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2001 HOUSE FINANCE AND TAXATION 

1!!3 1078 



• 20011 IOUSE STANDING COMMITTI-:E MINLJTl:S 

BILL/RESOLUTION NO. I IB I 078 

Hmt8c Finan<.:c nnd Taxation Commith.!L~ 

□ Conlercncc Committee 

Heming Dute Janunry I 5, 200 I 

... 
ivklL'I' II ....... 

Rc<..'ot·dcr did nol 
work 

-·-·--·---·---··-··········--·--·-······ ···-·•-·············I·-·•·-·"··-··•--·······•-····.•--···· •··--·1 ···_·_· ....... · . . 

_½()!1_!111 ittcc .Q~1:~ _!ii~!l!l]!ll'.C_ .... ~}:.&, )'.'\ ""'L~-- ...... :LJi~ t\J 

Minut,.:s: 

• IU1:P, AL CAHLSON, CHAIRMAN, Opened the lworing with 0111.• commillt'\: lllL'll\hL'r uhsl.'lll. 

• 

COMMISSJONl,;tt Tcstilicd i11 support or the hill. Sec nllud1cd written tcstinwny. 

IU~P. 1u:1un:1, t\.skcd wlwthm· this \\'US lhl' SlllllC bill us \\IIS hclt>l'L' the committL'L' I. \\L'L'k 

bclbrc, 

REP, (,'../\HLSON 1\skcd whether thcr·c were uny chungcs from the hill pass,.:d out ol' L'Olllll\itlcL' 

u week ugo, 

With no f\11·thc1· testimony. the hcming wus closed. 

I 

" 



Page 2 
House Finance and TaxJtion Committee 
Bill/Resolution Number f-lB l 078 
Heuring Dute January IS, 200 t 

COMMITTE~: ACTION 

HEP. RF:NNICR Made a motion for a DO PASS. 

Rf~P, NICHOLAS Second the motion. MOTION CARRIED. 

14 Yes 0 No I Absent 

.BJ~, R~~NN~R Wm; given the floor assignment. 



BIii/Resolution No.: HB 1078 

Amendment to: 

FISCAL NOTE 
Requested by Legislative Councll 

12/14/2000 

1A. State fiscal effect: Identify the stote flsct1/ olfuct 1:nd the fiscol vlfoct on nw:ncy oppropriations 
compared to funding levels and t1ppropriatlo,w antic1/Joted undm current lnw. 

I 1999·2001 Biennium I 2001-2003 Biennium f 2003-2006 Biennium I 
,--~-----,-IG,,,_e_n_e-ra-="I--=F,-u-ncll Other Fund~ Geiliirart:uncrr Other Fltt)cfiqooi,eral FundfOther Funds"! 
Revenues E=-~ 1 ---~r------------·r··--···-···-·····--·--1·---
E,c pendlturM- 1 __ r------ -------·-·-T-·---- ---·-· ---·---·r ····-··-- ·7 
Appropriations [ __ L. __________ j __________________ _[ ________ ·····---·- __ J_ _____ ·-·-------·J 

1 B. County, city, and school dis ti/ct fl seal effect: ldontily llw fiscn/ <lf f(!cf 011 Iha a/J/Jf0/Jflt1N! politk:nl 
subdivision. 

1999-2001 Biennium ·-----r 2001-2003 Biennium-· --- ---·- r·· -------·· 2003-2005 ·slennlum -------] 

Counties I Cities _p:fo~1
s T Counties :J _Cities J ~~::~:,1, = [. Count10s _ : __ Cllles :J ~~:fo~1

s -1 

2. Narrat.lve: lc/entifv tha ospucts of tlw momwm whic/1 c11uso lisG11I imp11ct and includo any r:omnwnts 
relovnnt to your mwly,r;ls. 

JIB /()711 wlll /1a, 1e a/i.-.·c"I i111pact <~lie.-.·.-.· 1/11111 $5()()() durinl,f the ()/ .. ()3 hh)1111i11111. 

3, State fiscal offeot detalt; For information shown unrlvr stntn 11:w.:ol olfm:t it, IA, plm,sf!: 
A Revenues: 6ploin tho mvonuo omo1111ts, Pmvido dl't1Jil, wlwn oppmprialt!, for m1t.'/J wvunuu ty/m 

1111d fund nlloclml 11ml ony 111,w,mts inc:ltlflod in tlw o,1wr:11tiva h11d!Jof. 

B. E,cpendltures: Explnln tho ox1wndlturo 11111011111.-;, Prov/do dotml, whon 01>/JfO/Hloto, for mH:h 

ngonr.y, lino itvm, and fund a//(Jc/od nnd tho 11111,,bt.'r of FTE positions nlloctml. 

C, Appropriations: Explt•/11 tho npproprint/011 amounts, Pmvido dotnil, wlwn nppropr/1110, of tho a/fact 
on the IJ/01111/nl npproprintlon for eoch agoncy nm/ fund t1ffootmf nm/ nny nmo1111t,o; includod 111 tho 
oxocutlvo hllll{JOf, Im/lento tho 1e111tlonsh11, botwoe11 the omounts shown for ox1wmlitures {111(/ 

npproprlntlons. 



