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Minutcs:Chuirmun DcK1·cy opchccl the hcuring on I IB 1416. Rdating to gumcs of chuncc 

definitions. 

Rep Mnhoncy: District 33, Ccntc1'. This smull bill hus un impuct of seven to eight million, It is u 

simple solution for expenses for churitublc orgunizut1011s. (he guvc out u rcpol't form for 

churitnblc gaming). 'J'lw orgunizutions uren't getting SO pct· cent, it is tiny pr cent uftcr tuxes, this 

reduces thl' udjustcd grnss. Whut we cun do to change the udjustcd grnss is to tukc out the tuxes 

before. This would help smaller orgnnizntions. We wnnt you to consider to leave the bingo tux in, 

and that would bring thut figure down quite a bit. This bill would have zero effect on the tuxes to 

the state. 

Chnirmun DcKrc):'.: The seven to eight million shift, whose pocket docs this come out of'? 

Rep Muhoncy: It would come out of the charitable purposes, where the net proceeds would go. 



PUiJ\C 2 
I lmtHQ Judlclury Commllt<.!c 
Ulll/Rcsolutlon Number I IB 141 <, 
I I curing Dute 02-05-0 I 

r,rn~k K~II~: /\Horne>' (icnurnls Ol'lic1:, ( 'hicl' /\udllor or lhc (i11ming Division, The impact Oil 

the gumlng industry would be hi providl.! addition ullowublc ~·xpcnsi.?s, (he gives out three 

hun<louts), I le then goes on to cxpluin lhc thn:c hundouls. (sec uttudH.id) 

&11 l21clnwr~: What hupp~·ns when 1111 ol'guni;~ution hus un under expense'! 

~'hllck Kcllv1: They cun use it unywuy not pmhibitcd by law, I lnndoul thn.:c explains thut. 

B.;11 j)clu10rc: Is thc1·c u puttcm thut ccrtuin orgunizutions cithcl' urn.lei· or o,\~I' 1:xpcnscs. 

Olli!,:~ Ki;lli;r: Tim trend is for Lmdcr expenses. 011 pugc three ol'tlu: bill I would lrnw some 

11mcmlmc11ls und I wi II pre pure them for yolll' considl.!rntio11, 

l{cp Mnhoncy: /\sks for un cxpl1111ation nl' the proposed un11:nJ111cnts. 

{'hm:k Kclh;r: cxpluins the nmc1Hhnc11ts thut h1.: had u question on, 

Bcp Kk•mjn: usks 1hr n clurilknlion ol' unother purt ol' the um1.mdmcnls, 

Chuck Keller: uguln cxpluins for dul'ilku1.lon. 

Ren Klcmin: nsk~i for the numc ol' the ol'gnnizution in question. 

Chucl< Keller: Responds with North Dukotn Association fr>1· the DisublcJ, 

&u. .. Kl.Q.!n.iu: Thut excess expense is whut you Ul'C tulking about or is this nn additionul one. 

Qll,lck Keller: It wus u one time expense. 

Rep Klcmin: lfod u question on the tux return on line I Su. 

Ch11ck Kelle\': Thut is an error on the return. 

Chairman De Krey: If there arc no further questions, thunk you for uppcuring. 

Rkk Stenseth: Chnritnble Gaming Association, we would stund behind this bill. 

Rep Klcmin: There is a nine point thl'cc million shift from the churitublc purposes towards the 

expenses, so there is an effect. 



Pugc 3 
f (Qusc Judldnl'y Committee 
BIii/Resolution Number IIB 141 f> 
J lcul'ing Dute 02-05-0 I 

Bick .tilifil.~: Thul ls correct, bllt even with the shill tile end result would be the s11m1.•. 

gyp Klcmin: Al'cn't we going on u llnc, lhut the industry is its own reason for bdng. 

gcj1 P~IUUJJ]: The pcn.:cnhlgc ol'nwncy going to th!.! stall.! is going up, 

~.'hnirnrnn D~: Al'c there uny more questions, i I' not thunk you lhl' appeuring. 

Vlckh; Wugm~r: J sturlcd workilll'• in lh1.• guming industry in I CJ7<) uml huve seen ull thl..! cht111g~s. 

untl she spoke in suppol't ol' thi: bill und gaw her rcusons l'or her position. Shi: guvc u hu11doul 

with items circled thut would mukc II di1'1~1\•ncc. 

Rep Klcmi11:Yolll' club is in good slrn1w, 

Vickie Wu~ncr: Yes, 

1foun f·lnrmgr: Guming 111unugc1· of llw Bismarck Moose ulso u bourd member of the Stutc Council 

, spoke in support of 11 B 1416. 

Chnirmun De Krey: At'e there uny questions, i r not thunk you for uppcnring. 

,lpscph Dirk: spoke in suppot't of' HB 1416. 

Chuirmnn De Krey: Arc there uny questions, if not thank you fo1· uppeuring . 

.lumcs Schiclc:from the Luke Region llcl'itugc Center, spoke in support. 

TAPE Ill SIDE B 

Jumos Schiele continues his testimony. 

Chuirnrnn DcKrc}'.! Are there uny questions, if not thank you for appearing. 

Bob 1-hmson: President of the council of Clubs und the Veterans council.spoke in support of this 

bill 



Pugc 4 
I louse Judiclury Committee 
BIii/Resoiution Number IIB 1416 
I !curing Dnto 02-05•0 I 

.a.winmm P~~!'\.lY: /\re there uny questions. ii' not thunk you for upp~•uri11g, Is 1h~rc 11nyo111: 

wishing to testify either in support or oppostion ol' 11 B 141 (>, I I' 110! WI! wi 111:los~ lh~· !il.'aring 011 

IIU 141(), 



200 I l lOl JSI~ Sl;\Nl)I N( i cor-dt\tllll·: I•: rvtl Nl/Tl •:S 

BILL/1(1•:SOl.l lllON NO, 1113 141(,a 

I louse Ju<liclm·y Commillcc 

□ Conforcncc Committee 

I I curing Dute 02 .. 14 .. 0 I 

------ -~-------- ··-·--------··----------.-.-·- , .. ·• .. - ... - ,. . . . 

--·-· __ Tupc Number __________ ... _ ..... _Sidi.• 1\ 
T/\PEI X 

i 

M inutcs: Chuirmun DcKt'<.'Y culkd the co111mittc1.• to order· 011 11 B 141 <>. 

Meter fl 
•· 0 ,., ·------- -•••-•·••••OOH 

1840 lo 4898 

Rep Muhoncy: I worked with Chuck Keller. would he doing something for the churitics, ii' we 1.!id 

unything, do something on the per ccntugc ol' the lirst $200,00,00, I had Chuck run tlwsc ut the 

different pct· cents und I will lcl him cxpluin those. 

Cl)uck Keller: Chief Auditor of the Gamin Division of' the Attorney Gcncrnls Office. (sec 

nttnchc<l testimony). 

Mr Keller w,:s nske<l vnrious questions to clurify the amendment and the nmounts thnt he cumc 

up with. He went nvcl' the chnrts nguin so thut the committee could undcrntvnd whcl'c the ligurcs 

were und how he cum .. ~ up with the perccntugcs. 

DISCUSSION 

Rep Muhoncx: this bill needs to be umcnd, so I will move the amendment to change the per 

ccntugc by I%, Seconded by Rep Wrunghum. 



Pugc 2 
I h>uHc Judh.:iury Commlllcc 
Blll/l{csolutlon Number 11 B 1416 
1 lcming Dute 02-1 ~ -0 I 

( 'hulrmun I >cKrc)1 uskcd Im n voice ,·011: on the umcnd1111.'nls, Motion cul'l'ics, Wlrnl on: the 

wishes ol' the ,:onunittw'! Rep Wrnnglwm mow II l)O P/\SS 11s 1.1n11.·nd, S\.'l.'OIHll.:d hy lh•p 

Murngos. 

DISClJSSION 

.OillJ.rmun l>~Kri.:~: The clerk will cull the roll on n DO Pt\SS as unumd, The motion pass~s with 

IO YHS. S NO und O !\USl~NT. ('u1Ticr Rep rv1uho111..·y. 



B111/Rosolullon No.: 

ArnoncJmont to: Engrossod 
HB 1416 

FISCAL NOTE 
Roc1uested by Leglelatlvo Counoll 

04/1212001 

1/\, State flsool offoot: ldo11tlf11 tho .i,loto lisc:al of/(}(:( and flw liscd olloc,•t on or1mu:v oppropri11tions 
,:omptmHI to funding lov,1/s mid llf)pmpriatlons 1mt/t.,·11wtod undor e,•1mom law. 
... -----·- -·· 1999-2001 Biennium ---r-···200 f-2003 Blon'nlum··-·-r-···-2003.200£rBI0nnlum· ·•·•1 
--··•··•-------·---·-- General Funcff Othor-F11nde-f Gonoral°Fund r Other .. Funde [Gen oral ·Fund I Othor·Funde j 
Revenues - - -- ----·-··-·-·$ff··--·•··--··· ..... $of ___________ .... $f ..... ·····- ·----· $0,--·· ...... ---···. $f . ---· ....... -· -... $!~ 

Expendlturos ·- -·-·---·-··-- $oj""-- ·--- ·-··-· - $cf~··- ........ ··-$<{. - ..... -----·· $or··---------·· -$or··-·--··--•··-- -. $i~ 
Approprlat Ions_ -~-==--~=-~:==:: $0[~~·.:·::: --~~~--~_-$0[::·.:·:: :: .. ~~::·~~: $0[_::. :·~·:.-- ·_·_· __ :: :.~.:~ $0[·_·:=~~:-~:-~-- ___ $0[~-~-~~-~--· ::.:·:_:· $!~ 

18. County, olty, and school district f looal offeot: lc/ontily tho fisc:{II olfoc:t on tho approprioto politi,:al 
subdivision. 
--· 1999-2001 Blem,lum -··r·····-··-··-200·1.2003· Blom1lurn ······-···-1--··---·--2003.2"005··a1annlum··-·-··-····-·1 

Counties 0~Lf ::;~o~
1
a$Q~ountlos$O =~ Cities -~Ql!'~:;~c~~$O[~_•untle;J_~'.~~J~o~~:;~~~J 

2. Narrative: Identify tho aspocts of tho mollstlfo which cause fiscol Impact ond Include nny commonts 
relevant to your mwlysls. 

The engrossed bill with confo1·cncc committee nmcndmcnts would increase the allowable 
expense limit for licensed guming orgunizutions. The limit would increase from the present 
fi f\y percent, to ti fty"one percent, of adj ustcd gross proceeds (gross proceeds less prizcs)i 
nnd, lip to an additional two percent of adjusted gross proceeds for those urgnnizations that 
actually need the extra al)owuncc. Since the gaming tax is computed on adjusted gross 
proceeds before the deduction of allowable expenses, there would be no fiscal effect. 

3. State fiscal effect detail: For Information shown under state fiscal effect In 1 A, please: 
A. Revenu1ts: Explain the revenue amounts. Provide detail, when appropriate, for oach revenue type 

and fund affected and any amounts included In the executive budget, 

Not applicable. 

B. Expendltl'"As: Explain the expenditure amounts. Provide detail, when appropriate, for each 
agency, l.1ne item, and fund affected and the number of FT£ positions affected, 

Not applicable. 

C. Appropriations: Explain the appropriation amounts. Provide deta1'l, when appropriate, of ~he effect 



on the biennial Bppropriation for each agency and fund affected and any amounts included Ji1 the 
executive budget. Indicate the relationship between the {-uno~Jhts shown for exponcliturns and 
appropriations. 

Not applicable. 

rJame: Chmles Keller/Kathy Roll !Agei1ey: - Office of Attorney General 
phone N_u_m_b-er-: ---3-2-8--4-4-82--------~~ePrepared: 04/12/2001 _ 

.. ,., 

I 

I 



Bill/Resolution No : 

Amendment to: Engrossed 
HB 1416 

FISCAL NOTE 
Requested by leglslatlve Council 

03/2312001 

1A. Statti fiscal effect: Identify the state ltsclll el/act ond the f1~c;cal effect 011 {lgem:y npproprlntions 
compared to funding levels and npproprlMions nnticipnted under currnnt lnw. 
I ! 1999-2001 Biennium ·1 2001:·2003·BfetmTum" __ ,__.......,,.2..,,..oo-,,--3-,,--_-,-2...,....0O6 Biennium I 

!General Fund r Other Funds !General Fund I Other Funds General Fund I Other Funds 1 
~avenues I $01 $01· $Oj __ $-□- $0 iq 
;...,.E-x-pe_n__,d-c--itu-r-es---~---$0j $01 $or- $OE-- $Or $q 
~A_p_p_ro_p_rla_tl_o_ns_ .. ____ $_o[ $0[_ ___ . $0[ _ _!I! ·------$0[-··-·· ·--~-g 
1 B. County, city, and school district fiscal effect: Identify the f1~c;cnl elfect an tho oppropria te politic:al 
subdivision. 

1999-2001 Biennium 200 
School 

Counties Cities Districts Counties 

1-2003 Biennium I 2003-2005 Biennium j 
School I r-- Schoo1-l 

Districts Counties I Cities Districts 
$0 $0 -$0 $0 s_Q $ac-· $6(__ -·$0[ __ ~~ 

2. Narrative: Identify the aspects of the measure which Cc7usa lh,cel impact nm/ include nny comments 
relevnnt to your analysis, 

The bill would increase the amount of allowable expenses that licensed gaming 
organizations deduct on their quarterly gaming tnx l'cturns. The ullowuble expense limit 
would increase from the present ti try percent, to "fifty-thl'cc 11 pcl'ccnt, of the first two 
hundred thousand dollm·s of adjusted gross proceeds (gross proceeds less prizes). Since the 
gaming tnx iH computed on the amount of "adjusted gross proceeds" thnt is not a f!cL:tcd by 
the bill, there would be no fiscal effect. 

For the gaming industry, there would be an increase of about $2.2 million in allowable 
expenses for the organizations and n decrease of about $2.2 million in net proceeds that 
organizations would disbur·sc for charitable uses for the 2001 .. 03 biennium, 

3, State flsoal effect detall: For lnlormatlon shown under state fiscal effect In 1 A, p/ense: 
A. Revenuea: Exp/Bin the revenue smounts. Provide detail, when approprlate, for each ravenuo type 

and fund affected and eny omounts included In the executive budget. 

Not npplicnble 

B. E,cpendltures: Explain the expenditure amounts, Provide detail, when npprapriote, for each 



agency, line item, and fund affected and the number of FTE positions affected. 

Not applicable 

C. Appropriations: Explain the appropriation amounts. Provide detail, when l1pproµrinte, of the effect 
on the biennial appropriation for each agency and fund c'dlected ond 1111,v amounts included in the 
executive budget, lndicHte the relationship between the amounts shown for expenditurns and 
approprlatlons. 

Not applicable 

ame: Charles Keller/Kathy Roll !.4gency: Office of Attorney General I 
hone Number: ·-[Dato Prepared: 03/26/2001. --==i 



Bill/Resolution No.: 

Amendment to: HB 1416 

FISCAL NOTE 
Requested by Legislative Council 

02/20/2001 

1 A. State fiscal effect: Identify the stnte /1:r.;col effect and the fiscc1I effact on agency oppropriations 
compared to fundlny levels end appropriations antic11;ated wider currvnt lnw. 

I 1999-2001 Biennium ·-!2001-2003 Biennium r-2003-.:ioorf-afon/1iutn··-] 
General Fund I Other Fund s jGeneral Fund f1fftlerFunds JGoneral Fundf Othor Fui1as·j 

al $0 -$cf __ $or--·-·---·tq 
ol $OJ- ------${r-- $ell ------iq 

Revenues $Or $ 
Expenditures $0) $ 

Appropriations $0[ $ ol $0[ _____ :=--$~[ ---- --~- $(?! ____ ··- ·---ig 

1 B. County, city, and school district fiscal effect: Identify the hc:cal ofloct on tho ll/J/JfOf)riote politicnl 
subdivi:~ion. 

1999-2001 Biennium I 2001-2003 Biennium : 2003-2005 Biennium j 
o-----~ School r -----r- Schoof ___ ---- , ---- -r-- School l 

Counties _ Districts o- Countlo~_J Cities I Dlstrlc~- Counties -f---~'.!~os ____ J~-~-~~!'-~c~---

L.~--$~0 _ _ $0 -···- $QL $0[_··------~Q -··-----~o . .____ _ . $oL ___________ Jg 
2. Narrative: Identify the aspects of the measurn which ctwso fiscal impnct c1ml includa 011y com11wnts 
relevant to your nnalysls. 

The bill would increase the amount of allowable expenses that lit:cnscd grnning 
organizations deduct on theil· quartcl'ly gaming tnx returns. The allowable expense limit 
would increase from the present ri fly percent, to "fl fty-onc" percent, of adjwacd gross 
procee<fa (gross proceeds less prizes), Since the gaming tax is computed on the amount ol' 
"adjusted gross proceeds" that is not aflcctcd by the bill, thel'c would be no liscul effect. 

