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Chairman Price, Vice Chairman Devlin, Rep. Dosch, Rep. Galvin, Rep. Klein, Rep. Pollcrt, 

Rep. Porter, Rep. Tieman, Rep. Wcilct\ Rep. Weisz, Rep. Cleary, Rep. Metcalf~ Rep. Niemeier, 

Rep. Sandvig, 

Chuirmun Price~ Opened hearing 011 HB 1115. 

David Zentner: Director of Medical Services for the Department of Humun Services. The bill 

before you establishes the personal care option for individuals residing in basic care facilities, 

and pennits the establishment of a rent subsidy program. Also offered several a111cndmc11ts that 

would clarify how the subsidy program would be operated. (See written testimony.) 

Chairman Price: Mr. Zentner, did you propose the rent subsidy to the executive brnnch fo1• 

inclusion in the budget'? 

David ZenU)er: The report that hnd this informntion in was through the Tusk Force on Long 

Term Planning. That went to the Governor for his action. So the budget included the personal 
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care options, but the executive budget did not include the $3,00(),000 that we would nerd for the 

subsidy. 

Rep, Niemeier: What is the personal care options benefit? 

David Zentner: The Medicaid progrum has some basic services that it has to provide. Along 

with that the fodcr11I government ullows us to provide a lot of other services such as den ta L 

drugs, and included in thut is the pcrsonul care option. 

Chnirman Price: r f we get the response from the feds and it's no on the basic cal'C part of it and 

lcfs suy it is a llttlc late in this lcgblativc process, what do you anticipate the department doing? 

Duvid Zentner: We would have to ask for the $5.6 million dollars back, If we arc going to 

operate the basic cure us we have in the pHst. 

.Chnjrman Price: In this application there is no other piece except the basic cal'c piece thut's in 

front of us iu that waiver. 

Dayid Zentner: That is correct. It is not u waiver, it is a state plan amendment. 

Rep, Dosch; There arc two things here, then~ is the personal cure option und ulso the rent 

subsistence, Is thut corr·cct'l 

David Zentner: Yes, that is correct. There nre two separate issues, 

Rep, Dosch: The cost of the personal cnre options would be what? The actual cost to the stutc, 

Da~dd Zentner: Currently the basic cure assistance program is ull general fund or retained 

dollars. Retained dollars are dollars that arc uvatlable to us through the 1997 legislation, We 

keep some of the administrative dollars that used to go to the counties. The bottom line is thut 

those nrc dollars that there ls no federal dollars Involved, In the past we hnvc nlwnys fu11<.k:d the 

program with local or state dollars, The $5,6 million In ft'.ldernl money replaces the $5,6 million 
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that would have been required to be expended through the general fund or through tlwsc retained 

dollars. 

Rep. Sandvj~ On your amendments\ on page I llnc 231 where you want to put "at rates 

determined by the department", do you have any idea what those rates would be'! 

David Zentner: We do have rules in place that establish how we set rates for basic care lhcilitics. 

That process will not change. On the Senate side there is a bill addressing how we reimburse lbr 

certain services within the basic care process, so there is both legislation and rules relating to 

how we pay for those services. 

Shelly Peterson: President of the North Dakota Long Term Care Association. This requires the 

Department of Human Services to implement a personal care option benefit limited to 

individuals who reside in basic cure facilities, This legislation will allow the Department of 

Human Services to access federal funds for basic cut'e, (Sec written testimony.) 

Chairman Price; Any discussion of using IGT funds for rent subsidy'? 

Shelly Peterson: We haven't discussed that at all1 only because we thought it would be in the 

dcpnrtment' budget. 

Craig Christinn.s,Qn.;, Administrator of tlrn Sheyenne Cure Center in Vultcy City. Wunt to cxp1·ess 

my support for this bill. For the pust six months, Sheyenne Care Center and our community have 

bec1, looking ut nctunlly trying to d~vclop nn assisted living program because Burnes County hus 

one bnsic care fadlity in the county. Thut facility is for trnumutic hcud injury, At this f)oint we 

do not offer u basic care nssisi uttt living service, Our tinuncial discussions busicully cmHc bnck 

to the same thing - without the rent subsldy, just will not cash tlow for this opcrnlion. 

Chairman Pri~ What kind of numbers would you anticipate in order to mukc the proposed idea 

work ns fnr ns how mnny people in usslstcd living and how many people in busic cut'c'? 
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Craig Christianson: We have been looking at a 17 unit assisted living. Would probably be 

occupied by around 5 to 6 residents. 

Chairman Price: How many people in that number do you think would qualify f<.)r the rent 

subsidy? 

Craig Christianson: 1 have not looked at those numbers because we arc in the process right now 

doing focus groups. We arc asking community people to come in and visit with us and talk 

about the programs and the services that we would offer. I have not gotten into the income 

levels, so can't answer thut. If I um understanding this, through the IGT funds we arc required to 

do 30%. 

Tim Wupolc; Administrator in Training in Jamestown with Central Dakota Village. We arc also 

in the preliminary stages of a building project on assistant Hving in the Jamestown area. We urc 

looking ut 18 unit currently. We arc iilrcudy on tub fo1• a $1,000,000 of IOT f\111ds if we cnn 

show cnsh flow, and if we can show 11ced in the community. We have Hlrcudy established the 

need. I would say ditto to what Craig said about everything. We arc finding more und more 

people who can't afford this type of cure, and evcntuully they will go into u nursing home. You 

go from $45 u day for basic cure to$ I 07. 

Qlwirman Price~ Close the hearing on HB 1115. 
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Minutes: Chair Price : How de you feel about HB 11 l 5? There arc two parts to this bill. Flrst 

part changes the basic care option. The second part deals with rent subsidies for assisted living. 

How do you feel about the rent subsidy for assisted living'? 

Rep, Dosch : I would be against that portion. It cost too much, 

Rep, Pollert : I am not in favor of the subsidy. I agree with the first part. Brings ln fcdcl'al 

dollars. 

Rep, Niemeier : I'm not crazy about rent subsidy. 

Rep, Clea~: I think we should remove the rent subsidy and just go with the first purt of the bill. 

I move that amendment. 

Rep, Niemeier : I second. 

VOTE ON AMEND: J1 \'ES and ...1.. NO 2 absent, AMENDMENT PASSED. 

Rep. &>llcrt I I move a DO PASS as Amended/ ReRefer to Approp. Rep. Metcalf: I second. 

VOTE: -1.2.. YES and _JL NO with 2 absent. PASSED, Rep, Niemeier wlll carry the blll. 



BIii/Resoiution No.: 

Amendment to: Engrossed 
HB 1115 

FISCAL NOTE 
Requested by Legislative Council 

02/22/2001 

1A State flsoal effect: Identify fh(J state fiscal elloct lind the I/seal a/feet 011 flfJancv appropriations 
compared to funding levels and appropriations anticipated under current law. 

I 1999-2001 Biennium 

I Revenues 
!General Fund Other Funds -

I 
,-t:xpendltures I 
Appropriations[ 

2001-2003 Biennium 
--- , ....... ---=-2-:=-0-0.,.=-3 .-=2---oco-c=co·=-5-c;B-:-le-n llltm1··-·1 

General Fund Other Funds jGeneral Fund [ Other Funds ] 
q ------r·-----$8.596. 7~ $8,025, 12 er-·---------, ___ $8,590, 70[~ 
[ ____________ r ________________ _i 

$8,025, 12 

1B. County, city, and school district flscal effect: Identify the fiscal effect on tlle oppropriote political 
subdivision. 

-1999-2001 Biennium 2001-2003 Biennium~-----
School -- r School 

Counties Cities Districts Counties Cities Districts 
. _[--~--,-

2. Narrative: Identify the nsper,ts of the mensure which vnuse llsctJl Impact FJml includo nny comments 
relewmt to your arwlysls. 

This hill would nllow the Department to implenwnt the personal care option bcnclit pmgrnm for individuals 
residing inn bnsic care facility. 

3, State flsoal effect detail: For informntlon shown under state fiscal effect in 1 A, please: 
A. Revenues: Fxplal/J the revenue amounts. Provide detail, when npµtoprlnte, for om:h rovonuo typo 

nnd fund nllected and eny amounts included in the executive budget, 

The $8,025,120 of revenue for the O I * 03 biennium consists of $5,609/,M, in Fcdcrnl funds, 111HI 

$2,415,454 of rctuincd funds gencrntcd from the SWAP legislation passed in the 19()7 Legislative Session. 
The revenue amounts were included in the Executive Budget. 

