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2001 HOUSE STANDING COMMUTTTEE MINUTES
BIHLL/RESOLUTION NO. Hb {416
House Judiciary Committee
L Conference Comnitlee

Hearing Duate 02-05-01

o TapeNumber | SideA T Usiden | Meterd
TAPE M ) oy w3 -
Committee Clerk Signature “_“/_lﬁﬁ"ig“ /__,.*Lﬁl A ]

Minutes:Chairman DeKrey opcficd the hearing on HB 1416, Relating to games of chance
definitions.

Rep Mahoney: District 33, Center, This small bill has an impact of” seven to cight million, Itis a
simple solution for expenses for charitable organizations. (he gave out a report form for
charitable gaming). The organizations aren't getting 50 per cen, it is fifty pr cent afler taxes, this
reduces the adjusted gross. What we can do to change the adjusted gross is to take out the taxes
betore. This would help smaller organizations, We want you to consider to leave the bingo tax in,
and that would bring that figure down quite a bit. This bill would have zero effect on the taxes to
the state.

Chairman DeKrey: The seven to eight million shift, whose pocket does this come out of?

Rep Mahoney: It would come out of the charitable purposes, where the net proceeds would go.




Page 2

House Judlelary Committee
Bill/Resolutlon Number HB 1416
Hearing Date 02-05-01

Chuek Keller: Attorney Generals Office, Chiel’ Auditor of the Gaming Division, The fmpact on
the gaming industry would be 1o provide addition allowable expenses, (he gives out three
handouts). He then goes on to explain the three handouts, (see attuched)

Rep Delmore: What happens when an organization has an under expense?

" 4 3

:They eun use it anyway not prohibited by law. Handout three explains that,
Rep Delmore: Is there o pattern that certain organizations either under or over expenses,
Chugk Kellgr: The trend is for under expenses. On page three ol the bill I would have some
amendments and I will prepare them for your consideration,
Rep Mahoney: Asks for an explunation of the proposed amendments.
“hyek Keller: explains the amendments that he had a question on,
Rep Klemin: asks Tor a clarilication ol another part of the amendments,
Chuek Keller: again explains for clarification,
Rep Klemin: asks for the nume ol the organization in question,
Chuck Keller: Responds with North Dakota Association for the Disabled,
Rep Klemin: That excess expense is what you are talking about or is this an additional one.
Chuck Keller: It was a one time expense.
Rep Klemin: Had a question on the tax return on line 15,
Chuck Keller: That is an error on the return,
Chairman DeKrey: If there are no further questions, thank you for appearing,
Rick Stenseth: Charitable Gaming Association, we would stand behind this bill.
Rep Klemin: There is a nine point three million shift from the charitable purposes towards the

expenses, so there is an effect,
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House Judiciory Committee
Bill/Resotution Number HIB3 1416
Hearing Date 02-05-01

Rick Steuseth: That is correet, but even with the shifl the end result would be the same.

Rep Klemin: Aren't we going on a line, that the industry is its own reason for being,
Rick Stenseth: [Cis o grave coneern,

Rep Delmore: The pereentage of money going to the state is going up,

Rigk Stenseth: Yes.

Chairman DeKrey: Are there any more questions, if not thank you for appeuaring.

Vickic Wagner: | starled working in the gaming industry in 1979 and have seen all the changes,
and she spoke in support of the bill and gave her reasons for her position. She gave u hundoul
with items circled that would make a difterence.
Rep Klemin: Your club is in good shape,
. Vickie Wagnet: Yes,
Joan Harmer: Gaming manager of the Bismarck Moose also a board member of the State Couneil
, spoke in support of HI3 1416.
Chairman DeKrey: Are there any questions, if not thank you for appearing.
Joseph Dirk: spoke in support of HB3 1416,
Chairman DeKrey: Are there any questions, if not thank you for appearing,
James Schiele:from the Lake Region Heritage Center, spoke in support.
TAPE Il SIDE B
Jaumes Schicle continues his testimony,

Chairman DeKrey: Are there any questions, if not thank you for appearing.

Bob Hanson: President of the council of Clubs and the Veterans council.spoke in support of this

. bill
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House Judiciary Commitice
Bill/Resolution Number 1153 1416
Hearing Date 02-05-01

Chairman DeKrey: Are there any questions, il ot thunk you for uppearing, Is thete anyone

wishing to testify either in support or oppostion of HB 1416, i not we will close the hicaring on

i3 14106,




2001 HOUSE STANDING CONMNUTTER MINUTES
BILL/RESOLUTION NO.HIB 1416

House Judiclary Committee
Q) Conference Committee

FHearing Date 02-14-01
_. TwpeNumber | SideA | sideB | Meterd
JAPE] N | 184004898
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Committee Clerk Signature Ca LA !,_%:ff_\g._),‘é;; XA e

Minutes: Chairman DeKrey called l;lllc committee to order on 1B 1416,

Rep Mahoney: | worked with Chuck Keller, would be doing something lor the charities, il we did
anything, do something on the per centage ol the first $200,00.00. | had Chuck run these at the
different per cents and [ will let him explain those.

Chuck Keller: Chief Auditor of the Gamin Division of the Attorney Generuls Office. (sec
attached testimony).

Mr Keller wes asked various questions to clarify the amendment and the amounts that he came
up with. He went over the charts again so that the committee could understond where the figures
were and how he came up with the percentages.

DISCUSSION

Rep Mahoney: this bill needs to be amend, so 1 will move the amendment to change the per

centage by 1%, Seconded by Rep Wrangham,
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FHouse Judicinry Committee
Bill/Resolution Number HI 1410
Fearing Date 02+14-01

Chairmun DeKrey asked fora voice vote on the amendments, Motion carries, What are the

wishes of (he commitiee? Rep Wrangham move 0 DO PASS as amend, seconded by Rep
Muragos.

DISCUSSION

Chairman DeKrey: The elerk will call the roll on s DO PASS as umend, The motion passes with

10 YES, § NO and 0 ABSENT. Carrier Rep Mahoney,




Bifi/Resolution No..

Amandmoent lo;

Roequestad by Leglslative Coungll

Engrossad
HB 1416

FISCAL NOTE
04/12/2001

1A, State flscal effect: [dantify tho state fiscal aoffect and the fiscel! offact on agency appropriations

comporod to funding lovels and npprapnnhuns anticipated under curreni fow,

1969-2001 Blennium ™ 2001-2003 Blonnlum | "2003-2006 Blennium |

T General Fund| Gthor Funds |Goneral Fund| Other Funds [General Fund| Other Funds |

Reventues YR so e sl s 34
Expenditures sof ”$6{”' s Tsa T e
Appropriations | " sof o sof o so s s s

1B. County, city, and school district tiocal effect: /dentify the fiscal effect on the appropriate political

subdivision,
1699-2001 Blennium ~72007-2003 Biennlum [ T2003-2008 Biennium |
School | | T ["”‘é"chool - "{ “School '
Counties Citles Districts | Countles Citles Districts | Countles Citlas Distriots |
$0 $0 $0 $0 $0 $0| $0 80 sy

2. Narratlve: [ldentify the aspocts of the measure which cause fiscal impact and include any comments
relevant to your analysis,

The engrossed bill with conference committee amendments would increase the allowable
expense limit for licensed gaming organizations, The limit would increase from the present
fifty percent, to fifty-one percent, of adjusted gross proceeds {(gross proceeds less prizes),
and, up to an additional two percent of adjusted gross proceeds for those urganizations that
actually need the extra allowance. Since the gaming tax is computed on adjusted gross
proceeds before the deduction of allowable expenses, there would be no fiscal effect,

3. State fiscal effeot detail: For information shown under state fiscal effect in 1A, please:
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type
and fund affected and any amounts included in the executive budget.

Not applicable,

B. Expendituras: Explain the expendfture amounts. Provide detail, when appropriate, for each
agency, line jtem, and fund affected and the number of FTE positions affected.

Not applicable.

' C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, of *he effect




\
-

\

executive budget, Indicate the relationship between the amom‘: ts shown for expenditures and

on the biennial appropriation for each agency and fund affected and any amounts included in the
. appropriations.

Not applicable,
Name: Charles Keller/Kathy Roll ,'l_\_g_eﬁcy: Office of Attorney General
Phone Number: 328-4482 [Date Prepared: 04/12/2001

N A




FISCAL NOTE

Requested by Legislative Council
03/23/2001

Bill/Resolution No :

Engrossed
HB 1416

Amendment to:

1A. State fiscal affect: /dentify the state fiscal effect and the fiscal effect on agency appropriations
compared to funding levels and appropriations anticipated under current law.

[ 1999-2001 Biennium 2001-2003 Blennium | 2003-2006 Biennium |
General Fund| Other Funds [General Fund | Other Funds |General Fund| Other Funds |
Revenues $0 $0 $0 $0 $0 $0
Expenditures $0 $0 $0 s $0 $0
Appropriations $0 $0 $0 0| $0 $0)

1B. County, city, and school district fiscal effect: /dentify the fiscal effect on the appropriate politival

subdivision,
1999-2001 Biennium [ 2001-2003 Biennium i 2003-2005 Biennium
School School School
Counties Clties Districts | Countles Citles Districts | Counties Citles , Districts
$0 $0 $0 30 ~§0 $o[ $0 $0[ $

2. Narrative: /dentily the aspects of the measure which cause fiscal impact and include any conunents
relevant to your analysis,

The bill would increase the amount of allowable expenses that licensed gaming
organizations deduct on their quarterly gaming tax returns. The allowable expense limit
would increase from the present fifty percent, to "fifty-three” percent, of the first two
hundred thousand dollars of adjusted gross proceeds (gross proceeds less prizes). Since the
gaming tax is computed on the amount of "adjusted gross proceeds” that is not affected by
the bill, there would be no fiscal effect,

For the gaming industry, there would be an increase of about $2.2 million in allowable
expenses for the organizations and a decrease of about $2.2 million in net proceeds that
organizations would disburse for charitable uses for the 2001-03 bienniwm,

3. State fiscal effect detall: For information shown under state fiscal effect in 1A, please.

A. Revenues: Explain the revenue amounts. Provide detall, when appropriate, for each revenue type
and fund affected and any amounts included in the executive budget,

Not applicable

. B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each




agency, line item, and fund affected and the number of FTE positions affected.

Not applicable

C. Appropriations: Explain the appropriation amounts, Provide detail, when appropriate, of the elffect
on the biennial appropriation for each agency and fund affected and any amounts included in the
executive budget. Indicate the relationship between the amounts shown for expenditures and

appropriations,
4
Not applicable
Name: Charles Keller/Kathy Roll gency: Office of Attorney General
Phone Number: 328-4482 Date Prepared: 03/26/2001




FISCAL NOTE

Requested by Legislative Council
02/20/2001

Bill/Resolution No.:
Amendment to: HB 1416

1A. State fiscal effect: /dentify the state fiscal effect and the fiscal effect on agency appropriations
cornpared to funding levels and appropriations anticipated under current law.,

1999-2001 Biennium 2001-2003 Biennium 2003-2005 Biennium

General Fund| Other Funds [General Fund | Other Funds [General Fund| Other Funds

Revenues $0 $0 $0 $0 so| 50
Expenditures $0 $0 $0 Y $0) | 30
Appropriations $0 $0 $0 $0 so| s

1B. County, city, and school district tiscal effect: /dentify the fiscal effect on the appropriate political
subdivision.

1999-2001 Biennium 2001-2003 Biennium f 2003-2005 Biennium
Schoal School - Schoa!
Countles Clties Districts | Counties Citles Districts | Counties (_ Cities [ Districts
$0 $0 $0 80 $0 $0l %0 80| $

2. Narrative: Identify the aspects of the measure which cause fiscal impact and include any conunents
relevant to your analysis,

The bill would increase the amount of allowable expenses that licensed gaming
organizations deduct on their quarterly gaming tax returns, The allowable expense limit
would increase from the present tifly percent, to "fifty-one” percent, of adjusted pross
proceeds (gross proceeds less prizes). Since the gaming (ax is computed on the amount of’
"adjusted gross proceeds” that is not afiected by the bill, there would be no fiscal effect,

For the gaming industry, there would be an increase in the amount of allowable expenses for
the organizations and a corresponding decrease in the amount of net proceeds that
organizations would disburse for charitable uses.

