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200 I HOUSE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO. I lB 1198 

House lnc.Justry, Business und Labor Committee 

I fearing Dute fon 29, 200 I 

Tu e Number Side A Side 11 Mete!' It 
X 31-43.6 

Committee Clerk Si tt1uturc 

Mi11utc8: Chuirmun R. 13crg, Vice-Chuir 0. Keiser, Rep. M. Ekstrom, Rep. R. Frnclich, Rep. G. 

Frm;cth, Rep. R. Jensen, Rep. N. Johnson, Rep. J. Kospcr, Rep. M. Klein1 Rep. Koppang, 

Rep. D. Lcn1icux, Rep. B. Pietsch, Rep. D. Ruby, Rep. D. Scvc1·son, Rep. n. Thorpe. 

Rcorcscntutiyc Oocrgc Keiser: SponsOl'ing bill. This bill removes the rcqui1·cmcnt of notifying 
policy holders of non .. rcncwul of insuruncc i r a company is chunging tlwir numc 01· 

hold Ing company. This is conf\tsl11g un<l expensive und simply not necessary. This is just 
an opportunity not to send out notices. 

Larrx: Maslowski: (39.86) ND lnsunmce Depar1me111 (umcn<l incluc.l.) 
We're offering ame11cl111cnts to uddrcss both terminutions and no11-1·cncwuls so tmnsfo1·s to 
n sister-com puny urc subject only to u notice of transfor. 

Kent Olson: (43.00) NDPIA We ulso support. 

CJWJ:U: we~l1 close the hearing on HB 1198 



2001 HOUSE STAt'-'.DING COMMITTEI~ MINUTES 

BILL/RESOLUTION NO. I JB I I 98(B) 

House Industry, Business und Lahor Committee 

□ Conference Committee 

Heuring Dute Feb 7, 2001 

Tu c Numbct' Si<lc A Slue B ---~-
2 X 17-26.9 

Committee CLerk Sigttuturc 

Mctct· II 

Froscth, Rep. R. Jensen, Rep. N . .lohnsoni Rep . .I. Kaspct·, Rep. M. Klcin1 Rep. Koppang, 

Rep. D. Lemieux, Rep, B. Pietsch, Rep. D. Ruby, Rep, D. Severson, Rep. E. Thol'pc. 

Rep Jcnscni This allows holding company's not to send non-renewal notices to custom<!rs. 

Amendments provided. l move the umc11<lmcnts, 

Rep Pietsch: I second. 

Ren Pietsch: I move n do puss us umcnc.lcd, 

Rep M, Klein;, I second, 

14 ycu, 0 Nuy, t Ahucnt Carrier Rep tfcnscn 



' 
DRAFT 

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1198 

Page 1, line l, after "A BILL0 replace the remainder of the bill with "for an Act to crcalc and 
enact a new section to chapter 26.1-30.1, a new section to chapter 26.1-39, and a new 
section to chapter 26.1-40 of the North Dakota Century Code, relating to transfer of 
policies within an insurance holding company systm11; and to amend a11d reenact 
subsection 4 of section 26.1-39~ 11 and subsection 5 of section 26, l ~40-0 I of the North 
Dakota Century Code, relating to transfer of policies within an insurance holding 
company system. 

BE IT ENACTED DY THE LEGISLATIVR ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. A new section to chuptcr 26.1-30.1 of the North Dakotu Century 
Code is created and enacted us foilows: 

Polle)' transfer. 

1 A uolicy transferred to un insurer wlU1in the same insurance holuing 
r.ompan;x: system is not subject to sections 26.1 u3Q, 1 -02, 26.1-30, J -03, 
26, J -3Q, 1-03.1. and 26, 1-30, 1-0_(1. 

