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Minutes: Chair Kelsch opened the hearing on H B 130 I relating to school district reorganization 

bonuses; to provide an appropriation: and to declare an emergency. 

Rep. Nottcstad. Dist.Al : suppo11 HB 130 I. This bill will hold buck $2 M appropriated for 

reorganization bonuses in the last session. There arc a number of school districts that hav~• 

rcorgunizcd and the money has not been paid, It will insure that the reorganization stuuy \\'Ill 

continue and thnt future ones will take place; and provide the financial incentive to !ht! districts 

that were promised the money. 

]t(:p, Aarsvold. Dist 20: here to support HB 1301. For many session, we have always cncourugc 

school rcorganizutio11, We need to keep bringing schools together. 

Tom Decker. DPI. Finance nnd Organization Dirccw.: (340) here to support 1-1 B 130 I. (SEE 

;iTTACHED TESTIMONY) 

.Rep, Mueller: (752) What do you meun by 11adjustcd formula in some way-''? 
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House Education Committee 
Bill/Resolution Number H BI 30 I 
Hearing Date 2-06-0 I 

Tom : I'm not unhappy at all with the way that the square miles is for bonu~cs. You may want 

to put in a minimum enrollment. Some lesser square mile comes in with enrollment. 800 mile:~ 

seems rcusonablc. 

Rep. Nelson: (900) Why is it that the Langdon unit didn't n:ceive the total SS00,000'! 

Tom : The formula is a three part deal. With the $500,00 cap. You ha\'c to add the three pieces. 

Very seldom do you come up wili; the $500,000. 

Rep. Bruccgaard : The Surric/Sawyer foiled. Wns there a main sticking point or issue that we 

cun try to fix and give another try. 

Tom: Some things just aren't to be. Some history there. 

Chair Kelsch : Any more testimony for or a~ainst'! Hearing is closed. 

crape 3, side A) Chair Kch-;ch : ( 1820) Let's lake up H B 130 I. 

Rep. Bruscgaard: We don't need more than$ 2 M to accomplish the reorganizations that will 

tukc plucc. Why arc we appropl'iuting $ 3 M, then'! 

Chair Kelsch: Because the districts that have the bonus coming now, won't rccciv,: it until 

December of this year. What arc committee wishes'? 

Rep. Hawken: I mo\'<! u DO PASS u11d REREFERED to APPROPl~IATIONS. 

Rep, Nelson : I second. 

VOTE: J.4.. YES and J_ NO with O absent. PASSED. Rc1>, Grumho will carr~· thl' hill, 
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Chairman R. Kelsch. Vice-Chair T. Bruscgaur<l. Rcr. lkllc\v. Rep. Grumbo. Rep, J laus, Rep, 

Hunson, Rep. I lawkcn, Rep. Hunskor. Rep, Johnson. Rep. Meier. Rep. Mueller, Rep. Nelson. 

Rep. Nottcstnd, Rep. Solberg, Rep, Thoreson 

Chairmnn Kelsch: We will take up HB 130 l. Whut at'\! the wishes of the committee? 

Rep. l-lnwkcn; I move n DO PASS AND REREFERRED TO APPROPRIATIONS, 

Rep. Nelson; Scconc.1. 

Chairman Kelsch; Committee discussion. 

The motion of DO PASS AND REREFERRED TO APPROPRlATIONS passes with 14 YA YI 

Nay (l ABSENT 

Floor· Assignment: Rep. Orumbo 



REVISION 

Bill/Resolution No.: 

Amendment to: HB 1301 

FISCAL NOTE 
Requested by Legislative Council 

04/25/2001 

1A. State fiscal effect: Identify the state fiscal effect mu/ the fiscal effect on agency appropriations 
compared to funding levels and appropriations antict/Jflted under current law. 

!1999-200 1 Biennium f 2001 ·2003 Biennium ,~-2-o-03~.·-2-o_0_6_B_ie_n_n_iu_m_ l 
[General Fur1d j Other Funds !General Fund I Other Funds !General Fund fottwrFurtds-J 

Revenues I I $3.000,ooq I I j 

Ex pendlture s I ($3,000,000 f___ $1.665,ooq_____ ,-· l 
[Appropriations f __ :[____ $1,665,00L _______ L___ 7 
1 B. County, city, end school district fiscal effect: Identify the fiscal affect on the appropriate political 
subdivision. 

I 2001-2003 Biennium -,----,..--1 2003-2005 Biennium 

~~-, Cities ~~fc~
1
s )~ountles Cities ~~~~c~1s 

1999-2001 Biennium 
School 

Counties Cities Districts 
($3,000,000) I C ____ [~e65,oooC _ -J 

2. Narrative: Identify the aspects of the measure which cause fiscal imf)act and include any comments 
relevant to your ona/ysis. 

This bill provides n $ I ,665,000 general fund appropriation for the school consolidntion 
bonus program. It reduces the funding available for contingent distribution in Chapter 169 of 
the 1999 session laws by $3,000,000 to be turned back to the general fund. 

3. State fiscal effect detail: For information shown under state fiscal effect in 1 A, please: 
A. Revenues: Explain the revenue amount.,;. Provide rletoil, when appropriate, for each revenue type 

ond fund affected nnd any amounts included in the executive budget. 

Increases l'cvcnue available for 2001-2003 by $3,000,000. 

8. E,cpendltures: Explain the expenditure amounts. Provide detail, when appropriate, for each 
agency, line item, and fund 8flected ond the number of FT£ positions affected. 

Decreases expenditure8 for 1999-200 l by $3,000,000. lncrcnses expenditures for 2001-2003 
by $1,665,000. 



C. Approprla♦.kms: Explain the appropriation amounts. Provide detail, when appropriate, of the effect 
on the bie,,.nlal appropriation for each agency and fund affected and any amounts Included in the 
executive budget. Indicate the relationship between the amounts shown for expenditures and 
appropriations. 

Requires an appropriation of $1,665,000. 

rJame: 
phone Number: 

Tom Decker 
328-2267 

(Agency: Public Instruction 
pate Prepared: 0...,..4/-,-2-4/_2....,..0-c:-0..,....1 ------------, 



FISCAL NOTE 
Requested by Legis:latlve Council 

04/24/2001 

Bill/Resolution No.: 

Amendment to: HB 1301 

1 A. State fiscal effect: Identify the state fiscal effect and the f1:r;cal effect on agl'f1cy appropriations 
compared to funding levels and nppropriatlons llnticipated under current law. 

I 1999-2001 Biennium I 2001-2003 Biennium l,_---,-2..,,.00--c--3.,,...·2005 Biennium 1 
....._ _____ !General Fund I Other Funds IGeneral Fund I Other Funds [General fond I Other-Fundil 
Revenues j r / $1,665,00~-" / . -r 

,_E_x-pe-n~dl~tu-,e-s-r ($1,665,000~ --, $1,665,ooq I --r·--- 7 
Appropriations C r .I $1,66.~!)0~ .1 --·- I ____ ) 

1B. County, city, and school district flscal effect: Identify the fiscal of/eel on the aµproprillte politico/ 
subdivision. 

---1,....9_,9...,.9--2~0,....,0~f Biennium 2001-2003-Blennlum ____ l 2003-2005 Biennium 

Counties Cities 
School ----r I s~chool I I I-School 

Districts Counties Cities Districts Counties Cities Districts 
__ --($-1,-oe-5,-oo....,-o)'i---~--=-==[ ___ [}T:665.0ooC L __ ,c...__ __ 

2. Narrative: Identify the aspects of the meosurv which couse fiscal impact ond include ony comments 
relevant to your analysis. 

This bill provides n $1,665,000 gcn<.'ral llmd uppropriution for the si.:hool i.:011solidatio11 bonus program. It 
reduces the tbnding available for <.:onting<.'nt distribution in ClwptL'r I (,9 of the 1999 session laws by 
$1,66S,000 to be turned buck to the general fund. 

3. Stttte fiscal effect detail: For Information shown under state fiscal effect in 1 A, please: 
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for ooch mvenue type 

and fund nlfected and m,y amounts Included in the executive budget, 

lncrcuscs revenue avnilublc for 2001-2003 by $1 /,65,000, 

B. Expenditures: Exp/Bin the expenditure amounts. Provide detoll, when appropriate, for ench 
agency, lino Item, and fund affected and the number of FTE positions affected. 

Dccrcuscs c.-..:pcnditurcs for 1999-200 l by $1,665,000. Jncrcuscs c,'<pcnditurcs for 2001-2003 by 
$1,665,000. 

