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2001 I lOlJSI·: ST/\NDINCi COMMITTEI·: ivtlNl,lll·:S 

BILI.IRl•:SOLIJTION NO. I Iii l•I 14 

I louse Industry, Business nnd Lubor ( 'ommiltce 

□ ( 'onforcncc Commillt:t: 

llcuring Dute Feb .. 6, 200 I 

f\·lctcr II 
- ·- ---·•-•+• +•~ ---- -· ••• - ·-·-••' ·---·--·' ------~---·--

{>-14. 7 

Committee Clerk Signature 

Minutes: Clmirmun R. Berg, Vicl!-Chair 0. Keiser, Rep. ivl. Ekstrom, Rep. R. Froelich. Rep. CL 

Froscth, Ikp. It .Jensen, lkp, N. Johnson. Rep. J. Kus per, Rep. i\il. Klein. Rep. Koppang. 

Rep. D. Lemieux. Rep. B. Piets1.:h, Rep. D. Ruby. Rep. IJ. Severson, Rep. E. Thorpe. 

Rep Rick Berg: Sponsoring bill to pro\'idc initial seed capital for a start up business. \Ve can 

add in a sunset clause if it doesn't work out but sinci: /\PLC is working so well. BPlJC is the 

next step. 

Vicc-Chuirmun Keiser: What part of the start up would we fund'? 

Rep Berg: The initiul idcu, the inventor stugc. 

Rep Bill Pietsch: 1 support the bill. It's not to capitalize on business. 

Rc;p Thorpe: \Vould this be spreading APUC too thinner. 

Rep Pietsch: No, we're not going to shure these funds. 

Yicc-Chnir Keiser: Where should funding come from'? 

Rep Pietsch: ED & F. 



Pngc 2 
Jlousc Industry. Bui;lnvss unJ Luhor C'ommiucc 
Bill/lh:sol ution Number 11 B 1414 
Jlcarlng Dute Feb. 6. 200 I 

g\:P 1"msc\j1: Would this ultrm.:t privutc money's'? 

Bt;J} l>i~ls~hi I\PlJC's lirsl quvslion is ulwn),i how much IHI\\~ you put in. 

Lhoirmun Bi;rg: We'll close the hvuring on I IB I~ I 4. 



2001 110\ lSJ~ STANDIN(i COM~HITLI·. r-..-llNl I'! LS 

BILL/HLSOl.lJllON NO. JIB 14141B) 

I louse Industry, Business uml Labor Commi1tc1.,.• 

□ Conlb'cncc ( 'ommitlcc 

I h:uring. Dah.' h!b. 13, 200 I 

-·"-· - ... 

Side 1\ tvklcr II 
. ··-· ... .. . J)lpC f':J U_ll_l t)_~ I' .. . .. ., 50) .. (> 1.2 -

_('ommittcc Clerk S_ig_naturc ___ _ 

Minutes: Chairman R. Berg. Vicc .. ('hair Ci, Keiscr. Rl'p. ~t l·:kstrom. Rep. R. Frodkh. Rep. {i. 

Froscth, l{cp. It Jensen, Rep. N. Johnson. Rep . .I. Kasper. lh.·p. ~vl. Klein, Rep. Koppang. 

Rep. D. Lemieux. Rep. B. Pietsch. Rep. D. Ruby, llcp. I>. Sc\\:rson, Rep. I:. Thorpe. 

Churimnn lkrg: Proposed und explained umcnumL·nts lo BPLIC. 

Rep Picts<;h: I move the amendments. 

Rep .lolrnson: I second. 

Rep Severson: I move u <lo pass as amcn<lc<l with rercfforal to appropriations. 

Rep Johnson: I second. 

13 yea O nay 2 absent Currier Rep Keiser . ' . ' 



Btll/Rosolution No.: 

Amondmont to: HB 1414 

FISCAL NOTE 
Roquestod hy Loolslatlvo Council 

02/10/2001 

1A Stato flsoal offeot: ldvntily tho sluto l1i,col t1l/(u:t ,111(/ tho fiscul of/vet 011 oy,•11cy i1p1uop11,1tivns 
t:Olllflilf(J</ to lumlin{I lc•vols rmd appm1m1itions 1J11ti<:11H1f{!d 1111rltH ,:11rr<1111 luw. 
1·-····-·-··- ... ,. ____ ···--. r•-· i' 99ff200f Blen.i1fti;;;· .. -l .. 2ocff2003· Bionr1ltllll .. · 1 .. 2003-2006 Biennium l 
1 ··· ---- ·-··-----•-·-•· l<fo.i1orai'Ft,·;-l-df cfrfi"or·-,=·ui1cJ 6 I Goi1oral-F ui,d I Ottic,· F tJnds .. r o·ono,·a, Fund I O t hor Funds I rrtevenuos·-----··-r•·····-···--·····r · ··--···· - r· ···· ·······-· · r · · ····· ····· 1 · ·· · ·· · ·· 1 · 1 

1·1:-;p-endlti,·m-····r·-···-·-·. --··· r ............ T . ·,.~i1 fj(J~ . . .. I .... $(iU.H0(~ l 
[~e_efEif~~~~!!~_.J·.~---~:~::.:~·: ..... I l . . -· :· r . . . _·r f 

18. County, olty, and school district fiscal offoct: l<ltmlily tlw l1scol (!ff(!(;/ on tlw il/J/HofJfl,Jto 1wlitiu1I 
subdivision. 

I
- 1999-:2<Hf1-tife,11iii1in···- .. . .. r· .. 2001-2003 Bionii.hlli-i. --·- .. I . . .. 2003-2006 Biennium ) 

-~:~~~~~-r--~~·;,~·:··--r·:i~:;·t~~· --1·-c~:m,·ies _I .. -~iti.~s ·. T ~~::tc~~- ·1 .. ·;~unties. 1 ··· _ Cities 1 · i::;~c~1s ! 
[ _____ [_·-•·--------···J··-····-··-·-·--•-··-·L·····•··--·--·· .. L ... ······•··-·· J. -··-········· ..... J ... ·-··--··-· .. ! ......... ·- ·1 1 

2. Narrative: ldl'ntify tho flS/WCts of tho nw,,swo which c,wsD hw:o/ impif(:f 011<1 inc/wit, any c:ofl11m•111s 
rolovant to your nnnlys1~c;. 

