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REP, AL CARLSON, CHAIRMAN Opened the hearing with one committee member absent. 

ROD BACKMAN, OFFICE OF MANAGEMENT 4' BUDGET Stated the bill was 

introduced at their request, however, they still have some work to do on the bill. They will need 

some amendments, so requested a delay in hearing the bill. 

REP, CARLSON Granted the request in hearing the bilt. The bill will be heard ut a later time, 

ROD BACKMAN Explained what the bill did, stating that state law now provides u tax 

exemption on two pipelines in the state, it has an exemption from property tax in the five 

counties which the pipeline crosses. Current state law requires that the counties be rei)'nburscd to 

reflect the tax which the counties have given up, It does have n fiscal impact of nbout three 

million dollars. If it were to be left in law, there would be about a million dollars added to the 
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deficiency appropriation to pay the counties in the current year, and about two million for the 

next biennium. 

REP. CARLSON Recessed the hearing until a latet' date. 

,JANUARY 31, 2001 TAPE #l, SIDE A, METER #53 

REP. CARLSON, CHAIRMAN Reopened the hearing anJ read the fiscal note, 

HOD BACKMAN, OFFICE OF MANAGEMENT AND BlJl)GET, Stated that this bill 

actually removed the requirement that the state reimburse local governments with tax that wus 

for them. The purpose of the hill was to create n dchatc about the uppropl'iutt.~ level of 

exemptions. We believe, today, that that debate is stnrtcd, there arc other bills in the lcgisluturc 

which will continue thut debate, We ulso believe that tlwrc can very well be u stuJy resolution 

introduced to study the appropriate level of exemptions in the interim. For ull of those rcnsons, 

we would like to request that HB 1121 be killed. 

Mr. Buckman submitted a handout rcgmding the coal C'onvcrsion tux which is in currc11t luw. 

See attached copy, 

REP, WINRICH Made a motion for n DO NOT PASS. 

REP. DROVDAL Second the motion. MOTION CARRIED. 

13 Yes 0 No 2 Absent 

REP, GROSZ Was given the fioor assignment. 



REVlSlON 

B111/Resolutlon No.: 

Amendm~nt to: 

HB 1121 

FISCAL NOTE 
Requested by Legislative Council 

01/04/2001 

1A. State fiscal effect: ldfmtlfy the stnte fiscal effect and the fiscal effect on c1r1ency appropriotions 
compared to funding levels and nppropriations t111tic/pated under current law. 

1999-2001 Biennium I 2001 ·2003 Biennium I 2003-2005 Biennium --1 ,___ 
General Fund fc Otherfunds General Fund fotFierFunds !General Fund I ottlei'f:uncfs-1 

Revenues r 
Expenditures E ($783.413{ 
Appropriations I 

($2,715 I ($6~~--- ($5,onl 
($1,932,419~ -~.123,5onr l 

-----~--_1 -r [- ----J 

1 B. County, city, and school di ,\¥lot fiscal effect: Identify the fiscal effect on the llpproptiate political 
subdivision. 

1999-2001 Biennium r- 2001-2003 Biennium 2003-2005 Biennium I 
----r--· School r------ School ~ School 

Counties I Cities Districts ! Counties Cltlen Districts Count1(1s Cities Districts 
($216,846)1 ($499,268) ($534~_aae2 ($1,231,52a) ($477,061) ___ -l$1,09a,39<.r 

2, Narrative: Identify the aspects of the mooswe which cause fiscal impact and include any comments 
relevant to your ano/ys1's. 

Decause there is no effective date, this liscal note assumes the rcpcul is intended to affect the 
2000 taxes payable in 200 I, which is consistent with the Executive Budget. The nmou1Hs 
shown as losses in the current biennium to other state funds (the State Mcdicnl Center), 
counties, and school districts will occur because the budgets and mill levies have been 
finalized. The amount of the losses indicated for the 2001-03 and 2003-05 biennia will be 
shifted to other taxpayers, The State General Fund a1nounts are shown as a reduction in 
expenditures but there is no appropriation for these payments, If this bill does not pnss~ nn 
appropriation will be needed to carry out NDCC 57-06-17.2. 