3. State fiscal effeot detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type
and fund affected and any amounts inctuded in the executive budget.

Not applicable

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for cach
agency, line ftem, and fund affected and the number of FTE positions affected.




Not applicable

C. Appropriations: Explain the appropriation amounts.

on the biennisl appropriation for each agency and fund affected and any amounts included in the
executive budget. Indicate the relationship between the amounts shown for expenditures and

approprietions,

Not applicable

Name: Charles Keller/Kathy Roll

[Agency: Office of Atlorney General

Provide detail, when appropriate, of the effect

Phone Number: 328-4482

Date Prepared: 02/21/2001




FISCAL NOTE

Requested by Legislative Council
01/23/2001

Bill/Resolution No.: HB 1416

Amendment to:

1A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations
compared to funding levels and appropriations anticipated under current law.

1999-2001 Blennium 2001-2003 Blennium 2003-2006 Biennium
General Fund | Other Funds (General Fund| Other Funds (Genetal Fund | Other Funds
Revenues $0 $0 $0 30 %0 39
Expenditures $0 $0 $0 80 $0 $0
Appropriations $0 $0 $0 $0 $0 $Q
1B. County, city, and school district fiscal effect: /dentify the fiscal effect on the appropriate political
subdivision,
1999-2001 Biennium 2001-2003 Biennium [ 2003-2006 Blennium
School School School
Counties Citles Districts Counties Cities Districts Countles Citles Districts
$0 $0 $0 $0 $0 $0 $0 $0 $

2. Narvative: Identify the aspects of the measure which cause fiscal impact and inchule any comments
relevant to your analysis.

The bill would change the tornwla for caleulating the amount of allowable expenses that a licensed
organization may deduct on the gaming tax return. Since the base amount on which the gaming tax is
computed would stay the same, there would be no fiscal eftect on the gaming tax,

There would be a material increase in the amount of ullowable expenses and a material deerease in the
amount of net proceeds that would be disbursed for eligible uses (charitable uses).

3. State fiscal effect detail: For information shown under state fiscal effect in 14, please:
A. Revenues: Explain the revenue amounts. Provide detall, when appropriate, for each reverue type
and fund affected and any amounts included in the executive budget,

Not applicable

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for eah
agency, lina item, and fund affected and the number of FTE positions affected.

Not applicable

C. Appropriations: Explain the appropriation amounts.  Provide detail, when appropriate, of the effect
on the biennial appropriation for each agency and fund affected and any amounts included in the
. executive budget, Indicate the relationship between the amounts shown for expenditures and




appropriations.

Not applicable

Name:

Charles Keller/Kathy Roll

Agency: Office of Attorney General

Phone Number:

328-4482

Date Prepared: 01/26/2001




Prepared by the Office of Attorney General
At the Request of Rep. John Mahoney
February 14, 2001

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1416

Page 1, line 1, replace "section 53-06.1-01" with "subsection 2 of section 53-06.1-11"

Page 1, line 2, replace "definitions" with "allowable expenses"

Page 1, line 4, replace "Sectlon 53-06.1-01" with "subsection 2 of section 53-06.1-11"

Page 1, after line 5, replace the remainder of the bill with:

2. Allowable expenses tnay be deducted from adjusted gross proceeds. The
allowable expense limit Is fifty fifty~one percent of the first two hundred
thousand dollars of adjusted gross proceeds per quarter and forty-five
percent of the adjusted gross proceeds In excess of two hundred
thousand dollars per quarter. In addition, an organization may deduct as
an allowable expense:

a. Two and one-half percent of the gross proceeds of pull tabs,
b. Capital expenditures for security or video survelllance equipment
used for controlling games If the equipment is required by section

53-06.1-10 or authorized hy rule, and It is approved by the attorney
general,

Renumber accordingly




VI&

10623.0201 Adopted by the Judiciary Committee a/M / ol
Title.0300 February 14, 2001

HOUSE AMENDMENTS TO HB 1416 HOUSE JUDICIARY 02-15-01

Page 1, line 1, after "A BILL" replace the remainder of the hill with "for an Act to amend and
reenact subsection 2 of section 53-06.1-11 of the North Dakota Century Code, relating
to allowable expenses for games of chance.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:

SECTION 1. AMENDMENT. Subsection 2 of section 53-06.1-11 of the North
Dakota Century Code is amended and reenacted as follows:

2. Allowable expenses may be deducted from adjusted gross proceeds. The
allowable expense limit Is ##ty fifty-one percent of the first two hundred
thousand dollars of adjusted gross proceeds per quarter and forty-five
percent of the adjusted gross proceeds in excess of two hundred thousand
doliars per quarter. In addition, an organization may deduct as an
allowable expensas:

a. Two and one-half percent of the gross proceeds of pull tabs.

b. Capltal expenditures for security or video surveillance equipment used
for controlling games If the equipment Is required by section
53«06.1I -10 or authorlzed by rule, and it Is approved by the attorney
general.”

Renumber accordingly

Page No. 1 10623.0201




Date: 0 L -/~ 0/
Roll Call Vote #: . /

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTIONNO. /M [3- )/ ¢

House JUDICIARY Committee

Subcommittee on

or
Conference Committee

Legislative Council Amendment Number

Action Taken ;@o p oA aA (.ZWLQ

Motion Mads By JQLJQ ‘MMWW’)"‘“Seconded By /(}(Lup )/}’I MQngz}d/

Representatives Representatives
CHR - Duane DeKrey . v
VICE CHR --Wm E Kretschinar v
Rep Curtis E Brekke
Rep Lois Delmore e
Rep Rachael Disrud v
Rep Bruce Eckre v
v
4

Rep April Fairfield

{ Rep Bette Grande

[ Rep G. Jane Gunter
Rep Joyce Kingsbury
Rep Lawrence R, Klemin
Rep John Mahoney v
Rep Andrew G Maragos v
Rep Kenton Onstad v,
Rep Dwight Wrangham 4

Total (Yes) / D No 5

Absent
Floor Assignment /&010 }’)/[a»aw—m,
/

‘ If the vote is on an amendment, briefly indicate intent:

A\

NN




—‘“

REPORT OF STANDING COMMITTEE (410) Module No: HR-28-3459

February 15, 2001 9:01 a.m. Carrier: Mahoney
Insert LC: 10623.0201 Title: .0300

HB 1416: Judiciary Committee (Rep. DeKrey, Chairman) recommends AMENDMENTS AS
FOLLOWS and when so amended, recommends DO PASS (10 YEAS, 5 NAYS,
0 ABSENT AND NOT VOTING). HB 1416 was placed on the Sixth order on the

calendar.

. REPORT OF STANDING COMMITTEE

Page 1, line 1, after "A BILL" replace the remainder of the bill with "for an Act to amend and
reenact subsection 2 of section §3-06.1-11 of the North Dakota Century Code, relating

to allowable axpenses for games of chance.
BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:

SECTION 1. AMENDMENT. Subsection 2 of section 53-06.1-11 of the North
Dakota Century Code is amended and reenacted as follows:

2. Allowable expenses may be deducted from adjusted gross proceeds. The
allowable expense limit is #Hyfifty-one percent of the first two hundred
thousand dollars of adjusted gross proceeds per quarter and forty-five
percent of the adjusted gross proceeds in excess of iwo hundred thousand
dollars per quarter. In addition, an organization may deduct as an

allowable expense:
a. Two and one-half percent of the gross proceeds of pull tabs.

b. Capital expenditures for security or video survelllance equipment
used for controlling games If the equipment Is required by section
53-06.1-10 or authorized by rule, and it is approved by the attorney

. general."

Renumber accordingly

(2) DESK, (3) COMM Page No. 1 H#1,28.3459
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2001 SENATE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. 1416
Senate Judiciary Commitiee
& Conference Committee

Hearing Date March 19th, 2001

Tape Number Side A Side B Meter #
2 X 5.1-end
X 0-7 .
March 21, 2001 1 X 0-24.9 ]
Committee Clerk Signhature - .

Minutes: Senator Traynor, opened the hearing on HB 1416.

Rep. Mahoney, district 33, did work on interim. Compact with Indian Reservation has hurt
gaming in ND. Tried to get a more expense to charitable game organizers. $800,000 for
biennium. Has no bearing on tax structure. There scems to be $18 million dollars in the
biennium, Bill to try to help these organizations.

Scnator Trenbeath, how would the passage of 13085, 1306 help?

Rep. Mahoney, its hoped that it will bring in more revenue, Its a benefit to them. We don’t
know if it will help the industry,

Todd Kranda, appeared on behalf of charitable gaming, original format was different ir- the
approach, Tried to give relief to industry. They need that relief and it would not be a successful
venture, Number of gaming with over and under evpenses. If you don’t have an operation going
on you don't have charitble uses going on,

Senator Dever, are organizations subject to an audit?




Page 2
Senate Judiciary Committee
Biil/Resolution Number 1416

. Hearing Date March 19th, 2001
Todd Kranda, yes.

Vicky Wagner, repesenting self, (tesimony attached) of fascimile of gaming report.

Senator Nelson, page 3 is the way of 51. And somcone is bringing on amendment for 55.

Vicky Wager, ycs.

Senator Traynor, you have discussed the change with other organizations?

Vicky Wagner, yes.

Senator Traynor, what was their reaction?

Vicky Wagner, they were in favor.

Rick Stensworth, most of us are.

Senator Trenbeath, most businesses are not charities,

Jim Scheely, manager of Devils Lake, gave a lot of money through charity. ND gaming tax is
‘ 5% of gross. There is flawed accounting., We’re not getting the true 50%. Bill as it is was

originally would probably make everyone present happy.

John Jacobson, veteran of Foreign Wars, honor guard was fully supported by charitable gaming.

Senator Trenbeath, with activites of honor guard, wouldn’t that be covered by other fers?

John Jacobson, the honor guard performs there without charge,

Bob Hensen, ND counciler of clubs, honor guards are outfitted by gaming money. We take it to

the veteren and at funerals which is the least we can do. 1416 helps posts recope money for

several events such as funerals,

Chuck Keller, chief auditor for office of Attorney General, to provide you with background

information, (handouts attached) Based on upper portion of document. 247 organizations were

under, 114 were over, 2/3 are under, 1/3 are over. In the middle of page is the allowable limit




Puge }

Soenate Judiclary Commitiee
Bill/Resolution Number 1416
Hearing Date March 19th, 2001

since 1995, (handout on Affect of HB 1416) (Handowt on expenses ol organizitions)
Legislature in 1997 tried to develope a reasonable mateh on the allowable expenses
Lurgest NP organization is for the disabled.
Senator Traynor, your response to the color chart is the 10.200,000 dollars...
Senator ‘Trenbeath, what this means s an additional 200,000 dollars,
Chuck Keller, for the ND disabled, yes. We would like to propose an amendmient to the bill to
make it effective July 1, instead of Aug 1,
Senator Lyson, what is the Attorney General's feeling sobut moving from 51% to 55%?
Chuck Xeller, we are neutral,
Scenator Traynor, closed the hearing on HB 1416,
Senator Traynor, reopened the hearing on 1416,
Chuck Keller, chief auditor for the gaming commission, there is an emergency measure to make
this bill effective July 1st, 2001,
Senator Traynor, why should we make it an emergency?
Chuck Keller, rather than have the st quarter begin on Aug, st, we move it to July Ist. The
committee asked for the actual breakdown for the fiscal year, That is on this first page
(attachment) the allowable expense- 3 components 1) S0% of 200,000 2)2.35% of ND exicis tax,
3) and video survellience equipment. Total of all is 26,385,000 million dollars,
Senator Traynor, closed the hearing on 1416,

SENATOR WATNE MOTIONED TO MOVE CHUCK KELLERS
AMENDMENTS, SECONDED BY SENATOR BERCIER. YOTE INDICATED 7 YEAS,

0 NAYS, AND 0 ABSENT AND NOT VOTING. SENATOR WATNE MOTIONED TO

FURTHER AMEND FROM 50 % TO 53% ON LINE 7 PAGE 1, SECONDED BY




Mage 4

Senate Judiciary Committee
Bill/Resolution Number 1410
Hearing Date March 19th, 2001

SENATOR LYSON, YOTE INICATED 4 YEAS, I NAYS, AND 0 ABSENT AND NOT
VOTING. SENATOR WATNE MOTIONED £0 DO PASS AS AMENDED, SECONDED
BY SENATOR BERCIER. VOTE INDICATED 7 YEAS, 0 NAYS AND 0 A BSENT AND

NOT VOTING, SENATOR WATNE VOLUNTEERED TO CARRY 'THE BILL,




PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1416

Page 1, line 2, after "chance” ineert ", and to provide an effective date”

Page 1, after line 14, insert.