House 

Date: f- I 5- 6J 
Roll Call Vote#; f 

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
01LL/REsoLu110N No. Ha 101, 

FINANCE & TAXATION Committee 

D Subcommittee on -----~----------- _____ _ 
or 

D Conference Committee 

Legislative Council Amendment Number 

Action Taken _:_ Q O .f!Ass . 
Motion Made By Rc-(J, gth\Jnc.,L, Seconded By R ~..!.___'/,JI c..J.A!) 

Representatives Yes No ReorcscntaHves Yes No 
CARLSON, AL, CHAIRMAN V NICHOLAS, EUGENE V 
DROVDAL, DAVID,V-CHAIR RENNER. DENNIS 

,,, 
BRANDENBURG, MICHAEL v RENNERFELDT, EARL V 
CLARK, BYRON V SCHMIDT, ARLO v~ 
OROSZ, MICHAEL V WIKENHEISER, RAY V 

V -HERBEL, GIL WINRICH, LONNY V 
KELSH, SCOT V 

KROEBER, JOE V . 
LLOYD, EDWARD A . 

_.., 

'J'otul (Yes) No 
() 

Ah8Cl1t --·----·--------·-·--·---··"·······•····· .. ·-. 
Floor Assignment " ~ ~----··--------·---·-· ··•·" 

[f tho vote Is on nil amendment, briefly lndlcute Intent: 



REPORT OF STANDING COMMITTEE (410) 
January 15, 2001 11 :39 a.m. 

REPORT OF ST ANDING COMMITTEE 

Module No: HR-05-0976 
Carrier: Renner 

Insert LC: . Title: . 

HB 1078: Finance and Taxation Committee (Rep. Carlson, Chairman) recommends DO 
PASS (14 YEAS1 0 NAYS1 1 ABSENT AND NOT VOTING), HB 1078 was placed on 
the Eleventh order on the calendar, 

(2) Dt:SK, (:!) COMM Paga No. 1 111\,0ll·OOJO 



2001 SENATE FINANCE AND TAXATION 

HB 1078 



2001 SENATE STANDING COf\1MITTEE MINUTES 

BJ LL/RESOLUTION NO, I 078 

Scntltc Flnunco und Tuxntion Committee 

□ Confc1cncc Committee 

Heuring Dute 2/28/0 I 

- ---- --... -
Tupc Number -- -

I x 4~-cnd 
Meter II 

- -- --·----- ---··-· ·--··--·-·,.-·--·-··•--·- "•--· ... ·-····•« - ··- ---- -- ' ......... -.. ,. -.. .. 
2 X ()-3,5 

_,._ ... ___________ ~---· --------~-·-~--.-- - ------··------ ---····-·•····--··-· .,, ---~----- ··-

-

Committee G_lsr_k Si£nntur 

Minutes: 

ScnutQr Ur!uch.cr: Opened the hearing on l-1 l3 I 078, relating to l.)stimatcd income tax payment 

requirements. 

Jl1.I Wcj~cl: State Tax Dept., testified in support. Written testimony attached. 

Scnutor Stenehjem: This just moves the threshold'? 

Jill ~cigeJ: That is correct. Explains. 

Senator Stenehjem: Then it 3e,ems to me that if we're raising the threshold or when you end up 

paying penalty and interest, ther•· •,. going to be some lost income to the state. 

Jill WQigel: It's a matter of timing, It's somewhere. in the neighborhood of0-2000 taxpayers 

could be offected. 

Senator Christmann: Does this have to do with penalties in interest or just paying your taxes 

ahead of time? 

Jill Weigel: Making the payment ahead of time. 



Pugc 2 
Scnnto Finance und Tuxution Commlttco 
Uill/Rcsolutlon Number I 078 
Heuring Dnto 2/28/0 I 

Discussion of f1sctd impact. 

COMMITTEE ACTION; 

Motion mndc by fuuli.1tor Chris.tllllUlli for u DO PASS, Seconded by ~~.'llil\01' Wmdrn;r. 

Vote wus 6 yens, O nays, 0 ubscnt und not voting, Bill currier wus Sc;1wtor Wurdn~r. 



.ktc lo ( 
Date: <)f J-Ot 

Roi! CnlJ Vote ti:/ 

2001 SENATE STANDING COMMITTEE HOLL CALL VOTES 
HILL/RESOLUTJON NO. I ofl 0 

Senate Finnnce and Taxation Committee 

0 Subcommittee o; 1 --------~-----------·----

or 
0 Conference Committee 

Legislative Council Amendment Number 

Action Taken ..... f:i,,,,_,..-"--·) _...f~)(..._L~_ .. _ <:..::::~·..,:::....· _______________ _ 

Motion Made By 

Senators Yes 

Senator Urlacher-Chainnan 1/ 
Senator Wardner-Vice Chairman 1,./ 

Senator Christmann \/ 
Senator Stenehjem 1-/ 
Senator Kroeolin 1// 

Senator Nichols L,/'" 

Seconded 
By 

No 

·~ 

-

Senators 

. 