B. Expendlturea: Explain the expenditure amounts. Provide detail, when npproprinte, for ench 
t1gency, //i1e Item, anc./ fund Bffeoted and the number of FTE positions effected, 

The pcnmnnl care option progrum would require $8,025,120 i11 cxpcnditurc8 poid from lhc E~onomi<.: 
Assistmwe grnnts line Item, of which $5,609,666 would be Fcdcrnl f\mds 11ml $2,41 !\454 would be ret11111ed 
funds, 

C. Appropriations: Explain the npproprietion amounts. Provide detail, when appropriate, of the olloct 
on the blennle/ spproprlstlon for each agoncy and fund affected end ony amounts Included In the 



',f 

oxecutlvo budget. Indicate the relationship between the amounts shown for expenditures and 
appropriations. 

The $8,025,120 of other funds hm; been appropriated in the Executive Budget for the Bask Care Assistance 
Program, und includes the fiscal impact of implementing the Personal Care Option crcntcd hy this bill. If 
the Personal Care Option is not 1utsscd, $5,609,666 of gencr:11 funds would nt•rd fo he :u.lth•d fo tht• 
budget to maintuin the current le,1cl of Hasic Care Assistnncc scn·iccs, 

ame: Brenda M. Weisz [Agency: Department of Human Services ·-·---] 
~h_o_n_e_N_u_m_b_e_r: ___ 3_2_8_-2_3_9_7 _______ , pate Prepared: 02/27/2001 ___________ ] 



8111/Resolullon No.: 

Amendmont to: HB 1116 

FISCAL NOTE 
Requoated by Leglelatlve Counoll 

01/31/2001 

1 B. County, olty, and eohool dl1trlot flaonl effect: l(lo111ily lho li:wol ollo,:t 011 tho 01,proIui111t, polllicol 
subdivision. 

1 if.lOOTBlennlum-·---~•-r·· .. _ -- .. 2·ot'fi ~·2otY:fliiei1nlun, . 

-~:-~1~:_-~-==~~~~~::J=~::'~'.I•_~ .•.. _. · __ -C_lt':••· __ --~:~?o~
1
, _

1 

2003-2006 Biennium I 

I. I Sohooi l 
Countlos Cities Districts 

.J. ·1 .. I 

2, Narrative: /al, ,,,,., ,, 

relowml to vour mwwsis. 
. "' '-', rho 11wnsI1ro whl<:h <:oww fi,w:11I Ii111uH:I om/ 11u:lu<lo 1111y r:cm1111,mts 

Th<.l nnicndcd bill would require the Dl·partnH .. 'nt In impl1:mcnt the pcnmnul tan.· uplion IK'lll'fit pro!Jl'lllll tiir 
lndividunls residing ln u busic cure focilily, 

3. State flsaal etfeot detail: For lnlormntion :,hown undor stnto fiscnl ollocr in 1A, plooso: 
A. Revenues: Exµlnln the revom1e nmounf.c;, Provido detti/1, wl/011 nf}propri,1to, !or ouch ravonuo typo 

and fund nffectod and nny amo1111ts lnc/11ded in the oxocu1/vo budget. 

Tho $8,025,120 of revenue for the O I - OJ biennium i.:onsists of $5,(,09,666 in lcdcrnl funds. und ~2.4 I 5A54 
of rctnincd fonds gcncrotcd from the SWAP k:gislution pusscd in the 1997 Lcgislutivc Session, The 
revenue amounts were >r)cludcd in the Executive Budget. 

B, Expenditures: Explaln the expenditure amounts, Provide detail, when appropriate, for each 
agency, line Item, and fund affected and the number of FTE positions affected, 

The personal care option program would require $8,025,120 in expenditures paid from the fa:onomk 
Assistance grants line item, of which $5,609,666 would be fcdcrnl fonds und $2,415.454 would he retained 
funds, 

C. Appropriations: Explain the appropriation amounts, Provide detail, when approprlate, of the effect 
on the biennial appropriation for each agency and fund affected and any amounts included in the 
executive budget. Indicate 1'he relationship between the amounts shown for expenditures and 



npproprlatlons. 

Thu $8,025,120 of other funds hus hccn uppropriulcd in the E.'H,'CUI i vc Budgct l<>r th'-' Basic < '11rc 1\ssist1mcc 
Progrum und includes the flscul impm:t of implementing the Pcnmnul Cure Option cn:11tcd hy this hill. If 
thl! P~r1mm1I CM re Option h1 not pu.list1d, $~i•0'),(t66 of "''"''rnl funds would n,•,•d to he ndckd to Ow 
hudl(t'f Co nutlnhdn our 4•urn•nt 1,,,,,,1 of Uw.~k ( 1Hrt1 Assistun,,,, s,1n·k,1s, 

rJaml: ·---·-··---···- Brenda "M. Wolsi ------------···-·•--!A,genov•:· -··-·--ooparlmont ·o(Hurnnn Sorv1cos l 
~FonfJ Number: ------·· 328-2307 ···-····-·····-···--· ---···· ........ P..ate_ Prepared:_ 01/3_1_/2001 _ ... . ..... _ .. .. ) 



Bill/Resolution No.: HB 1116 

Amondment to: 

FISCAL NOTE 
Requested bv Legislative Counoll 

12/21/2000 

1A. State flaoat effect: ldontily tho stntu t,~r.,cnl offoc:t om/ tho fi.w:nl offoct on O<JOIIC:y "l'fJfOp1iat1011s 
t:OIII/Wfl}(/ to l1111dlt1fJ low1/,r; mu/ II/J/Jfopritllions m1ticipotml 1111dor r.11rront l11w . 
.. ·--«••·---.. ---•-···- ·-·-·l999:2001111enn"ium··· ... ······200 F200:r e·iei"1i,ft11ll . ( -- 2003;2000 Blonnllim I 

·::iii~;~:= -~=!~!r.!:'~=: =i~!f?:=~ ~•i•~::~j;:r·:··:ii;if iiJ0

""":t,::::::J 
0

'h"i:F;;;·;;;j 
-~~~e!1.~J1:11u, I ~: ~--·:.·::·:·.-~: ~~· ~-~·::··.-~:::. : .... ~ · .. : ·-- ·1·,:!Jiir,-?o~·· ····· ·· .... J: · · $,1.100.oo(i · ·· l 

2. Narrative: l<lontify tho nspocts of tho monsuro which r:mmo liscol illlp{l(:f om/ in<:111<10 any ,:,m1111onts 
rolovont to your analysis. 

This hill would n:q11irc the Dcpurlm1.•11t to implcm1.•111 the personal 1:11rc option hcnclit prngrnm ll>I' 
individuuls residing in II hnsic care fo~ility. This bill would 11lso require the Dcp11rtmc1it to implc1m.•111 a 1\.'llt 
suhsidy progrum for individuuls residing ln unassisted living fodlity, to the extent that th1.· individuals luck 
the resmirccs necessary to meet the cost of tlwt focility. The rent subsidy would he limited to the u1110u11t of 
gcncrul funds suvcd by implcnwnting th<J huslc cure option bt•1wtit program. 

3. State flsoaJ effect detail: For Information shown under state fiscal effect in 1 A, please: 
A. Revenues: ExplBln the revenue amounts, Provide detnil, when appropriate, for each revenue type 

and fund affected and any amounts Included in the executive budget. 

The $8,025,120 of revenue for the O 1 ~03 biennium consists of $5,609,666 in federal funds, and $2,415,454 
of retained funds gcnerutcd from the SWAP lcgislution passed in the 1997 Legislative Session, The 
revenue amounts were included in the Executive Budget. 

B. Expenditures: Explain tho expenditure amounts, Provide detail, when appropriate, for each 
agency, line ltem, and fund affected and the number of FTE positions affected. 

The rent subsidy program would be paid from the Economic Assistance Grants line item and would require 
a general fund expenditure of $2,965,000. The personal care option progrmn would require $8,025, I 20 in 
expenditures paid from the Economic Assistance Grants Hnc item, Jf which $5,609,666 would be federal 
funds, and $2,415,454 would be retained funds, 



C, Approprl,ulon,: Exp/{J/11 tho approprlf1tlon 1ur1ounts. Provido doltlil, whon 11ppropti1110, ol tho oflm:t 
on tho blonnlol appropriation for onch ngoncy all(/ fun<! nffocto<I m1<1 any nmo1111ts ,iwlwlud ,.,, tllo 
oxocullvo bu<lgot. Im/lento tho wl11tlonshlp /Jotwoon /ho 11mmmt,i; shown for ox1w11clit1lfos am/ 
lJl)/JfOf)rlatlons. 

