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2001 HOUSE STANDING COMMITTEL MINUTES
BILI/RESOLUTION NO. HB 1400
House Industry, Business and Labor Committee
Q Conference Committee

Hearing Date Feb.6, 2001

Tape Number Side A | Side I3 _ Meter fl
l X (-52.2

+
Committee Clerk Signature J‘d&h €~ L -

Minutes: Chairman R, Berg, Vice-Chair G. Keiser, Rep. M. Ekstrom, Rep. R, Froclich, Rep, G,
Froseth, Rep, R, Jensen, Rep. N, Johnson, Rep. 1. Kasper, Rep, M., Klein, Rep. Koppang.
Rep. D. Lemicux, Rep. B, Pietsch, Rep, D. Ruby, Rep. D, Scverson, Rep. 1 Thorpe.

Rep Rick Berg: My primary reason for sponsoring this bill is to give incentive to rural ND. la

community (2,500 or less) raises $75,000, the NI Rural Fund will mateh that amount ifits
towatd a project. I'm concerned with the decline in rural population and I think a raise in capitol
and leadership would help, Over 200 communitics in ND would be applicable 1o this legislation.
A fund is already set up so technically the fiscal note is zero, In this bill we will supply training,
software, and ¢quipment (o assist a city in working with the state economic development
programs,

Rep Jensen: What is the balance of the Rural Fund?

Rep Berg: There is on milllon in a revolving loan pool,

. Rep Koppang: Why cap this at $4 million?




Page 2
House Industry, Business and Labor Committee
Bill/Resolution Number 1113 1400

Hearing Date Feb.6, 2001

Rep Berg: 1 'would like to amend that to say 'based on availability',

Vice-Chair Keiser: ‘The training is seperate?

Rep Berg: Yes,

Rep Tom Trenbeath: Anything we put into small towns will ufitmatly benefit larger eities. |

support this bilt on those grounds,

Rep Wayne Tieman: One store is influencial on a small town, As a representative for twons on

2,500, [support this bill,
Rep Dale Severson: (17.02) Small towns have difticulty finding funds and opportunities. This
will defray some of the out-migration that is so common. | support this bill,

Rep Bill Pietsch: ‘The money Tor this is not triggered until a specific project in in motion,

Currently there are 30 communities between 1,000 and 2,500 in population that could benefit,

Bill Schalabob: (GNDA We supnort this bill as it is an excellent source to grow NID and we need
to keep essential services in mind as progressing, We also need to allow flexability for the
community to make its own decisions,

Rean Reese: (37.9) CEO ND Dev, Frund We support this bill, Originailly $8.7 million was
appropriated to start this revolving fund. Through that we've processed about $18 million, The
rural fund is used more often than the dev. fund so there is definatly a need for this. 1 do think the
definition of how the bill is to be used needs to be clarified.

Yice-Chair Kefsers How is « decision make on where the moncy goes?

Reeser ‘The apptication involves in-depth questioning and mony is given only sfier an overview

ol the business plan.

. Chalrmen Berg: We'll close the hearing on HI3 1400;




2001 HOUSE STANDING COMMUTTEE MINUTES

BILE/RESOLUTION NO. HB 1400(13)
House dustry, Business and Labor Commitiey
@ Conference Commitiee

Hearing Date Feb 7, 2001

. TwpeNumber [ SideA
2 X

Minutes: Chairman R. Berg, Viee-Chair G, Keiser, Rep. M. Ekstrom, Rep. R, roelich, Rep. €,

oSideB |

Froseth, Rep, R, Jensen, Rep. N Johnson, Rep. ). Kasper, Rep. M. Klein, Rep, Koppuang.,

Rep. DL Lemieux, Rep. B Pietsch, Rep. D. Ruby, Rep. D, Severson, Rep. 1. Thorpe.

Rep Froseth: Provided amendments to remove fiscal note.
Rep M. Klein: | move the amendment,

Rep Ekstrom; 1 second.

Rep Seversons | move a do pass as amendments,

Rep Lemicux: 1 second,

10 yea, 4 nay, 1 absent Carrier Rep Froseth

o Meterd
0-Ns2




2001 HOUSE STANDING COMMITTELR MINUTES
BILL/RESOLUTION NO, HB 1400 (')
House Industry, Busiuess und Labor Commities
G Conlerence Committee
Hearing Dute [eb, 20, 2001

) IJpL‘Numbu 4§1du{\ : Sulu I& - Mclc -
0-60

Committee Clerk Signature @% e
\_——

Minutes: Chairman R, Berg, Viee-Chair G. Keiser, Rep. M. Ekstrom, Rep, R. Froelich, Rep, G,

Froseth, Rep. R, Jensen, Rep. N Johnson, Rep. J. Kasper, Rep. M. Klein, Rep. Koppang,
Rep. D. Lemicux, Rep. B, Pictsch, Rep. D, Ruby, Rep. D, Severson, Rep. E. Thorpe,

Rep Severson: Motioned to aceept the new amendments,

Rep N, Johnson: I second.

Rep Severson; [ move a do pass as amended.
Rep N. tohnson: 1 sccond,

15 yea, 0 nay, 0 absent Carrier Rep Froseth




FISCAL NOTE

Requested by Laglalative Council
03/22/2001

REVISION
Bill/Resolution No.:

Amondmaent to: Engrossed
HB 1400

1A. State flscal effoct: /ldentify tho stato fiscal effect and the fiscal effect on agency appropriations
(‘om/mmrl to /umlm() levols and np,uroprmnons anticipated under current krw.

1999-20071 Blennlum | 2001-2003 Bl nnlum |~ 2003-2006 Blonnhum |

[General Fund| Other Funds [General Fund| Ot ier Funds |General Fund| Othor Funds |

Reventies 30 $0) so| s $o 3
Expenditures so| su  saooocod  sof  savovoed s
Appropriations | 2 §9[___..,,__§~1991599,01.:1".::'.,’: s w,,.,_.&4'0_9)0;(!0_#__”' f'_ T

1B. County, city, and school district fiscal effect: /dontify the fiscal effect on the appropriate political
subdivision.

1999-2001 Blennium 2001 2003 Biennflum | 2003 2005 Blennium ) ~|
Sohool [ "School {” ) [W ’ ‘School

Counties Cities Districts Counties Cltles Districts Countles Cities Districts
$0 $0 $0 $312,500[  $937,500 $0[ " $312,500[ '$937.500 80

2. Narrative: [dentify the aspects of the measure which cause fiscal impact and inchide any comments
relovant to your analysis.

