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2001 HOUSE INDUSTRY, BUSINEES AND LABOR

HB 1378




2000 HOUSE STANDING CONINIT R MINUEES

BILL/RESOLUTTION NO THY 1378

House Industey, Bustness und Labor Committee
W Conference Commitlee

Flearing Duate leb.. § 2001

~ ClapeNumber | SideA [ sideB | Meterd
_Commitlee Clerk Signature ) )

Minutes: Chairman R, Berg, Vice-Chair G, Keiser, Rep. M. Ekstrom, Rep. R, Froelich, Rep. G,
. Froseth, Rep. R, Jensen, Rep, N Johnson, Rep. J. Kasper, Rep. M, Klein, Rep. Koppang,
Rep. D, Lemieux, Rep. B, Pietseh, Rep. 1. Ruby, Rep. D, Severson, Rep, L. Thorpe,

Rep Dale Severson: Sponsoring bil! (o allow insurance companics to notify the parent il their

coverage is at risk from high-risk children,
Pat Ward: ND Doniestic Ins. Co. Written testimony with amendments,

Rep Lenmieux: What does this 'lower coverage's' mean?

Ward: A 250/500 policy could remain while placing the probleny driver at 25/50 coverage. This
bill would allow ecither writing a new policy excluding the problem driver or the option to put
special reguirements on the problem driver, This basically recopnizes freedom of contract with
the named insured.

carry Maslowski; ND Insurance Dept. We support this with the amendments.

‘ Chairman Berg: We'll close the hearing on HB 1378.

At e g St e ot e A B S



Page 2

House Industry, Business and Labor Committee
Bill/Resolution Number HI 1378

earing Date FFeb, 5, 2001

‘ Rep Severson: 1 move the amendments.

Rep M. Klein: [second.
Rep ML Kleins T move ado puss us amended.
Rep Froseth; | second,

12 yen, | nay, 2 nbsent Carvier Rep Kelser




FRb UL VIIEKY b0y MU INSUKANUE LY LU UL 948 4d

PROPQOSED AMENDMENTS TO HOUSE BILL NO. 1378
Poge 1, line 13, remove the overstrike from “'insurancepoitey-covering an-automobiie

Puge 2, lino 2, afler ihe period insert "[{ the policy. ;xg_hutwm Andividunl individuals or
class. of individuals from all coverage wid the named insured oxpreasty orimpliedly
consents to the operytion of a secwred motor vohicle by the excluded party, (he namad
insured is nat relieved of personal liabllity as provided by subseciion 9 of section 26.1:
g]“QZ 1

Renumber accordingly

Y




Date: =S~ 1
Roll Cull Vote #:

2000 HOUSE STANDING COMMITTEE ROLL CALL VOTEN

BILL/RESOLUTION NO.<Het-frereto-tpetitttterotntimn-or | 378

House  Industry, Business and Labor Committee

Sllhc‘)']],llilicc ()I] T T e LR PP

or

Conlerence Commitiee

Legislative Council Amendment Number MLO_(KE_S_G m»»w_m_
Action Taken b@ ’_DQMW _QAHQ{rnmdt_d,w_m_
Motion Made By ! A u@_m« Scconded By WME}'M S

NeColth gl M z
Representatives Yes | No Repruesentatlves Yesy N;j

Chalrman- Rick Berg v, Rep. Jim Kaspu V',

Vice-Chairman George Keiser v Rep. Matthew M. Klein Vs _
' Rep. Mary Ekstorm v/ Rep. Myron Koppang e

Rep. Rod Froelich ‘ , Rep. Doug Lemieux 4

Rep. Glen Froseth v, Rep. Bill Pietsch Vv,

Rep. Roxanne Jensen VA Rep. Dan Ruby vV,

Rep. Nancy Johnson V4 Rep. Dale C, Severson V4

Rep. Elwood Thorpe

Total (Yes) / a No /

Absent

Floor Assignment “_Eg,a_m

If the vote is on an amendment, briefly indicate intent:




T

REPORT OF STANDING COMMITTEE (410) Module No: HR-21.2582
February 7, 2001 12:42 p.m, Carrier: Kelser
Insert LC: 10683.0101 Title: .0200

REPORT OF STANDING COMMITTEE
HB 1378: Indust'rsy. Business and Labor Comimittee (Rep. Berg, Chalrman) rocommonds
AMENDMENTS AS FOLLOWS and when so amended, rocommends DQ PASS
(12 YEAS, 1 NAY, 2 ABSENT AND NOT VOTING). HB 1378 was placod nh tho
Fleventh order on the calendar.