“SECTION 2. EFFECTIVE DATE. This act becomes effective on Juy 1, 2001."

Renumber accordingly




e / ‘)
10623,0301 Adopted by the Judiclary Committeo
Title.0400 March 21, 2001
7"
PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1416

Page 1, line 2, afler “chance" insert " 10 provide an effective date: and 1o declare an
emergoncy”

Page 1,line 7, replace "fifty-ong" with “filty-thrae”

Page 1, after line 14, ingert:
"SECTION 2. EFFECTIVE DATE, This Act becomes effective on July 1, 2001,

SECTION 3. EMERGENCY. This Act Is daclared to be an emergency
measure."

Renumber accordingly

Page No. 1 10623.0301




p Date: 3/”/‘/
Roll Call Vote #: {

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO, )4/{

Senate  Judiciary Committee

D Subcommitiee on
or
E] Conference Jommitiee

Legislative Council Amendment Number

\
Action Taken /7-!; C,qu\( _ tc-'(e)' GMRJM‘H’{S.
Motion Made B Seconded .
’ &Jd'hc By 504 reJ”
Senators Yes | No Senators Yes | No
Traynor, J. Chairman ay Bercier, D. o<
Watne, D. Vice Chairman > Nelson, C. <
Dever, D, pa
Lyson, S, <
Trenbeath, T. -
Toal  (Yes) bd No 9
Absent S
Floor Assignment

' If the vote is on an amendment, briefly indicate intent:




»

Senate  Judiciary

Datet-4¢; 3/"/"’

Roll Call Vote #: 2

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO, )¢/

D Subcommitiee on

Committee

of
D Conference Commitiee

Legislative Council Amendment Number
Action Taken ?‘Zrﬂ v AM u.oL

Lo 8040 S3Y [re T g,

Motion Made B Seconded
d wﬁ /ne_ By L Y So~
Senators Yes | No Senators Yes | No
Traynor, J. Chairman X Bercier, D, X
Watne, D. Vice Chairman X Nelson, C, X
Dever, D, X
Lyson, S. X
Trenbeath, T, el
I
Total (Yes) / No >
Absent &
Floor Assignment

If the vote is on an amendment, briefly indicate intent:




Date: }/2// of
Roll Cali Vote #; 3

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. }4/6

Senate  Judiciary Committee

[:] Subcommittee on
or
Conference Commitiee

Legislative Council Amendment Number

Action Taken DJ? A

Motion Made By é‘j {“n Seconded .
- ial By - BOC (e

- Y,

Senators No Senators
Traynor, J. Chairman Bercier, D,
Watne, D. Vice Chairman Nelson, C.
Dever, D.
Lyson, S.
Trenbeath, T.

Total (Yes) _'F'

Absent O

Floor Assignment A)a *’;

If the vote is on an amendment, briefly indicate intent:




REPORT OF STANDING COMMITTEE (410) Module No: 8R-50-6362

March 22, 2001 6:07 a.m, Carrler: Watne
Insert LC: 10623.0301 Thle: .0400

REPORY OF STANDING COMMITTEE
HB 1416, as engrossod; Judiciary Commitiee (Sen. Traynor, Chairman) recommends
AMENDMENTS AB FOLLOWS and when su amended, recommends DO PASS
(7 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). Engrossed HB 1416 was placed
on the Sixth order on the calendar.

Page 1, line 2, afler "chance" insert "; to provide an effective dale; and to declare an
emergency”

Page 1, line 7, replace "fifly-ong" with “{ifly-threg"

Page 1, after line 14, Insert:
"S8ECTION 2, EFFECTIVE DATE. This Act becomes effective on July 1, 2001,

SECTION 3. EMERGENCY. This Act is doclared to be an emergency
measure."

Renumber accordingly

(2) DESK, (3) COMM Page No. 1 SA-50-6362
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2001 HOUSE STANDING COMMIUTTEE MINUTES
BIHLL/RESOLUTION NOL B T o-Confereney
House Judiciary Commitiee
E/ Conference Commitiee
Flearing Date 04-02-01

"l"_t_qw Number Side A Side 3 Meter #
TAPL N 01 10 3430

S 0O o
Committee Clerk Signature. \ L 200 A7 02 et

Minwtes: Chairmsn Keetsehim

record show thut all members are present. We shall begin the discussion,

¢ Latled the conlerence committee on HI3 140 10 order, Jet the

Sentor Uraynot: ©think that Senator Watne can address our amendments better.

Scnator Watne: We looked at how many were in trouble and there were Hd, We knew by going
to 53%, we could give immediate help to ten, and the others then would be within a goad that we
may be able 1o save them, We have Jost a lot of charities over the years, and they realty need
help. For the second part, the Senate vote on the bill was 49/0. The other part of owr amendment
is added 1o the effective date and add an emergeney clause. That is because of the accounting
procedures in the Attorney General’s office and the way the computer system is set up, This
would keep them on the regular reporting schedule,

Senator Traynor: 1 think we had a figure on the amount of money that would change.

Scoator Watne: It is in your file. Chuck had figured that for, we first talked about 55 % and he

had done a chart on 51,52,53, he hadn’t done it at 55.




Puge 2

House Judiciary Committee
Bill/Resolution Number Hi3 1410
Hearing Date 04-02-01

Chateman Kretsehoue: My recollection of the testimony, s that what we add on the expense
lnit, that i tuken o7 what the charity gets,

Senitor Witne: Correet,

Seamtor Lraynor: That is the whole thing. if that is going to close up, they e going to et
nothing,

Senator Lraynor: Charity supported these wmendments.

Rep Grunde: | beg to dittfer with you, it isnt the charities, its the charitable organizations. Wy
have to make sure that there is a distinetion mide here, The benelit comes out ol the actual
charity and ¢ s to the organization that is teving to ran the gambling. 1we do it this way, we
have (o keep in mind that the S1%, those that were on the bubble and in need were going to gel
the benetit that was going 1o help them. Fwe go 1o S3%, swe are going to include some people
that don’t need that help, We are keeping money away from the charity that is why we have this,
Senator Watne: When we looked at that, (gives an example) they are not going to go out and
spend it on something else. The only ones that were treated different were the veterans and
fraternal organizations, money could be put into keeping there club open,

Senator Lyson: One of the things that [ thought about is. there are some organizations that have

not had a raise for a long time and they are still not making minimum wage.

Rep Mahouney:[ agree with the senators When 1 irst approached this bill, [ did look at $5%. My
concern was that at 51% [ could get this through the House, I do feel that $3% would help the
organizations. | think that Mr Keller has something to add to this that may be a solution.

Chuck Keller: from the office of the Attorney General, we have two different proposed

amendment to this bill. One amendment all at 52%, the other amendment does a little more. It




Page 3

FHouse Judiciary Commitiee
Bill/Resolution Number HB 1410
Hearing Date 04-02-01

would change the allowable expense buck to 1%, hiowever it would allow organizations that
have actual expenses that exeved 31% (o deductup to §3%,

Rep Mahieney: Under current law, these orgunizations don't i e (o document their expenses,
would they have o at the 3%, how would they qualify.

Chuek Keller: There is no documentation up (o S1%. it they elaim aetual expenses up fo 33%, it
our oftice would request documentation they would need to provide it

Sepator Lyson: Fdon®tlike that thatis just another step, more paper work. §like the 53%,

Rep Grande:Along our need to help, those who are not able to meet their expense. what e we
doing to hold them into complinnee,

Chuek Keller: You are looking at the North Dakota Association for the Disabled, these
organizations have considerable sources of revenue from non gaming sources. Dollar tor dolar
(he same amount goes to charity because they use other funds.

Rep Grande: Asks a question, using an example.

Chuek Keller:if they transfer money into the gaming account, they would be required (o go o
chavitable purposes,

Rep Grande: This group exceeded their expense, they took this money (rom where,

Chuck Keller: From other sourees.

Rep Grande: So someone raised more money o continue having the gambling side,

Chuck Keller: He explains with aii example,

Senator Watne: The million in excess was because they just built a new building,

Chuck Keller: Correct, it was a one time ¢xpense.

. Chairman Kretschmar: Would that be within the 50%.




Page 4

House Judicinry Conumittee
Bill/Resolwion Number HE3 1416
Hearing Date 0440201

Chugk Kellers: They would still have been in the exeess expenses. He then give oata hundoat to
the committee and explains the hand out,

Bep Mahoney: Where it is tuken oul of expenses or net procevds, it stilk poes to the charities, the
impact will be Jess,

Chugk Keller: For certain Lypes ol organizations that s correet,

Rep Grande: Asks for a claritication.

Chuek setler: Hands out another handout which is an overview and the expliins,

Rep Grande: Give me an example of i public spirited organization.

Chuek Keller: Booster ¢lubs,

Senator Watng: Would you fook at this expense amount, explains her point,

Chuek Keller: Expluins how the 53% would effect the figure,

Sengtor Traynor: TFwe lefl it at $3% with no amendments, how many organizations would be
assisted, Would it be all 114,

Chuek Keller: 53% would reduce to 1120 so it would only help 2, but it would help all 114 by
$200,000.00,

Senator Traynor: 1 we adopted you amendnient, how many would it assist,

Chuck Keller: it would assist the 114, and would provide free money of 1% to 247,

Senator Lyson: That is more then they need, but we ure not considering that most ol these peaple

are working a minimum wages., they need a raise,
Chuck Keller: That is correct, The office of the Attorney General is neutral, When 1 say it is not

what they need, I mean for gaming purposes.

Rep Grande: Running of the operation, isn't salary included in that figure,
Y 8




Page 3

House Judiclary Commitiee
BHYResolution Number HIB 1416
Hearing Date 04-02-01

Chuek Kellers I some operations, sulary is pro rated between elub operation and gaming
operation,

Rep CGrande: Under the expense category, can the pay above the minimuam wage.

Chuek Kelgr: ‘The Attorney General's olfice does not know what the organization is paying there
employees, [nanswei oy out question, yos,

Rep Girande: Could that also be ti. reason tor exceeding expenses,

Chuek Keller: Yes,

Sengfor Traynor: Ihave been fooking at the list and museums are not there, how can we help
them. Would 53% help them.

Chuek Kellers With the 53%, under the amendments, would be uble to take advantage, it would
add and other 510 6 thousand,

Rep Grande: At 53%, 2/3"s of them would huve more tree money that they don’t need. what
about at 51%,

Chuck Keller: $1% the 2/3 would still receive free money.,

Rep Grande: Maybe I would need a dollar figure,

Chuek Ketler: 1 think it would be ¢lose to the 2/3%s, but I don't know what the adjusted gross is.
It would benelit organizations with under expenses,

Rep Grande: At 51%, would we benefit the organizations that need to get out of the hole,
Chuek Keller: Yes, you have provided them with an additional 1%,

Senator Traynor: The thrust of the amendments is to put more money into the charity,

Chuck Keller: The purpose of this amendment is to compromise. to temper the amount of’

allowable expense and to provide an additional 2%.




Page 6

House Judiciary Committee
Bill/Resolution Number 113 1416
Hearing Date 04-02-01

Senator Traynor: What happens if' we adopt the amendment. Those organizations that have under

- e

expenses will have an additional 2% 1o give (o the charities,
Chuck Keller: "That is correet 1o a point.

Chairman Kretschmar! Any other discussion, T am open to a motion,

Senator Watng: Are you not in agreement to what we did to the bill,

Rep Mahoney: As prime sponsor of the bill, 1 like what the Senate did.

Senator Watne: I move that the House accede to the Senate amendments.

Senator Traynor: Second.

Chairman Kretselmar:Motion before the committee is the House accede to the Senate

amendments. (10623.0301).