For the gaming industry, there would be an incrense in the amount of allowable expenses for 
the organizations und a corresponding decrease in the amount of net proceeds thut 
organizations would disburse for charitable uses. 

3. State fiscal effeot detall: For information shown under stete fiscal effect In I A, pleoso: 
A. Revenues: Explain the revenue amounts. Provide dete/1, when appropriate, for each revenue type 

Bnd fund effected ond any emounts Included li1 the executive budget. 

Not applicable 

8. Expenditures: Explain the expenditure amounts. Provide detnil, when npproprlnte, for c1.11ch 
egency, line Item, snd fund affected and the number of FTE positions affectnd, 



Not appl icablc 

C. Appropriations: Explain the appropriation amounts. Provide detc11'l, wlwn oppropriate, of the al/act 
on the biennial appropriation for each ogency nnd fund affected and any omounts included in the 
executive budget. Indicate the rell1tio11shiµ between tho amounts shown for expenditLJres and 
appropriations, 

Not applicable 

ame: Charles Keller/Kathy Roll /Agency: Office o(AttorrwiGeneral 
hone Number: 328-4482 --Joa to Prep!red: 02/21/2001 



Bill/Resolution No.: HB 1416 

Amendment to: 

FISCAL NOTE 
Requested by legislative Council 

01/23/2001 

1A. State flso.al effect: Identify the state fiscal effoct nnd the fiscal offect on agency nppropriations 
compared to funding levels ond appropriations anticipotod under current law. 

1·20,03-:2006 Biennium --7 
ds jGeneraTFundl Other Funds·) 
-ror----$or $q 
. $or-----· $0! $q 

--ror----~ $01 :sg 

F 1999-2001 Biennium I 2001 ·2003 Biennium 
General Fund I Other Funds [General ·Fund I Other Fun 

Revenues $DI $01 $01 
Expenditures $Or $0[ 

$of--. ---·-
Appropriations $01 - $·oL____ $ol 

1 B. County, city, and school district fiscal effect: Identify the f1~,;cal effect on the llf)propriate politicc1I 
subdivision. 

2. Narrative: lde•1tlfy the aspects of the measure which cause fiscal impact lJ!I(/ include any commonts 
relevant to your amilysis. 

The bill would <.:hungc tht' fon11ula for <.:ukulating the amount of ullow.1blc expenses that a licensed 
orgnnizution mny deduct 011 the gnming tu>r. return, Sin<.:c the busc amoutlt on which the gnming tax is 
computed would stny the s11mc1 there would be no fiscal cf'fo<.:t 011 the gaming tax, 

There would be u mutcdal inc1·cusc in the amount of ullowablc <.:xpcnscs nnd a material decrease in the 
amount of net proceeds thnt would be disburncd 1hr eligible uses (charilablc uses), 

3, State flsoal effect detail: For Information shown under state fiscal effect in 1 A, please: 
A. Revenues: €xp/aln the revenue amounts. Provide detail, when appropriate, for each revenue type 

and fund affected and onv omounts included in the executive budget. 

Not nppllcnhlc 

B. E)(pendltures: Exp/Bin the expenditure Bmounts. Provide detail, when appropriate, for eauh 
agency, line Item, and fund affected and the number of FTE positions affecter/, 

Not upplicublc 

C, Appropriations: Exploln the approprlatlon amounts, Prov/de detml1 when appropriate, of the effect 
on the blenniB/ oppropriotlon for each agency and fund olleoted and onv Bmounts 11wluderl In the 
executive budget, Indicate the relatlonshlp between the Bmounts shown for expenditures and 



appropriations. 

Not upplicnblc 

ame: Charles Keller/Kathy Roll i-~_g_en_c_y_: _.....,...._O_ff_ic_e_o_f A_t_to_rn_e __ y_G_e_n_cr_a_l ____ 

1
) 

._h_on_e_N_u __ m_b_e_r_: ___ 32_8_-4_4_8_2 ______ :==~p_at_e Prepared: O 1/26/2001 _ 



Prepared by the Office of Attorney General 
At the RequBst of Rep, John Mahoney 

February 14, 2001 

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1416 

Page 1, line 1, replace 11sectlon 53-06.1 .. 01 11 with "subsection 2 of section 53N06.1N11" 

Page 1, line 2, replace "definitions" with "allowable expenses" 

Page 1, line 4, replace "Section 53-06.1N01 11 with "subsection 2 of section 53-06.1-11." 

Page 1, after line S, replace the remalnder of the bill with: 

2. Allowable expenses rnay be deducted from adjusted gross proceeds. The 
allowable expense llmlt Is fifty flfty-one percent of the first two hundred 
thousand dollars of adjusted gross proceeds per quarter and forty-five 
percent of the adjusted gross proceeds In excess of two hundred 
thousand dollars per quarter. In addition, an organization may deduct as 
an allowable expense: 

a. Two and one-half percent of the gross proceeds of pull tabs. 

b. Capital expenditures for security or video surveillance equipment 
used for controlling games If the equipment is required by section 
53-06.1 .. 10 or authorized hy rule, and It Is approved by the attorney 
general. 

Renumber accordlngly 



10623.0201 
Tltle.O3OO 

Adopted by the Judiciary Committee 
February 14 1 2001 

HOUSE AMENDMKNTS TO RB 1416 HOUSE JUDICIARY 02-15-01 
Page 1, line 1, after "A BILL" replace the remainder of the 1,111 with "for an Act to amend and 

reenact subsection 2 of section 53-06.1-11 of the North Dakota Century Code, relating 
to allowable expenses for games of chance. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. AMENDMENT. Subsection 2 of section 53·06.1 ~ 11 of the North 
Dakota Century Code Is amended and reenacted as follows: 

2. Allowable expenses may be deducted from adjusted gross proceeds. The 
allowable expense limit l~ AAy fifty-one percent of the first two hundred 
thousand dollars of adjusted gross proceeds per quarter and forty-f Ive 
percent of the adjusted gross proceeds In excess of two hundred thousand 
dollars per quarter. In addition\ an organization may deduct as an 
allowable expens0: 

a. Two and one-half percent of the gross proceeds of pull tabs. 

b. Capital expenditures for security or video surveillance equipment used 
for controlllng games If the equipment Is required by section 
53·06.1·10 or authorized by rule, and It Is approved by the attorney 
general." 

Renumber accordlngly 

Page No, 1 10623.0201 



Date: tJ /).. ~ I (- tJ I 
Roll Call Vote#: . / 

2001 HOUSE ST ANDING COMMITTEE ROLL CALL VOTES 
DILL/RESOLUTION NO. fl 8 - JV/?, 

House JUDICIARY Committee 

D Subcommittee on ----·--------~---------­
or 

D Conference Committee 

Legislative Council Amendment Number 

Action Taken [) 0 () ~ «_. (l/~vlUJ!J) 

Motion Made By n-pw Mo/ut1'<--Secondcd By _ra_l_p _____ vn_a1v_ct_~----
Representatives Yes No Representatives Yes No 

CHR .. Duane DeKrey V 
VICE CHR •• Wm E Kretschmar v 
Rep Curtis E Brekke v - ··~ Rep Lois Delmore V' 
Rep Rachael Disrud ✓ 

Rep Bruce Eck.re v 
Rep April Fairfield ✓ 
Rep Bette Grande ✓ 
Rep O, Jane Gunter ✓ 
Rep Joyce Kingsbury v 
Rep Lawrence R, Klemin tY -Rep John Mahoney v 
Rep Andrew O Maragos v. 
Rep Kenton Onstad v> 
Rep Dwi~ht Wranaham v 

TotaJ (Yes) __ _...__/_?) __ _ 

~ 
No 3 -------------

Absent 

Floor Assignment __ te.p h1 ~ 
Jf the vote is <'n an amendment, briefly Indicate Intent: 



REPORT OF STANDING COMMITTEE (410) 
February 15, 2001 9:01 a.m. 

Module No: HR-28-3459 
Carrier: Mahoney 

Insert LC: 10623.0201 Title: .0300 

REPORT OF ST ANDI NC COMMITTEE 
HB 1416: Judiciary Committee (Rep. DeKrey, Chairman) recommends AMENDMENTS AS 

FOLLOWS and when so amended, recommends DO PASS (10 YEAS, 5 NAYS, 
0 ABSENT AND NOT VOTING). HB 1416 was placed on the Sixth order on the 
calendar. 

Page 1, line 1, after "A BILL0 replace the remainder of the bill with "for an Act to amend and 
reen;\Ct subsection 2 of section 53-06.1-11 of the North Dakota Century Code, relating 
to allowable .1xpenses for games of chance. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBL V OF NORTH DAKOTA: 

SECTION 1. AMENDMENT. Subsection 2 of section 53M06.1 w 11 of the North 
Dakota Century Code Is amended and reenacted as follows: 

2. Allowable expenses may be deducted from adjusted gross proceeds. The 
allowable expense limit is AAyfl_fty•ot1e percent of the first two hundred 
thousand dollars of adjusted gross proceeds per quarter and forty.five 
percent of the adjusted gross proceeds in excess of two hundred thousand 
dollars per quarter. In addition, an organization may deduct as an 
allowable expense: 

a. Two and one-half percent of the gross proceeds of pull tabs. 

b. Capital expenditures for security or video survelllance equipment 
used for controlling games If the equipment Is required by section 
53-06.1-10 or authorized by rule\ and It Is approved by the attorney 
general. 0 

Renumber accordingly 

(2) DESK, (3) COMM Page No, 1 
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2001 SENATE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO. 1416 

Senate Judiciary Committee 

□ Conference Committee 

Hearing Date March l 9th 1 200 l 

Side A Side B Meter# Tape Number .. ---
2 X 5.1-end 

X 0-7 ---
1 X 0-24.9 March21 1 2001 .. -·-

Committee Clerk Signature --

Minutes: Senator Traynor, opened the hearing on HB 1416. 

Rep, Mahoney, district 33, did work on interim. Compact with Indian Reservation has hurt 

gaming in ND. Tried to get n more expense to charitable game organizers. $800,000 for 

biennium. Has no bearing on tux structure. There seems to be $18 million dollars in the 

biennium. Bill to try to help these organizntions. 

Senator Trenbeath, how would the passage of 1305, 1306 help? 

Rep, Mahoney, its hoped that it will bring in more 1·cvenue, Its a benefit to them. We don't 

know if it will help the industry. 

··-

Todd Kranda, appeared on behalf of charitable gaming, original format was different i· · the 

approach, Tl'ied to give relief to industry. They need that relief and it would not be a successful 

venture, Number of gaming with over and under ~·~penses. If you don't have un operatiou going 

011 you don't have chnritble uses going on, 

Senator Dever, nre organizations subject to an audit? 



Page 2 
Senate Judiciary Committee 
Bltl/Resolution Number 1416 
Hearing Date March 19th, 2001 

Todd Kranda, yes. 

Vicky Wagner, repescnting self, (tesimony nt.tuched) of fascimilc of gaming report. 

Senator Nelson, page 3 is the way of 51. And someone is bringing on amendment for 55. 

Vicky Wager, yes. 

Senator 'fraynor1 you have discussed the change with other organizations? 

Vicky Wagner, yes. 

Senator Traynor, what was their rcnction? 

Vicky Wagner, they were in favor. 

Rick Stcnsworth, most of us arc. 

Senator Trenbeath. most businesses arc not charities. 

Jfnt Schccly, manager of Devils Lake, gave a lot of money through charity. ND gaming tax is 

5% of gross. There is flawed accounting. We're not getting the true 50%. Bill as it is was 

originally would probably make everyone present happy. 

John Jacobson, veteran of Foreign Wurs, honor guard was fully supported by charitable gaming. 

Senator Trenbeath, with activitcs of honor guard, wouldn't that be covered by other fc~s? 

John Jacobson, the honor guard performs there without charge. 

Bob Hensen, ND councikw of clubs, ho1,or guards are outfitted by gaming money. We take it to 

the veteren and at funerals which is the least we can do. 1416 helps posts recope money for 

several events such as funerals. 

Chuck Keller, chief auditor for office of Attorney General, to provide you with background 

information, (handouts attached) Based on upper portion of document. 247 organizntlons were 

under, t 14 were over, 2/3 are under, 1 /3 are over. In the middle of page is the ollownblc limit 



Pu"~ 3 
Sonutu Judiciury Committee 
13111/HcHolution Numbor ) 416 
I lcurin4& Duh, Murch 19th, 200 I 

sinc<J l'J95. (hnndout on Affect of'IH3 1416) (llundout on cxpcns~s oforga11i1.a11011s) 

L\.lj&it,lnturc in 1997 tried to dcvclopc u rcusonublc rnotch on the allowable t.'XPl.'Jlst.•s 

I .urgcst ND orunniiution is for the disublud. 

Scna.tor Tratynor, your response to the l!olor 1.:hart is the 11 200,000 dollari-; ... 

Scmattor TrtlnhtiMth, whut this mcnns 1s un udditionul 200,000 dollurs. 

Chuck Ktillur, for the ND disnblcd, yes. We would like to propose un amendment lo th1: bill to 

mukc it l?flcctlvc July I, instcud of Aug I. 

Scnntor Lyson, wlwt is tho Attorney Ocncrnl 's foe ling uobut moving from 51 % to 55%'? 

Chuck Keller, wo urc ncutrul. 

S~n.-tor 'l'nynor, closed the hcuring on H 13 141 (>, 

Senator TrMynor, rcopcncu the hcuring on 1416. 

Chuck Kt!llcr, chiof auditor for the gaming commission, there is un emergency mcnsurc to make 

this bill effective July I st, 200 I. 

Senator Traynor, why should we make lt nn emergency'? 

Chuck Keller, rnthcr than huvc the I st quarter begin on Aug, I st, we move it to July I st. The 

committee nskcd for the nctuul breakdown for tho fiscal ycur, That is on this flrst pugc 

(attachment) the allowable expense- 3 components 1) 50% of 200,000 2)2.35% of ND cxicis tax, 

3) and video survellience equipment. Totul of nil is 26,385,000 million dollars. 

Senator Traynor, closed the hearing on 1416, 

SENATOR WATNE MOTIONED TO MOVE CHUCK KELLERS 

AMENDMENTS, SECONDED BY SENATOR BERCIER. VOTE INDICATED 7 YEAS, 

0 NA YSt AND O ABSENT AND NOT VOTING. SENATOR WATNE MOTIONED TO 

FURTHER AMEND FROM 50 % TO 53% ON LINE 7 PAGE 1, SECONDED BY 



Pugc 4 
Sunni\! Judiciury Committee 
Bill/Rc~ml utlon Numbur 141 () 
I tcnring Dute Murch 19th, 200 l 

St:NA'l'OR LYSON, VOTt: JNICAT•:1> 4 Yl1:AS, J NAYS, ANU O AUSt:NT ANI> NOT 

VOTING. s•:NATOH \VATNJ1: !\10TIONJ◄:0 l'O 1)0 PASS AS Al\U:NUEI>, s~:( 'ONIH1:1> 

UY s•:NA'J'OH HEllCJfi:H, VOT•: INDJCATt:u 7 YEAS, 0 NAYS ANI> 0 AHSl1:NT ANU 

NOT VOTING, St:NATOH \\'ATNE VOLIINTEl1:1t11:1> TO <.'AIU~\' TII•: JULI" 



PROPOSED AMENDMENTS TO ENGF{OSSED HOUSE BILL NO. 1416 

Paga 1, line 2, after 11chance 11 Insert 11
; and to provide an effective date" 

Page 1, after line 14, insert 

"SECTION 2, EFFECTIVE DATE. This act becomes effective on Juy 1, 2001. 11 

Renumber accordingly 



10623,0301 Adopted by the Judiciary Committoo 
Tltle.0400 March 21, 2001 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1416 

Page 1, line 2, after 0chance 11 Insert": to provide an effective dato: and to doclaro an 
emergoncy" 

Page 1, line 7, replace "filtY .. :Qllif' with "iillY:.lhul<f' 

Page 1, after llne 14, Insert: 
11SECTION 2, EFFECTIVE DATE, This Act bocomos olfoctive on July 1, 2001. 

SECTION 3. EMERGENCY, This Act Is declared to be an ernorgency 
measure." 

