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2001 HOUSE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. 1110
House Human Services Committee
Q Conference Committee

Hearing Date January 10, 2001

Tape Number Side A Side B Meter
‘Tape | X 606 to 1080
_Committee Clerk Signature ﬁ@hlxnﬁ 4 ?@,L .

Minutes:

Chairman Price, Rep. Dosch, Rep. Galvin, Rep, Klein, Rep, Pollert, Rep. Porter, Rep. Tieman,
Rep. Weiler, Rep, Weisz, Rep. Cleary, Rep, Metcalf, Rep. Niemeter, Rep. Sandvig

Chajrman Price: We open hearing on HB 1110, Clerk will read the title,

Blaine Nordwall: Director of the Economic Assistance Policy Division of the Department of
Human Services. (See Testimony) This bill is intended to address the problem when these old
claims are asserted. We have been concerned about these accrued interests, because it often
comes as a surprise to individuals because they've forgotten about a claim, What we would like
to see, and what the bill does i3 specifies we aren’t going to collect interest on any future claims,
We request that commiitee give this HB 1110 a DO PASS,

Chajtman Price: How many clairas are there left?

Blaine Nordwall: We have no idea, Whether the claim has any value, depends on if there was

any value to the assets, We have long since discarded the records that would allow 1S 10 4o oul
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and Identify cach and every claim and be pro active about them., These are discovered through

title claims.

Chairman Price: Anyone needs to testify in favor of HB 11107 Is there anyone in opposition to
HB 11107 We will close the hearing on HB 1110,
DO PASS 14YES ONO 0ABSENT CARRIED BY REP. WEILER




FISCAL NOTE

Requested by Legislative Councll
12/18/2000

Bill/Resolution No.: HB 1110

Amendment to:

1A. Btate fiscal effect: /oentify tho state fiscal effect and the fiscal effoct on agency appropriations compared
to funding levels and appropriations anticipated under curront low.

1999-2001 Blennium 2001-2003 Biennlum 2003-2008 Biennium |
General Fund|[Other Funds [General Fund | Other Funds [General Fund| Othor Funds |
Revenues - T i T
Expenditures T
Approptiations -~
1B. County, city, and school distrlot fiscal effect: /dentify the fiscal effect on the appropriate political
subdivision,
1899-2007 Biennium 2001-2003 Biennlum 2003-2006 Biennium I
School School """ School
Counties Cities Districts | Countles Cities Districts Counties Cltles Distriots
N ]

Narrative: /dentify the aspects of the measure which cause fiscal impact and incliwde any commerts relevant
your analysis.

This bill would change the N.D.C.C. to reflect the current policy being applicd by the Department on the
collection of Aid to Aged, Blind, and Disabled (AABD) obligations. Benefits have not been issued under
AABD since 1975. While the Department continues to collect benefits previously issued under AABD due to
homestead claims, collections are sporadic and are minimal in amount, The Department did not collect
accrued interest on AABD claims paid from July 1997 - present. In August 1999, an official policy change
was made by the Department to discontinue collecting accrued interest on AABD claims. Based upon these
factors, there would not be a fiscal impact as a result of this bill.

3. State fiscal effeot detall: For information shown under state fiscal effect in 1A, please:
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and
fund affected and any amounts included in the executive budget.

B. Expenditures: Explain the expenditure amounts. Provide detall, when appropriate, for each agency, line
item, and fund affected and the number of FTE positions affected.

C. Appropriations: Explain the appropriation amounts, Provide detail, when appropriate, of the effect on
the biennial appropriation for each agency and fund affected and any amounts included in the executive




budget.

Indicate the relationship betweaon the amounts shown for oxponditures and appropriations.

Brenda Weisz

genoy: Depariment of Humﬁéﬁ_sarvncoi."

ame:!
one Number:

328-2397

Oate Prepared: 12/21/2000
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Senurrmer accoroegly

REPORT OF STANDING COMMITTEE
HB 1110: Human Services Committee {Rep. Price, Chairman) recommencs DO PASS
(32 YEAS. 0 NAYS, 0 ABSENT AND NCT VOTING). HB 111G was placed on the
Elevensy crder on the calendar.

