ouc umbrcllu1 one management schedule. 

As long us this is getting transferred, why shouldn't v, c just trnnsfcr it to the cducntion lrnst f\md 

und help our students, \Ve ulwuys seem to be under funding our students in ND, this 1:-i one wuy 

to get thut f\mdh~g directly to our schooln lnstcnd of putting it into tlw gc111.'t'ltl l'lllll,, , .• ,.,. tlH.'Y 

huvc to fight tor it. ThiH wus the mnlt1 purpose of our stutc lnnd in the tir·st plat:c nnd I his 
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particular land, I am not sure if it Wt.ls originally part of the school land, but why :tot put it back 

where it should be. 

Rep. Winrich; I understand that there arc signi lkant amounts of land that deal with the common 

school trust fund. Arn there also significant amounts in the Lands and Mineral Trust Fund or is 

this kind of an oddball'? 

Rep. Drnvdal: Mr. Chairman, I can't answer that. 

Vice Chuir Nelson: Rep. Drovdal, when you drew up your amendment did you vil,it with Mr. 

Larson, or anyone from that agency to sec if they thought this was a friendly amendment'? 

Rep. Drovdal: No. 

Chairman Rcnncrfoldt: Would thcl'c be any way to get that information real quick'! ls there any 

way we could get an estimate on the fiscal note? 

Rep. Drnvdal: Looking at the fiscal note that was presented before. The diffot·encc would be that 

the money would not be going into the gcncrul trnst fund but going into the education trust fund. 

I think we would huvc to ask Legislative Council to prepare a fiscal note to get the accmatc 

figures. 

Chuirmun Rcnncrfoldt: Before we. take action'? 

Rep. Drovdali It would probably be advisable. 

Rc12, ~ottcstud: This land has o different history thnn n lot of school land, It hus a cotrncdion to 

the university system and I would want to know before we go this rnutc, I support putting all the 

l\111ds we c,,n into th~ school trust fund, but with the history of this lund, doc8 this lrnvc a 

~lgniticunt rcuson to be tho way it is'? I would like to have thut qucstio11 nnswcn:d. And if it 

docsn 't th1m I ccrtulnly support the amendment. 



Page 4 
House Natural Resources Committee 
Bill/Resolution Number HB 1074 
Heuring Date January I 8, 200 I 

Rep. Klein: This land docs have a little bit of history and wus purchased by Stark County from 

the State Board of Higher Education. There is a bill that has gone through the Senate Education 

Committee for the land to revert back to the State Board of Higher Education. 

Chairman Rcnncrfcldt: Well maybe we can get an answer here this morning. ls thcr,, anymore 

discussion on this bill'? We will wait on this one until someone can further enlighten us on this 

bill. 

Rep. Winrich: Mr. Chairman, a point of order. Since there is a motion on the tloot\ would it be 

appropriate to table that until we get the information we arc looking for, and then remove it from 

the table'? 

Chairman Rcnncrfcldt: He is right. If some could be here shortly or we will table it. (Discussion 

ensued) We still can't take action, (More discussion) So you would withdraw your motion until 

we get a fiscal note'/ I will call you back into ordc1· here. 

Rep, Drovdal: In order to wait for u fiscal note, I would ask that my motion be withdrawn und 

action delayed until I cun get a fiscul note drnwn up, 

Rep, Pot·ter: Withdruw my second. 

Chuirman Rcnncrfoldt: ff you would get that for us tomorrow. Business closed on HB 1074. 
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Committee Clerk Signature 

Minutes: 

Chairman Eurl Renncrfoldt. Vice Chair Jon 0, Nelson, Rep, Brekke. Rep, DcKrcy, Rcp\..Qrovdal, 

Rep, Galvin, Rcp.,Kciscr, Rep. Klein, Rep, Nottcstad, Rep. Porter, Rep. Weiler, Rep, Hanson, 

Bcp, Kclsh, Rep. Solberg, Rep. Winrich. 

Chnirman Renncrfcldt: Why don't we do HB 1074, 

Rep. l)roydall HB I 074 has to deal with some minerals that the Board of Schools und 

Universities had and they were changing the responsibility on them, l'hc amendments I am 

pussing out amends the blll so the transfer of funds goes to the Collcgo School Tmst Fund. The 

sumc entity that currently handles our state school lands and our state school mincruls und all the 

revenue that comes from this source would therefore go into the Common School Trnst fund pc1· 

stucfont. This umendment would mukc sure thut these minerals would be dealt with the snmc us 
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the others in the state. So I move a Do Pass. Herc is a fiscal note saying we would have $150,000 

that would go into lhc Common School Trust Fund. 

Rep. Keisel': I second. 

Ren, Hansun: We have two sets of amendments .... 

Rep, Dl'Ovdal: I am talking about the set I just passed out. Jan, 19. 

Rep, Hanson: Disregard those of Jan, 15th'? 

Rep, Drovdal~ We dldn 't pass those, 

Chairman Rcnncrfeldt: I have a motion by Rep, Drovdal and a second by Rep. Keiser on the 

amendment. Is there any further discussion on the amendments. 

Rep, Drovdal: l did talk to the State Lund Department and they thought that was a good use of 

the funds, 

Chairman Rcnncrfoldt: All those in favor of the amendments. Aye carries. 

Rep. Solberg: I recommend u Do Pass of HB I 074 ns amcndc.:d. 

Rep, Porter: And a re-rcforrul to appropriations, 

Chairmun Renncrfddti. Ye~, it would have to be rcNrcforrcd. 

Rep, Keiser.:. I hate fiscal notes, 1 don't trust them. I think the net is pretty much zcl'o here .The 

earnings stuy. Goes from the lund fund into the schools trust fund. 

Qhairn)t\11 RcnnerfcldH I think it goes into the gencrul fund nnd then the funds go out to the 

common school trust ftmd and then just the interest goes into the gencrul fund, Am I correct on 

thnt. 