Renumbel' accordingly 

Page No. 1 10623.0301 



Date: J/1.1/41 
RoU Call Vote #: ( 

2001 SENATE STANDING COMMJITEE ROLL CALL VOTES 
BILIJRESOLVTION NO, )~/I 

Senato Judiciary - CommHtee 

0 Subcommittee on ____________________ _ 

or D Conference ";omminee 

Legislodvc CooncU Amendment Numbor 

Action Taken .. Cl•~(, , L w f ~ ·--( e._l_~~--a,....-""'_J_M __ ...,_~ l-•----
Motion Made By t.J,.f,. t. Seconded 

-------- By 

Stnators Yet No Stnaton y" No 
TraYnor. J, Chairman X Bercier. D. ~ 
Watne. O. Vice Chainnan X Nelson. C. x----
Dever. D, X 
Lvson. S. ~ 
Trenbeath. T. v 

" 

Total (Yes) ____ :;: _____ No 6 

Absent 0 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 



Datt~ J/ci/ot 
RoU~:z 

2001 SENATE ST ANDINO COMMJTTEE ROLt CALL VOTES 
BILL/RESOLUTION NO. /~/ 

Senate Judiciaa CornmJttH 

0 SubcommJtteo on _____________________ _ 

or 
0 Conference Committee 

LesisJadve Council Amendment Number 

Action Taken futLv- A~.___J -------
~ J Seconded 

--~--~ __ e.. ___ , __ By 
Motion Made By 

.1() -f• .5' ! ¼ h.' '1~, I 

Lys "---
I 

Stnatore Yet No Stnacon Yet No 
TraYnor. J. Chairman X Bercier, D, ~ 

Watne. D. Vice Chatnnan >< Nelson. C. >t--
Dever, D, )<' 

U:}'.son, S. ><: 
Trenbeath, T. X -

'-/ "'t_ TotaJ (Yes) ________ No ---~--------

Absent t> 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 



Date: ,Ii I/ •I 
RoU CaU Vote #: 3 

2001 SENATE ST ANDINO COMMJITEE ROLL CALL VOTES 
BILURESOLVTJON NO. /L//' 

Senate Judicia!l'. Comnuttt'~ 

0 Subcommjt100 on _____________________ _ 

or 
0 Conference CommJttco 

Legislative Council Amendment Numbor ______________ _ 

DPA Action Taken 

Motion Made By /r) ~ Seconded 
_____ t:A __ L ___ By 

• 'llf. 

Stnator, Yes No s,naton 
Travnor. J. Chainnan X Bercier, 0, 
Watne, D. Vice Chairman ~ Nelson. C. 
Dever. D, >< 
Lyson, S. X 
Trenbeath, T. X 

Yn No 
~ 
~ 

Total (Yes) ____ -:,--____ No __ 0 _________ _ 

Absent 0 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 



REPORT OF STANDING COMMITI'EI, (410) 
March 22, 2001 9:07 a,m, 

Module No: SR•50·6362 
Carrier: Watne 

Insert LC: 10623.0301 Tltle: .0400 

REP~'Rl' OF ST ANDING COMMITTEE 
HB 1416, ae engroaaod: Judiciary Committee (Sen. Traynor, Chairmen) recommends 

AMENDMENTS AS FOLLOWS and when sv amended, recommends DO PASS 
(7 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). Engrossed HB 1416 was placed 
on the Sixth order on the calendar. 

Page 1, llne 2, after 11chance 11 Insert 11
; lo provldo an effective date; and to declare an 

emergency" 

Page 1, line 7, replace 11 tlfly•omt with 
11 !lllY·lbrea" 

Page 1, after line 14, Insert: 

"SECTION 2, EFFECTIVE DATE, This Act becomes effective on July 1. 2001. 

SECTION 3. EMERGENCY, This Act is declared to be an emergency 
measure/ 

Renumber accordingly 

(2} DESK, (3) COMM Page No. 1 SA·50·6362 



2001 llOUSf1 JUDICIARY 

CONFgRENCE COMMIT'l18C: 

HB 1416 



200 I I IOl lSl•: STAN DIN( i { 'Of\lMlllU: ri.tlNt 1·11-.S 

1411.L/Rl•:SOl.llllON NO. IIB l.tl(1-Conl~•l'1..'lll\' 

I loltsc ,I udh.:1111)' < 'rnrnnitlcc 

,j ( 'onfon.-1K'C ( '01,1111lll1..•c 

I k•111·ing Date 04-02-01 

Tt1pc Nu111hcr 
T/\PH II 

Side 1\ 
.'\ 

Sid1..1 B t\kkr II 
01 to .1 ➔ 5(, 

Minutes:~~ 'hnjrnrnn K1Vtsd11n 1· ·ulkd th1.• co11l~•1\·1wc 1.·01111ni11cc on I IB 14, <, to ord!.'r, k-1 1111.· 

rc1,:ord show !hut ull nwmbcl'S arl.! p1·cs1..•nl. \VI..' sll'III begin the discussion, 

Scnutor Trny1wr: I think thnl Scnutor Wntnc cu11 udd1·css our 11mc11d1w.mts b1...•ttcr. 

S~motor \Vntnc: We looked nt how muny were in trouble und there were 114. We knew by going 

to 53%. we could give immedintc help to kn • und th..: others then would he within a gun! 1h111 m.: 

may be nblc to suvc them. We hnvc lost a lot ol\:huritics over the ycurs, und thl.!y 1'1.!ully nccd 

help. Fo1· the second pmti the Senate vote 011 the bill wns 49/0, The otlK'I' part or our amendmL'IH 

is u<lded to the cffoctivc <.lal 1: nnd mid un emergency duusc. Thul is becuusl.! or \he uecounting 

procedures in the Attorney Ocncrul's oflkc und the wuy the computc1· system is set up. This 

would keep them on the regular 1·cporting schedule. 

Scnutor Truynor: I think we hud n ligurc on the umount of money that would change. 

Scnutor Wnt!lQ: It is in your file. Chuck had figun:d thut for, we first tulkcd ubout 55 % and he 

bud done u chart on S 1,52,53, he hudn 't done it nt 55. 



Pugc 2 
I louse .ludiciu1·)1 Comml11cc 
l\ill/l{~solullon Numbc1• f fB 141 (1 

I h:ming Dute 04-02-0 I 

Ollil.rillilll Kn:ts~hlJlfil: My n:1.:olk·c1lo11 of till' h.·s1lmu11~,. is tlHll H hal \\1.' mid 1111 tbl' v,1w1i-,v 

li111l1, tl111t it' tukc11 off whut th1.• 1.:hul'il)' gds. 

nothing, 

t,~wlor Trnynm: Cl111rit~· suppor11:d tl11.•s1.• a1111.•11d1111.•111s. 

H~p tlrnndc: I beg to dilfor with you. it isn't 1h1.· 1.·liaritil's. its tlw l'11uri111hk orµani111tio11s. \\\' 

h11vc to mukc sure 1hu1 tlwrc is a di:-;tilll..'tion lllillk h1.'I\', Thi.· h1.•111.•lil eo1m.•s out 01· 1h1.• u1.·t11al 

chmlly und 1· ·s to the orgu11i1.11liun that is tryi11µ tll rn11 tl11..· galllhling. II' w1.· do it this \\H>. \\1.' 

huw 10 keep in mind thal th1.• ~I%, 1hos1.• that "1.'t\' 011 the buhbk· 1111d 111 111.•1.•d m.0 1'1.' going lo 1:wt 

!hut don't need thut help, We un.• h·eplng mo1H.')' uwuy from the clrnrit)' lhat ls why w1.• hll\ 1.· I his. 

Scnutol' Wutnc: Wh1.•11 ,w looked ul !hut. (gh·1.•s an exwnplc) thl')' me not going lo go out und 

spend it on something else, The only oncs thul wcn: tt'cated diffo1·cnt were the \'cll·n111s und 

fratcrnul 01·gnnizations, money could b,.: put into kccpi11g thcl'c dub open. 

Scnutor Lyson: One of'thc things thut I thought about is. there urc some orguni1.ations that ha\'c 

not hu<l n ruisc for u long time und they me still not making minimum wugc. 

Rep Muhoncy:I ugrcc with the senators When I 11rst upprouchcd this bill. I did look at 55(½i. ~ly 

concern was thut at 51 % I could get this through the llousc, r do foci thut 5)% would help the 

orgunizutions. r think thut Mr Keller hus something to mid to this thnt may be u solution. 

Chuck Keller: from the office of the Attorney Gcnc1·al, we have two different proposed 

amendment to this bill. One amendment all ut 52%, the other amendment does a little more, It 



t>ngc ) 
I louse ,ludlclury Commitlcc 
llill/Rcsollltlon Number IIB 1416 
1 hrnrl ng 1 )nt1: 04-02•0 I 

wollld chnngc the 11llowubh: CXJH:nsc buck lo 51 '!,,,i,. ho\\1.'\'CI' it \\ould allow orgu11i1utiuns 1lw1 

B~1, tv1Hhon~y: l l ndcr cuITc11l luw. 1h1.·sc org11ni1at ions don't IHI\ 1.• lo dol'llll I1.·111 tlwi I' l'\ p1,.•n~l'S, 

our ol'lkc would rcqm.•st dlll'lllnc111111io11 they \\ould 111 .. 'l.'d to prmid1.1 it. 

H~UUIPI' L)'spu: I don't like thul, lhnt is just 1111olhl.1I' step. murc papl.'I' \\ork. l lik1.· lhl.' ~.V1•11. 

doing to hold them i1110 compli11nc1.•, 

rhuc~ Kclh;r: You Ill\.' looking HI IIH.' North l)uko111 ;\ssodation n,r lh1.• l)isubkd. th1.•s-..• 

orgunizutions lrnv<.· considcrnbk· sourcl.'S of 1\.'\'l'llllC from non gurning sour<.:1.'s. J )ollm tiir dollm 

the sumc umount goes to churity because they llSl' otlwr funds. 

Rep Grnndc: Asks u question, using an c:,;umph.!, 

Chuck Kclh;r:if' they trnnslcr money into the gaming m:counl, they would be rcquir<.:d lo go to 

clur:itublc pul'poscs, 

Rep Grnndg: This group exceeded thdr cxpcnsl.!. they tonk this money lt·om where. 

~-~huck Keller: From other sources. 

Ren Ornnilil.: So someone rniscd more money to continue hm,ing lhc gnmbling si<.ic, 

Chuck Keller: He expluins with un example, 

Scnutor Wutnc: The million in excess wus because they just built a new building, 

Chuck Keller: Correct, it wus u one time expense. 

Chairmun Krctschmur: Would that be within the 50%. 



Pugc 4 
1 lous~ Judicit11')1 Committee 
Bill/Hcsoludon Numb~r I IB 141 (l 
I kmring I >utl.! 04-02-0 I 

C'h~1~k K~ll~.r:: They would slill lHl\'e been 111 Ille cxcl.'ss c.,pcnses. I le the11 ~ h 1.· out a hi111d11111 111 

the commilt~c und cxpl11ins the huml out. 

imp1H.'l will lw kiss. 

Lllilf.;~ Kslh;r: I lunds out 1111otllcr l11111d11ut whid1 is 1111 o\ Cl'\'IL'\\ 1111d 1111.• 1.0.,pli1i11s. 

lkp Cin11J1k: (Jive me an cx11mpk· ul'a puhlil: spirill.:d urJ:!a11i1111ior1. 

S~notvr Wnt1w: Would you loo~ at this 1.:.,p1.•ns1.• urnount. 1.1\plains Iler point. 

assisted, Would it IK• ull 114. 

Chuck Keller: 53%, would reduce to 112. so it would only hi.:lp 2. hut it would help ull 114 h~ 

f-,cnutor Trnynor: If we udoptcd you amendment, how many would it ussist. 

Chuck Keller: lt would assist the 114. and would prnvidc free money of I% to 24 7. 

Senator Lyson: Thul is more then they need, but wc ure not considering thut most or thi:sc pL'opk 

m·c working n minimum wages. they need n raise. 

Chuck Keller: Thut is co1Tcct. The office of the Attorney General is neutral. When I sny it is not 

what they need, I mcm1 for gaming purposes. 

Rep Grundc: Running of the opcmtion, isn't salary included in that figure, 



Pugc 5 
I louse Judlclury Committee 
BIII/Hcsohuion Number l lB 14 l<> 
I lcurlng Dute 04 .. 02 .. 0 I 

C'hw.:k K~:ll~r: In some opcrnllons. sullll')' is pro rnlcd between cl11h opcrntion n11d gaminl! 

opcrntion. 

1.•111ployccs. In uns\\ ~1 ,.: > dlll' qlH.•stion, )'1..'s, 

H\.1DH1Pr Trnynor: I huw bccn looking ut thr list 1111d 11H1s~·u111s an: not then:, how c1111 \\C lwlp 

them. Would 53% help !hem. 

Chu~k Keller: With the SY½,, undcl' till' uincndmcnl~i, would be ublc to take ml\·u11tugc, it \\ould 

mid 11:,d other S to (, lhousund, 

BVP (frund!,;: At 53%, 2/Ys of them would huvc more lh:c money thut they don't need.\\ hut 

uhout ut St%, 

Chuc;k Keller: 51 % the 2/J would still receive lh.·c money. 

Rep Orundc: Muybc I would need u dollar ligw·e. 

~-~lrnck Kell£!:' I think it would be close to the 2/)'s, but I don't know whut thc adjusted gross is. 

It would benefit organizutions with under cxp1:nscs, 

Rep Gl'Undc: At 51 %, would we benefit the ot·gunizutions thut need to get out of th~ hole, 

Chuck Keller: Yes, you huvl.! provided them with an udditional l %, 

Senator Troynor: The thrust of the amendments is to put more money into lhe churit~, 

Chuck Keller: 'l'hc purpose of this amendment is to comprnmise. to temper lhc amount of 

allowable expense and to provide an additional 2%. 



Pugc 6 
I louse .lu<liciury Committee 
Bill/Resolution Number I lB 1416 
111.!aring Dute 04-02-0 I 

Scnutor Tray1).ill: Whut huppcns if we adopt the u11H:11e.lmcnt. Those orga11izatio11s tlrnt have under 

expenses will huvc Hll additional 2°/c, to givl.! lo the charities. 

Chuck Keller: That is correct to u point. 

Chair·mun Kretschmm: /\ny other discussion, I um open to u motion. 

Senator Wutnc: Arc you not in agrccn,ent to whul \Ve did lo the hill. 

Rep Mahoney: As prime sponsm of the bill. I I ikc what the Scnutc did. 

Senator Watne: I move that the I louse accede to the Senate w11c11<.l111e11ts. 

8cnntor Tru~nor: Second. 

Chuinrnm Krctsch1m11·:Motion bcfot·c the committee is the I lousc aeccdc to the Scruttc 

umcn<lmcnts. ( I 0623.030 I), 

DISCUSSION 

.C,huirmnn Krctschmur·: We need to vote on the motion. The motion hus been c,lllcJ for the vote is 

S YES and t NO O ABSENT, 

Move to ndjoum, 



200 I I IOlJSH STAN DINO COMMITTEI~ MINUTES 

BILL/Rl•:SOl.lJTION NO. 1 IB 1416-conforcncc-b 

I louse Judiciary Committee 
/ 

el Conforcncc Committee 

l leul'ing Dute 04-09-0 I 

·--
Side A Side B Meter II Tape Number ----- -•··· ·---·- -··-•·-·----~- .. _ ·--···-· -----

TAPEI .x O I to 1882 --------~-------··-·--···--------- ---------··-·-·--··• .... ---··-------< ----- --·•·-···-·--· 

·-----
·---

Committee Clerk Signatu1·c t/z1,,u x~o ,u,.~ 

M inutcs:Chairmun K l'CIHChlll: Cl\ u~: :h: :01~~: .. c:~cc comm i ttcc lo ordc~:i;;:~:;~ 1H~11111~1, 

present. The House l'Cjcctcd the ltna report of' the conlcrcncc i.;ommittcc rcpOl'L The I louse would 

be more likely to ucccpt this rcpol't i I' we uddcd this nmcndmcnt. 

Senator Watne: What u111c11<Jmc111 arc you rcforring to. 

,Chuirmun Krctschmm: I think they cumc from the Attorney Gcncrnl 1s office. 

Rep Grande: Spcuki11g to the uniendmcnt. those offcl'cd goes to the amount or 51 <Yo nnd the 5311/i,, 

She then goes ovc1· the Attomcy Ocncrnls prnposcd amc11dmcnts. 

S,9nutor Lyson: I um not su1·c thut it is, there m·c too muny rules. If we could get the gaming 

commission to do some chungcs, then muybc it \\otdd wo,·k. The rules thut me set up now just 

don't wo1·k, 

Chuirmun Krctschmur: Whut do you mcun, it doesn't woi·k. 

Scmllor Lyson: Th~y hnw so muny rnlcs set up l'ight now, they cun't come up with the figures to 

show thut they m·c u11dc1· or cwc1· cxpcni;cs. 



Page 2 
I louse Judiciary Committee 
Bill/Resolution Number 1113 141<> 
I !curing Date 04-09-0 I 

Rep Mahoney: I tend to agree with you about coming up with the documcntution of the c.-.:pens1.·s. 

I just wunt to point out that.just so you arc clear or how it came up to the I lousc lloor. It cu1111.• to 

the I louse 11001· with a recommendation not to m:cepl the commillcc report by our chairnrnn. 

Chairman Krctsdrnw1:: Chairnrnn lkKn:y got up und spoke against it. 

