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Froscth, Rep, It Jensen, Rep, N, Johnson, Rep. J. Kuspcr, Rep, M, Klein. Rep, Koppang. 

Rep. D. Lemieux, Rep. B. Pietsch, Rep. IJ. Ruby, Rcr, 0. Severson, Rep. E. Thorpe. 

Rep Rick Berg: 11111 sponsoring this bill to tukc a prnuctive cxuminution or hculth cure packages 

in this stute. The lnsu1·m1cc Commissioner would examine mandates to ensure thut the bendits 

out weigh the cost. I'm prnviding u copy or the 22 mundntcs to be reviewed. 

Rep Lemieux: llow do you quuntily u f1scul note ton mcdicul procedure'? 

Rep Berg_;_ You look ut the totul cost bel'ot·c un<l uncr the prncl!<llll'c, 

Rep Qcol'BC Keiser; The intention is good business. We just wunt to overview these mandntcs, 

not necessarily eliminate them. If we don't do this, it will cuusc u t1·,.md of dee reusing covcrugc, 

We need to find the intended purpose of these mundutcs und ensure thut they do whnt 1s intended. 

Rep S~~crson: Do we hnvc u cost nnulysis und documentution'? 

Rep Keiser;, We'll lcuvc thut up to Blue Cross Blue Shield, 
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Djck I lcdahl: UNIJA We support this bill looking at idcntil)1ing mandates with cost. All 

nH111<.lutes limit options, this study will examine whnt's ncccssury and what's not. 

Rod St. Aubya: /J( '//JS NI) Written testimony in support of hill. 

Rep Kaspct'; Do you have the inf'ornrntion nccdcd 1(11' the study'! 

St .. /\uhyu: yes. 

ChipJ1illlliJs: W/)1/11 /\11 escalation ol' mandates,, ill cuusc recourse hy c111ploycrs. This need 

lo be l'l.!vicwcd and we suppo1·t this. 

Douglus l lullowqy; Assis/0111 /11s111·a11cl.! ( 
0

<JJ11JJ1issio11er Om ol'lkc supports this f'ully. 

David Meiers: N/)F/i' Wc'l'c neutral 011 this issue. Our main concern with idcntil)·ing statistics is 

thut importunt nwndatcs mny be thrnwn out yet 111\! still needed. I.I~. 111cntal health. 

Chuimrnn Berg: We'll close the hcming 011 1113 1407. 

Rep M, Klein: I move u do pass. 

Ren Scvcnmn: I secon<l, 

l l yen, 2 nu~', 2 ubscnt Curl'Jcr Rep Sc\'crson 
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Minutes: Chnil'mun It Berg, Vk:c~C'huil' (l. Keiser, Rep. M. l·:kstrom. Rcp. It 1:roclii.:h. RL'P· (i. 

Frnscth. lh:p. R. Jensen, lh•p, N. Johnson. Rep, .I, Kuspcr. Rt~p. M, Klcill, Rep. Koppung. 

Rep. D. Lemieux. Rep, B. Pietsch. Rep, I), Ruby. Rep, D, Severson. Rep, E. Thorpe, 

Chuirmun Berg: 8uppliccJ 11m~ndmcnts und t.:xpluincd, 

Rep Johnson: I move to reconsider the blll. 

Rep Froscth~ l sccon<l. 

Rep Froscth: I move to udopt the umcndmc111s, 

Rep Johnson: I second. 

Rep l•'rosc(hi I move u do puss us umcndc<l with 1·c1·clforul to npprnpriutions, 

l~~m .Johnsqn:, I second 

to ~'en, 3 m,~,. 2 ubscut Cnrl'lcr Rc1> ScvcrsoM 



Bill/Resolution No.: 

Amendment to: Reongrossed 
HB 1407 

FISCAL NOTE 
Requested by Leglslatl11e Council 

04/20/2001 

1A. Statfl fiscal effect: Identify tho stoto fiscnl offect 011<I tho fiscol off<!ct on nyvncy il/J/JfO/Jfintions 
compmod to funding levels mu/ nppropriotions ontic11wtud 11ndm currant law. -·r 1999-200 f Blennlun1--·· r--ro(ff.::fi)03 ·eifei1i1lu111- .... j" ..... icfo a"-2665 B ion·n i urn I 

--··--·-- Qt)neral Fund fOther Fiinds··1oeiie-iafFtJnafoitlor··hii,ifs fcfa,,o;a1 Fl1i1d r Other Funds l 
...,.R_e-vo-nues·---- -- $oj ____ ··-··-·$cf-·--···--·--·-·- i(f · · · -· ·- ·-~$tf .. ·· ··· ··• ·· · $0( · · $(~ 

Ei-j,encfffuies-- $of"- ----· .. icf ... - --- . . ...... iof ·-. ··-· · $1ii)~o6if . . . . i(f . 1<<~ 

__ ApproprlatlO~!_ __ =~-~=--=-~---~l[~~-----·-·--~~!>[ :----:_ :·:_·_···~--:·$0[_"_"_·· __ :j0~-:(l(l<f ·: :. ' $oi . . . $:~ 

1 B. County, city, and school district fiscal effect: /clontify tho fiscdl alfcJ<:l 011 th<! il/J/J/'O{Hint1.' politic;// 
subrlivh,ion. 
- 1999~,'2001 Bfoni'1"um ·-· ·-····-·•-·"206i-20b3 Biennium ·r ... . 2003-2006 Blorrnlun, 

_:u:~iJ;~ ~:~~~:$0 -~"-"lltlo~J Cities $0_. ~:::7c~
1

•sof c□un•l••$□1 Cul••. $ol ~:::~a~'.sq 
2. Narrative: Identify the nsµocts uf tho r,uwsum which caus11 fiscal i111pt1<:t 011d inclu<la unv co1w,w11ts 
relevnflt to your analysis. 

SL•ctions I 1111d J of Second Engrossed 1113 1'407 with Co11t<.·rc11t·c CornmittL'L' ;\111L·11dmL·nts will impul'I lhl' 
Insurance Rt•gulatory Trust Fund. 

Section I providc..•s thut the lnsu1·t111cc Dcpartlllcnt sha II ,~uy ltir a Lcgisluti\'l! ( 'ourH.:il study of the impact of 
munduting hculth insu,,mcc coverage before the 11H11Hlal1.! hccnllll)S law. Enl'.h proposl'd mandate will require 
a scpurntc study. The final impact to the Insurance Regulatory Trust Fund will depend 011 tht.: tHlfllhL'r of' 
mundntcs proposed. It is difficult to predict the number of'bcnclits thut will be prnposcd cud1 session, 
Assuming at lcm;t two mmulutcs per session, the cost of H study is estimated to he between $ I 0.000 1111d 
$100,000 with the midpoint being $55,000. A study will require the scrvkc of' a consulting IIL'tunry. 
Section 4 npprnpriutcs $55,000 from the lnsurnncc Regulntory Trust Fund to co\'L'I' the enst of' the slmlics 
over the 2001-2003 biennium. 

3. State fiscal effeot detail: For Information shown under stato fiscnl eflect In 1 A, please: 
A. Revenues: €xplaln the revenue amounts, Provide detail, when appropri8/e, for each revenue type 

and fund affected and anv amounts Included in the executlvo budget. 

Sec nbovc, 



B. Expenditures: Explain the expenditure amounts. Provide detail, when npf)ropriato, for eoch 
agency, lino item, and fund affected and the number of FTE pos/tions nffacted. 

Sec ubovc. 

C. Appropriations: Explain the npproprilJtion nmounts. Provide dotnil, wlwn opproprillto, of tlw of/act 
on tho bionnilll nppropriotion for each ll[Jency and fund al/acted nm/ ony 011101111ts includotJ in tho 
executivu budget. Indicate the relationship betwoen the l1t110unts shown for expenditums [lfld 
1ipproprit1tions. 

lnsurarn.:c Rcgulutury Trust 1-'u11cl - 200 I -200J biennium budget. Sec nt1s\\\.'I' to Nu. I. 

No FTEs. Studies will he contrncted with outside eo11sult.111ts. 

~ame: -·---·-charTos-E ~-Johnso·,1··-- ·-···· ·• •···-•- .. )Agoil'cy: . -· 1 nsurnnco bnpmlmonl 
!J'hofaNilinl,er:-·---------·-jia:244~□-----•··_--·-·--· ......... --...... [bli'to· Proi>nr-od: ·04f2012oo'f · ... .. . ... ····· 



Bill/Resolution No.: 

/\mendmont to: Reengrossed 
HB 1407 

FISCAL NOTE 
Requested by legislative Council 

03/23/2001 

1A. State fiscal effect: ldantify tho stall' /1~w:a/ f!lluct and llw fiscnl ollm:t on uyonr:y c1/>/Jf0/Jtii1/ •011s 
compt1rod to fumling levels om/ nppropriations i1t1tic11wtl.'d 1111dor cummt law. r----·----·-·-- f--·19-99·2001 Blorrnlum ---·r·-·2oo't-2003·a;e,miwn--·-r .. ·-2003-2005 Blonnh1nl .. ·-] 

r·--·-·------- -------·1General FundfOther Funds r General Fundf Other Funds [GonornlFund I Other FlJlldS l 
IRev·P.rluos·--·-- ---r·-·--------------· -$1r····--· ·-·-----$cf' - . . - . i.rf - -· ------ iof -- .. . - . . $0[ ..... . . - $(~ 

IEir>'en·difrir'e's --·--r··--· -- .......... -·$er··- - - - . $<f . . . . -$0I $~,6.oo'!f $0/ . $(~ 

[~-i>~Y~~~~}}~~~~J~-~~~---:.·:-_·_:·:·.~:::3_0i_-- _· . __ ff. ·- $0[ i5<c),H( _ $0[ $ri 

1B. County, city, and school district fiscal offoct: 
s11bdivisio11. 

lr/m1tily thu fiscol l!//(.1(:( on Iha O/J/Uopti11to politi<:nl 

r·------ 1999-200fBlennlun1 ... - - - [ . 2001-2003 Biennium I 2003-2006 Bio1rnlum l 

[=~::~=••~: ~>;;;=:~~ _ ~:::~o~~$O[ Countlo$01 Cilios $a[ . ~~:;~~:'.$0[ 
· i.. ! -Schooi I 

Counties Cities I Districts 

Sol $~ . $~ 

2. Narrative: /(/(}11/ify tllo osrwcts of tlw 11/l!t1S/Jta wl/i(.')I <:ausu l1'.•il:ol illlf)IJ(:f 11ml /l/(;/11(/u nny 1:0111111r.•1Jts 

ro/ov1111t to your onnlysis. 

St•ctions I und J of' Second l~ngrossl'd 11 H I "'07 with St'IWIL' alllL'IHllllL'llls \\'i II i111p11ct tht· lnsun.1JL'l' 
lh.•gulntory Trust Fund. 

S1...•ction I provides lhnt !ht• lnsurnllL'L' lkpmlt11L'lll slrnll study the illlpucl nf matHlating health inslll':lllL'L' 
covcrngc before the nrnmlatc becomes law. l~uch proposL·d 111t111dotl' will n:quirL' ii sqwrntl' study. lht· lirwl 
i111pm.:t to the lnsur·urH.:c R1...•gulutory Trnst Fund will dt1pl'nd 011 the number 111' m,11HIHIL'S prnposcd. It is 
dlflkult to predict the IHtmhcr ofh1...•1wl1ts that will ht• propusl'd cut.:h scss1u11. 1\ssuming ut kast two 
mundutcs per session, the 1:ost of u study is cstinwtcd to he bclWL'l'll $ I o.rnHJ and SI IHJ,!H)O will! the 
midp"lnt bclng $55,000. A study will 1·cquirc the service of a co11sulti11g uctuury. ScL:tiun ,J appropriates 
$SSJ)00 frnm the lmatt·nncc Rcgulntory Trust Fund to L'O\'CI' tlw eost of the studies o\·t•r tlw 201) I •100J 
biennium. 

3. State flscal effoot detail: For Information shown under stato f/.,~cnl effect it> I A, plonsv: 
A. Revenues: Explaln the revenue amounts. Provide detail, when npproprinte, for r,{lch rovenue typo 

and fund affected and eny amounts 111cluded In the executive budget. 

B. Expenditures: Explain the expenditure 1:m1mmts, Provide detail, when appropriate, for ench 
agency, line ltem, and fund effected and the number of FTE positions nffected. 



Sec No. 2 above. 

C. Appropriations: Explain the appropriation amounts. Provide detoil, wlwn cippm/Hinte, of thl' offoct 
on the bienniol nppropriation for each llgency and fund aflected mu/ nny omo1mts inclu<lccl in tho 
executivv budget. Indicate the rc/11tionship between the omounts shown for expundituws om/ 
oppropri11tions. 