Rep, Portc.t Currently that money is available to the general fut~d for expenditures, what we huvc 

done now is tnkc the money awuy from the general fund und put it !nto the schools trnst fund just 

for use for cducntlon. There •s going to be a net decr~nse of general funds of $120,000, 
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MORE DISCUSSION 

Rii:nJ l)rs>Y(uili I believe on the Stutc Lund Dcpurtmcnl d1.•al thvy say in the second paragraph, 

your um1.mdmcnt will trunsfcr thcso minornls from lhc Lund and Mincrnl Trust hind, not the 

gcncrul fund, to tho Common School Trust Fund. So, us Rep, Keiser pointed out it is going from 

one trust t\md tCl unothcr trust tlmd und hns no effect on the general f\Jnd wlrnt so ever, 

MORE OISCUSSION 

R~lill:l!itl:l The note thut R~,p. Drovdul referred to on the second parngrnph, the second line ll 

suys exactly thnt right now that this umcndmcnt will trnnsfor the mincrnls from the Lunds nnd 

Mlnornls Trust Fund which is uvuilublc to the gcncrnl fund to the Common School Tl'ust htnd 

which is mnnngo cxclusivoly for K-12 grudc student•:, So the money will be coming out of the 

gcncrnl fund nnd going into tho Common School T,·ust Fund. Appropl'iutions doesn't nc~d to sec 

this. 

Rep, Koi~Qr: Rep. Porter might be righti however I think it is worth u clurificntion, The language 

is, it muy be avnilublc, it isn't automatic. I nm questioning whether uppl'Opriutions need to 

nctuully mukc the trnnsfor into the general fund, und then it becomes u gcncrul fund issue, or do 

those funds accumulate in that trust funds and at some point the legislature in an uppropriations 

bill transfer those funds, Do you understand the distinction, If they urc just there to be used some 

time in the future thon that does not necessarily imply thut it has un effect on the general fund in 

this biennium. 

Chairman Rennerfeldt: Do you want clarification on that'? MORE DISCUSSION, 

Rep, Nottcstad: I second thut. 

Chainnan Rennerfeldt: I have a motion on HB J 074 us amended by Rep. Solberg, a second by 

Rep. Nottcstud. It may have to be re~referred to appropriations if necessary. Call the roll. 

l 
' .. 
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APPROPRIATIONS 



Bill/Resolution No.: 

AmoncJment to: Engrossed 
HS 1074 

FISCAL NOTE 
Roquosted bv Leulal111lve Counoll 

02/21/2001 

1 A State flsoal effeot: ldontlly tho swto ll~w:ol ofloct om/ tho lhit:n/ ol!oc:t on ummcy oppro1uiation,~ 
compnrod to l1111dl11g Jovols nm/ 11ppropri11I/011,c; n11tic1imtod umler c11rront low, 
· 1999·2001 Biennium ,----2001-2003 Blonnlum --- ··-2003·2006--Blennlurn ·- -] 

::;:~u~:res _· :=~~n:~]~r:':::~~-"~f t:r~F.•::_~fu~~::~:~•::~ ~tl~F~,~~~ 
~pproprlat ons $OE~ $0[ ___________ .!~[. ________________ J.Q[ _____________ ~f ____________ J(~ 

1 B. County, olty, and eohool district fleoal effoot: ldantify tho fiscul olloct on tho 11pproprlt1to politlc:nl 
m1bdlvislon. 
- 1899-2001 Blenn lum 1-·---··-2001 •200 3 · Blonn lum ··-·-·--·-·-- ·-- -------2003 • 2006 Blon nlwn -· -----·---, 

Countlea -~ltlea- ~:!~f:.'s -· Count.las bcltlos -T ~~!~~:.'s ···- -- Countles--r·---Cltlos ---·-,-:i~~~~~ 
$0 ----- ·---·--- -- ·-----···-·· ·-·----·-···--- ---- "'·--·-·--· ·--·---·-·--· _________ o $0 ________ o ______ $0 __ $DC ______ $0[. ________ $0[ __________ $DI_ ___________ . %oj 

2, Narrative: Identify tho nspocts of tho mensuro which ctwso fiscal impm:t and lncludo /Illy comnwnts 
rolovant to your annlysis, 

This nnwndrrnmt climinntus the liscnl impuct of this Bill. The minerals wen.: to b~•nclit the Gcncrnl Fund 
nnd the Lund 11nd Mincrnls Trust Fund hcnclits the Gciwrnl Fund. 

3. State flsoal effect de tall: For information shown undar s tllte fiscal effect in 1 A, ploaso: 
A. Revenuea: Explain the rovonue amounts, Provide detail, when approprioto, for onch revonua typo 

and fund affected and any amounts included in the executive budget. 

No fiscal offoct us now umcndcd, Revenues will continue to benefit the General Fund, 

8. E)(pendltures: Explain the expenditure amounts, Provide detail, when appropriate, for each 
agency, line item, and fund affected and the number of FT£ positions affected. 

No n<lditionnl expenditures arc ncccssury. 

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, of the effoct 
on the blennlol appropriation for each agencv and fund affected end any amounts Included in tho 
executive budget. Indicate the relationship between the amounts shown for expenditures and 
appropriat/or:s. 



No uddillonnl upproprlution. 

~ - !f~m-;:-=:-:..,...~-·o=~-ar_so_~:-_-_ ·---~----·-· " !~en;~~porod:· ~;~:2~~~~rtmont:~~:::.~.~~:·: ~ :_ .. ~ ~- _:_::~--::·: . :.: j 



B111/Resolutlon No.: 

Amendment to: HB 1074 

FISCAL NOTE 
Requested by L.eglalatlve Counoll 

01/30/2001 

1A. State flsoal effeot: ldnntlfy tho stllto fiscal offoct on<I tho flscnl efloct 011 O{Joncy 11ppro1ulotion.o; 
comprmuJ to funding lovo/.r; and approprlntlons tmtio11Jntod under ourront law. 

- 1 9 ~001 Biennium I 2001-2003 Biennium f~2-0-0~3,-2005"lilen-,-ffiiin ___ j 
---·------ General Fund Other Funds General Fund ther Funds !General F~~~p-~t~!r-F,,nda~ 
R:;:~u~:ret : ·-----+ 11120,00;0 1120,0;~ . 110.(J_C:D;IJt---100-0i~ 

-AppropM~ $ $0 ---~1---·--r __ _$.Q[·=--=-~~~=-:~9 
1B. County, olty, and school district flsoal ef1eot: l<Jontlly tho fiscnl offoct on tho approprlnto politlc11/ 
subdivision. 