Rep Mnhoncx: Asked if'it could be rcjcc.:tcd and brought bai.;k to the conference c.:ommittce and ii' 

a con1promisc could be worked out. 

Senator Lyson: Take a look at the whole pic.:1u1\! of the thing. The organit'.ations that arc 

churituhlc organizations that huve gambling me not hurting. It is the other plac.:cs that arc hurting. 

If we do11 1 t do something to help thcni. ,w 111·e going to dose dmvn those plac1.•s. 

Rep Grande: When you me talking about lh1ternal organizatlnns is your eon<.:L'l'IL The wh(ilc 

point of' this is keeping lhc percentage of the dol lul' so that the~' can run the L'lrnrltablc 

ot'gu11izution not run the thci1· 01·ganization. So it is the running of the chmity thnt hns drnpp1.•d. 

causing their frutcmul 01·gu11izutio11 to be in prnblcm. I think ,w Ul'e trying to solve two dil'tcrcnt 

pmblmns. This is to make sure tha! !heir gambling sitlt! ol' theit· busitwss is abov1.• water. 

Sctlutor Lyson: You u1·c l'ight, b11t when ,vc nllow only this 11n1ch, with othc1· CXJK'Hses that me 

coming up, such us sulnl'ics etc. you just cannot mukc it on this typ,.: of' a percentage, 

Rep Onmdc: You think thnt lilly th1·cc w[II solve thdr problems. Why don't \\'C Just lcU\L' it widL' 

open unc.1 gout eighty pc1· cent. 

8cnutu.r.~oo: Muybc.' we should mnkc u11 umcndmcnt in hc1·c nm! tukc out chnl'itublc gumbli11g. 

then I'd vote fo1· it. 

.Ssmntpt' TrnYll.Q.t: I think I 111c1Hioncd th<J lust time thut we huvc two musct1111s in Devils Lah' thut 

n1·c d(!f1c11dcnt on thiH gumi11g uctivlty, In th<.? lust t'r.!portlng pcl'iocJ, they lost ubout $35,000.00, 
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llcuring Dute 04-09-0 I 

Because they were over the expense 1i111it. So I asked the Attorney Ckncrnl's Oaming lkpartmcnl 

to 11n<l out what would happen i I' we rnised it to 53<¾1, It would nwnn over $5,000.0011 year. I 

would support this amendment. 

Senator Watne: I thi11k that the last tin1c ,ve guvl! u raise was in I 995, Since that time the 

expenses hnvc gone up, the gaming stamp has gone up 28% etc. we have continued to put 111ore 

and mmc on them. Over one hundred orgar1i;.,.ations hnve closed down. 

Rep Muhoncy: Some of' the lmgcr· organizations have other means or raising money so it really 

isn't a loose lo them .It is the snrnller mganit1.ations that nre a part of the picture ol' those that have 

the over ex pcnscs. 

Scnnto1· L_yson: Therc me only to be clc\'cn I .egion Pusts giving to baseball this ycur. 

Chairman Krctschm.ur: The Ashley Lio11s Club supports baseball and the Mmch quarter wus 

considcrnbly less. We also pay over $30,000.00 in taxes to Nol'lh Dukotn. ls there any other· 

discussion, 

Rep Grnndc: Moved the Attorney Cicncrnl amendments. 

Scnutor· Truynol': Second. 

DISCUSSION 

Qbuirmun KrctsclrnHu:: We will u roll cull vote 011 the umcndmcnts. The motion passes with a 

vote of' 4 Yes 2 NO nnd O ABSENT. The motion cu1'1'icd nnd me udopted. ls there u li.1rthcr 

molio11 to ndopt the bill us mrnmdcd. 

Rc1, Ormtdc: So move.::. 

Scnotor Wutnc: Second. 



Pugc 4 
!louse Judiciary Committee 
Bill/Resolution Number l·IB 1416 
I !caring Date 04-09-0 I 

Chairman Krctschmnr: Is there any discussion bdbre we vote. I karing none we will ha\'c the 

clerk cull the roll on a DO PASS. 

DISCUSSION 

Chairnrnn Krctschnwr: The clerk will call the roll 011 the motion the Senate reccdL'S from its 

amendments and further amend. 

Intern explains that the motion must be the Senate l'l'CL'dL' from the Senate amL'tldmcnts uml ndopl 

new nmcn<lmcnts. 

(,'huirman Krctschn1a1·: The ckrk will call the roll. The motion passc8 with a vote or (> YHS. O 

NO und O ABSENT. The committee is adjourned, 



2001 I IOUSE STANDING COMMITTEE MINlJTl·:S 

BJLL/RESOLlJTION NO. I IB 141 (H:onl'ercncc-c 

Howm .Judiciary Committee 

i Conforcncc Committee 

'l'upc Numbc1· 
TAPE I 

- -

-· 

·-·· 

-

\ 
Committee Clerk Slgnaturc -

~ rrti,11_,, /::;,) J~e-~µ 
. 

Miuutcs: Chuinnun Krctsclrnrnr·l.:nllcd the conforcncc committee btwk to order 011 I IB 1416. h.:t 

the t·ccord show ull mcmbcrn arc present. \1/c would like to call Chuck Keller up to cxplain tile 

amendments. 

Chuck Keller: chief nuditot· of the gaming division of the Attorney Gcncrnl's ol'lh:c. The p1·cv1ous 

lunguugc WU8 i11co1·1·ccl. l3cfo1·c you is u copy or the correct umcndmctll (sec hand out) entitled 

Explunution for Rcconsidcri11g Prnpct·ty Amendment to Engrnsscd I IB 1416. (gives the 

committee u moment to l'cud the handout. The rcuson fo1· the change the incorrrct proposed 

umc11dmcnt only referred to two of the lbu1· items thut comprise the totul ullownblc expenses. Al I 

the information und ull the numbers pt·<.widcd were bm,:cd on 01·gunizutio11s huving expenses tlwt 

cxccc<lc<l four items. Howcvct· in the lil'sl iwoposcd amendment thnt you udoptcd ycstc1·duy. thut 

nmcndmcnt only rclcrcncc<l the 01·gnnizntio1rn thut huvc expenses 111 excess or 51 1¾, of the li1·st 

two hundred thousund doll ms of udJustcd gt·oss pt·occcds pct· quut'h,\l', It thiled to considct· items 



Pugc 2 
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Hearing Dute 04- I 0-0 I 

number three und foul'. And so that was col'l'e<.:tcd in the new propo:-;cd amendments on pugc 011. 

line nine. The proposed new language considers all fbur items, 

Chairman Krctschmur: Docs any one have u question for Mr Keller. 

Rep Muhonc;y: To darify, the way we did the tllllCtH.ltllcrll. the cx1.;css C.XjK'llSl's would kick in 

ufter you would consider only two items. 

Chuck Keller: Correct. 

Rep Mahone):'.: Thut would be a big chunk to add 011 to the 51 %. 

Senator TrnynQI: We still nec<l the SI and 53 per t:cnl language. 

Chuck Keller: To clmify the intent of the ar111.:ndmcnt all we used was the lunguugc ol' an 

udditionul two pct· cent instend or SI and 53 per cent. 

Senator Tmynor: So you nmcndmcnt complctdy sur plants what we dkl yesterday, 

Chuck Keller: that is concct. 

Scnutor Truynol': The 51 % wns in the original I louse bill. 

~Jrnck Kelle!': That is cot'l'cct. 

Scnutor L~son: You m·c going to huve to cxpluin thut one more time. 

Chuck Keller: Goes <Wet· the cxplnnution one more time. 

Rep Mnhoncy:Do you huvc u copy of the cngrnsscd I louse bill. I um looking ut the cmgrosscd hill 

ui1d mnybc the amendment should be u (c), 

Chuck Keller: Thnt question wns posed to the Legislative Council nnd they inserted it 011 line 

nine, Do whutcvc1· you wish, we cun do cithc1· with this nn1cnd1mmt. 

Rei, Muhoncy: Mllklng it u (c} would mukc it clcn1·c1·. 

Chuck Kcllc.r: Yes, 



Pugc 3 
I louse Ju<liciury Committee 
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Rep Muhoncy: Explains how he would insert it into the bill. 

Chuck Keller: It would 11ow better. 

Rep Muhoncy: Moved to 1·cconsidcl' the m:tions ol'the committee. 

Rep Grande. Second. 

Clwi1·man K,·ctschmar: We will take a voice vnti.: 011 the motion, The motion cai'l':~s. 

DISCUSSION 

Rep Muhoncx: I move thut the Senate recede from its nmcndnwnts and l'ul'tlie,· umcnd the bil I. 

Senator Traynor·: Second, 

DISCUSSION, 

Chairmnn K1·ctschmul': The clct·k will call the mll. The vote wus 6 YES. 0 NO und 0 ABSl•:NT. 

The motion Cltt'l'ics. The committee is adjoun11:d. 



10623.0301 
Tltle.0400 

Adopted by the Judiciary Committee {_< j- ) ·/ f
/-~ 

March 211 2001 "tv 

CONFERENCE COMMITTEE 

i ,_,, l 

AMENDMENTS TO ENGROSSED HOUSE BILL NO, 1416 JUD 04j;_Ol 

Page 1
1 
line 2, after 11chance" insert "; to provide an effective date; and to declare an 

emergency" 

Page 1, line 71 replace "fifty-one" with 11 fltty-lhree 11 

Page 11 after line 141 Insert: 

"SECTION 2. EFFECTIVE DATE. This Act becomes effective on July 1, 2001. 

SECTION 3. EMERGENCY. This Act is declared to be an emergency 
measure. 11 

Renumber accordingly 

Page No, 1 10623.0301 



Date: oJ/--0:J. -0 I 
RolJ Call Vote# / 

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. II 13-/1/1/, 

House Ju..:J:c)a.~ Committee 

D Subcommittee on _____________________ _ 
or 

I]] Conference Committee 

Legislative Council Amendment Number 

Action Taken /2k.,0ULL. ~ 'to ~ Cl-,y~1..~ 

Motion Made By ~ lJ ~ Seconded By ~. ~ ~,,,,,.,.,.._, 

Representatives Yes No SENATORS Yes No 
fl~ lu- I< ('t' + St'~ h ~ •~ r"' y -~ "'d fl)r"' f J) il :l-hf!t. / 

i;,_ n a ra .,,..J,,. ✓ ~ r'\l'J ./.A ... L ., J C' A H.. v' 

)?.-.' ,"\ ma k" h"""•, / c;tt' k r.1 -/-o t- .Jrr--d V ~Ar- ✓ 
•1- J .,J 

..... 

Total 

Absent 

(Yes) _____ 5 _____ No _ _.__ ________ _ 

/f 
Floor Assignment -----------------------
If the vote is on an amendment, briefly indicate intent: 



REPORT OF CONFERENCE COMMITTEE (420) 
April 3, 2001 11 :36 a.m. 

REPORT OF CONFERENCE COMMITTEE 

Module No: HR-58-7563 

Insert LC: 10623.0301 

HB 1416, as engrossed: Your conference committee (Sens. Watne, Lyson, Traynor and 
Reps. Kretschmar, Grande, Mahoney) recommends that the HOUSE ACCEDE to the 
Senate amendments on HJ page and place HB 1416 on the Seventh order. 

Page 1, line 2, after 11chance" insert "; to provide an effective date; and to declare an 
emergency" 

Page 1, line 71 replace "fifty-one" with "tifty-thrne" 

Page 1 , after line 14, Insert: 

11 SECTION 2. EFFECTIVE DATE. This Act becomes effective on July 1, 2001. 

SECTION 3. EMERGENCY. This Act Is declared to be an emergency 
measure." 

Renumber accordingly 

Engrossed HB 1416 was placed on the Seventh order of business on the calendar. 

(2) DESK, (2) COMM Page No. 1 



Prepared by Office of Attorney General 
Gaming Division 

April g, 2001 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1416 

Page 11 line 2, before the period, insert"; to provide an effective date; and to dec!:He an 
emergency" 

Page 1, line 9, after the period, insert "Hg_w_~y~rL.if -~ri_g.rnc.1!lil~tion~i:;.J9!9l_~pt_~§/.~_~p-~_m,~? 
exceed the .. allowable e~pensos provided _by this subsectioni.Jhe_ organization _ _may 
also deduct_the expenses up to_ two_additional percentof the _first two _hundred 
thousand dollars of _adjusted_grosG_proceeds perquarter. 11 

Page 1, after line 14, insert: 

1'SECTION 2. EFFECTIVE DATE. This Act becomes effective on July 1, 2001. 

SECTION 3. EMERGENCY. This Act is declared to be an emergency measure." 

Renumber accordingly 



10623.0302 
Tltle.0500 

Adopted by the Conference Committee 
April 9, 2001 

<:ONFF.RENCE COMMI'ITEE AMENDMENTS TO ENGROSSED HOUSE BILL NO, 1416 .JUD 04-09-01 

That the Senate recede from its amendments as printed on page 1100 of the House Journal 
and pages 91 0 and 911 of the Senate Journal and that Engrossed House Bill No. 1416 be 
amended as follows: 

Page 1, line 2, after "chance 11 Insert 11
; to provide an effective date; and to declare an 

emergency" 

Page 1, llne 9, after tho period Insert 11.However, If an or_g~mlzatlon's actual expenses exceed 
fifty~one percent of the first two hundred thousand dollars of adjusted grQ5.Q..J2roceeds 
per quarter, the organgatlon may also deduct these actual expenses uQJQ_fitty:thrn~ 
percent of the first two hundred thousand dollars of adjusted gross proceeds per 
quarter." 

Page 1, after line 14, Insert: 

"SECTION 2. EFFECTIVE DATE. This Act becomes effective on July 1, 2001. 

SECTION 3. EMERGENCY. This Act Is declared to be an emergency 
measure." 

Renumber accordingly 

Page No. 1 10823.0302 



Date: 1/ - '? -;? 1 

Roll Call Vote # :1-

200 l HOUSE STANJ)JNG COMMITTEE ROL~ J:ALL VOTES 
HILL/RESOLUTION NO. H 8- J 1/ /?, 

Committee House ¥~ 
D Subcommittee on ______________________ _ 

or 
(I] Conference Committee 

Legislative Council Amendment Number 

Action Taken fl1}f) CA.,,,,l/ b-,,..._, 

Motion Made By 6t ~ 
Rer>rescn1atives Yes 

( 1_20\... /Ou ;f;-4,,,tt _L, ,~,JO ..... u ✓ 
5..l'J /4 A _,,,,i,,JJ -1 V 

l-!J,n J?tA Ll .A·yt,.(,,~ 

I / 

No 

v 

A SENATORS Yes No 
A-1

0
7/ ,J!l-~-vt___, I [, J ,,£f-,n,,t_, v' 

(I ~ ~ -✓ ."AL~ ~\.I J_n 11 ............ """ ✓ 
,. ,, 

... -1;.1., ' '<!AA,,~-, ,1,4 ✓ 
Q 

·-

,,_ 

·-

Total (Yes) . £ ·--- No _.r;,:;i::, ___________ _ 

Absent /f! 
Floor Assignment -----------------------
If the vote is on an amendment, briefly indicate intent: 



REPORT OF CONFERENCE COMMITTEE (420) 
AprU 9, 2001 1 :11 p.m. 

REPORT OF CONFERENCE COMMITTEE 

Module No: HA-62-8149 

Insert LC: 10623.0302 

HB 1416, as engrossed: Your conference committee (Sens. Watne. Lyson. Traynor and 
Reps. Kretschmar, Grande, Mahoney) recommends that the SENATE RECEDE from 
the Senate amendments on HJ page 11 oo. ado1-,it further amendments as follows. and 
place HB 1416 on the Seventh order: 

That the Senate recede from its amendments as printed on page 1100 of \he House Journal 
and pages 910 and 911 ot the Senate Journal and that Engrossed House Bill No. 1416 be 
amended as follows: 

Page 11 line 21 after 11chance 11 insert 11
; to provide an effective drte; and to declare an 

emergency 11 

Page 1. llne 9. after the p€irlod insert 11 Howover, if an QtQ~J1lZ_rJtlon 1s actual~~lSQenses e~_ce~g 
fifty-one gerc_e.nt of the first two hundred thousand dollars of ggjU§ill.Q.11[_0SS_Qroceeds 
per ~uarter, the organization may_also deduct these actual exQ..enses.JJQ_Jo_fifty-three 
vercent ..9L.the first two hundred thousand dollars of a.Q.Wsted_ gross proceeds Qer 
guartfil_/ 

Page 1. after line 14, insert: 

"SECTION 2. EFFECTIVE DATE. This Act becomes effective on July 1, 2001. 

SECTION 3. EMERGENCY. This Act is declared to be an emergency 
measure!' 

Renumber accordingly 

Engrossed HB 1416 was placed on the Seventh order of business on the calendar. 