‘ DISCUSSION
Chairman Kretschmar: We need to vote on the motion, ‘The motion has been called for the vote is

S YES and 1 NO 0 ABSENT,

Move to adjourn,




2001 HOUSE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. 11B 1416-conference-b
House Judiciary Commitlee
&’ Confercnce Commitice

Hearing Date 04-09-01

‘Tape Number

Side A

Side B

CMeter

TAPE |

X

0110 1882

-~

Committee Clerk Sighature (l /i LD, 4@2) et

Minutes:Chairman Kretschmar éalled the conference committee to order with alf membets

present, The House rejected the Hivst report of the conference committee report. The House would
be more likely to accept this report if we added this amendment,

senator Watne: What amendment are you referring to.

Chairman Kretschmar: | think they came from the Attorney General’s office.

Rep Grande: Speaking to the amendment, those offered goes to the amount ol 51% and the 53%,
She then goes over the Attorney Generals proposed amendments,

Senator Lyson: Tam not sure that it is, there are too many rules, H we could get the gaming

commission to do some changes, then maybe it would work. The rules that are set up now just

don't work,

Chairman Kretschimar: What do you mean, it doesn’t work.,

3¢ CThey have so many rules set up right now, they can’t come up with the figutes to
g

show that they are under or over expenses,
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House Judiciary Committee
Bill/Resolution Number HB 1416
Hearing Date 04-09-01

Rep Mahoney: |end to agree with you about coming up with the documentation of the expenses,

[ just want Lo point out that, just so you are clear of how it came up to the House Hoor. It came to
the Tlouse floor with a recommendation not to accept the commitiee report by our chairman,

Chairman Kretschmar: Chairman DeKrey got ap and spoke against it.

Rep Mahoney: Asked if'it could be rejected and brought back to the conference committee and il

a compromise could be worked out,

Senator Lyson: Take a Jook at the whole picture of the thing, The organizations that are

charitable organizations that have gambling are not hurting, 1t is the other places that are hurting.
If we don't do something to belp them, we are going to close down those places.

Rep Grande: When you are talking about fraternal organizalions is your concern. The whole
point of this is keeping the percentage of the dollar so that they can run the charitable
organization not run the their organization. So it is the running of the charity that has dropped.
causing their fraternal organization to be in problent [ think we are trying to solve two difterent
problems. This is to make sure that their gambling side of their business is above water,

Senator Lyson: You are vight, but when we allow only this much, with other expenses that ate
coming up, such as salaries cte, you just cannot make it on this type of’ a percentage,

Rep Grande: You think that ity three will solve their problems, Why don®t we just feave it wide
open and go at cighty per cent,

Senator Lyson: Maybe we should make an amendment in here and take out charitable gambling,
then I'd vote for it

Senator Traynor: | think T mentioned the last time that we have two muscums in Devils Lake thi

are dependent on this gaming activity, In the last reporting period. they lost about $35.000.00.
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House Judiciary Commiltee
Bill/Resolution Number HI3 1416
Hearing Date 04-09-01

Because they were over the expense imit. So | asked the Attorney General®s Gaming Department
to find out what would happen it we raised it to 53%. It would mean over $5.000.00 a year, 1

would support this amendment.

Senator Watne: | think that the last time we gave a raise was in 1995, Since that time the

expenses have gone up, the gaming stamp has gone up 28% cte, we have continued to put more
and more on them. Over one hundred organizations have closed down,

Rep Muhoney: Some of the Targer organizations have other means of ruising money so it really

isn't a loose to them It is the smaller organizations that are a part of the picture of those that have
Lthe over expenses.

Senator Lyson: There are only to be cleven Legion Posts giving to baseball this year.

Chairman Kretsehmar: The Ashley Lions Club supports baseball and the March quarter was

considerably less, We also pay over $30,000.00 in taxes to North Dakota. Is there any other
discussion,

Rep Grande: Moved the Attorney General amendments.

Senator Traynor: Second,

DISCUSSION

Chairman Kretsehmar: We will a voll call vote on the amendments. The motion passes with a
vole of' 4 Yes 2 NO and 0 ABSENT. The motion carried and are adopted. s there o further

motion to adopt the bill as amended.

Rep Grande: So move,
Scnator Watne: Second,




Page 4

House Judiciary Commitlee
Bill/Resolution Number HIB 1416
Hearing Date 04-09-01

Chairman Kretschmar: Is there any discussion before we vote, Hearing none we will have (he

clerk call the roll ona DO PASS.

DISCUSSION

Chairman Kretschmar: ‘The clerk sill call the roll on the motion the Senate recedes {from its

amendments and further amend.
Intern explains that the motion must be the Senate recede from the Senate amendments and adopl

new amendments.

Chairman Kretschmar: The elerk will call the voll, The motion passes with a vote ol 6 YES, 0

NO and 0 ABSENT. The commitiee is adjourned.




2001 HOUSE STANDING COMMITTEL MINUTES
BILL/RESOLUTION NO. HIB3 1416-conference-c
House Judiciary Committee
M/ Conference Comnuittee

Hearing Date 04-10-01

Tape Number _ Side A | SideB O Meterh
TAPE ] X 0l to 1191

N ™N
Committee Clerk Signature x-\(f’ﬂ/ﬂ/ p(\,"/veau e

Minutes; Chairman Kretschmar called the conference committee back to order on HI3 1416, et

the record show all members are present, We would like to call Chuck Keller up to explain the

amendments.

Chuck Keller: chief auditor of the gaming division of the Attorney General®s office, The previous

language was incorrect, Before you is a copy ol the correct amendment (see hand out) entitled
Explanation for Reconsidering Property Amendment to Engrossed HB 1416, (gives the
committee a moment {0 read the handout, The reason for the change the incorrect proposed
amendment only referred (o two of the four items that comprise the total allowable expenses, All
the information and all the numbers provided were based on organizations having expenses thal
exceeded four items, Hlowever in the first proposed amendment that you adopted yesterday, that
amendment only referenced the organizations that have expenses in excess of §1 % of the (irst

two hundred thousand dollars of adjusted gross proceeds per quarter, It {ailed to consider items
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House Judiciary Committec
Bill/Resolution Number HI3 1416
Hearing Date 04-10-0]

number three and four, And so that was corrected in the new proposed amendments on page on,
line nine. The proposed new language considers all four items,

Chairman Kretsehmar: Does any one have a question for Mr Keller,

Rep Mahoney: To clarify, the way we did the amendment, the excess expenses would kick in

after you would consider only two items,
Chuck Keller: Correet,

Rep Mahoney: That would be a big chunk to add on to the §1%.

Scnator Traynor: We still need the §1 and 53 per cent language.

Chuck Keller: To clarify the intent of the amendment all we used was the fanguage of an
additional two per cent instead ol S1 and 53 per cent,

. Senator Traynor: So you amendment completely sur plants what we did yesterday.,
Chuck Keller: that is correct,

Senator Traynor: The 51% was in the original House bill,

Chuck Keller: That is correct.

Senator Lyson: You are going to have to explain that one more time,

Chuck Keller: Goes over the explanation one more time.

Rep Mahouney:Do you have a copy of the engrossed THouse bill, T am looking at the engrossed bill
and maybe the amendment should be a (¢).

Chuek Keller: That question was posed to the Legislative Council and they inserted it on line

nine. Do whatever you wish, we can do cither with this amendment,

Rep Mahoney: Muaking it a (¢) would make it clearer,
Q@ v
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House Judiciary Commitiee
Bill/Resolution Number HB 1416
Hearing Date 04~10-0]

Rep Mahoney: Explaing how he would insert it into the bill,

Chuck Keller: It would {low better.

Rep Mahoney: Moved o reconsider the actions ol the commitlee.

Rep Grande. Second,

Chairman Kretschmar: We will take a voice vote on the motion, The motion carres.,

DISCUSSION

Rep Mahoney: [ move that the Senate recede from its amendments and further amend the bill,

Senator Traynor: Second,

DISCUSSION.

Chairman Kretschmar: The clerk will call the roll, The vote was 6 YES. 0 NO and 0 ABSENT,

The motion carties, The committee is adjourned.




10623.0301 Adopted by the Judiciary Committee é &2 /

Title.0400 March 21, 2001

@
P
CONFERENCE COMMITTEE AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1416 JuD 04233-01

Page 1, line 2, after "chance” insert " o provide an effective dalte; and to declare an
emergency”

Page 1, line 7, replace " ifty-one" with "fifty-three"

Page 1, after line 14, inser.

"SEGTION 2. EFFECTIVE DATE, This Act becomes effective on July 1, 2001,

SECTION 3. EMERGENCY. This Act is declared to be an emergency
measure.”

Renumber accordingly

Page No. 1 10623.0301




Date: 0¥ =02 -0 /
Roll Call Vote #

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. A/B-/#/4

House J uq,:c,.‘ av,/ Commitiee
T

Subcommitiee on

or
X1 Conference Committee

Legislative Council Amendment Number

Action Taken A/Mz(/qll» W LE /\Le/n,a/‘éo d/mumf

—
Motion Made By ,i«‘/)&» l/() af'/‘g/ﬂ«u Seconded By A;(,,A.— / /LA,?AW

SENATORS Yes | No

Representatives Yes | No
(] tse r v Senator lWathe | 7

18 nafar boszsan v

- [l
Ma.honey i Scenater ~Traynar|

Total (Yes) 5
Absent @/

/

Floor Assignment

If the vote is on an amendment, briefly indicate intent;




REPORT OF CONFERENCE COMMITTEE (420) Module No: HR-58-7563
Aprii 3, 2001 11:36 a.m.
Insert LC: 10623.0301

REPORT OF CONFERENCE COMMITTEE
HB 1416, as engrossed: Your conference committee (Sens. Watne, Lyson, Traynor and
Reps. Kretschmar, Grande, Mahoney) recommends that the HOUSE ACCEDE to the
Senate amendments on HJ page and place HB 1416 on the Seventh order.

Page 1, line 2, after "chance" insert "; to provide an effective date; and to declare an
emergency”

Page 1, line 7, replace "fifty-one" with "fifty-three”
Page 1, after line 14, insert:
"SECTION 2. EFFECTIVE DATE. This Act becomes effective on July 1, 2001.

SECTION 3. EMERGENCY. This Act is declared to be an emergency
measure.”

Renumber accordingly

Engrossed HB 1416 was placed on the Seventh order of business on the calendar.

(2) DESK, (2) COMM Page No. 1 HH.66- 7603




Prepared by Office of Attorney General
Gaming Division
April 9, 2001

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1416

Page 1, line 2, before the period, insert "; to provide an effective date; and to dec!are an
emergency”

Page 1, line 9, after the period, insert “However, if an organization's tctal actual expenses
exceed the allowable expenses provided by this subsection, the organization may
also deduct the expenses_up to two additional percent of the first two hundred
thousand dollars of adjusted gross proceeds per quarter.”

Page 1, after line 14, insert:
“SECTION 2. EFFECTIVE DATE. This Act becomes effeclive on July 1, 2001.

SECTION 3. EMERGENCY. This Act is declared to be an emergency measure.”

Renumber accordingly




| &
10623.0302 Adopted by the Conference Committee \/ o)
Title.0500 April 9, 2001 44

. GCONFERENCE COMMITTEE AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1416 jup 04-09-01

That the Senate recede from its amendments as printed on page 1100 of the House Journal
and pages 910 and 911 of the Senate Journal and that Engrossed House Bill No. 1416 be

amended as follows:

Page 1, line 2, afler "chance" Insert "; lo provide an effective date; and to declare an
smergency"

Page 1, line 9, after the period insert "However, if an organization's actual expenses exceed
fitty-one percent of the first two hundred thousand dollars of adjusted gross proceeds
per quarter, the organization may also deduct these actual expenses up to filty-thrna
percent of the first two hundred thousand dollars of adjusted gross proceeds per

quarter.”
Page 1, after line 14, insert:
"SECTION 2. EFFECTIVE DATE. This Act becomes effective on July 1, 2001.

SECTION 3. EMERGENCY. This Act Is declared to be an emergency
measure.”

