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Mint1IL's: Chuirmun It Berg, Vicc-Chuir CJ. Keiser. l{cp, M. J•:1'strom. lh:p, It Froclkh, Rep, Ci. 

Frosoth, Rep. R. Jensen, Rep, N. Johnson, lh:p, .I, Kasper, Rep. M, Klein, Rep. Koppung, 

Rep. D. Lemieux, Rep. B. Picti;ch. Rep. D. Ruby, Ih:p, D. Sevctson, Rep, 1-:. Thorpe, 

Rep Duh; Severson; Sponsoring bill to ullow insu1·uncl! compunics to notilY tlw punrnt if their 

covcrugc is nl t'isk from high-risk children. 

Put Wnrd: ND JJomesllc: Ins. Co. Wl'ittcn tcsthnon~' whh amendments. 

Rep L~uicux: What docs this 'lower covcrage1s1 mcun'? 

Wnrd: A 250/500 policy could remuin while plncing the prnblcm driver al 25/50 covcrugc, This 

bill would allow either writing u new policy excluding the problem Jrivcr or the option to put 

special requirements on the problem driver. This basically rcco3nizcs freedom of contract with 

the named insured. 

~,nrl'y Maslowskt ND Insurance Dept. We support this with the nmcndmcnts. 

Chairman B_~m;, We'll close the hcuring on HB 1378. 
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PROPOSED AMF.NPMENTS TO IJOUSE BILL NO. 1378 

Pngo 1, lino 13, remov~ th~ ovcrstrlko from .. inturftf'le~s an 1u2tomobife11 

Pus~ 2, lino 2. after lho p~rlod insc11 11 J( lbG~li~~XtllliiC'~_ individuu.l.Jn~ividun!s N 
,W$ of ludivl(-iqolwouuill coyerns~.J.\nd th~ ,rnme,( in~ured QX11f~[l~ot )mpJiedlY 
consgnla to tblil11e1·utign 2f a secured mo toe yoJilik.l)Y the exctydgd.Pfil1~:.Jhe namgd 
insured i~J,at cclieved 9f~rs9nill liob llity ,1~ iwoyidcd hY sub~ecJjon 5 '2.f s.~c11Qn 7,6J~ 
tU~Q2." 

Renumber nccordlngly 

t', vu, 
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2001 IIOUSE STANUINC: COMMIT'l'RI~ HOLL CALI, VOTES 
UILL/HESOLlJTION NO.~'U,..•J. hrrr ,.,, ~1/w JIUl,'~,,.,r,fof~m, ~m• }37~ 

I louse lndustr~, Business und J ,uhor Com111ith.'C 

D Suhcornmiltcc on 
or 

0 Conference Committee 

Lcglslutlvc Council i\mcndm~ Number _[Q(L_~_3-1.0i(X)_ ___ _ -----·· ···-··-·- --·--·--··- _ 
Action Tukcn -~J?~ ___ _M_ _ _/}rn .. ,,odul _____________ _ 
Motion Mudc By ~ ~ ___ Seconded By ___ . ·--~~ __ _ 

"::-;."'~-.:::h 

Rcnrcscntutlvcs Yes No R c p l'!:'.~:!.'!E~' Ives Yes-" No 
Chalrmun- Rick Bern v. Rco. Jim Kusp~1 v~ 
Vlcc-Chuirmn11 Gcorac Keiser ✓- RcD, Mntthcw M. Klein lh -

✓ 
-

Ree, Mu!! Ekstorm Rep. Myron Konnung v 
Rep. Rod Froelich , Ren. Doug Lemieux i .. 
Rep, Glen Froseth ✓~ Reo. Bill Pietsch V/ 
Rep. Roxanne Jensen ✓~ Ren, Dan Ruby v.., - i7 ·--
Rep. Nanc):'. Johnson Rep. Dale C. Severson V 

Rep, Elwood Thorpe V 
-

- -
----····- .,,, ... ~ ...... .-

- -
-·- ---

Total 

Absent 

(Yes) __ __._/__;1Q ______ No ___ __.__ ____ _ 

Floor Assignment -------

If the vote is on an amendment, briefly indicate intent: 

~ 



REPORT OP ST ANDINO COMMITTEE (410) 
February 7, 2001 12:42 p.m. 