Page 1, line 13, romovo tho oversiriko ovor “rguranec-polioy-sovenng-an-automebile”

Page 2, line 2, after "39:16,1-11" insert “___If the poic voludes a named individual,
Individualg, or class of Individuals from all ¢eyverage and the namod ingured oxprossly
or Impliedly consents 1o the operation of a secured motor vehicle by the excluded party.
the_named Insurad Is nol relieved of parsonal fiability as provided by subsoction & of

gaction 26.1-41-02

Renumber accordingly

(2) DESIK, (3) COMM Page No. 1 HR-21-2582




2001 SENATE INDUSTRY, BUSINESS AND LABOR
HB 1378




2000 SENATE STANDING COMMITTERE MINUTES

BILL/RESOLUTION NO, 1113 1378
Senate Industry, Business and Labor Committee

W Conference Commitiee

Flearing Date March 12, 2001,

!

Tape Number C SideA Side B3 | Meter 1
| X S 1215 040
X v o AS 1o end

Committee Clerk Signature *(\ L’-’.Ud.,,cf‘%’.@@!;,. .
€.

Minutes:

‘I'he meeting was catled 1o order. AH conittee members present, Hearing was opened on 1113

[378 relating to limitations on automobile insurance and persons excluded fron automobile

insurance policies,

Brenda Blazer, in place of Patrick Ward, ND Domestic Ins, Cos, In favor, Written testimony

attached.

Senator Mathern: Can you explain section one?

B Blazer: To insure a high risk driver under our policy would require very high premiums,

Under this bill we can have the high risk driver insured under a different policy.

Decan Richter, Ins Dept., Instructor ND Safety Council, Problem arose because when kids lost

their license the companies would cancel the whole family. The graduated license law is

affecting parents pocket books. This bill provides an opportunity to treat risk drivers apart and

safeguard the rest of the family, Provided commiittee with copy of “*Minor driver license and

insurance survey results”,




Page 2
Senate Industry, Business and Labor Committee
Bill/Resolution Number HB 1378

Hearing Date March 12, 2001

Senator Every: How would this person ever be insured again?

D Richter: High risk companies will take them and state assigned plan will provide insurance.
Scenator Klein: Do you know automatically when a driver has had a suspension?

D Richter: Random polls, also ohee you lose your license you have to tile and need proof of
insurance.

Representative Dale Severson, District 23, cosponsor, The reason for this bill is the difficulty of
getting insurance because of somebody else’s record. Shared with committee experience of
Josiag his insurance because of his children's records. Company would require very high
premiums,

Senator Espegard: The best part of the bill is lower liability limits and less coverage. Question
is whether the insurance companices are willing to do that,

Larry Maslowsky, ND Ins, Dept. Neutral, This bill is an attempt by the industry to clarify a
point. In section 2 parts being eliminated are already in the code, it says ihsurance companies can
exclude a spouse. Some companies follow the rules very closely so they would exclude the
whole family because they are not permitted to exclude any other member of the family. This bill
gives u clear signal to the insurance companies that they have an option. Downsile would be .
what if the excluded person drives the vehicle, the insurance company is off the hook but parents
would still be liable,

No opposing testitmony. Hearing closed,

Tupe 1-A-55.4 to end. Senator Kleln: Motion: do pass, Senator Every: Sccond

Roll call vote: 5 yes; 0 no; 2 absent not voting (Senator Krebsbach and Senator Mathern)

Floor assighment: Senator Every.




. Date;: 5 //Z /O’

Roll Call Vote #: |

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. /3 /§

Senate Industry, Business and Labor Committee

Subcommittee on
or
Conference Committee

Legislative Council Amendment Number

Action Taken Do Ve oy /f;g)ymzm{),

Motion Made By )J//}/} //7//”; IS;c:oncled
‘ y

Senators ) Senators
Senator Mutch - Chairman Senator Every
[ Senator Klein - Vice Chairman Senator Mathern

Eenator Espegard

Senator Krebsbach
| Senator Tollefson

I_

l

Total (Yes)

Absent 2
P
Floor Assignment ,éM éz/t,%(/

If the vote is on an amendment, briefly indicate intent:




REPORT OF STANDING COMMITTEE (410) Module No: SR-42-5324

March 12,2001 12:08 p.m. Carrier: Gvery
Insert LC:. Title: .