The $8,025, I 20 of other fonds hus hl-'Cll 11ppropri11tcd i11 IIH.' l:.\1.11.'llliv~• Budget li1r th1.· Busk< 'an: 1\ssisla111.•1.,• 
Progrum, 11ml includes the llscnl in1poct ol' implc11H:11ting the l'1.,•rso1111I C'urc Option 1.'l\'Ull'd hy this hill. If 
th-, Pl!r1mnnl C"rc Option Is not 1rnss,1d, $~.(•0'),(t(,<, of gt•1wr1tl fu1uls would IH't'd to ht• udth•tl to Hui 
budgl'f to mulnhtln our ,•urn1nt 1,,,·rl of' Husk< '111·,, Assl.~hrnt·t• M1r,·i,1t'"• 

Additionully, thc bill requires tlwt a porlion oftlw 11moun1 sav~·d by imph:1rn.•111ing tlw Pl1 rs111111l Cut\' Option 
he used fol' 11 rent suhsidy prngrum for individuuls in 11ssistl·d livi11g f'al.'ilitics. Th,• 11nwunf of' f'uruHn~ 
nccdi1d for the r,•nc suhsld)' ,,rogrum wu ... not lru·huh•d fn ftl\1 1•:no,·utln1 nu,lg,•t, untl If imph•nwnkd 
would r,•c1ulrr n M41rwrul fund n1>1n·oprl11Uon hh·n•us,• of' $2,1J(,~,200, 

..... [Agonoy: .. . bor,nrtriwrit (Jt Human SorVIC(Hi 
.. ., .... --~- .. .... .. . . ..... ,. . 

... .... P~te ProJ>nrod:_01/10/2001 
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V(L 
Adopted by the Human Services Commltteo \ /;it., /01 

January 26, 2001 

HOUSE AMKNDHENTS TO HI 1115 

Page 1, llne 1, remove 11an:, a new subsection to" 

Page 1, llne 2, remove "section 50·24,5·02" 

HOUSE HS 1-30--0 l 

Page 1, line 3, replace "and an Income supplement for ollglblo beneflclarlee" with a period 

Page 1, remove line 4 

Page 1 , remove lines 9 through 11 

Page 1, llne 12, remove "2," 

Page 1, line 14, after the period Insert "As used In this section, "basic care faclllty 0 has tile 
meaning provided In section 23·09.3·01 ,., 

Page 1 t remove llnes 1 S through 24 

HOUSE AHKNl>HMNTS TO 118 J 1 15 

Page 2, remove llnes 1 through 4 

Renumber accordingly 

Page No. 1 

HOUSE IIS 1-30-01 

18125.0102 



Duto: I-Ill/• d/ 
Roll Cnll VotQ II: I 

2001 HOUSE STANl>JNG COMMJ'l"J'tfl: ROLL CA1'1i VOTt;s 
IJJl.,J)RESOLUTJON NO. fl~ ///~ 

Houflc Humun Sorvicos Committl.!c 

D Subcommittoo on . -----------···-·--------•·· ·-···--··-·····-·-- .. ·-- _________ ·-·-•··•·· ...... 
or 

0 Confbronco Committeo 

Lcgislutlve Council Amendment Numbor --ti.Li .. 0.,. ___ tJ.J-"-L·-····-··----····-··. •··•-----···--- ... 

Motion Mudc By ~- - 'J) ~,It,_. .... By - .. tr- ......... . . ------~- . ~ 
Seconded 

H~prcscutatlvcs \'cs No R,mnJscntutlvcs Yes No 
Clnru Sue Price - Chufrman ~~ Audrcv Clcurv ✓ 
Willinm Devlin .. V. Chairman ✓ Rnh,h Metcalf ,/ 
Mark Dosch J Carol Nlcmoicr ✓ 
Pat Galvin 

~,.,,,,,, 
Sallv Sandviu 

-
t/ 

Frank Klein 
Chet Pollert I./ 
To<ld Porter . ./ 
Wayne Tieman J 

Dave Weiler ·"' 
Robin Weisz 

' 

Total 

Absent 

(Yes) __ /e-.,_/ _____ No _________ _ 

d, a 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 



l)ntc:: /•~'/•di 
Roll Cull Vote 1/: #,_ 

2001 HOUSE STANDING COMMl'l"l't;•; ROLi, CAJ,L VO'J't;s 
HILL/RESOLU'l'ION NO. f/ 8 ///,G 

House Uurnnn SorviccH ( ·ommittcc 

0 Subcommlttc.,c on ···--··--~---·-,---.----- .,.-·,···-·-·-·-----•'"'-•-.. ·" ''"'" .. ___ , __ ... ,. , __ .... , ..... , 
or D Conforcnco Committee 

Logislntivo Council Amondmont Number 

Action Tnkon lJo.PMMtw.~~.AL~Mpu.Z41J,~IWMCA· ~ 
Motion M11du Dy 4, ~----·-· ~;ondod 4·-~-

Rc1>rcscntatlvcs Yes No Rt.1r>rcscnt!!,!!vcs Y4.!S No 
Cluru Sue Pl'ice .. Choirmnn ✓ Audrey Clcury ✓ 
WilHnm Devlin• V. Chuirmun ✓ Rulph Metcalf V 
Mark Dosch ✓ Curo! Niomcic:r V 
Pat Onlvin ,I' Sully Sundvi_g V 
Frank KJoin 
Chet PoUert ✓ 

Todd Porter ./ 
Wayne Tieman ,/ 
Dave Weiler ,/ 
Robin Weisz 

TotaJ (Yes) ___ ,--.;:;.._=--____ No 0 

Absent L 
/) . . 

Floor Assignment l+f&• ~ 4(h,, 

If the vote is on an amendment, briefly indicate intent: 



RB PORT OF ST ANDINO COMMITTEE (410) 
January 30, 2001 1 :04 p,m. 

Module No: HR•16·1910 
Carrier: Niemeier 

tnaert LC: 18125,0102 Tltte: ,0300 

REPORT OF STANDING COMMITTEE 
HB 1116: Human Service, Committee (Rep, PrlceJ Chairman) rocommenda 

AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS and 
BE REREFERRED to the Appropriation, Committee (12 YEAS1 0 NAYS1 2 ABSENT 
AND NOT VOTING), HB 1115 was placed on the Sixth order on the calendar. 

Page 1, llne 11 remove "and a new subsection toH 

Page 1, llne 2, remove Hsoctlon 50•24.6·0211 

Page 1, line 31 replace "and an Income aupplament for eligiblo ben(lflclarles0 wilt, a poriod 

Page 1 , remove llne 4 

Page 1 , remove lines 9 through 11 

Page 1 , llne 12, remove "2," 

Page 1, lino 14, after the period Insert 11As used in this section. 11baslc care facility" has the 
meaning provided In section 23-09,3·01.0 

Paga 1 , remove llnee 15 through 24 

Page 2, remove lines 1 through 4 

Renumber accordingly 

(2) DESK, (3) COMM Page No. 1 HR•16·1910 
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2001 IIOlJSE STANl>INCi ('OMMITTEli tvllNlJTHS 

Blf.l./l{ESOl.lJTION NO. 11 I~ 

t louse Approprh11ions < 'onunillcc 
I lt1mun Ho1-iourcos Division 

CJ < 'onforcnco Commillcc 

. I~•P~ .. ~ .. lllll~)CI' .. 
2· I 2 .. 0 l 111 ~ 

Minulos: 

Side A 
X 

Side B 

REP. AMY KLINISKf:, REP, JOIIN M. \\'ARNER 

00-Cbalrnurn Snaljan: We will cull the Human Resource section to order. 

M1.!t1.:r II 
00-.,.,20 

Roll Cull: We have u quornm. We have HH 1115 before us Chis morning for hearing, 

353-Dnvc Zentner: Dirccto1· of Medical Services for the Dept. of Human Services. (sec 

attachment #)) 

704-Chalrman Svcdjan: Arc those rctnincd dollars being used to puy the general fun<l portion 

of Busic Care? 

721-Davc: Yes. 

734-Chah·man Svcdjan: So this is another effort to access more federal dollars for something 

that general funds are being used for right now, Why was the rent subsidy removed in the House 

Human Services committee'? 