I nsurnncc Regulutory Trust Fund - 2001-2003 hit:nnium hudgL't. Sec UltSWL'f' tu No. l 

Expense - $55,000 

No l•'Tl:s. Studil-s will be co1llractcd with outside cn11stllta11t~. 

r,f a,n-e:-··--------·---------·--charles ·E·.··:Tot1ns-,-)n·-- -- ---·- ___ .. (Aiie1lcy:- .... -·- T,1sur :·, ice· cierJarti1iarif .... ·- . -·- - ... ---- ·1 

~hone:·Number:--~~~~~~-~::.:~·328-2440-·:=~~~-~~-~-~~~-:--··-·~--:~ ···~-- [Dato :rrnparod:.0_3/2(3/2001 : _:· · · · ~.: .. ·~- _·] 



Bill/Resolution No.: 

Amendment to: Engrossed 
HB 1407 

FISCAL NOTE 
Requested by Leglslativo Council 

02/22/2001 

1A. State flsoal effect: lcle11tily tile .··tutu hw:o/ uffuct and tlw fiscal a/lad on il[]Uncy fl/J/HO/Jtiations 
compmed lo funding levels ond opproprintions {lflfic11u1tod under currant low, 

1-------·--·--·f Ge,~:r:~~~~~ f it1~:~~:::~ds lGo~~~,1 ~~J~~r i:~:;l~::~ds ·)ae,~~r~~~~.~~-, ;ti~:;'~::::ds l 
,-Revenues ----,__ $0[ ___________ $01-· -----·. -- $of _____ --- --·· ---$of" _____ ·---··- ----s.or·---- ·-·- ...... ··$c~ 
f E ,cpendituros --·--r ·--- $Or-····--·- ··-· ·- -1,ur ···-·. ··-·· ·- ... - $ff ____ ... - -- - $(JI ·- ---· .... -·· •. $Or-- ---- ·- -· - t{~ 

[!.':ep_r_0 i>X~~-!!?.~f:::J~~-~~~~~:~.-::~Jrf-.~-~:-·-···:·_· . )ol -- . ·:·· :----~- ·:fol" : :~ -_: __ -. :- icf. _- : . ------~-${{ . ~ _· ... ·i·g 

1 B. County, city, and school district fiscal effect: ldontily the fiscal ufluct on tlw npproptiotu 110/iticnl 
st 1hdivisio11, 
r"-••----·ro·9tf2oorefe·il,,llun·-··· - l . 2oof-2oo~fBio111\lt1ni· .. ... f 2003.26b!,Biei1·11ium ... , 

r ~::,:~~;:~---· -----~-,~-i~·s··--·r ~~~:;~c~
1
s. - [ .Cowttlos -·1 Cities 1 · D~~:~~c~1

s. r ~otultl~s 1 · Citioa r D~~!;~c~ls ·1 

[:~:·::~:~•--·-:-J9 ~~: . .,:--..~::·:·::soL ·· ···· ·$oj. sol soj $0[_- . ·· .. $0( ·sol ~o] 

2. N1urntlve: ld1111tily tlw os1u.•r:ts of tlw 11wn,r.,·111u wllic:11 ,:,111s1• /1'.r.,·,:n/ 11111,nr:t 011<1 in,:lwlf! ar,v r:0111111,.,nts 
mlavant to your mwlysis. 

SL'ctio11 I us a11lL'lllkd will 1Hl\'t: IHI IInpm:t llll tll1.· lnslll'i1111.·1.· lkp:1rt111L'll! 1.·.\pl'llsl's 11r npprupriatillll. 

Sl.'L'lion 1 us 1111w1ull•d: It is L'slimnlL'd that thL' study rl'quir1.·d hy S1.•1.·tiu111 mny 1.·ost rough I~' ~.~S(l,0(111 

hL·c11us1.· of' lhL• luqJL' 1n1111hL1 1' ul' 111a1Hlutcs 1111d lite wick• vmil'ty or llllt1Hlot1.•s tlwt ill'L' to h1.· inclwl1.·d in 1lt1.• 
study und the large 11u111bcr of hours that will hl' lll'1.·1.·ssury tu 1.·u111pktc th1.• study. Thl' l11surutH.'1.: 
L>cp11rt111cnt u11tkip11t1.•s tlrnt ii will htt\'L' un 11ulsid1.• ~1l11sulti11g ill'lll.iry 1K·rti1rn1 the study. lh1.• L'sli11wt1.· is 
b11scd OIi II l'L'L'L'lll study or llllll1dnll·d hl'IIL'lils IK'l'l'llrll)L'd Ii,,. !h1.· 'l'l'.'illS I 11Slll'Utll'L' I kp.tl'lllll1 1'I. Till' study 
involvL·d I .1 bcnL•lils 11nd cost $22~.ooo, 

Th1.'l'L' will be tlll liscal i111p11L't on the Cil'ncrnl Fund or any spcciul f'und hL'L'Ullse SIK'IHli11g llll' till' study is 
rcstl'ictcd hy Section J ofthc Sc<.·orHI Engrossed llollsL' Bill No. I..J07. The study is L'u11dilio11L·d Pll L'.\n•,-..s 
moneys being avuilublc from irh:omc colll'L'IL1d by the lnsun11,c1.' lkpurtmcnl during till' I (J<N-2(10 I 
bi<.'tlllium thus there will be no impm:t on any l\md in n11y hit.·1111ium. 

3. State fl&cal effeot de tall: For lnlormnt/011 shown um/ar stllfo liscol el/act in I A, pltwso: 
A. Revenues: l!xploln the revenue nmounts, Provide dotnil, when opproprinto, for c.•ach mvr!1111u IY/J(! 

mid fund ,1llected ond nnv amounts Included 111 the oxecutlvo budyot, 

None 



8. E,cpendltures: Explain the l1Xpenditure amounts. Provide dotall, whon appropn~1tL•, for vach 
ngoncy, line item, and fund affected and tlw number of FTE positions 11/foctod 

Sec answer to No. I. 

C. Appropriations: Exploin the approprilltion cJmounts. Provide dotnil, when il/Jpropr,';1/a, of tho offuct 
on the biennial llpproprl,,tion for each lJ{Jency and fund ;,fleeted and c111v ,11110£111/s includcul in the 
executive bud{J(l~ lndicato tho relotionship /Jetwoe 11 the amounts shown for expu11dit11ms nm/ 
aµproprit1tlom;, 

No impa<.:t on (knl..!rnl Fund or Spcdal Fund. 

No FTl~s. lf'111011cy is available, u study will b,: cu11trnctl'd w[lh outside consultunts. 

[Name: Charles ·E.-Jotmson · ------------- /Agencv:······· -··1nsuranco Departrnen(·---------··· - · ·-·- ··-·1 
fhone ·Number: ---- 328-2440 ~------------=-~~~:_-_·-=]bate ·Prepa1ocl: :02/28/2001_-:~~----:·~:-~-~~--·:_·-=:: · ~~--- ·:.:::· :~ _:·_-] 



Bill/Resolution No.: 

Amendment to: HB 1407 

FISCAL NOTE 
Requested by legislative Council 

02/16/2001 

1A. State fiscal effect: Identify the stole flscol cf/act tmd the fiscal vllcct on agency oppwpriations 
compared to funding levels llnd c7/Jpropriations ontic1/Jc'lted tmder current low. 

F 1999-2001 Biennium r 2001-ibotfsieni,lum 1--2ocf:f:?.005Bfe·oi1ilil°t1----7 
General Fur,dr Other Funds [General Fi"inJfbther-FtJ.1)-ds-TGonoral J="uriclfbtiierFlii1cfa 1 

/;-,R-e_v_e_n_ue_s______ $Oj __ . ___ $0,-- .($305,000 ~ --·irf ·--· ---Gis-~o-oor ______ ----- ---$(~ 
I Expenditures $Or $or·-··-------- $01 $305,0olf ________________ $_o,-------------$-G5:ooq 
I A pproprlat ions - --- - $0[ ____ -·· - --$(r _________ $o[ ________ $:!0~00(r-·-·----- -·-·· ${)1 ··------$55,0"64 

18. County, city, and school district fiscal effect: ldt..'lltify lhv fisco/ uffuct on tho nppruprioto politico/ 
subdivlslon. I 199-9-.2-0_0_1,-,--.,Blc-e~nr-,1-ur_n ___ ,_,-- °200 r·200:r·srenrlfliit1-·····-----r-··· ------··2003~2°005-Bloi,-,11lttn-····------1 

Fl~~l Cities $0~~:::~:;L~==•l•::J ·······~;u.~·:01•·· ~~::~c~~sol Co,:11·u.~o[ __ c~1;0, •. $ol. ~~:;1~~'.$J 
2. Narrative: ldontlfy tho 1i~ 1 JC!l.' ts of tho II w11suro which c11uso liscnl it11/J(I(: r am/ in<.'lt "lo illly r:om111011ts 
rolevn11t to your mwlysls. 

Btilh sections ol'IIB 1407 will i111pm:t !Ill' lns111·u11L'L' lfrgulatory Trust Fu11d. 

Section I provides thul the l11sun111cc DL'purtnwnt shull sludy 1'1L' i111pt1l't Ill' 111.111duti11g hL·,illh i11surn11n· 
covcrngc lwfol'L' tht.:' nrn11d11te hL'eomes law. l!al'11 proposL·d 111a11du1e will rl'quirc a svpurntL' study. ThL· lirrnl 
impact to the genernl fund will lk·pcnd 0111he 11u111hl'I' ol' nrnndnlL'S proposed. It is di l'lkult to prL•dil't tlw 
number of benefits lhnt will be proposed L'ill'h sessiPll. Assuming al least t\\'o 111t111dulL'S per sL'S1,io1t, the cost 
ol' u study is estinwtL'd to be hetWL'L'll $ I 0.(HH1 and $100.000 with till' midpoint hl'ing S~~.(HHJ. A study will 
require the service or u l!onsulting UL'tu11ry. 1\t prl'scnt, consulting w:tuuril·s churµl' up lo S350 PL'I' huur. A 
study would 1·equire II minimum or 30 htiurs. hut pcrhups us 11rn11y as .100 hours to addrL'ss all of the is~w.-s 
set forth ill Section I. 

Section 2: It is cstimutcd that the study required by Section 1 mny ellst roughly $2)0,000 hL'L'aUsL' of the 
lnrgc nt1mbc.•r ofmnndutc.•s nnd the wide vurkty of 11111ndute:, 1hu1 arc 10 hL· inclt1tkd in the study und tlw :irgc 
number of hours that will he necessary to cnmplctc the study. The lnsurunce Dcpart111L1I1t 1111tkipulL'S 1hat it 
will huvc un outside consulting nctuury perform the study. The csti11111ll' is hus1:d 011 11 l'l'L'L'lll study of 
lllll!Hll\tcd bcnclits pcrthrmcd for the Te:<ns lt1surn11ce Dcpur11ne111. The study i11\'ol\'c.1d 1.1 hl'111.:lits u11d cost 
$225,000, 

3, State fiscal effect detell: For lnlormntion shown under state fiscal elfe.ct In f A, 1-1/om.w: 
A. Revenues: Explain the revenue nmount.<;, Provide detnll, when npproprinte, for ench wvumw tv1w 

and fund nl!ected and any Bmounts lncludf:Jd In tho executive budgl1t. 



In nccordarH.:c with N.D. Cent. Code Section 2().1-01-07.1, any amount in c.xccss of S 1,000,000 in the 
Insurance Regulatory Trust Fund at the end or each liscal year must be trnnsll'rrcd ID the (icncrnl Furn!. 
Therefore, thc8c additional expenditures of $30\000 and $55,000 for the 20(J 1-2003 und 2003-200) 
bienniums, respectively, will have a negative.: effect 011 the n:vcnuc side of the (iclll'rnl Fund. 

B. Expenditures: Explain tho expend/tum amounts. Pmvido dl'lnil, wlwn oppro11ric1te, for tmch 
tJgoncv, line /tom, and fund affectod m1d tho num/J(!f of FTE positions a/lectl'<I, 

$305,000 ftir the 2001-2003 biennium, und $55,000 for each hk1111iu111 thcrcalkr from tile I nsurnncc 
Regulatory Trust Fund. 

C, Appropl"iatlons: Exp/mi, tho cl/J/JfO/Hiotion £111101mts. Provido detoi/1 whan opproprir1to, o/ tho fJlfm:t 
on the biennial nppropri11tio11 for em:h ogvncv wid fund offuctcul ond nny nmo1111ts inclutlml in tho 
executive budget, /11dici1te the relntionsl11i; /Jolw!J<!II tho ,mwunts shown for oxpan<liturc.•s om/ 
oppropria t io11s. 

lnsl11·1111<.:c Rcgulntory Trust Fund - 2001-200.1 hil-nniu1n hudgl'I. SL'c answer to No. I. 

l:xpcnse - $305,000 

No FTEs. Studil's will he l'011tn11.:tl'd with ()ttlsidl' co11sultu111s. 

[Name: --·----Chclrle·sE,Joiir·1·son ··--·--·-··---·····--IAuo1)CY!·---··-· -i-,:;-s-Liralice·oer)-8;-frl1-o11t -··'-•·· ············ -1 
fhone Number: ---~~:=~ 328-2440 ~~~~-~===:~~~~-~~--~·:·~:]bate. Prepared:: 02/16/2001· .. ~.·~~:-_:::.··· ~ .:: :~..:· .:. -·:.·_::.·.·_] 



REVISION 

Bill/Rosolullon No.: 

Arnondment to: 

Hl3 1407 

FISCAL NOTE 
Requested by loglslttllve Council 

02/06/2001 

2. Narrative: /<lon(lfy tho nspe(:ts v f tho nwost1re which Cf/I/SO liscol 1mpc1c:t und im:l11<111 ony <:0111111u11ts 
relowmt to your mwlysis. 

Both sections of 1113 1407 will impact the Insurance Regulatory Trust 1:u11d. 

Section I provides thnt the Insurnnce Department shall study the impact of' mandating lwalth 
insurance coverage before the mandate becomes law. Each proposed ma11tlc:1te will require a 
separate stt1dy. The final impact to the gcncrnl fund will depend on the number of nrnndatl's 
proposed. It is difficult to predict the number of benefits that will be proposed each session. 
Assuming at least two mnndates per session, the cost of a study is estimated to be lx·t ween 
$10,000 and $100,00 with the midpoint being $55,000. /\ study will require the service of' n 
consulting actuary. At present, consulting actuaries charge up to $350 per hour. ;\ study 
would require a minimum of 30 hours, but perhaps as many as 300 hours to address ,1II of 
the issues set forth in Section 1. 

Section 2: It is estimated that the study required by Section 2 rnay cost roughly $250,000 
because of the large number of nrnndntes and the wide variety of mandntcs that nrc to be 
included in the study and the large number of hours that will be necessary to complete the 
study. The Insurance Depart1nent anticipates that it will have an outside consulting at:tuary 



pcrrorm the study. The cstimutc is based on u n.:1.:cnt study of nrn1Hla11.,•d h1..111dits IH,1rlt•rn11.1d 
for the Tcxus lnsurnn<.:c l>cpartrrn.mt. Th"-' study involn.1d 1.1 b1..11H:lits a1HI 1.,•ost s22::;,(HlO. 