HB 1378, as engrossed: Industry, Business and Labor Committee (Sen. Mulch,
Chalrman) recommends DO PASS (5 YEAS, 0 NAYS, 2 ABSENT AND NOT
VOTING). Engrossed HB 1378 was placed on the Fourteenth order on the calendar.

. REPORT OF STANDING COMMITTEE

(2) DESK, (3) COMM Page No. 1 S-42.5324
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Bismarck ND

ZUGER KIRMIS & SMITH

Phone 223-2711
Fax 223-9619

Testimony of Patrick Ward in support of House
Bill 1378 re exclusion of an individua!l driver.

February 04, 2001

Chairman Berg and members of the House IBL Comniittee;

House Bill 1378 is supported by the North Dakota Domestic Insurance Companies, HB
1378, with amendments offered today, would allow an insurer to exclude an individual driver
from coverage by agreement with the principal insured. This would allow for smaller premiums
and fewer cancellations of families with | or 2 problem drivers.

Section ] of HB 1378 provides that the uninsured and underinsured motorist provisions of
sections 26,1-40-15.1 through 26.1-40415.7 do not apply to bodily injury, sickness, disease or
death resulting from operation of a motor vehicle in which the individual operator has been

excluded by agreement.

Section 2 of HB 1378 would allow an insurer the freedom to exclude & named individual
who is a problem or high risk driver from coverage on a family or group auto policy rather than
having to cancel the entire policy and force the family to go shopping for coverage elsewhere. It
also allows the possibility of writing lower coverages for the problem driver while the rest of the
family may keep their higher coverages. For example, a minor driver facing revocation due to
excessive points under the graduated licensing statute could be excluded or given minimum

coverages.

If such restricted coverage is written, it must be for at least the minimums provided by law
for uninsured, underinsured, no fault and other statutory basic minimums,

The amendment proposed in section 2 provides that the owner who gives permission to an
excluded driver remains liable for no fault benefits to an injured person other than the excluded

driver,

Section 3 provides that the problem driver or drivers may be excluded from no fault
benefits as provided in Section 2.

We respectfully urge A Do Pass with the suggested amendments to this bill.
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March 12, 2001

Testimony of Patrick J. Ward In Support of Engrossed House Bill 1378
Regarding Exclusion of an Individual Driver

Dear Chairman Mutch and members of the Senate IBL Committee:

Engrossed House Bill 1378 Is supported by the North Dakota Domestic
Insurance Companies. HB 1378 would allow an insurer to exclude an individual
driver from coverage by agreement with the principal insured. This would allow for
smaller premiums and fewer cancellations of families with 1 or 2 problem drivers.

Section 1 of HB 1378 provides that the uninsured and underinsured motorist
provisions of sections 26.1-40-15.1 through 28.1-40-15.7 do not apply to bodily injury,
sickness, diseasa or death resulting from operation of a motor vehicle in which the
individual operator has neen excluded by agreement,

Section 2 of HB 1378 would allow an insurer the freedom to exclude a named
individual who Is a problem or high risk driver from coverage on a family or group

auto policy rather than having to cancel the entire policy and force the family to go

shopping for coverage elsewhers. [t also allows the possibility of writing lower




Testimony of Patrick J. Ward in Support of Engrossed House Bill 1378
March 12, 2001
Page 2

coverages for the problem driver wh'ls the rest of the faiily may keep their higher
coverages. For example, a minor driver facing revocation due to excesslve points
under the graduated licensing statute could be excluded or given minimum
coverage.

If such restricted coverage Is written, It must be for at least the minimums
provided by law fur uninsured, underinsured, no fault and other statutory basic
minimums.

Sectlon 2 provides that the owner who gives perinission to an excluded driver

' remains llable for no fault benefits to an injured person other than the excluded
driver,

Section 3 provides that the problem driver or drivers may be excluded from no
fault benefits as provided in Section 2.