Tlw hill scl'ks to LTcatc a sccd-lina111..:i11g f'und similar tn tlwt disbursed by lhl' 1\griL'ultural l'rndurls 
Utilization Commission (A Pl !C). ThL' FD&F direttur wuuld assign the l'L'spu11sihili1il-s and lasb dcsL"nlwd 
in this hill to c..•illwr thL' APUC or th1.· Dc,·l'loprm.·nt Fund hoard. whkh arc holh di,·i ... ions 111' the tk•part111L·111. 

This liscal impact statemt•nt assumes that the BPl i(' l'L'spons1hili1cs would hl' assigned to 1h1.• ,\Pl'(· ,111d 
tJrnt thc program would gl'ncrntc similar applkalion vulumc. 

The APUC currently has asingk· FTE und l'L'l'iL·\·cs limited adminstratiH· and dcrirnl ;1ssit,1111..·1..· l'n1m thl' 
ED&F. 

The fiscal dTcct is calculated hasr..·d on three factors: I) inncascd tran~I costs and per dil·m l'l'lfllire1m·11h 1<11· 
comm mission members to partil:ipatc in granting hearings: 2) additional costs of L'11nlrnL·t ur hired staff li1r 
adminstration of the fund. the applications and lhc grant awarded: and J) startup cost including the 
propagation of ruks. JHO~!rnlll design, application design. marketing m1d ilL'counting. 

3. State fiscal effect detail: For information shown under state fiscal effect in IA, please: 
A Revenues: Exp/mi, tho revenue amounts. Provide detail, when appropri,1te, for each revl1m1e type 

and fund affected end any amounts included in the executive budget. 

The startwup businesses that reccivc assistanl'c from this fund mighl 1,'\'l'llltwlly L'tintrihutl' to the inLTl't1s1.•d 
lax collections, but it is impossible to estimate the level. 



fl Expenditures: Expl11i11 Iha oxpoll(/JftJw 1111101111/s. Pmvulo <lo/ml, wlwn op1uo1uwtr•, /01 1•och 
1111011cy, lino itum, 11ml f11n<I affocttul and tho ,111111/Jor of FTE positions all<!clu<I. 

Tran.·l l'osls: using current A Pl 1(' applkalion \'olu,m.• w, tlw guhlL•, 1h1.· proµrnm 1niµht 1.·,p1.·r1 I<, 111 .\~ µra111 
upplkations per quurtcr. Assuming two-day q11urh:rly lll'ari11gs, thl.' tra,l.'I n1~1s arc cs1i11iat1.•d ,11 \<,S(HI, 
induding th~ $50 per diem 11u1horizcd in thl' hill. 

Addili1>nal contrm:t or hin:d ch:rii:al hdp was 1.·11kulatcd ul S27,IHIO ptr y1.·111·. I lmH·,cr. 1'11.· :\Pl <·and 
J:l)&F have no 11dditionul FTE's available. 

Pn,grnm initiution l.'Osl including: legal. a1.·1."ut111ling, adn.•rtising. trn, 1.01. 111arh·tinµ and pli11111ing ~:osts "1.'I\' 
cslirnutcd 111 ~J 1,000. 

C. J~pproprlatlons: Exp/(lifl tho oppropriation nmounts. Pwvidu dvtnil, whun 111>/HO/Hinto, of tlw ,,ffl'c:I 
011 the bie1111inl npproprilltion for rwch nyrmcy mu/ l11nrl iJ//P.c/oc/ unr/ nny ;,111ow1ts i11c:lt1<focl in tlw 
oxocutive budget. lmlicnto tho wlationsh /J lwl W<WII tlw wnow1ts shown for <!X/J<!lldifllws and 
nppro/Jriutions. 

The liscul impact of this analysis assltlllL's th1: continuuliun ot' tlH.' A Pl'(' with its oppr(lpriatiun as 
n.·comnH.·mlcd in HK· c:u·culin.• budgL·I. The rcqu1.·st culls lt,r u S5 mi Ilion appropriatiun with S207,lJOO 
ullocalcd for 11dministrntion. Tlw salary of the director is indudcd in that mlminstrati\ 1.· p(lrtiu11. lhL' fiscal 
impm:t stutcmcnl usswncs that tlu .. · dil'L'L'lor. lhough L'om1wnsall:d hy Af>l J( ·, would 11,·crsL'l' hnth programs. 

ll'lhe Af>UC were to rcc< . .'i\'c less appropriation ltir admi111strntion or if the BPUC is 11111 mam1gl'd with 
APLJC', thL' tiscal cost of this program would be similm to i\PUC's adminstrntiYe costs of~~IJ7,CJOO plus lhc 
SiJ 1,000 initiation costs. 