REPORT OF STANDING COMMITTEE
HS 1111: Human Servicss Commitiee Price, Chairman) recommencs DO NOT
PASS (13 YEAS, 0 NAYS. 1 ABSENT AND NOT VOTING). HB 1111 was placed on
he Eleventn order on e caiendar.

REPORT OF STANDING COMMITTEE

HE 1342- Education Coownitise (Rep. R Keisch, Chanmen) recommends DO PASS
{*S YEAS. O NAYS, 0 ABSENT AND NOT VOTING). HB8 1142 was placed oa the
Eleventy Oner On e Calenca.

FIAST READING OF HOUSE BA 1S

Reosml"mmSus.ﬁsdaa G. Neison rroctuced:

MNEB 3 A 83t for an ACt 10 amend and reenact sechons 53-07-01. 51-07-01.1. 510702,
and 510703 of the Norr Dakota Cestury Cooe, redaing 1 e refatonsiup between
sentraler wholesalers and retasders.

Was reac e st tme and referred 10 the Agricuinre Conunittee.

Reps. Pletsch, Aarswoid. Byerty and Sen. Lyson mtrocucec:

N T325: A Bl for an ACT  amend and reenact subdmsion j of subsecbon 2 Of secoon
39-04-18 ana subzechon 1 of secnon 57-30.2-04 of the North Dakota Cemaury Code.
relang 10 MOotos vetucie exCise Tax exemphons 1or Motor vedudies acquirea or leased Dy
dsablec veterars: and 1o provate an effectve gae

Was read the Srst 5rne and reterred 10 the Finance sod Taxation Coaxnittes.

Raps. Grande, Brandenburg and Sens. e, Solbesg ntroduced:

ABTI2- A B! for an Act 0 amend and reesact secticn 15-38-17 of the Normn Dakota
Cenmy Code or m D altermadve 0 amend and reensct secton 15.1-13-02 and
subrsecton 2 of sechon 15.1-713-29 of the North Dakota Century Code, refating to the
mempershp o he ecucadon Standasds and prachices boase: and o provide an effective
dxe.

Was react e frst ime and redervect 1 the Education Committes.

Beps. Edee. Aarswoin. Kressotunae, Nachotas and Sens. OConnell, Wardner méroduced:

MB TI27- A BILL for an ACT 10 amend anct reenact secoons 58-06-02, 58-07-01, and 58-G8-01
of the Nor Daicta Caseury Code. retating 10 compensation of 1ownstp oficers.

Was rsacs he el Ime and refemed 10 the Political Subdivisions Commities.

Reps. Brancentxeg. D. Jorwsson, Nelson, Necholas anct Sens. Crinstmarn, Wanzek strocuced:

HE TI28: A Bl r an Az o amend and reenact sechon 11 of chapter 31 of the 1999
Sesson Laws, refating 10 tThe membessizp and the responasibdsies of the oD
N@TIOMZZES0N COSMETNIRES. andd 10 PROVIKe 31 appropniancn.

Was read the first Sme and referred 1o the Agricuituce Committes.

Reaps. Jensen, Siestrom, Kaingstury anc Sens. Chnstenson. Espegard inroduced:

HIR 1339 A BR! for an A 1 provide iumunity from sui for a financal mstizution or financal
WWMWamrmdmmda

adull: and 1o oreate and enact a new subsecton K

e
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\Was read the first ime and reterred 1o the Judiciary Committee.

Reps. Klemun, Hawken. Renner and Sen. Traynor introcuced:

HB 1330: A BILL tor an Act t¢ amend and reenact section 35-17-03 of the Nonh Dakowa
Century Code, relating to priority of agster’s liens; and 10 repeal secnons 35-30-03 and
35-31-03 of the North Dakota Cenmwry Code, relating to priority of agrcuhwral
processor’s and agricultural supplier’'s wens.