The transferring insurer must giye notice to the policyhulder of the poJ.k~ 
transfer, 

SECTION 2. A new section to chapter 26, 1-39 of the North Dakota Ccnlury 
Code is created and enacted as follows: 

Notice or trnnsfer, Ihe insurer transferring n nolic~ to another insurer within.th~ 
~,ame insurance hotdlng compan~ S.¼Stem must give notke to the policyholder of the 
1r.aosfeJ:l 

SECTION 3. AMENDMENT, Subsection 4 of section 26.1-39-11 of the Nonh 
Dakota Century Code is amended as follows: 

4. "Termination" means either a cancellation or nonrenewul of property 
insurance coverage in whole or in part. A cuncellation occurs during the 
policy term, A nonrenewal occurs at the end of the policy teml as set forth 
in subsection 3, For purposes of ~ections 26.1-39-10 through 26.1-39-21, 



the transfer of a policyholder policy between companies within the same 
insurance group holding company system is eomidered !!9J a termination. 
Requiring a reasonable dedur.tible, rcasotrnble changes in the amount of 
insurance, or reasonable reductions in policy limits or CO'-, rage is not 
considered a tem1inatio11 if the requirements arc directly related to the 
hazard involved and are made on the renewal date for the policy, 

SECTION 4. AMENDMENT. Subsection 5 of section 26.1•40M01 of the North 
Dakota Century Code is amended and l'eenacted as follows: 

5. "Termination" means either u cancellation or non renewal of automobile 
insurance coverage in whole or in pa:1. A cancellation occurs during the 
policy term. A nonrenewal occurs at the end of the policy term. An 
insurer's substitution of insurance upon renewal which results in 
substantially equivalent coverage is not a termination, The transfer of a 
nolicy between companies within the same insurance holding compan}'. 
~y:stem is not a tcnnination, 

SECTION 5. A new section to chapter 26.1-40 of the North Dakota Century 
Code is created and enacted as follows: 

Notfcc of transfer. The insurer trnnsfcrring a policy to un insurer within the same 
insurance holding commmy system must giv~ notice to the policyholder of the transfer," 

Renumber accordingly 
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RoH Call Vote#: t 

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO • .CJigl· ,,.,,.., ,t> ~,pe BilP'.ft't>Smqpp;cww ,,,,,: / /C/ 8 

House Jndustry, Business and Labor Committee 

0 Subcommittee on _______________________ _ 

or 
0 Conference Committee 

Legislative Council Amendment Number 

Action Taken 

Motion Made By --p~h Seconded By m. ~ 
Representatives Yes/ No RepresentaHves Ve&; No 

Chainnan- Rick Berg vi Rep. Jim Kasper V. 
Vice-Chairman Oeorfle Keiser \/ Rep, Matthew M, Klein VJ 
Rep, MarY Ekstonn ✓ Rep, Myron Koppang v J 

Rer,. Rod Froelich ~ Rep, Dou~ Lemieux VJ 
Rep, Glen Froseth v~ Rep, Bm Pietsch ✓~ 
Rep, Roxanne Jensen v. Rep. Dan Ruby v1 
Rep. Nancy Johnson ,/ Rep, Dale C. Severson v~ , 

-
Rep. Elwood Thorpe v 

... _, 

Total (Yes) __ ......,.)_~ __ · ____ No_,_{).,..._ _______ _ 

Absen1 I 
Floor Assignment 

If the vote is on an amendment, brJefly indicate intent: 
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REPORT OF STAt-'DING COMMITTEE (410) 
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Module No: HR-23-2652 
Carrier: Jensen 

Insert LC: 10434.0101 Title: .0200 

REPORT OF STANDING COMMITTEE 
HB 1198: Industry, Business and Labor Committee (Rep. Berg, Chairman) recommends 

AMENDMENTS AS FOLLOWS and when so amended, recommer1ds 00 PASS 
(14 YEAS, 0 NAYS 1 1 ABSENT AND NOT VOTING). HB 1198 was placed on the 
Eleventh order on the calendar. · 

Page 1, line 1, after "A BILL" replace the remainder of the bill with "for an Act to create and 
enact a new section to chapter 26.1-30.1, a new section to chapter 26.1-39, and a new 
section to chapter 26.1-40 of the North Dakota Century Code, relating to transfer of 
policies within an Insurance holding company system; and to amend and reenact 
subsection 4 of section 26.1 ·39-11 and subsection 5 of section 26.1-40·01 of the North 
Dakota Century Code, relating to transfer of policies within an insurance holding 
company system. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. A new section to chapter 26.1-30.1 of the North Dakota Century 
Code ls created and enacted as follows: 

Polley transfer. 

L A policy transferred to an insurer within the same Insurance holding 
company system Is not subject to sections 26.1-30.1-02, 26.1-30.1-03, 
26, 1 ·30.1-03.1, and 26.1-30.1-06 .. 