The reengrossed HB 1400 would commit an unspecificd portion (Scction 2 ) of the amount
available (in the ND Development Fund relating to regional rural development foan fund
monies) as a loan to communities (under 2,500 people) who are established as a rural growth
incentive city. In order to qualify for that designation (Section 1.1) the city needs (o raise
(from public and private sources) dollar for dollar match of the amount requested in the loan,
prepare an economic development strategic plan and meet any additional program
requirements that may be provided by the rule,

The city (Section 1.2) can distribute funds to qualifying new or expanded primary scctor
businesses in the city. A qualifying business can include a business that provides essential
services to the city. There is no distinction on whether the cities distribution is in the form of
loan, grants, etc. to the qualifying business.

There is also no provision should the city default on their loan to the Development Fund,
Currently these monies are loaned directly by the Development Fund to a qualified (primary

sector, new wealth creating) business.




. The reengrossed bill also requires the Depariment of liconomic Development & T inance to
provide the rural growth incentive city with training (o assist them in expanding primary
sector businesses and in working with state economic development programs,

3. State flscal effect detall: For information shown under state fiscal eflect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide dotadl, when appropriate, for each rovenue typo
and fund atfocted and any amounts inchudeod in the executive budgaet.

Revenues are impossible to estimate sinee the positive cconomie benelits (o the state and the
communities cannot be predicted,

The bill does weaken the overall ability of the Development Fund 1o Toster new wealth
creation - thus potentially harming new revenue development at a state level, The
Development Fund is unique in its targeting new wealth creation and in helping to cover risk
- which other financial providers do not.

North Dakota currently has a $2.5 to $3 billion annual 'trade deficit’ (we spend that much
additional money on products and services brought into the state versus what we're able to
scll outside the state). So continuing to build and diversify the state's new wealth creation is

critical.

Channeling financial resources to linance essential services (by communities) may help stem
some of the local dollars going to larger trade arcas but those enterprises (i.c. community
centers, grocery stores, gas stations, restaurants) likely wilt not be bringing new wealth into
the state. They are re-circulating the dollars already here.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each
agency, line item, and fund affected and the number of FTE positions affected,

This bill is targeted to those communities (under 2,500 people) who may be able to raise a
minimum of $25,000 with a maximum of $75,000 (public and private sector) to be used in
helping to expand new or expanded primary sector businesses or businesses providing
essential services (to the city).

There are roughly 200 communities with local development programs (only 17 in
communities with over 2,500 people). It is open to debate on how many of the state's

. communities would seek to establish themselves as rural growth incentive cities.




We do know that cities are approaching other cities for assistance in funding projeets (i.e.
MAGIC fund). Therefore, focal sales tuxes (which raise almost 8 million cach yeur)
dedicated for economic development in a community could be utilized to assist in
developing these rural growth incentive cities,

I 100 communities were successful during the biennium, it would require (at @ minimum)
Development Fund loans of $2,500,000, which would need to be funded with General
Funds. The current remaining balance m the revolving fund is for future projects and will
not be enough to capitalize this additional community loan requirement,

To fulfill Seetion 1.2b will require the Department to add a community development
function, which ended when BULLD (people and funding) was eliminated from the agency's
budget. In preparation of this biennium's budget the agency hoped to re-introduce education
and training, building community capacity and certifying communitics as ‘economic
development’ ready. The state total costs for this function would be $500,000 a biennium
and would require 2 FTE's, This is currently not in our budget proposal. However those state
funds could leverage an additional $450,000 in federal and special funds  resulting in a
comprehensive capacity building cffort (to assist the state's communities) of' $950,000,

. If 100 communitics arc successful, a local public sector fiscal impact has been estimated at
50% of the $25,000 local amount ($12,500). Of this amount, we've estimated that countics
may raisc about 25% of the public sector amount ($3,125 per community) with the
remaining 75% of the public scctor commitment coming from the community ($9,375). The
remaining $12,500 (per community) would be raised from the private sector,

The city's administrative costs for the development and maintenance of the rural growth
incentive funds have not been estimated; but state-wide this amount could be substantial,
The costs associated with project due diligence, business credit analysis, loan management,
legal, accounting, etc. have not been estimated. Easily it could amount to 5 to 10% of the
total in each community's rural growth incentive fund.

C. Appropriations: Explain the appropriation amounts, Provide detail, when appropriate, of the effect
on the biennial appropriation for each agency and fund affected and any amounts included in the
executive budget. Indicate the relationship between the amounts shown for expenditures and

appropriations.

. No apptopriations have been provided.




. The Development Fuid would be directed to provide an unspecified portion of the amount
available in the regional rural development revolving loan fund monies o the communities,
Currently those doHars are not loaned to communities bul divectly Lo businesses, which are
primary sector and/or create new wealth in the state,

‘The current balance remaining (2/20/01) in the Regional Rural Development Revolving
Loan Fund is $900,000 with business loan applications pending.

Name: Linda Bulfs !Agoncy _ ) "E_‘céhc'itiuc'm’[l.?_()\/qlokp’l:liont & .l‘-'lvnzm(:o ]
Phone Number: 328-6342 ~ [DDate Propared: 03/21/2003 o ]




FISCAL NOTE

Requested hy Leglslative Councll
02/22/2001

Bill/Resolulion No.:

Amandment to: Engrossed
HB 1400

1A. State flacal effact: Klontify the state liscol effoct and the fiscal effect on agency appropriations
compared to fun(/mg levols and n/)pr()/m(m(ms anticipatod wnder curront law.

1999-2001 Blennlum | 2001-2003 Blonnium | 2003-2006 Blenniuim |

" |General Fund| Other Funds |General Fund| Other Funds [Genoral Fund| Other Funds |
Revenues | saf sof Ty %0 $0of $(i
Expendituras | m%so T sl saoco0od T s sso00000 s
Appropriations so| eyl s3000000 $n T s3.000.000 3

18. County, city, and school distriot fiscal effect: /dentify the fiscal effoct on the appropriate political

subdivision,
1989-2001 Blennium [ 2001-2003 Blonnium | 2003-2008 Blennium - |
School [ ) T 8chool - ' ‘ School
Countles Cities Districts Counties Cities Diatricts Cotinties Citles Dlwicts
$0 $0 $0[ $312500( $037,500 " 80[ $312,500[ $937.5000 %0

2. Narrative: /dentify the aspacts of the measure which cause fiscal impact and inchide any conments

. refevant to your analysis.

