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BILL/RESOLUTION NO. HB 1089

House Judiciary Committee

Q Conference Committee

Hearing Date 01-17-01
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A
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Minutes:Chr DeKrey openced th«ﬁi/caring on HB3 1089, Relating to business allowed to operate on
Sunday and compulsive gambling services to amend and relating to games of chance and relating
to compulsive gambling services,

Chuck Keller: Chief Auditor, Gaming Division , Oftfice of Attorney General (see attached
testimony) Testifying on behalf® of the State gaming Commission,

Chr DeKrey: Would you give us a quick run down on the Sunday Closing law works,

Chugek Keller: The Sunday Closing Law prohibits businesses from operating between 12:00
midnight on Saturday night until 12:00 Moon on Sunday except if the business it listed as an
exempt business. This law lists 38 types of businesses that may operate 24 hours a day seven
days of week, Bingo Halls are not listed as an exempt business, Bars are determined by city or
county ordinance.

Rep Eckre: Bars are open till 1:00 am on Saturday.
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House Judiciary Committee
Bill/Resolution Number HB 1089
Hearing Date 01-17-01

Chuck Keller: There is an exemption for bars in the Sunday Closing Law., But a Bingo Hall is not

a licensed retail alcohol beverage establishment,

Chr DeKrey: That is the law now, or is that what you are asking us to determine?

Chuck Keller: Yes

Rep Klemin:'There are a couple of changes that 1 don't see in your testimony. The first is on page

0, lines 7 - 10, What's the purpose of taking out the language?

Chuck Keller: The Gaming Commission is deleting this langaage because it carries ho weight in

the paming statute,

Rep Klemin: The governing body doesn’t consider this when they make their decision?

Chuck Keller: That is correct,

. Rep Klemin: On page 12, line 13 and 14, it looks to me that you are expanding the use of these
tunds to include meetings and entertainment, What is the reason for including this amendment

and what would be included in the terms meetings and entertainment?

Chuck Keller: That provision only pertains to local permits. In response to the last question, on

page 12, the insertion of meetings and entertainment, clarifies that organizations may disburse
net proceeds for these purposes.

Rep Klemin: [ can see there is no qualifier on what kinds of meeting or entertainment might be
included in this, they it to the discretion of the organization that is disbursing these funds?

Chuck Keller: In sub division L is a premise (o para one, gives specific exaniples, It is very

general though. N
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Rep Klemin: Community celebrations can effecet the whole community, but it is possible it you

start using it for meetings and entertainment, it vould focus on small groups rather than

community wide actions,

Chuck Keller: You could look at it from that perspective, the office of Attorney General does

provide guidclines,
Rep Klemin: This could expand what the uses could be.

Chuck Keller: I would not view this as an expansion, but a provision in writing for cligible use..

Rep Mahoney: In sub section 5, page 7; you mention in your testimony that there has been some
confusion on it. This really came up in only one case. This was a person who was involved in
gaming and charged with an offense , a plea bargain was made (o a misdemeanor and given a
deferred sentence, He goes on to clarify. It was then discussed that maybe the gaming laws could
take this deferred sentence and say that this person could not continue to engage in employment
in the gaming industry because be was barred for a certain number of years because of the
deferred sentence. Is the deferred sentence going to be included in this? Have you talked to the
new Attorney General about this?

Chuck Keller: This provision reflects what the Legislature intended, if'a person pleads guilty or is
found guiity of' a felony or certain misdemeanor , is barred for 5 years. This provision makes it
¢lear,

Rep Mahoney: Just so we are clear, If this was the Legislature intended, can you extract anything
in the minutes about deferred imposition of sentence.

Chuck Keller: I'have not gone back to initial legislation, although [ can recall in helping dralling

this provision, To our office the language seems very clear,
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Rep Grande: Are you asking now that bingo parlors will be open from 12 am to 12 pmoon
Sunday?

Chuck Keller: There is a question, yes it will allow them to be open.

Rep Grande: You are talking about paddlewheels amendment, you are now striking the language

no money used as @ wager. Why are you striking that?