3-2005 Biennium -i 
· Sohool 1·~==-~ . Dlstrlota 
~ $13,20 

1999-2001 Biennium 2001-2003 Biennium --~-200 
School --- Sohool 

~----

Counties Cities Dis trio ts Countltts Cities Dlstrlots Counties 

$0 $0 $0 -----$0 $0 $4,800 
,___------io 

2. Narrative: Identify the aspects of tho meosuro which cnuso liscnl Impact and lncludo rmy comments 
relevant to your analysis. 

Tho proceeds from these mincruls currently hcnclit the Ocncrnl Fund, This Bill us amended would provide 
thnt the fun<li\ would be uddcd to the Common Schools Trust Fund und would provide for current nnd future 
goncrntions of kindcrgurtcn through grad<-1 12 students, 

3. State flsoal effect detall: For Information shown under state fiscal effect in 1 A, please: 
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type 

and fund affected and £1ny amounts Included In the executive budget. 

Current oil and gus royalty revenue is upproxlnrntcly $5,000 per month. This projection assumes the 
production, as well as oil price, to continue through this biennium. In the 2003~2005 bicnnit1m we huvc 
assumed n 25% reduction to reflect production decline nnd lower oil prices. The increase in school districts 
assumes thnt we would earn 8% on the funds in the Common Schools Trust Fund. 

8, Expenditures: Explain the expenditure amounts, Provide deta/1, when opproprlate, for each 
agency, line Item, and fund affected and the number of FTE positions affected. 

No udditionul expenditure is expected; we arc currently managing these properties. 

C. Appropriations: Explain the appropriation amounts, Provide di.ital/, when appropriate, of the effect 
on the blennlal appropriation for each agency and fund affected and any amounts 1i1cluded in the 
executive budget. Indicate the relationship between the amounts shown for expenditures and 



opproprlntlons. 

No ndditlonul uppropriution is rc4uircd. 

~ioko. Larson __ , ___ 8-2800 



8111/Rosolullon No.: 

Amendment to: 

HB 1074 

FISCAL NOTE 
Requoeted by Legislative Counoll 

12/14/2000 

1B. County, olty, and sohool dl1trlot flsoal effect: ldontily the liscnl allm:I on tho {I/Jf)roprinlo politico/ 
subdivision. ~--1999·2001 Biennium 

Sohool 
Counties Cities Districts ------

, Narrative: ldontlly the ospocts of tho monsuro which cuww fiscnl impoct nnd incllulr. any c:ommonts rolovont 
your onalys1:.,, 

There ts no t1scul hnpnct wtrntsoc.•,•c.•r from the 1>ussngc.• of this hill. Th(! MIi codif1c.·s the pnu.·tkc.• thnt ,s 
currcnely used for dc.•1,osHini,t Chis rc\'cmuc.• into the.• hands und minc.•rnls trust fu1ul und mnlH•s U1c.1 dc.1posit 
of these funds um1ucsdonubly clcur, 

3. State flsoal effect detall: For information shown under stnto fiscal effect in f A, pleaso: 
A. Revenues: Explain the revem10 amounts, Provide detail, when appropriate, for each mvenue type and 

fund affected and any amounts included In the executive budget. 

B, Expenditures: Explain the expenditure amounts, Provide detail, when nppropriate, for each ngency, lino 
item, and fund affected and the number of FTE posltions affected, 

C, Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, of the effect on 
the biennial appropriation for each agency and fund affected and any amounts included in the exf1cutive 
budget, Indicate the relationship betwfrell the amounts shown for expenditures and appropriations, 





PROPOSED AMENDMENT TO HOUSE BILL 1074 

Page 1, line 6, replace "Deposit" with 11Transf er" 
Page 1, line 7, replace 11ravenue, The board of university ancJ school lands may deposit all 

revenue, from whatever'', with 11mlo~rale, 1h12 mlrnuale own~d bY §tgt~ 9f Nortb.Qsl~Qtfl 
JJJJS10[" 

Page 1, line 8, remove 11eource, derived from Its management of 11 

Page 1, llne 9, remove 11 ln 11 and Insert lmmedlately thereafter "sat~ h~b~Jrao§terrqg tQ", after 
11fund," Insert u611 tran§hns mage In tlQQQCda.ng~ ~Ub this st1Qtl9n ar~ st)l{•exec1Jtlng: no 
~Ylde □Qfl otb,zr tbao tbQ provJ_ai.Qn§ of thl§ ch@Rhif may be reguired t2 establl§h tl,e fact 2t 
lmn§.{§r Qf tltlq/' 



18086,0101 
Title. 

Preparod by the Legislative Council staff lo, 
Repreeentallve Orovdal 

January 16, 2001 

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1074 

Page 1, line 2. replace 11 lhe lands and minerals trust fund" with "disposition of revenue from 
certain land In Stark County'' 

Page 1, line 6, replace 11Land1 and mlnerat1 11 with 11Common eohools" 

Page 1, line 7, replace "may" with "shall" 

Page 1, llne 9, replace "lands and mlnerals 11 with 11common schools" 

Renumber accordingly 

Page No. 1 18086.0101 



18086,0102 
Tllle.0200 

~rz 
Prepared by the Leglslatlve Council staff for \ l J (J, ( 0 1 
Representatl\le Drovdal 

January 19, 2001 

HOUSE AHKNUMENTS TO JU! f 074 HOUSE NATURAL RRSOURCF.8 l /26/01 
Page I, line 1, after ''AB LL" replace the remainder of tho bill with 11 for an Act to provide for tho 

transfer or certain mineral Interests to the common schools trust fund. 