~..!. The transferring Insurer shall give notice to the pqJJcyholder of the policy 
trat:isfer. 

SECTION 2. A new section to chapter 26.1 ·39 of the North Dakota Century 
Code Is created and enacted as follows: 

~otlce of transfer! The Insurer transferring a policy to another Insurer within the 
same Insurance holding company system shall give notice to the policyholder of the 
transfer. 

SECTION 3. AMENDMENT. Subsection 4 of section 26.1-39-11 of the North 
Dakota Century Code is amended and reenacted as follows: 

4. "Termination" means either a cancellation or nonrenewal of property 
Insurance coverage In whole or In part. A cancellatlon occurs during the 
policy term. A nonrenewal occurs at the end of the policy term as set forth 
In subsection 3, For purposes of sections 26.1 M39·1 0 through 26.1-39-21, 
the transfer of opoHo~~lde~ pollc~ between companies within the same 
Insurance gm1:Jp b.QJdlog_ QQ..mpany SYSlillll loooneldo~od nQ.t a termlnatlo, ,, 
Requiring a reasonable deductible, reasonable changes In the amount of 
Insurance, or reasonable reductions In policy llmlts or coverage Is not 
considered a termination If the requirements are directly related to the 
hazard Involved and are made on the renewal date for the pollcy. 

SECTION 4, AMENDMENT. Subsection 6 of section 26.1-40·01 of the North 
Dakota Century Code Is amended and reenacted as follows: 

5, 11Termlnatlon" means either a cancellation or nonrenewal of automobllo 
Insurance cover&ge In whole or In part. A cancellatlon occurs during the 
polloy term. A nonrenewal occurs at the end of the polloy term. An 
Insurer's substitution of Insurance upon renewal which results In 
substantlally equlvalent coverage Is not a termination. Iba transfer of a 

,~) n11s1<, {Ol COMM Page No. 1 HR-23,2e52 



REPORT OF STANDING COMMITTEE (410) 
February 8, 2001 8:31 a.m. 

Module No: HR-23-2652 
Carrier: Jensen 

Insert LC: 10434.0101 Title: .0200 

policy between companies within the same Insurance holding company 
system Is not a termination. 

SECTION 5. A new section to chapter 26.1-40 of the North Dakota Century 
Code ls created and enacted as follows: 

Notice to transfer, The Insurer transferring a policy to an insurer within the 
same Insurance r ,old Ing gompany system shall give notice to the pollcyhol9er of the 
traosfer.'' 

Renumber accordingly 

(2) oesl<, (:,) COMM Page No. 2 
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2001 SENATE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO. HO 1198 

Senate lndw;try1 Business and Labor Committee 

□ Conforc11cc Commitkc 

Heming Date March 12, 200 I. 

Ta12_c Number ' ... ~------· 
1 -

...._. 

--
Committee Clerk Signntmc 

Minutes: 

The meeting wus called to '.)l'dcr. All committee members, except Scnutor Krebsbach, present. 

Hearing wus opened on HB 1198 relating to transfer of policies within an insurance holding 

company system. 

Representative George J<ciscr, District 47, cosponsor, With the national trend for acquisitions1 

mergers, holding companies, and name jhanges, this bill is necessary, The cu1'l'c11t ins1.11·ancc luw 

rcqufrcs that if u company changes name they hnvc to send letters of cancellation or non rn11cwal 

to the policy holdt1r, This bill addresses that issue, it says tlutt if it stays under the same corporate 

structure or umbrella, all that neccfo to be done i8 inform policy hold~r of the 11cw nunrn. This b.'.11 

serves cortsumers. Letters of canccllntion or non renewal cont\lse or frighten policyholdcrs1 

specially the notes of cancellation, and cnusc compunles a lot of expense which will be passed 

cvcntuutly to the consumers. Letter of no1·1 rcncwnl urc sent when chnngc huppcns ut the 1.rnd or 

the policy and letters of concollation when it happens iuring the term of the policy. If compuny 



Page 2 
Senate lnduHtry, Business nnd Labor Committee 
Bill/Resolution Number H8 1198 
Heuring Date March 12, 200 I 

decides to group policies under one company they would ha\.c to do the same thing under the 

present law. 

Senator Espcgard: What docs the customer do when he gets the notice? 