Renumber accordingly

Page No. 1 10623.0302
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2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES
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House WW Committee
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Subcommittee on
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X1 Conference Committee

Legislative Council Amendment Number
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I e Bae Koo | o

® = 2

Total (Yes) L/

Absent ﬁ

/

Floor Assignment

. If the vote is on an amendment, briefly indicate intent:




REPORT OF CONFERENCE COMMITTEE (420} Module No: HR-62-8149
April 8, 2001 1:11 p.m,
insert LC: 10623.0302

REPORT OF CONFERENCE COMMITTEE
HB 1416, as engrossed: Your conference committee (Sens. Watne, Lyson, Traynor and
Reps. Kretschmar, Grande, Mahoney) recommends that the SENATE RECEDE from
the Senate amendrments on HJ page 1100, adopt further amendments as follows, and
place HB 1416 on the Seventh order:

That the Senate recede from its amendments as printed on page 1100 of the House Journal
and pages 910 and 911 of the Senate Journal and that Engrossed House Bill No. 1416 be
amended as follows:

Page 1, line 2, after "chance" insert "; to provide an effective dete; and to declare an
emergency”

Page 1, line 9, after the period insert "However, if an organizalion's actual expenses exceed
fifty-one percent of the first two hundred thousand dollars of adjusted gross proceeds
pet quarter, the organization may also deduct these actual expenses up to fifty-three
percent of the first two hundred thousand doliars of adjusted gross proceeds per

quarter.”

Page 1, after line 14, inserl:
"SECTION 2. EFFECTIVE DATE. This Acl becomes effective on July 1, 2001,

SECTION 3. EMERGENCY. This Act is declared to be an emergency
maeasure."

Renumber accordingly

Engrossed HB 1416 was placed on the Seventh order of business on the calendar.

(2) DESK, {2) COMM Page No, 1 HR.62.8149
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‘am Number) //_é>~/7/¢ (, as (re)engrossed):

Your Conference Comm{ttee

For the Senate: For the House:
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recommends that the @/HOUSE) (ACCEDE to) (fB‘ECE\DE from)

123774 725/728 8724/8728 E72}/W728

the (Senath/House) amendments on (@/HJ) page(s) 40 -

and place (‘[/é" on the Seventh order, ;

m

LA ,”adopt (further) amendments as follows, and place

_Z,f/__/__@____ on the Seventh order:

| having been unable to agree, recommends that the committee be discharged
and & new committee be appointed, 690/513

((f‘le)Engrossed) Z‘//(ﬂ _ was placed on the Seventh order of bustness on the
calendar,
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CARRIER:
LC NO. _ . of amendment
LC NOI. . of engrossment

Emergency clause added or deleted _
Statement of purpose of amendment
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OFFICE OF ATTORNEY GENERAL
Gaming Division

Explanation for Reconsidering Proposed Amendments to Engrossed House Bill No, 1416
April 10, 2001

The Office of Attorney General's previous proposed amendment to Engrossed House
Bill No. 1416 that provided an allowable expense limit of 51% and an increase up to
53% for excess expenses is incorrect. That amendment considered only two (item
numbers 1 & 2 below) of the four items that make up the total allowable zxpense limit,

The total allowable expense limit includes these four items:

50% of the first $200,000 of Adjusted Gross Proceeds
45% of Adjusted Gross Proceeds exceeding $200,000
2v2% of pull tab gross proceeds

Cost of video surveillance equipment

Ao

ltems 3 and 4 are critical and must be included since the allowable expense amount
related to these items for the 2001-03 biennium is ahout $7.9 million, The April 9, 2001
proposed amendments correctly reference all four factors in the phrase “if an
organization's total actual expenses exceed the allowable expenses provided by this

subsection.”

The Conference Committee should adopt the April 9, 2001 proposed amendment that
achieves the committee's objective.
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10623.0303 Adopted by the Conference Committee \& }o’
Title.0600 Aptil 10, 2001 ¢ } o

. CONFERFNCE COMMITTEE AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1416 JUD 04-10-01

That the Senate recede from its amendments as printed on page 1100 of the House Journal
and pages 910 and 911 of the Senate Journal and that Engrossed House BIll No. 1416 be
amended as follows:

Page 1, line 2, after "chance” insert "; to provide an effective date; and to declare an
emergency"”

Page 1, after line 14, insert:

“c. |f an organizalion's total actual expenses exceed the allowable
expenses provided by this subsection, the organization may also
deduct the expenses up to two additional percent of the first two

hundred thousand dollars of adjusted gross proceeds per quarter,
SECTION 2. EFFECTIVE DATE. This Act becomes effective on July 1, 2001.

SECTION 3. EMERGENCY. This Act is declared to be an emergency
measure."

Renumber accordingly

Page No. 1 10623.0303
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REPORT OF CONFERENCE COMMITTEE (420) Module No: HR-63-8249
April 10, 2001 12:31 p.m.
Insert LC: 10623.0303

REPORT OF CONFERENCE COMMITTEE
HB 1416, as engrossed: Your conterence committee (Sens. Watne, Lyson, Traynor and
Reps. Kretschmar, Grande, Mahoney) recommends that the SENATE RECEDE from
the Senate amendments on HJ pages 910-911, adopt further amendments as follows,
and place HB 1416 on the Seventh order:

That the Senate recede from its amendments as printed on page 1100 of the House Journal
and pages 910 and 911 of the Senate Journal and that Engrossed House Bill No. 1416 be

amended as follows:

Page 1, line 2, after "chance" insert "; to provide an effective dale: and lo declare an
emergency"

Page 1, after line 14, insert:

"c. If_an_ organization's tolal actual expenses exceed the allowable
expenses provided by this subsection, the organization may_also
deduct the expenses up to two additional percent of the first two
hundred thousand dollars of adjusted gross proceeds per quarter.

SECTION 2. EFFECTIVE DATE. This Act becomes effective on July 1, 2001.

SECTION 3. EMERGENCY. This Act is declared to be an emergency
measure."

Renhumber accordingly

Engrossed HB 1416 was placed on the Seventh order of business on the calendar.

(2) DESK, {2) COMM Page No. 1 HR-63-8249




‘* REPORT OF CONFERENGE COMMITTEE 07398
' (ACCEDE/RECEDE) - 420

’
----------------------------------------

R A N mm ! s om et o s W 2 0 a0 s s it e 0 e R

.(Bm Number) ﬁg”/ﬁ//(" (, as (reYengrossed):
Your Conference Committee

For the Senate: For the House:

e:é?—‘ww lA) C’\/‘Q:V\«u (_:),ﬂuu ,[/,/u/ ~¢,(_',r/lvr'ruz ,,,,, L
"& = 5? Fatre f/{’ﬁ .Jw?/'ft-c@:a»

)éfw\— J W /%7{_9 /’7// @/émzc /c/

v
-‘\\ ——
recommends that the@lﬁ’/HOUSE) (ACCEDE to) @_EDE from)
37924 728/126 87124/8716 TTR123/8728

the @/House) amendments on (SJ/HJ) page(s) 7/0 - ‘///

and place ZQ / g;a on the Seventh order. ’

127

@ , adopt (further) amendments as follows, and place
/ on the Seventh order:

‘I having been unable to agree, recommends that the committee be discharged
and a new committee be appointed. €90/51%

((Re)Engrossed) 4‘42(4’ was placed on the Seventh order of business on the

calendar,
STToEEEEDoESIISTEECSEENSEEEECICESSEINESESESEEEESSISEIIESCIRENRIEISsEssIoEssssssszus

owte: 4 1 010/

CARRIER:

e N, ¢ . 0302 of amendment

LC Nd. . of engrossl;aent '

Emergency clause added or deleted
Statement of purpose of amendment
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NORTH DAKOTA GAMING TAX RETURN
OFFICE OF ATTORNEY GENERAL

SFN 3808 (8-00}
[
. Quarter Ended September 30, 2000
PART | - TOTAL GAMING ACTIVITY A 8 ¢ 0
‘ Qross Proceeds Prizes Ad|. Gross Proceeds Cash Profit
1a. Bingo 18 .
1b. Bingo - Dispensing Device b
2. Raffles 2
3a. Pulf Tabs « Jar Bar kP
3b. Pull Tabs - Dispsnsing Device 3::
3c. Club Specials, Tip Boards, Seal Boards, Coin Boards x
4, Punchboards 4
6. Sports Poals 5
6. Twanty-One 6
7. Calcutias )
8a. Paddiewhesls B4
Bb. Paddiswhaels - used wWith o table ®
9, Othar (Induding [nterest, Nat Total Cash Long, Poker) 9
10. Subtntal 10
11, ND Excise TaxX (0431 x Sum of Hnes 38, 3 & 3 of ecokumn A 13§ { b : 1 g S 1
12. Federal € xcioe Tax from Fedaral Form 730 12[¢ PR AL y e
13, Bingo Sales Tax from N.D. Sales Tax Return 13 ) |l et } [ XS AL
14, TOTAL (Line 10 less lines 11, 12, and 13) 1 R R s |
PART 11 - ALLOWABLE EXPENSES, GAMING TAX, NET PROCEEDS
16a. Allowabls Eﬁ:nsoa « 509% of first $200,000 of ling 15, column C . * PR
plus 45% of the amount over $200,000 S
16b. Allowable Expenses - 0236 x Sum of lines 3a, 3b & 3¢ column A b A
150, Allowable E xpanses - Video survelllance aquipment purchased - 8
attach documentation ¢ (g +b+e)
18, Gaming Tax - 6% of the first $200,000 of lina 14, colurnn C. if over $200,000, read instructions 16 I
17. Net proceeds - Line 14, column C, lass lines 15 and 16 17
18. Net proceads carry-over - Amount from line 21 of priot quarter's return 18
18, Adjustment - Attach explanation 19
20. Amount ransferrad o vust account this quarter 2
21, Net procseds carry-over - Lins 17 plus line 18, plus or lass line 19, less line 20 2
. CCOUNT 28, End of quarter gaming account
22, Trust cArry-over « Amount from line 28 of prior oheck register(s) balance
quartars retum 29, Total gaming expenses for all
23. Amount ranstferred to trust account this gitds
quartsr « Amount from line 20 ‘
24, Adjustmant - Include Intarest and servica 30. Total Tax Due - Line 11 plus
fess - Attach explanation Line 18, Remit - payable to
28, Eligible use contibutions this quartar - Total ‘ sy
from Scheduls C SIGNATURE AND VERIFICATION
268, Trust carry-over - Line 22 plus line 23, 4 or - ERNALA® 0! 50 OMCIA) Of GEverming Bou! 7 LIT)
lina 24, leas line 28
27, €nd of quarter trust sccount Lheek reglster ‘ Slonatue of peaparel °;5:"°"‘
and marketable secuiities balunue t70h)
{two signatures required)




SCHEDULE A- COMPLETE
IF MORE THAN ONE SITE

Organizaton
License No. @G .

Quartr Ended

.20

Page

of

svartermd -

Site Name

Sita No. |

Do)

Gaming E xpenses
$

A
Gross Proceeds

Prizes

c
Adjusted Gross
Proceeads

(ool
Cuh(

bmtts iptaana st
— —

1a. Bingo

tb. 8ingo -Dispensing Devics

. Raffles

. Pull Tabs - Jar Bar

. Club Specials, Tip Boards, Seal Boards, Coin Boards X

. Punchboards

4

. Sports Pools

S

2

3a

3h. Pull Tabs « Dispensing Device
K

4

)

6

. Twenty-One

&

7. Calcuttas

~

Ba. Paddlewhesls

8h. Paddlewheels - used with a table

9, Othar {ncluding Interast, Net Total Cash Long, Poker)

8
L
9

10. Subtotal (Sum of lines 1a through 9) 10

S Name

Shm No, { _.

PP e

Gaming E xpanses
$

A
Gross Proceeds

B
Ptizes

(o}
Adjusted Gross
Proceeds

D
Cash Profit

1a. Bingo

tb. Bingo - Dispansing Device

2, Rafflas

3a. Pull Tabs - Jar Bar

3b. Pull Tabs - Dispensing Device

Pann

3¢. Club Spacials, Tip Boards, Seal Boards, Con Boards ad

4, Punchboards

4

L]

6. Sports Pools

6. Twanty-One

7. Caleuttas

8a. Paddlewhesls

8b. Paddlewhaels - used with a table

8. Other {inciuding interest, Nat Tow) Cash Long, Poker)

?
&
.

9

10. Subtotal (Sum of lines 1a through 9) 10

DO NOT WRITE IN THIS SPACE

FOR LICENSING USE ONLY

FOR GAMING DIV. USE ONLY

Panalty Panalty B
Intarest Ir.rtnre_&
"Excise Excise
Gaming Gaming
Total ‘ Total




Forecasled Gaming Activity for the 2001-03 Biennium

OFFICE OF ATTORNEY GENERAL

Gaming Division

Affect of House Bill 1416 on the Charitable Gaming Industry
January 26, 2001

(Excludes Pari-mutuel Wagering)

Housa Bill 1416

Difference

Bingo - Regular
Bingo - Disp. Dev.
Raffles

Pulf Tabs - Jars

Pull Tabs - Disp. Dev.