C. Appropriations: Explain the appropriation amounts. Prov/do detail, when 8ppropriato, of the effect 
on the b/ennlel appropriation for each agencv nnd fund affected and any amounts Included in tho 
executive budget, lndicnte tho relationship be/ween the amounts shown for expenditures and 
appropriations. 



Requires nn upproprintion of' $1,665,000. 

rJame: Tom Decker (Agency: Public Instruction 
P§t1_0_,,..N.,....u-m-,-b-er-: ---3-28---22_,...6,_? ________ pate Prepared: 04/24/2001 



Bill/Resolution No.: 

Amendment to: 

HB 1301 

FISCAL NOTE 
Requested by Legislative Council 

01/17/2001 

1A. State fiscal effect: Identify the state fiscal effect and the fiscal el/act on ngancv nppropric1tions 
compared to funding levels and appropriations anticipated under current law. 
I I 1999-2001 Biennium j2{)01-2003 Biennium I 2003-2005 Blennlun,-7 

llnds-!General Fund I Other Funds l 
$~--·----wr-----$q jGeneral Fund I Other Funds General Fund ( Other F 

Revenues I $~ $0 $2,000,00tj 

Expenditures ($2 ,000,000~ $01 $3,000,00~ -wr--·---ror $q 
I Appropriations $oj - ___ $0[ $3,ooo.ooq --~ $0[- $Ol $q 
1B. County, city, and school district fiscal effect: ldfJntily the fiscal effect on the appropriate political 
subdivision. 

1999-2001 Biennium I 2001-2003 Bien "· lum ___ T ____ 2003-2005 Biennium ! 
r School I r SchooT7 
I Districts Counties I Cities Districts I 

School 
/counties ·-,Cities Counties Cities Districts 

$0 $0 ($2,000100011 $DI $0 L $3,ooo,ooof-- $al $0 $ 

2. Narrative: ldf:.'ntify the aspects of the meosure which couse fiscal impact and include nnv comments 
relovnnt to your analysis. 

This bill provides u $3,000,000 gcncrnl li.md appropriation ltH' the school co11solidutio11 bonus progrnm. It 
reduces the funding uvuilahlc for contingent distribution in C'lwptcr I (>9 of lhc I CJ99 session laws hy 
$2,000,000 to be turned back to thl! gcncrnl fund. 

3. State fiscal effect detail: For information shown under state llscol el/act in 1 A, p/ense: 
A. Revenues: Explain the revenue amounts, Provide detail, when opproprinto, for ench wvenue type 

ond fund effected end any amounts includod In tho o><ecutive /Jut/yet. 

Incrcnsl!s revenue uvuilnblc for 2001-2003 by $2,000,000, 

8. Expenditures: Explain tho oxpemlituro amounts. Prov/do detail, when npproprinte, for oach 
agency, llne item, and fund al!ectod em/ the m,mber of FT!:." position."i al/acted. 

Decreases expenditures for 1999-200 I hy $2,000J)(}0, I rwrcascs ,:xpl'IHliturcs for 2001-200) by 
$3,000,000, 

C, Appropriations: Exp/tJln the approprlation amour1ts. Provide detHil, when 11pproptiate, of tho a/loci 
on the biennial epproprlatlon for each agency and fund olfoctod nnd any £Jmotmts lnclu<led in t/Je 
executive budget. Indicate the ro/Htlonshlp betwtJ·on the amounts shown for expenditures and 
epproptlatlons. 



Tom Decker jAgency: Public Instruction 
one Number: 328-2267 ate Prepared: 01/19/2001 



Date: ~tu)o I 

Roll Call Vote#: \ 

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
HILL/RESOLUTION NO. J,{6 l~O t 

House House Education Committee 

D Subcommittee on _____________________ _ 

or 
D Conference Committee 

Legislative Council Amendment Number 

Action Taken l) Y1M,S ~ \(e_ re¥,uul .-\:o ~~l'.tJ~'f lCl.\&1'.,l'.. 

Motion Made By ~ ~ • ¥0. LU 'LJ,11. SC'conded By -~' Ne-Ls c, v, .. 

Hcnrcscntath'cs Yes No B_cprescntativcs Yes No 
Chalrman-RaeAnn G. Kelsch V .. Rep. Howard Grumbo V 
V. Chairman• Thomas T, l:3rusegaard V Rep. Lyle Hanson V 
Rep, Larry Bellew V Rep. Bob Hunskor V 
Rep, C.B, Haas v Rep, Phillip Mueller t/ 
Rep, Kathy Hawken V Rep, D~n Solberg 1/ 
Rep. Dennis E. Johnson ✓ -Rep, Lisa Meler V 
Rep, Jon O. Nelson ✓ 
Rep.Darrell D, Nottestad i/ / 
Rep, Laurel Thoreson 1/ 

{ 

Total No Click here lo type No Vote 

Absent 0 
Floor Assignment Clll'k ltere 10 Iv Je Floor 1lssl 11mum1 

If the vote is on an nmendmcnt, briefly indicate intent: 



REPORT OF STANDING COMMITTEE (410) 
February 61 2001 4:57 p.m. 

REPORT OF ST ANDING COMMITTEE 

Module No: HR-21·2542 
Carrier: Grumbo 

Insert LC: . Title: . 

HB 1301: Education Committee (Rep. R. Kelsch, Chairman) recommends DO PASS and 
BE REREFERREO to the Appropriations Committee (14 YEAS, 1 NAY, 0 ABSENT 
AND NOT VOTING}. HB 1301 was rereferred to the Appropriations Committee. 

(2) DESK, (3) COMM Page No. 1 



2001 HOUSE APPROPRIATIONS 

HB 1301 



2001 HOUSE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO. lllHJOI 
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□ Conference Committee 
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Minutes: 

HOUSE APPltOPRIATIONS COMMITTEE lll~ARING ON IIBIJ0I. 

Rep. Timm: We have the sponsor hen.\ Rep. Nottcstad, Do you expect anyone l~lsc'? Yes, Tom 

Dcckcl' is supposed to be here to answer ti.!chnical questions, Would you want to wait unti I the 

scheduled time nt 08:30. Response was yes. We won't open the hearing then, 

I-louse nppropl'lntlons ended hcu1·lng on HUtJ0t unell n Inter time. 



2001 HOUSE STANDING COMMITTEE MINUTES 

DILL/RESOLUTION NO. HRiJOIA 

House Appror,rlutions Committee 

□ Confbrcnco Committee 

Heming Date February 14, 2001 

- . ~---
Tnpc Number s idc A Side B Meter ti -- --- ----~--~-----~-.. ··--·-~-----· 

) 2118-38(,0 

-·· 

Committee Clerk Signuturc 

Minutes: 

HOUSE APPROPRIATIONS COMMITTEE HEARING ON 1181301. 

Rep. Timm: Opened the hcul'ing on HB 130 I, 

Rep. Nottcstcad: HB 130 l very simply will hold buck $2 million <lollurs of appropriated last 

year for the reorgai1ization bonuses und there arc a number of school districts who urc in the 

process today and this process hasn't been completed, and in essence it will do basically two 

things, it will insure that the reorganization studies continue toward a completed rcorganizution 

and secondly it will provide the financial incentive to the districts that was promised. At this 

point I would Hke to have Tom Decker come up and answer the technical questions. 

Tom Decker, Department of Public Instruction. (Followed written testimony) 

Rep. Timm: There is a question here by one of the committee members about your testimony 

pertaining to another bill. 



Pugc 2 
Houso Approprlutions Committee 
Blll/Rc1mlution Numbor HD 130 I A 
Heuring Duto Fobrunry 14, 200 I 

Hep. Monson: Tom, I think your testifying on I ID 131 0 und this is Hl3130 I and in your 

testimony you do sny HBl301 but your tulking ubout HBl310. 

Decker: Mr, Chuirman cnn I sec u copy of tho bill.'? 1113130 I should be the school district of 

restructuring bonus bill. 

Ref>• Tlnum The one that rcstricls the umount of nwncy thut cun be used. 

Rep. Mon~nn: Mnybc I'm wrong. Yes I'm wrnng. 