The reengrossed HB 1400 with Senate amendments would commit an unspecified portion (Section 2) of
the amount available (in the ND Development Fund relating to regional rural development loan tund
monics) as a foan to communities (under 2,500 people) who are established as a rural growth incentive city.
In order to qualify for that designation (Section 1.1) the city needs to raise (from public and private sources)
dollar for dollar match of the amount requested in the loan, prepore an cconomic development strategic plan
and meet any additional program requirements that may be provided by the rule,

The city (Section 1.2) can distribute funds to qualifying new or expanded primary sector businesses in the
city. A gualifying business can include a business that provides essential services to the eity, There is no
distinction on whether the cities distribution is in the form of loan, grants, ete. to the qualifying business.

There is also no provision should the city default on their loan to the Development Fund. Currently these
monies are loaned directly by the Development Fund 1o a qualified (primary sector, new wealth creating)

business.

The reengrossed bill also requires the Department of Economic Development & Finance to provide the rural
growth incentive city with training to assist them in expanding primary sector businesses and in working
with state economic development programs.

. 3. State fiscal effect detaill: For information shown under state fiscal effect in 1A, please:




A Revenues: Explain the rovenue atiounits. Provide dotail, when sppeopeiate, tor cach rovenue type
awd fund atfected and any amaoants mchuled in the executive budgot.

Revenues are impossible to estimate sinee the positive economie benetits to the state and the communities
cannot be predicted.

The bill does weaken the overall ability of the Development Fund to Joster new wealth ereation thus
potentially harming new revenue development ata state fevel. The Development Fund is unique in its
targeting new wealth creation and in hefping to cover risk — which other Hnancial providers do not.

North Dakota currently has a $2.5 o $3 billion annual trade detivit' (we spend that much additional money
on products and services brought into the state versus what we're able o sell outside the state). So
continuing to build and diversity the state's new wealth ereation is eritical.

Channeling finaneial resources 1o finance essential serviees (by connmunities) may help stem some of the
local dollars going to Targer trade areas but those enterprises (.0, communily eenters, grocery stores, gis
stotions, restaurants) likely will not be bringing new wealth into the state, They are re-cireulating the

dollars already here.

B. Expenditures: Explain the expenditure amounts.  Provide detail, when appropriate, for each
agency, e itom, and fund affected and the number of FTE positions affected.

This bill is targeted to those communitics (under 2,500 people) who may be able to raise o minimum ol
$25,000 with a maximum of $75,000 (public and private seetor) to be used in helping to expand new or
expanded primary sector businesses or businesses providing essential services (1o the city).

There are roughly 200 communities with local development programs (only 17 in communitics with over
2,500 reople). 1tis open to debate on how many of the state's communities would seck to establisn

themselves as rural growth incentive eities.

We do know that cities are approaching other cities for assistunce in funding projects (i.c. MAGIC fund).
Therefore, local sales taxes (which raise almost 8 million cach year) dedicated tor economic developnient in
a community could be utilized to assist in developing these rural growth incentive cities,

If 100 communities were successtul during the biennium, it would require (at a minimum) Development
Fund loans of $2,500,000, which would neced to be funded with General Funds, The current remaining
balance in the revolving fund is for future projects and will not be enough to capitalize this additional

community loan requirement.

To tulfill Scction 1.2b will require the Department to add a community development function, which ended
when BUILD (people and funding) was climinated from the agency's budget. In preparation of this
bicnnium's budget the agency hoped to re-introduce education and training, building community capacity
and certifying communities as 'economic development’ ready. The state total costs for this function would
be $500,000 a bicnnium and would require 2 FTE's. This is currently not in our budget proposal. However




those state funds could levernge an additiona] $450,000 in federal and special Tunds resubting o
comprehensive capacity building effort (to assist the state's communities) of $950,000.

EF1O0 communities are suceessiul, a foeal publie sector fiscal impact has been estimated at 0% of the
$25,000 local amount ($12,500), Of this amount, we've estinnted that countics may riise about 258% ol ihe
public sector amount (83,128 per community) with the remaining 7520 of the puobic sector commitment
coming from the community ($9,375). The remaining $12,500 (per conmunity) would be paised fraom the

private seelor,

The city's administrative costs for the development and mainteninee of the rural growth incentive funds
have not been estimated: but state-wide this amount could be substantial. The costs associited with project
due diligence, business eredit analysis, foan inanagement, Tegal, accounting, ete. hive not been estinsated.
Lasily it could amount to 5 to 10% of the otal in cuch community's rural growth incentive fund,

. Appropriations: Expliin the appropriation amounts.  Provide doetail, whoen appropriate, of the eflect
on the biennied appropriation for cach agency and fund aliccted and any amownts includoed m the
oxecutive budaot.  Indicato the relationship between the amounts shown for expenditires and

approprictions.

No appropriations have been provided.

The Development Fund would be direeted to provide an unspecitied portion of the amount available in the
regional rural development revolving loan fund monies to the communities, Currently those dollars are not

foaned to communitics but directly to businesses, which are primary sector and/or ereate new wealth in the
state,

The current balance remaining (2/20/01) in the Regional Rural Development Revolving Loan Fund is
$900,000 with business loan applications pending.

Name: Linda Butts IAgency: Economic Development & Finance
hone Number: 328-5342 Date Prepared: 03/21/2001




FISCAL NOTE

Roguestod by Logislative Council
02/19/2001

il Resolution No.:

Amondment to HE3 1400

1A Siate fiscal offoct: Nentfy the stite fiscal effect and the fiscal elfect on agency appropuations
mmpmwl !o fuml/ng lovels aoid uppmprmnon.s anhc:pmw/ under current law.

18902001 Biennium ',‘ 2001-2003 Bionnium ~ | 2003-2006 Bionnium |
" "|Gonoral Fund| Other Funds [General Fund| Othor Funds [General Fund [ Other Funds |

T . D R il o

Expondituros [T sl T e T ssoo,000  e7.50000 8500000 $7,500.00(

T T R R i A SR
1B.  Caunty, city, and school district fiscal effect: Identify the fiscal offect on the appropriate political

subdivision.

[ 771989-2001 Blennlum | " "2001-2003 Biennium | 2003-2006 Blonnium |
R ’ "School | [ Sehool |7 T[T , Sehool
Countios Citios Districls Counﬂoa Cltios Districts | Counties Citlos Distrlutq
TR0 TR0 T e0 T 9037,500( $2,812,500] S0 $937.500 $2.812.500] ()

2. Narrativa: ldentily the aspects of the measure which cause fiscal impact and include any commaents

. rolevarnt 10 your anslysis.