3, State flaoal effect detail: For information shown under state fl'scal effect in 1 A, please: 
A. Aevenuea: Explain the revenue amounts, Provlde detell, when opproµrlllfe, for each revenue type nnd 

fund affected and ony amounts lncluded ln the executive budget, 

8, Expenditures: Explain the expenditure amounts, Provide detei/, when appropriate, for each 8ge11cy, 
line itsm, and fund affected end the number of FTE positions affected. 



C. Appropriations: Explain the appropriation amounts. Provide detail, wh,u1 appropriate, of the effect on 
the blennlal appropriation for each agency and fund affected and any amounts Included in the executive 
budget. Indicate the relationship between the amounts shown for Pxpenditures and opproprintions. 

;,.,.rJ,_a_m_e...,,: ...,.._-,-.. ____ K_at_h...c..ry_n L. Strombeck !Agency: Tax Dept. _,_I 
~hone Number: 701 32i> 34C? ___ p .... _a_te_Pr_e.;...p_a_r_ed_:_0_1_/0_5-/_2-=_o-o_-1_-_ -_ -_ -_________ ] 



BIii/Resoiution No,: 

Amendment to: 

HB 1121 

FISCAL NOTE 
Requested by Leglslatlve Council 

12/28/2000 

1A. State fiscal effect: Identify the state fiscal effect and the liscnl effect on agoncy t1ppro/Jric1tio11s 
comporad to funding levels and appropriations anticipated under current lnw. 
I I 1999-2001 Biennium I 2001-2003 Biennium I 2003-2005 Biennium l 

I 
/General Fund I Other Funds /General Fund I Other Funds [Genera, Fund I Other FUt)ds"'1 

Revenues j -- I ($783r I ($1,932~ ,-·· ($1,72~, 
I Expenditures ,--($783.413~ 1<~:;liHf ~- ! ($1:,~·J,509~ ·-7 
I Appropriations r- [ l r-·- -··-=r ___ _ 
18, County, city, and school district fiscal effect: Identify the liscnl vlfnct on the npproprinte politict1I 
subdivision. 

1999-2001 Blannlum f . 2001-2003 Blennlu~chool -~~-··wo1-2005.Blenrf1h,~c=:~·-7l --- --School 
Counties Cities f\lstrlcts ties Cities Olstrlctu Counties I ,,';ltlos Districts 
($217,382) ($500,503) [($536,209) ____ ,($1,234,575) J$41a,24.1)C -------~J($1, 101, 101~ 

2. Nerratlve: Identify the aspects of the measure which ctwse l/sc11/ lmpnct om/ incluclo 11ny commonts 
relevo11t to your anolysls. 

This fiscal note a8sUnH.:s the repeal is intended to affect the 2000 taxes payable in 200 I, The amounts 
shown us losses in the current biennium to other stl1tc funds (the Stntc Medical Center), counties, and sL'hool 
districts will occur because the hudgcts and mill levies have hccn fil)alizcd, The amount uf' the losses 
indicated fhr the 2001-03 und 2003M05 bicnnia will be shi lkd to other taxpayers. The Stutc Gcncrnl 1:und 
umounts arc shown us n reduction in expenditures but there is no appropl'intion for these payments. Ir this 
bill docs not puss~ an appropriation will be needed to <.:al'ry out NDCC 57-06-17.2. 

3. State fl&eal effect detall: For Information shown under state I/seal effect In 1 A, plenso: 
A. Revenues: Explain the revenue amounts, Prov/dp detail, when appropriate, for eoc/J revenue type nm/ 

fund affected and anv amounts Included In the executive budget. 

B, l:xpendltutea: Explain the expend/+ure amounts. Provide detail, when opproprlnte, for etwh nae11cy1 

line Item, and fund affected and the number of FTc positions affected, 

C. Appropriations: Exp/sin the approprlatlon amounts. Provide detl1ll, when appropriate, of the elfoLt on 
tho blenniel appropriation for each egencv and fund affected end any 11mounts Included in the executive 
budget, Indicate the relotlonship between the amounts shown for expenditures and npproprltltlons. 