3. State fhwal effoot do tall: For inlomwtion shown wu/or stnro fis,:al of fuc:I in 1 I\, pl1•nsu: 
/\. Rovonuoa: Exploin tho f(JVOIIIJ<J 11111011111s. Provi<l<.1 <lotoil, wlwn 1111/mJ/Jfli1to, for uw:h ,uv,•1111(1 tvrw 

l/11(/ funcl 11ffoctocl om/ ony w11m111ts inc:/11</o(/ in tho ,.•x,.•c:11tivo lnulyot. 

In m.:<.:onlancc with N, D. C \:nt. Code Sc<.:t ion 2(>.1-01-07, I, HllY wnol1 llt in l'\~css or 
$1,000,000 in the lnsurnn<.:c Regulatory Trust 1-\md at tlw 1..1 11<1 of l'ach lisl·,d y<.·nr must be 
trnnsfcncd to the (h.mcntl Fund. Therefore, these uddit iorrnl ~\p~mdilurcs of ~J0S,000 illld 
$55,000 for the 2001-2003 nnd 2003-2005 bicnni ums, rcspc1:1 i vcly, w i 11 lw Vl' H tl(..'!:!Ul i V<.' 

effect on the revenue side of the ( icncrnl Fund. 

8. Expandlturos: £xp/11i11 tho vxpomlillJro 011wunts. Provido dotnil, wlwn U/JJJro/Jtiulo, Im mu:11 
llfJoncy, lino //om, om/ fuml lllfm:tocl nm/ tho nwnhw of FTE positions olfuc:tf.'CI. 

$305,000 for the 2001-200) biennium, nnd $5~.()00 1(\1' each bhmnium 1hcn:nllcr l'rom tile 
Jnsurnncc Rcgulotory Trust Fund. 

C. Appropriations: Explnin tho ilfJ/Jropriation amo111J/s. Providu <lutuil, who11 ,·11JJ)ro/Hiato. of tho ufft.ict 
on tho bionnlol nppropri{ltion for ouch tJ{J<'nc:y om/ fund affur:tod 11ml ony m11ou111s inc:ludud in tho 
oxocurive budgol. lndlcnto tho mlntlonship hotwoon tho {11110(111/s shown for uxp<mdit1m1s om/ 
11ppropriorions. 

Insurance Rcgulntory Trust Fund M 200 I M2003 bic1111ium budget. Sec answer to No. I. 

Expense - $305,000 

No FTEs. Studies will be contrnctcd with outside consulwnts. 

rJamo: Charles E. Johnson jAgency: Insurance Department _ ·----··--·---------· 7 
p;,,...,....ho_n_e--:N:-:-l-ur--:1b,_e_r_: ~~===~3=28~-~2_4~4~0~=============[Qate Prepared: 02116/2001 -·----·----------- _______ ] 



REVISION 

Bill/Resolution No.: 

Amondmont to: 

HB 1407 

FISCAL NOTE 
Aoquoeted by Lec,lalatlvo Council 

02/02/2001 

1A. Stato flsoal offoot: ldontily tho stMo lisr.11/ ollocl and tho fiscal dloc:t on nyonc:y uppropriotmns 
comporod to /11t1</l11r1 lovols om/ ll/J/Jropril1tions 11ntk:11u1tod 1111</ar c1mont low. 
,-·-·-·····--·-·---·T--1999-=-2·cro 1 Blom1Tuin-·-r-·· -:iool:2oc}3 ·eie"j1i,liiin' -· -T . 2003. 2·00B 8loni1llllll

0 

' 1 

!
--·--------------- Gonoral Fund r OthorFunde ·f oonoral Fund f Othor· Fu.nde.jGonorol° FundlOthor Fullcle ] 

::~:~*~,e-e-· :i[-----------------}~;f·---- -------- ---- --:ir--- ---i:~C>5·:o!~---- -- ----- ----1tl-- ------- $f;5_(it1 
~~pproprlatlo~~---- -=-~~::·~-~ _ _$J -~-==~:~~~:=}~[~----~~--: =:·_ ---~i(i[--.-~ - _._.}:1p~_-ooc:~·: _ :_~--- ----. ::_· _iii[_-_.·:··· _:-ii~!i_._ooc~ 

2. Narrative: ldontily tho rIspocts of tho 11was1lfo which <:auso fiscal impuct llml includo nnv commonts 
ro/()vant to your nnalys,:-.. 

Both sections of HB 1047 will impuc,;t the Insurance Regulatory Trust Fund. 

Section I provides that the lnsurnncc Department slrnll study the impuc.:t ol' mnnduting health 
insurance coverage bcfol'c the mandate becomes law. Each proposed mandate will require a 
separate study. The final impact to the general fund will depend on the numhcr or mandates 
proposed. It is difficult to predict the number of benefits that will he proposed each session. 
Assuming at least two mandates per session, the cost of a study is estimated to be between 
$10,000 and$ I 00,00 with the midpoint being $55,000. A study will require the service of a 
consulting actuary, At present, consulting nctuarics charge up to $350 per hour. A study 
would require a minimum of 30 hours, but perhaps as many as 300 hours to address nil of 
the issues set forth in Section I. 

Section 2: It is estimated that the study required by Section 2 may cost roughly $250,000 
because of the large number of mandates and the wide variety of nrnndates that arc to be 
included in the study and the large number of hours that will be necessary to complete the 
study, The Insurance Department anticipates that it will have an outside consulting actuary 



perform the study. The cstirnntc is bused on u rc~cnt study of mundutcd bc1wli1s pl.'rfornwd 
for the Texas lnsuranc,? Department. The study involved 1.1 benefits and l.'ost $225.000, 

3. State tlsool effeot detail: Po, infomwtion .c;ho wn 11m/()1 ,c;foto fisc:lll offm:t in 1 A, ,,1,mso: 
A. Revenues: Explain tho rovon,,o w11ow11s. Provido dotail, wh(Jn ll/JfJropriato, for oi/r:h wv<m110 typo 

nm/ lune/ llfft1r.tcu/ 11ml ony n1110w1ts incluc/()(/ in tho uxoc11tiv" lmclyot. 

None 

B. EKpendltures: Explri/11 tho axpQm/iwro t1mo1111ts. Provido (/(}fill'/, wlwn O/J/Hopri11to, for oncll 
fl{}<mcy, !Im, /tom, {111(/ fund nffuctml nm/ tho 1111111/Jor of FT£ positions o/focto<I. 

$305,000 tbr the 200 l •1003 biennium, and $55,000 for ea(;h biennium thcrcal'tcr from the 
Insurance Regulatory Tru:,,t Fund. 

C. Appropriations: Expl11i11 tho O/J/>ropria(ion amo1111ts. Provida doWil, whon approprinto, of tho (!/1(}(:f 
on tho bionninl 11pproprifltion for (!(l(:h ngoncy w1</ fw1cl 11floctocl nncl ony 11ow1111ts /11(:/udor/ in tho 
oxocutivo lmdgot, lnrlicnto tho mlatiom1h1/J lwtwmm tho m1wunts .'ihown for oxpondituros one/ 
npproprlotions, 

lnsurnncc Regulatory Trnst Fund - 2001-200) biennium budget. SL'c unsw<..·r to No, l, 

Expense - $305,000 

No FTEs. Studies will be contrnctcd with outside consultunts, 

ame: Charles E. Johnson !Agency: Insurance Department 
-.ho_n_e_N,....,.u_m.-b,_e_r_: ___ 3_2_8--2-4-40 _________ [0ate Prepa;ed: 02/02/2001 ______________ _ 



Bill/Rosolution No.: HO 1407 

Amondrnont to: 

FISCAL NOTE 
Roquostod by Loglslatlvo Council 

01/23/2001 

1A State flsoal offoct: l<lontify tllo slalo fi1iC:11I off0<:t oncf tho lisc:ol olloc:t 011 ooun,:y ,1p11mwiutio11,.,· 
l'Olll/Jllf(}(/ lo flllllliflf} luvols {lfl(/ llf)/)(O{Jriatio11s {lfl(i<:i/Jfl((I(/ 1111(/or (,'IJ(((}/1( lnw . 
.... ........... , ......... ' ··· 1 ···--·nioo:·200f Biohnff,iri" ·r' 200·1 :2003 e1o·i111illlll .. r· ·2003:2006 ·a10,u1·1w11 . · 1 

......... , ·- ............ . ····raarioiitf "F'ltncff Othor"Fi,ilcfii' f 0011oraf. Ftincrr Ot}H>r Fui1,tsTCioiierhl .Fii11dfdth'or· Furi<ls I 
Ffe·ve,,u·aa ...... _____ . r· · ··--- ....... · ··i,f ... ··-·-·--- · · ·•·iif- · ·-- ---·-· ··· ··· $r>f ........ .. ...... i'if ·-· ... ·· ..... · --·i1f · · ··· · ········· ··· $(~ 

[!E~!~~I~~-~----~=~r ·_-----~~:~.- .. -_·:·.~~~· )i>f ·-.-.-~-----~· -· : iof · ·· · -·i:i,iri,iii>,r-- .. ·:.:·:·::~·-)i{ =:_·-.::3!;_-?.:o·o_c(_: .~: .. · · .-. ~c, 
L~..er~~P!.1~•!~_'!.~ .J ____ .......... }it ... __ . _$<{ . $:iori Ill)'~ ......... J'.t. ____ J~A ~()(t __ ........ $(~ 

18, County, oily, and sohoc.,I district fiscal offoct: l</011tify tlw fis<:al ufloc:t on tho ll(Jf)ropriato politicul 
subtlivi:.;ion. r·-· 199lf20-0TBienn1frin .......... ---·· 1··--. . . 2001 ·2003 Blonr1lt,;r,---- .. . . ··--r--·· -·----2bo3:200tf Bitin11ii-irn· ...... ···· 1 

r;;.~;~O[~;;~~:~~r~~;::~;l!$0r. ~~,::.llo$o[ .· ~ltloe $0[ .. · ~~::tti'~;Or ~:,::.,:,;~r.;;u~ .. $0r.~~::io~l8~J 
2. Narrative: l<lontify tho 11s1umts of tho mu11sum whi<:11 ,:m,so fi.w:lll ifll/Jfu:t find includo ony commonts 
rolovnnt to your onnlysis. 

Sc1.·tion I providL·s that lhc Insurance Department shall study the i111p11ct of ttHIIHltiting lwallh insun1111 .. ·1.· 
covcrngc before the mu1Hlutc becomes luw. Em:h pwposcd 1111md11tc will rL·quirc a separate study, Tlw final 
impnct to the gcncrnl tlmd will dcpl.•lld on tlw number of m111Hlutes pwposcd, It is di lfo.:ult to pt'l..:dkt the 
m1111bcr of' hcnelits thut will be proposi..•d 1.'m:h ,"l.'ssion. Assuming at least two mundutes per session, the cust 
of u study is cstinrntcd to he between$ I0,000 and$ I 00,00 with thc midpoint bdng $55.<HJO, A study will 
require the scrvkc of u consulting uctuary. At pr1.·scnt, consulting actuaries drnrge up to $.150 per hour. A 
sll1dy would require n minimum of 30 hours, hut pcrlrnps as many 11s 300 hours lo address 1111 of' tlw issues 
set forth in Section I. 

Section 2: It is estimated thnt the study required by Section 2 may cost roughly $250,000 because of th1.· 
lurge number of mandates und the wide variety of mandates that urc to be indudcd in the study and the large 
numhcr of hours that will be necessary to complete the study, The lnsurnncc Dcpurtmcnt anticiput1.·s that it 
will have un outside consulting uctunry perform the study, The 1!stimatc is hnscd on a recent study of 
mandute<l benefits performed for the Texas lnsurnm.:i.: Department. The study involved 13 benefits and i:o,-;t 
$225,000. 

3. State fiscal effect detail: For information shown under state ft'.scal effect in IA, please: 
A. Revenues: Explain the reve,wo amounts. Provide det£J1l, when appropriate, for each revenue type 

and fund affected and any amounts included In the executive budget. 

None 



13. Expondltur88: Expl<J1i1 tho uxpo11<litcm1 llfll011t1/s, Provi</11 <la:ail, wlw11 oppwp1101t•, !w ,m,:IJ 
nyoncy, lino itom, mu/ ft111<1 nlloctod m1</ tllo 1111111/uJf of FTE positions nlfu<:((n/. 

$.105,000 li,r the 2001-200) biennium. und $55,000 for c11ch bknnium th1.·1\·alh.•r. 

C, Appropriations: Expla1i1 tha appropriation wno111I1s, Provido dotoil, wlwn uppropriuto, of tho olloc:t 
011 tho h/01111/nl npproprlfltion for om:h ogancy nn<I f11ml nffoc:tv<I uncl ony {11110I1111s /11(:/udo<I in tlw 
oxocutivo hudgot, /11(/irwlo /ho mlntionsl11iJ lmtwoan tho ,11110I111/s shown for oxpa11tlit11f11s one/ 
opprot"iatlons. 

lnsurnncc Dt.'partmcnl - 20UI -200.1 hil•nnium budgl.'I. Sl'l' answer to N11. I. 

Opcrnting E.xpcns<: • $.105.000 

No FTEs. Studies will he conlructcd with outside consultants. 