Module No: HR-21·2582 
Carrier: Kolaor 

Insert LC: 10683,0101 Title: .0200 

REPORT OF STANDING COMMITTEE 
HB 1378: Industry, Business and Lnbor Committee (Rop. Berg, Chairman) rocommoncJs 

AMf!NDMENTS AS FOLLOW8 and wtian so nmendcd, rocornrnonds DO PASS 
( 12 YEAS, 1 NAY, 2 ABSENT AND NOT VOTING). HB 1378 wos placod nn ltlO 
r.levenlh ordor on the calendar. 

Pnge 1, lino l 3, romovo tho overslriko ovor "tt1fWHltte0-·pol1&1-eo¥0t,nft-ittHHttemeaHe" 

Pogo 2, llne 2, after "3.0.:rn.1.l:J.J" In sort \ ____ JLJbc,t po!_i_c· • ::l~J0.06 .. 0. .nrnnod .. JndJ.vk.h.ml. 
lndiY.ld.u.rus.._QLC.lfJ~ .. oLLrict.i.vi.d.u.w~.Jrom.rul. C.<:' y_q_r uuv ~md tJ1.Q. rH1Jn.Qd. i.nsu.r.m.t Q1Cpro~-~IY 
Qr 1mpUQ.Qly..QQ1le..QD.l6..1QJh.o .. op.orn.t!o_rLQLu o_Q_cvrno. n 10.1.0.r v.<ih.i~le _by. Urn. m~c,~1dod _ po r1 )': 
the_J1amodlnaurQd..Je. not ro.lrovoct of r.rnrsonol liobllity a$ prov1dod by ~vb~octlon 5 ol 
a_ectlon 2M:11:02" 

Renumber accordlngly 

(2) DESI<, (3) COMM Page No. 1 HR-21-2582 
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Bll.L/IOiSOLlJTION NO, l 113 1.178 
Sen11te lll'.lustry, Business urnl l.abor Committee 

U < 'onl~rcncc C'(i111111illL'C 

llc11ring Dute Mureil 12, 2001 . 
. , -· .... 

Tupc Nun1hcr Sid~ /\ 
,x 
X 

,~ n 
C'o111.1111.ttc~ C'Ici:~ Sign11111rc. A, [}'/,1J C'' ... l¥!J. 

Minutes: 

Side Ii M\.-'11..•r II 

21.5 to •U1.4 
~,~A lo L'IHI 

The lllCl.!ting wns called lo ord1•r, /\ II co1rnnittcc members pn:se111. I !earing wns opened on 1113 

I )78 relating to limitntions on automobile irnrn1·ai11:c aml persons excluded from automobile 

i 11su1·anec po lie i<.!S, 

Brenda Hla1.cr 1 in place of Patrick Ward, ND Domestic Ins. Cos, In fllvor, Written testimony 

nttnchcd. 

Scnntor Mathern: Can you explain section one'? 

B Blazer: To insure a high risk driver under ou1· policy would require very high premiums, 

Under this bill we cnn have the high l'isk dl'ivcr inslll'cd under a different policy. 

Dean Richter, Ins Dept., Instructor ND Safety Council. Problem arose bceaust when kids lost 

their license the companies would cancel the whole family. The graduated license law is 

affecting parents pocket books. This bill provides an opportunity to treat l'isk dl'iv,:rs apart and 

safeguard the rest of the family. Provided committee with copy of ·•Minot' driv!.!r license and 

insurance survey results''. 



Page 2 
Senate Industry, Business and Labor Committee 
Bill/Resolution Number HB 1378 
J-lcar'ing Date March 12, 2001 

Senator Every: How would this person ever be insured again? 

D Richter: High risk companies will take them and state assigned plan wi II provide insurance. 

Senator Klein: Do you know automatically when a driver has had a suspension'! 

I) Richter: Random polls, also once you lose your license you have to n le and need proof of' 

insurance. 

Rcprcscntntivc Dale Severson, District 23 1 cosponsor. The reason for this bill is the difliculty of 

getting lnsurum.·c because of somebody elsc\1.i record. Shared with committee experience of' 

losi :\g his insurance because of his children's records. Company would require very high 

premiums. 