Was read the first time and referred to the Agriculture Committee.

Reps. Haas, L Thoreson and Sens. Urlacher, Wardner introduced:

HB 1331: A BILL for an Act 1o amend and reenact section 1€.1-01-09 of the North Dakota
Century Code, relatng to iniiative and referendum petitions.

Was read the first ime and relerred 1o the Judicinry Committee.

Reps. D. Johnson. Mueller and Sen. Kiem introduced:

HB 1332- A BiLL for an Act to create and enact a new section 1o chapter 11-10 of the Nornh
Dakota Century Code. relating to counties not issuing refunds of taxes or fees uniess
the amount to be refunded is frive dollars or more.

Was read the first ime and referred 1o the Political Subdivisions Committee.

Reps. Neison. Fraseth, D. Johnson and Sens. Every, Solberg introduced:

HB 1333: A BILL for an Act to amend and reenact section 20.1-03-07.1 of the North Dakota
Ceraury Code. relating to nonresident waterfowi hunting.

Was read the first time and retesred 1o the Natural Resources Committee.

Reps. £. Ken, Haas and Sen. Urlacher introduced:

HB 1334: A 2% for an Act 10 amend and reenact subsection 15 of section 57-02-08 of the
North Dakota Century Code, relating to inccme limitations that apply 1o the property 1ax
exemption for farm residences and buiidings: and to provide an effective date.

Was read the first time and referred to the Finance and Taxation Committee.

Reps. Bellew, DeKrey, Ecxre. Haas and Sens. Dever, Freborg introduced:

HB 1335: A BILL for an Act 1o amend and reenact sections 15.1-09-14, 15.1-08-15,
15.109-24, 15.1-09-25, 40-09-04, 40-21-02. 40-21-07, and 40-21-12 of the North
Dakota Century Code. relating 20 canvassing school district election results, members
of school boards taking caihs of office anc failing to quality for office, terms of oty
commissioners, withdrawal of city nominating petnons, angd canvassing oty election
results.

Was read the first time and referred 1o the Political Subdivisions Committee.

Rep. F. Klein and Sen. Dever introduced:

HB 1336: A BiLL for an Act 1o repeal section 2 of chapter 188 of the 1987 Session Laws,
refating 10 reversion of property not used as a fairgrounds in Stark County.

Was read the first ime and referred to the Political Subdivisions Committee.

Reps. B. Thoreson, Befter, Keiser and Serns. Klein. G. Nelson, Stenehjem introduced:

HB 1337: A BILL for an Act to amend and reenact sections 16.1-08.1-01 and 16.1-08.3-03.3 of
the North Dakota Century Code. relating to definiions with respect 1o campa'gn
contributions; and 10 provide a penaity.

Was read tiwe first time and referred 1o the Financs and Taxation Committee.

Reps. Mueller. Brandenburg, Nelson and Sens. Kroeplin, Urlacher introduced:

HB 1338: A BILL for an Act io impose a moratorium on the sale of genetically modified wheat
seed.

Was read the first time ard referred 1o the Agriculture Committee.

FIRST READING OF HOUSE CONCURRENT RESOLUTION
Reps. Onstad. S. Keish, Kroeber and Sens. Lyson, Wardner introduced:
HCR 3010: A concurrent resolution directing the Legislative Council 16 study the property tax
exemption for public housing authoribes.

s Was read the first ime and referred 1o the Firance and Taxation Committee.

FIRST READING OF SENATE BILLS
SB 2048: A BILL ‘or an Act 1o amend and reenact section 54-03-20 of the North Dakota
Century Code, refating 10 compensation of members of the legisiative assembly: o
provide for retroactive application; and to declare an emergency-
Was read the first time and referred 1o the Government and Veterans Affairs Commitiee.