Pu~c 2 
I lumnn Resources Division 
Bill/Resolution Numbur 1115 
Jfourln1' Dute MONDA V, F•:1UUJAI{\' 12TII, 200 I 

7~8-12,~ Ye,;, I bclic.)VC 1hcrc w11s 11 2. 1) million prki..• tag toil and !hat was not i111.:l11d1.•d in thl..' 

Governor's budget so ii w1w removed. 

17~•Chultmun t:iY~dJiUII With thut 1101 b1.•ing i.:nm:tcd, you srill pay only ~~75 a 1110111'1 and if 

12.4:Jlll.~ Not for Uusi<: Care, bc<:,lllS\.! the w11y thi..· law is wri111.·11 wi.• subsidi1.c the di fl~rcm:1.1 

between their income level und ucrnss to the s1.1rvkc. This was dcsigni.·d for 1\ssis11.•d I .i,ing 

filcilitics, not 1hr Busic< 'arc. And those lilcilitics their room and board rnh:s t1.•11d 10 be higlll.'r 

thun Busic Cnrc, because th~)''rc more ap111'11t11.•111 lih'. 111rn'I..' 1111w11ilics. What lhi.: dcpl. had 

ol'lginully proposed was to use purt ot' that S,6 111illio11 for sup pl11ntalio11 . 

.Hn9-Ylcc .. rtrnlrmun lli.utll I .ooking Ht lhc liM:ul note that \\'(IS hil1HIL1d out, and on till' 

compute I'. I huvc 11 fiscul _____ of $131. It looks to me that the only di l'forcncc is the $2l)(15. rnHI 

thut would bo rent subsidy. 

~ Thul 's correct. The 2.9 is the general fund portion that was in csscrn:c rcmoVl'd 

bccnuso the rent subsidy wus removed, so you 'ru really looking nt 8 million total of which 5,(, is 

federal $$ and 2.4 would be rctnincd. 

931-Vlcc-Choirman Delzer; When we make this r111 entitlement, arc wc opening ourselves up to 

more cost in the future'? With the other things wc'1·c talking about doing like giving FLEX to the 

Nursing Homes. HB 1196 as it stands right now has a flex option in there. Has any of that been 

considered'? 

964-Dave: Personal Care is not available in the nursing fuc111tics, so in order for us to access 

this option through the Medicaid programt that facility would huvc to license a portion of thl~ir 

beds as Basic Care, If they are allowed to be licensed as a nursing facility, and they get Basic 
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Cure rnlot-l 1hr our puoph,, thnt's not going to bent 100%1 gem.mil l\tnds. \Ve cun't w.\·c.•ss pcrso,wl 

cure in un Institution, 

then you could do thut. 

lm.:J2!lni1 ll'lt's lil:1.mscd, On the fodcrnl rcgulutions, it is ckar that if'th1.•y 111v li1.'l.11\s1.•d as 

skilled nursin~. we would not he able to 11cccss thut option, 

.Ul?O·Ylcc-{~tudrnuu1 l>clzcr: Currently some of them arc licensed both'! Some arc lh:c.•n!\cd 

pmtly Busic Cure. purtly nursing home? 

.llil2.·l)uvc; Yci... There ore lhcilitics thnt have hnsic cure wings or units on there nnd lll\' 

licensed us busk cure. 

1127-Ylc.:-!~hulrnurn l)clz£r1 So thnt 's what they \WI\~ talking ubout that needed once a yem. 

Thut wus for tho licenser, 

J 143-DuvQ: Yes, Getting back to your other question, you ulways huvc the issue or the 

entitlement nnd how much impact thut's going to huvc, We try to limit it by suying we're going 

to limit to people who qualify for basic care. 

1196-Vicc-Chafrman Delzer; Tlmfs what the Targeted Case Management docs, But that's only 

receiving federal dollars for the case management part, not the personal care part. Could you do 

that and receive federal doltars on the personal care on home community base'? 

12JJ .. ouve: Yes. You could, Personal is available. What we would have to do if we wanted to 

open lt up and have __ from the entitlement stand point. Right now people who arc accessing 

personal care, those who arc in the waiver now, need nursing facility care. I f you would go to 

opening up the process, you would have to look at whether we would want to get rid of our 

personal care in the Medicaid waivers, and that open it up to people living in their home. 
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1192-~J~i:•fludrnurn.ll~ltlcrJ Huvc you done uny n:s~ . .-arch on that? 

,U'l'/·120~ Yes, but IH>I spcci lknlly to the state of NI), Wlwt we han: found in , h.-winµ \\ hut 1 ~ 

huppcnlng in other states, the cntitlcnH.1111 uspcct ol' it, ~:a11 r1.:ally ~o.,1 mo111.'y with how you M.'I up 

the process, 

L~6 l-~it;~lrnfrnrnn Odien Do tlu:sc other s111tcs huvc 1111>1 kind c( i11lhrmutio11 as 10 wll1.•tlwr 

or not their nmsing home usugc is n:dudng enough lo puy for thut'! Do you think that would b1.1 

there if there wus II study in the interim, do you thi11k qt1alilkd i11for11111tio11 would show up, or i~ 

it something whcl\.l we might very well be 

140~-Dnvo: It's difficult to sny. 

') 
I 

14{!0-Ylcc-Cholrnum Dclict1 011 your cngros~cd bill. should that read "may" instead of shall'! 

1477-Duvc: No objection to it. 

t~IO-Rcp, Ki;m1umich; Is that why you show in the next bic1mium incrcusing 1.2 million in 

gcncrnl l\inds in 03-05'? 

1543 .. DuvQl Thnt would be due to the rent subsidy. 

1549-Vkc-Chalrmon Delzer; The updated fiscal note has the general l\ind portion out, but it 

docs have un increase in other fonds from 8 million to 8,596,000 which a third of thut is general 

funds or retained dollars. 

160 I-Rep. Kcmpcnlch: So we're basically going to the next biennium numbers this biennium'? 

1615-Vicc-Cha~rman Delzer: It's the same, the only difference is they drnppcd the general 

fund port ion out. 

1629-Chalrman Svcdjan; Just to follow up, the 8.025 is the right number for this 0 1-03. 

1648-Dave: Thut's the amount that would have been in the Governor's budget. 
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Jll~6-(;balrnum .SnitU.illH Thcso numbers us the bill currently stands urc in 1hi: i:,~c~·111iv\.' 

budget? 

1622·' '' 1lrmun Sy~dJun; So there's nothi11g more required there'? You not\.' in your lust 

purugmph thut we could put II do not puss on this bill if'w~• umcnd lnnguugc i11 th~• HB 1012'.' 

J202 .. Uuvu: Not thnt I'm nwlll'o of, We do not nc1.:d lcgislutivc hill th11t requires us or pel'mits us 

to do this, 

1790-Yl~c .. cbulrnurn l>\•lzvr: Just u comment: I think we should pass thh; bill nm! send it <wcr 

to Scnnto, so tho Scnuto's uwnrc of the difl\.lrcnccs, und then if'thcy wnnt to kill the bill nnd 

umond it lnto HB 1012. 

1844 .. Shclly Pctcr~on: (wlth the Long Tenn Cure Associution) We just wunt to be on record in 

support of HB 1115. 

1869-Chulrman SvcdJan: Why? 

1874-Shelly Peterson: Why? Bccuusc it's 5,6 million in federal funds that we don't have to 

spend in state general funds, 

1898 .. Vicc-Chalrman Dclzw Do you sec any expansion of this and do you think they're pretty 

close or do you think basic care will expand with what's going on in HB 1196'? 

1916-Shelly: We will have some expansion in basic care if allowed, But not of new people 

coming in, We have the nursing facility residents and arc accessing services because it 1s the only 

available option in their community. If they have basic care available 1 think we'll sec more 

utilization there, but hopefully a decline in the nul'sing facility population. Basic care, no matter 

how many beds that we've had, we currently have 1422, we spend about ,,5% occupied, It 

t'cmains steady. 
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202 f .. Vicc-Chairman Delzer: The flex deal on HB 1196, i r that was to include assisted living, 

what difforcncc would that make? 

2047 .. s~ Not sure because right now nursing facilities can do assisted living. 

2056 .. Vicc .. Chah·man Delzer: But they have to drop there license if they want to do that'! 

206t .. sholly: Not ncccssnrily so. Right 110w assisted living is not regulated and there is not a 

moratorium on it. 