The engrossed HB 1400 would seek commit an upspecilied portion (Section 2) of the amount available (in
the ND Development Fund relating to regional rural development oan fund moneys) as a loan to
communitics (under 2500 people) who are established as a rural growth incentive city. In order to guality
for that designation (Section 1.1) the city needs to raise $75,000 in funds (Irom public and private sources),
prepare an cconomic development strategic plan and meet any additional program requirements that may be
provided by the rule.

The ¢ity (Section 1.2) can distibute funds to qualifying new or expanded primary sector businesses in the
city. However a qualifying business can also include a business that provides essential services to the city.
There 1s no distinction on whether the cities distribution is in the form of loans, grants, cte. to the qualifying
business.

There is also no provision should the city default on their loan to the Development Fund. Currently these

monies are loaned dircetly by the Development Fund to a qualified (primary sector, new wealth creating)
business.

The engrossed bill also requires the Department of Economic Development & Finance to provide the rural
growth incentive city with training to assist them in expanding primary scctor businesses and in working
with state economic development programs.

. 3. State fiscal effect detail: For information shown under state fiscil effect in 1A, please.




A Ruvenues:  xplun the tovenae amuounts Provide detad, whos appeapiigte, o eo B oevenge fy e
and tand adtectod and any ionoants mcheded i the exocutnee budgot

Revenues ire nnpossible to estinite sinee the positive eeononne benelits o the state and the connnnnies
can't be predicted.

The bill does weaken the overadi ability of the Development Fund to foster new seeatth creation - thas
potentially harming new revenue development at a state level. The Development Fund s umgue i si's
targeling new weulth creation and in helping to cover risk - that other financial providers do not,

North Dakota currently has @ $2.5 10 83 billion annual *trade! deficit (we spend that much additional money
on products and services brought into the state versus what we're able to sell outside the stine). So
continuing (o build und diversity the state's new wealth ereation is eritical,

Channeling financis] resources to finance essential services (by conimunities) may help stem sonwe of the
local dollars going to larger trade arcis but those enterprises (i.c. community centers, grocery stores, gas
stations, restaurants) likely will not be bringing new wealth into the state. They are re-cireulating the
dollars already here.

B. Expenditures: Explavn the expenditure amounts,  Provide doetail, when appropriate, for cach
agency, line item, and fund affected and the numbor of FTE positions affecieo

This bill is targeted (o those communities (under 2,500 people) who may be able to taise o minisum ot
$75,000 (public and private seetor) 1o be used in helping to expand new or expinded primary sector
businesses or businesses providing essential serviees (to the city).

There are roughly 200 communities with locad development programs (only 17 in communities with over
2,500 people). It is open to debate on how many of the state's communities would seek 1o establish

themselves as rural growth incentive cities,

We do know that cities are approaching other cities for asistance in funding projects (i.e. MAGIC fund) so
that local sales taxes dedicated for cconoviic development in the state's community (which raise almost 8
million cach year) could be utilized to assist in developing these rural growth incentive cities,

i one hundred are successful during the biennium, it would require (at a minimum) Development Fund
loans of $7,500,000. These have heen classified in the Other Funds category - although the current funds
revolving in the Fund (loan repayments) will not be enough to capitalize this additional community loan

requirement,

To fulfill Section 1.2b will require the Department to add a community development function which ended
when BUILD (people and funding) was climinated from the agency's budget. In this biennium'’s budgpet
proposal (to Governor Schaler) the agency sought to re-introduce education and training, building
community capacity and certifying communities as ‘economic development' ready. The state total costs for
this function were $500,000 a biennium and would require 2 FTE's, However those state Tunds could




leverape an additonal $ASO.0G0 0 federal and speciil funds - resalting s comprehiensive capaarh
Iudding eftort (o assist the state's communities) of S950.000

100 commumities are suecesslul, a local public sectar fiscal impact has been estenated it 560", o1 the
$75.000 Yocal amount ($37,500). Of this amonnt, wes e estimated that counties may rase about 8% of the
public sector amount (84375 per community) with the remaining 75" ol the public sectar compntment
coming from the community (328,125). "The remaning $37,500 (per community ) would be rased form the
privite seelor,

Local sdmimistrative costs (Tor the developmenymaintenance) of the raral growth incentise funds (by the
cities) has not been estimated (but state-wide would be sabstantial). The costs assactated with project due
diligence, business eredit analysis, loan management, Tegal, accounting, ete. have not been estimated.
Easily it could amowunt to § 10 10% of the total in cach coommunities raral growth incentive fund.

C. Appropriations:  Explain the appropriation amounts.  Provide detad, whoen appropriote, ol the eflect
on the biennial appropriation for cach agency and fund atfected and any amounts inchided in the
executive hudgot.  Indicate the relationship between the amounts shown for expenditures and
appropriations.

No appropriations have heen provided.

The Development Fund would be directed to provide a portion (unspecified) of the amount avinlable in the
regional rural devicopment revolving loan fund moneys to the communities. Currently those dollars are not
loaned to communities but direetly to businesses which are primary sector and/or ereate new wealth in the
state,

The current balance remuaining (2/20/01) in the Regional Rural Development Revolving Loan Fund 1s
$900,000 with business loan applications pending,

Name: Randy Schwarlz gency: ND Dept of Economic Development &
) Finance
Phone Number: 701-328-5314 Date Prepared: 02/20/2001




FISCAL NOTE
Requested hy Leglslative Council
01/24/2001

Bill/Resolution No.: HB 1400

Amendment (o;

1A. State fisaal effect: /dontify the state fiscal effect and the fiscal atfect on agency appropeiations
compared to funding lovels and appeopriations anticipated under curront law.

1999-2001 Biennlum 20071-2003 Blennium | 2003-2008 Biennium
i General Fund| Other Funds [General Fund| Other Funds [General Fund{ Other Funds
Revenues $0) $0, $0 sj:' B V) )
Expenditures $0 $0 $0) s8260000  sof  $7.700.00(
Appropriatlons 0 $0[_ 0 so s 8]
1B. County, oity, and school district fiscal effect: /dentily the fiscal effect on the uppropriate political
subdivision,
1999-2001 Biennium 2001-2003 Biennium 2003-2006 Biennium )
School School | o i Schoé'lw]
Countles Cities Distrlots | Counties Cities Districts | Countles Cities Districts
$0 $0 $0$937,500[ $2,812,500 $0|  $937,500[ $2.812600 %0

2. Narrative: /dentify the aspects of the measure which cause fiscal itnpact and include any comments
relevant to your analysis.