Decker: You cnn sec the amount of those bonuses, let me give you tt work sheet thut shows you 

the munncr in whlch the bonuses urn ddermincd. The four districts thut I huvc picked us 1111 

cxnmplc for you urc not currently engaged in discus:;ions ubout reorgunizntions but I think they 

urc un excellent cxumplc of what the possibilities urc, und ulso excellent cxu1i1plc of the sort of 

thing thut1s happening in some pnrts of n1rnl North Dukota. You ~an sec what the enrollment is in 

tho Wing1 Tuttle, Robi1rnon, Pettibone districts that's in northcm Kidder and northern Bul'lcigh 

county, three districts thut opcrntc 2 K-12 und 2 K-6 ut the present time fou1· facilities and they 

have a total enrollment of 188 students. We project thut their enrollment by 2006 will be 125 , 

and those districts cover over 1100 square miles and the way the formula works they would 

qualify for a half a million dollar bonus if they came together into a single district. We believe 

that them coming together into a single district represents the kind of long term solution that we 

sho~•ld be aiming for and for which we should be paying bonuses. 1100 square miles is a large 

enough area to require K-12 services into the future us far as we can see, almost regardless of 

what else happens, certainly probably not at 4 locations, but at some point in that area we will 

need K-12 services and we think that the bonus program is designed to facilitate those kinds of 

comings together, so you can see how that works out in terms of fonnula. Three different factors, 

its number of districts, number of students, and land area of the largest district in the unit. 



Pugo 3 
House Approprintions Commlttco 
Blll/Rosolutlon Numbor If 8 UO I A 
u~mrlng Dutt' Fobruui·y I 4t 2('10 I 

fl;.:p. Thnrm The question is in this bill to me looks llko thcro is orlginully three million dollurs 

upproprintcd und whut this bill suys is thut you cun only spend one million dollars and you have 

lo keep two million dollurs in rcscrvct it tulks about the bonuses but I think in u wuy Rep. 

Monson might be right, your tcsti111011y isn 'I pcrtuinin~ to spending u million dol lnrs or up ton 

million dollars 1111d not spunding thu 11ddllio1111I two million dollurs, und that is what the bill is 

ubout. 

Decker: I muy be mh.;sing something but essuntially this is the testimony thnt I huvc given on 

this bill in three other committees und SB2200 is virtunlly the snmc bill und I guess I don't 

undcrstund the prnblem. I think were uppropriuting a totul of 3 million for the next biennium 

currying two million forward und adding one million to it making thut availublc un<l uuthorizing 

the use of thut money for future bonuses including those thut urc ulrcudy owed. 

Rep. Gullcson: There is another bill, but I haven't followed it closely, but the on~ thut limits the 

800 squul'c miles fo1 rcorgnnizcd districts, do you know whut the status on thut is? 

Decker: l think your probably talking about HB 1384 which sets standurds for upprovul of the 

reorganizations by the state board. That bill is in the House Educution Committee at this point 

and the sub committee wi.11 report to the full committee probably today. 

Rep. Timm: Getting down to the mon,~y pm1 of it, those three million dollars, Is this scenario 

right'? Th;~rc was three million dollars appropriated for this current biennium and you only spent 

approximately one million dollars of il and what you want to do is take the added two million 

doJlars that you got for this biennium and put another million into it so thut you end up with three 

million again, am I right on that'? 

Decker: The appropriation for last time is reflected in item C. Of section one here, there was a 

two million dollar appropriation last time that was contingent if it was available after other 
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Pugu 4 
House Approprlutions Committee 
Bill/Resolution Numbor HD 130 I A 
flouring Dnto Fobruul'y 14, 2001 

ullocutions wen, puld, we could hnvo spent up({) two million, the wuy it worked out th!.! timing of' 

the rcorgunizutions wut,; such thut in foct we will not pay out uny money for bonuses in this 

bionnium. Tho bonuses that urc uccrucd in this biennium$ I, 165 million will be due und payable 

in Dcccmbc1 in 200 I, which is into the next biennium, So the request here i; to mm'c lwo million 

dollurs of the foundution uid carryover fbrwurd into the 11cx1 biennium and u1.kl 11nothcl' million to 

It, we puid $I, 165 million on schedule und huvc just u111!cr two million lctl to curry us through 

the rest of the biennium for other bonus puymcnts thut may become due, 

Rcr>, Thnm: So were ndding un additional millio11 dollars to the l\rnd then'? Answer wus yes. 

Rep. Monson: When you cross out the lunguugc in Chere you arc 1101 chunging uny of those 

provisions thought your still going with the sumc 800 squnrc miles und all the things in your 

formulu. That would rcmuin the same so nil this is doing is snying those thut went with the 

Incentive nnd through n technicality couldn ft get puid this time will get puid because we would 

move that money thnt was uppropl'intcd for them forwurd to the next biennium, so you will 

continue the sumo exact ptogl'um agaln for the next biennium? 

Decker: Thafs correct, there arc other bHls thut Rcp.Gullcson points 0t1t that deal with the 

fonnula or reorganization issues, there is discussion going on ubout dealing or changing the 800 

square miles, and so on, those nre not in this bil1 1 but those discussion nrc going on, 

Rep. Monson: The is another Senate bill that is exactly like this one too. Right? 

Decker: Yes that is S82200. 

Rep. Aarsvold: I hope I can clear up this issue. The dollars w~re talking about here arc left over 

dollars after the foundation aid dollars are distributed and I think it was Sen. Freeberg who 

initiated the language we see here and said that the first million doJlars of any left over money 

from foundation aid would schools based on ADM. (Average Daily Membership), The sr.cond 



Pugo 5 
House Approprlotions Committcl.l 
BIil/Resoiution Number I H3 I 30 I A 
llcnrlng Duto Fobruury 14, 200 I 

million of the Ion ovor dollurs would go to schools that urc experiencing docllni11g 1.mrollnwnt 

und I think there is u lhrmulu thut 1s nvuilublc to account for tlwt distribution. nnd then finally the 

next block of dollurs, two million dollurs ofthut leftover were to go to schools for purposl.ls of 

tho orgunlzntion bonuHcs, so this wus ull tcntutivc nsswning if there were dollars lei\ ovcl', we 

would distribute them uccording to this formuh1 und unything over the formula then that W4.; have 

tulkcd ubout would back to tho school districts 011 the bush; of ADM' ,.,nt! I think the projection 

now is immcwhorc ovc1· t1vc million, So tho purpoHc of this bill nnd I appear here as II cosponsor 

snys thut we will guurnntcc that two million dollurs for school reorganizu!lons to make sure those 

school districts thnt huvc stnrtcd tile process of rcorg11nizatio11, but yet by tinrn constrnints wen.' 

not nblc to conclude it would be still eligible for those dollurs. 

Rep. Carlisle: Whut is the c!'itcriu when they nctuully get the bonus money when its u done dcul'! 

Decker: Bonus money is pnid on Dcccmbc1· I st of this year, that's 6 months after these districts 

bccomr. rcorgunizcd clistricti;, the payment throughout thll dhwussion was intended to be after the 

foct. 

Rep. Timm: Any other question.,'.' Any other testimony in support of H B 130 I? Any opposition'? 

Hearing will be closed on HB 130 I. 

End appropriations committee h,iaring on HBl30L 
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HOUSE APPROPRIATIONS COMMITTEE ACTION ON HBl30Ul, 

Rep, Timm: This is the bill for rcorgunization rcpuymcnts, 

Rep, Aarsvold: As a cosponsor of this bill, l would move a DO PASS on f-1 B 130 I. 

Rep. Timm: Is then: a second'? SL~condcd by Rep. Hcuthcr. Any discussion'? 

Rep. Aarsvold: As I tried to cxpluin in the hearing, HB 1301 is merely guanmtccing the <lol lars 

that we as a Jcgislative assembly promised to school districts who were in the rcorgunization pla11 

and should that money be vvailablc after all other obligations to the foundution aid program wc!'e 

met and if you look at the bill you will notice how we as an assembly decided to dl~trihutc those 

left over doUars last session. Unfortunately, the school districts were not ublc to meet the time 

line during this biennium in the reorganization plan and those plans of course must be accrued by 

the school boards of those respective districts and the whole process takes a lot of time, its a 

negotiation process that involves patrons of thP ·~istrict and the boards of course and other folks. 



Pugc 2 
House Appropriutlons Committee 
Dill/Resolution Number f-18130 I B 
Heuring Dute Fcbruury 14, 200 I 

ln my loglslutlvc district, we huvc 1rncccsi;fully used !'()orgunizntio11 u number ol' times 10 1wll 

tog~thcr school .'.istl'icts thut huvc I think lmvc u long t,mn viubility into the l\1turc and its II lot 

liko II mnrringo, If f might be so bold. We bring together pco1"lc from diverse (.'omnnrnith·s and it 

tukos time to resolve differences lhnt those communities might huvc. 