Page No, 1 



, 

===================~=======~=========== I 

' REPOAT OF CONFERENCE COMMITTEE 
(ACCEDE/REC.EOE) • 420 07398 

8111 Number) J/Jl.-1 ½.._1/ ___ t, __ (, as (re)engrossed): 

Your Conference Committee 

For the Senat•: For th, Hous•: 

.,.,,u_, _{JA~ )(tc~~A~J7Cc;\~ 
&f2 .daA.£,c_, 

_ t?tf 111-aA~-7 

□ recommends that the ~/HOUSE) (ACCEDE to) ~.EDE from) 
72J/'124 72~/?26 ll'724/W'721 8723/1725 

the c~/House) amendments on ~/HJ) page(s) .'1t~c> 

0 and p 1 ace ,_J // ~it on the Seventh order, 
721 

~ adopt (further) amendments as fo 11 ows, and place 

J ') / ~ on the Seventh order: 

0 having been unable to agree, recommends that the comm1ttee be di~charged 
and a new comm1 ttee be appointed. 001su 

((Re)Engrossed) }L/ / ~ _ was p1aced on the Seventh order of businesr. on the 
calendar. 

=========~==================================~=====================~================= 

(1) LC (2) LC (3) DESK (4) COMM, 

DATE: _:f_.,.JQi_;..2_L 
CARRIER: 

LC NO. 

LC NO. 

of amendment 

of engrossment 

Emergency clause added or de1eted 

Stijtement of purpose of amendment __ _ 

I 
t 



OFFICE OF ATTORNEY GENERAL 
Gaming Division 

_Exm§rnation for Reconsiderio__gJ:rqQosed At'!.}engm8n!§jQ Eng_rossed J_10_11_~e Bill No. 141.£?. 
April 1 Ot 2001 

The Office of Attorney General's previous proposed amendment to Engrossed House 
Bill No, 1416 that provided an allowable expense limit of 51% and an increase up to 
53%> for excess expenses is incorrect. That amendment considered only two (item 
numbers 1 & 2 below) of the four items that make up the total allowable oxpense limit. 

The total allowable expense limit includes these four items: 

1. 50% of the first $200,000 of Adjusted Gross Proceeds 
2. 45% of Adjusted Gross Proceeds exceeding $200,000 
3. 2½% of pull tab gross proceeds 
4. Cost of video surveillance equipment 

Items 3 and 4 are critical and must be included since the allowable expense amount 
related to these items for the 2001 ~03 biP-nnium is about $7.9 million. The April 91 2001 
proposed amendments correctly reference all four factors in the phrase "if an 
organization 1s total actual expenses exceed the allowable expenses provided by this 
subsection," 

The Conference Committee should adopt the April 91 2001 proposed amendment that 
achieves the committee 1s objective. 



10623.0303 Adopted by the Conference Committee iJL-
1 
_, r,t 

Tltle.0600 April 1 0, 2001 't ,., 

CONFERF.NCE COMMITTEE AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1416 JUD 04-10-01 

That the Senate recede from its amendments as printed on page 1100 of the House Journal 
and pages 91 0 and 811 of the Senate Journal and that Engrossed House BIii No. 1416 be 
amended as follows: 

Page 1, line 2, after 11chance'1 insert 11
; to provide an effective date; and to declare an 

emergencyi' 

Page 1, after line 14, Insert: 

11c. If an organization's total actual expenses exceed the allowable 
expenses p_rovided by this subsection, the organization may also 
deduct the expenses up to two additional percent of the first two 
hundred thousand dollars of adlusted_gross proceeds per guarteL 

SECTION 2. EFFECTIVE DATE. This Act becomes effective on \.'iuly 1, 2001. 

SECTION 3. EMERGENCY. This Act ls declared to be an emergency 
measure," 

Renumber accordingly 

Page No. 1 10623,0303 



Date: () / -c:, c7 ~-O I 
Roll Call Vote# :J._, 

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
HILL/RESOLUTION NO. /-/ 8~- I VI?-

( 11 
House ~ifA..t1/A.,.t~ .1 .. .:, · ·, // 

(
I I 

I I 

Committee 

D Subcommittee on -----·------------------­
or 

[m Conference Committee 

Legislative Council Amendment Number 

Action Taken 

Motion Made By 

Representatives 
CJft.,'l. k.' :t:: --1{ ,,J'1 I .. d c'....- t ·Pl'°' r) \. ·o f_J .,,<.' J.,.\ o.,/'t', . .cf!..-c 
~~ A n'l a j!, '() /1. ?..c, 

' I 

Yes 
L, (.,/' . 

V 

,/ 

No SENATORS Yes No 
' . I ·~ . ' I ,t f (H_, /.JJ ()_j,,tL(.,) v 

\•' I I. ,1.:a~t. ,,S'.' f'J. .. ( ,,., (........--· 

J ' _,,c. _; ,••, · ., / 1. \ ~-A /.1..1,t,,'I' \, ..,,,.-
(; 

Total 

Absent 

(Yes) _ _,_(e. ___ No_(£ ______ _ 

f{_ 
Floor A~signment 

If the vote is on an amendment, briefly indicate intent: 



REPORT OF CONFERENCE COMMITTEE (420) 
Aprll 10, 2001 12:31 p.m. 

REPORT OF CONFERENCE COMMITTEE 

Module No: HR~63-8249 

Insert LC: 10623.0303 

HB 1416, as engrossed: Your conference committee (Sens. Watne, Lyson, Traynor and 
Reps. Kretschmar, Grande, Mahoney) recommends that the SENATE RECEDE lrom 
the Senate amendments on HJ pages 910-911, adopt further amendments as follows, 
and place HB 1416 on the Seventh order: 

That the Senate recede from its amendments as printed on page 1100 of the House Journal 
and pages 91 0 and 911 of the Senate Journal and that Engrossed House Bill No. 1416 be 
amended as follows: 

Page 11 llne 21 after 11chance" insert "; to provide an effective date: and to declare an 
emergency" 

Page 1, after line 14, insert: 

"g! lf.._g_rJ .9rg,mi?J1_tion.'§ . tol~L qc;:lwgLexQ~.OJ:H=l~ l:;XCEJeo the t1ll_ow_able 
ex12enses R.wvided by this subsectlon, tbJL.QiililQizatLon .. !11fil' __ c)..l_$.Q 
ge__g_uqt Jh~ .~xp_(mS.flS. JJ.Q __ Jo.Jwq_ g_qqi_tl.QJJaJ_p.sirnon_L 9t the __ f irnt . twp 
bundr.~g_thQ!J.2s1nd_g_9llars al adjusted gross prpceeds Q.~_l.q!.).flrte.L 

SECTION 2. EFFECTIVE DATE. This Act becomes effective on July 1, 2001. 

SECTION 3. EMERGENCY. This Act Is declared to be an emergency 
measure." 

Renumber accordingly 

Engrossed HB 1416 was placed on the Seventh order of business on the calendar. 

(2) 0!1SK, (2) COMM Paga No. 1 H11-03-8?.40 
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====================================~== I 

• REPORT OF CONFERENCE COMMITTEE 
( ACCEDE/REC.EOE) .. 420 
- ----- ................ • 111111 --------·----·--------------------- ........ ·----------............................. . 

Bf 1l Number) I/ J3 .... /Y / ~ 
~ ... (, as (re)engrossed): 

Your Conference Committee 

For th• Sen at•: For th• House: 

07398 

~'--- k)J'~,--- c_ lvt.__. ~I\_ l ,,,tv✓ C ~ A . t·-rt..L i,.,•-L-) 

□ recommends that the~ill/HOUSE) (ACCEDE to) ~ from) '-t:;-;11h, '2!/?26 S1H/lf721 -11'23/1'12! 

the @!House) amendments on (SJ/HJ) page(s) t/10 - ZI/ 

0 and p 1 ace /.t./J,~ on the Se\lenth order, 
127 

~ t adopt (further) amendment~ as fci1'ows, and place 

Jtj/ t/ on the Seventh or·der: 

0 having been unable to agree, recommends that the committee be discharged 
and a new committee be appointed. uo1!u 

((Re)Engrossed) JL//l; was placed on the Seventh order of business on the 
calendar. ~ r 1 

==================================================================================== 

(l) LC ( 2) LC ( 3) OESK ( 4) COMM. 

DATE: L.1. lt) I CJ .. l 
CARRIER: 

LC NO • I~~ :~ _?, 

LC NO. 

oJtL3 of amendment 

of engrossment 

Emergency c1ause added or deleted--·----· 

Statement of purpose of amendment __ 



2001 TESTIMONY 

HB 1416 



• 

NORTH DAKOTA GAMING TAX RETURN 
OFFICE OF ATTORNEY GENERAL 
SFN 9809 (6--001 

Quarter Ended September 30, 2<.XX) 

PART I· TOTAL GAMING ACTMTY A 
Gro&ll Proceeds 

h, alngo 1• . 
1b. Bingo• Dispensing Device lb 

2. Aaffles 2 

3a. Pull Tab& • Jar Bar l.l 

3b. Pull Tabs• Dlspens!ng Device 3b 

3c, Club Sl)eci&ls, Tip Boards, Sul Boards, Coin Boerds le 

4. Punchboards .. 
&. Sports Pools s 

6. Tv.enty•Orw 6 -- -7. Calcuttas ? 

Sa. p &ddlev.neels II, --
Sb, PaddleWleels · used wth I tablo l!lb -9, Other Oncludlr,o Interest Net T01al Cash Long, Poked 9 

10, Sub11:>tal 10 

11. NO E xclse Tu< 1.0431 • Sum ol 111\11 3-, :lb&. 3e cf colln'ln .4J 11 ( -12, Fflderal E xclae Tai< from Federal Form 730 ,~ ( 

13, Bingo Sales ·rax from N.O, Sales Tax Aetum 13 ( 

14. TOTAL lllr., lOleu Hnes 11, 12. and 131 ,, 

8 C 0 
Prizes Adj. Gross Proceeds Cash Profit 

·-
' -

.. 

. ''◄ '"'" _., '· , ·,v_,, '!j 
\ • .. 1 . ,, .. '. ' • ' • -~ 

I i.~l..., ~. fl~ c.•"' V.;t' ( ) ·. ·f· ' 
.... ,.. . ' ~ ... 'J• • I ,), ' . 

) 
...... , .. _ .... \' ,,,,·~~ 
:-·_..-.\'. ·';_~_:.:\,·,·~ '~,i~/ ( ) •, j l(i'f•'" l 'ft"'~ 1 ... •, , .. •.? 

',; ,s. !1,j I 1_..I 'I ~ ~ ,~. 

l :;-. ~, ,~ ~-· ,·◄·r. i:. , ,,, .. t.'"F""i~""i~ 
•• I. 4• ,, , , ,• .. i-.1; 

( ) . , • ',Ti'.fl/ ~, .. , .,... "J I J b< \ j .' •• t. \ .\ -~-:.'.~• 
"f.,. •,Aif ,. i. jJ,, •n»l•{ •I : , ' . . . I '-"' . '"'!ij 
• ,J,, .. " ' ,\ • ,j. ;t, j ,'f. ' 

PART 11 • ALLOWABLE EXPENSE Si GAMING TAX, NET PROCEEDS 
16a, AJloWible E'1:nses • 60%offirst $200,000ofUne 16, column C ... i ·-i· ., lo\' ... ' ·' l ~ .. 

olus 45% of amount over $200,000 • .,. ... ;:it. iv·:.,•11,;~X,)+. : ,• 
••~ •,~ ·,,'~\~>,}fr·\;,,:''• . .. ·1"·~ ••Jo,, !, ,,-. / 

15b, Allo\Ailll bla Expenses • ,0235 x Sum of fines 3a, 3b & 3a column A ·,•·~ ·"1 i:.~ .. · .. •,·· ''' b ·;: •:; ', :i., ... :',,':· 
loo, Al\oy,eblo EXJ)tlnses • Video surveillance equipment purchased· rotal ,s 

attach doC1Jmentatlon C (a +b+C) 

16. Ga ming Tax • 5% of the first $200,000 of fine 14, column C. U over $200,000, read lnstructlons 1& I 
17, Net procteds , Line 14, column C, less fines 15 and 16 

18, Net procteds carrv•over • Amoum ftom llnt 21 of prior quartJ!r'a ro.1rn 

19. Adjustment • Attach explanation 

20, Amount wenst.trred ;, \'\Jtt account 1hls (lua1119r -
21. Net prc,~eds carry-owr • Line 17 plus llt'\t 18, plus or less line 19, leu line 20 

PA.RT Ill• TRUST ACCOUNT 
22, Trust eaNY•over • Amount ffom lliw 28 of prior 

qu11111r1
, Ut1Um 

23. Arnoun1 transferred to tru11t account this 
quat1flr • Amount from fine 20 

24, Adjustment• Include Interest and aarvted 
,.u , Attleh axpl1n1tfon 

26, e llglble u11,11 eonlrlbu1l<1ns 1hls quarter • Total 
from Schedule C 

26, Tru1t Ofrry•ovtr • Line 2.2 plus llna 23, + or • 
llne 2•. If II One 28 

27, end of quart,r ru,t account c.ktck rtgl1t1r 
and market,ble ucu,ttlu b1l11n1.:1 

28, End of que1119r gaming account 
check regllttr(el balanct 

29. Total gaming opensea for 111 
llttl!S 

30, Total Tax Out• Line 11 plu• 
Lint 16, fftttwt • PIVlblt to 
• • • • 

'911111ft O '°90 

17 

18 

Ill 

20 

21 

!two 1lon1turu required) 

'(' ':. ~ 1, 

' 
I\ ' • I • ·~ 

' . .. I' fo 

" ',. ., 

. 



-
-SCHEDULE A• COMPLETE I Org1nllllllon I Quartl!r t nded 

IF MORE THAN ONE SITE License No. G· ,20 Page 01 __ 

Sita Name Gamtng E ><penst1 
A B C r, . 

$ Grou Proceeds Prizes Adjustied Gross Cuti( Sita No, I_ _) Proceeds - -1a, Bingo ,. 
1b, Bingo •Dispensing Device lb 

2, Raffles 2 

3a, Pull Tabs • Jar Bar 3a 

3h. Pull 'J'abs , Dispensing Device 3b 

3c. Club Specials, Tip Boards, Seal Boards, Coln Boards 3G 

4. PunchboarcJs ◄ 

6. Sports Pools 5 

6. T"Mnty-One 6 

7. Calcuttas 7 

8a. P addleW'leels a. --
8h. PaddleW'leels • used w1h a table 8b 

9. Oltier Unciudlng lnblrot. Nel Total Cash Long, Poker) 9 ◄ ► 
10, Subtotal (Sum of lines la 1hrough 9) 10 

I Stte Name Gaming EJQ)enses 
A B 

C D 
$ Gross Proceeds Prizes Adjusted Oross Cash Profit 

Site No, ( _)_ Proceeds 
M -

1a, Bingo la 

1b, Bingo• Dl•penslng Device lb -2, Raffles 2 ! 
3a, Pull Tabs • Jar Bar 3a 1'. ~ 3b, Pull Tabs • Dispensing Oevjce 3b I ---: 
3c. Club SpoC1als, Tip Boards, Sual Boards, Co111 Boarda 3c 

.... 
) 

4, Punchboards " I 
6, Sports Pools & 

8. Tw,nty•One e ' 
M 

7, Caleuttas 1 

8a, PuddleW'!eels &I ,__ 
Sb, Paddlov..t1eels • used wth A table 11b 

9, 01her (Including Interest. Net Total Cash Long, Poked 9 +- ► 
10, Subtotal I Sum of lines 1a through 91 10 

00 NOT WRITE IN THIS SPACE 

FOR LICENSING USE ONLY FOR OAMINO OIV. USE ONLY 

P!lnelty Penalty 
,. 

Interest lmerest _,,1 

Exclse Excfse ' : ( -

-
Gaming Gaming 

............ . . . ........... ·-
Total Totat 

I••• 

. 