Yes No 

-- --

Tota) 

Absent 

(Yes) _..Lo&--() __ , ____ No -4,,,,,C/'"----------
~J 

/ 

Floor Assignment ___ l&_1_a.. ........ t ....... 'I .. l1 ... n.....,e ..... ,c ______ ---------
Jfthe vote is on an amendment, briefly indicate intent: 



REPORT OF STANOINO COMMITTEE (410) 
February 28, 2001 11 :64 a,m, 

Module No: 8R•34 .. 4434 
Carrier: Wardner 

lneer1 LC: , Tltle: . 

REPORT OF ST ANDiNG COMMITTEE 
HS 1078: Finance and Taxation CCJmmlttee (Sen. Urlaoher, Chairman) recommends DO 

PASIS (6 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). HB 1078 wos placed on tho 
Fou1·teenth order on the calendar. 

(2) DESK, (3) COMM Page No. 1 SA•:.'14-4434 



. '. 

2001 TESTIMONY 

HB 1078 



Testimony before the House Finance and Tax Committee 
House B1111078 
Januury 15, 2001 

Prcpnrod by Jill Wcigol, Jnuividuul Income Tax Supervisor 
Notth Dakotu Office of State Tux Commission or 

Mr. Chnirmnn, members of tho House Fitrnncc and Tax Committee: 

My numc is Jill Weigel, and I um hon: representing tlw Norlh Dakota OffictI of 
Stnto Tnx Commissioner, Housc;i Bill l 078 portuins lo nn individual, estate or trust 1s 
rcquiromont to nrnko quurtcrly payments of cstimntcd stato income tax. 

Current luw pl'ovides that an individual, cstntc or trust is required to make 
quarterly state estimated tnx payments if nll 4 conditions arc met: 

I) There is u federal requirement to mukc estimated tax payments, 
2) The prior ycur's stnte net tax llability was $200 or more, 
3) ft ls expected that the current ycnr's stato tux liability (uftcr sublrncting the ND 

incomt.! tnx withholding) will be $200 or more. 
4) The current your's income tax wi(hholding is cxpcctcc.l to be less than tho smaller 

of either: 
a) 90% of the current year's net tax liability, or 
b) 100% of the prior year's net tux liability. 

This bill proposes to raise the threshold on the net state tax liability under conditions #2 
and #3 from $200 to $500. The Tax Commlssioncr is proposing this change for severnl 
reasons: 

l) The $200 threshold was created when the federal threshold was at $500 to make 
estimated payments. The federal threshold has since been raised to $1000, so it 
is recommended the state threshold also be adjusted. 

2) It will relieve those taxpayers having less than $500 in tax due from being subject 
to the interest provisions fol' failing to make state estimates. 

3) It will reduce paper, postage, and processing costs. 

The Tax Commissioner requests your favorable consideration of this bill. If the 
committee has any questions, Mr. Chairman, Jld be happy to address them at this time. 



Testimony before the Senata Finance and Tax Committee 
Housu B1111078 
Februar)1 28, 2001 

Prepurcd by Jill \Vcigol, Individunl Income Tux Supervisor 
North Dukota Offlce of Stnto Tax Commissioner 

Mr. Chairman, members of the Senate Finance und Tux C_ommitlec: 

My name is Ji)J Weigel, und J um here representing tho Norlh Dakotn omcc of 
State Tux Commissioner. House Bill l 078 pertains to an individual, cstcdc or trust's 
requirement to make quarterly payments of estimnted state income tax. 

Cun·cnt Jaw provides that an individual, estate or trust is required to make 
quarterly stnte estimated tax payments if .all 4 conditions are met: 

I) There is a federal requirement to make estimated tux payments. 
2) The pdor year's state net tax liability was $200 or more. 
3) It is expected that the current year's state tax liability (after subtracting the ND 

income tax withholding) will be $200 or more. 
4) The current year's in(.;omc tax withho]ding is expected to be less than the smaller 

of either: 
a) 90% of th~ current year's net tax liability, or 
b) l 00% of the prior year's net tax liability. 

This bill proposes to raise the threshold on the net state tax liability under concl1tions #2 
and #3 from $200 to $500. The Tax Commissioner is proposing this change for several 
reasons: 

1) The $200 threshold wa& created when the federal threshold was at $500 to make 
estimated payments. The federal threshold has since been raised to $1000, so it 
is recommended the state threshold also be adjusted. 

2) It wili relieve those taxpayers having less than $500 in tax due from being subject 
to the interest provisions for failing to make state estimates. 

3) It will reduce paper, postage, and processing costs. 

The Tax Commissioner requests your favorable consideration of this bill. lfthe 
committee has any questions, Mt. Chainnan, I'd be happy to address them at this time. 