Rep. Monson: Thctc is sooH~thinl,, 11 little mon! even thun tlwt, tlmt is involved with this, and 

some of thoso districts did mccl ull the timclincs, and they did go th.1·ough with the rcorgunization 

ut1d they did cvc1y1:hing that they were sul'poscd to und we promised Uwm they would get the 

n?wurd. Rep. Monson went on to discllSS some of the issues concerning rcol'gunizution problcnw. 

Rep. Skarphol: I don 1 t have a problem with the bill other than the fuct thut thi:rc is an idc11tic11l 

bill in the scnutc1 the only thing di ffbl'L'nt is the name of the sponsors and the 11umbc1· oil the top 

of the bill, und to unswer u question that Rep, Olusshcim hnd curlier, I asked in my second 

session whut it cost to ict u bill drntlcd, to get thr l,ilf drnflcd nnd to get it introduced , tlwy told 

me it cost $600. l just really resent having the same bill being introduced on brith sides of tile hall 

nnd I'm going to vote against both of them, 

Rr.p. l\'fonsen: I hopo you vote tor one of these two, 11m a sponsor on the othcl' one and I didn't 

even know ubout this bill so I helped mukc it more complicated, I agrcc1 r don't know why we 

hud two of them. 

Rep. Timm: Any other discussion'? We have a motion for a DO PASS. Roll Call vote will be 

taken. (13) YES (1) NO (7) absent and not voting. Motion pusses. Rep. Aarsvold will carry the 

bill to the floor, 

End of committee actJon on HB131.i8B. 



Dute: ~ tt..\ ( 0 \ 
Roll Call Vote#: i. 

2001 HOUSE STANDING COMMITTEF, KtOLL CALL VOTES 
BILL/RESOLUTION NO, ,-#-JS\ SO\ O 

Houue APPROPRIATIONS - Committee --------
0 :SubcommJttee on -----·-----

or 
D Conference Committeo 

Legislative Council Amendmenl Number 

Ac'don Tukcn 

Motion Made By 

Re2rescntntives Yes 
Timm - Chairman V -· Wald .. Vice Chairmni1 .. 

Rep - Aarsvold .,,,, 
Rep - Boehm '-"" 
Rep- Byerly V 
Rep - Carlisle V 

Rep - Delzer 
jlep - Olassheim \; - -
Rep - Oulleson ,.,,,,-
Rep - Huether ...... -Rep - Kempenich -
Rep • Kel"'.annn 
Rep - Kliniske 

Seconded 
_By 

No Representatives 

-Rep .. Koooelman 
Rep - Martinson 
Rep - Monson 
Rep - Skarphol 
ReQ - Svedian 
Rep • Thoreson 
Rep - Warner 
Rep - Wentz 

Yes No 

.,,,, 

.., 
V ·-..,-

......... 

&..--

Total (Yes) ----"--' 3=------ No __ L ______ , ___ _ 

Absent '1 
Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 



2001 SENATE EDUCATION 

HB 1.301 



200) SENATE STANDING COMMI11'EE MINUTES 

BJ LL/RESOLUTION NO. HB 130 l 

Senate Education Committee 

□ Conference Committee 

Hearing Date QJ .. 06-01 

Tu c Number Side A Side 13 Meter# ----·----------------------
x 19,9 • 32.3 ---

203-06-01 X 9,7-11.416,2-18,5 
1 04 .. Jl .. Ql X Q .. 13,5 
1 4·• l 7_ .. 0_1) ________ ,...._x ______ __._ ______ ..__1_7, 9 .. 40. 5 

Minutes: CHAIRMAN FREBORG called the hcRring on HB 130 t which relates to school 

- district reorganiz1ttlon bonuses, 

1'eRtlmony In support of HB 1301: 

REPRESENTATIVE NOTTEST AD, District 43, stated this bill will hold back $2 million of the 

monies appropriated for reor •. ~anization bonuses during the last session. There are a number of 

school distrir.ts who are in the process of reorganization, and keeping the funds in place will do 

two things: 1, Insure that the reorganization study continues into a completed reorganization, 

2. It wiH provide a financial incentive to the districts that have been promised. SENATOR 

O'CONNELL wondered how many districts actually get the $.5 million when you add the three 

components together, He does nr,t know, 

REPRESENTATIVE AARSVOLD, District 20, stated this corrects a problem that developed as 

a result ofan oversight from the Sess~on Laws of 1999. Chapter 169 called for the distribution of 

the leftover foundation aid dollars. Two million dollars of the Jeftover money was to be 



Puge 2 
Senate Education Committee 
Bfll/Resolution Number HB 1301 
Heuring Date 03-06-01 

designated for rcorgnnizutlon bonuses that were provided for in code in SB 1441, also pnsscd in 

1999, The oversight had to do wlth when a school district actuulty becomes u new entity, which 

ls July l st of the current ycur, The funding authority expires June 30th of the current year, We 

uro at a midnight crisls. This blll would reserve $2 million that was allocated from the leftover 

foundation nld dollars in Chapter 169 of the Session Luws nnd hold it in u sufc position for the 

schools to qualify for the bonuses on July 1, 200 l, The bill ulso provides for the addition of 

$1 million to deal with reorgnnlzntion bonuses into the next biennium, He is told that there arc 

$1, 1 million committed at this point to reorganizations for July 1, 200), He has no problem 

with the Senate (companion) bill which docs the same thing. SENATOR FREBORG stated the 

Senate bill was umenclcd to huvc nnother $ 1 million from this hiennlum surplus to cover tl1e $3 

million. He stated the amendment wns npplicd in Sennte Appropritnions und rather than tnking 

the $1 million from the general fundt it took another $1 million from the surplus. SENATOR 

O'CONNELL again asked what% of districts get $.5 million. TOM DECKER, DPI1 answered 

that maybe 50% of the reorganizations would be eligible, SENATOR WANZEK asked about 

the square mUc criteria. MR. DECKER said there is no specific legislation at this time to change 

the 800 square mile criteria for reorganizing districts, 

There was no testimony In opposition to HB 1301. 

Hearing no further testimony the hearing on HB 1301 was dosed. 

3-06-01, Tape 2, Side A, 9. 7 - 11.4, 16.2 -· 18.5 

CHAIRMAN FREBORG suggested passing this bill as is. This bill is identical to SB 2200 

except the appropriation for the third million dollars is taken out of the general fund in this bill 

rather than the surplus. SB 2200 is scheduled for a hearing in the House Education Committee 



.---------------------------------------
Page 3 
Senate Education Committee 
Bill/Resolution Number HB J 301 
Hearing Date 03-06,01 

on J•7-01. More discussion on funding for the i;r:hool dist.riots, where tho money should come 

from und the requirements to rccef ve it. 

SENATOR KELSH moved a DO PASS und Rcrcfcr to Apprl'.Jprlatlons, Seconded by 

SENATOR O'CONNELL. Roll Cull Vote, 7 Y~S. 0 No, 0 Absent, Motion Can·led, 

Carrier: SENATOR FREBORG 

04-11-0l, Tape 1, Side A, 0 - 13.5 

CHAIRMAN FREBORO called the committee to order. Roll Call was tukcn with all (7) 

memberi:: present. 

SENATOR FLAKOLL moved to reconsider action on HH 1301. Seconded by SENATOR 

COOK. Roll Call Vote: 7 YES, 0 NO, 0 Ahscnt. Motion to reconsider carried, 

SENATOR F'HEBORG presented an Rmcndmcnt (10543.0101). SENATOR COOK moved 

their i-doptlon. Seconded by SENATOR FLAKOLL. 

SENATOR KELSH feels another bill is basically the same as this.(SB 2200). SENATOR 

FREBORG has a concent that SB 2200 will die. SENATOR O'CONNELL asked who would 

have the authority to waiver. SENATOR FREBORG stated it would be the Superiljtendcnt and 

if the local hoard did not agree with the decision, they could appeal to the state board of p,i½Jic 

instruction. SENATOR WANZEK has some concerns and mixed feelings on these 

amendments. SENATOR KELSH stated there wa::i some concern earlier with one school having 

to have an enrollment of 225. 

Roll Call Vote: 6 YES. l NO. 0 Absent, Amendment (10543.0101) Adopted. 



Page 4 
Senate Education Committee 
Bill/Resolution Number HB 130 I 
Hearing r>ate 03-06-01 

SENATOR COOK moved n DO PASS As Amended, Seconded by SENATOR KELSH. 

Roll Call Voter 7 \' .~s. 0 NO, l Absent. Motion Carried. 