Dat~: 
Roll Cull Vol~• IJ: 

2001 IIOlJSE STANDING COJ\1MITTEl1
; ROLL CALL VOTES 

HILL/RESOLUTION NO, f'Wr•-A h111F m ,,,Y,il BUttltdiitiii&Rwr. /4/-U 7 
I louse Industry, Business und I .uhor ___________ , __ _ 

D Subcommittee on _ ··••·-·---·--···------·-··· ---··-··--·· ........ _________ .. 
or 

0 Conforcncc Committee 

Rcprcscntutlvcs Yes, No l~Cl)t'CSNI tutin•s \'cs 1 No 
Chuirmun- RL~!~ Borg ll J l{tm. Jim Kus per I -Vicc-Chairmun George Keiser \/ ~.1 l{cp, Mutthcw M. Klein r/, 
Rep. Mnry Ekstonn ,/ R'-'P, Myron Koppung ~/ -Rop, Rod Froelich 

~ Rep. Doug J ,cmicu~--- ~ 

Rc~lcn Froscth ~ Rep. Bill Pietsch ✓., 
Rep, Roxanne Jensen ✓, Rep. Dnn Ruby ✓1 -Rep, Nancy Johnson ✓ Rep. Dnlc C. Severson ✓ 

Rep, Elwood Thorpe v 

-
Total (Yes) II No 

Absent 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 



• 

• 

I 

REPORT OF STANDING COMMITTEE (410) 
February 6, 2001 8:08 a.m. 

REPORT OF s·r ANDING COMMITTEE 

Module No: HR ·21•2436 
Carrier: Severson 

Insert LC: . Title: , 

HB 1407: Industry, Business and Labor Committee (Rep. Berg, Chairman) rocornmonds 
DO PASS (11 YEAS, 2 NAYS, 2 ABSENT AND NOT VOTING). HB 1407 was plncod 
on tho Elovonth ordor on tho calendar . 

(2) 0£:SK, (3) COMM Page No. 1 Hfl21·2436 



10360.0301 
Title. 

Praparod by tho Log1slat1vo Council slnll !or 
Representative Berg 

February 7, 2001 

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1407 

Page 1, line 2, remove "and" and after "study" insert"; and to provide an approprialion" 

Page 2, after line 251 Insert: 

"SECTION 3. FUNDING AUTHORITY· APPROPRIATION. The insurance 
commissioner may accepti receive\ and expend public and private moneys, not in 
excess of $250,000, made available by grant or donation to accomplish the evaluations 
roqulred under this section and those moneys are appropriated to the insurance> 
commissioner for these purposes for the biennium beginning July 1, 2001, and ending 
June 30, 2003. Any unexpended general fund appropriation authority to and any 
excess income received by the Insurance comrnlssloner under chapter 32 of the ~ 999 
Session Laws, In an amount not to exceed $250,000, are not subject to section 
54•44, 1-11 and are available and may ba expended by the insurance commissioner to 
accomplish the evaluations required under this section during the biennium beginning 
July 1, 2001 I and ending June 30, 2003.'1 

Renumber accordingly 

Page No. 1 10360.0301 



Dute: Q- /3--0/ 
!{oil Cull Vote II: ~ 

2001 IIOlJSE STANDING COMMITTEE HOLL CALL VOTES 
UILL/HESOLlJTION NO. tl-B l'-/-0 I 

Committee 

Lcgislutivc Council /\mcndmcnt Numbt.:r __ IC>~(.()--! 6~/ ···-'·-◊L/cC>._. ______ ........ -.. ,. .. 

Action 'l'ukcn lli_~-~~J,__ w7-_B,_R_10__llpp.mf ,. 
Motion Mudc By --~0~ ·-- Seconded l!y _______ J.aiJrl.Sa'JJ ___ . __ ...... --.. . 

Hcrn·cscntutl\'cs 
Chuirmnn- Rick Berg 
Vicc-Chnirmnn George Keiser 
Ren, Mnry Ekstorm 
Rep, Rod Froelich 
Ren. Glen Frosoth 
Rep, Roxnnnc Jensen 
Rep, Nnncy Johnson 

Total 

Absent 

(Yes) 

Floor Assignment 

--

Yes/ No 
V 

/ 

✓ 
/~ 

v~ 
~ ./ v,........ 

-
-

If the vote is on an amendment, briefly indicate intent: 

ti l'I> t'l1S l'Jt t n 11,·cs Yt•s JNO 

Rep, Jim Kasper ~ 
Rep, Mutth~w M, Klein - i,/ 
Rep, Myron Koppnng ✓ 
Rep. Doug l,cmicux ✓ -· Ren. Bill Pietsch ✓ 
Her>, Dun Ruby /. 
Rep, Dulc C, Severson ✓ • 
Ren. Elwood Thorpe ✓ 

-



REPORT OF STANDING COMMITTEE (410) 
February 16, 200·1 10:19 a.m, 

Module No! HR•28•3471 
Carrlor: Severson 

Insert LC: 10360,0301 Tltlo: .0400 

REPORT OP STANDING COMMITTEE 
HB 1407: Industry, Business and Labor Committee (Rep. Borg, Chairman) rocornrnonds 

AMENDMENTS AS FOLLOWS and whon so amended, recommends 00 PASS and 
ee REREFERAED to lhe Appropriations Committee ( 10 YEAS, 3 NAYS, 2 ABSENT 
AND NOT VOTING), HB 1407 was placed on lhe Slxlh order on lho colondar. 

Page 1, lino 2, remove "and" and afler "studt insert "; and to provide an appropriation" 

Pago 2, after llne 25, Insert: 

11SECTION 3. FUNDING AUTHORITY • APPROPRIATION, Tile lnsuranco 
commissioner may accept, receive, and expend public and private moneys, nol In 
excess of $250,000, made available by grant or donation to accomplish the ovnluations 
required under section 2 of this Act and those monoys are approprlatod to the 
Insurance commissioner for lheso purposes for the biennium boglnnlng July 1 , 2001 , 
and ending June 30, 2003, Any unexpended gonoral fund appropriation outt,orlly to 
and any excess Income rocolvod by tho Insurance commissioner under chapter 32 of 
the 1999 Session Laws, In an amounl not to oxceE:Jd $250,000, are not subject to 
secllon 54-44.1 ·11 and are uvallable and may be oxpendod by the lnsurnnco 
commissioner to accomplish the evaluations roqulrod under section 2 of this Act during 
the biennium beginning July 1, 2001, and ending June 30, 2003." 

Renumber accordingly 

(2) DESK, (3) COMM Page No. 1 HR·28·3471 



2001 HOUSE APPROPRIATIONS 

11[3 1407 



2001 IIOlJSI~ ST/\NDIN(i coMrvtlTTIT MINIJTl·:S 

Bii .1./Rl•:SOI.U'l'ION NO. JIU 1407 

I louse J\ppropri11lions ('01111nith:~ 

U ( 'onfcrcncc ( 'ommittcc 

~ "-·. • •••• , __ • ~ ••• 

:1_·11p~ _N.t11.uJ,i.:r _ . Side /\ 
I 

Side ll 
X 

IIOtJSE APPROPRIATIONS COMMITTEE tlEAIUNC; ON 11Bt407. 

rvkh:r 11 

822 - 2722 

Rep, Hcl'g: HB 1407 is really n long1.·1· tcrlll 1wrspcc:ti ve 011 health care, health cmc nwndatL'S lllln.) 

cost ulmost n $ I 00 million in the Inst 12 months ulH.I thi.: handout that I'm providing you is a 

handout that wns prcsentl!d in our committee. Bmdcally, what this bill sets out to do is two 

things, fil'st, if we had mandntcs that urc introducl!d as legislation. Let be back up. I !ere is the 

problem HS I sec it. We have a special interest group that is providing medical services that gels 

tog1.Hhcr and organi71~!', to lobby the legislature to include th..:ir services us a mandate, and that 

snowballs and starts rolling and we get out here as legislators and the pitch to us is thal this is 

going to save us money, because its preventative health care, and without anything of tangible 

assessment of it we end up acting on that lcgislution, and if your voting for the mandate, well 

your doing something good for those pcoplc1 and if your voting against the mandate you don't 

cure about hen Ith ca1·c, you don't care about the people in North Dakota. It kind of dawned on me 



Pilgc 2 
1 loww Appwpriations ( 'ommittl.!c 
Bill/lh1solutio11 N111m,cr I Ill 1407 
I lcari11g Dall: Fchrnary I 1J, 200 I 

this i11tcrim1 when we deal wilh Workers C'o1111w11s111ion lcgislalio11 \W always ha, 1.' :1 thml pmt~ 

lake u look 111 the l'osls ol' uny change to our Workers Compc11sn1io11 h:gislatio11, and that third 

pnrty can lhirly 11ccurn1dy dl.!lcrniinc what this i.·osl is going to he 011 tlw nmd. So this hill n:all~· 

sets 0111 to m .. 'l.'Olllplish two 1hi11gs, the lirsl thing would be as WI,,' 1110\'I..' forward, as 111;11Hlnt1.·~ ill'l' 

presented lo this legislative chamber !'or its upproval ti.at we would lu1,-1.• ii third party analy.,i!-. 

done on 111111 111111Hlutt.• so wc n1uld sec the cost lo ull pl'cmium policy lwld1:rs and we 1.·:111 wtigh 

thut oguinst the b1.•nclil or llw m111Hlnle und 11rnke u decision based 011 that i11forr11atio11 Tile swo11,1 

purl of'tlw bill. s11ys lets go bm:k 1111d lake a look nt the 11m1Hlatcs tlrnt we have imposed, and ii' 

you look 111 the lwndoul, and I do11 't want to IHkc lt lot of') our ti111c, hut we havl! nen:r askL'd tit~· 

question is tlw $7 million dollurs tlwt wc1't.1 spending on health care for Chiropractors has that 

lowc,·ed the cost ovcrnll for lwallh insurn11t·c, whut this bill would attempt to do is this inkrim 

to takl.! u look at tl,·isl.! mandates that me currently on the booxs, and there arc 23 of them and 

wuigh out the cost bunclit of those mandates and present rccon11111.:ndntions to the next kgislati\'c 

!ISSlllllbly. 

Rep, Timm: The first pmt of tlrnt, yot1r i11tc111 or tlwt is to look at a mandate bcfon~ the 

legislature acts on it'? Is that right'? 

Rep. Bca·g: When a bill is introduced that provides a mandated hciilth care cowragc, the 

legislative council would have a third party actuary say this i~ the estimated cost on premiums in 

Rep. Timm: The bill is introduced and then things go along pretty fast, would an actuary be able 

to do that in a week or two week period'? 

Hep, Hcrg: This would be the snmc as a fiscal note, and I \Viii use the example of \Yorkers 

Compensation, generally the turn around is 24 to 48 homs for what I would call a fiscal note, 
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and tlw fiscal impac:t 011 the fund, so I think part of'this is preparing to l11.:lp us deal \.Vith thL' 

issui:s as they come up und be able lo weigh the bcnclits of the mandate aguinsl the cost lo tile 

premium holders, 

Hep. Aut·s,•old: What c.:011stitulcs a health and hospitnllzution polky'? \Vhal scrviL'1.'s would hL' 

assumed in a health 111HI hospitali1.a1ion policy'! 

Rep. Hcru: That's a pretty hroud question, 1111d one way of'addrcssing that, is that you might be 

able to say, and if' you look at tile 111i11i111um suiy in maternily, lhl!t\: saying the nwndatl..' costs S5 

million dollars, arHI in tltc normal <.:oursl~ of business p1rnwry care physicians ltlki: .t look at tltL' 

putie111 and the ekn11..·111s DI' the disease and tlwn make decisions and recommendations as a 

physh.:ian\ generally those dci.:isions are the most uppropl'inte cnre for that patient. When we put u 

ma11datc in tltul says this is what yuu lrnv\.! to do. then if'tlwt's noi consistent with what would be 

the most nppropriatc care in IL'l'lns or cost savings and the cost and expense, then wel'c imposirtg 

!Ill additional cost. 

ncp. Timm: The nppropriation is the insurance company can accept and rcceiv.: public and 

privntc 111011,~ys and 1101 in excess of' $250,000, but then you go on to suy, if'hc could so111e ol' his 

own fu11ds if lw docsn 't spend it on whal he intcntkd to spend it on when he asked for it. Is 111111 

Hep, Hl!rg: Th!.!rc arc g1·oups like the Dakota Medical Foundation which the medical foundation 

would invest in this type of study. I don't know to what dcgre!.! they would nnc.11 certainly did not 

mukc und commitments, but thcl'c u1·c sonH.~ pl'ivutc grnups that would be willing to inn:sl i11 lhis 

type of study, 

ltcp. \VulcJ: Rep. Anrsvold uskcd the question nbout the definition of a hculth insurnn<.:L' po1ky 

nnd r think if you just used the thhmtl guidclitws us it relates to when you gf.'!t to be ()5. Th~• 
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definition is basically covered in part;\ und Part 13 of' the Medicare la\\\ would he in hospital 

services, board and roo111, and auxiliary. and then part 13 which would be 111ed1.:al or doctor in ur 

out of'the hospital, that would be the basil: dclinition ol' a health insura11cc policy. 

Rep. Glusshch11: You suy we would save about$ I 00 1nillion dollars, do you know wlwt 

pcn.:cntagc tlwl is nf the total cxpc11diturcs, arc ,, L' t:ilk i11g about SI 00 m1 Ilion 0111 ol' ii h1 llio11s or 

arc we talking about $300 million that is spent li.>r .ill medirnl covcrngc'! Wlwt si;,e is this 

problem is what I'm trying to get at'? 

ltcp. Bc1·g: I c.:an 't answer that. 

Rep. \Vnld: Rcp.Cilasshcim mises srn11e '''-:ry good questions. hut thut is the whok purpllsl' or the 

bill in front ol'us, is to lind mll exactly what lhl'se tltitH!.s (:osl. who bcnclits from it. is it . ~ 

something that bcndits the greater gnud, there is sot11L' 111a11datcs 011 here, Hild I cun sec where I 

voled against a whole lot of' them tllill are here, good or lrnd, but I think we ought lo li11d out 

bl'C11L1sc health insurnncc h·cps escnlnti11g, uml every time you throw more bcndits into tliL' 

wugon its going to be lrnrdL·r to pull. 

Rep, Delzer: In sc<.:tion one of'thc bill you want and go ahead and get a liscal note kit1d of de.ii. 

if I u11dcrstood you cotTcctly. you said your not sure how your going to do this, but il'tltis is 1w1 

u government entity that )'OU would ask to prepare these, would we have to 1rny a11d how would it 

be do11c'? 