OFFICE OF ATTORNEY GENERAL 
Gaming Division 

Affect of House Bill 1416 on the Charitable Gaming Industry 
January 26, 2001 

Forecasted Gaming Activity for the 2001-03 Biennium 
(Excludes Parl-mutuel Wagering) House Bill 1416 

Gross Proceeds 2riz.QS 8.dLGL...i:roc 

Bingo - Regular $89,286,000 $68,762,000 $20,524,000 $20,524,000 
Bingo• Dlsp. Dev. 21,000 17,000 4,000 4,000 
Raffles 4,630,000 2,130,000 2,500,000 2,500,000 
Pull Tc1bs - Jars 232,614,000 184,724,000 47,890,000 47,890,000 
Pull Tabs· Olsp. Dev. 101,689,000 79,732,000 21,957,000 21,957,000 
Board Games 1,428,000 1,028,000 400,000 400,000 
Punch boards 13,000 9,000 4,000 4,000 
Sports Pools 229,000 175,000 54,000 54,000 
Twenty-one 57,845,000 46,571,000 11,274,000 11,274,000 
Calcuttas 233,000 198,000 35,000 35,000 

Paddlewheels 10,714,000 7,714,000 3,000,000 3,000,000 
Poker 4,000 0 4,000 4,000 

Totals $ 498,?0G,000 $391,060,000 $107,646,000 $107,646,000 

lnterost Earned $130,000 $·130,000 

ND Excise Tax 14,470,000 14,470,000 

Federal Excise Tax 269,000 269,000 

Bingo Sales Tax 5,000,000 5,000,000 
rota! Adjusted Gross Procoods $88,037,000 $88,037,000 

Less: Gaming Ta>< $0,250,000 $6,250,000 

Allowable E><penses 51,524,000 60,862,000 

Total E)(p011ses $57,774,000 $67,112,000 

Net Proceeds $30,263,000 $20,926,000 

Ta)(aS Summary 
ND 4.0% Excise Tax $14,470,000 $14.470,000 
Gaming Ta)( 13,250,000 (3,250,000 

Total $20,720,000 $20,720,000 

Other Revenue 
Monetary Fines $27,000 $27,000 
Interest and f)enalty 15,000 15,000 
Gaming Stamps, LlceMe and Record Check Fc-o& 448,000 448,000 

1 otal $490,000 $490,000 

Total Ta><ee and Other Revenue (Exctudu 0111go s111ea Tm< 01$61t11111nn) $21,210,000 $21,210,000 

Differenco 

$9,338,000 
$9,338,000 

·$9,338,000 



1996 
1997 
1998 
1999 
2000 

OFFICE OF ATTORNEY GENERAL 
Gaming Division 

AFFECT OF HOUSE BILL NO. 1416 
Overview of G~Hning Organizations' Under and Excess Expen!:iQ,$. 

For Fiscal YQars Ended JunQ 30, 1996, 1997, 199~1_1299'--anc:L2QO.Q 

February 5, 2001 

Under Expenses 
No. of Org. Amount 

264 
249 
248 
247 
246 

$3,279,000 
$2,801,000 
$3,045,000 
$2,296,000 
$2,565,000 

Excess Expenses 
No .. of Qrg, Amount 

112 
113 
112 
121 
115 

$3,550,000 
$3,482,000 
$2,311,000 
$3,130,000 
$4,161,000 _,, 

Affect of HB 1416 on under and excess expenses for the fiscal year ended June 30, 2000: 
2000 289 $5,190,000 72 $2,109,000 * 

* Includes $1,264,000 related to an organization that incurred a one-lime major expense for 
remodeling four bingo halls and a temporary major reduction in bingo activity. This 
organization's excess expenses for fiscal year 1999 were $261,000. 

Notes: 
-1.- "Under expenses" Is lhc amount that organizations' aclu,11 expenses arc gclow the 

allowable expense llmlt. Organizations may use this amount for any purpose. 

2. "Excess expenses" is the amount that organizations' actual expenses px~gcq the 
allowable expense limit. 

3, History of the allowable expense limit: 

Period 

1977-79 

1979w83 

1983-85 

1987-89 

1989-93 

1993-95 

1995-Present 

% of Ad)usted Gross Proceeds (AGP)j)y Fiscal.Yem 

33% 

35% 

35% if the org. had 1 site 
38% If the org. had more than 1 site 

40% If the org. used net proceeds for Its own use 
45% if the org, used net proceeds for other t11an Its own use 

45% 

50% of first $200,000 
45% of AGP exceeding $200,000 

50% of first $200,000 
45% of AGP exceeding $200,000 
35-50% for sites that only have a pull tab dispensing device 
Cost of video surveillance equipment 

50% of first $200,000 
45% of AGP exceeding $200,000 
2½% of pull tab gross proceeds 
Cost of video survelllctnce equipment 

-
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ga'.:':~ept/s-i­
:Jse!·: CGESS-

T:.;:, North Dako~a o==~ce 
~.nalysis o= Gamiug t..xpe~ses - ?~ 

T.; - ..._ 
-~'- .. -
G-0093 
G-C3l0 
G-C~l.8 
G-0126 
G-0507 
G-Ol32 
G-C'i02 
G-C662 
G-C90l 
G-0334 
G-C207 
G-C097 
G-0531 
G-'1935 
G-0252 
G-G3S4 
G-G932 
G-GOOS 
G-0370 
G-0223 
G-C968 
G-C4.62 
G-C076 
G-0973 
G-c.;.as 
G-0011 
G-0104 
G-0465 
G-0931 
G-0904 
G-0518 
G-0351 
G-G029 
G<:219 
G-Cs:'9 
G-CC53 
G-0520 
G-C03S 
G-':CQS 
G-Cis97 
G-::~:7 
-::--~:.;64 
c;- ,: ,: 22 

Organi~ation Name 

FA."q,GQ WEST ROTARY 
HAZELTO~ LIONS CLUB INC 
BENSON C0u'1-t'TY VFW POST 4251 
WILLIA.'-t C BLAIR POST 1.44 
FAIRMOu'1i'"T VOLUNIE::...~ 
RUGBY ~E 3834 
EMERADO R~L VOLID.'TEER 

CENTS COMMUNITY CLUB INC 
F.ANICINSON SNOWMOBI~E CLUB 
DRAKE ..?AYCEES 
ELGIN ~::CNS CLUB 
WILLISTON LODGE NO 239 
A.?iAMOOSE CIVIC CLUB 
BISON BOOSTER CLUB OF 
AMERICAN' LEGION LAWRENCE 
RuG3Y A:·!ATEUR ROCKEY ASSN 
TOWER CITY COMMm.:::'I"Y CLUB 
ARTR"JR W JONES POST 7564 Vrl'\ 
LANGDC~: F O E AERIE 3454 INC 
BU-.uLIS POST NO 84 OF THE AMER 
CAVALIER SPORTS BOOSTERS 
UNDE?..,.:CJOD VOLUN'IEc.R FIRE 
GERMAX HtJNGARIAN SOCIETY 
DOUGL;..S SPORTSMENS CLUB INC 
MAY-1.-r::..:..E IMPROVE·:E...'-7 CORP 
EDGAR~ FISHER P0.57 NO 60 
NEK0."1.~ FIREMANS ASSOCIATION 
:..ORTE,•:ocn FIRE D!:::?ARTMENT 
A."'t:EP..!C~~ ~EGION 20'I'NEM ABEL 
NEW L£:?ZI~ ECONOMIC 
MCCLuSKY ~CliANTS INC 
CELSFATIONS INC 
B rsr-::..? CK LODGE 3 0 2 
70L~;;.._ A..'ffiRICA.~ LSG ?OST lc2 
LAKE ?;::GION OPTI:.!:ST CLU3 INC 
sor ... ~87 GOODMA1J ?OST 9050 \,:-·: 
LANG!;2~: AREA S$IO?.. 
ROY cs:;.\.-OLER POST 7 62 VFW 
DICK::-:soN AERIE ~a 23'.28 
FRI2::)$ OF THE LEONARD 
T?.I C~0~-rY TRAILRID£RS 
:.A.."=G:C::~ A.~EA :S.OG:E-i BOOSTERS 
~A.LS~ ~E?..IE 2803 FOS 

c.: ~--· 

?~-1.C-O 
~_;:..z:s::;:c:.. 
ES:wrc~m 
E£LFI:S-W 
FAI?..:."!OID.'7 
RD'GEY 
E:·S?;..:lQ 
Cu~ 
v;A.EP.:::.. ... CN 
::)? ..... ~ 

ELG!~: 
·~:::..:,ISTOX 
;.~;;:-:c-oss 
MIL~JO?. 
COGS:-.:;;:.r. 
;.t;G3Y 
70;,s_~ CI7Y 
:-:SS7 FA?.C...C 
:.;:J.:GDO~J 
:.rcGER;.:oor: 
CA ..... ~!E:Z 
i.."1-<"::SR~,CCD 
;:i:CKIN'SC~ 
DCl:GL.AS 
~-:.:;.1---:.":~L"2 
·.~u!:-.!. L:" ...... : 

~:s:-:or--.;,.. 
:.o~. :::.~oc:, 
;""CRQ';.t:LLZ 
).:::-;.; ~E::::?.:.-~· 
~-;...._C:/JSK".:. 
:.:s-; RCC !\.~C-~2 
3ZS?i,t:~~C:( 
72,~:-A 
:,::~-.. ::.S ~!\.:.: 
~---_,,~- ..... , ... 
::-...:.-....;::....~J.. ...... 
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=~~GO 
~rcK:::sox 
20:.:;...?~ 
2~:~'3~~G 
~;-c;nc-:: 
:;?_.:;_~!= 

;,,~ t.cniey C-e::e=.-a: 
:rea!:" e::Ci.::g ~t::'le 3C, 2COO 

r.ct~al 
Expenses 

2,672 
""),. "~ ~ ,,:-. v--
16. ~29 
l-i,354 
::.C,554 
SG,7:.e 

2, ::.24 .. ,., __ ,.._ 
.,;._;.;,. 7 

5,141 
,::: . ; . 
- 4 ..._ __ ~ 

l6.6-E2 
-:-: . S 3 

e .., • 
33.3 2 
::#-J: 

:.'5--:-"7 
3.s::,; 

166, 3:5 
5.;_::9 
3"7_:7.; 
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6 i=--'...., . ...., 

2""' ~5: 
.::. - - ... :: 

:cs.;: 
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- --.:. ~..,; 

~- c-s 
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c; -,c:,, -•--""' 
-i6.359 
32.226 
.2';.267 
2~.03e 
9S.C37 
3. 9-;-3 

~"' -~­.::.. ..... r ..i...1r,, • 

l!..,35S 
:2 .. 215 
30 .. Sl":" 
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\. 

Xc:r-~h ~ck.~r::a c~=i::-e c~ ;..._.~~o~e!'- ~::.e::-a: ga:-:.:::-ep~/s-:::-eex0l .p 
rrse::::-: CGESS-=:::.,E P..nal;,-sis o= Ga~i::g ~'\.~e:1ses - ?.:s~a: :-,'ec.::- e~c:.::q .Jl~-~ ., "' _._ ♦ :::~::: 

Lie~ ~ 
------
G-0254 
G-OO16 
G-oo-;s 
G-0012 
G-C939 
G-CC0l 
G-0309 
G-C:058 
G-0297 
G-O491 
G-0187 
G-CO14 
G-0683 
G-O129 
G-0087 
G-006~ 
G-0550 
G-0036 
G-0833 
G-O054 
G-·0487 
G-O446 
G-O2O5 
G-0539 
G-0114 
G-0.;37 
G-0051 
G-co.;..;, 
G-0436 
G-O75O 
G-0667 
G-O693 
:;-Qlll 
G-021.2 
G-0843 
G-0824 
G-041.2 
G-O055 
G-0172 
G-09:s 
G-0157 
G-O225 
G-0525 

c~s~~i=ation Name 

7IX RUNNING POST 24 DEPT C~ 
=:cR....TNSON EL.J:{S LODGE NO 1137 
W.;E:?ETON AERIE 2749 FOE 
?'?.;'-..:,;-:-<. S EENRY POST 2764 \""?W 
TAYLOR COMMUNITY 
'.!"TI<' CLUB POST 753 
,.;~ 7ER J THOME POST NO .; 5 
~?..;..TER.~ ORDER OF ~GLES 
E.=.:r-:.<INSON POST NO 88 DEPT OF 
?.=-.2:e ?..IVER ROCKEY EGOS'i:ERS r~:c 
h:;!,GDON AMERICA....- LEGION 
;•~.;:JAN LODGE NO 425 LOYAL 
co:-:~ ATHLETIC CLUB 
?E-:ERSON - OLSON POST 13 
F.A..=.:..EY SALZMAN BADLA.'\a""DS POS7 
CS~ALD WOHL PO~~ 6831 V'ETIC:?.A..~S 
CAVALIER EOOK & :LAD• ER soc::;:ET"£ 
HI~OT AEru:E 2376 FAA.!..E.P..N.Ar, 
?.AY FIRE DEPAR'I"ME:N7 I~C 
GILBERT N ?)('"ELSON POST 1326 
:-RE STA...~....ATHER BOOSTE.~ 
TOLNA RURAL FIRE DEPT I~C 
AMERICAN LEGION POST #S4 
3,:l,.GG BONANZA FA..~! HISTO~IC 
:: .. =0::-_'EL AMEiUCA.'J LEGICN POST 
:-:077 VOLUNT-z:.ER AMBv...ANCE 
;,AITORI: CITY AERIE 35-D 
7..--S DEVILS LAKE LODGE 1216 
~-VF.Rt.IN RURAL FIRE 
:-:CEGh!S OF COLU}!BlJS FATEE .. q 
CS!JABROCK VOLTTh-rEER 
SA?LES COMMUNITY CLD'B INC 
7~~STERS ONION LOCAL NO ll6 
:lA'.:ID D NERREN'B::2.G t32 
~OG?LE COK?-!tiNTI'Y 
T.-;E Ei:..LENDALE CIVIC AS~ 
:-='.;.< SA LEM CI:VIC CLu'3 IXC 
GT :.BE?..T S Fu?~"ESS POST !.c.;"':-raE?. 
-;:.IuGERWOOD COLDMBU$ rtAL.L 
C:-.":USTTh'"E VOL~~ ::..::....-1. 
?~":\"DELL EOLICKY 21 
3·::-:~~" P::.l::.RSON PO~O 113 
:.~::::is ECONOMIC ;::i::-..sr..o:i?l'S~ 

_,,.~,-..,, 

-:-... ,,, .._..:... ._ ~ 

~,:=== s - ::,!'. 
:; : c~s~:: 
:-:;;...-:P::..;.C-:1:" 
·~~l.l::;.,:. -.:.. .... :. 

7~-T~OR 
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garn:::-ept/s-: 
:7ser: CGES5_ 

-o: -P Nor~~ Jako~a c==~~e 
Analysis o= Ga~~=g EA---;;e=ses - ~ 

:_ic ~ ~ 

G-C1-l7 
G-051.8 
G-0338 
G-0967 
G-0236 
G-0203 
G-0355 
G-0891. 
G-0051 
G-0:.63 
G-01.49 
G-0444 
G-0009 
G-0035 
G-0920 
G-01.1.0 
G-0050 
G-0007 
G-0308 
G-0496 
G-0196 
G-0898 
G-0042 
G-0325 
G-0521 
G-018.t. 
G-0791 
G-0470 
G-0CS8 
G-C320 
G-GJ.;4 
G-0162 
::-:}2:_4 
G-0005 
.:;.-c921 
G-0527 
G-0493 
G-0047 
G-0562 
G-036:?. 
G-Ce90 
G-c:es 
:; .. c;...;3 

Orga~iza~io~ Na~e 

OLE SEML:ING POST 135 
FOUNI:ATION FOR 0?..T.ci:ODOXY 
FA?..G8 YOu'TH EOCKEY ASSOCIATION 
LINCOLJ.V WOMA_~ OF TCDAY 
Y"GP-=:lSFIELD LIONS CLUB 
EDGEi...RY JKY.CZ-.t:.S 
CROSBY BLUE LINr: CLUB 
GREAT B~"D VOLu"'"!.--Y-i::.ER 
•~s INCORPO?.ATED 
VE7S CL':'JB OF LARir•'!ORE 
LEFCR COLUMBUS CLUB ASSN 
HILLSBORO ECONOMIC DBVELCP½B.""T 
_llJ-ERICA...~ LEGION POST ~29 
GILESP.T C GRAFTON POST 2 
PAEK RIVER FIGURE SKATERS 
EDG_:._;z M BOYD POST NO 3 7 DEPT 
EE? .. HAN SCHLENKER POS'I' 137 7nE 
.AMER:CA...'l LEGION \!Ei.i::..P.AN"S 
REEDSR LION'S CLtJB 
HATTON' IMPRO~-r CORl?O?..;._-:-:r:ON 
E!-!E?_;rJQ ARVILLA LIONS CLlJB 
NORT.:~ DA?.:OTA STATE FAIR ~"'"D 
MCCP..SARY-BONDERuD POST 35::!4 
DISABLED A."-IERIC'.rl.a.'if VETS 
FESSE.i.'\.'D~ ORIOI,E BOOSTE..'< C!.c.i'3 
ASHLSY LIONS CLUB 
DIGCNSON CF.ARITIES 
i'f.A.~!-:.:.~TE HISTORICAL 
SHEY2':~'E VALLEY AERIE 2965 
LIC~:s CLUB OF GL21 ULLIN 
v""EL':_~ VOL0"NTEER FIRE DE?T 
AMVETS JO~ A GREEm,EY 
HE-:-7::::?!GER JUNIOR c:..:.;'0-"GER OF 
co:.:,--:--3US CLUB & BuILiJING ;..ss:; 
CA..~"::'.-i" DOwl..."J LEG!O~J POS'I' :.::s 
ST :-:~OMA.$ BOOSTE?. CLUB r~c 
~077 OP?ORTu"1l'I7":i' TCDAY A::~ 
WELLS A-1=:G E NO 3 0 8 0 F?.ATE?.S_=G 
sTF..;:-;3ER?.Y i.A."ICE IMPR'i/"EMNT ;..ss:: 
WESTEOPE SENTOR CI':"IZB:S 
THE S"7AN70N CIVIC CLtJB IXC 
LAlJS?OP.::l JAYC-.::.ES INC 
7:""1.~ _:;__-...~s~:CA!; LEGIO~! LA"'.-.'"R.E?-:CE 

,,...,. ---.__ --~ 
.•,..,__l,,:J..~-.=,, 

:-::-?ZOT 
?;,..~Ge 
:.=~CCL.': 
?.""u""?.DSF:E:.:J 
~~. ~ 

C?.CSEY 
G~T EE:'~ 
CASSE~ 7~:; 
~.R.Ii~O:=:~E: 
'LEFO?. 
:;:::::U .. SEG?.O 
;..-A.7FO?.D c::--:­
F.:..?.GO 
?A...~K RI-\;::~ 
.~~~~l.STC::.-. 
:s:.~~~;;L~ 
~~-2 :=_~.:,_~ 
~::ED~~ 
:;.;.770~; 
2•:E~"""'O 
r-::!'.OT 
c.~_:z;: ::xG:""o:.: 
.-• ..:. .u ....... ..:..s-_ ~.::.: 
-=-~~ss.:-=---
-~.s:-:-... E"" ::."" 
:J :c-!'~:x.s0:: 
·•-~-(.:•~~;..:-,:_-H 

:.:s20::: 
,,_- _ .. ·- - -,-~~=--·-- ~' -..l~ - _ ... 