2085 .. VJcc .. Chafrnrnn Delzer: Currently they can't uikc the nursing beds and rent it out as 

nssistcd living'? 

2093-Shelly:: Right. 

2098 .. Vlcc .. Cbalrman Delzer: Assisted living as a rule ls cheaper thun basic care? 

2l04 .. Shcll>'.: It depends on the complement of services you get, irnd the type of facility. 

212ff .. Vlcc-Chalrman Dclzcr.1 If they went to assisted living, what kind of costs do you expect 

thnt would be compared to the basic care flex option'? 

2173-Shclly; The nvcrugc cost in basic ca1·c right now is $42.3() a day. So basic Clll'l! for 24 houl' 

care is pretty inexpensive. 

227-Vfcc-Chalrman Delzer: ls that anything that's been thought of? 

.ll.3.2•She!ly: We huvc those ci1·cumstanccs where spouse's come in nnd the other one wants to 

be admitted nnd they're admitted ut u private puy rutc. 

2224-Chalrman SycdJan; But to do that, you would huvc to de-license u bed'? 

2303-Shclly; In listening to the Henlth dept., I undct'stood from them thitt we needed to not put 

them lnto u licensed bed, 

2381-Cbah:man Svc<U.m;. Normnlly to go f,·om u nursing bed to un ussh,tcd living bed~ ym1 

would huvc to convert or t1ex 1? 
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2395-Shclly; You would not flex back and fcJrth. Normally you would not I if you were going to 

discharge them from the nursing fucility, you would need to put them in a non liccnsl!d, non 

certified bed. 

2570-Chalrman Svcdian: So the flex language in HL3 1196 is really between basic care and 

skilled cHre. 

2580 .. Shcl ly: Y cs. 

258'J .. Vlcc-Chairman Ddzcr: lsn 't ,here a bill floating amund out there somewhere that 

addresses licensing und basic care and assisted living'! 1113 1109'? 

2630-Chafrman Svcdhrni Any other questions'? Hearing none, thank ynu Shelly. We will c.:losc 

the hcuring on HB 1115. What ure your wishes'? 

2781-Rcp. Kliniskc: I move a do pass on HB 11 JS, 

2789-Chafrman Svcdjan; OK~ there's a do puss motion, Is there a sc,~ond'! 

rl93-Rcp, Kcr1.n.1rull SccontJ. 

2795-Chalrnurn Sycdjun: 01<, there's a second by Rep, Kerzman, D1iscussion'! 

280J~Yicc-Chairnurn Dcl1.cr: I think we should discuss If we should lcnvc It shull or nrny, 

The shall means ff we put ft In It's absolutely got to be done. 

2835 .. Chafrman Sy£dJuni Substitute motion would be In order. 

2,840-Rcp. Kcm1>cnfcht I fhought that too, but 11ffor looking whut they hullt their bud~ct 

on, I don't think there Is an option, 

2875-Vfcc-Cholrman Dclze_rt My thought Is more not so much uboun what's there now, 

but what ff It expands beyond what we're thinking nbout'l 

2.203-Rep. ~cmpcnfch; I think that's going to have to be pollcy, one,~ It starts, the 

lcglslaturcs arc going to have to make the policy decision of taking It out. 
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2948-Rcp, KUniskc: In other optional services through Medicare, how docs that work'! Is 

that worded with u shall or a may'/ 

2963-Chalrman Svt~djun: I'm not sure. 

2977wDavc: Busicully we don ~t have a lot of that in statute. 

3016-Rcp. Kcm1>cnicht I agree with Rep. Delzer. 

3072 .. Vicc-Chairman Delzer: If we pass this, we're putting it in code that they shall do it, I 

would move Hu.t we change the shall to may. 

3093 .. Chuirman Svcdjan: OK, we lrnvc a suhsfitutc motion, second'! 

3094-Rcp. Kcmpcnich: Second U. 

3099-Chalrman Svcdlam. Further discussion'! Evcr~'<utc tuufcrstunds the amendment, 

changing shall t,o muy'! Furthct· discussion'! Heuring none, all in t'a\'or of the f)roposed 

amcndnumt say I, -6, opposed say nay, -0, The motion curries. Now we have an amended 

blll In front c,f us. No, U has to be removed, There's no motion, 

3154-Rcp. Kllnlskc; I would move a do pass as umctHfcd. 

J.158 .. Chalrmon Sycdlun: You've heard the motion, Is there a second'! 

3161-Rsm, Kcrutrnn,; l'H second u. 

~ 163-Chalruuut SvC!djun; Seconded by Hep. Kerzman. Any further discusslon'l llcat·ln~ 

none, arc you ready to vote'! We'll take a roll cull on a do pass as 1t11umdcd on H H I J 15, 

CHAIRMAN KEN SVEDJAN, Y 
REP, KEl'fH KEMPENICH, \' 
REP, AMY KLINISKE, Y 

VICE-CHAI ltMAN JEFF DELZER, V 
REP. JAMES Kti:ltZMAN, \' 
ltEP. JOUN ~I. WARNElt, V 

J2 l5-Chalrman Svcdjont OK, the motion p1tssl!s, Who would like to carry this hfll'l 

Rep. Kerzman wlll ci1rry the hilt. 



2001 HOUSE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO. HB 1115 

House Appropriations Committee 

□ Conference Committee 

Hearing Date Fcbruu1·y 201 200 I 

Tape Number Side A --
02-20MO I tur,c flt --

--

Committee Clcl'k Signutmc C, 

Minutes: 

The committee wus culled to order, and opened committee work on HB 111 S, 

RQl2, K1.~rznrnn: HB 111 S basically allows the Department of' Hu mun Services to 

implement a pcrsonnl care option for individuuls in basic care fhcilities. It allows the department 

to access about $5,6 mlllion in federal fonds and use the balance of the swap prngrnm. The only 

amendment that we put on in the subcommittee is to chnngc shnll to muy on line 6 of the 

engrossed bill. Moves to adopt the umend111cnt. Seconded by Rep. Kliniski. 

Voice vote adopted the umcndmcnt. 

Rep, Kel'zmun: Moves DO PASS AS AM ENDED. Seconded by Rep, Svcdjuu. 

8c12, Svcdhm: For clurificutlon. tb1· this kind of service 110w In basic cnrc it's ull puid for 

by gencrol tlmds, This is now n new intcrp1·ctntion by HJCFA thut ullows us to ucccss fodcrnl 

funds tor this purpose so there will be u mutch of 70% fcdcrnl funds. 
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House Api,ropriatlons Committee 
Bill/Resolution Number HB 11 t 5 
Hcal'ing Date February 20, 200 I 

Vote on Do Pass as Amended: 19 ycs 1 0 1101 2 absent and not voting, Motion passes 

Rep. Kerzman is assigned to carry this bill to the 11oor. 
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18125.0301 
Title. 

Prepared by the Legislative Council staff for 
House Appropriations 

February 12, 2001 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1115 

Page 1, line 6, replace "shall" with "may" 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

Dept. 325 • Department of Human Services 

HOUSE• This amendment provides that the Department of Human Services may provide a 
personal care option benefit program under medical assistance for Individuals residing In basic 
care facilities rather than requiring the department to provide this option. 

Page No, 1 18125,0301 
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2001 SENATE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO. Hl3 1115 

Senate Human Services Committee, 

0 Conference Committee 
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Committee Clc1·k Signature ~ 
Minutes: 

·--··------------·. 
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/2 ·~ 

Meter II 

Vice Chairman Kilzer culled the Senate Human Sct·viccs Committee to order in the absence of' 

Scnutor Lee. All other Senators were present. Senator Lee was cnllcd home: her husband had 

token a sudden tum for the worse, and huvc heard nothing since, SENATOR KILZER pusscd 

out some testimony, 

The hcnring wus opened on HB 1115. 

DAVID ZENTNER, Dept of Humun Scrviccs1 supports bill. (Wt'ittcn testimony) SENATOR 

MATHERN: What would rent provision have cost us'? MR. ZENTNER: 2.9 million, It wus 

not included in Governor's budget. Oetlcrnlly assisted living is chcupct· thnn nursing cul'C. Room 

and bourd are from genel'UI fund dollars. SENATOR PO LOVITZ: Is thc1·c uny nmt pule.I? MR, 

ZENTNER: We puy with non Fedcrul funds. Pcrsonul cure ltt'c bodily 8ct·viccs SENATOR 

MATHERN: Could we suve money curlier ifwc put emergency on it'? MR, ZENTNER: Thcrt• 

would be no harm In putting It oni but If we get upprovnl we w0uld do it us soon UH pm;slblc, 



Page 2 
Senate Human Services Committee 
Bill/Resolution Number HB 1115 
Heuring Dute Murch 61 2001 

SENATOR FISCHER: The idea being putting it into code so it cannot be challenged. 