Chuck Keller: We struck line 9 on page 12, the commission believes that the language is

unnceessary,
Rep Grande: It is just a clarification;

Chuck Kellet: Yes, a clarification.

Rep Grande: On page 12, the bingo card marking device, | do not know what that is? It says that
we are going to charge them $4,000.00 to register them.

Chuck Keller:It is a portable hand held devise, that players may use to play electronic bingo

cards.

Rep Grande: Are we deciding how many cards, how many devices?

Chuck Keller: The Administrative Rules limit the player to 72 cards on a devise. There is a bill
coming thru that would restrict organizations on the use of these devises for only players with
disabilities,

Rep Grande: You can play 72 cards on one devise?

Chuck Keller: Yes.

Rep Grande: How many cards can [ legally purchase and play?

Chuck Keller: As many as humanly play.
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Rep Grande: Not it not put me at a disadvantage, 18 she can play 72 and I can only physically play

my 12 cards?

Chuck Keller:1t would be the same disadvantage as other games,

Rep Grande: She is still taking only 1 spot on the paddle wheel, where T have increased my odds.
Chuck Keller: There are always disadvantages when playing.

Rep Grande: How many devises can § have?

Chuck Keller: Only one at a time.

Rep Grande: You mean they only use one at a time,

Chuck Keller: One player, one devise,

Chr DeKrey Are there any Turther questions one HI3 10897 We will continue taking testimony on

. HB 1089.
Ben Clapp: Plaing Art Museum, Fargo, ND charitable gaming organization. 1 support bingo halls
being open. We have one hall after midnight on Saturday night at a cost ol $5.00 to $10.00 to
play. It is a form of entertainment for those people. | serve on the Compulsive Gaming Council, ]
don’t believe this is an expansion of gaming, the numbers in Fargo of 1992 was in the 4 million
range. Since then bingo has dropped in half, Gaming in general is going down, Revenue for
bingo sales tax is about $2,700,00,00, We do have gaming devises.
Rep Kingsbury: What is the reason the decrease?
3en Clapp: The novelty is gone, the native American gaming sites.
Rep Klemin: Just to clarify, you talk binge halls after midnight on Saturday, is that when yvou are
open,

. Ben Clapp: We are open alter midnight until 3:00 am in the morning,
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Rep Klemin: In the current section, retail stores close at midnight and open again at noon on
Sunday, this amendment will atlow bingo halls to be open during this period.

Ben Clapp: We have been open, because we thought that we were allowed locally. There is no
business after 3:00 am in (he morning, We don’t opet again until noon on Sunday.

Rep Kiemin: This amendment would allow bingo halls te be open at 8:00 am on Sunday.

Ben Clapp: Yes. !
Rep Klemin: s it true that you are not supposed to be open from midnight till 3:00 am?
Ben Clapp: As Tunderstand it, the Attorney General would allow it.
Rep Klemin: Whether we adopt this amendment or not, it won't affect how you do business?
Ben Clapp:We would rather clarify the law,
Rep Grande: I you are allowed by city ordinance why would you want us to supersede the city.
Ben Clapp: 1 didi’t even know it was an issue,
Warren DeKrey: Tam a private citizen, on page 12 section 10 line, my comment on entertain, |
have an objection, the objection to having bingo halls on Sunday. I am opposed to HI3 1089,
Rep Maragos: Did you oppose Sunday opening 10 years ago.

arren DeKrey Yes,
Rep Maragos: Do you feel and give us examples that it has been extremely harmful for the state
for businesses to be open on Sunday?
Warren DeKrey: 1 cannot sight specific examples.
Rep Maragos: Would you have them leave work and go to the mall on Monday?

Warren DeKrey: That is a declsion they have to make on their own,

. Rep Maragos: You have no example of Sunday openings being harmiul?
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Warren DeKrey: ©am sure there must be,

Rep Wranpham: On page 12,line 14, Mr Keller, where it refers to meetings and entertainment,

could a kegger be included?

Chuck Keller: No, a kegger is just to drink beer.

Christopher Dodson: executive Director of North Dakota Catholic Council, our only coneern
with the bill is section, bingo halls being open on Sunday. e stated his objections.

Rep Mahoney: Sunday opening issue - small towns are suffering with cconomic issues, this

would help small towns.