We respectfully urge a Do Pass on this bill.

PAPWARD\Leglstature 2001\HB 1378 testimony.doo
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North Dakota Department of Transportation
Drivers License and Traffle
608 East Boulevard Avenue e Bismarck, ND 58505-0700

oeven, Governor Information: (701) 328-
David A. Sprynczynatyk, P.E., Director FAX Mail: (701) 328-

TIY: (701) 328-41%¢
Website: discovernd.com/dot

MEMORANDUM

TO: The Honorable Bob Stenehjem, State Senate
Chairman, Senate Transportation Comumittee

FROM:  Marsha Lembke, Dimctor”pW'W
Driver License and Traffic Safety

DATE: January 10, 2001
SUBJECT:  Survey Results

Approximately 400 surveys were sent to the parents of minors who had their driving privileges
canceled because of the minor driver license law. The drivers were chosen from drivers that had
their privileges canceled between August 1, 1999 to July 31, 2000, because of an accumulation of
points due to two or more traffic violations.

Of the surveys malled, we received 78 responses back. Eighteen surveys were retumned to our
office as undeliverable by the U.S. Postal Sexvice. The responses received by our office indicate
that 58 percent of the drivers experienved an affect in their autornobile insurance, while 33

percent experience no affect, Nine percent of the surveys retumed gave no Indication of any
affect, either positive or negative, Of the 58 percent that indicated that their insurance was
affected, the affect was either an increase in premiums or the policy was canceled.

Of the 46 respondents that indicated their insurance was affected the following was determined:

. 19 drivers had four or more violations on record

. 179 total violations were recorded against the 46 records
. 79 were speeding violations ranging from 8 MPH over the limit to 39 MPH

over the limit
. 18 drivers were involved in 27 reportable crashes (one driver was involved in

4 crashas)

Please Drive Sober And Always Buckle Up

R SR TN
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The Honorable Senator Bob Stenchjem
Page 2
January 10, 2001

Of the 26 respondents that indicated their insurance was not affected the following was
determined:

. 11 had 4 or more violarions on record

. 105 total violations were recorded against the 26 records

. 49 were speeding violarions ranging from 10 MPH over the limit 1o 36 MPH
over the limit

. 10 drivers were involved in 15 reportable crashes

Attached is a list of the questions asked on the survey, how the questions were :nswered, and
any comments made to the survey or questions. Also asked on the survey was the name of the
drivers insurance company and the cddress. The names of the insurance company inJurance

agent and address when possible is also attached,

09/hs
Attachments
c: The Honorable Senator Dwight Cook
The Honorable Reprusentative Rae Ann Kelsch
The Honorable Representative John Mahoney
The Honorable Representative George Keiser
Kent Olson, Professional Insurance Agents
oYowell Ridgeway, North Dakota Safety Comncil
Keith Magnusson, Directoy, Driver and Vehicle Services
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MINOR DRIVER LICENSE AND INSURANCE SURVEY RESULXS

Was your insurance affected”

Yes - 46
No «26

-The charge is higher for the driver but that may not be entirely because of this

program,
I don't know,
-Moved to another state in March and was dropped from our policy.

-His insurance is not my insurance,

How was your insurance affected?

Rates were increased - 35
-Rates went up signiticantly to the point where I probably should have canceled.
~Substantially.
-Part of the increase is due to the fact 27?7 is on high risk ing because his license was
revoked and suspended.
~Upon renewal of policy.

Pol!cy canceled - 18

i ~Current policy was canceled and had to find another insurance company.

-Policy canceled because initially they thought 6 pts - passing a school zone was a minor
offense. *Rates increased 3 fold.
2?27 has to insured through a high risk company and he can not drive any of our
vehicles for a petind of 3 years,
-Policy canceled by parents,
-Previous policy

Rates decreased - 0

No effecr -7
-No change in premium yet!
-Not to my knowledge.

Other (Please Explain) « 8
-Was going to cancel us out. Had to drop him.
-] canceled with the company and then got another company as it was less at that time,
-Probably will go up when he drives again.
-Almost doubled under ours, and if he was on own would be more,
~Changed insurance companies,
2727 is excluded from my policy
-No effect yat.
-Endorsement against all vehicles