~me: Lance Gaebe fAgenoy: ··- ED & F --·-------·----------·-----] 

rhone Number: 
·-------------___ 32_8_-5_3_5_0 _______ [5ate Prepared: 02/18/2001 ·----·--------------·] 



Bill/Resolulion l~o.: HB 1414 

Amendment to: 

FISCAL NOTE 
Requested by legislative Council 

01/23/2001 

1A. State fiscal effect: ldonlify tho stMo fiscal offoct uncl tho fisc:11I effc.ict 011 £1[1oncy ll/J/Jf'Of)filltio11s 
compllred to lur1</in,q lovols mu/ fl/J/JfOf)ri11tiom-; {lfl/icipotod undm r:1mont low. -----------r 1999-2001 Biennium _T ___ 2001 ·2003_B,lennlum···-r····2003.2006 Bionnlurn- ·1 

fGenernl Fundf Other.Funds-I General Fund f Other Funds-fooneral°Fund I Othor.Funtfs 1 
Revenues r-····---- . iol ·-------···-$0r-··-··•·- -- $<A __________ -----$01-··-----~---ior·- -····- ----···- $(~ 

E,cpandltures _[ ________ $of ___________ $tf ·--------------- $~ -- ---------· $~----······-·--· $of ____ ··---···· - ... $q 
Appropriations - _---- ------~- f~~===~~~~~= $0[~-~~~~:~· ~ ·=-~:-~ $0[~~=--~--=~ ~- $0[~~~~-~---~-----~--~ $~:==~=--~ _: · __ )y 

1B. County, olty, and school district fiscal effect: ldontily tho liscol olloct on tho opprof)fiato political 
subdivision. 
j 1999-2001 Biennium f 2001-2003 Biennium f 2003-2006 Biennium . J 

,~, ~: r·· ~~!;fo~~ -r Countlos]·_= Cities ~:=I-~~:;fo~~ rcountles·_---[_-_Citlos~--~--1.: ~~:;~c~~ _-] E $0~[ __________ $0[ __________ so[_______ $0[ ___ . $OC ________ $0[__ __________ so[__ __ ..... ___ s~ 

2. Narrative: ldonlify tho r,spocts of the mcasuru which causo fiscnl impnct nnd inc!IJlll.> any commtmts 
relevant to your analysis. 

This hill sc<.:ks lo l'Sluhlish a business produl'ts ulilizaliun commission with puwcrs to 

(I) apply for. accept and c.xpend any appropriation, gr.int, gili or sL·rvkc made availuhk from public or 
private sources and 

(2) mlminstcr grunt programs to assist cntcrprcncurs in research, development, testing and 11rnrkl'li11g. 

This hill appcurs similar in structure to Agricultural Produds Utilization Commission. I lowc,·cr there has 
hccn no appropriation (fi.,r staff or funding). 

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please: 
A Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type 

and fund affected and any amounts included in the executive budget. 

Not possible to estimate. 

B. Exptmdltures: Explain the expenditure amoonts. Provide detail, when appropriate, for each 
agency, line item, and fund affected and the number of FTE positions affected. 

Not possible to estimate. 



Ovcrull clwrgc of progrum is broml .. as writh.'ll initial c.xpcnditurcs would likdy n.·imhllf's(.' C 'ommi~~1011 
nH:mhl•rs ti1r cxp'-''llS"-' rdut<.:d to l'Urrying out dwrgt.-. 

C. Appropriations: Explain tho oppropriatio11 amoimts. Provido dotail, whon 11ppm/JtifJ/o, of tlw olfvc:t 
011 tho hionnin/ npproprlntion /or onch ngoncv ond fund 11/foctud IJfl(/ nnv £1mo1111ts im:luc/(}(/ in tho 
oxocurivo budgot. lmlictlto tho rolntlonship botwoon tho nmounts shown for axpo11dituws om/ 
ll/Jpropriotion.i;, 

None provided by lcgii;l111ion. 

-amei _________ Randy.Schwarlz ---roenoy: ----- --- ~~:t~l~:n~~~-~':fi~~t~r~~nl o(Econom1c

1 
hone Numbut: 701-328-5314-·-·-------~~===~pa,e· Prepared:~ 0 1/30/2001 _=~:~~~~~-~-~=~ --=~::~~::: .. ·:: · -~: __ ::J 



10589,0102 
Tltle. 

Prepared by the Legislative Council staff for 
Representative Berg 

February 13, 2001 

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1414 

Page 1. line 1, remove the first "and" 

Page 1, line 3, after "commission" insert": and to provide an appropriation" 

Page 1, line 19, remove "~QrJIDJ2QliU.on.:" 

Page 1, line 20, remove "AU~" 

Page 1, llne 22, replace 11 rnat with "fill.g~" 

Page 1, line 23, remove "If the director dQes_not assign lho duties of the Qommissi.9.0" 

Page 1 • remove line 24 

Page 2. remove lines 1 through 8 

Page 2, llne 19, remove"· Personntf1 

Page 2, line 22, remove "secure office ~pace, em_Ql_gy" 

Page 2, remove llne 23 

Page 2, line 24, remove "appropriatl;!Q tQJllil commission. and" 

Page 2, line 26, remove" .. Admlnls1m1Jve expeMu" 

Page 21 line 30, remove "The commission chairman, if" 

Page 21 remove line 31 

Page 3, replace lines 1 and 2 with: 

"SECTION 7. APPROPRtATION. There is appropriated out of any moneys in 
the general fund In the state treasury, not otherwise appropriated, the sum of $250,000, 
or so much of the sum ao may be necessary, to the department of economic 
development and finance for the purpose of funding the business products utilization 
commission, for the biennium beginning July 1, 2001, and ending June 30, 2003." 

Renumber accordingly 

Page No. 1 10589.0102 



Dute: ~ ... / '-~--o I 
Roll Cull Vow II: / 

2001 IIOlJSE STANDING COMJ\11TTEE HOLL CALL VOTES 
BILL/IU~SOLUTION NO, fl--'B /4/'f 

J lou,'ic .J!!dustry, Business und Lnhor ('ommittcc 

Lcgislutivc Council Amendment Number ._J(X;$ 9~ -~IO.~ ~ D~-----------··· 

Action Taken __Tu_ "P~ __ J1rX<M::'j.LuL']'R,_1tLiJpp.mpr-1'a::l-,'cr,1S 
Motion Mndc By Seconded By --