Senator Espcgard: The best ,,art of the bill is lower liability limits and less coverage, Question 

is whether the insurance companies arc willing to do thut. 

Larry Maslowsky, ND Ins, Dept. Neutral. This bill is an attempt by the indu~try to clal'ify a 

point. ln section 2 parts being ellminatcd me already in the code, it says insurance companies can 

exclude u spouse. Some companies follow the rules very closely so they would exclude the 

whole fnmily because they nre 11ot permitted to exclude uny other member of tht'~ family. Thi!-; bi! 1 

gives u clcnr signal to the insurance companies tluit they hnvc an option. Downs! ·Jc would be : 

whnt if th~ excluded person drives the vehicle, the insurance company is off the hook but purents 

would still be liable, 

No opposing testimony, Hearing closed. 

Tupe t-AM55.4 to end. Senator l<lcln: Motion: do pass, Senator Every: Second 

Roll cnll vote: 5 yes; 0 no~ 2 absent not voti11g (Senator Krebsbach and Senator· Mulhern) 

Floor ussignmcnt: Senator Every. 
I 



Date: 3 //Z / Of 
Roll Call Vote#: I 

2001 SENATE STANDING COMr,UTTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. /_'3 / ( 

Senate lr,dustry, Business and Labor Committee 

D Subcommittee on _______________________ _ 

or 
0 Conference Committee 

Legislative Council Amendment Number 

Action Taken 7)?J pd4<} ,il,{)_ i!!'~ 

s Motion Made By x/;;11 £h/jz econded 
J/11 By ,Z(/l)tJ 

~ - I 
Senators Yes No Senators Yes~ 

Senator Mutch• Chairman \/ Senator Every II' 
Senator Klein .. Vice Chainnnn \.,,/ Senator Mathern f-t-
Senator Espegard ✓ - . 
Senator Krebsbach f\ 
Senator Tollefson vi' 

--
, 

J 

Total 

Absent 

(Yes) __ 5 _ _,,.,. _______ No _[)__, _________ _ 

Floor Assignment .Jt-11. twar 
l f the vote is on an amendment, briefly indicate intent: 

No 



REPORT OF STANDING COMMITTEE (410) 
March 12, 2001 12!08 p.m. 

REPORT OF STANDING COMMITTEE 

Module No: SR-42-5324 
Carrier: Every 

Insert LC: . Title: . 

HB 1378, as engrossed: Industry, Business and Labor Committee (Sen. Mutch, 
Chairman) recommends DO PASS (5 YEAS, 0 NAYS, 2 ABSENT AND NOT 
VOTING). Engrossed HB 1378 was placed on the Fourteenth order on the calendar. 

(~) DESK, (3) COMM Page No. 1 
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ZUGER KIRMIS & SMITH 

Phone 223-2711 
Fax 223-96 t 9 

Testimony of Patrick Ward in suppor1 of House 
B1111378 re exdusion of an individual driver. 

February 04, 2001 

Chairman Berg and members of the House IBL Committee: 

Bismarck ND 

House Bill 1378 is supported by the North Dakota Domestic Insurance Companies, HB 
1378, with amendments offered today, would all 1Jw an insurer to exclude an individual driver 
from coverage by agreement with the principal insured. This would allow for smaller premiums 
and fewer cancellations of families with I or 2 problem drivers. 

Section I of HB 13 78 provides that the uninsured and underinsured motorist provisions of 
sections 26.1-40. t 5.1 through 26.1-40 .. J 5. 7 do not apply to bodily injury, sicknijss, disease or 
death resulting from operation of a motor vehicle in which the individual operator has becm 
e,:cluded by agreement. 

Section 2 ofHB D78 would allow an insurer the freedom to exclude t1 named individual 
who is a problem or high risk driver from coverage on a family or group auto policy rather than 
having to cancel the entire policy and force the family to go shopping for coverage elsewhere. It 
also allows the possibility of writing lower coverages for the prnblem driver while the rest of the 
family may keep their higher coverages. For example, a minor driver facing r·evocation due to 
excessive points under the graduated licensing statute could be excluded or given minimum 
coverages, 

If such restricted coverage is written, it must be for at least the min1mums provided by law 
for uninsured, underinsured, no fault and other statutory basic minimums. 