SENATOR MATHERN: What is the conscqucncc for county that has no basic care facility. likl· 

C'c1ss county. MR. ZENTNER: The county understands there is no basic care focility and 

provide as much home community cal'c. The facility in Moorhead is being used, but the client 

must become a resident of Minnesota, A county can provide alternative services in own home or 

leave Cass County. 

SHELLY PETERSON, Long Term Cal'C, supports bill (Written testimony) 

No opposition 

The hearing on HB 1115 was closed. 

Discussion on the bill ensued. SENATOR MATHERN: I think we should put the emcl'gcncy 

cluusc on so nobody clrnllcngcs the department to not mo, c ahcatl he fore August I. MURI EL 

PETERSON cxpluittcd how dcpHrtmcnt could do this by May I. SEl~ATOR FISCHER: If we 

put un emergency cluuse the department will pick up 3 montll8, 

SENATOR MATHERN moved the cmc1·gc11cy cluusc us u11 amendment. SENATOR 

POLOVITZ seconded it. Roll cull vote carried 5-0 with the vote held open fol' Senator Lee. 

SENATOR MATHERN moved a DO PASS AS AMENDED AND REREFERRED to 

Appropriations. Roll cull vote curried 5-0 wlth vote held open for Senator Lee, SENATOR 

MATHERN will carry the bill. 



18125.0401 
Tltle.0500 

Adopted by the Human Services Committee 
March 6, 2001 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1115 

Page 11 line 21 after "facilities" Insert"; and to declare an emergency" 

Page 1, after line 9, Insert: 

"SECTION 2. EMERGENCY. This Act Is declared to be an emergency 
measure." 

Renumber accordingly 

Page No, 1 18125,0401 
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Senator Lee. Chairperson ✓ Senator Polovitz v 
Senator K.ilzer1 Vice .. Chairperson I// Senator Mathern v 
Senator Erbele v 
Senator Fischer v ___._ ... , 

• 

Total (Yes) 0 No D ---------- ------
Absent __ .... 0 __________________________ _ 

No 

Floor Assignment .k ~ ~ -------
If the vote ls on an am~ttdment, briefly indicate intent: 



~ 

Date: 
Roll Call Vote#: 2-

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. // IS 

Senate HUMAN SERVICES Committee 

D Subcommittee on ---------------·---------
or 

D Conference Committee 

Legislative Council Amendment Number 

Action Taken ~ d:d/! ~ Y:A~ 

Motion Made By ,j. ... ~.....-/22~-~~---➔-.J;..___ ~~condcd A 0~ 
Senators Yes No Senators Yes No 

Senator Lee, Chairperson 1/ Senator Polovitz V 
Senator Kilzer. Vice .. Chafrnerson ✓ Senator Mathern V 
Senator Erbele v 
Senator Fischer v 

Total (Yes) ~ No .. a? 
Absent D -
Floor Assignment ~ f21.~ --- ....... 

If the vote is on an amendment. briefly hidloate intent: 



REPORT OF STANDING COMMITTEE (410) 
March 151 2001 3:29 p.m. 

Module No: SR-45-5760 
Carrier: T. Mathern 

Insert LC: 18125.0401 Title: .0500 

REPOIRT OF ST ANDING COMMITTEE 
HB 1115, as reengrossed: Human Services Committee (Sen. Lee, Chairman) 

recommends AMENDMENTS AS FOLLOWS and when so amended1 recommends 
DO PASS and BE REREFERRED to the Appropriations Committee (6 YEAS, 
0 NAYS, 0 ABSENT AND NOT VOTING). Reengrossed HB 1115 was placed on the 
Sixth order on the calendar, 

Page 1, line 2, after "facilltles 11 Insert 11
; and to declare an emergency 11 

Page 1, after line 9, insert: 

"SECTION 2. EMIEAGENCV. This Act Is declared to be an emergency 
measure, 11 

Renumber accordingly 

(~) DESK, (G) COMM Page No. 1 8fl~6-l\780 



2001 SENATE APPROPRIATIONS 

IlB 1115 



2001 SENATE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO, 1-IB 1115 

Senate Appropriations Committee 

□ Conference Committee 

Heuring Date Murch 26, 200 I 

Side B Meter II -~--I~)c Numbc~----- Side A 
X 

-~-- ~----~--------~----------~- -····-. ·-······-- --··· 

l 0,0-12.8 --
______ _. 

··- ---

_Co1~11ittec Clerk Sigt!!_~tlJt'C -· 

Minutes: 

Scnutot· Ncthing opened the hcuring on H B 1115, 

Duvid Zentner, Di1·ccto1· of Mcdicul Services fo1· the Department of Human Services\ upp<.!arcd to 

pl'Ovid~ infomrntion und to suppmt the bill (te8ti111011y attached), 

Sc11utor Ncthi11g: This is a new fund: W(~ ul1·cady have gcncrnl fi.111ds1 tcdernl li.11uis, 110w n!tt1i1wd 

fi.mds, explain . 

.Quyjd Zentner: These dollul's u1'!.1 the SW AP part of lcgislution, We keep thesl! dollars to 

gcncl'Utc. 

Scnutor Ncthing: Do they l'cducc the gcncrnl fi.mds'l 

David Zentner: Ycs1 the flscul 11otcs indlcutcs with the adoption of this pcrsonnl care optio111 thiH 

will supplunt the $5.6 million is l't.ituincd funds with fodcrul f\mds, 

Senator Ncthhni: How l\rc tlu~y budgct~d'l 

Aryy SmUb, 0MB: They nrc gcncrul f\md cquivnlcnt. 



Page 2 
Senate Appropriations Committee 
Bill/Resolution Number HB 1115 
Hearing Date March 26, 200 I 

Scnutor Ncthing: How wcl'c the dollars accounted for this biennium'? 

David Zcntni..:r: They were built into the fund, 

Senator Tullackson: Since the rent was taken out in the I louse, docs this afli.:ct your l'cdc1al 

funds'? 

Duvid ZcntnQ..t: No, they arc all general funds, 

Sgnator Tomac: Wbut funds do you have to work with'? 

David Zentner: Economic assistance line, 

Senator Solberg: Look at the Inst page of your spread sheet, $31,940 million. 

Dnvid Zentmw: Working with SWAP llmds: counties no longer will have to pay, 

St.!nator Ncthi1ig: The em,~rgency c.:lausc: wns this already included in your budget? 

Dnvid Zentner: No is was not included; it was nddcd for runding this April or May, 

Arvy Smith: This was ulso to build the increase in turn bm:k dollurs. 

S,e1rnto1· 8Jillt!li!: The id1.n1 or pct'so11al care sctvicc, wlwt is this encompassed to'! 

David Zc11111er: For indlvidunls, it is to the body to function lor personal cure servlc!.!s, 

Shelly ectc1·so11, Long Cure Nursing Association, spoke in lhvor of the bill. These arc new runds 

und for the first time fot' fcdcr·al funding i11 busk care, We now have 42 basic care focilities in 

the stutc und this is suppol'tivc actiort. 

Penn~ Weston. Wedgewood Vistu, spoke in support of the bill with the numbcl' of i11ercnsing 

basic cure in the stutc giving inc.Jividuuls options in tHmiing care. A lot of' individuals lll'c limited 

wtth their funds if they huvc uny und this supplcml.!ntntion will be very bc1wliciul. I urge you to 

move n do puss 011 the bill. 

With no opposition to the bill und no further testimony the hcnl'lng wus closed on Hl3 1115, 

Sonutor Holmberg moved u "Do Puss" us umcndcd~ seconded by Scmtto1· Solberg, 



Page 3 
Senate Approprintions Committee 
Bill/Resolution Number HB 1115 
Heuring Date March 26, 200 I 

With no discussion a committee vote was taken. Motion passed 11 yes, 0 110 1 3 abst:11t. 

Senator 'l im Mulhern will curry the bill. 