Carrier: SENATOR FH~:HORG 

4-17-01, Tape t, Side A, 17,9 • 40.5 

CHAIRMAN FREHORG culled the committee to order. Roll Cull wus tnkcn with nil (7) 

members present. 

SENATOR FREBORO presented cm umc11dmcnt ( I 0543.0102) for the committee to consider. 

SENATOR FLAl{OLL moved to reconsider HO 1.101 as J>asscd out of committee, 

Seconded by SENATOR COOK, Roll Call Vote: 7 YES, 0 NO. 0 Absent, Motion to 

reconsider carried. 

SENATOR FREBORO explained his amendment. He stntcd that, after visiting with DPI 1 there 

Is only ◊ne (l) reorganization plan that is closr enough to take place in this biennium. It will 

take $1,165 million to cover present c~tigations. The bill needs $1 million for supplemental 

payments, $1 million for declining enrollment, and $1 .665 million for bonuses. This will leave 

$500,000 if only $1,165 is needed. This money will go into HB 1344 and should be used for 

teacher payments, 

TOM DECKER, DPI, stated there arc no other districts able to complete a reorganization plan 

before the next biennium. 

SENATOR COOK moved to ~dopt the amendment (10543,0102), Seconded by SENATOR 

FLAKOLL. Roll Call Vote: 4 YES. :3 NO. 0 Abserd. Amendment Adopted. 

SENATOR KELSH mcved to reconsider the amendment 100543,0101. Seconded by 

SENA TOR O'CONNELL, This is the criteria amendment. 



Pases 
Senate EducnUon Committee 
OHi/Resolution Number HB 1301 
Hearing Datt' 0'.;-06-01 

SENATOR KBLSH feels the need for 22, students in one district is not possible in somn nreus, 

and ti&<, feeling fs those districtd would never be allowed to reorgunize if they have to m<-et the 

225 student criteria. 

Roll Call Vote1 4 Y~;s, 3 NO. 0 Abscntt The amendment ts removed from the blll. 

SENATOR KELSH mo·1cd a DO PASS ns Amended. Seconded by SENATOR 

CHRISTENSON. 

Roll Call Votes 7 YES. 0 NO. 0 Absent. Motion Carried. 

Carrier: SENATOR FREBORG 

....... 



Date: J ,/4 /o I 
Roll Call Vote #: / 

2001 SENATE STANDING COMMl1TEE ROLL CALL VOTES 
BILL/RESOLUTION NO. /,.~t1 / 

Senate Education· Committee 

0 Subcommittee on ---·--------------------
or 

D Conference Committee 

Legislative Council Amendment Number 

Modon Made By_ / ~~/t,/ By ~ , _ nt.4U.(_ 

Sent,tors Yes. No Senators \'es No 
Senator Frebor2 .. Chainnan V Senator Christenson , .... ......-
Senator Flakoll .. Vice Chainnan v Senator Kelsh V 
Senator Cook V Senator O'Connell V 
Senator Wanzek v· 

·-

Total (Yes) ---1~---- No __ ZJ ______ _ 
Abs~nt •• .. a _______________ _ 
Floor Assignment ~ • ~,-zr¥ 
If the vote is on an amendment, briefly indicate intent: i,i' 



REPORT OF STANDING COMMITTEE (410) 
March 7, 2001 8:18 a.m. 

REPORT OF STANDING COMMITTEE 

Module No: SR .. 39-4968 
Carrier: Freborg 

Insert LC: . Title: . 

HB 1301: Education Committee (Sen. Freborg, Chairman) recommends DO PASS and BE 
REREFERRED to the Appropriations Committee (7 YEAS, 0 NAYS, 0 ABSENT AND 
NOT VOTING). HB 1301 was rereferred to the Appropriations Committee. 

Page No. 1 



Date: f/jt>I 
Roll Call Vote#: / 

2001 SENATE STANDING COMMITTEE ROLL CALL V01'ES 
BILL/RESOLUTlON NO. / 3 o / 

Senate Education --------------------- Committee 

D Subcommittet on ______________________ _ 

or 
D Conference Committee 

Legislative Council Amendmeut Number 

Action Taken 

Motion Made By d1-,.., . feAd ~~condcd 

Senators Yes No Senators \'es No 
Senator Frebor2 • Chainnan v Senator Christenson v 
Senator FlakolJ • Vice Chainnan J/ Senator Kelsh v 
Senator Cook v Senator O'ConnelJ v 
Senator Wanzek v 

... 

Total 

Absent 

(Yes) ___ 1 _____ No ___ 0 ________ _ 

Floor Assignment -----------·---------------
Jf the vote fs on an amendment, briefly indicate intent: 



10543.0101 
Title. 

Prepared by the Legislative Council staff tor 
Senator Freborg 

April 10, 2001 

PROPOSED AMENDMENTS TO HOUSE 811.L NO. 1301 

Page 1, line 1, after "to\1 Insert "create and enact two new sections to chapter 15.1-12 of the 
North Dakota Century Code, relating to school district reorganizations: to" 

Page 1, after line 4, Insert: 

"SECTION 1. A new section to chapter 15. 1 • 12 of the North Dakota Century 
Code Is created and enacted as follows: 

Approval for reorganization .. Criteria. Neither a coynty commlttef.i nor the 
§tate board may consider or approve a reorganization under this chapter unless the 
reorganization Includes at least one high school district that has an enrollment of aJ 
least two hundred twenty-five students, 

SECTION 2, A new section to chapter 15.1-12 of the North Dakota Century 
Code Is created and enacted as follows: 

isolptlon · Waiver of reorganization criteria . 

.L If the board$ of two or more school districts vote to pymue a reorganization 
but fall because of lsolatloo to meet the criteria of section 1 of this Act, the 
boards may !olntly petition the superintendent of pubJl.Q Instruction for a 
waiver of the criteria, The superlntendont may waJwJ the Qrlterla only If: 

it Ihe proposed1eorganlzed district will offer wlihln Its boundaries all 
grade lev:els from one through twelve: 

~ The geographic locat!on of the gropo$ed reo(ganized district negates 
Qthet practical reorganlzAtlon alternatives: 

2i Ibe proposed reorganized district wlH offer stu.dents academic 
opportunities and other educauonal opportuo1t1t.,s not otherwise 
avattablei and 

d.t The proposed reorganized district agpears able to sustain ,a viable 
financial base Into the foreseeable future. 

~ Any board aggrieved by a declsloo of the superintendent of publlc 
lostruet!on under thJs section may apgeal the decision to the state board..Qf 
public school education. A dec1s100 by the state board Is fin.at"'" 

Renumber accordingly 

Page No, 1 10543.0101 



Date: q)tkJ I 
RoJJ Call Vote#: ..l-

2001 SENA TE ST ANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. / 3o/ 

Senate Education Committee 

0 Subcommittee on ______________________ _ 

or 
0 Conference Committee 

Legislative Council Amendment Number 

Action Taken 

Motion Made By 

a~~ d,pu*~ .1"~~½'3. 0_1_....._0_1 --·-· 

~...._ . Cn-(t..--_ ~~conded 

-Senators Yes No Senators Yes No ·-Senator Frebora .. Chainnan V Senator Christenson v' 
Senator FlakoJl - Vice Chainnan v Senator Kelsh V 
Senator Cook V Senator O'Connell - - v_. 
Senator Wan2ek 1/ -

·~ ttl - --

·- -- .. 
-- .1 - ,_ 

' ·-- -J=~~ --- -- :j 
=-- ~ 'Iii 

Total 

Absent 

(Yes) --·---..~--- No ----'--------·--

Floor Assignment 

lf the vote b on an amendment, briefly fndicat-, fnter11: 



• 
/. ; 

Date: o/11 /o 1 

Roll Call Vote #: 3 
2001 SENATE ST ANDING COMMITTEE ROLL CALl. VOTES 
BILl.JRESOLUTJON NO. / .. ~ D I 

Sena~e Education --·----------- Committee 

D Subcommhtee on ___ , ___ , ______ ___,,, .. ---------~ 
or 

D Conference Committee 

Legislatiw~ Council Amendment Number ----.... ·-·-~·--------,---
Action Taken 

Motion Made By 

---~·------12.~'--f-lt --- -----------
SeC(Jllded 

- By 

·--
:.="4"-~ :=;• 

Senators Sen.at ors Yts No Yes ., No _ .. _ - -· -Senator ·--Senator ··---Senator --Ser,ator -

..f!!Q.Qrg .. Chairman v.~ Senator Christem;on V ~-· .. -· Flakoll • Vice Chainnan V:.. Senator Kt1sh v ·- ....,.., -· Cook V' Senator O'C,.:mnell J/ -- - - . 
Wr.m.zek ✓ 

r 

_,,.. . ..... . ----------- - - . 
. ._..._. ................. ........ ,.,~ . 

j•ja, ------- --~· ... -~- ........... 
,.........,.,......,. -- --~·-· --~ii,/ 

............ --~-- - - .•. 
, ..... ,, ...... _ - -- ·--.. ----- -. ., __ - ' ..... --·-__ .. .. 