SB 2085: A BILL for an Act to create and enact a new secton to chapt
Dakota Century Code, relating to admmnistrative agreements for

of the North
issuance
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Minutes:

The committee was called to order by SENATOR LEE, Roll call revealed all Senators present,

‘ BLAINE NORDWALL, Dept of Human Services, explained the bill (Written testimony). He
supports the bill. SENATOR MATHERN: Why did you go to no interest instead of a smaller
sum, MR, NORDWALL: We just decided to waive the interest, It happened because of a
certain instance and no amount was discussed because it was a hardship situation. SENATOR
LEE: How many claims have you had? MR. NORDWALL: They range from $1510 $10,000;

e -about. S olpims,

No more testimony.

The hearing was closed on HB 1110,

SENATOR ERBELE moved a DO PASS. SENATOR KILZER seconded the motion, Roll call

vote carried 6-0. SENATOR LEE will carry the bill.




Date: -3/2'/"A /

. Roll Call Vote #: /

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTIONNO. 7 // 0

Senate HUMAN SERVICES Committeo

Subcommittee on
or
Conference Committee

Legislative Council Amendment Number

Action Taken .D_o__ _@.M

Motion Made By

enator Lee, Chairperson Senator Polovitz
enator Kilzer, Vice-Chairperson Senator Mathern
enator Erbele

enator Fischer

Total  (Yes) _ &
Absent 4

.

Floor Assignment % é(/
Y 4

If the vote is on an amendment, briefly indicate intent:




REPORT OF STANDING COMMITTEE (410) Module No: 8R-32-4134

February 21, 2001 8:13 a.m, Carrler: Lee
InsertLC:. Tllle:.

REPORT OF S8TANDING COMMITTEE
HB 1110: Human Services Committee (8en. Lee, Chalrman) recommends DO PASS
(8 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). HB 1110 was placed on the

Fourteenth order on the calendar,

SR-32-4134
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TESTIMONY BEFORE THE
SENATE HUMAN SERVICES COMMITTEE
REGARDING HOUSE BILL NO. 1110
February 20, 2001

Chalrman Lee, members of the Senate Human 8Services Committee, my name
is Blaine Nordwall. | am Director of the Economic Assistance Policy Division

of the Department of Human Services,

The Ald to the Aged, Blind, and Disabled program was administered under
repealed N.D.C.C. ch. 80-24, The program served to provide cash grants to
aged, blind, and disabled persons much as the AFDC program did for
dependent families. In 1978, the federal government took over operations of
tho program when the Supplemental Security Income program was created.

Like the Medicaid program, the Aid to the Ayed, Blind, and Disabled program
required states to seek recovery of benefits from the estates of deceased
recipients. The department's predecessor agency, the Social Service Board of
North Dakota, was also required to establish liens on reciplents' property to
secure the eventual recovery of benefits. Consistent with these expectations,
when the 1979 Legislature repealed chapter 50-24, it required that those
recovery efforts continue, and left the liens in place. '

The department continues to make claims, though, after 25 years, the number
of cases in which clalms are made is quite small. House Bill 1110 is intended
to addrass a problem that arises when these claims are asserted after so many

years. The problem Is one of accrued interest.

In many cases, the lien instruments filed are mortgages that provide for the
. paymont of interast at rates ranging from two percent to six percent. In cases
where interest is not specifically provided, N.D.C.C. § 47-14-05 requires
Interest at the rate of six percent per annum. While these interest rates are




modest, interest will have accrued from 28 to 68 years on these claims. Total
accrued Intorest is usually at least one and a half times the amount of the

original claim,

The department has been concerned about acorue.l interest for some time,
and, in fact, has not collected accrued interest on any AABD claim since

before July of 1897,

As the fiscal note indicates, because we aiready discontinued collecting
interest, we don't see any fiscal impact as a result of this bill. However,
because of the outstanding instruments, and because of the statutory
provision for the collection of interest, the department is reluctant to rely upon

mere policy in foregoing accrued interest.

The department respectfully requests the Committee afford House Bill 1110 a
do pass.

Presented by:

Blaine L. Nordwalil
Director, Economic Assistance Policy
ND Department of Human Services