Tupi: //I, Side /\, nwtc1· 12.8 



Date: -5 · 2 ~ -~ 0 ,/ 

Roll Cull Vote ll: 

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION N0.//6'/// ~ 

Senate Appropriations 

Motion Made By 

Co111111ittcc 

Senators Yes No Sm1ator~ Yes No 
Duve Ncthitui:. Chairmnn ✓ 

Ken Solberg, ViccwChairmun V_ 
Rnndv A. Schobingcr ~ 
Elrov N, Linduus ✓ 
Hurvey Tallackson / 
Larry J, Robinson I 

Steven W, Tomnc -- ✓ - ·-Joel G, Heitkamp . ·-Tonv Orindbcrn ' 

Russell T, Thune ✓ ·- --Ed Krinustnd I 

Ruy Holmber.u v.,,, 11 

Blll Bowmnn r/., I 
John M. Andrist ✓ 

., ... : 

[ f tho vote Is on nu umo11dme11t, bl'lotly indlcnte intent: 



REPORT OF STANDING COMMITTEE (410) 
March 26, 2001 12:13 p.m. 

Module No: SR-52•6724 
Carrier~ T. Mathern 
Insert LC: . Title: . 

~EPORT OF STANDING COMMITTEE 
HB 1115

1 
as reengrossed and amended: Appropriations Committee (Sen. Nethlng, 

Chairman) recommends DO PASS (11 YEAS, 0 NAYS, 3 ABSENT AND NOT 
VOTING). Acengrossed HB 1115, as amended, was placed on the Fourteenth order 
on the calendar. 

(2) DESK, (3) COMM Page No. 1 
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TESTIMONY BEFORE THE HOUSE HUMAN SERVICES COMMITTEE 

REGARDING HOUSE BILL 1115 

JANUARY 17, 2001 

Chairman Price, members of the committee, I am David Zentner1 Director of 

Medical Services for the Department of Human Services. I appear today to 

provide information, proposed several amendments and support a portion of this 

bill. 

The Task Force on Long Term Care Planning e~.:amined the Issue of adding the 

personal care services option to the array of services available to Medicaid 

eligible reclplen~. Currently, personal care services are only avaflable to 

Individuals partic,patlng in the Elderly and Disabled and Traumatic Brain Injured 

Medicaid waivers. 

The Task Force r~port noted that the Health Care Financing Administration 

(HCFA) had recently revised the requirements for Medicaid coverage of personal 

care services, At one time the services had to be supervised by a nurse. Also, 

the Department understood that Medicaid could not limit where personal care 

services could be delivered. We believed we would need to ellmlnate personal 

care services in the waiver programs and open up the service to all recipients no 

matter where they resided, 

After discussion with HCFA staff, we were advised that the new Interpretation 

permitted the Department to llmlt personal care services to certain provider 

types. Based on this Information, the T1ak Force recommended that the personal 

care option be pursued but llmlt the option to basic care providers, 

The Task Force also reviewed the affordablllty of assisted llvlng facUltlea for 

indlvlduat1 eflglble for the Medicaid Program. It found that many Individuals 

could not afford to llve f n aasleted llvlng factlltles because the coat of rent 

1 



exceeded the medically needy Income lovel currently at $475 per month for a 

single person household. It was noted that if individuals eligible for assistance 

could afford to access assisted living facilities where twenty-four hour services 

are available, individuals may be able to maintain their independence for a longer 

period of time and could possibly delay or prevent the need for nursing facility 

care in the future. 

The Task Force recommended the establishment of a rent subsidy program and 

would use savings generated from adopting the personal care option in the Basic 

Care Assistance Program. 

The bill before you accomplishes these two objectives. Section 1 establishes the 

personal care option for Individuals residing in basic care facilities and Section 2 

permits the establishment of a rent subsidy program. 

The flscal r.ote Indicates that the adoption of the personal care option will 

supplant $5.6 mUlion dollars In retalnod funds with federal funds. The fiscal note 

Indicates that the rent subsidy would cost about $3 million in general funds to 

Implement and would permit Medicaid eligible recipients to access assisted llvlng 

facllltles with monthly room and board costs that would not exceed $700. The 

subsidy would be the difference between the maximum of $700 and the medically 

needy income level after subtracting a personal care allowance of about $200 per 

month. It would serve up to 400 lndlvfduals by the end of next biennium. The 

rent subsidy portion of this blll was not Included In the Executive Budget and 

would require an additional general fund Increase of $3 mllllon. 

The De1,Jartme1nt la In full support of the personal care option, as It wUI Increase 

the amount o~ federal fund• avallable to the Department and save an equivalent 

amount of non-federal funds for the state. While we support the general Idea of a 

rent aubaldy, we cannot support Its Implementation at this time because the 

funds noeded to pay for the subsidy were not Included In the Executive budget, 
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• 

exceeded the medically needy income level currentfy at $476 per month for a 

1lngle person household, It waa noted that If I ndlvlduale ellglble for assistance 

could afford to access assisted llvlng facUltlea where twenty.four hour services 

are available, lndtvlduals may be able to maintain their Independence for a longer 

period of time and could possibly dolay or prevent the need for nursing facility 

care In the future. 

The Task Forco recommended the establishment of a rent subsidy program and 

would use savings generated from adopting the personal care option In the Basic 

Care Assistance Program. 

The bill before you accomplishes theae two objectives. Section 1 establishes the 

personal care option for Individuals residing In basic care facllftles and Section 2 

permit• the establishment of a rent subsidy program. 

The fl1cat note Indicates that the adoption of the personal care option will 

supplant $6.8 mflllon dotfars In retained funds with federal funds. The fiscal note 

Indicates that the rent subsidy would cost about $3 mllllon In general funds to 

Implement and would permit Medicaid allglble recipients to access assisted Jiving 

facllltlea with monthly room and board costs that would not exceed $700, The 

subaldy would be the difference between the maxtmum of $700 and the medtcatly 

needy Income level after subtracting a personal care allowance of about $200 per 

month, It w,:,uld serve up to 400 lndivlduals by the end of next biennium. The 

rent subsidy portion of this bill was not lnctuded In the Executive Budget and 

would require an addltlonal general fund Increase of $3 million. 

The Department Is In full support of the personal care option, as It will Increase 

the amount of federal funds available to the Department and save an equivalent 

amount of non-federal funds for the state, WhUe we support the general Idea of a 

rent subsidy, we cannot support Its Implementation at this time because the 

funds needed to pay for the subsidy were not Included in the Executive budget. 
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If the rent subsidy Is retained In this bUI, I offer several amendments that would 

olarlfy how the subsidy program would be operated. 

I w.:,uld be happy to answer any questions you may have. 

3 



Prepared by the North Dakota 
Department of Human Services 

1/10/01 

PROPOSED AMENDMENTS TO HOUSE BILL NO, 1115 

Page 1. line 18, replace 11ald to vulnerable aged," with "an eligible beneflclary receiving 
necessary basic care servlces11 

Page 1, line 19, remove "blind, and disabled persons who reside In basic cam facllltles 0 

Page 1, line 23, after 11Supplementi'' Insert 11at rates determined by the depart men ti 11 

Page 2, replace lines 1 through 4 with: 

"Individual who: 

a, Has appllAd for and Is eligible to receive benefits under title XIX of 
the Social Security Act [42 U.S.C. 1396 et seq.]; 

b, Resides In an assisted living faclllty; and 

c, Is determined to be eligible pursuant to rulos adopted by the depart• 
ment." 

Renumber accordingly 
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Testimony on H B 1·115 
House Human Services Committee 

January 17, 2001 

Chuirn1an Price and 111e111bcrs of the llousc Hutnan Services Cornmittcc, 
thank you for the opportunity to testify on 1113 1115, My nnmc is Shelly 
Peterson, President of the North Dakota Long Term Care Association. I nm 
here testifying on behalf of our· nursing facility, busic cure and assisted 
living mcn1bers. 

HB 1115 requires the Dcpartrnent of J lumun Services to implement a 
personal care option benefit limited to individuals who rc.'sidc in basic l:are 
facilities. This legislation will allow the DcpartJncnt of Hun1an s~rvicl:s to 
access federal funds for basic care. By nllowing this option the state will be 
able to access $5,6 n1illion new federal dollars for husic care. 

We support this action, in fact the Depnrt1ncnt or I luntnn Scrvkcs Budget 
(H B 1012) relics upon rccci vi ng these fodcra I fund8 fc)I' bask care, 
Govci·nor I Iocvcn's Budget docs not contnin money l'or the rent sut,sidy. 
thus we can't support Section 2 or the bi 11. I 1 wou Id huvc been great to 
crentc u rent subsidy fbr low and tnodcrutc in<.:on1c individuals to ucccss 
assisted living, but the budget docs not support this new services ut this 
time. 