R <.'J) resent n f h• ,•s \'i•s No H l'J>rt•st•n tut Ives Yes/ Tl~o --Chairman- Rick Berg ✓ Rep. Jim Kasper ✓, 
Vice-Chairmun GcorGc Keis£!._ Rep. Mutthcw M. Klein v~ 
Rep, Mary Ekstom1 / Rep. Mvron Koppnng ✓J - v Rep. Rod Fro~lich J Rep, Doug I .cmicux 
Rep. Glen Froscth ✓~ Rep. Bill Pietsch t/, 
Rep. Roxnnnc Jensen ✓ ) Rep. Dun Ruby 1./ 
Rep. Nancy Johnson ✓ Rep. Dulc C. Severson t/ 

Rep. Elwood Thorpe / 

·-

Total (Yes) No ---------- --------------
0 

Absent 

Floor Assignment ~~ 'K,o@. 
If the vote is on an amendment, briefly indicate intent: 



REPORT OF STANDING COMMITTEE (410) 
February 16, 2001 10:21 a,m, 

Module No: HR·28·3473 
Carrl~r: Keiser 

Insert LC: 10589,0102 Title: .0200 

REPORT OF STANDING COMMITTEE 
HB 1414: Industry, Business and Labor Committee (Rep. Berg, Chairman) rocornmonds 

AMENDMENTS AS FOLLOWS and whon so amended, rocommonds DO PASS arid 
BE REREFERRED to the Appropriations Committee (13 YEAS, 0 NAYS, 2 ABSENT 
AND NOT VOTING), HB 1414 was placed on the Sixth order on the calendar. 

Page 1, llne 1, remove tho first 11and" 

Page 1, llne 3, after "commission" Insert ": and to provide an appropriation" 

Page 1 , II n e 1 9 , remove 11 :...QQ.m.12.Q.6.l.U.Q.ri.: 11 

Page 1, line 20, remove "rum.Qlntm.ruJ.1" 

Page 1. llne 22, replace "may" will, "shrul11 

Page 1, line 23. remove "Ill.he director g_™ot a~Jgn.lb~__mwQ§..QLJbg_wm.ml§g" 

Page 1, remove llne 24 

Page 2, remove llnes 1 through 8 

Page 2, line 19, remove ". Persorme.r 

Page 2, line 22, remove 11 secure office SRa~Jill]glot 

Page 2, remove line 23 

Page 2, line 24. remove "_gppropriated to the commission, and" 

Page 2, line 26, remove"- Administrative expenses" 

Page 2, line 30, remove 'The commission chairman, if" 

Page 2, remove line 31 

Page 3, replace llnes 1 and 2 with: 

"SECTION 7. APPROPRIATION. There is appropriated out of any moneys in 
the general fund In the state treasury, not otherwise appropriated, the sum of $250,000, 
or so much of the sum as may be necessary, to the department of economic 
development and finance for the purpose of funding the business products utilization 
commission, for the biennium beginning July 1, 2001, and ending June 30, 2003." 

Renumber accordingly 

(2) DESK, (3) COMM Page No. 1 HA·28•3473 
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2001 HOUSI~ STANDINCi COMMITTEE MINUTES 

BILL/RESOLUTION NO. IIB14J4 

I louse Approp,fotions Committee 

□ ( '011fore11t:e Committee 

I !caring Date Fthruury J 9, 200 I 
... ·• .. ~ - ~. . ... - -~ .... -

Tune Number ·" ·-· --• - - .. - .. 
Side A ---- .. . . -·· 

I 

. ..... - . ~ ---

1 ( ·~)ftll!l tt_l1.!5: ( '.l(!rk s ig_na.~ lll't 

rvlinutcs: 

Sidl' B 
X 

IIOlJSE APPl{OPIUATIONS IIEAIUN(i ON 11131414. 

ML'IL'J' /_I 

2722~4128 

f{r1>, Bcrf.(: The genesis of this is that thi),i c.:ommittcc spends a lot of time looking ut C.\j)L•nscs 

and we as a legislature 1wcd to l<.>cus a little bit 011 our re\'cnuc. There is no qucslion that the 

1\!venuc projections arc not as rosy as they wct·c six months ago and what w~ need to do is d,• 

things that will increase tnx collections, so Mr, Chairnrnn, what l ha\'c handed out lwn: is wlwt I 

pcn.:civc, let me back up, In cco110111ic: dcn:lopmcnt thl'l'C is a lot of prograllls I hat doll ·1 do nny 

good and there arc n fow progrnms that work, two of the programs that ha\'c worked have hL·cn 

the puce funding progrnm and the apuc program. These programs arc ones that the apprupriatiolls 

committee ill 1991 when I served on the appropriations that we l'C\'ampcd those alld I think thL'Y 

have been very effect the lust ten years. The bill before you would take an existing program 

!hut's proven to work (upuc) und expand that program or create a prngram b1·and, of that which 

would be (b1rnc), the diffot·cnce would be that (bpuc) \\ ould focus on businesses that arc starl ups 



Page 2 
I louse Appropriations Cornmittcc 
Bill/Resolution Number II B 1414 
I !caring Date February 19, 200 I 

.111d if you look at the sheet that I handt:d out, its going to cost about all the programs and what's 

happening, if you look undl.!r seed financing, re.illy there's angel in\ cstors, there's apul'. lhL' sCL'd 

fund was defeated and this bill would busically that would fill that. Ir you look ill tlw engrossed 

bill, the intent is not lo create another board or another co111111issio11, but si111ply roll this authority 

into the current il)Hl<: adminislrution and the Department ol' Econo111ic Dc,·clop111e11I and 1-'i1wncc. 