BE tT ENACTED BY THE LEOISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. Board of university and eohool lands • Tranefer of certain 
mineral Interests to the oommon schools trust fund, The board of university and 
school lands shall transfer the "state addition" and "state second addition" mineral 
Interests In Stark County to the common schools trust fund.1' 

Renumber accordingly 

Page No. 1 18086.0102 



Dalt'.' 
Roll Cull Vol\: II: 

2001 IIOLJSE STANDING COMMITTE•; HOLL CALL VOTl~S 
HfLL/JU:SOl.lJTION NO, ( 07 '--/ 

Hom;o Nuturul Resources 

D Subcommittee on ------·· 
or 

D Conforoncc Committee 

Loglslutlvo Council Amendment Numbor 

--0""'-"Q""--P.:-...;..a_s ..... s_ar, __ Action Tukcn 

Motion Mudo By _Sol be V"l Seconded 
-- By 

Rc1>rcscntatlvcs Yes No Rc1>rcscnta t Ives 
Earl Ronnorfoldt - Chuirmnn v Lyle Hunson 
Jon 0. Nelson M Vice Chnirmun V Scot Kelsh 
Curtis E. Brekke V Lonnie B. Winrich 
Duane DeKrev v Dorvan Solberg 
David Drovdal V 
Pat Galvin V -
George Keiser v' 

Frank Klein V 

Darrell D. Nottestad v 
Todd Porter ✓ 

Dave Weiler V 

< '0111111i11cc 

Yes No 
V 
v 
V 
V 

Total (Yes) _ ____../_...,,5.-;. ______ No _ _.;:;:Q=--------
Absent 

Floor Assignment /VO fks±zt J 
If the vote is on an amendment, briefly indicate intent: 



RIPORT OP STANDJNQ COMMITTEE (410) 
January 26, 2001 2:19 p,m. 

Module No: HR•14•1772 
Carrier: Notte1tad 

lnstrt LC: 18086,0102 Title: ,0200 

REPORT OF ST ANDING COMMITTEE 
HB 1074: Natural Reaourcea Committee (Rep. Rennerfeldt, Chairman) rocommonds 

AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS and 
SE: REREPERRED to tha Appt'oprlatlona Committee (15 YEAS, 0 NAYS, ABSENT 
AND NOT VOTING), HB 1074 was placod on tha Slxlh ordor on the calendar. 

Page 1 , llna 1, after 11A BILL 11 replace the remainder of the blll with 0 lor an Act to provido for lho 
transfer of certain mineral Interests to the common schools trust fund. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. Board of university and school lands • Transfer of certain 
mineral Interests to the common schools trust fund, The board of university and 
school lands shall transfer the "state addltlon 11 and 11 state second addition" mineral 
Interests In Stark County to the common schools trust fund," 

Renumber accordingly 

(2) DESK, (3) COMM Page No. 1 HR-14-IT/2 
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2001 HOUSE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO. 11131074 

House Appropriations Committee 
Education und Envirnnmcnt Division 

□ Conference Committee 

Heuring Date February 06,200 I 

.----~----- --------
Ta c Number Side A Side B Meter II -·---·--·--1-· ----··----·--··- ---·. ----· -- -

_1 _o_r_i ______ -4 ,5~1~1~•~ 1220-2895 ~~'lll'ting~ 1:1~ J=-~~=~~---~~~c~~~ 

Committee Clerk S~!a_t_ur_c_~~:::...-4f rt5J£orJ/ ~---------------
Minutes: 

Representatives Aarsvold, Boehm, Gullcson, Martinsnn, Monson, Wuld, Wentz 

Rick Larson: Representing State Lund Department. Sec fiscal note attachment. Sec attachment 

for amendment, 

Rcprcscntntiyc Anrsvold: Explain the State addition and the second Stutc addition. 

Rick Lursoni These minerals in these additions Ul'C part of the old Dickinson experiment 

station, west of Dickinson. This is u Real Estntc description. 

Rcprcsentntjyc Monson~ What hnppc11cd to the lu11d '! This is just the mineral rights, correct'? 

Bi£k Larson: The. ln11d has been sold, and is a development. 

Rcprcscntntlyq Wll.ldl If we put the money 111 the Common School Trust Fund or the ol'lginal bill 

said Land nnd M incral Trust fund, Either wny most of it goes to the ~chooh;, 



Page 2 
Education and Environment Division 
Bill/Resolution Number I-IB I 074 
Heuring Date February 06, 200 I 

Rick Larson: No, Land tin<l Mineral Trust Fund is acted upon by the Legislature each session, 

and it has been for different purposes. It goes baslcnlly into the general ltlnd, but some fond 

diflcrcnt things. 

Representative Aarsvold: There must be other situations like this you manage in terms of' 

111incrul rights reserved by the State, or is this uniqtw'? 

Rick Larson; This is unique. 

Representative Wald: To me it would make more sense to transfer the 120,000 to the same fund 

that l{llpports the experiment stations. The oil revenue co111es from c:<pcrimcnt stat.ion land. 

Committee discussion on I-IB 1074. 

Rcp1·cscntativc Wentz: What arc the Committee's wishes on 1-1 BI 074'? 

llcprcscntutivc Wald; ( 1800) 1 would move a do pass ns sent to us by the Nutural Resources 

Committee as amended. 

Reprcscntntivc Boehm: I second the motion. 

Representative Wentz: Representative Wuld, you seem to have some concerns nbout this setting 

a prccc<lcnt'? 

Rcprcscntutlyc Wokt I spoke with another Rcp1cs1.mtutivc. The 120,000 dollai·s, that revenue is 

going to keep declining bccnu1,c oil wells will keep c.k:creasing with ti1,w. 

Seven yes, Ono, and O nbse11t. Rcp1·cscntutivl~ Wuld to cul'l'y to the f\111 committee and to the 

floor, 

Renrcscntutiyc Wentz; 



.. 

2001 IIOUSE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO. 1113 I 074 

House Appropriations Committee 
Education and Envil'<)111ne11t Division 

□ Conforcncc Committee 

Hearing Date February 091 200 I 

Representatives Aarsvold, Boehm, Uulleson, Martinson, Monson, Wald 1 Wentz. 

Discw4sion 011 f1scal note. Sec attached. 

Rcprcscntnfrtc Boehm: I think we should go ahead with the recommendation to put it into 

school tt·ust fund and don't mess with it about purchase oflund etc, 

Rcprcscntutive We11tz: We thought we could use that money jui.:t this biennium and put it toward 

the pul'Chase of the land at the North Ccntrnl Experiment Station, there by reduce the cost in the 

gcncrnl fund. It would only be done this biennium and the next biennium would be 90,000 

projected that would be trnnsfct't'cd into the commo11s school tl'ust fund nnd then~ alkt· it would 

be trnnsforre<l there, 

Rcprcscntutiv,c Wttl.ffi Huvc you or Rep Boehm tulkcd to nnyonc i 11 the Stutc Lund Dcpt11·tmc111? 