. The regional rural development revolving loan tund (part of NI Development Fund) would commit it's
unobligated portion to provide as (1) match to communities (under 2,500 people) who establish a rural
growth incentive program (minimum amount of $75,000) and (2) provide those communities with computer
equipment, software and training/support to more effectively work with ND's various economic

development programs,

(Sce Expenditure Explanation Below)

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type
and fund affected and any amounts included in the executive budget.

Revenues are impossible to estimate since the positive economic benefits to the state and the communitics
can't be predicted (as a result of the additional funding resources available at a local level).

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each
agency, line item, and fund affected and the number of FTE positions affected.

This bill is targeted to those communities (under 2,500 people) who may be able to raise a minimum of
$75,000 (public and private sector) to be used in helping to expand new or expaned primary sector
. businesses (or businesses providing essential services). There are roughly 200 communities with local

...




development programs (only 17 in communities with over 2,500 people). A review of those 206
communities would seem to indicate that potentially one hundred would likely be capable of estabhishing a
rural growth incentive program (as provided for in HIB 1400).

17 one hundred are suecesstul it would require matching funds (from the ND deselopment fund) of $7.5
million. An additional $7,500 (total of $750,000) has been budgeted for each suceesstul community (for
computer hurdrware, sollware, training/support and telecommunications:internet aceess), as provided forin
seetion 1.2b, Thus the biennium totul of $8,250,000,

Assuming the sume opportunity would be available to communities (during the 0305 bicnnium) an
additional $7.5 million would be required. Only $2,000 (for computer soflware, truiming suppaort,
telecommunications/internet ageess), us provided for in Section 1.2b would be needed (assuming
expenditures went to only those communities who'd participated in the 01-03 biennium,

A local public sector fNiseal impuct has been estimated nt 50% of the $75,000 tocal amount ($37,500), OF
this amount, we've estimated that counties might provide as much as 25% of the public sector amaount
($9,375/community) with the remaining 75% of the publice seetor commitment coming from the community
($28,125). The remaining $37,500 (per community) would be paised from the private sector,

C. Appropriations: Explain the appropriation amounts.  Provide dotail, when eppropriate, of the effoct
on the biennial appropriation for each agency and fund affected and any amounts inchudod in the
executive budget. Indicate the relationship batweaen the amounts shown for expenditures amnd

appropriations.

No appropriations have been provided.

‘The ND Development Fund would be directed to provide $4,000,000 of the regional rural development
revolving loan fund (or the unobligated balance on 7/1/01) to meet the provisions of this bill,

As of 1/30/01, this loan fund would require an additional $1,200,000 to meet the funding commitments it
currently has (as per discussion with Dean Reese, Development Fund CEO).

Name: Randy Schwartz Agency: ND Dept of Economic Development &
Finance

Phone Number: 701-328-5314 ate Prepared: 01/30/2001 |




10359.0201 Prepared by the Legislative Council staff for
Title. Representative Froseth
February 7, 2001

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1400

Page 1, line 13, after "dollars" insert *, prepares an economic development strategic plan,”
Page 1, line 17, replace "The" with "Subject to the availability of funds, the"

Page 1, line 18, after the per.od insert "The department shall establish the amount of the
interest rate for loans provided to a city under this section.”

Page 2, line 1, after the perlod insert "The state shall distribute a loan to a rural growth
Incentive city once the city establishes the city has chosen a specified qualified
business to receive funding.”

Page 2, line 7, replace "Of”" with "A portion of"

Page 2, line 8, remove ", $4,000,000 or the unobligated balance"

Bage 2, line 9, remove "on July 1, 2001,”

Page 2, line 10, ramove ", must be dedlcated for the purpose of providing financial assistance,
research and”

Page 2, remove lines 11 and 12

Page 2, line 13, replace "kilometers] of any city with a population of more than eight thousand
and" with "may be tised"

Page 2, line 14, remove "These funds must be allocated for the"
Page 2, remove lines 15 and 16

Renumbet accordingly

Page No. 1 10359.0201




Date: o~ 1-¢f

’ Roll Call Vote #: |

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES

BILL/RESOLUTION NO. GlickdberetorpeBithitesonsian Doe OO

Commitiee

House  Industry, Business and Labor

Subcommittee on
or
Conference Committee

Legislative Council Amendment Number “W

Action Taken g_gbu&g_w.@mmled
Motion Made By Seconded By _._me_mm______

Representatives No

v

Reprmmmlives No
Chairman- Rick Berg v , | Rep. Jim Kasper
Vice-Chairman George Keiser v | Rep. Matthew M. Klein
Rep. Mary Ekstorm Rep. Myron Koppang
Rep. Rod Froelich Rep, Doug Lemieux
Rep. Glen Froseth Rep. Bill Pietsch
Rep. Roxanne Jensen Rep. Dan Ruby

Rep. Nancy Johnson Rep. Dale C. Severson
Rep. Elwood Thorpe

Total  (Yes) Z 0 No %

Absent
Floor Assignment &Q @IASMF

If the vote is on an amendment, briefly indicate intent:




REPORT OF STANDING COMMITTEE (410) Module No: HR-29-3623

February 16, 2001 9:32 a.m. Carrier: Froseth
Insert LC: 10359.0202 Title: .0300

REPORT OF STANDING COMMITTEE
HB 1400: Industry, Business and Labor Committee (Rep. Berg, Chairman) recommends
AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS
(10 YEAS, 4 NAYS, 1 ABSENT AND NOT VOTING). HB 1400 was placed on the
Sixth order on the calendar.

Page 1, line 13, a'ter "dollars” insert ", prepares an economic developiment sirategic plan,”
Page 1, line 17, replace "The" with "Subject to the availability of funds, the"

Page 1, line 18, after the period insert "The department shall establish the amount of the
interest rate for loans provided to a city under this section.”

Page 2, line 1, after the period insert "The state shall distribute a loan to a rural growth
incentive city once the city establishes the c¢ity has chosen a specified qualified
business to recelve funding."

Page 2, line 4, remove "technology hardware, soflware, and"

Page 2, line 5, after "in" insert "expanding primary sector businesses and"
Page 2, line 7, replace "Of" with "A portion of"

Page 2, line 8, remove ", $4,000,000 or the unobligated balance"

Page 2, line 9, remove "on July 1, 2001."