The amendment proposed in section 2 provides that the owner who gives permission to an 
ex.eluded driver remains liable for no fault benefits to an injured person other than the excluded 
driver, 

Section 3 provides that the problem driver or drivers may be excluded from no fault 
bcnetlts as provided in Section 2, 

We respectfully urge A Do Pass with the suggested amendments to this bill. 



• Lyle W. Klrrrtls 
ThomdS o. Smith, P.C, 
Lance D, Schreiner, P.C. 
James S. HIii, P.C .• ,. 
Patrick J, Wardu" 
Rebecca S, Thiem, P.C. • 
Daniel S. Kuntz, P.C. 
Brenda L. Blazer, P.C. 
Jerry W. Evenson, P.C." 
Lawroncc A. Dopson 

Ma(ch 12, 2001 

ZIJGER KIRMIS & SMIT.-1 
COUNSELORS AND ATTORNEYS AT LAW 

316 North Fifth Street 
Provident Building 

P.O. Box 1695 
Bismarck, ND 58502-1695 

(7U 1) 223-2711 
fax (701) 223•7387 

zkslaw@zkslaw.com 
www.zkslaw.com 

Lawrence E. King, P.C! 
Tracy Vlgnoss Kolb 

Shawnda R. Rold 

or counsel 
John A. Z.ugor 

.Also licensed in 
Mlnnosota • 

Montanall!llnols " 

"Certified Civil Trial Specialist 
National Board of Trial Advocacy 

Testimony of Patrick J, Ward In S1,pport of Engrossed House 81111378 
Regarding Exclusion of an Individual Driver 

Dear Chairman Mutch and members of the Senate IBL Committee: 

Engrossed House BIii 1378 Is supported by the North Dakota Domestic 

• Insurance Companies. HB 1378 would allow an Insurer to exclude an Individual 

driver from coverage by agreement with the µrlnclpal Insured. This would allow for 

smaller premiums and fewer cancellations of families with 1 or 2 problem drivers. 

Section 1 of HB 1378 provides that the uninsured and underlnsured motorist 

provisions of sections 26.1 .. 40-15.1 through 26.1-40-15.7 do not apply to bodily Injury, 

sickness, disease or death resulting from operation of a motor vehicle In which the 

Individual operator has oeen excluded by agreement. 

Section 2 of HB 1378 would allow an Insurer the freedom to exclude a named 

Individual who Is a problem or high risk driver from coverage on a family or group 

auto policy rather than having to cancel the entire policy and force the family to go 

• shopping for coverage elsewhere. It also allows the possibility of writing lower 

I 
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Testimony of Patrick J. Ward In Support of Engrossed House BIii 1378 
March 12, 2001 
Page 2 

coverages for the problem driver wb!lo the rest of the family may keep their hi9her 

coverages. For exampte, a minor driver facing revocation due to excessive points 

under the graduated licensing statute could be excluded or given minimum 

coverage, 

If such restricted coverage Is written, It must be for at least the minimums 

provided by law fur uninsured, underinsured, no fault and other statutory basic 

minimums. 

Section 2 provides that the owner who gives perrnlseion to an ~xcluded driver 

remains llable for no fault benefits to an Injured pernon other than the excludeJ 

driver. 

Section 3 provides that the problem driver or drivers may be excluded from no 

fault benefits as provided In Section 2. 

We respectfully urge a Do Pass on this bill. 

f':\PWARD\Logls!ature 2001\H!31378 testlmor1y.doo 
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North Dakota Department of Tnmaportatfon 
Ddwwa U--. UMI Tnfllc e.tety 

608 East ~ Avenue • Bismarck. ND 58505--0700 

John aowen. Go'Yemor 
OaYtd A. Sprynczynatyk, P.E •• Director 

MEMORANDUM 

TO: The Honorable Bob Stcnehje~ State Senate 
Chainnan1 Senate Transpormtion Conmiittee 

FROM: Marsha Lilmblcc, Director'~~ 
Driver License and Traffic Safety 

DATE: January 10, 2001 

SUBJECT: Survey Results 

IHfol IM.doa: (701) m-,NCID 
FAXMail: (701) 328-­

TIY: (701) 328--4150 
W4'bstte: diacovenid.ccm/dot 

Approximately 400 surveys were sent to the parents of minors who had their driving privileges 
canee~ because of the minor drlvet license law. The drivers were chosen from drivers that had 
their privileau canceled betweett Auaust t, 1999 to July 31, 2000. because of an accumulation of 
points due to two or more traffiG violations.. 