Some times they hnvc lund to 8WUp m funds lnying around thnt could be used'? Is there nny 

possibility to get money fl'Otn the Wheat Commis8ion'? Some of these commodity gmups'? 
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Education and Environment Division 
Bill/Resolution Number HB I 074 
Hearing Dute Pcbruury 09, 200 I 

Rcprcscntulivc Boehm: No, I have not. We could sure do that. 

Discussion on Fiscal note, 

Representative Monson: This is a hog house bill. If you look at it now it is not going to the 

Land uml Mineral Trust Fund but to the Commons School Trust Fund. That is what the Natural 

Resource committee did, We could delay the cffoctivc dntc, 

Rcprcscntutivc Wald: On page two sec attached. I move to 1·cconside1· our action on I iB I 074. 

Representative Mom;on~ I second the motion. 

Seven yes O no and O absent. 

Representative Wnld: I move a Oo Not Pass H 131074. 

Rcnrcscntutivc Monson: I second the motion, 

Seven yes Ono und O ubscnt. Rcprc~.:o1tativc Wald to curry to the full committee. 

Rcnrcscntativc Wentz: Committee adjourned. 



2001 HOUSE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO. IIH1074 

House Appropriations Committee 

□ Conference Committee 

Heuring Dute Fchruat·y 19, 200 f 

-·-·--- --· 
Tape Number Side A 

I 

---------· 
Side B ---·---- Meter II ·--·--~-~------· ·-- --·~ 

4888 - 6198 ,___ -- ·- . --_____________ ,._ 

----

Colllllll ttc~L~: lcrk _s ignat lll'C -

HOUS~: APPROPRIATIONS COMMITTEE ACTION ON IIB1074. 

llcp. Wald: Whut HB I 074 docs~ it would have moved the mincl'als under the state addition 

which is the lund west of west bypass coming off of 1~94 and the state addition which is the l111HI 

west of State Ave.which is the old experiment station. This bill was amended by Bill Doll nnd I 

believe his amendments would huvc trunsforl'Cd, the fit'st engrossment says, the bordl.!t'ing school 

ln11ds shull trnnsfor thl! state addition and second state uddition mincrnls to the common schools 

tmst fund. Cuncntly they urn in the bomdcd university und school lands, um I cot'l'ect in suying 

thut Joe'? My suggestion would be to the committee would be to leave the amended boal'ded 

university and school lunds rnthcr thun trunsfcr them, We al'C talking approximately $120,000, 

und those mincrnls urc going to diminish over the years us these wells sturt to lose pmduction und 

thut's not u whole lot of nloncy going to the common schools tt'ust f\md, so my rccotm11endation 

would be u DO NOT PASS. Rep, Wuld moves u DO NOT PASS on HBI074. 
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Seconded by Rep, Monson. 

ReJ>, Thum: Any committee discussion'? 

Rep. Delzer: What arc they ctll'rently doing with the money'! I know it goes to thc university 

school, but is it just in the pot then'? What's being done with it'? Answer was yes by Rep. Wald, 

Rep. Monson: I understand that it is currently going to the general fund and it would slny in the 

general fund if we huvc a do 1101 puss and this bill dics1 and I guess my foe ling was that because 

this wa8 mineral rights that went with the experiment station land and were doing snm~ 

purchasing of some more expcl'imcnt station land out of the general fund that I would lih to sec 

this money stay in the general fund fo1• another biennium and try to pay for the land that v,·ere 

purchasing. 

Rep. Byerly: ls11't there, and Joe might be able to answe1· the question, isn't there ti requirement 

in the constitution that suys that all of this stuff has to be in the Jund and minerals trnst fund'! If I 

remember from the old days, and I sec thu head of DP! back there nodding in agreement, I 'm not 

so sure we don't have to trans for them into the land and minerals trust fund1 because they me the 

custodiuns of ull !'cul property for the State of Nol'th Dakota, Bcfo1·e we go to fost on I his 01,c, I 

think that it might be wot'th finding out the answer to thut 011c 1 und I suspect thut somebody from 

the Bonl'd of Univc1·sity and School lunds or maybe or current Lund Commiss1011er could ur1swcr 

thnt question. But I don't think we have the ability to keep that out. 

Waynt! Sanstcad, Dfrcctor Public Instruction: I am of n mind thut is the direction bccuusc of 

the constitutional pul'posc of the lands wns to pl'Ovidc income to the benefactors of the mincrnls 

und trust funds which In effect we haven case of here, But you would certainly would wnnt legal 

consul on thut I think, 
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Rep, Delzer: This is experiment station land, this isn 1 t school land1 and its currently going into 

the general fund, 

,Joe Morrisscttcc, Legislative CounciJ: It ls currently going i11to the gcnernl f't11H.l1 its being 

managed by the Board of Univcl'sity and Sehool Lands and they are currently managing under 

the Lands nnd Minerals trnst fond, which the inconw goes to the general rund and lhL' hill as it 

was intmduccd would just put that in code what they are currently doing and it would L'Ollti11uc 

thnt existing pmctice, Since these arc minerals that arc not designated for the common schouls 

trust fund, l 1lll not sure the constitutional restriction would apply. But maybe th!.! Attorneys 

office might be better able to answer that. 

Rcr1, Wald: The bill is being intl'oduccd at the request of the Board of University nnd School 

Lunds, so what is there rationale for moving the 1·c,·cnuc'? 

Rep, Hycrly: No1 they at·c moving the lands in the ol'iginul bill1 but I still think there is a 

constitutional question there that those lands that we have to move the revenue into the common 

schools trust fu11d 1 but I'm not Hn attorney and I thing thut it would be well worthwhile having 

somebody tukc a look ut that to make sure that we a1·c not doing something tlrnt we shouldn 1 t be 

doing by the amcndnw11t. 

Rep. Wald: Withdt·uws his motion to umcnd, Second was withdrawn. 

Rep. Timm: We will tt·y to get someone here tomot'l'ow from the Land Dcpnrtment to explain to 

us why they i1Hroduccd the bill. 