The reason this bill is bcfot'l' this committee is an ,1111e11d11w111 was placed 011 it to IW\'C an 

:ippropriation ol'S250.000 or g,:m:rnl l'und doll,1r.•; placed in tllcrL'. This hill is also set up under 

section 4 that it may reccin: private scctor mo1H~y or 111011cy fru111 other entities. und s11 the hill as 

i11troduc1:d did not have the apprnpriation on there. but would he ;111 cntity that could n.:L'L'i\e 

some mo1wy and then use it tu :111vcst and start up busim·sses. \Vhul sets apui.: t1p.1rt u11d \\ llal sets 

bpu~ npart is rather than a loun or c.xpa11sio11 ol' ai'l cxisti11g prnL'css. i r you look 011 sL'L'tio11 --l. ,111d 

page 2, line 2 lhrough 4, it really pn)\'idcs a granl, so it would be n grnnt to do so1111.: rL'SL'ill'l:h :111d 

devclopnwnt testing and mark~ting, typh:ally the:~c grunts an.: ,·cry small. probabl~· '.)~ tu S20 

thousand dollars. II is a streamlined prm:css, its rn board thut takL's a look :it the application and 

nwkL'S a dt•l'ision. With that support and that grn11t. II may dclcnninc whether th,11 hu ... i111.•s.., nnlld 

take the nc.xl k•vcl and c.xpand furthl.'r. That is lhL' csscnL'c or what thb hill would du. and I 

would be huppy to answer any questions, 

lkt>, D<.•11.cr: Do you SL'C this as being a different commission, or do you SL'L' ii being thL' sanH: 

OllC'? 

Her,, Ucrg: If you look in Section 3, it says that l;hc bpcu commission shall adrniniskr. I .illl: ~I. I 

really look at the Director of E,:,•onomic lJcvclopnwnt to assign the duliL's to and c.\isti11g hoard or 

commission within the department. Now I '111 not su,·c i r !hal board would be 1h1.· apu1.: board. it 

could be the dcvclop111c11t fund boanJ, but it would be an ~xisting hoard. 



Page 3 
House Appropriations Committee 
Bill/Rcimlution Number I-IB 1414 
!fearing Date February 19, 200 I 

RcJ>. Delzer: The reason for my question is lo make sure that they arc somehow scpilratc cntitit'" 

so the money drn:sn't llow back and forth us such so that apuc has wlrnt its suppost·d ludo and 

bpue has what its supposed to do. I'm not sure that's con:rcd. it almost looks to lllt' like. 11'~·011 

made the same commission you could move the money back and fi.1rth. 

Hep. Berg: That wasn't my int1 .. ·11tioi1 in the a1m:nd11wnts that you ha\'e in the L'ngrossL·d hill 

before you, but I thi11k lh:p. Delzer is correct. I really envision the lire wall hdwct:11 :ipw.: and 

bpuc at least from those dollan 

lh•p, \Vuld: I think we eould hmc an amc1Hlment that simply says that the two 1t111ds ca1111ot IK' 

CO-mingled which would solve that problem. 

Hep, \Varner: I think that most of my eonccm:, wen.: addressed by Rep. DeL~L'I'. I comml'lHl 

Rep. Berg fol' bringing thh. forth, I think this is a \'ery good plan. but I hope would hope lhat thL' 

two sides would be kept s1.:parn1c. 

lt<.1f>. Thum: Would anyone mind, Rep. Berg. if we amended that bill'.' 

lh.•1>, H~•m·ly: I would suspect that thr would not make the apuc board be the m·er~cer of Ilic 

bpuc board, because they don't have anything in common. The board for apuc is 11rndi.: up of 

people n~la\c<l to agric:ultun~. and it would make n:ry little sense to put those pcopk in dwrgc ol' 

this fii11d. 

ltcp. Her~: The way I would sec this intcrfodng. is from an administration standpoint .1p11c hcl'L' 

is our upplication, here's the process, and from the gra11ting standpoint it mayb!.: the dc,·L·lop111ent 

board in the regular meeting would ha\'c somco1w come and apply for a grant. 

Rep. C11rllslc: The ED&F budget, my understanding, how they have substantial i11t·reascs in it. 

this would be an addition to that'? 
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lkp. Gullcson: The apuc commission and the projects an: self fumkd through the gas lax 

rcfhnd, and as I understand it they don't rccdw any general fund dollars. Did you loo~ at a 

source of funding for the bpu<.: out of n.·vcnues derived from c(onomit: development projects tlwl 

we have ongoing or anything like that'? 

lkp. Berg: We looked at that. and first of all I would like to make a co111111L·11t. Apuc is rundcd in 

part by the gas tax rcfund. but there is also gcnL·ral fund dollars in thi:rc. Again tlwn: is 110 gas 

rcflind for businesses, so we ,,·crcn't abk to loo~ ,it a g.is I.I.\ rcfund. There ccrtainly an: things 

that the stale docs, 1:0111111cn.:ial louns. etc .. tlrnt could be USL'd to tap into this. but in the general 

sense these arc dollars that wil I hopefully come b.ick ,1s more gL'l1L'ral f'u11d n:,·L'lHIC. 

ltrp, Glusshclm: You would lrnvc to pre grant lllOllL'Y to be given out that would ha,·e lo be 

miscd from private soun:cs. is that the thought. or is the $250,000 invol\'ed with the grant 

program? 

Ht•p, Uc1·g: Thi: S250,000 of' general fond wo11ld be in thl' gnrnt progrnm. therL' also able to go 

out raise and rct:dvc private dollars that would go lo the grant program. 

Ht1p. J<o1>ph.-m11t1: In the beginning of' the bill it talks about <mtrcpr~neurial stnrt up projects 

generically, but as you get into the bill and by thl' name, as a business products utilization 

co11rn1ission, it implies to me that were taking strictly about products or arc you talking aboul 

lkp, Hcrr.c: I would really look at primary sector type of businesses and those arc gc.•ncrnlly a 

product thut someone is bringing to the marketplace, now it maybe softwar~ it may be actual 

property, but I think it \\'ould be rather than a real estate compan~, or m:counting linn or 

something like thul. 

ltcJ), Timm: Any other questions of Rep. l3c1·g'! Any olhcr testimony in support of 11 BI ..i I •l'.l 
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Any opposition to II B 1414'! Hearing none we will close the hearing on H 131414. 

End of a1>1u·opriations committee hearing on II B 1414. 