Page 2, line 10, remove ", must be dedicated for the purpose of providing financial assistance,
research and"

Page 2, remove lines 11 and 12

Page 2, line 13, replace "kilometers] of any city with a population of more than eight thousand
and" with "may be used"

Page 2, Iinhe 14, remove "These funds must be allocated for
the"
Page 2, remove lines 15 and 16

Renumber accordingly

(2) DESK, (3) COMM Page No, 1 1 29.3620




Date: CfCﬂ«b . &0 9{'“‘7/ "’;OO/
Roll Call Vote #: }4

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES OU
BILL/RESOLUTION NO. \q

House  Industry, Business and Labor \§7/ Committee

Legislative Council Amendment Number

Action Taken ,00 '/QA»A u'%? )//)WM

Motion Made By 4!2 L1 4 ALK Seconded By ‘gbémr_&_

Represenintlves : Representatives

| Chairman- Rick Berg v, Rep. Jim Kasper

| Vice-Chairman George Keiser Rep. Matthew M, Klein

| Rep. Mary Ekstorm Rep. Myron Koppang
Rep. Rod Froelich Rep. Doug Lemieux
Rep. Glen Froseth ) Rep. Bill Pietsch
Rep. Roxanne Jensen Rep, Dan Ruby

Rep. Nancy Johnson Rep. Dale C. Severson
Rep, Elwood Thorpe

Total (Yes) /5

Absent

TN
Floor Assignment C W

If the vote is on an amendment, briefly indicate intent;




REPORT OF STANDING COMMITTEE (410) Module No: HR-32-4183

February 21, 2001 10:40 a.m. Carrier: Froseth
Insert LC: 10359.0301 Title: .0400

REPORT OF STANDING COMMITTEE
HB 1400, as engrossed: Industry, Business and Labor Committee (Rep. Berg,
Chairman) recommends AMENDMENTS AS FOLLOWS and when so amended,
recommends DO PASS (15 YEAS, ONAYS, OABSENT AND NOT VOTING).

Engrossed HB 1400 was placed on the Sixth order on the calendar.

Page 1, line 13, replace "seventy-five thousand dollars" with "a dollar for dollar match for the
amount requested in the loan”

Page 1, line 18, after "than" insert "twenty-five thousand dollars and not more than"

Renumber accordingly

7y

(2) DESK, (3) COMM Page No. 1 HR.32-4183




2001 SENATE INDUSTRY, BUSINESS AND LABOR

. HB 1400




2001 SENATE STANDING COMMITTELE MINUTES
BILL/RESOLUTION NO. HB 1400

Senate Industry, Business and Labor Committee

O Conference Comiaittee

Hearing Date March 07, 2001,

Tape Number SideA 4o SideB | Meter#
(March 14/08) v\ b X ol 48ioend

Committee Clerk Signature _r\()@[x[ }CU /1)(/”% -
[
Minutes:
The meeting was called to order. All committee members present. Hearing was opened on HB
1400 relating to a rural growth incentive program administered by the departiment of economic
development and finance; and to provide for allocation of the North Dakota Development Fund.
Representative Rick Berg, District 45, This is a bill to try to bring focus and direction to rural
ND. It deals specifically with citics under 2500. Of 361 incorporated citics, only 16 have
population over 2500, This will help the communitics by pulling its leaders together to go ot
and raise money on their own and, if they put in place an economic development strategic plan,
the development fund will lend them up to seventy five thousand dollars at the time they get a
primary sector project to invest in, Goal also is that rather than trying to be ull things to these
communitics ED&F can show to communitics groups of people to whom they can turn to, There

is no fiscal note because it will be funded through the rural development fund, what used to be

the Sunday fund. This will be an additiona! underwriting criteria under the rural development




Page 2

Senate Industry, Business and Labor Committee
Bill/Resolution Number HEB 1400

Hearing Date March 07, 2001.

fund. I want to point out that the committee should look closely at the language in page 2, line 4,
where “essential services” was added. This is a very broad term and ED&F will decide what it is,
Senator Mutceh: This will be a dollar by dollar match?

Rep Berg: Yes, up to seventy five thousand. They need to have raised at least twenty five
thousand and can be matched up to seventy five thousand.

Senator Muteh: How would this tie with BPUCY

Rep Berg: Real well, BPUC is initial start up sced capital, small grants, no strings attached.
Today’s bill is a lending program on a rate basis, "This will be an incentive to communitics cather
than to specific businesses.

Senator Klein: Will availability of tunds be an issue?

Rep Berg: From my perspective if there is no money on the fund, that is positive, it means the
money is out in rural ND, Most of these dollars are loaned out in a revolving pool, interest and
money are coming back. 1f there is not money available today probably six months from now

there will be,

Senator Klein: This money will allow them to go to the bank and borrow what is needed 1o get
to the end of the project.

Senator Mutch: Bank will want first mortgage, then the community and fund will be at risk.
Senator Tollefson: How do you define “essential services™?

Rep Berg: | fought that, Don't know if the code defines it, T am a strong believer we should be
funding primary sector, Say a community needs a dentist or health services, that may be it. |
don't look at retail as “essential services”, this may open a can of worms, If something prevents
primary sector from accomplishing its goals then that might be considered an essential service,

Senator Tom Trenbeath, District 10, cosponsor, | welcome legislation such as this one, but




Page 3

Senate Industry, Business and Labor Comuaittee
Bill/Resolution Number HB 1400

Hearing Date Muarch 07, 2001.

would change in page 1, line 24, “in the city™, Ina Jot of small towns, primary sector projects
won't necessarily be in town, maybe “in the city's trade arca™ will do. Broader language will
hiclp bring funds to smaller communitics. Don’t object Lo “essential services™ since it will be
determined by the director of the department what they are. [ encourage the commitiee to eave
this language in place and urge do pass,

Senator Mutch: Where is the Sunday fund moncey?

S Berg: 1t is managed by the development fund, kept separate but managed by the same entity.
Connle Sprynczynatyk, ND League of Cities, The fund already exists. One of the things that
doesn't exist is the strategic planning requirement. There has been a concerted effort among
different agencics and local cconomic development type of organizations on whal strategic
planning should be, what is a good process that doesn't require hiring consultants, A strategic
planning process has been developed. [ you want to see how onge looks go to the PACE web site
and go to the division of community services and there s a strategic planning process
information.

Bill Shalhoob, EDND, in favor. We struggled with the “essential scrvices™ issue and encourage
committee to keep it beeause it really comes down to a local decision. This issue best sorted out
at the focal Tevel instead of mandating what is an essential service,

Senator Klein: Do we have enough money to support this program as written?