\.-S~ ~-rl. 
==-~~GO -- :'\ .. ._:--

- ~\...!\....._.:1o.SC' .... 
:-'.\._~~"""\.. 

:: R-~ ".:."~C!! 
'.-':,:';77 
;= __ :;_'q\,.~y 

;-::::o-r 
-_.:-4:"~..:o~= 

s-:-~:-ro:: 
~=...!=s~c~= 

.. -·-':=t ........ .::. __ -. -' 
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:A...~Go :tou'T"'"'t cor-:r .. r: ss:o~: 
D~":JS:'.::;: Tri CO!'O-!'J!.;'::C7"£ 
R03 ;:::soN" C0i.'™U:::7Y DD:"E:.O?,-:~;:­
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FOR':' A3RAHAM Ln:,co;:,,.,'J" Th'"D 
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Lp ~torney C-e:ieral gamrep~/s­
user: CGES 

North Dakota Offic 
Analysis of Gaming Expenses - yea= ending ~u~e 3Q, 2000 

Lie_# 
------
G-0573 
G-0403 
G-0101 
G-0106 
G-0405 
G-0015 
G-0616 
G-0871 
G-0449 
G-0589 
G-05S7 
G-0921 
G-0396 
G-05S5 
G-0372 
G·-0938 
G-0025 
G-0800 
G-0306 
G-0532 
G-0089 
G-0094 
G-0966 
G-0536 
G-0354 
G-0951 
G-0383 
G-0479 
G-0003 
G-0294 
G-071.3 
G-0928 
G-0376 

Organization Name 

SOURIS COMMUNITY CLUB 
FORT RANSOM RURAL FIRE 
GRENOP.A REGIO~""AL ECOIWMIC 
JAMES K MCALEER A.1'.WETS POST 20 
TETON BOOSr::'......R CLUB INC 
FRIENDS OF NECHE FIREMEN 
SOURIS VALLEY IDJMF. .. NE 
GRAND FORKS ATHLETIC CLUB AND 
HEAD OF THE RED YOUTtl 
NORTH DAKOTA A.SSOC'IATION FOR 
RED RIVER HlJ?-K.AN SER.VICES FND 
NORTH DAKOTA BUFFALO FND INC 
MERCY MEDICAL FOUNDATION 
SPECIM OLYMPICS NORTrl DAKOTA 
SOUTHEAST MULTIDISTRICT 
ALAMO VOLUNTEER FIRE=IGh'TERS 
COLUMBIAN CLUB ASSOCIATION 
ROGERS VOLUNTEER--~~ ~EPT 
FOuR SEASONS EDUCATIONAL 
TUTTLE BETTERMENT CLUB 
WILL~AM PERRY MA.KEE POST 75 
AMERICA..~ LEGION CLUB INC 
WILLISTON STATE COLLEGE 
DIVIDE COUNTY QUARTERBACK 
MUSICIANS ASSOCIATION 
WALCOTI FIREFIGHTERS & 

WEST RIVER RACING ASSN INC 
TEE DURUM TRIANGLE INDUSTRI;..L 
LANGDON CURLHJG CLUB 
NEW ROCKFORD LIONS CLUB 
UNITE!) TRIBES TECH COLLEGE 
M'AMOOSE HILDLIFE CLUB INC 
THE SENIOR CITIZENS LEAGUE 

City 

SOURIS 
FORT p_;;_._~SOM 
P.LAMO 
S 1IE.2LE 
WILLISTON 
}.i='.C-!E 

MINOT 
GP..AND FORKS 
Wll.EPETON 
GP-Zl..1-.'D FOR?..S 

FP...RGO 
JAMESTOh"N 
WILLIS'TO~ 
GRAl:1/T> :E="ORK.S 
OJ:..KES 
AL;.-1\.';Q 
MINCT 
ROGERS 
SCRA..1'-ITON 
TUTTLE 
CROS3Y 
CAKES 
i-:ILLISTm; 
CROSBY 
3ISI-".!..:O...RCK 
,,;ALCOTT 
F Ll> ..S2-"E?-. 
c.::..!-JDO 
;-;~..I.i2S 
ts:~: ROC:KFC?.~ 
3ISi•T;:._::-:CK 
;:...:-:;,..•.;:cos::: 
r .. tJ:NO'T 
?!~·:AL :--07;.~s 

Actual 
Expe..":ses 

5,809 
-:>7 c-,:;; --~ - ,_ 

-~~ 
I 0-r __ ,,.. 

..... , .:; /-::::, 

73,.;32 
5,.6SG 

779,706 
85, s.::.o 
7£,,;23 

3,7:.7,C6.; 
3l2,E90 

:.0,500 
6,72'.J 

::. .., "') ,, ..... , ..:. .._.. __ , __ .... -
1:,:s-0 - ...... .. ,...._ ,-
~~, ---::0:J 

3: s. 
:..;,60:. 
2.2,SS5 

'"') c~c 
4-, ...,•..,~ 

E3,, 6..;3 
Ct::-,-
...... ._ If_ I 

2.;,952 
--; ;:-:c -- , ---
- - ---- -_;II J ::.::. 

:.; s.;s 
,,.. ~ - ~ 

o.~~~ 

.;:,3c-; - ... ,.... 
~,-~!:': 

"? "CC - , ._. .... -
-:-c.~ ;: ...... = _._..,....,_~ _ _._ 

~ ._ ~-= ~ .... 
,. --'"" -: , ,; :::...:::. 

:-;,S-3C,:39 

~:c:::: of ?.epo::-~ 

;._:::..::..o·..:ar:::..e 
E;-:pe=-ses 

• -; .; '? ~,-_;,-

:s, 63~i 
3..;5 
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~.;..., S7 ... 

- # - ._: -

s...;.S,815 
__ .... ---:::,~,t,..:....;.._ 

52..r535 
2r~53,29S 

2GC,022 
5,6-2 
..;,:0: 
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C - _,.. 
..... , - -

=-~.s.;: 
:s-s 
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I ..,r - -
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':
1~fp~lJi~~~Wcti~1~iI{~~1~~- ~~-~0°~•~,, ~l' .. :~. 

6FN9609((H>Ot Gfl.J➔ El~T N l~l'-1 ~jON PO(·rt l:'Jr(1 

uorter Endod Soptembor 30, 2000 

PART I - TOTAi. OAMNO AOTMTY 

11, Bingo ,. 
lb 

VFW DFP r 01 HUl• 1 111 Df"IKtl In 
PO•BOX 767 
BI ('.)HAl~CK l·lD 

A 
Gron Proceeds 

0 
Prlzoa 

C 
MJ. Oroaa Procouds 

l) 

Cash P't'ofil 

1b. O!ngo • Dlapenslng Dovlco 1------------------1------..,_ __ -----t--------t-------2, R1fflta 2 

3a. PuU T1ba • Ja( Bu a. ---""-------~--------,t-------t-
3b, Pull Tabs • Dispensing Do\llco 3b 

3o, Club 8ptcials, Tip 8cmds, se,r Boards, Coln &o.,d, 3c .,_ __ , ______________ +-------t---------t-·-----t-------
6, Sports Pools G 1--------------------+---------4-------t•-------+---·----+t 
8, Ty,.enty-One e ------------+-------+-7, Calcuttas 1 t--•-----------------+--------4-----~f--•-----h---~~,.&..--f:.:#-i ea. Padd~'Aheels a, t------------------+------i--------+-----·--.:;:;;.,_---........ -+ 8b. Podd$eWlOela • usod wth a tabw ., 

10, Subtotal 10 

11, ND Excise Tax(,0431.lc61motlinil13e,3b&3cottok.mn.AJ u ( 

12, Federal Exolse Tax tom Federal Form m 12 ( 

13, Bingo Sales Tax from N.D, Sales Tax Return 13 ( 

, TOTAl.(Line101essline111,12.1nd131 14 

16o. Allowable Expenses • Video surw nee equipment pu1 chased • 
attach documenta1fon Cl --""--------------'---t~-------'lil 

16. Gaming T.,,., • 6% of 1he first $200,000ofh 14, oofumn C, If over $200,COO, read lf,structions 

17, Net prooeeds • Line 14, column c, less lines 16 and 16 17 

18. Net prOOHds carry.over - Amount from line of prior quarter's f"e1Um 18 

19, Adjustment• Attach explanation 19 ----------------·-----------4----------t 
20. Amountt'ansferred ~ wst accoontflls quarter 20 -------------------------------------f----------1 21. Net proceeds carry-owr - Line 17 plus line 18, p6us or Sess line 19, less !inf, 20 

PART Ill• TRUST ACCOUNf 
22. Trv<rt ~r - Amount from line 2&of priot 

quarters retJm · '1 
23. Amount t'ansferred 10 1nJst acoount 1hls 

quarter • Amount from line 20 

24, AdlunJl&nt .. Include Interest and service 
fees • AUach e>cplanation · · · 

25, EUgible use oontrlbudons this qua~ - Total 
tom Schedule C . 
Trust carry-over • Line 22 plus lioe 23, + « • 
~ne 24, l!tss llne 25 

27. End of quaner 1Nst I ceount chectc reglsw 
and marb1able securi1ies balance 

28. End of quarter gaming acoourrt 
check reglster(sl balaoo, --29, Total gaming expenses b' d 
shes 

30 .. Total Tu Duo - Line 11 plus 
line 16. .Rernlt.- payab&e to 
"Attomev General" 

21 

SIGNATURE ANO VERIFICATION 
Sig\lUC• ot 11:,p ort.d,I ')4' ;;.;,J:,o botr<t ~ O•• 

Slgn,an of l)feparu 01yP~ 

(701) 

(two signatures required) 



l<)IJ(j 
1997 
1998 
1V99 
2000 

OFr-!Ct Of /\'n•rn~NFY (if NCl~Al 
G11ming Oivl!-iion 

Under Expcni,us 
No. nf Qrg. /\mop_nt 

26'1 
249 
248 
247 
2'1G 

$3,219,000 
$2,B0l,000 
$3,0'15,000 
$2,296,000 
$2,565,000 

FxU'.'.,', I ,J-p(•f)~,l'.'., 

No, uf C lr<J. f\111oqnt 

lU 
113 
1 t ;~ 
121 
11 !, 

'l,J, 5~;0,000 
1,], i'lt?;:,000 
'I,?, 311,.000 
$3,130,000 
$1l1 lGl 1000• 

/\ffect of House BIil No, 1416 for tho nsrnl year ended June 30, 2000: 
2000 289 $5,190,000 72 $2,109,000 :t 

Proposed Amendment@ 51 % of AGP - Affect for th(? fiscal year ended June 30, 2000: 
2000 251 $2,808,000 112 .$3,962,000 * 

Proposed Amendment@ 52% of AGP - Affect for ttv) fiscal year ended June 30, 2000: 
2000 257 $3,005,000 106 $3,790,000 ,j: 

Proposed Amendment @ 53% of AGP • Affect for the nscc1I year ended June 30, 2000: 
2000 263 $3,207,000 100 $3,622,000 * 

* Includes $1,264,000 related to an organlrntlon that Incurred a one-time major expense for 
remodellng four bingo halls and a temporary major reduction In bingo activity, This 
organization's excess expenses for fiscal year 1999 were $261,000, 

History of the allowable expense limit: 

period % of Adjusteci Gross ProceedtiAGF} by F(scal Year 

1985-87 

1987-89 

1989-93 

1993-95 

1995-Present 

35% If the org, hc.d 1 site 
38% If the org. had more than 1 site 

40% If the org. used net proceeds for its own use 
45% if the org. used net proceeds for olher than its own use 

45% 

50% of flrst $200,000 
45% of AGP exceeding $200,000 

50% of first $200,000 
45% of AGP exceeding $200,000 
35-50% for sites that only have a pull tab dispensing device 
Cost of video surveillance equipment 

50% of first $200,000 
45% of AGP exceeding $200,000 
21/2% of pull tab gross proceeds 
Cost of video 1urvelllance equipment 



• 

• 

• 

OFFICE OF ATTOJ~NEY DENERI\L 
Gaming Division 

ENGROSSED HOUSE BILL NO, 1416 

Overviow of Gaming OrfJnnizations' Uncler nnd Excoss Exporrnos 
March 19, 2001 

Under Expenses Excess Exponsos 
Y9ar No'. 9f Org. -· 

Ampqnt_ No. _of Org .. Ao1ount 
1996 264 $3,279,000 112 $3,550,000 
1997 249 $2,801,000 113 $3,482,000 
1998 248 $3,045,000 112 $2j311,000 
1999 247 $2,296,000 121 $3 1130,0dC 
2000 241 $2,669,000 114 $4,143,000 ~ 

Imputed Affect of Engrossed House Bill No. 1416 for the year 2000: 
2000 251 $2,808,000 112 $3,962,000 

* Includes $1,264,000 for an organization that incurred a one-time major expense. 
This organization's excess expenses for year 1999 were $261,000. 

Allowable Exp. Limit since 1996: 50% flf first $200,000 of adj. groGs proceeds 
45% of adj. gross proceeds exceeding $200,000 
2½% of pull tab gross proceeds 
Cost of video surveillance equipment 

For the year 2000 - Under and Excess Expenses by Type of Organization 

Type of Under _EXRenses J;)_q_~~-~-Er<peo§_fj$. 
Organization No. % Amount No_. % Amount ..... ,_. 