Rep. Het·g: I guess I'm looking at, lirst or ull we need a third party that we feel is indeed ,1 third 

purty, not get the illf<.lr11wtio11 from Blue C'rnss/13luc Shidd nnd what II mandates going to do 01· 

not. Would our l11st11·u11cc Commissioner be able to give that 01· not'/ I doll't know. Thcr~ would 

obviously be a cost to do this unalysis, again I do11 't know that it would be u majot· i.!Xpensc. 
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Rep. Timm: Any other questions for Rep. lkrg'! 1\ny otllcr ti.:sti111011y in support of 11 B 1407'! 

Any opposition for 11131407'! If' not we will close thL' hearing on 1113 I •W7, 

llousc conuulttcc on appt·o1u·iations closed the hcul'ing on II U 1407. 
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Side B 
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The committee was cnllcd to order, and opened eo111rnittec work 011 IIB 1407, 

~vlctl'I' 11 

Chairman Timm: House Bill 1-W7 is n bill tlrnt provides for <t study 011 nwndated healh 

insurance covcrngc. 

Rep. Kcmpcnich: Moves to adopt 11111e11tl111cnt ,(140 I. Scconckd by Rep. Wald. 

Rep, Rick Berg: The amendments do several things. I le explains tlw proposed 

nmcndmi.!nts, One issue wus the funding. The i11su1·,111cc commissioner is funded by all spccinl 

funds. But every year the insurnncc commissioner pays c1bout $1 mi Ilion to th!.! general fund, So 

the gcncrnl !\ind budget is bused on llpprnxinrntcly $2 million in tllL' nc.xt biennium frolll the 

insuruncc commission~r's office. These i111w11dmcnts say that f'und111g would come from tlw 

i11su1·u11ce commissioner's oflice as long as th~· t'(.)\'Clllle cxcecdL•d whut we budgeted for in till! 

gcncrnl fund. So there would be no liscal impa,:t 011 the gctwrnl l'und with the a111cndmcnts. 

The study is subject to udcquutc funding. 
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Rl!p, Wald: When you have a bill requesting a study ii lws to he dnnl'. thl'rl' is 110 l'hoicl'. 

as in contrast to a resolution n.:qucsting a study. (( ·011lir111cd by I .C stal'I), 

Rep. Dclze.r: Sinci.: this issue has l'Ullll' 11p now, if till' S250,()()0 doL'.'i 1101 hl'conw 

availubk f'ro111 till' i11sun111<.:L' eo111111issionL'I', Wl' still ha\\! till' shall in there. \Ve should co11.-.itkr 

changing lhe sh.ill to may. 

jkp. Kcrznrnn: ()11c,-;tio11 lo Rep, Berg, he SL't.:llls tu reL·ull a L'lrnllengl' a few YL'ars ago to 

Blue Cross Blue Shield to come up with u 110-lhlls policy. Tiley did that. and the premiu111 

did111I SL'Clll lo change. \Vhat happL'm.·d to tln1t. arl' they still of'IL'ri11g it'? 

Rq1_Ucrg; We should ha\'l' f'ollmvl'd up on that. \\'L' did authorize them lo do a 

btll'e-bonL'S policy thal had no 111:11Hl111cs, 111Hl that policy went 11uwltcrc. No 011e purclinsL'd it. It 

rcnlly wasn't 11wrkell'd well. 

.Rep. Wi!l!l: Thet'L' is a s11111d:ird policy that is a guarantee issue, with waiting p1..•riods on 

prec,xis1i11g, Ciitvc .... 0111~ illfo 011 the policy. We added so mueh to ii. we no longer haVL' a 

barc-bn11<.•s poli<:y in ND, 

Rgp. Kerzman: I I' \\'C arc going to study this, we will still need to put 11rn1Hlat1.:s in tlli!-i to 

sell ii. 

R~lkl'J:l: It is not his i111cntio11 to gel to 11 hare-hone.'-; policy with zc1·0 lllU!Hlalcs, Its is 

just to dctcrn1i11c ol'imnw of'thL'lll me cost crli.'clivc Hild some arc not. The SL'IHIIL' did just pilss a 

Voice vote to udopt mncndmcnt passed. /\111c11dments !ll'L' adopted, 

Ik11 U!asshclru: \Vould like to ll11·thL•t· a1111.•nd und add to the list items ,i & k lo IK• 

included, to have a11 objective evaluation. Rcp, Aarsvold scco1Hk:d, 

lkJ), Dell.cl': Thi11ks the bi II nlrcudy covers these items, 
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Rep. Glasshcil]l: Al'gues to support his mncndmcnt for the study to look nt both positi \'L' 

and negative aspcets, 

Voice vote lo mlopl this allH!IHl111ent was dose. A roll call vote on the motion to ll1rthcr :tlllL'JHI 

litilcd, 8 to 13. 

Rep. Delzer: Moves to adopt fltrther to change shall to 111ay 0111rngc 2. line I l Sl'condl'd 

by Rep, Skarphol. 

{Cicncrnl discussio11 :1s to changing which 1'shall"s to "may"s). 

Voice vote adopted the c1mc1Hlmcnt. 

Rep. l)dzcr: Moved DO PASS i\S 1\~111·:NDEIJ. Sccornkd by Rep. Carlisle. 

Vote 011 Do Puss ns /\111e1ukd: 17 yes. 4 110, 

lkp. Cal'lisle is assigned to carry the bill to the floor. 
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THle. 

Prepared by the Legislative Council stall for 
Representative Berg 

February 20, 200 I 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1407 

Page 1, line 9, replace "insurance commissioner" with ''legislative council" 

Page 2, line 11, replace "insurance co,r,missioner" with "legislative council" 

Page 21 line 16, after "evaluate" insert ", subject to receipt of adequate funding under section 3 
of this Act, 11 

Page 2, line 31, remove "general fund" 

Page 3, line 4, after the period insort "The unexpended appropriation authority rnay only be 
spent to the extent that the expenditure does not reduce the projected transfers to the 
general fund under section 26.1·01 ·07. 1 as projected by the fifty-seventh legislative 
assembly revenue forecast for the 2001 ·03 biennium," 

Renumber accordingly 

Page No, 1 10360,0401 



Date: Z - Z C) - () f 
Roll Cull Vote ti: / 

2001 HOUSE STANDING COJ\'IMITTEE ROLL CALL VpTES 
BILL/RESOLUTION NO. 1-f-{; ) l/ () -7 

House APPROPRIATIONS Committee 

D Subcommittee on ______ _ 
or 

D Conference Committee 

Legislative Council Amendment Number 

Action Taken -to Ct cf cp + ' {) I / /) l 
Motion Made By 

-
Representatives Yes No Representatives Yes No - ,. 

Timm• Chairman 
Wnld • Vice Chaintlan ·-
Rep - Aarsvold - Rep • Kom1ef man 
Rep• Boehm Rep - Martilison 
Rep• Byerly \ Rep - Monson 
Rep • Carlisle l { 

,- v~ Rep • Skarohol 
Rep - Delzer \ f r,\J \' '\ ')-,/ Rep• Svedjan 
Rep• Olasshcim \\ \ l -· Rep - Thoreson 
ReQ - Gulleson ' \ ~ 

Ren• Warner ~' 

Rep - Huether Rep .. Wentz 
Rep• Kempenich 
Rep • Kerzman 
Re12 • Kliniske 

Total (Yes) No 

Absc11t 

Floo1· Assignment 

If tht) vote is on nn nmc11dmcnt, briefly indicate intent; 



Date: ·7 --Zl)-C) I c..,,, 
Roll Call Vote H: ?,__..-

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. (fi~ ) '-/ 0·7 

House APPROPRIATIONS Committee 

D Subcommittee on -~-------------------
or 

D Conference Committee 

Action Taken 

Rcprcscn ta tivcs Yes No Rc11rescnt~Hvcs Yes No 
Timm - Chairman ✓-

Wald• Vice Chairman ✓ -
Rep - Aarsvold ✓- Rep - Koppelman v· 

Rep - Boch!!' v Rep - Martinson v·· 

Rep - Byerly v· Rep - Monson v ,/ 

Rep - Carlisle v,,, Rep - Skarphol ,, .. ,,..-.... 

Rep - Delzer v· Rep • Svedjan v / 

Roo .. Olasshcirn - ✓ 
,· 

Ren • Thoreson .., 

Rep - Gullcson \\~ ✓' Rei, - Wnmer ✓ --Rep - Huether '-. \ V ✓- Reo - Wentz ; ._,.,..-

~~CJ?. • Ke_ml?enich 
~ ·✓/ 

Rep - Kerzman ./ 
Re~ - Kliniske / 

Total (Yes) 

Absent 

Floo1· Assignment 

If the vote: is 011 ml nmendmcnt, briefly indicate intent: 

I ?) o. ckl j ; il +u µ,,.,/- · k) 
CVv1 cl r\J g o.:h 1/'t · 
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10360.0402 
Title. 

Prepared by the Legislative Council stall for 
House Appronriations 

February 20, 2001 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1407 

Page 1, line 9, replace "Insurance commissioner" with "legislative couo.Qil" 

Page 2, line 11, replace "insurance commissig_ne(' with "Legislative CQJJJJ.GiJ" 

Page 2, line 12, after the dash Insert "REPORT BY INSURANCE COMMISSIONER ON" 

Page 2, line 13, replace ''study" with "consider studying" 

Page 2, line 16, after "evaluate" insert", subject lo receipt of adequate funding under section 3 
of this Act," 

Page 2, line 21, replace "interim committee conducting the study required by this section during 
the course of the" with "before July 1, 2002." 

Page 2, remove Hnes 22 through 25 

Page 2, line 31, remove "general fund" 

Paga 3, line 4, after the period Insert "The unexpended appropriation authority may only be 
spent to the extent that the expenditure does not reduce the projected transfers to the 
general fund under section 26.1-01-07.1 as projected by the fifty-seventh legislative 
assembly revenue forecast for the 2001-03 biennium," 

Renumber accordingly 

Page No, 1 10360.0402 



Date: Z · 2J-~1 {_·,1 -,, 
Roll Call Vote II: .:) 

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. /·t-f?) ,q (l ·7 

House APPROPRIATIONS Committee 

D Subcommittee 011 ________________ ·------••··-·--·-----------·-----------·-

or 

D Conference Committee 

Rcurcscntativcs Yes No ltcprcscntntJvcs Yes No 
Timm - Chnirmun 
Wald - Vice Chairman 

Rep - Aarsvold Rep • Konnelman 
Rep - Boehm Ren - Martinson 
Rep• Bverlv . ' Ren - Monson 
Rep• Carlisle ~ }-..- ✓11.1 Ren • Skarphol 
Rep• Delzer ~ !\ ~./ ,· [/,\ f Ren - Svedian 
Rep - Olassheim ' \ \ 

1 ,_, 1 1 Ren - Thoreson 
Rep - Gullcson \\\· I\ Ren - Wurner 
Rep - Huether Rel) - Wentz 
Rep - Kempcnich .,.._ 
l{ep - Kerzman ... 
Rep - Kliniske 

Total (Yes) 

Absent 

Floor As~ignment 

If the vote is on un nmondmcnt, briefly indicate intent: 



Date: z ,- ?"C> -C) \ 
Roll Call Vote II: i.J· 

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO, 1.lf~ l l./ 0 ·1 

House APPROPRIATIONS Committee 

D Subcommittee on ---------------------~-
or 

D Conference Committee 

Motion Made By 

Rcprcsentntfvcs Yes No Representatives Yes No 
Timm • Chairman / 
Wald• Vice Chairman ✓/ 

Rep• Aarsvold \, .. / Rep • Koppelman \/ 

Rep - Boehm v Rep - Mnrtlnson \_/•' 

Rep .. Byerly v Rep - Monson _., 
v· 

Rco • Carlisle v,,,. Rep • Skarphol \.,, 

Rep• Delzer ," Rep - Svedian v \,_,/ 

Rep • OJassheim v·· Rep • Thoreson l.,. .• 

Rep • Oullcson v"' Rep• Warner v· 

Rep - Huether v· Rep - Wentz \.,,.,..,.. 

Rep - Kempenich ·✓ 

Rep .. Kerzman ✓ 

Rep - Klinlske \/ J 

Total (Yes) ____ l] No L/- _ ... ____ 

Absent 

Floor Assignment 

If the vo~e is on an omendmont, briefly indicate intent: 
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2001 SENATE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO, IIB 1407 

Senate Industry, Busirn.:ss und l .abor CommitteL' 

□ Conforcncc Conuniltl!c 

Hearing Date March 071 2007. 

I ------~---------~---···-· ----~---· ··----~--- .. -
2 X --------------·-·------ ·----·---~-~-·- --~----. 

-··• (March 14/0.LL __ l __________ ··- ·--~-· ... 
(Mme h 2 I /0 I ) I :-: 

X 
. -- ·- ..... -. ---·· .. --- . ···-~--- ·- ---···· . 

-~\~!~ittcc Clcl'k-~i~~a:~~-~~[}~-~Lb.~' ··•-~·-•···· - .. : --
r ,_ 

Minutes: 

iv!dL'I' II 
4 . .1 to 2_1,l) 

4(i. 7 to 50.4 
5. 7 to 20. I 
0 to 14.5 

The meeting was called to order, All commit!L'c members pt'<..:scrH, llcuring was opened 011 1113 

1407 to prnvidc fo1· a cost-bcncf1t analyfds of 11Hrndated health insurn11cc coverage or scr\'iccs: to 

provide for a legislative council study; ai1d to provide an appropriation, 

Rcprcscntntfvc Rkk Bct·g, District 45, cosponsot·, Thi8 bill evolves from trying to address 

health cum costs, rt docs two things: 1il'St1 let's look at the twenty cxistit1g martdatcs, The 

insurnncc commissioner will initiule study and l'eview of rnundatcs, process outlined in page one. 