- _I,,,,._.,,_. ....... ,..,. .. __ ,. ........................ , I --
~ J,a,.:mr = 'l/1111,. --

Total (Yes) No ---- ___ {) ______________ _ 
Abst.nt --· ______ Q__·--·--------·----·--
Floor Assignment - .. ---~.d..~--.-IIMtlt'-...a-----····--·---· .. ·-··--
1 f' the v1Jte is on an amendment, brieny lndlc,ue Int::~ 

w 



/, 

riEPOnT OF STANDING COMMITTEE (410) 
April 11, 2001 1 :29 p.m. 

Module No: SR-64-0387 
Carrier: Freb<>rg 

lnaert LC: 10543.0101 Tltle: .0200 

REPORT OF STANDING COMMITTEE 
HB 1301: Education Committee (Sen. Freborg, Chairman) recommends AMENDMENTS 

AS FOL.LOWS and when Em amended, recommends DO PASS (7 YEAS, 0 NAYS, 
0 ABSENT AND NOT VO1'1NG). HB 1301 was placed on the Sixth order on the 
calendar. 

Pago 1, llne 1, after "to" Insert "create and enact two new sections to chapter 15.1 · 12 ~if the 
North Dakota Cet,tury Code, relating to school district reorganizations; to" 

Page 1, after line 4, insert: 

"SECTION 1. A now section to chapter 15.1-12 of the North Da~.ota Century 
Code Is created and enactf,d as follow~· 

Approva~mlzatlon -J:;rlterla,Nelther a county committee nor the state 
board may conslder_QLapprove a reorganization under this chapter unless the 
reorganization iticludes at least one high school district that has an enrollment of at 
lee1st two hund, ;.;.J twenty:.flve stud1)nts. 

SECTION 2. A new section to chapter 15.1-, 2 of the North Dakota Century 
Code Is createct and enacted as follows: 

Isolation • Waiver of reorganization crlte, ,a. 
ii If the boards of two or more school districts vote to pursuaJ 

~rganlzatlon but fall because of Isolation to meet the criteria of section 1 
Qlthls Act, the boards may JolntJy petition the superlotendent of public 
Instruction for a waiver of the criteria, The superh:Hendent may waive ~ 
criteria onl~ If i 

a1 The proposed reorgan!:zed dlstrlot..wlll offer within Its bou11darles__ru1 
grade levels from one through twelve: 

b.t The geographic location of the Qroposed reorganized dlstrlct negates 
other pracUcal w~nlzatlon alternatlves: 

~ Ihe pror.oeed rt3organlzed district wlll offer students aca~ 
gp~ortun ties and other educational ,opportunltlea not otherwise 
available: and 

di. Iba progosed reorganJzed district appears ab~ to sustain a viablt;, 
Onanclal base Into the fgreseeable future, 

Renumber accordingly 

Page No. 1 



Date: 'I/J'io I 
RoH Call Vote#: / 

2001 SENATE STANDING COMMJTTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. / 3 () / 

Senate Educ:ation Committee 

0 Subcommittee on ______________________ _ 

or 
0 Conference Committee 

Legislative Council Amendment Number 
• 

(,411:,(fll"!-£ ~t'.~~~k de&~ ~-i,J /3c>/ Action Taken 

Motion Made By .~-""'-_ .. i,__· ... ~"-~~.__"""":/,---- ~~conded 

Senators Yes__, 
Se12ator Frebors • Chairman ✓ 
Senator FlakoU • Vice Chainnan V 
Senator Cook J/-
Senator Wanzek v 

--
Total 

Absent 

(Yes) ____ 7 ___ _ 

No Senators Yes No 
Senator Christenson v 
Senator Kelsh V 
Senator O'ConnelJ ~ 

--

' 

No 6 ---·-----------

Floor Assignment ------·------------------
Jf the vot" is on an amendment, briefly indfoa~.e intent: 



10543.0102 
Title, 

/-0-0 Prepared by the Legislative Council staff for 
Senator Freborg 

April 13, 2001 

PROPOSED AMENDMENTS TO HOUSE BILL NG. 13C' 1 

Page 1
1 
tine 2, replace "school district reorganization bonuses" with It contingent payments

11 

PaQe 1
1 
line 16, overstrike "c. The superintendent shall distribute" 

Page 1
1 
llne 19, remove ".wt" 

1 
overstrike It remaining funds", remove ", exQ,ru~_t$2 .000,000,", and 

overstrike "as" 

Page 1, overstrike lines 20 and 21 

Paoe 1, llne 23, replace "$3,000,000" with "$1,665,000" 

Renumber accordingly 

Page No. 1 10543,0102 



Date: ¢7./4 ( 
Roll Call Vote#: 2 

2001 SENATE STANDING COMMJTTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. /_~c) / 

Senate Education Committee 

0 Subcommittee on ----~-----------------­
or 

D Conference Committee 

Legislative Council Amendment Number ---------~------·-
Action Taken 

Motion Made By s; ..... ~~----·--t --~_....~-=-- ~~conded 

Senators Yes No Senators Yes No 
Senator Frebor2 .. Chainnan V Senator Christenson v 
Senator FlakolJ • Vice Chainnan v Senator Kelsh v"' 

' 
Senator Cook v Senator O'ConnelJ i.......---Senator Wanzek V ' 

•It -

(Yes) __ 7 _____ No ____ Q=---------

Absent rJ. 
Floor Assignment ------------------------
Jf the vote is on an amendment. briefly indicate intent: 



10543.0101 
Tltle,0200 

Prepared by the Legislative Council staff for 
Senator Freborg 

April 101 2001 

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1301 

Page 1, line 1, after "to" Insert "create and enact two new sections to chapter 15.1 • 12 of the 
North Dakota Century Code, relating to school district reorganlz;{tion~; to" 

Page 1, a::tur line 4, Insert: 

"SECTION 1. A new section to chapter 15.1-12 of the N-.,rth Dakota c,mtury 
Code Is created and enacted as follows: 

Approval for reorganization .. Criteria, Neither a county committee nor the 
state board may consider or approve a reorganization under this chapter unless the 
reorganization lncludps at least one high school district t11at has an enrollment of at 
least two hundred twenty-five students. 

SECTION 2. A new section to chapter 15.1-12 of the North Dakota Century 
Code Is created and enacted as follows: 

Jsolatton • Waiver of reorganization criteria . 

.L If the boards of two or more school districts vote to pursue a reorganization 
but fall because of Isolation to meet the criteria of section 1 of this Act, the 
bQru'ds may jointly petition the superintendent of public Instruction for a 
walver._o.f..lw_Qtlterla. The superintendent may waive the criteria only. 11.; 

~ 

a. The proposed reorganized dlstrlct"Ytl.LQff er within Its boundat'!es all 
grade levels from ooe through twelve; 

121 The geographic locatloo of the woposed roorganlzed .district negate..s 
other practical reorganization a ternatlyes; 

~ The proposed reorganized district wll! offer students academic 
opportunities and other educational opp,ortunltles not otherwise 
avallable; and 

Aoy board agyrleved by a decision of the superintendent Qf public 
Instruction under this section may appeal tbe decision to the state board gf 
pubHo school education, A decision by tbe state board Is flo.a1" 

Renumber accordingly 

Page No. 1 10543,0101 



Date: c;fJ7/tJ ( 
Roll Call Vote#: 3 

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION N0, / 3cJ ( 

Senate Education Committee 

0 Subcommittee on ______________________ _ 
or 

0 Conference Committee 

Legislative Council Amendment Number 

Action Taken /44,,.,7:t4<.L4LJ a,,,11-f,,✓ /2115 ~~- 0 / 0 /
1 

Motion Made By~- /ri.&A--< 
Senators Yes 

Senator Frebori • Chainnan 
Senator Flakoll .. Vic~ Chairman 
Senator Cook 
Senator Wanzek V 

" 

Seconded 
By 

No,,.., Senators v_ Senuor Christenson 
V Senator Kelsh 
V Senator O'Connell 

.. 