2001 HOUSE ST/\NDINCi COMMITTEE MINUTES 

BILL/RESOLUTION NO. HB 1414 

I-louse Appropriations Committee 

□ Conference Committee 

Hearing Date February 20, 200 I 

Minutes: 

' 1 -

The committee was cal led to order, and opened crnnmittcc work on 11 B 1414. 

. ·-· --·. 

Meter II 

Rep. Skarphol: This amendment 020 I handed out docs. puts up a lin.: wall bclwccn 

A PUC (agriculture products utilization commission) and BPUC (business products ulilization 

commission) if it were to be implemented. rvto\'cs to adopt the amendment. Rep. Carlisle 

scco11<.lcd. 

Rep, Skarphol: It creates a tircwall between APUC and BPUC so that there would not he 

uny intermingling or commingling of funds of jobs. This is to create an entirely separate 

program. 

Rep, Wald: Cun you tell what it means by "establish mtttual fund capital pools"? 

Ren, Berg: The existing language talks about a pool for APUC. The intention 111 the 

um~ndmcnt is to follow the existing language, and make it ckar that there would be two scparntc 

pools, and I hose pools would nol flow out of one and into the other. 
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Rep. Wald: These mutual funds an: not bought from a securities hrnkl'r. Isn't that 

misleading'? 

Rep. Berg: If you look at the engrossed bill. in the current Century Code. it rcfrrs 10 the 

APUC may establish a mutual fund capital pool. This aim:ndmcnt uses the sai11c: terminology. 

Rep. Glassheim: The pool has 110 money appropriated to it'.' 

Rep. Skarphol: The bill in section 7 has a funding of 250.000 tn get ii off the ground. ,llld 

may be amended lower. 

Voice vote adopted amendment. Motion passes. 

Rep. Carlisle: Moves to furthl'r amend on linl' 21. pagl" 2. to change till· amount to 

$125,000. Rep, Delzer sccontkd. 

Rep. Glassheim: Commends Rep. Berg for putting this bill forward. and l\~minds thL' 

committee thut he has been trying to put mom:y into de\'clopmcnt all session. This is a sur\'i\ ing 

vchick for this, Support the bill and oppose the amendment. they need something to wor~ with. 

Voice vote adopted the amendment. i\11otion pusses. 

Rep. Anrsvold: Has a c<.,111.:crn on how the commission is established. and appointed. An: 

thcsl.! persons compensated employees. or are they appointed citizens. 

Rep. lkrg: The intent is not to create a separate commis~ion and board und all else. ll 

really is to allow ED& F to look at one of their· existing boards. The appropriate board may be 

the dcvclormcnl fund board. The board is probably a citizens board, colllJh~nsah:d per diem. 

Clrnirnwn Tim111: On pHgc I of the engrossed bill. line 21 and 22. docs that state that'.' 

Rep, Berg: Yes. And section(, tHlks ubout reimbursement. The administration is 

probt1bly APUC for now, 

&m, Cul'lislQ: Moves DO PASS AS AMENDED. Seconded by lkp. Thoreson. 
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Vote on Do Pass as Amended: 20 yes, I no (Rep. Byerly). l\,fotion pass1.:s. 

Rep. Cnrlislc is assigned to carry the bil I lo the floor. 
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10589.0201 
Title. 

Prepared by the Legislative Council stall for 
Representative Berg 

February 20, 2001 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE Bill NO. 1414 

Page 1, line 14, overstrike "pool" and insert immediately thereafter "pools" 

Page 1, line 16, remove "and the business products utilization commission" and overstrike "a" 
and insert immediately thereafter "an agricultural products utilization commission" 

Page 1, line 17, after "9DQ" insert "Jn conjunction with the business products utilization 
pommission, ma~ establish a business products utilization commission mutual fund 
capital pool" 

Page 1, line 18, after the period insert "If the department establishes mutual fund capital _2001s 
under this section. the agricultural products utilization commission mutual fund capital 
pool and the business products ulilization commission mutual fund cagital pool must be 
separate and funds of one pool may not be mingled with the other." 

Renumber accordingly 

Page No. 1 10589.0201 
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Roll Call Vote #: I 
2001 HOUSE STANDING COMMl'ITEE ROLL CALL VC?TES 

BILL/RESOLUTION NO. ·t+e) I ~ I~ 

House APPROPRIATIONS Committee 

D Subcommittee on ______________________ _ 

or 
D Conference Committee 

Legislative Council Amcndme~t Number I O ~) >-((\I I L\) 0 / 

Action Taken ,-fv 0(~ O p-1 cJ l'H<' w•I (Hf i. \{ 

M0tion Made By 

Representatives Yes No Representatives Yes No 
Timm - Chainnan 
Wald - Vice Chairman 

-
Reo - Aarsvold Rep • Koppelman 
Rep-Boehm / Rep • Martinson 
Reo • Byerly \ ' ~ /4 Rep• Monson ,, 

I 

Rei, • Carlisle rr r, K~ Rep • Skamhol 
Rep• Delzer \ \ ./"- I \'-,/ Rep• Sved.ian 
Rep - Glassheim \ \'"' '- \. \ J Rep • Thoreson 
Rep • Gullcson ._ \V "-.1 Rep - Warner 
Rei, .. Huether ~ Rep - Wentz 
Rep • Kempenich 
Rep • Kerzman 
Reo - Kliniske 

Total (Yes) No 

Absent f 

Floor Assignment --~- t 
If the vote is on an amendmentt briefly indicate intent: 



10589.0202 
Title. 

Prepared by the Legislative Council staff for 
House Appropriations 

February 20. 2001 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1414 

Page 1, line 14. overstrike "pool" and insert immediately thereaHer "pools" 

Page 1, line 16, remove "and the business products utilization commission" and overstrike "a" 
and insert immediately thereafter "an agricultural products utilization commis$ion" 

Page 1 f line 17, after "and" insert "Lin conjunction with the business products utilization 
commission, may establish a business products utilization commission mutual fund 
capital pool 11 

Page 1, line 18, after "projects" insert ". If the deQMtment establishes .rnuJual fund capital pools 
under this section, the agricultural products utilizatio11 commission mutual fund capital 
pool and the business products utilization commission mutual fund capital pool must be 
separate and funds of one Qool may not be mingled with the other" 

Page 2, line 21, replace "$250,000" with "$125,000'' 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

House BIii No. 1414 • Department of Economic Development and Finance• House Action 

This amendment provides that the Business Products Utillzation Commission mutual fund capital pool be 
maintained separate from the Agricultural Products Utilization Commission mutual fund capital pool. 