The commissioncl' will rcpol't to interim legislnlivc com111ittcc, which will evuluatc which 

ma11<.latcs m·c i:ost effective and which me not. They will pt'l!SClll that report at the tll!XI lcgisluti\·c 

session, The second port is thut in the future, bcfot·c a committee acts 011 a health nrnndatc. we 

would hnvc a thit·d patty cvnluute impact on premiums, Basically there is 110 liscu I cflh:t bccallSL' 

the bill will allow f<ll' cx,:css funds to be used lb1· the study. up to 250 thousand dollars. You sc1.: 
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words "ca,f' and "may1' bccau!ic if he doesn't have the money then won't be abll' to do study. 

Insurance co1111nissioncr will be allowed to receive 111011cy from other parties. 

Senator Mutch: Why this route and 1101 a study resolution'? 

Rep Berg: Because it covers two things, the study and that in the future there has to be a study 

done bclhrc voting 011 mandc1tcs. Also this will cost some money, it will han: an appro,1ria1io11. 

Scnutor Every: Isn't there the potential of' swaying the study by contributing 111011ey to it'! 

ltcp Berg: The issue is out there. Tile inkrim committee will make smc it isn1t1 like that. In the 

current situation groups always comi.: for mandates been use or special intt.!rests. 

Rod St Auhyn, Blue C!'oss/Blue Shleld. We have opposed the establishment of nwndnks. 

Supplied churl of costs or 11rnndatcs, Ultimately the cost will be covered by the subscribers. 111 

favor of this bill. Written tc:,ti111ony llllrn:hed, 

Arnold Thonrns, Pres, ND Healthcare Assn. In lilvor, This bill will allow full discu:)sion and 

exploration on the impact or mandates on premiums. This pmcess will make policy decisions 

more objective, since it will study all the posi;iblc implications, There is nothing to rear in 

1·cvicwing the nrnndah!!i already in place. 

Duvld Pcskc, ND Medical Assn, In fovor of this bill as a reasonable way to look at 11rn1Hliitcs, 

V1mcc Mugnuson, ND l11surancc Department. No objection to participating in or guiding the 

study, support the bill. We will not be in f1ucnccd by any contributions, i r stl'ings arc attaclwd we 

won't ucccpt the funds, The benefits of tills study will outweigh the cost. Verbiage of the bill is 

good. 

Senator Mathern: Some mandates anJ 1·cquil'cd by fodcrul luw'? 

V Magnuson: Yes. Som~ of those mandates will huvc to be left in thcl'C:. 

No opposing testimony. Heuring concluded. 
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Marc..:li 14/0 I. Tape 2-A-5. 7 to 20. I 

Committee reconvened, All members present. 

Senator Every: I have a problem with source or 111011cy for the study. I think it m1glit inllt1L'11...:c 

the study, Suomittcd u.nwndmcnt that would o..,scss insurance companies cqunlly. it would be pl1rt 

of the cost of doing business in the stutc. It would 110 longer be a grant or donc1tion. 

Senator Klein: I think assessment wuuld dcleat the purpose or the bill because it would crl'all' 

another cost that wi 11 be passl!d 011 to tlw co11su111e1·. 

Discussion held, 

Scnntor Evct·y: Motio1:: adopt ,111w11d11w11t. S(.11tator· 1\latfu.'t·11: Second. 

Roll call vote: I yes: 6 no, Motion foiled. 

Scnntor Es1>cicard: Motion: do pass, Senator Krl'hshach: Second, 

Roll call vote: 5 yes: 2 110. Motion carried. Floor assignment: Sena tot· Espr~ard 
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March 21/01. Tape 1-t\- 0 Co 14.5 

Commitcc reconvened. /\II mc111bcrs present. Cor11111ittce studied 

proposed amendment. submitted by the Insurance lkpartrncnt. to reengrossed hill. 

Senator Mutch: We are reconsidering the bill to replace the legislative council with the isurnnce 

commissioner. 

Sc1rntor Ever)': I don't think the way the 1110111.:y will be approprinted is going to be fair to 

everybody. 

Discussion held. 

St.•1111tor Muthcrn: Motion to reco11sidcr. Sl'nutor Krl'hshnch: Second. 

Roll call vote: 6 yes: I no. Motion curded. 

Senn tor· Espcgnnl: Move adoption of' a111e11d111cnts, Sena tot· Krchshach: Second. 

Roll call vote: () yes: I no, Motion carried. 

Scrrnto1· Espcgnrd: Motion: do pass as 111ncndcd, Sl'nutor Kt·chslrnch: Sct:011d. 

Roll call vote: 5 yes; 2 no, Motion carried. Floot' nssignmcnl: Srnnto,· Espcgat·d. 



10360.0502 
Title. 

Prepared by tho Legislative Council stall for 
,Senator Every 

March 12, 2001 

PROPOSED AMENDMENTS TO REENGROSSED HOUSE BILL NO. 1407 

Page 2, replace lines 23 through 31 with: 

"SECTION 3. HEAL TH INSURANCE MANDATED COVERAGE OF 
SERVICES ASSESSMENT .. APPROPRIATION. During the biennium beginning 
July 1, 2001 j and ending June 30, 2003, the insurance commissioner shall calculate, 
assess, and collect from every accident and health insurer doing business in the state 
an annual health insurance mandated coverage of services assessment. The first 
$250,000 ot the moneys collected under this section are appropriated lo the insurance 
commissioner for the purpose ot accomplishing the evaluations required under 
section 2 of this Act for the biennium beginning July 1, 2001, and ending June 30, 
2003, 11 

Page 3, remove lines 1 through 4 

Renumber accordingly 

Page No. 1 10360,0502 



.. 

Date: , 3) )11 I()( 
Roll Call Vote ti: J 

2001 SENATE STANDING C01\li\llTTEE HOLL CALL VOTES 
BILL/IH:SOLlJTION NO. JJ/1) 7 

Sl!l1itte Industry, Businl!ss and 1.ahor 

D Subc:omrnitteeon ---···----·-· ··-·······-····--•··--·---········-··•---· ····---··-·-·-··•··-· .. 
or 

□ Conlel'L'l1CC Cornmitlel.! 

1.egislativc Council t\mcndrnL'nt Number 

Committee 

Action Tiiken CZdtf Yi:1 n?t't1lb1r/):l-:_ _ _ _ ~ ~ _ _ _ ___ __ _ ____ _ 
Motion Made l3y 

....... dt11 
Senators 

Senator Mulch - Chairnwn 
Senator Kkin - Vice Clrninna11 
Senator Espegnrd 
Senator Krebsbach 
Se1rntor Tollcfso11 

Total 

Absent 

--

Floor Assignment 

' 

\'cs 

-

-

Seconded 
By 

No Senators 
✓ SL'IWtor Every 

/ Senator Matht.:rn 
/ 

~ ,; 

./ 
✓ ·-

-

No _C: ___ _ 

If the vote is on un umctH.lmcnt, briefly indicate intent: 

\'cs No 
v/ 

-✓ 

-
-



Date: ?,j/t{/(J/ 
Roll Call Vote#: ,')., 

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. /'-j{) J 

Sena tc Industry, B u_si_n_cs_·s_a_nd_L_a b_o_r ____________ _ Committee 

D Subcommittee on _________________________ _ 
or 

D Conference Committee 

Legislative Council Amendment Number ----------

Action Taken ·1-0 ~io:>> 

Motion Made By 
lt11 t;;i)JJ/KL ,1,c1~ 

Seconded Jt,2-,,, li{J y.1/2icA By 
r I 

I 

Senators Yes No Senators Yes No 
Senator Mutch - Chairman ✓ Senator Every t/ 
Senator Klein - Vice Chninnan \// Senator Mathern \/ . 
Senator Espcgard v 
Senator Krebsbach v 
Senator Tollefson v . 

-

- -
Total (Yes) 

Absent ---·-------
Floor Assignment ,J;,;2 f0/Jtf2,1tl'-----------
lf the vote is on nn amendment, briefly indicate intent: 



REPORT OF STANDING COMMITTEE (410) 
March 15, 2001 8:37 a.m. 

REPORT OF ST ANDING COMMITTEE 

Module No: SA-45-5656 
Carrier: Espegard 

Insert LC: , Title: . 

HB 1407, as engrossed: Industry, Business and Labor Committee (Sen. Mutch, 
Chairman) recommends DO PASS (5 YEAS, 2 NAYS, 0 ABSENT AND NOT 
VOTING). Engrossed HB 1407 was placed on the Fourteenth order on the calendar. 

(21 DESK, (3) COMM Page No. 1 



Date:.?;/;~// 0 / 
Roll Call Vote #: I 

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES 
IULL/RESOLlJTION NO, ///''/I 'I( I 

Senate lndustry 1 Business and Labor Committee 

D Subcommittee on --------------------~-----------------------· 
or 

0 Conference Committee 

Legislative Council Amendment Number -·--------··--------··---------------·- ________________ ,, ___ _ 

Action Taken 
-·1 

lllu ft ti 1,. t1, I 1t t~:1~'.laL~;__ __________ ___________________________________________ _ 
Motion Made By 

Sl'nators \'<.'S No Sl·nalors ,'l~s No 
Senator Mutch - Chairman ,./ Senator Every l,,•.,.,,,-

,• 

Senator Klein• Vice Clrnirmnn ,/ 
I., Senator Mathern c,,,r•'~ -Senator Espcgard 1//: -Senator Krebsbach ,. // 

Senator Tollefson (/ 
/ 

-
·---

-
-

--
Totnl (Yes) No I 
Absent 

Floor Assigamcnt 

If the vote is on un amendment, briefly i11dicntc intent: 



l'rL'pared by the North D.ikola 

lnsur.incc Dc·partmc111 
1''1arl'l1 21 , 200 I 

PROPOSED AMENDMENTS TO nEENGIH)SSED HOUSE BILL NO, 1407 

Pagl: I, linl! 2, rL"plucc "fur a legislative council" ,,ith ",111 insurance u1111111issiu11n" ;i11d rL'placl' 
"an appropriation" with ".ippropriatio11s" 

P.igc ! , line <J, rcpli1cc "kg,islatl\1 l' J:01!.!l~U" witlt "insurancl' co11m1issiorn:1" 

l'agc 2, line ! I, n:placc "h-·gislaLJve council" with "i11sura11cc com111issi.m1cr" 

Page: 3, after line 4, insert: 

"SECTION 4. APPHOPRli\TION. Thnc is appropriated out or any rnom:ys i11 
lhe insurance regulatory trust fuml in the stall' treasury. not otherwise .ipprnpriatcd, tile 
w111 of 11fty-fivc tlmusnnd dollars, or so 111uch or the su111 us 111ay bL· 111.:ccssary, to tile 
insurance co111111issio11n for the purpose or cilrrying out tile provisions or section I o/' this 
Act, for· the bic1111it11n beginning .luly I, 200 I, and c11drng .lum· JO, 200]." 

Renumber accordingly 



Date: .!/~<//.-, / 
Roll Cull Vote II: ,.-:J. 

2001 SENATE STANDING COMI\HTTEE HOLL CALL VOTES 
BILL/RESOLUTION NO. / 1/l / 

Sl!natc Industry, Business and Labor Committee 

D Subcommittee on __ _ 
or 

D Conference Committee 

Lcgislutivc Council Amendment Number 

Action Taken /,/ d.i1Jlr.(1zz {){17! 'v/,>;t f;';;D1.'7/1J; 
Motion Made By k· ,~') (,Jf1L. cl_ Seconded ~;, 1.- · .Jj; ... / 

I ' ' ' , I, ) . By ' lj •' (,. I{ 1 L N I' 
''j.. ) ', •- ;._._L '..J~L!.:'.'...... f.t b,' L 

Sl'rtntors Yes No St•nutors Yes No 
Senator Mutch - Chnirman L,/ Senator Every ~./' 

Senator Klein .. Vice Chairman 1/ Sc11ator Muthem 
l,,' 

·/,., 

Senator Espc.uard 1/. 
Senator Krebsbach ✓,,/ -Senator Tollefson V 

-

-
.. 

-- -

Total (Yes) _____ (4_· ___ _ I No ---------------
Absent __ (_).__ _________ _ 

Floor Assig1unent 

1 f the vote is on un amendment, briefly indicate intent: 



Date: j// I/ (JI 

Roll Cull Vote II: ·~-0 
2001 SENATE STANDING COMJ\11TTEE ROLL CALL VOTES 

BILL/RESOLUTION NO. / 1/{J '/ 

Senate ln<lustry, Business and Lnbor 

D Subcommittee on __________ _ 
or 

D Conference Committee 

I 

s,macors \'cs No St•n11fors 
Senator Mutch • Chairman ,/ Senator Every 
Senator Klein - Vice Chairman j/~ Senator Mathern 
Senator Espegard L/ 
Senator Krebsbach ✓---
Senator Tollefson / 

-
-

. 
Total (Yes) No 

Committee 

Yes No 
l 

L./ 

Absent __ [._.)'-. _____________________ _ 

Floor Assignment 

If the vote is on an amendment, briefly indicate inte1lt: 



REPORT OF STANDING COMMITTEE (410) 
March 21, 2001 4:17 p.m. 

Module No: SA-49-6337 
Carrier: Espegard 

Insert LC: 10360.0503 Title: .0600 

REPORT OF STA~JDING COMMITTEE 
HB 1407, as reengrossed: Industry, Business and Labor Committee (Sen. Mutch, 

Chairman) recommends AMENDMENTS AS FOLLOWS and when so amended, 
recommends DO PASS (5 YEAS, 2 NAVS, 0 ABSENT AND NOT VOTING). 
neengross&d HB 1407 was placed on the Sixth ardor on the calendar. 

Pago 1, line 2, remove ''legislative council" 

Page 1, line 9, replace "legislative council" with "insurance commissioner" 

Page 2, line 11, replace "legislative_council" with "insurance_cornmissioner" 

Page 3, after lino 4, insert: 

"SECTION 4. APPROPRIATION. There is appropriated out ol any rnonoys in 
the insurance regulatory trust fund in the state treasury, not otherwise appropriated, tho 
sum of $55,000, or so much of the sum as may be necessary, to the insurance 
commissioner for the purpose of carrying out the provisions of section 1 of this Act. for 
the biennium beginning July 1, 2001, and ending Juno 30, 2003." 