Of the surveys mailed, we rec•~ived 78 responses back. Eighteen surveys were returned to our 
office~ undeliverable by the U.S. Postal Service. The responses received by our off.ice indicate 
that S8 percent of the drivers experleru.•ed an afreet Jn their automobile insurance, while 33 
pment experience no aff"ect. N"me percent of the surveys returned gave no l.ndication of any 
affect, either positive or negative. Of'the 58 percent that Indicated that their insurance was 
affected, the affect was eithtr an increase in ptemJums or the policy was canceled. 

Of the 46 respondents that indicated their insurattoe was aff~d the following was determined: 

• 19 drivers had four or mote violatlons on record 
• 179 total violations were recorded against the 46 records 
• 79 were speeding violations ranging from 8 MPH over the limit t.o 39 MPH 

over the limit 
• 18 driven were involved in 27 reportable crashes (one driver was involved in 

4 cruw) 

Pleue Drlvct Sober Aad Aln,. Baokll Up 



~. 9,2001 4:92PM r~"D SAF"ETY Ca.KIL • 
The Honorable Senator Bob Steneqjem 
Pqe2 
January 10, 2001 

• 

Of the 26 respondents that indicated thm insurance was not affected the followina was 
determined: 

• 

• 

• 

11 had 4 or more violations on record 
1 OS total violations were recorded against the 26 records 
49 were speeding violations ranging from 10 MPH over rhe limit to 31> ~(PH 
over the limit 
10 drivers were involved in 15 reportable crashes 

Attached is a list of the questions asked on the survey. how the questions were tllSWel'ed, and 
any r.omments made to the survey or questions. Also asked on the survey was the name of'the 
drivers insurance tW:npany and the i:.ddress. The names of the insurance company, iwnttanee 
agent and address when possible is also attached. 

09/hs 
Attaebmtmts 
c: The Honorable Senator Dwiaht Cook 

The Honorable R.cpNseniative Rae Ann Kelsch 
The Honorable Representative John Mahoney 
The Honorable Representative Geora-c Keiser 
Kent OlSOttt Professional Insuranee Agents 

~well Ridgeway, North Dakota Safety Co1mcil 
Keith Magnusson_ Director, Driver and Vehicle Services 
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' .. • • 
MINOR DRIVER LICffiSE AND INSJJIUNCI SURVEY SESJJJ.,I.S 

Wu your imunnee affeded~ 

Y,.r .. 46 
No -26 

-The cbarae is higher for the driver but that a.y not be entirely because of this 
program. 

•I don•t know, 
-Moved to another state in March and was dropped from our policy. 
•His insurance is not my ~nsurance. · 

How was your insurance affected? 

Rates were incrUJ31d • 35 
-Rates went up sJgrutieantly to the point where I probably should have canceled. 
-Substantially. 
-Part of the inctease is due to the fact ?m is on high risk iJl.s because his license was 
revoked and suspended. 
-Upon renewal of policy. 

Polley canceled• 18 
i ..Current policy was canceled and had to find another insurance company . 

.. Policy canceled because initially they thought 6 pts .. passing a school zone was a minor 
offense. •Rates increased 3 fold. 
... ???? has to insured throuah a high risk company and he can not drl,•e a:ay of our 
vehicles for a peri!'d of 3 Yf:&d, 
-Policy canceled by parents. 
-Previous policy 

Rates dec,eosed • 0 

Noeffecr-7 
•No ehanae in premium yett 
•Not to my knowledge. 

Othlr (P/1011 Explain) • 8 
• Was going to ~ us out. Had to drop him. 
•l canceled with the company and then got another company as it was less at that time. 
-Probably will go up when be drives apjxi. 
•Almost doubled under oun, and lf'he WM on own wou1d be more. 
•Chanaed insurance companies. 
-???'! ls excluded ftom my policy 
-No effect yet. 
•Bndorsement qt!n.!t all vehJcles 