Christopher Dodson: Heonomic issue is always a factor, but not the sole fuctor, The question is

what is in the best interest of the comnunity,

‘ Rep Klemjn: Can bingo halls now open at noon on Sunday?

Mr Dodson: Yes.

Rep Klemin: Then we are really talking about the period of time between midnight and noon on
Sunday?

Mr Dodson: Yes.

Rep Mahoney: Would you object to an amendment having them open at noon?

Mr Dodson: That is the existing law.

Bob Bennett: Attorney General's Office, | would like to correct or inform the community. the
Sunday Closing Law, he goes on to state the law and the exceptions There is a penalty of
criminal charges with the law.,

Chr Dekyey: Do we have any other testimony on HB 1089, is not we will close the hearing on
y g

HB 1089.




2001 HOUSE STANDING COMMITTEL MINTTES
BILL/RESOLUTION NO. HI3 1089 -+
House Judiciary Committee
O Conference Committee

Hearing Date 01-24-01

Tape Number Side A _Side B3 Meter #
Tape Il X 2814 to 4544

e
Committee Clerk Signature Q pA J@ée/i/“

.

Minutes:Chairman DeKrey askcﬂ the comnittee o look at HB 1089, This bill was to set the
hours on a bingo palace. | have heard from some of the commitice members that the hours lor
bingo should be the same as bars,

Discussion then was held, One concern was if this bill would change anything, Chairman
DeKrey wanted the hours defined. Rep Wrangham stated that the hours after midnight. staying
open until 2:00 or 3:00 am, He would like to see an amendment that the halls could stay open
until 3:00 am. That would protect everything that we wanted protected.

The a bill came our of the gaming commission, mostly for clarification. We have a situation that
could possibly change the Sunday Closing Law and allow them to stay open 24 hours, Another
issuc that was brought up about persons who worked in the business and then were charged or

convicted of a ctime, what about deferred imposition of sentence, This bill needs some

amendments,
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A subcommiitiee of Rep Mahoney, Rep Klemin and Rep Kretschmar was appointed to make

amendments 1o this bill. The sub-committee will report back to the Judiciary Committee.
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House Judiciary Commitice
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Hearing Date 02-06-01

Tape Number Side A Side B Meter #f
TAPE | X 3030 10 4140

Commnittee Clerk Sipnature Qr./‘*d//l’b- /U(;u)
Minutes: Chairman DeKrey callc/d the committec to order and brought up HI3 1089, There is a
sub committee of Rep Mahoney, Rep Klemin, Vice Chr Kretschmar, Rep Mahoney explains the
amendments,
COMMITTEE ACTION
Rep Mahnoey moved the amendments 18109.0103, seconded by Vice Chr Kretschmar, Voice
vote on the amendments. The amendments pass.
Rep Klemin moved to further amend the bill by deleting language on page 12 lines 13 and 14 of
the new language, seconded by Rep Grande. Voice vote on this amendment, The motion passes.
We now before us HB 1089 as amended, what areyour wisheg?
Rep Delmore moved a DO PASS as amend, scconded by Rep Maragos.

The clerk will call the roll on a DO PASS as amend, The motin passes with 13 YIS, 1 NO and |

ABSENT, Carrier will be Vice Chr Kretschimar,




FISCAL NOTE

Renquested by Legislative Council
12/26/2000

Bill/Resolution No.: HB 1089

Amendment to:

1A. State fiscal etfect: /dentify the state fiscal effect and the tiscal effect on agency appropriations
compared to funding levels and appropriations anticipated under current law,

1999-2001 Biennium 2001-2003 Biennium 2003-2005 Biennium ]
General Fund| Other Funds [General Fund| Other Funds [General Fund| Other Funds
Revenues $0) $0 $0 $0) sof $0)
Expenditures $0! $0 $0 $0) $0 $0
Appropriations $ $0 $0 $0 $0 $0
1B. County, city, and school district fiscal effect: /dentify the fiscal effect on the appropriate political
subdivision.
1999-2001 Biennium 2001-2003 Biennium - 2003-2005 Biennium
School School School
Countles Citles Districts | Counties Cities Districts Counties Cities Districts
$0 $0 $0 %0 %0 $0 $0 30 $

2. Narrative: ldentify the aspects of the measure which cause fiscal impact and inclute any comments

. relevant to your analysis.