Board Games
Punchboards
Sports Pools
Twenty-one
Calouttas
Paddlewheels
Poker

Totals

Less:

Net Proceeds

Taxas Summary

$20,524,000
4,000
2,500,000
47,850,000
21,957,000
400,000
4,000
54,000
11,274,000
35,000
3,000,000
4,000

ND 4.0% Exclse Tax
Gaming Tax

Othst Ravenue

Monetary Fines
[nterast and Panally

Gaming Stamps, Licensse and Record Check Fees

Grogs Proceeds Prizes Adj Gr, Prog
$89,286,000 $68,762,000 $20,524,000
21,000 17,000 4,000
4,630,000 2,130,000 2,600,000
232,614,000 184,724,000 47,860,000
101,689,000 79,732,000 21,857,000
1,428,000 1,028,000 400,000
13,000 9,000 4,000
229,000 175,000 54,000
57,845,000 46,671,000 11,274,000
233,000 198,000 35,000
10,714,000 7,714,000 3,000,000
4,000 0 4,000
$ 498,706,000 $391,060,000 $107.646,000
interesi Earned $130.000
ND Excise Tax 14,470,000
Fedaral Exclse Tax 269,000
Bingo Sales Tax 5,000,000
T'otal Adjusled Gross Procoeds $88,037,000
Gaming Tax $6,250,000
Allowable Expenses 51,524,000
Total Expenses $67,774,000
___$30.263,000
$14,470,000
8,260,000
Total $20,720,000
$27,000
16,000
448,000
Total $490,000
$21,210,000

Total Taxes and Othar Revenue (Excludes Bingo Sales Tax of $6 millian)

$107,646,000

$130,000
14,470,000
269,000
5,000,000

$88,037,000

$6,250,000
60,862,000

$9,338,000

$67,112,000

$20,926,000

$14,470,000
6,260,000

$20,720,000

$27,000
156,000
448,000

$400,000

$21,210,000

$9,338,000

'$g$338|000




OFFICE OF ATTORNEY GENERAL
Gaming Division

AFFECT OF HOUSE BILL NO, 1416
Overview of Garning Organizations' Under and Excess Expenses
For Fiscal Years Ended June 30, 1996, 1997, 1998, 1999, and 2000

February 5, 2001

Under Expenses Excess Expenses
Year No. of Org. Amount Na. of Org. Amount
1996 264 $3,279,000 112 $3,550,000
1997 249 $2,801,000 113 $3,482,000
1998 248 43,045,000 112 $2,311,000
1999 247 $2,296,000 121 $3,130,000
2000 246 $2,565,000 115 $4,161,000 *

Affect of HB 1416 on under and excess expenses for the fiscal year ended June 30, 2000:
2000 289 $5,190,000 72 $2,109,000 *

* Includes $1,264,000 related to an organization that incurred a one-time major expense for
remodeling four bingo halls and a temporary major reduction in bingo activity. This
organlzation's excess expenses for fiscal year 1999 were $261,000.

Notes:
1, “Under expenses” is the amount that organizations’ actual expenses are below the
allowable expense limit. Organizations may use this amount for any purpose,
2 “Excess expenses” is the amount that organizations’ actual expenses exceed the
allowable expense limit.
3. History of the allowable expense limit:
Perlod % of Adjusted Gross Proceeds (AGP) by Fiscal Year
1977-79 33%
1979-83 35%
1983-85 35% If the org. had 1 site
38% if the org. had more than ! site
1985-87 40% If the org. used net proceads for its own use
45% If the org. used net proceeds for other than its own use
1987-89 45%
1989-93 50% of flrst $200,000
45% of AGP exceeding $200,000
1993-95 50% of flrst $200,000

45% of AGP exceeding $200,000
35-50% for sltes that only have a pull tab dispensing device
Cost of video survelllance equipment

1995-Present 50% of first $200,000
45% of AGP exceeding $200,000
2Y2% of pull tab gross proceeds
Cost, of video survelllance equipment




G-0875
G-0254
G-0872
G-C342
G-024%
&-6255
G-0965

G-036C
G-Cs6%
G-C0739
G-0ZC01%
G-G213

CGESS. Analysis of

WILLIAM G CARROLL POST 26

LSWRENCE EIGBEE 232

VETERANS OF FOREIGN WRRS 6264

JOEN RAYMOND OEARA POST 25

KNIGETS OF COLUMBUS HOLY

SERTOMA CLUB OF FARGO/MOCREEAD
GLENBURN LIONS

MANTADOR MEMORIAL: VETERANS OF
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UNITY MEDICAL CENTER FND
MEDINA LIONS

KCPTE DAKOTA BOWEBUNTIERS
2ED RIVER SNOWMOBILEZ CLCB
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carrepc/s-r=2ex01l.p Neorth Dakota CIfice ATzcrmey General Fage: =
User: CGES: Analyvsis of CGaming Expenses - F: I vear ending e 30, 28CC /€721 1&:32:23

AZT. EXT-
Actuai Allzwakle zc TnideriExcess.
Lic. ¥ Crsanization Name Cicy Zxpenses oxpenses Allsw. EXT Sypenses

G-2753 ¥ 10T STATE UNIVERSITY BOTTINEAU 710 5,039 z3.0¢ 5.328
G-0026 X 2TH FARGO VOLLEYBALL CLUE FARGO 535 3.651 15.31 z.s8s
G-033% CJRCH OF ST MARY NEW ENGLAD NEW ENGLAND 783 4,128 I7.s¢8 3,638
G-0062  ¥1NOT CENTRAL LASOR MINOT 2.¢c2¢ 11,176 1€.07 ¢,15€
G-0937  BIULAH GYMNASTICS CLUB INC ETLAH £ 3,720 18 23 3,082
G-Cco64 = GREATER GRAND FORKS SENTIOR GRAXD FCRKS 535 2,830 ° 2,288
G-0228  KNIGHTS OF COLUMBUS #6438 VALLEY CITY 3ebd 3.05% z 2,533
G-0379  CAPITOL CITY GUN CLUB BISMARCH 317 1.473 z 1.13¢
G-0092  COLUMBIAN CLUB ASSOCIATION FLASHER 387 1,738 s z.als
G-0246  ALSERT BLOCK POST DEPT OF XD GCODRICH 1,270 2,81z z z,7az
G-C712  GLENSURN AREA AMSULANCE GLENSURY £:3 2.822 el 1,832
%-0286  WILDROSE LIONS CLUB WILDR0OST 1,875 §,7ss zT.s§ 4.8z2
5-0857  FOUR CORNERS WILDLIFE CLUB EMZOEN kpete 1,187 1T 8¢ §3
G-8236  ROTARY CLUB OF MINOT INC ¥INOT g5 3,224 2T =s T
3-0140  BARRY HOOF POST 72 NAPOLECN 10,335 36,722 z€.2c zs
5-0913  DICKINSON AREA AMVETS MEMORIAL DICKINSOXR s8¢ 1,822 2s.z¢ :
G-0679  RYDER FIRE DEPARTMENT 3,118 10,18 3038 -
G-0924  AMEIPICAN LEGION LANKIN 11.¢57 35,937 10,71 z:
G-021 ANTON ULIJOEN POST NO 66 THE NEW ENGLANT g.1s¢ 2 z.oT i
G-0€45  AGGIE BOOSTERS INC PARX RI 1,145 32.a¢ 2
G-0576  BUFFALO COMMUNITY CLUB 5,513 32.is <.
G-0323  HENRY PARTHIE POST 146 QF THE 11,944 35.5% zz.
3-0195  DETEMAN ARMSTRONG AMERICAN ts.zes R £
5-0261  KULM AREA RECREATIONAL 10,238 R o=
3-0469  MANTADOR VOLUNTSER FIRE T eT RN 3
5-0861  JAMESTOWN COLLEGE 1,307 R z
G-0125  BARTLETTE RESLER POST 62 18,082 iz.zc o=
G-0970  NORTH DAKOTA MEDICAL 17z s0.oc

3-0522  VALLEY SNOWDRIFTERS &, 832 z ES U iz
G-0079 THE COLUMBUS CLU2 17 St

5-0102 BROTHEEREQOD OF ST ANTHONY 18,357 s S S 5T
3-0877 EVILS LAXE VOLUNTEER 15,035 317,201 <z o1l It
G-01S% BHANNAFGRD CONSIZRVATION AND TL,ETL P = sz -
5-0177  UPHAM AMERICAN LEGION EARL 1.51% 3,388 3.4z :
G-0280 CROSBY LODGE NC 1209 CROSBY s, 837 =2 n = .73 s
3-¢123  MILLER POST 27 AMERICAN LEGION STEEZLE 208 3 4528

G-0910  MAYSORT SNO TRAVFLERS INC PORTLAND 3s¢ ~5¢ g7

&-0466  DAXOTA TERRITORY AIR MINGT 5.015 18,293 35,72 s
G-0103 TIOGA AMER LEGION POST NO 139 TIOGA -, 858 18,3832 57 o1s z
G-0073  AMERICAN LEGIOX PAUL FARUYP PARK RIVER 25,758 52,088 58 it Z¢
2-0147  THE HARWOOD POST #2987 THE AMER EIRWOOD 35,954 s2,~e se.1s 2z
3-0506  SYXESTON COMMUNITY CLUB SYRESTOX 14,238 2s, 33 3% 13
<-2716  TFI COUNTY EXHIBITORS ASSX WISHEK 48,3Cs oz, sz 2= .
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FARGO WEST ROTARY
HAZELTON LIONS CLUB INC
BENSON COUNTY VFW POST 4251
WILLIAM C BLAIR P0ST 144
FATIRMOUNT VOLUNTEER
RUGRY -=RIE 3834
EMERADO RURAL VOLUNTEER
CENTER COMMUNITY CLUB INC
HANXINSON SNOWMORBILE CLUB
DRAKE JAYCEES
ELGIN LIONS CLUB
WILLISTON LODGE RO 239
ANAMOCSE CIVIC CLUB
BISON BQOSTER CLUB OF
AMERICAN LEGION LAWRENCE
RUGRBY AMATEUR HOCEKEY ASSN
TOWER CITY COMMUNITY CLUB
ARTHUR W JONES POST 7564 VIW
LANGDCX F O E AL”A: 3454 INC
BULLIS PCST NO 835 OF THE AMER
CAVALIZR SPORTS BCOSTERS
UNDERwJ0D VOLUNTEER FIRE
GERMAN HUNGARIAN SOCIETY
DOGGLAS SPORTSMENS CLUB INC
MAYVILLE IMPROVEMENT CORP
EDGAR & FISHER PCOST NO 60
NEKOMS. FIREMANS ASSOCIATION
NORTEWCCD FIRE DEPARTMENT
AMERIC2N LEGION R0TNEM ABEL
NEW LEIPZIG ECONOMIC
MCCLUSXY MERCHANTS INC
CELESEATICONS INC
BISM2PCX LODGE 302
TOLXA AMERICAN LECG POST 1€2
LAKE PEGION OPTIMIST CLUB INC
SCHWAN™DT GOCDMAN 20ST 9050 VT
LANGDON AREA SENICR
ROY CEANDLER POST 762 VFW
DICKINSON AERIE XO 2;28
FRIZXDS OF THE LEONARD
TRI CTUNTY TRAILRIDERS
LANGDIN AREA HOCIEY BOOSTERS
WALSE AERIE 2803 ©OE
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gemrept/s-reexil.p
User: CGESSELE Analysis

G 0544
Z-Q87¢
5-01E3
3-0474
5-0558
Z-C6508
G-0475
G5-0861
G-0C4¢8
3Z-0565
Z-059C
5-C273

Orgarizariea Name

DEVILS LAKE YOUTH ACTIVITIES
TEECZORE A TOGSTAD POST NO 123
WILLISTCN GYMNASTICS SCHGCCL
HAZEY WIITT=R® SPOETS ASSN INC
CCOFEZRSTOWN MUNICIPAL ASSN
RICEARDTON SADDLE CLUE