~ame: Kathryn L. Strombeck /Agency: Tax Dept. 
1-fh,_o_n_e-=-N,,_u_m....,..b-er_: ___ 7_0_1 -'32.,,..,a-3'"""4--02------~e Prepared: 01/04/2001 



Bill/Resolution No.: HB 1121 

Amendment to: 

FISCAL NOTE 
Requested by Legislative Cr uncll 

12/'21 /2000 

1A. State fiscal effect: ldantify the stallJ fiscnl olfm.:t nm/ tho fiscnf offuct on ayoncy appropriations compowd 
to funding levels 1111<1 FJP/Jroprintions nnticipntod under curront low. I f 1999-2001 Biennium 12001-2003 Biennium f 2003-2005 Biennium J 

;....,=----- General Fund I Other Funds /General Fund/ Other Funds !General Fund f Othor Funds l 
Revenues ------$Dj- $0 __ $01 ·-wf -- $or--·----- $tj 
Expenditures $or ·-$0[-· -wr·--- $01· ·ior··-------$q 

Jij>proprlatlons ____ $or-· $OL ________ $o[ _______________ io[ _________ $o[--·--------·~ 

1B. County, city, and school district fiscal effect: ldontify thn fiscl1I effect on the nppropriote politlcnl 
subdivision. 

1999-2001 Ble.nnlum r--· 2001-2°003-Blennfum ,-- 2003-2005 Biennium 7 
-~~ School r---------·••--,~Sohool--r-- r-·-·--------School ·1 

Counties Districts J Counties _______ Cities _____ Districts__ Counties __ Cities___ Districts 
,___ __ $_0 $0L $0 ________ $0 __ $0L _ $0(_ __________ $0 ___ $ 

Narrative: ldentifv the nspects of the mm,sure which couse fiscnl imµoct nnd include m,y comments relevant 
your analysis. 

Thh; hill will have 110 tist:ul impuL't on Stak· Tl'L'n:;ut'L'rs Of'lke appropriution. 

3. State fiscal effect detail: For lnlomwtion shown under state fiscnl ollect in 1 A, please: 
A. Revenues: £xp/oin the revenue t1mo11nts. Prov/do detnll, when appropriate, for each wvonue type nnd 

lvnd oflected and Bnv Bmounts included In the executive budget. 

None 

B. Expandlturns: Explain the expenditure amounts. Provide detail, when approprlnte, for enc/I agancv, lino 
Item, and fund alleoled and tho number of FTE positions affected. 

None 

C, Appropriations: Expleln tho appropriation amounts. Provide detn1'/, when Rppropriote, of the effect on 
the blennlel epproprlotion for eoi:h tigency Bnd fund affected and any amounts Included in the t1xec11tiva 
budget, lndlceto thu relatlonshlp between tho smounts shown for expenditures and npproprintions. 



·,me: Kathi Gilmore [Agency: Stale Troasuror j 
, 1o_n_e----=N-:-u-m-:b-e-,:---,-,..70,_1,--3_2_8-c2-64-:--3------;pi=-,at_e_P=-re-pared: ·12/21 /2000 ·-------~=-~-~--------.-=] 



Date: / .. ~J. O \ 
Roll Call Vote#: ' 

2001 HOUSE STANDING COMMITTEE ROLL, ~ALL VOTES 
DILL/RESOLUTION NO. H~ ll;J. I 

House FINANCE & TAXATION Committee 

D Subcommittee on --·-------------·--
or 

0 Conference Committee 

Legislative Counc.'j) Amendment Number 

Action Taken -· .DO t!Q t Bi S S __ _ 
Motion Made By ~- Winrich Seconded By~ l1rovd4Q 

Rcr,rescntatlves k'es No Representatives - ' Yes No 
CARLSON, AL, CHAIRMAN V' NICHOLA~.LEUGENE V 
DROVDAL, DA VID,V-CHAlR V RENNER, DENNIS H --BRANDENBURG, MICHAEL V R.ENNERFELDT, EARL V 
CLARK, BYRON 1,;~· SCHMIDT, ARLO V 