Renumber accordingly 

{2) Dl!SK, (3) COMM Page No. 1 



2001 SENATE APPROPRIATIONS 

IIB 140'7 



2001 SENATI·: ST/\NDINO COMMITTJ•:E MINUTHS 

BILL/l{l~SOl.lJTION NO, IIB 1407 

Scnulc Appropl'lutions Cummittcc 

□ Conforcncc Committcl.l 

I lcuri11g Dute Murch )0, 200 I 

""" 4-··-···-------···•···-~----•···•~· ..... ,., ................. ~. 
. ____ J!I p~.l1.J..t_l_l)_ll'.~L ____ .. _ _ __ __ ___ S i_dc A 

2 X 

Sc11nto1· Solbcl'g opened the lwming on I IB 1407, 

. .. --- -

Side B Meter II 
5,5-11.0 

H!i-1Pl'c.~scntutivu RJck Berg. Dlstrkt 1145, spoke in llivor of the Bill. Then.: is no liscul affc<:l ol'this 

bll I on the biennium 0 I ~03. Every yeai· the insurancc tkparlnwnt puts a $ I mi 11 io11 i 1110 the 

gcncml f\1nd. lfthcr·c is money in excess of this $1 million, that money can be used to do this 

study. If there is not money in ucccss the money would not be there fo1· the study. Thc 

umcndmcnts chungc the number from $250,000 to $55,000, 

ScnatQl' Dtwinc Espcgnrd. Distl'lct /143, testified in support of tlw bill. The anH.:ndmcnl changed 

calls for the ins urn nee commissioner to be in clrnrgc of the study und not the lcgislal i vc t:ounci I. 

In Section 4, the uppropl'iation thnt comes out of the regulatory insurance trust fund of $55,000 to 

be used ond in Section 3 indicates that to do the other studies by mandated insurance companies 

that they can go out for pdvatc funds for m10thcr $250,000, Basically that the lnsurancc 



Pn~u 2 
81,mntu Approprhlllons Commlltcc 
Bill/Rc,mlution Numbl.lr IIB 1407 
I II.luring Dut<J Mul'ch JO, 200 I 

Conunissioncl' to study with existing nrnndatcs 1h1.irc and alsu any new mandall'S that nw~1 h1.• 

required would not be possibl1.: unless there is u study. 

i.:.wumisslmu:r P~>~2lnrnn, spoke to uddn.•ss 11s~al note. \Ve h ,d this moved ha1.~k to th1.1 l11surn111:c 

Com111issio1u.:r und comp1·omiscd for $55,000 for this study for 11rnnda1cd hc1wlits, 

.rulilill<ll' Solb~r~: Thul $551000 would be II straight amount. 

Lo111ml~£Ll!.illuillilll: Exuctly, ,w think that we will still turn ha1.·k the $1 million othl'I' than 

the $55,000 WI.) uppropriutcd in this bi 11. 

With 110 further testimony, the henring w:1s dosed. 

Senator Cfrindberg madt.: u motion for l)o Pass: sc1:011dcd by Sc1wlor Solht.:rg, 

No further discussion, I I yes, J absent. 

Tnpc /11, Side A, meter 11.0. 



Roll Call Vote II: 

2001 SENATE STANDING COMMITTF~~O~,L CALL VOTES 
HILL/10:SOLlJTION NO~. ,f-:...~t1_ / 1 

Scnntc _6nproprintio11~----

D Subcommiltcc on ...... 
01' 

D Confc1·c11cc Commillcc 

S<?nntot·s Yes 
Dnvc Nctllin~!, Clrnirnrnn 
Ken Solberg, Vicc-Chninnan V 

Rundy A. Schobinucr (....,..,...... 

Elroy N. Lindaus ~ 

Hurvcy Tulluckson ✓ 

Lnr·1·y J, Robinson v'. 

Steven W, Tomnc ' 

Jo<.'! C. Hcitkump .:.--

Tony Gl'indbcrg l---,. 

Russell T, Thnnc ........... 

Ed Kl'ingstnd ,_....-· 

Ruy Holmberg ' 

Bill Bowman ~,. 

John M, Andrist 

No Scnafot·s 

--

Total Yes __/.~/ _______ No ___ _{j ___ _ 

Absent ---·...-, _ _,) __________ _ 

Floor Assignment Senator .:f 5P o c.S:J A-f:l- i-J __ 

If the vote is on an amendment, briefly indicate intent: 

( 'onunitll.'~ 

Yes No 



REPORT OF STANDING COMMITTEE (410) 
Maroh 30, 2001 11 :21 a.m. 

Module No: SR•66• 7269 
Carrier: Eepegard 

Insert LC: . Tltfe: , 

REPORT OF STANDING COMMITTEE 
HB 1407, as engrossed and amended: Aprroprlatlone Committee (Sen. Nethlng, 

Chairman) recommends DO PASS (1 YEAS, 0 NAYS, 3 ABSENT AND NOT 
VOTING). Engrossed HB 1407, as amended, was placod on the Fourtoonth ordor on 
Iha calendar. 

(2) DESK, (3) COMM Page No. 1 S11-56-7269 



2001 HOUSE INDUSTRY, BUSINESS AND LABOR 

CONFERENCE COMMITTEE 

HB 1407 



200I IIOlJSE STI\NDIN(J C'Otv1MJlll:I·: tvllNl ITJ•:S 

BILI./RHSOLlJTION NO. IIH l•W7 

1 lousu Industry. Business und I .ubor ( 'ommittc~· 

~ Conference Committuc 

l lcming Dute l\pl'll 18, 200 I 

Committee Clerk Signntlll'u 

SidL1 13 

Minutes: Sen. Espcgnrd, St'n. Mutch, Sen, Ev y, Rl•J>, Bt•rg, Hep. Kuspl'I', Rep. Lcmil•ux 

(hulrmnn Berg; We'll cull the conforcncc committeL' on 1113 1407 to onlcr und the roll. 

A II f)l'(!S<!III. 

Chulrmnn Bcr.g: Explained amcndnwnt 10360,0505 and c.xplaincd new subsection. lndudcd 

some of the Scnntc amendments und brings the lnsuru1H.:e Commissioners t\.'commcndations into 

consideration. 

Sen. Espegard: Thut is only for the services that woul<l be rcquirc<l in Section I. dght'! 

Chnirman Berg: Correct. 

Sen, Espe1:ard: In section 2 when they look ot the mandate, there they huvc to rais!.! the money 

and do whatever. 

Chainnan Bergi Correct. Section 2 on page 2 really talks about preparation the Insurance 

Commissioner would do for the Interim study. Lines 18-20 urc the scope of the background the 

Insurance Commissioner going to do for the Intcrlm. Thnt is review cnch existing health care 



f>ugu 2 
I louso Industry, Buslnuss nnd Lubor Committee 
Bill/Resolution Number HB 1407 
I lcurlng Dute Apl'II I 8, 200 I 

covcrugc mundntc on the bnsc of cost nnd tlscul crtccts und insuruncc premium und how to re lute 

the bcnoflts und uto thoy reducing the need for l'uturo hculth cure scrvic~.'S. The busk drnngc from 

the hill would be to bring more focus Into tho nnnlysls und two, put the control ol' lcgislntivc 

counsel on the ongoing busls'which we us leglslutors control. Docs nnyonc have llll)' qucstio11s on 

the nmendmonts to tho bill'? 

Sen, l\spc~ord; My only qucsti~111 us I look ut this proposed umendmcnts, you're suying !hut's 

how Loglslntlvc Counsel get by with getting rid or some of these things in here. All of this mcuns 

this, Why don't they just sny thut'? 

Chulrmnn Bern: Correct. Where Is suys pugc 1 remove lines 11-19. I highlighted whut the 

umcndmcnts nctunlly do in pnrt chnnge. 

Sen. Espcgurd: I move to recede the Senate umcndmcnts un<l furthcl' amend. 

Sen, Mutch; I second, 

6 ycu, 0 nuy, 0 absent Currier Rep. Berg, Sen. Esp~g,u·d 



10360,0505 
Titlo. 

Propnrod by the Legislnllvo C<"lunc1I slilll fnr 
Reprosontallvo Born 

April 18, 2001 

PROPOSED AMENDMENTS TO AEENGROSSED HOUSE BILL NO. 1407 

That the Senate recede from its amendments printed on pagos 1289 and 1290 ol tho Houso 
Journal and page 910 of the Senate Journal and that Reongrossed House Bill No. 1407 bo 
amended as follows: 

Page 11 llne 41 remove the underscore under "tl.\Hd1bJn8.Y!..flnctt nHHldtltqrtcoverage .of 
U£t.lC2eJ .. ~Q.Qll,..b.ttl~fil 11 

Page 11 remove the underscore under lines 5 through 8 

Pago 11 lino 91 remove the underscore under "allil.JY~~'\ replace "p1..9.p_QIQ.d" with "QI.Q.YJQo.d", 
and remove the underscore under "QYJ.bQJ~_gj_slativQ counclL.__Fac;1Qrs to consldor in.this 
~ II 

Page 1, llne 101 remove the underscore 

Page 11 remove lines 11 through 19 

Page 1. line 201 replace ''l" with "a," and remove the underscore under "Ih..e __ e~t~oUo _wh_ich 
11w proEJQ.sed mand_gtewould i11Qrease or .dec;:rna~o Jho" 

Paga 1, llne 21, remove the underscore 

Page 1, line 221 replace "~" with "b," and remove the underscore under "The e~_e..o.Ll9...1lbich 
lbe proposed mandate would Increase the appropriale" 

Page 1, lino 23, remove the underscore 

Page 2, line 1, replace "h. 11 with "c." and remove the underscore under "Th~lQ.oJ.1Q..~hlch the 
proposed_nmndate would. Increase or decrease thE;J" 

Page 21 remove the underscore under lines 2 and 3 

Page 2, line 4, replace 1'1/ with "d. 11 and remove the underscore under "The Impact of the 
proposed mandate on the totiM_cost of health care." 

Page 2, remove the underscore under lines 5 through 1 0 

Page 2. l!ne 11, remove the underscore under "analY.sis"1 replace "prepared" with "provided'', 
and remove the underscore under "by the legislative council." 

Page 21 after line 11, Insert: 

"4, The legislatlve council shall contract with a private entity, after receiving 
one or more recommendations from tha Insurance commissioner, to 
provide the cost-benefit analysls rnquired by this section. The Insurance 
commissioner shall pay the cost of the contracted services to the entity 
providing the services ... 

Page No. 1 10360.0505 



Pogo 3, after line 4, Insert: 

"SECTION 4, APPROPRIATION, Thoro is approp11ulod out of any monoys 111 

tho lnsuranco rogulatory trust lund in tho stato troasury, not olhorwiso npproprintod, tho ( 
sum of $55,000, or so much ol the surn ,1s may bo nocossary, to tho insurnnco 
commissioner for the purpose of paying lor the sorvicos contracted lor undor section 1 
ol this Act, for the biennium beginning July 1, 2001, and onding Juno 30, 2003." 

Renumber accordi11gly 

( 

( 

P~ge No. 2 10360.0505 



House 

Dute: 4- /13-Df 
Roll Cull Vote# I 

2001 IIOlJS~: STANDING COMMl'l'TEE R011~l:ALL VOTES 
UJLL/HESOLUTJON NO, f-t1S / <f.o i 

~1¼)3.w IM.JUYJ, CL, ~6cn 
0 Subcommittee on _______ _ 

or 
(]] Confcl'cncc Committee 

Committee 

Lcglslutlvo Council Amendment Number __ ___________ .. 

Action Tukcn J~ ... A.1 .• ,C;;,d.12, -iJarn ~- {U J l,{!/1/ d 
Motion Mudc By ________ Sccond~d iw,-H,,.v. ~~ 

~-
, I tC1>rcscntatfvcs Vcs/ No / SENATORS Vcs ,'NO 

lo' .,LL~/)~ <,, J. r-,.. ) ✓ r"h.Hl f---:-_C::./}) vV) , .r/ ✓ 

' t5 I 1s/ \ {\ 
I - () .,Y 

✓ fi.() ~A'°' ti ..t 1.,: ~ i\ 11~lc'~ L,/ 

' ~ ' .Y - I t../ 
,I~ /'i [ .,JIV\tl1.LV, v ~o.1(1 t-, )p_.1 -' ~ ---- ✓ 

~l I ( 
\.... -- -· 

-

,~ 

Total (Yes) __ le No 0 
Absent 

Floor Assignment 

If the vote is on an amendment, briefly indicate 1 tent: 



REPORT OF CONFERENCE COMMITTEE (4~0) 
April 19, 2001 9:63 a.m. 

Module No: HR•70•8862 

Insert LC: 10360,0506 

Rf.PORT OF CONFERENCE COMMITTEE 
HB 1407, as reengrossed: Your conference committee (Sans. EspeP.ard, Mutch, Every and 

Reps, Berg, Kasper, Lemieux) recommendo that the SENA re RECEDE from tho 
Senate amendments on HJ pages 1289· 1290, adopt further amendments as follows, 
and place HB 1407 on the Seventh order: 

That tho Senate recede from Its amendments printed on pages 1289 and 1290 of the House 
Journal and page 91 O of the Senate Journal and that Reongrossed House 8111 No. 1407 bo 
amended as follows: 

Page 1, llne 4, remove the underscore under 11!ifilillh..illfilillill.Q.e_ mandated cover_Qg2-Q.f 
~erylces ·_Qost-beneflf' 

Page 1, remova the underscore under !Ines 5 through 8 

Page 1, line 9, remove the underscore under 11 anruyi;J.s", replace "P-~P..filfilf' with 11provlded", 
and remove the underscore under 11QY.JillLJstglfilrul.Y.e councll, factors Jq_ consider In 
fuls anelysls" 

Page 1, remove the underscore under line 1 0 

Page 1, remove lines 11 through 19 

Page 1, line 20, replace "f/ with "a," and remove the underscore under "The exlenJ_Jp_wbJ.ci-1 
1ruu2[.9_p..QS..e_d mandate would Increase or decrease the" 

Page 1, remove the underscore under line 21 

Page 1, llne 22, replace "9.i." with "b.'' and remove the underscore under 11 The 9xtont to whlQb 
the proposed mandate would Increase the approprlat~" 

Page 1, remove the underscore under llne 23 

Pa~Je 2, line 1, replace "h/ with "c. 11 and remove the underscore under "The extent to whlclJJ..ruz 
proposed mandate would Increase or decrease tbe" 

Pag1:~ 2, remove the underscore under lines 2 and 3 

Pagu~ 2, line 4, replace "L." with "d." and remove the underscore under "The Impact of the 
proposed mandate on the total cost of health care." 