The bill adds language to the section of NDCC which pertaing to the Department of Human Services and
removes the same language from the section of NDCC pertaining to the State Gaming Commission as the
appropriation for this type of service is and has been included in the budget request of the Department of
Human Services. The current appropriation containg a request of $150,000 to carry out the services

mentioned in the proposed bill,

3. State fiscal effect detall: For information shown under state fiscal effect in 1A, please:
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and
fund affected and any amounts included in the executive budget.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency,
line item, and fund affected and the number of FTE positions affected.

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, of the effect on
the blennial appropriation for each agency and fund affected end any amounts included in the executive
budget. Indicate the relationship between the amounts shown for expenditures and approptiations.
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18109.0103 Prepared by the Legislative Council staff for
Title. Representative Mahoney
February 2, 2001

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1089

Page 1, line 8, romove "and”
Page 1,line 10. after "services" Insert *; and to declare an emergency"

Page 1, line 14, after "concessiong” insert "nemgmm_bgmmeJmmldmgmmmLeg
‘a.m. and within the hours permitted under section 12.1:30-02°

Page 7, line 11, after the period Insert "(1)"
Page 7, after line 23, insert:

"(2)  Paraqraph 1 does not apply If the offense to which the person
ty or has been found qulity Is a misdemeanor and the

D.Qlﬁﬂn.h.a&recelyad a deferred imposition of sentence or
| fully complied with the terms of
ma.dﬂeﬂah“

Page 7, line 28, remove "deferred Imposition of sentence, deferred progsecution, or”

Page 8, line 2, after "latest" insert ", Unless the person has received a deferred imposition of
sentence or deferred prosecution and has fully complied with the terms of the deferral”

Page 14, after iine 26, insert;

"SECTION 15. EMERGENCY. This Act is declared to be an emergency
measure,”

Renumber accordingly

Page No. 1 18109.0103




18109.0104 Adopted by the Judiclary Commlitee y B
Tltle.0200 February 6, 2001 6 }
a7

HOUSE AMENDMENTS TO HB 1089  HOUSE JUDICIARY 02-07-01

Page 1, line 8, remove "ang”
Page 1, line 10, after "services” insert *; and to declare an emergency”

Page 1, line 14, after "concesslons" Insert "belween the hours of twalve midnlght and
three a.m. and within the hours. permitied under section 12.1-30-02"

HOUSE AMENDMENTS TO HB 1089  HOUSE JUDICIARY 02-07-01
Page 7, line 11, after the period Insert "(1)"

Page 7, after line 23, Insert:

“@) Paragraph ! 1_dgﬁanmjfzauiumm&mmﬂmmegﬂm
pled gullty or hag been found guilty Is a misdemeancr and the

person has received a deferred Imposition of sentence or
deferred prosecution and has tully complied with the terms of
the deferral,”

Page 7, line 28, remove " i ition_of r r lon, or"

HOUSE AMENDMENTS TO HB 1089  HOUSE JUDICIARY 02-07-01]
Page 8, line 2, after “laftest“ insert ", un|

<unless the pergun has received a deferred Imposiion ¢
ecution and has fully complled with the terms pi_me.cieneﬁtﬁl"

HOUSE AMENDMENTS TO HB 1089 HOUSE JUDICIARY 02-007-01
Page 12, line 13, remove "meelings."

Page 12, line 14, remove "entertainment,"

HOUSE AMENDMENTS TO HB 1089  HOUSE JUDICIARY 02-07-01
Page 14, after line 26, Insert;

"SECTION 15, EMERGENCY. This Act Is decliired to be an emergency
measure."