Dean Reese, CEO, ND Development Rural Fund, Based on the number of applications the rural
fund has really taken off in the last two years, The fund started in 93° with 8.6 million dollars, we
have invested 18 million, It has turned into a traly revolving fund generating interests, An

additional 10 million has ceme from payback. There will be more demand for rural dollars, 1fall




Page 4

Senate Industry, Business and Labor Committee
Bill/Resolution Number HB 1400

Hearing Date March 07, 2001.

the bills go through we won’t have sufficient funds and would take money from the
development fund. There has been a good payback averaging 2.8 million, fast year it was 4.5
million. Our projections show that, based on the current appropriation, we would be short by «
million dollars, Everyonce looks at what “essential services™ s, if we could define it, it will be
casicr for the people in my department to provide services for the communitics, we don't want to
get into arguments or discussions about what qualifies and what doesn'(, we arce here to help
them.

Senator Every: “Essential services” is important part of the bill because there isn’t a small city
that isn’t struggling to keep fire department, ambulance service and the like solvent,

D Reese : Under the century code we are only allowed to fund primary scctor.

Senator Mathern: The fund is strapped | what are we going to do for money?

D Reese: Loan payback,

Senator Kleli: What is this going to cost?

D Reese: Based on the demand we are going to run short. My biggest concern is the definition of
“essential services”.

C Sprynczynatyk: It is difficult to define “essential services™ that may vary from one
community to another, The idea of this bill is to give another option,

Senator Mathern: Dean, do you help people with their strategic planning?

D Reese: Yes and also with their business plans,

No opposing testimony. Hearing closed,

March 14/01, Tape 1-B-48.1 to 5.4

Committec reconvencd. All members present, Discussion held regarding amendment submitted

by Senator Tollefson,




Page §
Senate Industry, Business and Labor Commitiee
Bill/Resolution Number HB 1400

Hearing Date March 07, 2001.

Senator Tollefson: The reason for the amendment is that I think this bill should not include any
type of state support for a public utility. We are having public utility issues so it doesn't scem
logical to support them. Motion: adopt the amendment,

Scenator Espegard: Sccond.

Roll call vote; 7 yes; 00 no. Motion carried.

Senator Mathern: Concern about "in the trade arca".

Discussion held

Senator Klein: Do pass as amended and be rereferred (o Appropriations Committee,

Senator Every: Sccond

Roll call vote: 6 yes; 1 no. Motion carried. Floor assignment: Senator Mathern,




10359.0401 Prepared by the Legislative Council staff for

Title. Senator Tollefson
March 12, 2001

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1400

Page 2, line 1, after the period insert "For purposes of this section, a business that provides
essential services does not include a public utility.”

Renumber accordingly

Page No, 1 10359.0401




. Date: 3//%/0 !

Roll Call Vote #: ¢

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. /¢/ L0

Senate Industry, Business and Labor Committee

Subcommittee on .
or
Conference Committee

Legislative Council Amendment Number

Action Taken 63//%157:/2’/7174}}?/4/&%2 7/ ‘/
Motion Made By | /ﬁ?/?] 7;2%/) &72 {Saf;conded

]

Senators No Senators
Senator Mutch - Chairman Senator Every
Senator Klein - Vice Chairman Senator Mathern
Senator Espegard
Senator Krebsbach
Senator Tollefson

Total (Yes)

Absent W

Floor Assignment

[f the vote {s on an amendment, briefly indicate intent:




. Date: 3 /9’1/0 /
Roll Call Vote #: 22—

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. /4/()

Senate Industry, Business and Labor Committee

Subcommittee on
or
Conference Committee

Legislative Council Amendment Number

Action Taken 204 4D Lﬁ#ﬂﬂ%ﬁznﬁ
Motion Made By : Seconded 2
,é)? ZZ////” By ,1//’77 f/(:?((y/,)é/
Sendtors Senators
Senator Mutch - Chairman /| Senator Every v
Senator Klein - Vice Chairman v Senator Mathemn o
Senator Espegard v
[ Senator Krebsbach |
| Senator Tollefson .
|
|
|
|
|
Total  (Yes) lo No /[

Absent O —
Floor Assignment JM J 7/7£f/ %//W / —_—

. If the vote is on an amendment, briefly indicate intent:




REPORT OF STANDING COMMITTEE (410) Module No: SR-45-5647

March 15, 2001 8:20 a.m. Carrier: D. Mathern
Insert LC: 10359.0401 Title: .0500

REPORT OF STANDING COMMITTEE
HB 1400, as reengrossed: Industry, Business and Labor Committee (Sen. Mutch,
Chairman) recommends AMENDMENTS AS FOLLOWS and when so amended,
recommends DO PASS and BE REREFERRED to the Appropriations Committee
(6 YEAS, 1 NAY, 0 ABSENT AND NOT VOTING). Reengrossed HB 1400 was placed
on the Sixth order on the calendar.

Page 2, line 1, after the period insert "For purposes of this section, a business that provides
essential services does not include a public utility."

Renumber accordingly

{2) DESK, (3) COMM Page Ne 1 SHA5.6647




2001 SENATE APPROPRIATIONS

. HB 1400




2000 SENATE STANDING COMMITTEE MINUTES
BHLIL/RESOLUTION NO. HIB3 1400
Senate Appropriations Conittee
W Conference Commitlee

Hearing Date March 27, 2001

Tape Number ) Side A | Side 3 - Meter # |
e ’ 0.0-12.0 |
!
|

Com nJ.iﬁJpﬁﬁ.'J,Cl'!ﬁ§ﬁ.guuttl/1;v;7@" //9 o e e
‘ v

Minutes:

Senator Solberg opened the hearing on 13 1400,

Representative Rick Berg, District 45, Fargo, ND, testified on the bill, There is no fiseal impact

on this bill, Te explained the bill, 360 communitics in the state, there is about 17 that are over
2500 and 230 that are befow 280G in population, Tn the dast census about 47 counties that lost
population, This bill is geared toward small citics of 2500 and less. VFirst the community needs
to raise $25,000 to $75,000 which will be matched by the state when that business is ready to be
[unded and develop an economic strategic plan. The Sunday Fund is when we went to Sunday
openings there was an impact. About $8 million was set aside for incentives for earad ND. That
money is currently in the development fund. I funds are available in this Sunday fund a loan
will be made to a city on a matching basis. Another issue with the fiscal note is that the

departiment shall provide the city with training to assist the ¢ity in expanding the primary sector




Page 2

Senate Appropriations Commitice
Bill/Resolution Number HB 1400
Hearing Date March 27, 2001

business in working with the State Economic Development program.  The amendment added
was mainly that they cannot invest in a public wtility.

Senator Bowman: When the money is raised and to be matched, what is the payback on that,

what interest rate?

Representative Berg: The lending policy would be the same as the Sunday fund. Whatever

interest rate they feet is appropriate,

Senator Bowman: What you are really doing is helping secure the finances necessary to get the

project going?