WELLS COUNTY PCST 1868
BISM~*CK~-MANDAN CONVENTION &
FRIENDS OF TEE UPHAM FIRE
NODAKX SPOKTSMENS CLUB

DRAKZ COLUMBTAN CLUB
WAHPZTON VETERANS INC

LA¥E REGION CORPORATION

DUNN COUNTY GOLF ASSOCIATICON
CYSTIC FIBROSIS ASSOCIATION
THE ARC UPPER VALLEY IN

TEE TEAM MAKERS CLUB INC
SEERIDAN COUNTY AGIN
YCOUTH COMMISSION

CTNERITR COMMUN

L I 5 TZEN INC

AMZIF ICAN GOLD GYMNASTICS

FORT ASRAHAM LINCOLX FND
MAGIC CITY FIGURE SKATING CLUB
MILTON RURAL FIRE

GEEATER GRAND FORKS CONVENTION
WEST FARGO BOCKZY ASSN IXC
HENEY BIFFART POST 100
WAKPEZTON HOCKEY ASSN INC
UNIVERSITY OF MARY

LISZON YOUTH BOOSTERS INC
BOWMAN FrIRE DEPARTMENT
FLCRENCE KIMBALL PCST =27
GEANDIN CIVIC CLUB

LCPMENT HOMES W

EOCKREY BOOSTERS INC
COXMOANITY BETTERMENT ASSH

EL ZAGAL VIKING PATROL INC

GS LCDGE NO 1410 LOYAL
HOUSE INC

—~TAM WS TT
:=GI0N HEX

akota QOffice of Attormeyv General
of Gaming Expenses - Fiscal veay
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gamrept/s- il.p North Dakota Offic

Tttornev General
' User: CGES Analysis of Gaming Expenses

vear ending June 30

ek

wa
Lic. # Crganization Name City xpenses Experse

G-~0573 SOURIS COMMUNITY CLUB SOURIS

5,808 £,182 pRCE- . ~.E27-
G-0403 FORT RANSOM RURAL FIRE FORT RANSOM 21,875 13,837 ISL .33 %,33€-
G-0101 GRENORA REGIONAL ECONOMIC ALAMO 78¢& 543 I=C.35= - 1
G-0106 JAMES K MCALEER AMVETS POST 20 STEELE 1,37% £77 20,8 ice-
G~0405 TETON BOOSTER CLUB INC WILLISTON 73,432 51,372 PSS 12,880
G-0015 FRIENDS OF NECHE FIREMEN NECHE 3,880 3,382 Z2Z.s58 1.5%¢-
G-0&616 SOURIS VALLEY HUMANE MINOT 775,70¢E 5S4, 818 = .8z JIZ EEZ-
G-0871 GRAND FORKS ATHLETIC CLUB AND GRAND FORKS 85,820 SE,83% 12285 27.32%-
G-0449 HEADR OF THE RED YOUTH WAEPETON FE,L253 51,233 P-4 ix,EL€E-
G-0588 NORTH DAKOTA ASSOCIATION FOR GREND FORXS 3,717,C5% 2,533,288 8.5t 1183, TE3-
G-0557 RED RIVER HUMAN SERVICES FND FARGO 312,€8C Z46C, 022 =TS Il1Z.882
G-0521 NORTH DAKOTA BUFFALQO FND INC JAMESTOWN 20,500 £,672 1577 : =
G-03%96 MERCY MEDICAL FOUNDATION WILLISTON 5,722 <,201% PRSI .51l
G-0555 SEECIAL OLYMPICS NORTH DAKOTA GRAND FORKS £12,20% ez ,E7z2 PRSI 370338
G-0372 SOUTHEAST MULTIDISTRICT OEKES 13,280 £,17% IE2.27 S.C11-
G-0838 ALBRMO VOLUNTEER FIREFIGHTERS ALAMO Z2,=85% 13,84 P t.8z25-
S-0025 COLUMBIAN CLUB ASSOCIATION MINCT 3Z¢ 1s¢8 I3 st 125
G-0800 ROGERS VOLUNTEER ~ -~ TEPT ROGERS 11,801 E,782 pE-L I S,80%-
G-0306 FOUR SEASONS EDUCATIONAL SCRANTON 12,855 T.,88t PR =137
G-0532 TUTTLE BETTERMENT CLUB TUTITLE 2,8C¢% 1,842 PPN PR S
G-0089 WILLYAM PERRY MAKEE POST 75 CROSBY €3,6:3 6,837 LTIDLTT 5,828
G-0094 AMERICAN LEGION CLUB INC CERXES gs,727 ZE£,:78 ITE 52 T IsE-
G-03866 WILLISTON STATE COLLEGE WILLISTON Z£,858 13,423 8T <= TI.82%-
G-0536 DIVIDE COUNTY QUARTERBACK CROSBY IZ,EL8 Z,E688 IEZ LT $,82C-
G-0354 MUSICIANS ASSOCIATION 3ISMARCK 37,788 PSS, PRS- LTLTET-
G-09851 WALCOTT FTIREFIGHTERS & WALCOTT I£,8=¢ T,SEX 15z .z TLIsT-
G-0383 WEST RIVER RACING ASSN INC FLASEER §,33% 2,E88 PRI I.%55-
G-0479 TEE DURUM TRIANGLE INDUSTRIAL CaANDO 21,303 ZE,37T8 Iz .=t e
G-0003 LANGDON CURLING CLUB WALES 5,1=8 Z.585 IzEFL:E S
G-02394 NEW ROCKFORD LICNS CLUB NEW ROCKECRD 2,C¢¢ Te3 Zes .28 I.3ZE-
G~0713 UNITEDZ TRIBES TECH COLLEGE SISMARCK 228, ECS 2,882 T2t PRI
G-0928 ANAMOOSE WILDLIFE CLUB INC ANAMOOSE I1.,=¢1 2,CE3 iz E LTS
G-0376 THE SENIOR CITIZENS LEAGUE MINOT z,782 gz Tzl l TLEEE-

FINAL TOTRLS 27,830,23¢ I£,332,88% ToTes sl
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G-00hd
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ORT P q,bgd TA>% o
o T@JE Ersﬁx GILBERT N NELSON POST 1326

) BFNWGGOQ
VEW DEPT OF NORTHE DAKOTA

PO BOX 7672
uarter Ended Soptember 30, 2000 BIGHMARCK  HD 8502 0767

TVITY A B c 0
PART | - TOTAL GAMING AC Grogs Proceads Prizos Adj. Gross Praceeds Cash Profit

1a. Bingo s

1b. Bingo - Dispensing Dovice b _

2. Raffies '

3a, Pull Tabs - Jar Bar

3b, Pull Tabsg - Dispensing Device

30, Ciub Gpeclals, Tip Boards, Gasl Bosrds, Coln Boards

4, Punchboards

6. Sports Pools

6, Twonty-One

7. Calcutiag i

8a. Paddiewheels &

8b, Paddlewhoels - used with a table [

9. Other (Including Intorest, Net Total Cash Long, Poker] 9 L

10, Subdwtal 10

11, ND Excise Tax (0431 x Sum of ines 34, 3 & 3o of cokrmn A} 11

12. Federal Excise Tax from Federal Form 730 12

13, Bingo Sales Tax from N.D. Gales Tax Retumn 13
. TOTAL {Une 10less lines 11,12, and 13 "

PART 11- ALLOWABLE EXPENSES, GAMING TAX, NET PROC

‘1ba, Allowabls Expenses - 0% of first 200,000 of line P, co
plus 45% of the amount over $200,000
b -

16b, Allowable Expenses » 0235 x Sum of lines 3a, 30 column A

1560, Alkswable Expenses - Video survellance equipnwntpwdmased Towl 8
attach documantation ¢ _{atb+e)

16, Gaming Tax.- §% of the first $200,000 of line 14, column C. If over $200,000, read Instructions 16
17
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17. Net proceeds - Line 14, column C, less lines 15 and 16

18. Net proceeds carry-over - Amount from line Z;ofprior quarter's reum 18
19

19 Adjustment - Attach explanauon
20, Amountvansferred © trust account this quarter
21. Net proceeds carry-over - Line 17 plus line 18, plus or less line 19, less line 20 27

[PART lli - TRUST ACCOUNT 28, End of quarter gaming acoount
22, Trust camy-over - Amoun %nv-over Amount from line Qnt_‘a"ofpdor check register{s} balance
quartsrs retim i 29. Total gaming expensas for all

23. Amount vansfered t trust account this sites

quarer - Amount from line 20
24. Adjustment - Include interest and service 30. Total Tax Due - Line 11 plus -
fees - Attach explanation - Line 1€. Retnit- payabie to :
“Attorney General"

26. Eligible use contribirtions this quarter - Total
from Schedule C SIGNATURE AND VERIFICATION

Trust carry-ever - Line 22 pbus kne 23, +or - SIgnatine of Bop OMad! o boand mamber "] Din
line 24 fass line 25

%

27. End of quarter trust account check reqim = Slmane ofprepares c:;:):;me

7
r and marketable securitias balance

{two signatures required)




OFFICE OF ATTORNEY GENIRAL
Gaming Division

AFFECT OF PROPOSED AMENDMENTS TO HOUSE BILL NO, 1416
Qvervicye of Gaming Qraanizations’ Actyal Under and £acens Expensus
For_Fiscal Yrars Ended June 30, 1996, 1997, 1998, 1999, and 2000

Febraary 14, 2001

Under Expenses Fxeess | apenses
Yoar No.of Org, Amount No.of Org. Amount
19496 204 $3,279,000 112 4.3,5%0,000
1997 249 42,801,000 113 43,487,000
1998 248 $3,045,000 112 42,311,000
1999 247 42,296,000 121 43,130,000
2000 240 42,565,000 115 $1,101,000 *

Affect of House Bill No. 1416 for the fiscal year ended June 30, 2000:
2000 289 $5,190,000 72 $2,109,000 *

Proposed Amendment @ 51% of AGP - Affect for the fiscal year ended June 30, 2000:
2000 251 $2,808,000 112 $3,962,000 *

Proposed Amendment @ 52% of AGP - Affect for the: fiscal year ended June 30, 2000;
2000 257 $3,005,000 106 $3,790,000 ¢

Proposed Amendment @ 53% of AGP - Affect for the fiscal year ended June 30, 2000:
. 2000 263 $3,207,000 160 $3,622,000 *

* Includes $1,264,000 related to an organization that Incurred a one-time major expense for
remodeling four bingo halls and a temporary major reduction in hingo activity. This
organization's excess expenses for fiscal year 1999 were $261,000.

History of the allowable expense limit:

Perlod % of Adiusted Gross Proceeds (AGF) by Fiscal Year
1983-85 35% If the org. had 1 site

38% If the org. had more than 1 site

1985-87 40% If the org. used net proceeds for its own use
45% if the org. used net proceeds for other than its own use

1987-89 45%

1989-93 50% of first $200,000
45% of AGP exceeding $200,000
1993-95 50% of first $200,000

45% of AGP exceeding $200,000
35-50% for sltes that only have a pull tab dispensing device
Cost of video surveillance equipment

. 1995-Present 50% of first $200,000
. 45% of AGP exceeding $200,000

2Y2% of pull tab gross proceeds
Cost of video survelllance equipment




OFFICE OF ATTORNEY GENERAL
Gaming Division

ENGROSSED HOUSE BILL NO. 1418

Overview of Gaming Organizations' Under and Excess Expensas
March 19, 2001

Under Expenses xcess Exponsas
Year No. of Org. ~ Amount No.of Org..  Amount
10906 264 $3,279,000 112 $3,550,000
1997 249 $2,801,000 113 $3,482,000
1998 248 $3,045,000 112 $2,311,000
1909 247 $2,206,000 121 $3,130,00C
2000 247 $2,669,000 114 $4,143,000 °

Imputed Affect of Engrossed House Bill No. 1416 for the year 2000:
2000 261 $2,808,000 112 $3,062,000

* Includes $1,264,000 for an organization that incurred a one-time major expense.
This organization’s excess expenses for year 1999 were $261,000.