Renumber accordingly

Page No. 1 18109.0104
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2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTIONNO. # & 0§79

House JUDICIARY Committee

Subcommittee on
or
Conference Committee

Legislative Council Amendment Number

Action Taken 549 Jii {)‘w’) QA cwwﬁe/

Motion Made By Z%a @e,ﬁ% Seconded By ﬂ%ﬁ Ma.m,gwu

Representatives Representatlves “

CHR - Duane DeKrey
VICE CHR --Wm E Kretschmar

| Rep Curtis E Brekke
Rep Lois Delmore
Rep Rachael Disrud

Rep Bruce Eckre
Rep April Fairfield
Rep Bette Grande
Rep G. Jane Gunter
Rep Joyce Kingsbury
il Rep Lawrence R, Klemin
Rep John Mahoney
| Rep Andrew G Maragos
Rep Kenton Onstad
Rep Dwight Wrangham v |

Total (Yes) / 5 No [/

Absent /

Floor Assignment ___&?Q__ZQMAA/U

’ If the vote is on an amendment, briefly indicate intent:
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REPORT OF STANDING COMMITTEE (410) Module No: HR-22-2891

February 7, 2001 1:00 p.m. Carrier: Kretechmar
Insert L.C: 18109.0104 Title: .0200

REPORT OF STANDING COMMITTEE
HB 1089: Judiciary Committee (Rep. DeKrey, Chairman) recommends AMENDMENTS A8
FOLLOWS and when so amended, recommends DO PAS8 (13 YEAS, 1 NAY,
1 ABSENT AND NOT VOTING). HB 1089 was placed on tho Sixth ordur on the

calendar,
Page 1, line 8, remove "and”
Page 1, line 10, after "services” Ingert ; and to declare an emergency"

Page 1, line 14, after "concesslons" inserl "petween the hours of iwelve midnight and
three a.m. and within the hours permitied under sectlon 12.1-30-02"

Page 7, line 11, after the perlod Insert "(1)"

Page 7, after line 23, insert:

"(2)  Paragraph 1 does not apply If the offense to which the person
pled gullly or has been oun? quilty Is a misdemeanor and the
rr

pwwmww
qwﬂmmwmwmmm
the delerral,”

Page 7, fine 28, remove "deferred Imposition of sentence, deferred prosecution, or”

Page 8, line 2, after "latest" Insert “,_unless the person has recelved a deferred Imposition of
MDWWQMMM

Page 12, line 13, remove "meetings."
Page 12, line 14, remove "gntertainment,”
Page 14, after line 26, Insert:

"SECTION 15. EMERGENCY. This Act is declared to be an emergency
measure."

Renumber accordingly

{2) DESK, {3) COMM Page No. 1 HR-22-2591
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Senato Judiciary Committeo

G Conferonce Committee

Hearing Dato March 5th, 2001

Tape Number Side A o sideB | Meters
| Do X 424-end

Committee Clerk Signature

Minutes: Senator Traynor, opened the hearing on HB 1089: A BILL FOR AN ACT'TO
CREATE AND ENACT A NEW SUBSECTION TO SECTION 12.1-30-03 AND A NEW
. SECTION TO CHAPTER 50-06 OF THE NORTH DAKOTA CENTURY CODE, RELATING
TO BUSINESSES ALLOWED TO OPERATE ON SUNDAY AND COMPULSIVE
GAMBLING SERVICES; TO AMEND AND REENACT SECTION 53-06.1-01,
SUBSECTIONS 3 AND 4 OF SECTION 53-06.1-01.1, SUBSECTIONS | AND 4 OF
SECTION 53-06.1-03, SUBSECTIONS |, 3 AND 5 OF SECTION 53-06.1-06, SECTIONS
53-06.1-07.2, 53-06.1-07.4, 53-06.1-14, SUBSECTION 3 AND 8 OF SECTION 53-06.1-5.1,
AND SUBSECTION 2 OF SECTION 53-06.1-16 OF THE NORTH DAKOTA CENTURY
CODE, RELATING TO GAMES OF CHANCE; AND TO REPEAL SECTION 53-06.1-18 OF

THE NORTH DAKOTA CENTURY CODE, RELATING TO COMPULSIVE GAMBLING

SERVICES.




Page 2

Sonate Judictary Committee
Biil/Resolution Numbeor (089
Houring Date March 5th, 2001

Chuck Keller, chief auditor of the Gaming Division of the Office of Attorney General, testifles
in support of the bill. (testimony attached)

Senator Traynor, the movement on compulsive gambling, your just moving it to a differemnt
sectlon?