The appropriation provided for the Business Products Utilization Commission is reduced by $125.000 
from $250,000 to $125,000 from the general fund. 

Page No. 1 10589.0202 
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If the vote ls on on umendmc11t, bl'iefly Indicate intent: 



Date: 2 -20 -() / 
Roll Call Vote ff: :S 

2001 HOUSE STANDING COMMITTEE ROLL CALL VO')'ES 
BILL/RESOLUTION NO. 1 rE') J '--\ I~-

House APPROPRIATIONS Committee 

D Subcommittee on _________________ _ 
or 

D Conference Committee 

Action Taken 

Legislative Council Amcnc.lmcnt Number lcfj:(7 · C> (.. 0 z_ ---- ------·-
~~-) 1? lie_-><-__ -)- 11l. /) F -, ('tl-_tl - f-/ f- f ) f-· t((\ -- f'-._~ 1 \ \_ - I _.,) 

Motion Made By 
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J e Seconded 1 ' 

Representatives Yes No Rc1>rcscntatlvcs Yes No 
Timm - Chairman v 
Wnld - Vice Chairman ✓ 

Rep .. Aarsvold v· Rep .. Koppelman L-,· 

Rep - Boehm -✓ Rep • Martinson 
, 

1..,,-· 

Rep - Byerly V Rep - Monson v 

Rep - Carlisle \.,/ Re~ .. Skar~hol L,, 

Re~ - Delzer ..,,,/ Rep .. Svedian V 

Rep - Glasshein, \.// Rep - Thoreson / v 
-•· 

Rep .. Gullcson v,.. Rei, - Warner L/ 
Rem - Huether ✓ Rep• Wentz \..,/" 

Rep .. Kcmpcnich ./ 
Rcr, .. Kerzman ✓-,,, 

Rep• Kliniskc ✓ 

Total (Yes) 

Absent 

Floor Assignmc11t 

If the vote is on nn amendment, briefly lndicutc intent: 
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2001 SENATE STANDING COMl\-JJTTEE MINUTES 

BJLL/RESOLUTION NO. IIB 1414 

Senate Industry, Bu::;:1css ai1d l abor Committee 

□ Conference Committee 

I fearing Dall~ March 06, 200 I. 
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X 

X 
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I 
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__ j 5l(l_lo_cnd 

: 0 tt, O.J 

The meeting was called to order. All committe~ members prcsc111. I !caring was opened 011 I IB 

1414 relating to the powers of the business products utilization commission. 

ltl'prcsl'nfatl\'c Dave \Veller. District :w. cosponsor. Distributed "stage deli11itio11s" sheet and 

11 Funding programs available to businesses according to their development stage·· chart. The 

curly stugc financing is where we arc now. \Vhat wc arc trying to do is to get BPUC going. I ask 

you to give this bill your favorable consideration. 

Rcr>rcscntatl\'c Rlrk Berg, District 45, cosponsor. There arc two programs that ha\'1: been 

cffcclivc: APUC and BPUC. The way APUC works is n1, a µran'i:,ti ~,tr,~css: ~omco1ll! has all 

idea and needs a little seed mo11cy for marketing. to set up busincs~ from a kg.al standpoint. to 

get a prototype manufactured, etc ... There is really n broad range of things 1h1t someone could 

come to APUC for. I urn using APUC as nn c>:amplc bccuusi: it parallels BPUC \\ ith a couple of 

exceptions. This is for the inidul ~ccd capital. APUC : request for initial seed capital. Board 
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decides if they arc worthy of money. This is a quick L'asy way to help. this is whL"rl' \\L' 11L'L'd tu 

go in economic development. The diffon.:ncc: between APUC and BPl;(' will he that this hill ,,ill 

not create a separate board. The Board on page 2, lines} and 4: appropriate place would be 

within the development fund, whose board would be the granting organization. Page 2. lines X 

and 9 say what the grants would be for. Th,: other important thing is tlwt \\'L' ha,·c set up ,1 fin: 

wall between this and /\PUC. page I lines 22 and 2J sums it up. 110 intent to n.·mo\L' funds from 

APUC but to take something that works in agrkulture and ,q,ply it to business and L'orn111crce. 

Appropriation is small. the intent is. 11' commerce bill changt:s our strncture. l3Pl)C would 

receive gran•s f'mm the foundation to help more start up businesses. ThL·rc is twthing in our stnlL' 

cconomic: tk·\'elop111e11t. finance or conrnH:n.:c that ghcs this initial snwll startup seed capital. 

Intent is not to cri::at1..· additional burcaun,1cy. 

SL•nafor Mutch: Where is the money coming from'.' 

n lforg: It would be general f1111d appropriation. If' the comrm.:rce bill passes. the fciurHlution 

would raise private sector dollilrs. The prm:ess APUC is using can be modifiL·d and adapted to 

BJJUC. 

Dcun HcL'SC, CEO. ND l~e\'elopmcnt Corp. l11 fo\'or. Ther,.: is a need lbr this type of' program. it 

will be\\ orkablc within the development fund. 

Scruttor Esr,c"urd: How much money is there in A PUC um.1 how successful has it bcc1i? 

l.uncc Gllcbc, Executive Director APUC. ln grants less thau a million dollars pl'I' year. This year 

we have 70 different grants. Last time we ditl an economic analysis a million dollar in"cstrncnt 

1·crnrncd 260 million through jobs und so forth, that wus in 95 ·. 