End of CommlUcc acHon on H Ht 074, 



2001 HOUSE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO. HH1074A 

House Appropriations Committee 

□ Confort.mcc Commi1tcc 

Hearing Date February 19, 2001 

Side/\ Side 13 Tape Number ---------·---- -------------- -··----··•·-------- .. ·-- ----. 
fVleler II 
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Minutes: 

House Appropriations Committee ncCson on 11 BI 074A, 

Rep. TJnun: I undc1·stund we have the acting Land Commissionc1· in the audicnc.:c. So \\'C will go 

back to HB I 074. Arc you familiar with H BI 074 as it is amended'? Response was Yl~s. 

Rep. Byerly: When you ol'iginally submitted HB I 074, thc original vcrsion ol'thc bill, this 

transferred revenues was al I thut arc cu1·1·cntly going into the general fund I assume'? \Vlwt was 

the reasoning behind the transfer request on the original bill, never mind the engrossed bill. 

Land Commissioner: This piece of Jund 01· mincrnls under this lund was, or I should say the 

nrnnugcmcnt of it wus givc1, to Bourd of U11ivcrslty and School latH.is back in 1885, thc1·c was u 

bond issue t)·om the stntc for the Dickinson Experiment Station und developing this lnnd us a 

subdivision to the City of Dickit1son1 the Bourd of Univcrnity und School Lnnds hnd bon·owcd 

money to the Bourd of Highc1· Educution to develop thnt bond issue wus issued through the 

Industrial Commission to poy off the common schools trust f\md for thut loan utld the 
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munugcment was given to the state of th!! properties to sell it and reserve the minerals, tlllll was 

the legislation~ and once the bond issue was paid off, the mineral interest was to go to the general 

fund and that's all the direction that was given. Our bill, The Board of University a11d S<.:hool 

Lands bill was to basically transfer that mineral interest to the Land and Minerals trust fund 

which is a general fund trust fund. The mineral interests that arc in there managed an: for the 

benefit of the general fund. This bill was aml!ndcd to put tlw mineral interest into the eonrn10n 

schools trust fund. 

lh~J>, llycrly: Your bill was basically to clean up the quc8tion of where that money was routed to 

get to the general fund, but the amendment changes the way you wanted the thing resolved. 

Response was yes. 

Rep. Warner: Could you give some indication what the annual revenue is from those mincrnls'? 

Land Commissioner: About $90,000 per ycat'. $1201000 this biennium and $90,000 ne.xt 

biennium, 

Rc1>, Thum: Any other questions of Mt'. Hanson'? 

Rep, Byerly: I would move that we 1·0movc the naturnl l'esourccs committee umc11<Jment to 

HB I 074 to put it back into its originul state. Seconded by Rep, Wald, That the nmcndmcnt is 

removed us ndoptcd by the Naturnl Resources Committee and go buck to the origi1rnl bill. 

Rc1>, Timm: Any discussion on that'? All in favor of that amendment say A YE. Voice vote. 

Motion cai·ricd. We Ul'C buck to the ol'iginal bill HB l 074. 

Rep, Byerly: I believe thut whut the Bonrd of University in School Lnnds would like us to 

chnngc this to, is thut the wol'ding I think would be The Bont·d of Univc1·sity nnd Schools Lands 

shnll trnnsfor the state udditio11 in stutc second uddition mincrnl interests und 1·cvcnucs in Stark 

County to the Lund trnd Mincrnls Trnst f\md, We just need to umcnd line 7, 
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Rep. Timm: Would that satisfy the needs you request'/ Response was YES. 

Docs everybody understand that? All those in favor of llwt amendment say AYE. Voice Vote. 

Motion carried and that mncndmcnt is ,1doptcd. 

Rep. Hycrly: Moves a DO PASS as amended. Seconded by Rep. Glasshcitn. Any disc.:ussion'! 

Roll Call vote will be taken on 1-IB I 074/\.( 19) YES (0) NO (2) absent mid not voting. Motion 

passed. Rep. Wald will carry to the floor. 

~nd Committee Action on H n 1074A. 
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Date: .JI- b Id 1 (
Roll Call Vote #: ) 

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. Appropriations Education and Enviromcnt Division 

House Committee 

B,....subcommittec on ________ 1_1/_1_ .. :>_/_t-_1 
_-;_' {-'---------

or 
D Conference Committee 

Legislative Council Amendment Number 

Action ·1 akcn .:/../Lt ficvJ-::• fl_ 6 / t,, ,--1 4: ll, &;,J"t,.. ci,_ ,/ 

' Motion Made By 

Representatives 
Rep. Janet Wentz .. chairman 
Rep. James Boehm - Vice 
Chain11nn 
Rep, Ole Aarsvold 
Rep, Pam Oulleson 
Rep. Bob Martinson 
Rep. David Mon~on 
Reo. Francis J. Wald .. 

Yes 
i----

i.--- --

L---
/ ,,,,,,-

~ 

~ 

i---

. 

Seconded 
By 

No Representatives Yes No 

Total 

Absent 

(Yes) ___ 7 ______ No ___ O ___ ·-----

0 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 
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Date: 7 -

Roll Call Vote#: / 

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILL/H.ESOLUTION NO, Appropriations Education and Enviromcnt Division 

House Committcl: 

Gj's~-~committcc Oil __________ -.J--C-l----'-"L"-')_/_6_.,,_7_..__/ ____ _ 
or 

D Conference Committee 

Legislative Council Amendment Number 
-

Action Taken 

Motion Made By 

/v! (:~-&:,'/.,&< c&--v ,1.·~---i_,, (l(~~z<·"-,'·~~-----

Representatives 
Rep, Janet Wentz -Chairman 
Rep, James Boehm - Vice 
Chairman 
Rep. Ole Aarsvold 
Rep, Pam Outleson 
Rep, Bob Martinson 
Rep. David Monson 
Rep. Francis J. Wald 

Totul 

Absent 

(Yes) 

Floor Assignment 

2 

Yes No 
,•· 

I 

•' ( , 

_.,. 

(_,./ 

(...' 

._,/ 

., .... 