Yes No 
v 
v 
V 

Total 

Ab~ent 

(Yes) __ ..!:/_ _____ No __ J _____ ___ _ 
0 

Floor Assigrunettt 

Ir the vote is on an amendment. briefly indicate intent: _fl ~_L 

~~ ,~~~ 



Date:f/lJ/u; 
Roll Call Vote#: !f 

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. / .. 3c~ / 

Senate Education Committee 

D Subcommittee on _____________________ _ 

or 
D Conference Committee 

Legislative Council Amendment Number 

Action Taken l2t?t4: 
Motion Made By °'11. . ~ ~~conded ,L t!J1'1.~~ 

,_ 
Senators Ves., No Senators Yes, No 

Senator Frebora • Chainnan V ..,.. Senator Christens"n v 
Senator FJakolJ • Vice Chairman V Senator Kelsh v 
Senator Cook V Senator O'Connell V 
Senator Wanzek v 

-

(Yes) -· __ >1¼_. =-,--.,l,,-7 __ No __ _f}_ ______ _ 
( 

Total 

Absent · 0 · _ 
Floor Asslgnment::a:= :J: 4J/4-✓.P(...£J_j ___ --------

1 r the vote iB on an amendment, briefly indicate intent: 

tt,,,~w,w(-- ( 0101..),d,;fT✓ 



REPORT OF STANDING COMMITTEE (410) 
Aprll 18, 2001 11 :12 a.m. 

Module Mo: SA-69-8780 
Carrier: Freborg 

Insert LC: 10543.0102 Title: .0300 

REPORT OF STANDING COMMITTEE 
HB 1301: Education CommlttH (Sen. Freborg, Chairman) recommends AMENDMENTS 

AS FOLLOWS and when so amended1 recommends DO PASS (7 YEAS, 0 NAYS, 
0 ABSENT AND NOT VOTING). HB 1301 was placed on the Slx1h order on the 
calendar. 

Page 1, llne 2, replace "school district reorganization bonuses" with "contingent payments" 

Page 1, llne 16, overstrike "c, The superintendent shall distribute" 

Page 1, line 19, remove ".all", overstrike ",·omalnlng funds", remove "1 exc~pt $2,000.000,", and 
overstrlko "as" 

Page 1, overstrike llnes 20 and 21 

Page 1, llne 23 1 replace "$3,000,000 11 with "$1,665,000" 

Renumber accordingly 

Page No. 1 
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2001 SENATE STANDING COMMITTEE MINUTES 

lllLL/RESOLUTION NO. HB 1301 

Scnuto Appropriations Committc<.; 

□ Conference Committee 

Hcnrlng Dute Mnrd1 20. 200 I 

·----
___ Jupc Number Side A Side B - --
Tnpc#_I. X -·-

-· ----
- ·----· /4 / ,0~4, Committee Clerk Siwrnturc 
,: 

~ ?J-~1-"c:,: .. -~ ~ '' "1,.,,. -::: d.,<, '" -

Minutes: 

.S..Qnator N~.tb.i.ni opened the hearing on HB 130 I. 

'I' II Mete 
33.9 - 43.8 

----
-

&ru_Q§Qntativc Durrell Nottestnd, District 43, Grand Forks, one of the bill 1s sponsors, spoke in 

support of HB 130 l, He indicated it was important to hold back the dollars -- keeping funds for 

those who have started the process, but were unable to complete it by stated date. 

Representative Ole Aarsvold, District 20, Blanchard and sponsor testified in support of the bill. 

He indicated it is a correction for last session's oversight. July 1 was the effective date and the 

dollars ran out before completion --- like to continue in the future --- as provided for when 

working on the reorganization plans. 

Tom Decker, Director of Finance and Organization, Department of Public lnstructio11, spoke in 

support of HB 130 I ( a copy of his written testimony is attached). 

Senator Bowman: Is there n net savings after consolidation? When we give dollars to the 

districts to do it? Some return to the State? 



Pu1ic 2 
Sonutc Approprlutiom, Committee 
Dlll/Rosolution Number H 13130 I 
Heuring Dute Murch 20, 200 I 

Tom Occkor: Vurlcs -- some lmmcdiutc ho vings in udministrutlvc costs•· supcri11tc11d',!nts, 

business munugcrs etc, Consi<lctc<l a break iJvcn in 5-7 ycurs, tuking the l>o1rnscs und cash 

involved in process into considcrntion, 

Scnntor l·lcltkom1,: Specs <Jf 800 mile rudius: 500 students •·· whut ubout districts such as 

Hankinson und Lidgerwood•· who don't meet either'! 

Tom Dcckor: Would tuko Fairmont, Lidgctwood mut Hunklnson distl'icts combini..~d to be a 

quullfying unit. 

No ndditionnl questions, requests to testify: hcuring closed by Senator Ncthing. 

3-29-01 Full Committee Action (Tupc #2, Side A, Meter# 8.2-9,9) 

Senato!' Nothing reopened the hcuring on HB 130 I - School District Rcorgm1lzation bonuses. 

Senato,· Holmberg, Subcommittee Chail' l'evicwcd the bill. hearing, and reported on the 

Subcommittee decision. Discussion followed by Scnutor Holmberg moving a DO NOT PASS 

motion; seconded by Senator Schobingcr. Discussion; call for the vote, Roll Cull Vote: 14 yes; 

Ono; 0 absent and not voting, 

Senator Holmberg accepted the floor assignment. 



Dute: 

RoJI Call Vote II: ___________ ...... -----··· 

2001 SENATE STANDING COMMIT'fi: 1 ALL VOTES 
DILL/RESOLUTION NO. '--J,,4~~.-:;...-" 

Senutc Appropriations 

D Subcommittee on ____ _ _ _______ ,.. ___________ _ 
or D Confel'ence CommittcQ 

Legislntlve CouncB Amendment Number 

Action Tukcn 

Motion Made By 
ona 

Senators 
Dave Nethinu:. Chainnan 
Ken Solbera. Vice• Chaim1an 
Randv A. Schobin~er 
Elroy N, Lindaas 
Harvey Tallackson 
Larrv J, Robinson 
Steven W. Tomac 
Joel C, Heitkamp 
Tony Grindberg 
Russell T. Thane 
Ed Kringstad 
Ray Holmberg 
Bill Bowman 
John M. Andrist 

, . : .· -~ ~ .... 1-

# 
Yes No . 
v 
v 
v 
v 
v 
✓ 
t/ 

✓ 
✓ 
V 
v,,., -v,.., 
(/, 
v 

y cnator ,,", ' •.y,j' --;J1- · 1v: . "~ •. ,' 
I" 

Senators Yes No 

-

·-

·-

Total Yes ,/ .,if__ ·--- No _ __,,,V:::....~-----------
Absent c:J_ 
Floor Assignment Sena-to-r--~--r--+--. -~--.... ~--½'1r'-..,-:/, ___________ _ 

If the vote is on an amendment, briefly indicate intent: 



_.!111111111111 .... -.__ ________ ..,. -••••owu.., __ ,.,,,......,_. ___ ,..,. _________ -••-.,--•-•-• _w,_w-,◄ · ,,,...,....-.:z 

REPORT OF STAND~N,a (;OMMtT"fEI! (410) 
Maroh 29, 2001 11 :47 a,m. 

f1"1P()R'f or, STANOiNQ C()Mfl.rrrr.:,. 

YtAOdule No: SR•86"7~ ·t~ 
Carrier: Hofrn~.qra 

l"aert LC: • ~ We; • 

HB 1301: Approprlatt~,n, t.)(Jmmm,,e (Sen. f\J(Jthlng, Chairman) re,,orn11,011ns ot, NOT 
PASS {M Y[~AS, 0 NAY(i. 0 ABSENi AND NOT VOTING), Hn 1301 wr.Vi pl~r,ed on 
the Four,eenth orde.r on tha ualendar 

(2) DESK, (31 COMM Page No. 1 SH-55•7116 
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TESTIMONY ON HB 1301 
HOUSE EDUCATION COMMITTEE 

February 6, 2001 
'6y Tom Decker, Director of Finance and Organization 

328-2267 
Department of PubUc Instruction 

I am here to speak in support of House Bill 1301. 

As you know, the last ]egislative session the legislature adopted the 

school d1strici consolidation bonus program. The legislation provides 

bonuses of up to one-half mil1ion do11ars for reorganized districts that 

include at least 800 square miles of area. 