Page 2, remove the underscore under !Ines 5 through 1 o 

Pa{,:ie 2, line 11, remove the underscore under '1analysls", replace "prepareq" with ''provided", 
and remove the underscore under "QY..tbe leglslatlve council,'' 

Pa,ge 2, after line 11, Insert: 

"4, The legislative council shall contract with a private entity, after receiving 
one or more recommendations from the Insurance commissioner, to 
provide the cost-benefit analysis required by this section. The Insurance 
commissioner shall pay the cost of the contracted services to the entity 
providing the services." 

Page 3, after line 4, Insert: 

(2) DESK, (2) COMM Page No. 1 HR-70-88G2 



REPORT OP CONFERENCE COMMITTEE (420) 
Aprll 19, 2001 9:83 a.m. 

Moduh1 No: HR .. 70•8862 

ln&Errt LC: 10360,0505 

"SECTION 4, APPROPRIATION, There Is appropriated out of any moneys In 
the Insurance regulatory trust fund In the state treasury, not otherwise approp:latod1 the 
sum of $55,000, or so much of the sum as may be necessary, to the Insurance 
commissioner for the purpose of paying for the services contracted for under section 1 
of this Act, for the biennium beginning July 1, 2001, and ending June 30, 2003." 

Renumber accordlngly 

Reengrossed HB 1407 was placed on the Seventh order of business on the calendar, 

(2) DESK, (2) COMM Page No. 2 HA•70-8882 



' , 

I ll~llllllllat•••••••••••••••••t ■ IIIIIII 

• REPORT OF CONFERENCE COMMITTEE 
( ACCEOf /REC.EOE) • 420 07398 
&: ■ 1111111111 IUU 'JI I II IIIUll I lrUUII II 111:111&:lllfl 

(8111 Number) tt:e / 1Cl J _ (, as ( re )engromd): 

Your Conference Comm1tte~ 

For~ House: 
.-". , ~ 

w -

0 and place ___ _ on the SeYenth order, 
727 

E:J', adopt (further) amendments as follows, and place 

HB/1()] on the Seventh order: 

0 having been unable to agree, recommends that the comm1ttoe be discharged 
and a new comn,1 ttee be appo1 nted, not!.L5 

((Re)Engrossed) ____ was placed on the Seventh order of business on the 
calendar, 

------------------------------------------------------------------------------------------------------------------------·--~----------"----------------------~----------
DATE: _i_1_d_16L_ 
CARRIER, ~ L~rud 
LC NO. ~ _S-..-~=--,,,.,,,-f amendment 

LC NO. /.CJ.Br;o DQ~f engrossment 

Em@rgency clause added or de1eted --
Statement of purpose of amendment -·-

---------------------------------~------~-------------------~--------~-~----------------------,~-------------·------------~-------------------------------~--------------
(1) LC (2) LC (3) DESK (4) COMM, 

amd .h.,,,C()Y\d _b, 7a10.5 ~-L 

°t) ~ff4S~d !lf3 I ~7 

I 
I 



2001 TESTIMONY 

HB 1407 



. .. 

Testimony for HB 1407 
I-louse Industry Business & Labor Committee 

February 5, 200 t 

Mr. Chairman and committee members, for the record I represent Blue Cross Blue Shield 
of North Dakota Representatives from our company have appeared before this 
committee and several other committees in the past opposing the establishment of new 
insurance mandates. Even though BCBSND may have already provided coverage for the 
service, the establishment a new mandate restricts our ability to market in a free 
competitive environment. 

We recently provided each lcgi~lator a CD entitled the 14Elcctronic Blue Book of 
Healthcare Issues & Facts". In that CD was a section called Mandate - This won't cost 
much". I have supplied a printed copy of two of those charts (back to back) for your 
review. You will note that the total cost for all of these mandates cost our premium 
payers over $99 million dollars each year. During the last legislative session, there was a 
new mandate for licensed professional counselors, One of the argwnents given was that 
the impJcrnentation of this mandate would actually save mont:y, since some of the other 
counseling mandates would probably reduce, In reality, we found that all other areas 
actually increased close to the average utili111tion and this new mandate cost an additional 
$S 12,000. 

During this legislative session, we arc once again faced with several new insurance 
mandates - newborn hearing screening, augmentative communication devices, and the 
expansion of coverage by any "licensed medical professional" for chHdren under the age 
of 21. If these mandates are approved, it is estimated that insurance companies could be 
faced with additional costs in the millions of dollars, Our subscribers are at the breaking 
point. Many employers are looking for relief in their high insurance costs. It has been 
said that we are one recession away from a major health care crisis. When the job market 
is tight, employers often feel compcHed to ofter benefits, such as health insurance, 
However, when this job market changes, the pressures to offer this benefit could rapidly 
change, • 

We alt understand how hard it is to vote against some of the new mandates. I have also 
voted for some of them when I was in the legislature. However, we are often left making 
a decision strictly on emotion, void of the real analysis, which should be presented. This 
bill provides a reasoned approach for looking at all current and future mandates by an 
independent source, giving the legislature the real facts for these current and proposed 
mandates. 



As I mentioned before, BCBSND covered many of these services as standard benefits 
before there were mandated by tf'le legislature. We anticipate that we will also still cover 
many of them after the independent analysis. However, we feel that this is any excellent 
process for separating emotions from the facts you as legislators need in reviewing all 
mandates in the future. Mr. Chairman, J would be willing to try to answer any questions 
the committee may have. 

Dan Ulmer and Rod St. Aubyn 
Government Relations 
Blue Cross Blue Shield of North Dakota 
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The Cost of Health Insurance Mandates 

WhU ~,, ;I tSND does not necessarily oppose many of these mandated benefits and providers, 
• Jt Is Important to note the true costs of establishing mandates. 

Benefits Professional 
Alcohol/Drug Abuse Treatment $ 1,171,665 

Breast Reconstruction $ 285,996 
Dental Anesthesia $ 35,323 

Emergency Services $ 3,055,963 
Mammography Screening $ 1,290,844 

Mental Health (General) $11,119,984 
Minimum Maternity Stays $ O 

Prostate Cancer Screening $ 81,466 
TMJ Disorders $ 57,325 

Institutional 
$ 3,004,712 
$ 237,860 
$ 40,929 
$42,748,239 
$ 0 
$10,103,790 
$ 5,506,438 
$ 0 
$ 688,319 

$17,098,566 $62,330,287 

Providers 
Chiropractors 

Nurse Midwives 
Nurse Anesthetists 
Nurse Practitioners 
Nurse, Psychiatric 

Professional Counselors 
Psychologists 

Licensed Addiction Counselors 
Social Workers 

Professional 
$ 6,735,257 
$ 345,121 
$ 3,916,399 
$ 2,304,480 
$ 408,210 
$ 512,902 
$ 4,459,820 
$ 879,991 
$ 992,354 

$20,554,534 

TOT AL $99,983,387 
(*Ooth,r amounts are based on cfatms Incurred 8/1/1999 - 7/31/2000 paid through 
10/31 ,2000) 
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Testimony for HB 1407 
Senate Industry Business & Labor Committee 

Murch 7, 200 I 

Mr. Chairman und committee members, for the record I represent Blue Cross Blue Shick! 
of North Dakota. Representatives from our company have appeared before this 
committee and several other committees in the past opposing the cstuhlishmcnt or new 
insurance mandates. Even though BCBSND may have ulrca<ly provided coverage for the 
service, the establishment u new mandate restricts our ability to market in a free 
competitive environment. 

We recently provided each legislator n CD entitled the uElcctronic Blue_ Book of 
Hculthcure Issues & Facts". In thut CD was n section called Mundutc -·· This won't cost 
much". I have supplied a printed copy ol' two of those churts (buck to buck) for your 
review. You will note that the total cost 1hr nil of these mun<latcs cost our premium 
payers over $99 million dollars each yeur. During the lust legislative session, there was a 
new mandate 1hr licensed profossionul counselors. One of the arguments given wus that 
the implcmcntution of this mundutc would actually save money, 8incc some of the other 
counseling mandates would probably reduce. In reality, we found that ull other urcus 
uctuully increased clo8c to the uvcrugc utilization and this new mandate cost un udditiorml 
$512,000, 

During this legislative session. we were once uguin faced with scvcrul new insurance 
mandates - newborn hearing screening, augmentative communication devices, und the 
expansion of coverage by any Hliccnscd mcdicul profi.}8sionul" for children under the ugc 
of 21. If these mandntes were approved, it is estimated thnt insurance compunics could 
be faced with additional costs in the millions of dollars. Our subscribers arc nt the 
breaking point. Many employers urc looking for relief in their high insurance costs. It 
has been said thnt we arc one recession uway from u muJor health cure crisis. When the 
job murkct is tight, employers ot\en foci compelled le) offor benefits, such ns hcnlth 
insurance. However, when this job market changes, the pressures to oner this benefit 
could rapidly change. 

We all understand how hurd it is to vote nguinst some of the new mundutcs. J have also 
voted fbr some of them when I was in the lcgisluturc. However, we urc of\en !ell making 
a decision strictly on emotion, void of the real uuulysis, which should be presented. This 
bill provides a reasoned approach tbr looking at oll current un<l future mandates by un 
Independent source, giving the loglsluturc the rcnl fuels for these current and proposed 
mandates. 



As J mentioned before, BCBSND covered many of these services us stundurd hcncfils 
before there were mandated by the legislature. We anticipate that we will nlso still cover 
many of them aflcr the independent analysis. However, we feel that this is uny excellent 
process for separating emotions from the tacts you us legislators need in reviewing nll 
mandates in the future. Mr. Chairman, I would he willing to try to answer any quest ions 
the committee may have. 

Dan U }mer and Rod St. Aubyn 
Government Relations 
Blue Cross Blue Shield of North Dnkotu 



NORTH DAKOTA HEALTH INSURANCE MANDATES 

as of August 1, 1999 

Section 

26.1-36-03.l 

26.1-36-06 

26.1-36-06.1 

26.1-36-08 

26.1-36-09 

26.1-36-09,2 

26,1-3~-09.3 

26.1-36-09.4 

summary 

Requires a written disclosure of the terms and 
conditions of the policy or contract to all 
covered persons plus additional information upon 
request. 

Requires the offer of prescription drug and 
chiropractic coverage for which an additional 

.premium may be charged. (Group Only) 

Coverage required for off-label use of drugs when 
the drug is recognized for treatment in one of the 
standard reference compendia or medical literature. 

Requires the coverage of newborn and adopted 
children for the first 31 days, after which 
an additional premium may be required to 
maintain coverage. 

Requires substance abuse coverage for 60 days 
of hospitalization, 120 days of partial 
hospitalization and 20 visits of outpatient care 
per year. (Group Only) 

Requires mental health coverage for 45 days of 
hospitalization, 120 of partial hospitalization, 
120 days of residential treatment and 30 hours of 
outpatient care per year. (Group Only) 

Requires cov~rage for mammograms: 1 between ages 
35-39 and 1 annually at age 40 and above, or more 
or more frequently if requested by a physician. 

Requires coverage for involuntary complications of 
pregnancy, 

Requires coverage for TMJ and CMJ up to a lifetime 
surgical maximum of $10,000 and a non-surgical 
maximum of $1,500. 

Limits cost-sharing on the Standard plan for 
pre~natal and well child/immunizations to $5 and $2 
co-payments respectively, 



.1-36-09.5 

26.1-36-09.6 

26.1-36-09.7 

26.1-36-09.8 

26.1-36-09.10 

26,1-36-23 

Requires direct reimbursement for a licensed 
advanced nurse practitioner for services performed 
within the scope of practice. 

Coverage required for an annual PSA test for males 
age 50 and over, 40 and over if high risk Eor 
prostrate cancer. 

Requires coverage for food and food products for 
inherited metabolic disease (PKU) in plans which 
provide prescription coverage. 

Mothers and Newborn coverage required for 48 hours 
for a normal delivery, 96 hours for a c-section. 

Requires benefits for dental anesthesia and 
hospitalization for dental care provided to a covered 
individual who is a child under age nine, is severely 
disabled, or who has a medical condition and requires 
hospitalization or anestheBia. 

Requires contracts providing ambulance benefits to 
use an emergency medical condition prudent person 
definition. 

Requires freedom of choice for pharmacy services. 
Any willing pharmacy provider allowed as a preferred 
provider. 

Requires the continuation of coverage of a juvenile 
in the custody of a public institt~tlon or agency. 

Requires the continuation of coverage of a prisoner 
during incarceration under state supervision. 

If offered, requires coverage of dependents when 
financially dependent on the insured up to age 
22; up to age 26 if a full~time student; indefinately 
if mentally retard~d or physically handicapped. 
Dependents of dependents are also covered if they are 
financially dependent on the insured, 

Requires up to 39 weeks continuation of coverage 
aftel' termination of employment or membership. 
(Group Only) 

Requires up to 36 months continuation of coverage 
of a former spouse's and dependent children's 
coverage pursuant to a divorce or annulment. (Group Only) 

Prohibits payment discrimination for optometric 
services by licensed practitioners of optometry 
and physicians if covered, 