No 

If the vote is on an amendment, brJefly Indicate Intent: 

,' 

_4L1' I 

ltcprcsentativcs Yes No 

-
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2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO, Appropriations Education and Enviromcnt Division 

House Committee 

~~committee on ______________________ _ 

or 
D Conference Committee 

Legislative Council Amendment Number 

Action Taken 

Motion Made By 

Repre~entativc~ Yes 
Rep, Ja11et Wentz -Chairman i.------· 

Rep. James Boehm - Vice 
Chairman v-
Rep. Ole Aarsvold , _,,...,,, 
Rep, Pnm Oulleson v 
Rep. Bob Martinson ~ 

Rep. David Monson i_...-,··· 

Rep, Francis J. Wald ,..,,,,,,,,-,· 

Seconded 
By 

No 

,7 
I 

Representatives Yes 

-

No 

Total 

Absent 

(Yes) __ _,1, ____ No ___ u _____ ~-
() 

/ 

FloorAsslgnme~ .u/ti.12 ff! ~ /4K 
If the vote is on an amendmentt briefly indicate intent: 
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RoH Cal.I Vote#: 

2001 HOUSE STANDING COMMITIEE ROLL CALL VOTES 
BILL/RESOLUTION NO.*'& t0'1~ p.. 

House APPROPRIATIONS Committee 

0 Subcommittee on ______________________ _ 

or 
D Conference Committee 

Legislative Council Amendment Number 

Action Taken 

Motion Made By Seconded 
__..i::Bs;...:144......,t,.,JP-&~''1~-- By ' ~~ti ,,, 

Reuresentat,ves Yes No RepresentatJves Yes 
Timm .. Chainnan 

.,,,,,,,, 
Wald .. Vice Chairman .....---

Rep .. Aarsvold 
.,,,,,,,, Ren • Konnelman 

Rep-Boehm ✓ Ren .. Martinson ..,,,, 
Ren -Bverlv Reo .. Monson ,,,,,,,,,, 

Reo .. Carlisle Reo .. Skarphol tttl"" 
Rep .. Delzer 

.,, Ren .. Svedian w' 
Reo .. Olassheim ✓ Reu ,. Thoreson .,,,,, 
Ren .. Gulteson Reo- Warner .,,,, 
Reo .. Huether V Reo • Wentz .,,,,,,,,, 

Reo .. Kems,enioh ✓ 

Ret:> - Kerzman 
Reo • Kliniske ✓. 

Total (Yes) '4 No t> 
Absent ~ 

Floor Assignment g~ WA'-& 

lfthe vote is on an amendment, briefly indicate intent: 

No 

I 
) 
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2001 SENATE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO. HB I 074 

Senate Natural Resources Committee 

□ Conforcncc Committee 

SENATOR FISCHER opened the heming 011 HB I 074. 

RICK LARSON the acting Stutc Land Commissioner of the North Dakota State Land 

Dcpnl'tmcnt testified in support of HB 1074, A BILL RELATING TO PROVID[NCi Tl-IE 

TRANSFER OF CERTAIN MINERAL INTERESTS TO THE LANDS AND MINERALS 

TRUST FUND. This bill will pl'Ovkic a trnst for the mincrnls munage<l on behalf of the gcnernl 

fund thut has reserved mineral l'ights of the sold Experiment Station in Dicki11son. The minerals 

were munugcd by the gencrnl fund \vith the pl'occcds used to pay off u bond issue fo1· u new 

experiment station in wustcm North Dakota. The property wus sold 1 the bond hus been paid off 

and the mlncml intt~rcsts need to be put into u trnst. The lunch; nnd mincrnls trnst fund is n 

general fund trust und the proceeds for the benefit of the gcncrul fund. The lcgisluturc tells the 

lund department how to spend the money, (Sec uttuchcd testimony), 

SENATOR CHRISIMA.NN asked to cxpluin the fiscul note, 
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RICK LARSON explained that the rrocceds of the mineral interests were used to pay off the 

bond issue and now they arc looking for a home for the mineral rights and the proceeds would be 

r,aid to the general fund either way. 

SENATOR CHRISTMANN so it is to get if off the books that nothing is done with anyway and 

the results would be the same anyway how much it. 

RICK LARSON answered that this bill will give the mineral rights a home or a trnst and at this 

point it is $120~000 in production. 

Thel'C was 110 neutral or opposing testimony. 

SENATOR FISCHER. closed the hearing on HB I 074. 

SENATOR TOLLEFSON made t1 motion for "DO PASS" of lf B I 074. 

SENATOR EVERY second the motion. 

SENATOR FISCHER called for a roll vote indicating 7 YAYS1 0 NAYS, ANDO ABSENT OR 

NOT VOTING . 

.SENATOR CHRISTMANti will carry Hl3 I 074. 
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Date: J 
Roll Call Vote#: ~ / 

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO, / 0 71/ 

Senate NATURAL RESOURCES 

D Subcommittee on 
or 

D Conference Committee 

Legislative Council Amendment Number 

Action Taken 

Motion Made By 

Senators 
Sen. Thomas Fischt?r, Chairman 
Sen. Ben Toi lefson1 Vice Chair, 
Sen, Randel Christmann 
Sen. Layton Freborg 
Sen. John T. Tr~n.,or 

Yes 
✓ 

1/ 

1/ 
V .. 
✓ 

No Senators 
Sen. Michael A. Everv 
Sen. Jerome Kelsh 

v 

Committee 

Yes No 
I/ 

v 

Total 

Absent 

_____ J ______ No ___ .{)-_____ _ 

Floor Assigmnent 

If the vote is on an amendment, briefly indicate Intent: 



REPORT OF STANDING COMMITTEE (410) 
March 9, 2001 1 :03 p.m. 

Module No: SR-41-5231 
Carrier: Christmann 
Insert LC: . Title:. 

REPORT OF STANDING COMMITTEE 
HB 1074, as reengrossed: Natural Resources Committee (Sen. Fischer, Chairman) 

recommends DO PASS (7 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). 
Reengrossed HB 1074 was placed on the Fourteenth order on the calendar. 