Representative Berg: That is correct,

Und Tape #1, Side A, meter 54.3¢ Start Tape #1, Side B, meter 0.0,

Schator Robinson: What is the procedure for qualifying and was there any consideration to be

consistent with the fegislation on that Sunday Fund.

Representative Berg: The 2500 was used which is a national standard for the definition between

urban and rural, Below 2500 is ruval and above urban. The intent is to help the smaller
communitics who do not have the resources 1o make things happen.

Senator Tomace: What is the current regulations are for the development fund: they loan moncey
out and obviously doesn't require a mateh or if you are a primary sector business in a rural
community you can get money from this fund, what is the ditference between this program and
what currently is in ¢xistence?

Representative Berg: Not a lot of ditference. What we are doing currently is the community
come 1o us with your project and it we like it we will loan money, grant money ot something

from the development fund, and if you are « tural community you can tise some of the maney
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Scenate Appropriations Committee
Bill/Resolution Number HB 1400
Hearing Date March 27, 2001

from the Sunday fund for it. “The problem is that there is a fot work getting up to that point for i
business to aceess that, and the intent here is really to help that small community.

Senator Thane: Troubled by a couple of arcas: what do the small communities do to attract this

money with time,

Representative Berg: This doesa't prectude any of the normal process. This is o help geta

direction and a plan in small communitics. Retail is not economic development. We wre looking
at the business for long term and to bring new familics to the small communities.

Senator Thane: The really smadl communities don't have the resource to put together a plan, they

need some help, does this bill hedp them developing the plan?
B

Representative Berg: Absolutely, Originatly we had $75,000 as a minimum and lowered it

down to $25,000. Regardless of the size of the community, first level is to raise the $25.000 by
the community then to move forward, A plan should be first,

Scngtor Andrist: When you suy retail sector is not primary, and m a very small community it

olten is, what is precluded under this program?

Representative Berg: Essential services is placed in here and can be debated. Fundamental

concern is where the dollars end up.

Scnator Andrigt: Docs this preclude anything else that the department is using Sunday money for
or is this just an add on alternative?

Representative Berg: It doesn't preclude anything else, It is kind of' like an underwriting criteria

underncuath their current loan,

Senator Heitkamp: In relation to the fiscal note and the money that goes to get people up to sped
on this, how do you invislon this happening, League of Cities, £ D & F, who is going to come to

these small communities?




Page 4
Senate Appropriations Committee
Bill/Resolution Number HB 1400
Hearing Date March 27, 2001

Representative Berg: This will be on the Tocal leved to ereate incentives. Money is there only

was the community raises their money first, The Sunday money is always avaifable.

Senator Thomas Trenbeath, District #10, 1estified in support ol the bill as i sponsor.

Bill Shaloob, EDND, testified stating this s a good bill for snxll towns whereby 345 cities could
be affected for funding. ED & 17 will be there 1o hedp train and develop from the start. Asked the
committee for their support,

With no further testimony, the hearing was closed on 1B 1400,

Tape #1, Side B, meter 12,0,

3-29-01 Fall Committee Action (Tape #2, Side A, Meter #11.7-16.0)

Scnator Nething reopenced the hearing on HB1400 - Rural Growth Incentive Progrum.

Senator Grindberg, Subcommittee Chair, presented o review of the bill, and the recommendation
of the Subcommittee. Discussion.

Scitator Grindberg moved AS AMENDLD, DO PASS: seconded by Senator Heitkamp,
Discussion: followed by the call for the vote, Roll Call Yote: 14 yes: 0 no: () absent and not
voting,

Senator Deb Mathern will have the Qoor assighment,




7 .
Date: . 71? VaR

Roll Call Vote #

2001 SENATE STANDING COMMITTEL ﬂ)&(/l,l CALL \’()ll‘S
BILL/RESOLUTION NO. ; SR

Senate  Appropriations Commiltee

Subcommitice on

or
Conference Committee

Legislative Council Amendment Number L

Action Tuken Ce e (A7 Ytpez (L e

Motion Made By i/’ Y, ‘ Scconded ya S
Senatop Ay Fed e Ly By Senator L‘,L../Va o o

| Senators Yes | No Scnators Yes | No 1
Dave Nething, Chairman v

Ken Solberg, Vice-Chairman e
Randy A. Schobingcer o
Elroy N, Lindaas

{ Harvey Tallackson v’

Larry J. Robinson vl

Steven W. Tomae o

Joel C, Heitkamp v
‘//

‘Tony Grindberg
Russell T, Thane
Ed Kringstad
Ray Holmberg
Bill Bowman
John M. Andrist

Total  Yes //“/ No _ e

Absent
Floor Assignment  Senator & ,/“7 2/’7

. 11 the vote is on an umendment, briefly indicate intent:

g\ NAWEA




REPQRT OF STANDING COMMITTEE (410) Module No: SR-55-7119

March 29, 2001 11:55 a.m., Carrler: D. Mathern
Insert LC:. Title: .

REPORT OF STANDING COMMITTEE

HB 1400, as reengrossed and amended: Appropriations Committee (Sen. Nething,
Chalrman) recommends DO PASS (14 YEAS, 0NAYS, 0ABSENT AND NOT

VOTING). Reengrossed HB 1400, as amended, was placed on the Fourteenth order
on the calendar.

{2) DESK, (3) COMM Page No. 1 SH-65.7119




2001 TESTIMONY

HB 1400




. Page 2, line 4, remove “technology hardware, software and”

Page 2, line 5, after “in” insert “cxpanding primary scetor jobs and”




"Schwartz, Randy A."” To: "Sumner, Audrey D." <asumner@siate.nd.us>
<rschwari®state.nd. cc. "Reese, Dean T." <dreese@stale.nd.us>

us > Subject: HB 1400 Fiscal Nole

03/06/2001 08:12 PM

| have not gotien to writing/reporting anotier fiscal note on HB 1400, | have reviewed the second
engrossment.

I have to participate in must do meetings tomorrow morning with business clients and am leaving for
Fargo for additional work with businesses - so don't count on another fiscal nole. Although you may
expect, | simply don't have the time to keep doing fiscal noles every linie there's minor changes 1o

legislation.

For the most pari, | would suggest that the state and local financial impacts are largely unknown - lhey
could range from very little to as much as what I've provided in the las! fiscal note - this all depends on the
Interest and coiiimitment level of the communities to develop an invesiment pool and projects that warrant

public investment.
| belleve Dean Reese (from ED&F) may be atlending this hearing - so he may wish (¢ wviaborate on as

well.

Randy Schwartz
701 328-5314