OROSZ, MICHAEL V WIKENHEISER, RAY ~ 
HERBEL, OIL ,,,. WINRICH~ LONNY J/ 
KELSH, SCOT V 
KROEBER, JOE P;-
LLOYD, EDWARD V 

Total (Yes) No a 
Absent 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 



2001 TESTIMONY 

HB 1121 



/-18 I;.,\ I 

Coal Conversion 1l1x 
/?c; d 13() (' I( I, . \j µ 

CURRENT LAW 

Imposition, Rate and Administration 

The co11l conversion facllJtlcs privilege tax is imposed on 
the operutor of a coal conversion facility for the privllcge 
of producf nB electrJcity or other products from coal 
conversion plants, A coal conversion focillty Is defined as 
( l) an electric11l generating plant which has at lenst one 
unit with a generating capacity of 120,000 kilowatts or 
more of electricity, (2) a plant other than an electrical 
generatJng plant whloh procrsses or converts coal and 
uses or is designed to use over 500,000 tons of coal per 
year, 01' (3) a coal beneflciation plant, 

Tho coal conversion tax ls in lleu of property taxes on the 
plant Itself, while the land on which the plant ls located 
remains subject to property tax. The tax is paid monthly, 

El~1:trfs:a1 Geocratlng Plqnts, Electrical generutJng 
plants, as defined above, are subject to two separate 
Jevies, One levy Is 1,/4 mJU times 60% of installed capacity 
.times the number of hours in the taxable period and the 
other levy f s ¼ mill per kwh of electricity produced for 
sale, Installed capacity means the rating shown on the 
nameplate assigned to the turbine of the power unit, 

Other Coal Converslgn Plants, A coal gasification 
plant is subject to a monthly tax measured by 7 cents per 
thousand cubic feet of gas produced for sale or 2V2% of 
gross receipts, whichever is greater, Plants converting 
coal to products other than gas are taxed at 2½% of 
gross receipts, The tax rate for a coal benejlciation plant 
is 20 cents per ton of beneflciated coal produced for sale 
or 1 ¼% of gross receipts, whichever is greater, 

Exemptions 

Exemptions to the coal conversion tax are as follows: 

v<"' SynthetJc natural gas produced in excess of 110 million 
cubic feet per day, 

v.' Income from byproducts of a coal gasification plant to 
a maximum of 35% of gross receipts from January 1, , 
1997, through December 31, 2000, and to a maximum 
of 20% of gross receipts after December 31, 2000. 

- 62-

rl"' Revenue rierlved from the sale und transportation of 
cnrbon dioxide for use ln the enhanced recovery of oil 
or natural gas, retro11cti ve to J anunry l, 1997, 

• Beneflclated con! produced in excess of 80% of plant 
design copoclty. 

• A new coal-burnlng electrical generating plant Is 
exempt from the State Generul Fund portion of both 
levies for five years, The county may grunt an 
exemption for up to five years from the county's 35% 
share of the levy on lnstuJled capacity, 

• All new conl conver&ion plant!> other than electricul 
generating plants are exempt from the State General 
Fund portion (65%) of the tax for five years. The 
county may grant a purtial or complete exemption from 
the county's 35% share for up to five ye11rs, 

Distribution of Revenue 

Electrlcnl Ge;o~ntlni Plant,, The revenue from th~ 1/4 
mill levy on prnduction Is deposited In the State General 
Fund. The revenue from the 1/4 milJ levy on Installed 
capacity is distributed as fo}lows: 

• 65% to the State General Fund. 

• 35% to the county In which the plant is located. The 
amount distributed to each county is apportioned as 
follows: 40% is deposited In the county general fund; 
30% is divided among all incorporated cities in the 
county according to population; and 30% Is divided 
among all school districts in the county on the basis of 
average daily membership. 

Qther Coal Conversion Plants. The revenue is 
distributed as follows: 

• 65% to the State General Fund, 

• 35% to the county in which the plant is located. The 
amount distributed to each county is apportioned as 
follows: 40% is deposited in the county general fund; 
30% is divided among all incorporated cities in the 
county according to population: and 30% is divided 
among all school districts in the county on the basis of 
average daily membership. 

Reference: North Dakota Century Code ch, 57-60. 
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