Rep. Keiser: Call insurance company who will issue new policy, 

Senator Tollefson: Section five mentions notice oftrunsfor. 

Rep. Keiser: We think there should be some informatiC'n, for customer is going to b~ getting 

corrcsr,ondcncc from H new company. 

Senator Mathern: Does the new company have option of callccling the policy'? 

Rep. Kcfscr: Yes, that option would stay as is in the lnw. The only thing this bill addresses is 

corporate identity. 

Senator Espcgard: Why did they allow a law like this to stand. 

Rep Keiser: At the time it was enacted thcl'c wus no such thing us umb!'cllas nnd mergers. 111 this 

day nnd time u chnngc is needed. 

Gury Thune, AIA, urge favorable \!011s idcrution of this bill. We uskcd fo1· this bill and worked 

with the insurance department 011 it. History of the lnterprctution of "the compnni' by 

the insurance department is that it is one company only; so even transfers within a holding 

company would require the notices. Und~r this hill the only notice required would be of change 

of company name, 

r.iarry Maslowski, ND Ins, Dept. Fnvor this bill. Notice to the consumer needed so they won't 

be caught by surprise. As long us everything is within the same holding company systcm1 

policies cun be moved. 

Sen"tor Mutch: If the customer doesn't want to mnkc the switch would they h1~ ublc to stuy with 



Page 3 
Senate Industry, Bt1t,incss and Labor Committee 
Bill/Resolution Number HB 1198 
Heuring Date March 12, 2001 

the same company? 

L Maslowski: If the compai,y chungcs the 11rogram the customer wouldn't bcc:iu~c the program 

is no longer uvuilnblc, 

Senator Espeg11rd: Wouldn't this be n way of moving bad underwriting arou1HI'.' 

L Maslowski: This is not the intent, if' it happened the department would hear Hboul it. 

Senator Tollefson: Change of company would entail potential cha11g0 of coverage atld 

prcmillln, 

L Maslowski: It is intended to be an on pa1· switch, not an excuse to rewrite, 

ltcp Keiser: Keep in mind what is happening and plincipks of business: companks arc prnlit 

driven, they know that arbitrary rntc increases arc not good business practkc, Trnnsfors won't be 

based otl one or two policies, A company might bt1y multiple companies and r,wvi: the policies 

with spcciulizcd groups, The only problem arc the letters of non renewal and ca11ccllatio11. 

No opposing testimony, Heuring conr.luucd. 

Senator Esp,igard: Motion: do puss, Senator Klein: Swcon<l. 

Roll cull vote: 6 yes~ 0 no; 1 ubsent. Flo01· assignmc11t: Senator Klein, 



Date:,3 / ):;,/ 0/ 
Roll Call Vote #: / 

2001 SENATE ST ANDING COMl\1I TTEE ROLL CALL VOTES 
BILL/RESOLUTION NO, / l'JJ; 

Senate Industry, Business and Labor 

D Subcommittee on ·--~----------
or D Conference Committee 

Legislative Council Amendment Number 

Action Taken 

Motion Made By Jt 1¥- Seconded ~ /&, ,~m _J]-ptL sy _h12 ._'1z-
s~nators Yes No Senators 

Senator Mutch .. Chainna11 i/ Senator Every 
Senator Klein - Vice Chainnan L,.,/ Senator Mathern 
Senator Espe~ard ✓ 
Senator Krebsbach A 
Senator Tollefson ✓ 

--~ 
-

""··~ 

Total No () 

Committee 

Yes No 
✓ ·-✓ 

(Yes) --~----- -------------
Absent / --------------
Floor Assignment • k , £Mn ___ , ____ _ ----
If the vote is on an amendment, briefly indicate intent: 
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Morch 12, 2001 12:05 p.m. 

Module No: SR-42-5~21 
Catrler: Klein 

Insert LC: , Tltle: , 

REPOR1' OF STANDING COMMITTEE 
HB 1198, as engrossed: Industry, Business and Labor Committee (Sen, Mutch1 

Chairman) recommends DO PASS (6 YEAS, 0 NAYSf 1 ABSENT AND NOT 
VOTING). Engrossed HB 1198 was placed on the Fourteenth order on the calendar, 

(2) DESK, (3) COMM Page No. 1 
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