I have attached a copy of the legislation from last session to my 

testimony. In addition, I have attached a copy of districts that have 

reorganized over the last two years and have indicated the effective date of 

the reorganization. Three newly reorganized districts will qualify for bonus 

money under this Jegis]ation. The reorganizations that they are involved in 

will become effective Ju)y 1, 2001, and we would expect to make their 

bonus payments to them around December 1, 2001. 

HB 1301 as current]y written will capture $2 mi]lion dollars from 

this biennium's ending balance in the Foundation Aid appropriation and 

appropriate an additional mi11ion from the general fund to provide a $3 

million dollar line item for bonuses for the next biennium. This $3 mi1lion 

dollars will include the current obligation of $1.165 million to the districts 

who already qualify. That leaves somewhat less than $2 million dollars for 

bonuses for the upcoming biennium. 



' 

The cycle through which districts become eligibh for bonus n1oncy is 

sornewhat complicated. 

If a set of districts begin to work towards reorganization today1 they 

should be ab]e to have their county committee meet and approve the 

reorganization plan and the State Board meet and approve their 

reorganization plan by July 1, 2001. Those districts would then need to vote 

on the proposed reorganization in the districts between July 1, 200 I, and the 

end of 200 I. If the reorganization were approved, it would become effective 

July 1, 2002, Only those reorganizations that meet this cycle would require 

payments in the next biennium. 

Districts, who begin to move on the reorganization is~ue after July 1 

or into the 2001/2002 school year, would have their reorganizations become 

effective July l, 2003. The legislature will have another chance by then to 

meet and to review funds needed to continue payments of bonuses. My 

point here is that the sum of less than $2 million left after we pay current 

obligations out of a $3 million appropriation will certainly be enough to get 

us through reorganizations that become effective July 1, 2002. 

The bonus program is working reasonably well as currently 

structured. Before this session is over, we may feel the need to revisit the 

amount of bonuses and adjust the fc,nnula in some way. But generally 

speaking, it seems to be working reasonably well. I am not sure it is 

producing reorganizations at the pace that we need them given the rapid 

dedine in enrollment that we are experiencing. 

2 
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• 
Fifty-sixth Legislative Assembly, State of North Dakota, begun In the 
Capitol In the City of Bismarck, on Tuesday, the fifth day of January, 

one thousand nine hundred and ninety-nine 

• 

SENATE BILI. NO. 2441 
(Senator Freborg) 

(Approved by the Delayed BIiis Committee) 

AN ACT to P"OYide for schoCJI district reorganization bonuses. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. Reorganization bonus • Ellglblllty • Distribution. 

1. If a school district reorganizes with one or more contlglJous school districts or portions of 
dlstrlots. the newly reorganized district Is entitled to receive a reorganl:t:atlon bonusj 
provided at least one of the reorganizing districts Is a high school district and that the newly 
reorganized district consists of at least eight hundred square miles. 

2. The total reorganization bonus to which a newly reorganized district ls eligible consists of: 

a. Fifty thousand dollars per one hundred square mlle block, or a major portlon thereof, 
Included within the reorganized district and calculated by determining the lesser of the 
total square mileage or the reorganized district or one thousand four hundred square 
miles, and subtracting from that amount the square mileage of the largest district or 
portion of a district Involved In the reorganization; 

b. One thousand dollars per student calculated by determining the lesser of the total fall 
enrollment of the newly reorganized district or seven hundred fifty and subtracting 
from that amount the fall enrollment In the district or portion of the district that had the 
largest student population of tnose districts or portions of districts participating ln the 
reorganization during the school year Immediately preceding the effective date of the 
reorganization; and 

c, Fifty thousand dollars for each whole school district that formed the reorganized 
district. 

3. The superintendent of public Instruction shall distribute the reorganization bonus to each 
eligible reorganized district during the month of December, followlng the effective date of 
the district's reorganization, 

SECTION 2. Reorganization bonus • Distribution .. Limitation. For purposes of distributing 
reorganization bonuses, the superintendent of public Instruction shall determine the eliglblllty of 
reorganlz:ed districts chronologically, according to the date on which each district's reorganization plan 
was approved by the state board of public school education, After all other statutory obllgatlons have 
been met within the limits of legislative appropriations. the superintendent of public Instruction shall 
make the distribution of reorganization bonuses from funds made available In the grants - foundation 
aid and transportation line item In Senate BIii No. 2013, as approved by the fifty-sixth leglslatlve 
assembly. for the 1999-2001 biennium, provided the superintendent may not expend more than two 
million dollars during the 1999~2001 biennium for the purpose of this Act. No reorganization bonus 
payable under this Act may exceed five hundred thousand dollars. A reorganized district that receives 
a reorganization bonus under this Act Is not ellglble to receive additional reorganization bonuses based 
on future reorganization efforts for a period of ten years, 

• 
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Effective 
Date 

7/01/00 

7/01/01 

7/01/0l 

7/0J/01 

Failed 

--· 
7/01/01 

Sfhoof District ConsoUdatlons under DlscussJon 
Effective July 1, 2001 

Schoo, Districts Square Miles K• 12 Enrollment Total Eligible Bonus 

---Richardton 319.00 193 ---Taylor U~d_g2 1~2 
Total 503.92 342 .!2.CJ..n2.!..9.!!!'llfy for bonus 

Towner 431.90 217 -GranvHle 254.45 156 -Upham 2.n1~1 64 
Total 944.22 437 $500,000 

Langdon 649.00 583 -Milton 97.25 31 
Osnabrock 92.62 25 

Total 838.87 639 $306,000 

Mott 585.50 254 
Resient 294.75 109 ··-Total 880.25 363 $359,000 

Sawyer 194.75 --- 169 Reorganiiution vote folled 
Surrey 128.43 476 

Total 323.)8 64~ Do not quallfv for bonus 

Bowdon 190,75 91 
Fessenden 370.94 198 

Total 561.69 289 --~ Do not qualify for bonus 

I 



Approved Reorganizations 1990 - 2001 
Pf£-

Disbict Effective Date Square Miles HS Enroll Total Enroll No. Sites 

Mayville poqta,.d'CJifloro Galcsbmg (Mayport CG #14) July 1. 1993 441 219 725 2 

~ McViDc .Michigan >T~ Unity (D2kota Prairie #1) July l, 1993 908 192 628 3 

Binbd_Gbfie)d (Midkota #7) July I, 1994 594 77 273 2 

CCDbal Cas.s,.. Oiaffcc (Central Cass #17) July 1. 1994 395 241 732 1 

C-oopetsrown. H:auoafo1-d (Griggs Coanty Cain-al #18) July I, 1997 422 161 416 2 

Cass Valley North. Dal:ora (Nertbern Cass #97) July 1, 1997 421 140 437 3 

Elgin. New Leipzig {Elgia-New Leipzig #49) July 1. 1998 692 102 283 2 

East Cent.al, West Cc:ntral (Bisbee Egeland #3) July 1. 1998 340 54 130 2 

T~ Richatdlon {Ridtanltea-Taylor #34) July 1, 2001 503 137 31n 2 
I 

Nc:wpott. Granvi&; Upham (TGU #60} Joly 1.2001 . 944 154 411 3 

Lmgdon. Mikon,. Osuabrook (Langdon Ara #23) July 1~2001 839 269 640 3 

Fessenda.,. BoVldon (FflSSl!'Pden Bowdon #34) July 1,2001 562 Ill 272 2 

Mou.Rcgcut (MGlt-Rqeatfl) July l,2001 881 116 333 2 

EaroBmcot infotmatioo is &st yeai- operation 



8ohool 0I,trlot 
Wing 
Tuttle 
Robinson 
Pettibone 

Totals 

School Consolidation Bonus System 
Sample Consolidations 

S9u1re MU•• • K·12 enrollment 
394,50 76 
267,90 75 

261 14 
210.60 24 

1, 113,80 188 

F01 EW:ndlturt11 
82,923.00 

611,859.00 
273,197.00 
330,476.00 

1,898,566.00 

Bonu1 computation: 
Limit 
Less largest 

Feotor 
Rate 
Bonus 

1,400.00 
394,50 
719,40 

7 
50,000 

350,000 

Total Bonus 
Maximum Bonus 
Total Eligible Bonus 

-

188 
76 

113 

1,000 
113,000 

663,000 
500,000 
602JOOO 

4 
50,000 

200,000 

T1x1blt Valuation 
1, 766,868,00 
1, 192,372,00 

987,438,00 
891,748.00 

4,947,426.00 

Dlstrlots 