Chuck Keller, yes.

Senator Traynor, the language is the same?

Chuck Keller, yes.

Warren DeKray, area he has been concerned is the area where the bingo places can be opened,
This change allows them to stay open until three o'clock, The reason that the parlors close is for
those who are compulsive gamblers, They need 8 mechanism 1o stop. [t helps them to stop.
Scnator Dever, do you know how long they arc open?

Warren DeKray, 24 hours 7 days a week.

Chuck Keller, bingo halls are open 24 hrs, they also do not serve alcohol,

Tape 2 side A

Governor Link, enough gambling is done in this state already, Opposed to having these halls
opened longer than necessary,

Senator Traynor, closed the hearing on HB 1089,

SENATOR NELSON MOTIONED TO AMEND LINE 15 TO 1:00 AM ON SUNDAY,
SECONDED BY SENATOR DEVER, YOTE INDICATED 7 YEAS, 0 NAYS AND 0
ABSENT AND NOT VOTING. SENATOR LYSON MOTIONED TO DO PASS AS
AMENDED, SECONDED BY SENATOR TRENBEATH. VOTE INDICATED 7 YEAS, 0

NAYS AND 0 ABSENT AND NOT VOTING. SENATOR TRAYNOR VOLUNTEERED

TO CARRY THE BILL,
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Roll Call Vote #: |

2001 SENATE STANDING COMMITTEE ROLL CALL YOTES
BILL/RESOLUTION NO. /B

Senate Judiciary Commultee

D Subcommitiee on

or
D Conference Committee

Legisiative Council Amendment Number

Action Taken ,4Moj h /’-c. /5 > [ 0o /4"" jw'oZ?

Motion Made By / Seconded
NC’ 5"”\ By Deua -

No Senators Yes | No
Bercier, D. ['d
X

Nelson, C.

Senators
Traynor, J. Chairman
Watne, D. Vice Chairman
Dever, D.
Lyson, S.
Trenbeath, T.

XD XX [

Total (Yes) 7 No
O

Absent

Floor Assignment

If the vote is on an amendment, briefly indicate intent:
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2001 SENATE STANDING COMMITTEE ROLL CALL YOTES
BILL/RESOLUTION NO. /»8q

Senate  Judiciary Committee

D Subcommittee on

or
D Conference Comnmittee

Legislative Council Amendment Number

Action Taken ﬁ P A
Motion Made By

Seconded —
szdn By /rer ea"é

: . : ,‘ —__ Senators
| Traynor, J, Chairman Bercier, D,
Watne, D. Vice Chalrmai Nelson, C.

| Lyson, S.
Trenbeath, T.

Total (Yes) ? No D
Absent O
Floor Assignment 7.:‘;;1 ner

If the vote is on An amendment, briefly indicate intent:




REPORT OF STANDING COMMITTEE (410) Module No: 8R-38-4930

March 6, 2001 2:08 p.m. Carrler: Traynor
Insert LC: 18108.0201 Title: .0300

REPORT OF STANDING COMMITTEE
HB 1089, as engrossed: Judiciary Committee (8en. Traynor, Chairman) recommends
AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS
(7 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). Engrossed HB 1089 was placed
on the Sixth order on the calendar.

Page 1, line 16, replace "three" with "Qne"

Renumber accordingly

(2) DESK, (3) COMM Page No. 1 5R-38-4930




2001 TESTIMONY

HB 1089




TESTIMONY ON HOUSE BILL NO, 1089

. By Charles Keller, Chief Auditor, Gaming Division
Office of Attorney General

House Judiclary Committee
January 17, 2001

My name Is Chuck Keller. | am the chief auditor of the Gaming Division of
the Office of Attorney General. | am testifying on behalf of the State Gaming
Commission that sponsored the bill. The Commission is responsible for adopting
administrative rules on gaming.

The relevant provisions ¢ the bill are:

1. Technical clarifications — Would delete unnecessary language and

clarify several provisions to make them concise and easy to read.