No opposiug testimony. Heuring closed. 

Tupc I •A· 42.3 to end. 
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Discussion held. 

Senator Tollefson: This program is redundant. they ari..• trying to dupli<:atc wilh slate mollL')' all 

efforts that cun be, and have been, done with private morwy, 

Committee reconvened. All members present. Discus~io11 held. 

Sc1rntor Tollefson: Motim1: do pass. Scna(or Every: Second. 

Roll call vote: 7 yes~ 0 no. rvfotion cmricd. Floor assignment: Scnutor Tulkfson. 
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Seconded 

-· -S-i!nators Yes No Sl'nators \'cs No -- / Senator Mutch • Chairman ..,,,,,,,,,,,. Senator Every ·-- -- -
Senator Klein - Vice Chaimrnn ✓.,,. Senator Mathern 1../ - - --
Senator EsQ~fil3rd -- / 
Senator Krebsbach ✓ -Senator Tollefson ./ 

-- - -- -
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-- -M 
- -

-· 
-- ·---- --- - - -....... _, ·- . 

.......... -- ·-

(Yes) _ ..... ,_· _____ No -..-------·---

Absent Q 
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Module No: SR-42-5413 
Carrier: Tollefson 

Insert LC: . TMe: . 

HB 1414, as reengrossed: Industry, Business and labor Committee (Sen. Mutch, 
Chairman) recommends 00 NOT PASS (7 YEAS, 0 NAYS. 0 ABSENT AND NOT 
VOTING). Reengrossed HB 1414 was placed on the Fourteenth order on the calendar. 
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Stage Definitions 

EA.RLY STAGE FINANCING 
Sttd Flaaacln1: 
This sc.a1c is a relatively small amount of c,piul provided 10 an inventor or enucpreneur 10 prove a concept &nd to 

qualify for st.an,up capital. This may involve product dtYtlopmtnl and market mnrch u well u buildin1 a manaae• 

ment team and developina a busineu plan, if the initial steps m successful. 

St•rt•Vp Fln1ncln1: 

This 1c.a1e provides fin.andna to companies completina development and ini1ial marketin&, Companies 1,ay bf in the 

procus o( or11nlzin1 or th~ may 1lr~1dy be in business for one year or less, but havt noc s.old cheir pmduct.s com• 

mercially, Usually such firms will have made mukr.1 studies, usirmbled the key manaaemen'i., developed a bwineu 

pltl\, and •re ready to do bwinus. 

Flnt-St11, Fla1Dtlnt 

This mae provides financina to CCJmpanies that have upended their initial capital, ot\en in developina and matket 

tettlna I prototype, and rtquirt fundJ to initiate full,scale manu(acrutina and saltt. 

EXPANSION FINANCING 
S~tot1d..St11t Fln1ncln1 

This Maae Is worldn1 capital (or the initi.tl opansion o( a company 1h1t i_i produc:ina and 1hlppin1, and hu 1rowin1 

accounts rtceivablu and inventoriet. Alrh..,u1h the company hu made prosreu, ii may not yet be showin1 a profit. 

Tblrd-St•11 Fln•ndn1 

This 1ta1e pro1lde-s major upa.nsion or I company whou ult1 volume is increuina and lhat 11 brukin1 e-ven or 

profitable. These funds are w.td ror furuier planr expansion, martcerina, wotkin& capital, or development o( an im• 

provtd product. 

LATER ST.AGE FINANCING 

/Jrld11 Flrl,acla~ 
This at11e ls nttder:1 i.t times when • company plans to ao public within si,1 months to I ye11. Oftffl bndac tinancin1 Is 

ttrucrurtd 1<1 that II can be repaid from the pl'O(ttdJ or I public underwritlna. 11 car. also lnvol~ tttt:Ntturln1 or 
major stockholder po11tloru thtouJh ,ecolki.vy transectloru, R.estnJcturina b under1ake-n Ir thtN are wiy lnvttte>n 

who wane to red~e or Uq\lldate their poslllons, or I( nun.aaement hu ch1111ed and the stoelc.holdlnas or the former 

man11tment, their ttlatlves and usocl11e111t bcln1 bouaht ou1 to relltve I pocenll•I over-.uppl)' when public, 

Opt11Muktl 
This staae Involves acqulrin1 1tcwitlt1 or companies whose common thares trade publlely. 

ACQUISITION/BUYOUT 
A cgu/s/tlon FJ1J1ncln1 

This 1t11e provldfs funds 10 nnance the acqulrin1 of 11'1olher company. Vtl'II\Jfe Economics tnclu lhes.e dealt when 

c1lcul1tln1 venNN caplul disbursements In sltu11lons where lhe l'undlna I• by a venNre capltAI nrrn. but not when It Is 
by a buyout f\tffl. 

M11J111m1nVL,r,r11«J Bu)'DUt 

ThtH l'undJ tn1ble an operatlna m1n11eme1u rroup to acquire a product line or businus, 11 any 1t•1• or devel09men~ 

trom either • public or priv«te compauy. Often these companies are closely held or ramlly owned, Man11emei,t/ 
levera1ed buyo,.,ts usually Involve N\lltallzlnt an t1peratlon, with entrepreneurial ma.naaement aequlrin1 1 11,nll'ietl\l 

equity ln1ertt1. Venture Economics traclcJ these deals when c1lcuh1tln1 venNtt capital dltburumeru1 In tlNallons 

where the fundl111 ls b) a venture caplul nrm, but not when le 1, by • buyout nrm. 
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Funding PTognsm Available t1> Businesses ACCDnliAg to Their Dcvdopmcat Stage* 

(Abo Proposed ND Legislation Creating New Fullding Pr-ogral!IS - Bill # Llst~) 
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Seal rmaac:iag Scart-ap F1ntStacc Scs:oad Stage ThinlS:age Bridge Fmncing Open Market Acquisition M.80/LBO 
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