(2) DESK, (3) COMM Page No, 1 sn.41.5231 
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Phone: (70 I) 328-2800 
Fax: (701) 328-3650 
www.Jand .. rtate.nd.us 

North Dakota 
STATE LAND DEPARTMENT 

1707 N 9th. Street 
PO Box 5523 

Bismarck, ND 58506-5523 

TESTIMONY OF Rick D. Larson 
Deputy Land Commissioner 

IN SUPPORT OF 
HOUSE BILL NO. 1074 

Natural Resources Committee 

January 12, 2001 

Robert J. Olheiser 
COMMJSSIONER 

In Chapter 203 of the Session Laws of 1985, the state legislature transferred the management of 
the State Addition and State Second Addition of Dickinson to the Board of Univernity and Schoo! 
Lands and authorized them to sell those lands, The proceeds from the management and sale 
were to be appl!ed to an Indebtedness owed by the Board of Higher Education, The legislation 
provided that minerals would be reserved by the State of North Dakota when any land was sold. 
When the Indebtedness was repaid the rents, profits and proceeds would be deposited to the 
General Fund. 

In Chapter 188 of the i 987 Session Laws and Chapter 161 of tho 1995 Session Laws, the 
legislature authorized the Board of Un!verslty and Scliool Land to sell the above lands to Stark 
County, but reserve the minerals to the State of North Dakota. 

The indebtedness owed by the Board ol Higher Education has now been paid, the land has been 
sold, and the minerals have been reserved to the State. House 8111 i 074 authorizes the deposit of 
the revenue from the reserved minerals under the State Add!t!on and State Second Addition of 
Dickinson Into the Land and Minerals Trust Fund. This money is then distributed at the direction of 
the legislature, 

I respectfully request your support of House BII11074, 
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, ANALYSIS OF THE LANDS AND MINERALS TRUST FUND 
FOR THE 1999-2001 AND 2001-03 BIENNIUMS 

(REFLECTING THE 2001-03 BIENNIUM EXECUTIVE BUDGET RECOMMENDATIONS) 

1999-2001 Biennium 2001-03 Biennium 

Beginning balance $1.939.481 $1,512.492 

Add estimated revenues 

Production royalties $2.358.673 $2,000.000 

Mine--alleases 151.903 200,000 

Oil and gas bonuses 165.436 250,000 

Investment earnings 375.880 306,751 

Loan repayments from facifmes providing services to the 
developmentally disabled (1983 SB 2020; 1985 SB 2249) 

1,402.551 1,512.415 

- - ---- --- . ----- - - - - ~-

Total estimated revenues _ $4.4?4.443 \1 $4,269,166 
- --

Total available $6,393,924 $5,781,658 

Less estimated expenditures and transfers 

Payments to common schools trust fund -DD loan fund No. 2 (1999 $822.446 $1,075.830 
SB 2012; 2001 HB 1012} 

Payments to common schools trust fJnd - DD loan fund No. 3 (1999 657,820 964,225 
SB 2012; 2001 HB 1012) 

lndusmal Commission - Oil and Gas Division 237,515 

Transfer to the general fund {1999 SB 2015; 2001 HB 1015) 3,000,000 3,545,102 
~~ .. 

Administrative costs/other fees 163,651 196.403 
- --- --

Total estimated expenditures and transfers $4.881,432 $5.781.560 

Estimated ending balance ,JL§~?,:4~? \2 $98 

\1 Estimated revenues - 1999-2001 - Revenues are currently anticipated to be $1 _3 million more than ~c:mated at the close of the 
1999 Jegislative session due primarily to an increase in production royalties resulting from higher than anticipated oil prices. 
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Phone: (701) 328-2800 
Fax: (701) 328-3650 
www, /and.state. ncl. 1.u 

North Dakota 
STATE LAND DEPARTMENT 

1707 N 9th Street 

TO: 

FR: 

DT: 

RE: 

PO Box 5523 
Bismarck, ND 58:506-5523 

MEMORANDUM 

Representative David Drovda! .. £l 
Rick D. Larson, Deputy Land CommissioneY/Jf' 

January 18, 2001 

Fiscal Impact of HB1074 

Robert J, Olheiser 
COMMISSIONER 

You have asked for the fiscn! impact of your proposed amendment to HB1074. 
Currently, we are receiving approximately $5,000 per month from these minerals. II 
the price of oil continues at their current prices, we foresee the revenues to be 
$120,000 for the next biennium, Two events will cause that amount to decrease 
over time,, First, production will start decreasing as the reservoir is depleted of oil 
and as previous mentioned the price of oil probably will drop. 

Your amendment will transfer these minerals from the Land and Minerals Trust Fund 
which Is available to the General Fund to the Common Schools Trust Fund, which is 
managed excluslvely for kindergarten through 121

h gracie students, 

g:\sld\leglslat\tsstlmon\2001 \f!eoal Impact of hb 107 4.doc 



(70 I) 328·2800 
(701) 328-3650 
.land.statt.nd.us 

North Dakota 
STATE LAND DEPARTMENT 

1707 N 9th Street 
PO Box 5523 

Bismarck, ND 58506-5523 

TESTIMONY OF Rick D. Larson 
Acting Land Commissioner 

IN SUPPORT OF 
HOUSE BILL NO. 1074 

Senate Natural Resources Committee 

March 9, 2001 

www.discovemd.com 

In Chapter 203 of the Session Laws of 19851 the state legislature transferred the management of 
the State Addition and State Second Addition of Dickinson to the Board of University and School 
Lands and authorized them to sell those lands, The proceeds from the management and sale 
were to be applied to an Indebtedness owed by the Board of Higher Education, The legislation 
provided that minerals would be reserved by the State of North Dakota when any land was sold, 
When the Indebtedness was repaid the rents, profits and proceeds would be deposited to the 
General Fund. 

In Chapter 188 of the 1987 Session Laws and Chapter 161 of the 1995 Session Laws, the 
legislature authorized the Board of University and School Land to sell the above lands to Stark 
County, but reserv1~ th~ minerals to the State of North Dakota. 

The Indebtedness owed by the Board of Higher Education has now been paid, the land has been 
sold, and the minerals have been reserved to the State. House BIii 1074 authorizes the transfer of 
the reserved mlne(als under the State Addition and State Second Addition of Dickinson Into the 
Land and Minerals Trust Fund. The Land and Minerals Trust Fund Is a fund that benefits the 
General Fund and contains other minerals owned by the State of North Dakota. The revenue from 
this fund Is distributed at the direction of the Leglslature. 

I respectfully request your support of House BIii 1074. 