2. Sectlon 1, page 1, line 14 — Would amend the Sunday Closing Law so
bingo halls and thelr on-site food concesslon businesses can operate
from 12:00 a.m. (midnight) to 12:00 noon on Sunday. Several bingo

. halls have been operating during this 12-hour period for many years.
(uestlons have recently arlsen about this practice since bingo halls
are not specifically listed as being exempt from the Sunday Closing
Law. The Gaming Commission would like the leglslature to address
the lssue. The Office of Attorney General has advised the
organizations on the issue.

3. Section 2, pages 1 & 2 — Would move two definitions ("compulsive
gambler” and “qualified treatment service provider") (being deleted)
and section 53-06.1-18 {Compuisive gambling prevention, awareness,

. crisis intervention, rehabilitation, and treatment services) (being
repealed) from the "Games of Chance” chapter, to the “Department of
Human Services” chapter, of the North Dakota Century Code. The
Division of Mental Health of the Department of Human Services
concurs with the proposed move. The two definitions would be
included in the newly created section. Otherwise, there is no change.




. Section 4, page 6, line 8 -~ Would increase the amount of
compensation, from $40, to $62.50, that a gaming commissioner would
receive for each day applied to commission duties. The new amount
matches the compeansation that commissioners of most, if not all, other
boards and commissions now receive. Senate Bill No. 20562 of the
1907 legisiative session increased the compensation of boards and
commissions.

. Section 6, page 6, line 29 - Would enable employees of bars to sell
raffle tickets for organizations that are authorized to conduct games at
those sites. It would provide organizations flexibility in selling raffle
tickets. Presently, employees of bars may redeem winning pull tabs
for players who bought the pull tabs from dispensing devices at the
sites.

. Sectlon 6, page 7, lines 156-17 and 27-29 — Would clarify the law that if
a person has pled guilty to or been found gullty of a felony offense or
certain misdemeanor offenses, the person is disqualified from being an

employee of a licensed organization or distributor regardless If the
person has completed or received a deferred imposition of sentence,

deferred prosecution, or suspended sentence. This is often
misunderstood.

. Section 7, page 8, line 28 — Would limit the prize payback on poker
tournaments to ninety percent of the gross proceeds. This is the same
limit Imposed on sports pool boards and calcuttas. The purpose is to
ensure that organizations hold a profit margin of at least 10%.

. Section 10, page 12, line 18 — Would enable veterans organizations to
use “net proceeds” in setting up a trust account to maintain “public”
cemeteries. Several veterans organizations have accepted the
responsibllity to maintain public cemeteries in their communities.

. Section 10, page 12, lines 25-27 -~ Would enable organizations,
particularly fraternal, veterans, and civic and service organizations, to
use “net proceeds” for fundraising activities provided that the net




income of that activity is disbursed for eligible uses. The other types of
. organizations may already use "net proceeds” for fundraising actlvities.
10. Section 11, page 12, line 30 — Would require a manufacturer of bingo
card marking devices (displays and marks an electronic Image of a
purchased card) to be licensed before transacting business in our
state. The amendment would valldate an adminisirative rule recently
adopted by the Gaming Commission that also requires the
manufacturer to be licensed. A new rule allows organizations to
provide these devices to players to use In playing bingo.
.Section 13, page 14, line 23 — Would classify, as a class C felony
offense, a person's use of a fraudulent scheme or technique to cheat
or skim Involving the game of paddlewheels. The game of
paddlewheels is experlencing significant growth. A person's use of a
fraudulent scheme or technique tv cheat or skim involving the garnes
of pull tabs, twenty-one, and bingo Is already classified as a olass C

felony.

. The bill does not contain any proposed amendment that would legalize a
nhew type of game, increase betting limits, or authorize electronic video gaming

devices.
| would be happy to answer any questions.




. TESTIMONY ON HOUSE BILL NO. 1089

By Charles Keller, Chief Auditor, Gaming Division
Office of Attorney General

Senate Judiciary Committee
March 5, 2001

My name is Chuck Keller. | am the chief auditor of the Gaming Division of
the Office of Attorney General. | am testifying on behalf of the State Gaming
Commission that sponsored the bill. The bil!.