Bosic care wi II continue to be avai !able to low and moderate incoml\ rather 
than assisted living. 

Thank you for the opportunity to subrnit testimony on I-IB 1115. I would be 
happy to address any questions you may have. 

Shelly Peterson, President 
North Dakota Long Term Care Association 
1900 North 11th Street 
Bismarck, ND 58501 
(701) 222--0660 



TESTIMONY BEFORE THE HOUSE APPROPRIATIONS COMMITTEE 

HUMAN RESOURCES SECTION 

REGARDING HOUSE BILL 1116 

FEBRUARY 12, 2001 

Chairman Svedjan, members of the committee, I am David Zentner, Director of 

Medical Services for the Department of Human Services, I appear today to 

provide Information and support this bill. 

The Task Force on Long Term Care Planning examined the Issue of adding the 

personal care services option to the array of services avaUabte to Medicaid 

eligible recipients, Currently, personal care services are only available to 

Individuate participating In the Elderly and Disabled and Traumatic Brain Injured 

Medicaid waivers, 

The Task Force report noted that the Health Care Financing Administration 

(HCFA) had recently revised the requirements for Medicaid coverage of personal 

care services, At one time the services had to be supervised by a nurse. Also, 

the Department understood that Medicaid could not llmlt where personal care 

servtcea could be delivered. We believed we would need to ellmlnate personal 

care services In the waiver programs and open up the service to all recipients no 

matter where they resided. 

After discussion with HCFA staff, we were advised that the new Interpretation 

permitted the Department to limit personal care services to certain provider 

types. Based on this Information, the Task Force recommended that the personal 

care option be pursued but llmlt the option to basic care providers. 

The orlglnal bill also contained a Section that would have established a rent 

subsidy program for Individuals who could not afford to live In assisted llvfng 

facflltfes because the cost of rent exceeded the medically needy Income level 
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currontty at $476 per month for a single parson household, The ront subsidy was 

meant to allow lndlvlduat, to maintain their lndopendenco for a longer period of 

time and could possibly delay or prevent the need for nursing far.lllty caro In tho 

future. The rent subsidy portion of the blll was removerl from tho commlttoo by 

the House Human Services Committee, 

The fiscal note Indicates that the adoption of the personal caro option will 

supplant $5,6 mllllon dollars In retained fund9 with fedEtral funds, 

The Department submitted the state plan amendment on January 18, 2001, Wo 

have not received any feedback from the Health Care Financing Administration. 

They have 90 days to approve the plan or they can stop the clock by asking 

clarlflcatlon questions. 

The Department Is In full support of the personal care option, as It will lncreasd 

the amount of federal funds available to the Department and save an equivalent 

amount of non-federal funds for the state, 

Technloaily the Department can Implement the personal care option without 

enabling legislation. The committee may want to consider putting language In 

HB1012 that It,, leglslatfve Intent for the Department to establish a personal care 

option for lndlvlduals residing In basic care facilities. If that action were taken. 

the blll would no longer be necessary. 

I would be happy to answer any questions you may have. 
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TESTIMONY BEFORE THE SENATE HUMAN SERVICES COMMITTEE 

REGARDING HOUSE BILL 1116 

MARCH 6, 2001 

Chairman Lee, members of the committee, f am David Zentner, Director of Medical 

Services for the Department of Human Services. I appear today to provide 

Information and support this bill, 

The Task Force on Long Term Care Planning examined the Issue of adding tho 

personal care services option to the array of services available to Medicaid 

etlglble recipients. Currently, personal care services are only available to 

lndlvlduals participating In the Elderly and Disabled and Traumatic Brain Injured 

Medicaid waivers. 

The Task Force report noted that the Health Care Flnanolng Administration 

(HCFA) had recently revised the requirements for Medicaid coverage of personal 

care services, At one time the services had to be supervised by a nurse. Also, 

ths Department understood that Medicaid could not limit where personal care 

services could be delivered, We beUevod we would need to eliminate personal 

care services In the waiver programs and open up the service to alt recipients no 

matter where they resided, 

After discussion with HCFA staff, we were advised that the new Interpretation 

permitted the Oepartm-,nt to llmtt personal care aorvlces to certain provider 

types. Based on this Information, the Task Force recommended that the personal 

care option be pursued but limit the option to basic care providers. 

The original bill also contained a Section that would have established a rent 

subsidy program for Individuals who could not afford to live In assisted llvlng 

facilities because the cost of rent exceeded the medically needy Income level 

currently at $475 t•r month for a single person household, The rent subsidy was 

~q) 
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meant to allow lndtv,duale to maintain their Independence for a longor period of 

time and could posalbly delay or prevent the need for nursing facility care In the 

future. The rent subsidy portion of the bill was removed from tho bill by House 

action, 

The fiscal note Indicates that the adoption of the personal care option wlll 

supplant $5,6 mltllon dollars In retained funds with federal funds, 

The Department submitted the state plan amendment on January 18, 2001, We 

have not received any feedback from the Health Care Financing Administration, 

They have 90 days to approve the plan or they can stop the clock by asking 

clarlfloatlon questions. 

The Department Is In full support of the personal care option, as It wlll Increase 

the amount of federal funds avaUabfe to the Department and save an equivalent 

amount of non-federal funds for the state. 

I would be happy to answer any questions you may hav~. 
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'f estJmony on H'B 1115 
Senate .Human Services Committee 

March 6, 2001 

Chairman Lee and members of the Senate Jiun1an Services Con1n1ittec, 
thank you for the opportunity to testify on HB 1115. My nan1c is Shelly 
Peterson, President of the North Dakota Long Terrn Care Association. I 
am here testifying on behalf of our nursing facility, basic care and 
assisted living members. 

1-1B 1115 allo\vs the Departn1ent of Human Services to in1plen1ent a 
personal care option benefit 1in1ited to individuals ,vho reside in basic 
care facilities. This legislation will a1lo\v the Departn1ent of Hun1an 
Services to access federal funds for basic care. By allov1ing this option 
the state wiJJ be able to access $5.6 n1illion nC\\1 federal dollars for basic 
care. 

We support this action, in fact the Department of Hun1an Services 
Budget (HB 1012) relies upon receiving these federal funds for basic 
care. 

Attached is a fact sheet on basic care. Basic care is an excellent cost 
effective service and \1/e encourage your adoption of HB 11 J 5. 

Thank you for the opportunity to submit testitnony on HB 1115, 1 
would be happy to address any questions you 111ay have. 

Shelly Peterson, President 
North Dakota Long Term Care Association 
1900 North 11 th Street 
Bismarck, ND 58501 
(701) 222-0660 
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* -- BASIC CARE FACT SHEET - * 

North Dukota hus 42 busic care fucilhics. 

There urc 1,422 licensed basic cure hcds, 86% occupied. 

Tho uvcrugc cost for a single duy of hoslc cure Is $42.36, gcucrully less thun thi.· co~t 
of one night In a hotel. 

In 1998, un average of 423 fndividuu)s needed Stntc Bm;ic Care ABslstuncc to puy for 
their care. 

Busic curt• services include room, mculst mcdicution udministrutton, 24-hour 
supcrvisJon und support, uctivitlcs nnd nursing consultulion. 

The top two reasons Ml lndlviduul wHJ enter hnsic cure is the need for mcdicntion 
ndmlnlstrutJon and 24 hour supervision. 

The purpose ,,r basic cure is to help residents muiutain their current l~vcl of 
inclcpcudcncc and strive to improvti their ovcrull health. 

Basic cure is the most cost effective level of cure for residents who need constant 
supervision hut llill 24-hour nursing care. 

86 percent of residents requ1rc totttl udminlstrntlon of mcdicutlons by staff. 

73 percent of residents urc umhulutory nnd n~.cd no ussistuncc with devices (cane, 
wulkcr). 

59 percent of residents require some help in buthlng. 

28 percent of the residents experience confusion or disorientation, 

20 percent of residents huvc n diugnosis of mcutul illness or mcntul rctmdntlon, 

The uvcrngc age of t1 buslc care resident is 85 ycurs, 

Age breakdown of hnsic cure residents: 

Q..:.M 

8% 

65 • 74 
10% 

75 • 84 
32% 

85+ 

50% 

* The age range of bnsic cure residents is 33 to 102 years old. 