Allowable Exp. Limit since 1995: 50% of first $200,000 of adj. gross proceeds
45% of adj. gross proceeds exceeding $200,000
2%:% of pull tab gross proceeds
Cost of video surveillance equipment

For the year 2000 - Under and Excess Expenses by Type of Organization

Type of Under Expenses Excass Expenses
Organization No. % Amount No. % Amount
Charitable 2 11% $ 1,000 16 89% $2,517,000
Religious 4 100% 14,000 0 0% 0
Educational 6 60% 72,000 4 40% 161,000
Publlc Safety 26 68% 126,000 12 32% 40,000
Clvic & Service 31 86% 164,000 5 14% 11,000
Fraternal 38 90% 645,000 4 10% 19,000
Veterans 63 81% 898,000 15 19% 107,000
Public-Splrited 77 57%  __ 649,000 58 43% 1,298,000
Totals 247 $2,569,000 114 $4,143,000




OFIGE OF ATTORNEY GENERAI

. Alfeat of | nygrossed House Bill No- 1416

March 14, 2001

Lngrossud
Foracasted Gamng Aclivily for the 2001-03 Biennium HE No. 1416 Alfoct
oy o DR
Oross Proceods Prizgs Adj Gr, Prog

Bingo - Rogular $80,286,000 $68,762,000 $20,624,000
Bingo - Disp. Dov. 21,000 17,000 4,000
Raffles 4,630,000 2,130,000 2,600,000
Pull Tahs - Jars 232 614,000 184,724 000 47,850,000
Pull Tabs - Disp. Dov. 101 689,000 76,732,000 21,667,000
Board Gamas 1,428,000 1,028,000 400,000
Punchboards 13,000 0,000 4,000
Sports Pools 220,000 176,000 54,000
Twenty-ona 57,846,000 46,571,000 11,274,000
Calcuttas 233.000 168,000 35000
Paddlowhoals 10,714,000 7,714 000 3,000,000
Poker 4,000 0 4,000

Totals "$408,706,000  $301,060,000  $107,646,000

Add; intorest Earnad $130,000
8 NC Excise Tax 14,470,000
‘ Fedaral Exclse Tax 269,000
Bingo Sales Tax 5,000,000

Tolal Adjustod Gross Proceeds $88,037,000

Lass: Ciaming Tax $6,250,000
Allowable Expensges : 61,624,000 (50%) __$_§__2.242.000 (561%) $718,000
Tolal Expansas $67.,774,000 $68,402,000 $718,000

Net Proceads $30,263,000 $29,646,000 -$718,000
[ v et | [y}

feerec e A g e e |
for—ranc Ay




l/\X RETURN - SHORT FORM
e P .
F 72000
Quartar Fndoed Decembar 31, 2000
PART | - TOTAL GAMING ACTIVITY o e i e e,

Ta. Bingo P

1. Bingo - Disprnsing Onvice Wl T -

2. Roldes 2 o T

3a. Pull Taby .Jul Bar - N T T

3h. Pull Tohs - Dispensing Dovice ® T R

3¢, Club Hpecialsy, |Ip‘LDDIU§, Goat Boarus, Coin Boards % ‘ -

4. Punchboards . h ”

6. Sports Poals b

6. Twonty One . ¢

7. Calcutas i T T

8a, Paddiowhauls s -

8b, Paddlowhaols - used with a table B

9. Othar (Including Intweesy, Not Towl Cash Long, Poker) 8 e

10, Subtwtal 10

11. ND Excise Tax (0431 x Gum of lines 33, 30 & 3 of column A V1 | { V| ——————p { )

12, Federal E xclse Tax from Federal Form 730 12]{ )| ————p { )

13. Bingo Salys Tax from N.D. Salas Tax Return 13} { TEE. e { )

14.4TOTAL (Ling 10l0ss lings 11, 12, and 13} 14 Lig Eg;; QQO

PART 11 - ALLOWABLE EXPENSES, GAMING TAX, NET PROCEEDS

ba. Allowabte E xpenses + 0% of ﬂrst $200,000 of line 14, column C |
plus 46% of the BmoUNt ovar 4200, * 22 ‘}‘ 000
16b, Allowable E xpenses - 0236 x Sum of linas 3a, 3b & 3¢ column A b 3 ‘783 1096
16c. Allowable Expanses - Video survelllance equipment purchased - ‘ Yotal
attach documentation ¢ 700 Q00 J wivve ' 246 3PS . 000
18, Gaming Tax - 6% of tho first $200,000 of line 14, column C. If over $200000 s0e mstructmm 16 ’ f
17. Net procaads - Line 14, column C, fess linas 16 and 16 17
18, Neot proceeds carry-over - Armount from line 21 of prior quarter's return 18
19, Adjustment - Attach explanation 19
20. Amount yaisferred to tust account thls quarter 20
21, Not proceads carry-over - Ling 17 plus line 18, plus or less line 19, less line 20 21
PART Iil - TRUST ACCOUNT 28. End of quarter gaming account
22, Trust carry-over + Amount from ling 26 of prior chaeck register{s) balance
quartar's raturn .
29. Total gaming expenses tor all
23, Amount transferred 1o trust account this sitas
quarter - Amount from line 20
24, Adjustment - Include Interest and service 30, Total Tax Due - Line 11 plus r
fees - Attach explanation Line 16. Remit - payable to
26. Eliglble use contributions this quartsr - Total -Attornay General’
from Schedule C SIGNATURE AND VERIFICATION
26. Trust carry-over - Line 22 plus line 23, + or - Signatire of top official of governing boatd member Date
line 24, less ling 25
27, End of quarter trust account check reglster Slgnatuta of preparet ‘?;é:’;‘m'
1

and markstable securities balance

(two signatures required)




53-06.1-01. Dofinitlons. As usodin this chaplor,
. 1. "Adjustod gross procoods™ moeans gross proceeds lass cash prizes, cost o

morchandiso prizes, sales tax on bingo cards, pull tab oxcso tax, and
fadaral oxciso tax imposod undor soction 4401 of the Intemnal Revenue
Codao [26 U.S.C. 4401].

Y00, 0 T Ey Gross proceeds=Ad Tewabloe expenses-Rent Twl s,

2. Aowahlo expensos may ba doducted from adjusted gross procoocds,  Tho
allowable expense limit Is fifty percont of the irst two hundrod thousand
dollars of adjusted gross proceods per quarier and forty-five percent of tha
aliustod gross procecds In oxcess ol two hundred thousand dollars paor
quarter. In addition, an organization may deduct as an allowable exponso:
a.  Two and one-halfl percent of the gross proceads of pull tabs.,

h,  Capital expendituros for securily or video survelllance equipmaont usaed
for contiolling gamas if the equipment is required by soction
63-06.1-10 or authorized by rute, and it is approved by the allorney
genoral,

RULES

99-01.3-03-04. Restrictions and requirements.
| 1, An organization is allowed an expense according to subsaection 2 of North
. Dakota Century Code section 53-06.1-11 and an additlonal expensc for
qualifying ltems of security and video surveiltance equipment according to
subsectlon 2 of section 99-01.3-08-04 or based on guidelines prescribad by
the attorney general. The allowable expense amount may be used for any
purpose that does not violate the gaming law or rules.

99-01,3-08-04, Video survelllance system,

2. Buy or lease quallfying items. Additional allowable expense funds may be used
for only these qualifying items which are bought for the initial installation:
a.  Super VHS video cassette recorder, time and date generator &1d
locking vented r1iclosure;
b.  Super VHS or high resolution color camera with a fixed or zoom lens
and dome;
c.  Super VHS or high resolution color video monitor;
d.  Super VHS YC or coaxial video cable;
e.  Super VHS videotapes and tape storage cabinet;
f. Table number and site identlfication;
g. Installation of equipment, including lighting fixture;
. h.  Indine video cable amplifier, surge protector, video printer, tape
rewinder, battery backup, and tape eraser; and
Lease payment and interest expense on a financing loan.
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Haidl Heitkamp
ATTORNEY GENERAL

CAPITOL TOWER

Stats Capitol

600 &, Boulovars Avs.
Bismarck, ND 58505-0040
701.328.2210

FAX 701.328.2226

Consumer Protection
and Antitrust Divislon
701.328-3404
800.472:2600

Toll Frae in North Dakota
701-328-3409 (TDD)
FAX 701.328.3535

Guming Divislon
701.328-4848
FAX 701.328.3535

Licensing Sectlon
701.328.2329
FAX 701-328.0535

[OLCOMPLEX
fiice Bullding
. Boulavard Ave.

Bigmarek, ND 58505-0041
FAX 701.328-4300

Clvil Litigation
701.328-3840

Natural flasourcos
701.328-3640

Raclng Commission
701-328.4280

Bureau of Criminal
Invastigation

P.O, Box 1064

Bismarck, ND 585021064
701:328-6800
800.472.2108

Toll Frae in North Dakota
FAX 701.328.5610

Flre Marshai

P.O. Box 1084

Blsmarck, NO 58502:1054
701.328.5555

EAX 701.328.5810

‘rgo Offlce

ox 1773

, ND 881071773
30: 7124
701:230.7120

T

OFFICE OF ATTORNEY GENERAL

STATE OF NORTH DAKOTA

MEMORANDUM

TO: Organizations

FROM: Chuck Keller, Chief Auditor, Gaming Divigion

RE: Hand~Held, Portable Bingo Playing Devices
Video Surveillance Equipment— ,%’,n 2

DATE April 28, 1997

At the request of the Gaming Commission, this is to ask for
your organization’s input on the use of hand-~held, portable
devices for playlng bingo, and to notify organizations that
this office may waive a rule on video surveillance

equipment.

interested in allowing players to
for playing bingo,

North Dakota
§ 99-01.2-04-02(4)

1f your organization is
use modern hand-held, portable devices
the Gaming Commission wants to Know.
Administrative Code (N.D. Admin. Code)

already allows, at an organization’s option, a player to use
a marking device to electronically mark facsimiles of
purchased cards, However, devices now on the market have
very advanced features. Some of these features, though, may
not be legal. 1If your organization is interested in having
the Commission evaluate these devices in the forthcoming

rule~-making process, would you please express your interest
in a letter to this office. "
In your letter, you may want to address:
1. Potential interest of players in using devices;
2. Potential use of devices for bar bingo:
3. Potential financial benefit or increased
competitiveness;
q. Potential number of sites where devices would be
used; and
5. Negative effects.

A copy of your lettet
This 1s your

Please send your letter by May 31.
will be provided to the Gaming Commission,
opportunity to be heard.




This office will waive N.D, Admin. Code § 99-01.2-08-04(2)
(Video survelllance system! on a case-~by-case basis to
enable organizations to increase their allowable cxpense
limit for replacing, upgrading, or maintaining vidco
survelillance equipment. The Gaming Commission is concerned
that some organizations are financially unable to maintain
their equipment f~r achleving an acceptable clarity of the
twenty-one table activity,

This office will waive the rule based on this criteria:

1. The expense of replacing, upgrading, or
maintaining video survelllance equipment must
have been or will be lincurred on or after
February 26, 1997. An organization may request a
walver before or after incurring the expense;

Only expenses that relate to video surveillance
equipment for the game twenty-one will qualify,
Qualifying expenses include replacing, upgyrading,
repairing and relocating equipment, maintenance
and warranty agreements, playlng surfaces, video
tapes, and spare equipment; and

An organization must have incurred excess gaming
expenses, as a whole, for the four quarters
preceding the quarter in which the expense will
be incurred. Each of the four quarters do not
need to have excess expenses for the organization

to qualify.

If your organlzation desires a waiver of N.D. Admin., Code
§ 99-01.2~08~04(2), please send a request to this office

containing:

1. Reason for the request:;
The name and location of the site(s) affected;

A list of speclfic Ltems and the total actual or
estimated amount requested; and

The quarter {n which the expense has been or will
be incurred,

This office will respond to your request and indicate
whether the request i{s approved or not approved,

If you have a question, please c¢all me at 701-328-4848 or
toll free at 1-800-326~9240, Thank you.

cc: Distributors




NORTH DAKOTA GAMES OQF CHANCE
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PROPOSED AMENDPMENTS TO ENGROSSED HOUSE BILL NO. 1416
. Page 1, line 8, replace "fifty-three” with “fifty-one”

Page 1, line 10, after the period, insert "However, if an organization's actual expenses
exceed fifty-one percent of the first two hundred thousand dollars of adjusted gross
proceeds per quarter, the organization may also deduct these actual expenses up to
fifty-three percent of the first two hundred thousand dollars of adjusted gross

proceeds per quarter.”

Renumber accordingly