1. Would delete unnecessary language and clarify provisions of law to

make them concise and easy to read.

2. Section 1, page 1, lines 14 & 15 — Would change the Sunday Closing

- Law to address a recent issue on whether bingo halls and on-site food
concessions can operate between the hours of twelve o'clock midnight
and three o'clock a.m. on Sunday. Presently, the Sunday Closing Law
does not specifically list bingo halls as bqlngl exempt from the law, but

. that law could possibly be interpreted that bingo halls are exempt. For
example, a state's attorney may considér a bingo hall as a recreational
facility or tourist attraction that is specifically exempt. Several bingo
halls have been operating during this 3-hoiir period for many years.

3, Séction 2, pages 1 & 2 — Would move two definitions ("‘compulsive

gambler” and "qualified treatment service provider") and section 53-
06.1-18 (Compuilsive gambling prevention, awareness, crisis
Intervention, rehabilitation, and treatment services) from the “Games of
Chance” chapter, to the “Department of Human Services" chapter, of
the North Dakota Century Code. The Division of Mental Health of the
Department of Human Services concurs. The two definitions would be
included in the newly created section.

4. Seotion 4, page 6, line 9 - Would increase the amount of

compensation, from $40, to $62.560, that a gaming commissioner would
recelve for each day applied to commission duties. The new amount.




matches the compensation that commissioners of most, if not all, other
. | boards and commissions now receive.

5. Section 5, page 6, lines 7-10 — Would remove unnecessary language
since the provision is merely a suggestion for a city or county
governing body to follow in determining whether an organization is
“public-spirited” for issuing a local permit. |

6. Section 8, page 8, line 30 ~ Would enable an employee of a bar to sell
raffle tickets for the organization that is’ authorized to conduct games at
the bar. It would provide the organization flexibility in selling tickets.
Presently, an employee of a bar may redeem a winning pull tab for a
player who bought the pull tab from a dispensing device at the site.

7. Section 6, page 7, lines 16-19 and 25-28, and page 8, lines 1-2 and 6-
8 — Would clarify that if a person has pled guilty to or been found guilty
of a felony offense, the person is disqualified from being an employee
of a licensed organization or distributor regardiess if the person has
completed or received a cleferred imposition of sentence, deferred

. prosecution, or suspended sentence. However, if a person has pled
guilty to or been found guilty of a certain misdemeanor offense, the
person would also be disqualified from being an employee of a
complied with the terms of the deferral.

8. Section 7, page 9, lines 3-4 — Would limit prizes in a poker tournament
to 90% of the gross proceeds. This is the same limit presently
imposed on games ¢f sports pool boards and calcuttas. 1t is to ensure
that organizations have a profit of at least 10% of gross proceeds.

8. Section 10, page 12, line 23 —~ Would enable a veterans organization to
use “net proceeds" to set up a trust account to maintain a “public”
cemetery. It would assist several veterans organizations that presently
malntain public cemeterles in their communities.

10. Section 10, page 13, lines 1.3 ~ Would enable an organization,

. particularly a fraternal, veterans, or civic and service crganization, to




11.

use "net proceeds" to pay expenses for a general fundraising activity
provided that the gross revenue of that activity is disbursed to eligible
uses. The other types of organizations may already use “nhet
proceeds” for a general fundraising activity.

Section 11, page 13, line 6 ~ Would require a manufacturer of bingo
card marking devices (displays and marks an electronic image of a
purchased card) to be licensed before transacting business in our
state. The amendment would validate an administrative rule recently
adopted by the Gaming Commission that requires the manufacturer to
be licensed. A new gaming rule allows organizations to provide these
devices to players to use in playing bingo.

12.Section 13, page 14, line 29 — Would classify, as a class C felony

gaming.

offense, a person's use of a fraudulent scheme or technique to cheat
or skim involving the game of paddlewheels. The game of
paddiewheels is expertiencing major growth, Presently, a person's use
of a fraudulent scheme or technique to cheat or skim involving the
other major games of puli tabs, twenty-one, and bingo is classified as a

class C felony.

The bill does not contain any proposed amendment that would expand

| would be happy to answer any questions.