Charitable 2 11% $ 11000 16 89% $2,517,U00 

Religious 4 100% 14,000 0 0% 0 

Educational 6 60% 72,000 4 40% 151,000 

Public Safety 26 68% 126,000 12 32% 40,000 

Civic & Service 31 86% 164,000 5 14% 11,000 

Fraternal 38 90% 645,000 4 10% 19,000 

Veterans 63 8'1% 898,000 15 19% 107,000 

PubllcwSpirited 77 57% 649,QQO 58 43% 1 298 000 _1 ___ c:J ______ 

Totals 247 $2,569,000 114 $4,143,000 



• /\11<icl of I IIIJIOh1,od I lo11•;11 ll1ll No I '1 Hi 

Mnrd, HI. :wo1 

I 010<:1rnlod 0111111110 Acllv1ty for lllo 2001-03 Btor11rn1111 

Ortie~ Prc.>cCJoue fltllCJij AuJ rJr. P1oi; 

B11100 • l~ogulur $80,280,000 $66.702,000 $20,G24,000 
Bingo • Disp. Oov 21,000 17,000 4,000 
Hatfles 4.(330,000 2,130,000 2,G00,000 
Pull T nlrn · Jorn 232 014,000 184,724,000 47,8fJO.OOO 
Pull Tohs • Diflp. Dov. 101 680,000 "/fl,732,000 21,957,000 

Oonrd Onmofl 1,428,000 1,020,000 400,000 

PtmchbomcJs 13,UOO 0,000 4,000 
Sportf3 Poolfl 2zn,ooo 17(i,000 li4,000 
Twonty-0110 57,81\6,000 40,!371,000 11,?.74,000 
Cnlcuttus 233,000 108,000 3G,O(JO 
Paddlowllools 10,714,000 7,714,000 :~.000,000 

Poker 4,000 0 4,000 

Totals $408}06,000 $301,0G0,00O $107,640,000 

Add: lntoro&t Eomod $130,000 .s: ND Excise Tnx 14,470,000 
Fedora! Exclso Tax 200,000 

Bl ngo Salos Tax 5,000,000 
Total Adjustod Gross Procoods $88,037,000 

Loss: Oarnlng Tax $0,250,000 
t\llowable Expenses 51,524,0~~ (50%) 

Tolal Exponsos $137,774,000 

Net Proceeds $30,263,000 
= 

• 

L11UIIJ6blHl 

IIB No 1'110 /1.ffocl -

$62,242,000 (51 %) $718,000 
$58,492,000 $718,000 

$29,646,000 -$718,000 
= 



• 

NORTH DAKOTA GAMING TAX nETUnN 
orr1c1.: or- ATTOnNC!Y Ot:NtnAt. 
6 I' N Oil I !, IO 00) 

SHOnT r-onM 

Quo, lor r: 11dolf Dor.OllllJOr 31, ;moo . 
' 

PART I· TOTAL GAMINO ACTIVITY 
I• L 

(11• 1•.~, hr,J(,1'1!111, 1'1 t/1", 

1 II. IJ IIIIJU 14 - ·••- --· -· ------·------------
11>, BIi 11)0 . IJ 11,11111 •~II Ill nnva:o ll -------·-·-- __ ,_ .. , .. ____ ... _ 
2. fl olnrni 1 ,., ___ •..--- ------·-.. --·---
'.3.i. Pull ·r ab,, JJr 11,ir :I.I - .,... .... _____ 
3li, Pull Tnh& • Oiapo1111inu l1ovtcu Jl, ---· -- ·-
3c, Cl1JIJ ri1ier.:11l\, lip L:,p1cJi, 61J1! Uo11<l~, Coln llor11d~ 3<. _.,., --·-
4, PtmclibobHfo 4 -&. Sportn Pooh, ~ . --- ·--
(j, Tv.ority Ono i --- -·- ----· 
7. C a I CU ltllf', I -----
Ba. Poddlow1oolr. ~: - - ·- --.. ~-------· 
BlJ. Poddlow1eols • usod wth a tablo Ill, ... 
9. 0lt1or (lnclud1110 lntiuost, Not Tot.JI Cei;h long, Po~or) 9 ◄- ► 
10, Subtotal 10 

11, ND E xclso Tox 1.0431 X 61rn1 of lin .. 3t, 3U & 3c of column />,JI I ( ) ◄ + -12, Fedora! E xclso Tax from Fodor al r orm 730 12 ( ) ◄ ► -
13, Bingo Salos Tax from N.D. Sofot; Tax Ruwrn 13 ' ) ◄ ► - ~ 

14,&iTOTAI. (Lino IOlo&~ l1nos 11, 12. and 1::11 ,~ 
PART 11 ~ ALLOWABLE EXPENSES, GAMING TAX, NET PROCEEDS 

( 

''"' (I,,) ','1 ,~ '01 41 IHI', ,f•,I ,.,, ,,, 

------ ---~ ~-·-·--·•-----.... ----· .. ·-
·------··---·-·--... ·---· ................. -~ ........... -~ ..... - .• 
,,. . .- .... _ ..... _____ ---·-·•·~-••"-·•··-,•- ... ___ .... ___ ,, .. ___ __ , __ .. ,.,_..--.,.._ .. ,_, 

- ____ ,,. ________ ,..,,. 

··---- -----.. -·-·---·---· 
- ---

------ ·----·--•--·· 
-- .... _ ... ___________ .,. .. 
·--------·------ -~ .... , _, ........ 
--- --~ .... -~ .. 

-
- . 

( ) 
w~-

( ) - --( ) 

LJ.s: r;-.2r 660 . 
lo'Mlbfe E ><penseo • 000 of l'l"'n-e'"!"'"!-4,-c-o'!"'lu_m_n~C~---.-,..--------,-----,---------.....f 

_ _._ ___ s _46_~ ... o-of ..... th.o __ o_mo_u ___ __,_ ___________ -t-......._-r---2 ,?-.::f. ~ 0 
16b, Allo'Mlble E)(J)enses • ,0236 x Sum of llnos 3a, 3b & 3o column A 11 

16c. Alfov.ablo E )(J>Cnses • Video survolllanco equlprnont purchased• 
attach documontatlon ---- C 

fota( 
16 

!o H.1 +cl 

16, Gaming Tax . 6% of tho first $200,000 of line 14, column C. If ovor $200,0(X), ,;oe instruction~ 

17. Not proceeds• Lino 14, column C, less li110s 16 and 16 

16 

17 -------
18. Not proceeds carry-ovor • Amou11t from line 21 of prior quarta r's return 18 

19, Adjustment• Attach e><planatlon 19 

20. Amount 1ra!,sfarrad to trust account tti!s quarter 20 --------------------------·-------------
21, Not proceeds carry-over• Lino 17 plus line 18, JJIUs or less line 19, less line 20 

PART Ill - TRUST ACCOUNT 
22. Trust carrv•over , Amount from lino 26 of prior 

quarter's return 

23, Amount transferred to trust account this 
quarter • Amount from line 20 

24, Adjustment• Include Interest and service 
fees· Attach explanation 

26, E llglblo u1;e rontrlbutions this quartnr • Total 
ftom Schedule C 

26. Trust carry-over • Line 22 plus Jlne 23, + or • 
Hne 24, less line 26 

27, End of quarto, trust account check register 
and mark':ltable securities balance 

21 

28. End of quarter gaming account ==] 
check roglsteris) balance 

29. Total gaming expe~;;·-,o-r_a_ll_-+--_, __ _ 

sites ,_ 

30, Total Tax Duo • Line 11 plus 
Line 16. Remit • payable to 
• Attornev General" 

SIGNATURE AND VERIFICATION 
s,gnanir& of top o"•cial or governing board momb•1 Pitt 

Slo11a1Urt of P1epartr Dav F·'1P'1! 

;1011 

(two signatures required) 



)~AW 
53-00.1-01. Doffnltlons. As lJHod In thiH chnplor; 

1. 11 /\djt mtocf Or<Hifl procoodn 14 lllOill lti fll'Oliti proc;rn Jds low, cnnl1 pr l/111 ;, cc ii ;t ol 
rnord wndibo pri/(rn, galen ti 1x 011 l>i11uo c; ll'ds, ptJII tn!J o xcu;u I; ix, i II id 
fodornl oxciBo tnx in1p0Hod undor noel ion 4~01 of tl10 lr1tor11, ii l~oVP11t1u 

Codo [?.O U.8.C. '1'101 j. 

2. l\llownblo Bxpensos rnny bo dociuctocl trorn adjuBt(~d {Jross r>rcJcoodH, ·1 ho 
allowablo oxponse llrnit Is fifty p0rcont of the rlrst two hundrod tl1ousru1d 
rlollars of adjusted gross proceeds per quarter and forty-five percent of t'18 
a~;11stod gross proc0ods In oxcoss of two hundred thou8and dollars por 
quartnr. In addillor1i an orrr1nizc1tlon nm)' doduct as an allowabln oxponso: 
a. Two and ono• :1alf porccnt of tho nross procoods of pull tabs. 
b. Capital expondituros for socurity or vidoo surveillanco equiprnont usod 

for conl1 oil Inn gnmos if tho oquirmont Is roquirod by f;oction 
53M06.1-10 or authori1.ocJ by rulo, and It is approvod by tho nltornoy 
oonornl. 

Rll LE:s 
q9 .. 01 ,3 .. 03 .. 04, Restrictions and roquirornents. 

2. 

1. An org.gnlzatlon is c1llow0d an expense according to subsection 2 of Nortll 
DBkota Century Codo section 53-06.1 w'11 and an additional oxponso for 
qualifying ltemu of security and video surveillan,]e equipment accordinn to 
subsection 2 of section 9~)~01 ,3"08-04 or bRsed on guidelinl~S proscribed by 
the attorney general. The allowable expens0 amount may be usod for rmy 
purpose that does not violate the garning law or rules. 

Buy or lease quallfylng iterns. Additional allowabl0 expense funds n1ay br~ usoci 
tor only these qualifying items which are bought for the initlal installation; 
a, Super VHS video cassette recorder, time and date generator "1d 

locking vented rr~closure; 
b. Super VHS or high resolution color camera with a fixed or zoorn lens 

and dome; 
c, Super VHS or high resolution color video monitor; 
d. Super VHS YC or coaxial video cable; 
e. Super VHS videotapes and tape storage cabinet; 
f. Table number and site Identification; 
g. Installation of equipment, includlng lighting fixture; 
h. ln~llne video cable amplifier, surge protector, video printer, tape 

rewinder, battery backup, and tape eraser: and 
I. Lease payment and Interest expense on a financing loan. 



Hoidl Heitkamp 
ATTORNEY OENERAI. 

CAf:?lIQlJ9Wf.F3 
Slate Capitol 
600 E, eoulova,o Ave. 
8lsmarck, ND 58505•0040 
101 •328·2210 
FAX 701 ·328·2226 

Consumer ProtectfM 
and Antitrust Division 
701,328•:3404 
800,472•2600 
Toll Freo ln North Dakota 
701 ·328<l409 (TDD) 
FAX 701 <328·3635 

Gaming Division 
701 ·r328•4848 
FAX 701 ·328•3535 

Licensing Soctlan 
701 •328•2329 
PAX 701 ·328,3535 

:Q.l..C.QMf.l..5.X 
Hico Building 

. Ooulev11rd Ave, 
9lamiirck, NO 58505•0041 
FAX 701 <328•4300 

Clvf I Litigation 
101 ·328·3640 

Natural Rosoureos 
701 ·328·3640 

~acing Commission 
701 •328•4290 

Bureau ot Criminal 
lnvoatlgatlon 
P.O. So>< 1054 
Blamarck, ND 58502• 1054 
701 ·328·5600 
800•47/M?\85 
Toll Froo In Nor1t1 Dakota 
FAX 701·328•5610 

Flro Marshal 
P.O. SOK 1064 
e1emo.rck, NO 58502•1064 
701 ·328•5555 
FAX 701 •328•55 IO 

•rgo Office 
OIC f113 
, NO ea1c,1., 113 
3fMHH~ 

70 I •~:30•? 120 

TO: 

FROM: 

RE: 

DATE: 

OFFICE OF ATTORNEY GENERAL 
STATE OF NORTH DAKOTA 

MF..MORANDUM 

Organ i za t .i oni, 

cK 
Chuck Keller, Chief Auditor, Gaming Divi0ion 

Hand-Held, Portable Bingo Playing Devices 
Video Surveillance Equipment-;:'~~ 

Apr i 1 2 B, 199 ·7 

At the request of the Gaining Commission, this is to ask for 
your organization's input on the use of hand-held, portable 
devices for playing bingo, and to notify organizations that 
this office may waive a rule on video surveillance 
equipment. 

!f your organlu.1tion is inlr-1rested in allowing players to 
use modern hand-held, portable devices for playing bingo, 
the Gaming Commission wants to know. North Dc3kota 
l\dministrntive Code (N,D, Adrnin. Code) § 99-01.2-04··02(4) 
already allows, at An organiz~tion's option, a player to us8 
c1 marking device to electronically mark facsimiles of 
purch~sed cards, However, devices now on the market have 
very advanced features. Some of these featur.es, though1 may 
not be legal. If your organization is interested in having 
the Commission evaluate these devices i.n the forthcoming 
rule-making process, would you pl•:1ase express your interest 
in a l~tter to this office. 

In your lotter, you may want to address: 

1, Potential interest of players in using devices; 

2. Potential use of devices for bar binqo; 

3. Potential financi~l benefit or increased 
competi tivenosfu 

4, Potenti~l number of sitas where devices would be 
used; and 

5. Negative effects, 

Pledsa send your letter by May 31, A copy of your letter 
will bo provided to the Guming Commission, This is your 
opportunity to be he~td. 



This office will w,:liVc! N.D, Admin. Codu § 99-01.2--08-0•1 (?.) ( 

(Video survci 1 L::ince r;ystern) on a cas1~-by-casc br.1sis to 
cnublo org,1niz.:1tions to increase their allowable uxpcn!.;c• 
lim.lt for replt.lci.ng, upgrading, or mainttlining video 
surveillance equipment. The Gaming Commission i.c; concerned 
that some orqaniz,:itions are financially unable to maintain 
their equipment f,;r achieving an acceptable clarity of the 
twenty-one table activity. 

This office will waive the rule based on this criteria: 

1. The expense of replacing, upgrading, or 
maintaining video surveillance equipment must 
have been or will be incurred on or after 
February 26, 1997. An organization may request a 
waiver before or after incurring the expanse; 

2. Only expcn:-:ie.s that relate to video survrdllancc 
equipment for the game twenty-one will qualify, 
Qualifying e:~penses include replacing, upgr,1di119, 
repairing and relocating equipment., maintenance 
and worranty ,:igreements, ploying surfaces, vidG() 
tapes, rJnd spare equipment; and 

3. An organiz,1tion must have incurred excess garni11g 
expenses, as a whole, for the four quarters 
preceding the quarter in which the expense w 111 
be incurred. Each of the four quarters do not 
need to have excess expenses for the organizatio~ 
to qualify. 

If your organization desires a waiver of N. D. Adrnin. Code 
§ 99-01 ,2-08 ... 04 (2), please send a request to this office 
containing: 

1, Reason for the request; 

2, The nama anci location of the site(s) affected; 

3. A list of specific items and the total actual or 
estimated amount requested; and 

4. The quarter in which tho expense has been or will 
be incurred, 

This office will respond to your request and indicate 
whether the request is approved or not approved, 

If you have a question, plec'lsc call me ilt 701-328-4848 or 
toll free at 1-800-326-92~0. Thank you, 

cc: Distributors 

2 
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NORTH DAKOTA GAMES OF CHANCE 

ANALYSIS oi= GAMING Acr1v1r( 
~-;r '.M F:sc::ll 'f P.ar c'\Cfl~ ,1,nt? ~O 1999 

BirHJO 

Bmgo r D1!3PP.ns1rig Oe•11c~s 1 

Rafflo•; 
P•J1I T.lor., (Jar 8u1} 

P\111 T.:rn~ (DisoP.ns1ng D,rnces i 
<:lub Spec:nfs, np Ba,HdS Coin eaarc;s, ~ s~.11 Boarcs 
Punct1Mords 
S □ or1s Pools 
rw,rnry . .-,r,e 
C,jfC!JltOS 

PaddlewMefs 

rornls 

According to the LAW 

'IWO TIMJ!~S This Lint, 

Plus: 

Gr:53 ~-Gce•?~S -~,~:~ ~c~ ~ ~ '.! 

'·18 ~::. ·~'1 
t: ~ •• ~ '~ ~ 
._. I • ,... 4 y 

s:;1_1 J:,.no 
,li)14 

1,01!.4.3~9 
9::.~,1 ~. 5.3:: 
J:?. ~,1:~ . .1q0 

11,3Mi 
92,2:;:2 

,o:, 157 
~;:13 918 

$200,323.858 

!:A.djusted 
Gl'l:lSS Proce,3•,;:1 

• I ... ' • ,. ,., -... , .... '.' .......... 

SHOULD ti:QUAL This Amount _,.,,. 

~l!n~Otull.nd.1JJ;'.tl11g_ 
Cb.Jlrl1able....Gllmi11.g 

ND Gaming Tax 
.Aflr:wotle ::lCfH1SeS 

------------- ~., 0•10 ,,~,: ' ,.)u, vf"J, ..,,..,..., 

'°'"' '"'"'"" o....,o,t ~-.,.~_ ....... J&.. 

have beeJLs/1011 chat1.gJ!Jl 
Q1£AB.LE~ 

by OVER A MJLLLON DOLLARS. 
ANNVALL Y since 199.J 

TctJI c,~(Juc:1ble E.-<panscs 

E:1r;1c:1e !J-:,1t Ccntributlons 

' SUMMARY OF GAMING ACTIVITY 
For \hl:3 PeliOd April 1, 19i'i !hrcug11 June 30, 1999 

Gross Proceeds 
Pr1ies 
Adjusted Oross Proceeos 

Plus: Interest Eamad, Cclsh Long(Short), & ~-:-:1-:er 

l.ass: ND Excise Tax 
Fl!deral excise Tax 
Bingo Sales Tax 
Uncollected Checxs 

Total Adju.Med Groso Proceeds 

Less: NO Oam1ng Tax 
Allowobla !:xper,ses 

Total Oeductlble 5.xpenses 

Net Proceeds l:amed 

$4,010,i72,45 I 
~.2J6, i93, 56-;' 

$58,g69.788 
1,300,872 
8,36,!,85i 

132,981 

$JJ Joo,e:o 
3&0,'3d•i.11~ 

----··-·· 'S;: 'l .:.i .. , ,· !~ ~: 
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PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1416 

Page 1, line 8, replace "fifty_~)l_,ree" with "flfty_~_qm~" 

Page 1, line 10, after the period, insert "H9W~V.~!',JL~D_9_rQ_§!}i~~tiqn'~ afJ~ial_ exp~□-~~-~ 
e><ceed_fifty.one percent.of the __ first __ two_ hundred _thousand_doll_ars_of_ adjusted gross 
proceeds_per_quarte.r1.the_organ_ization may 0Is0 deduct these _actua_l expenses _up to 
fifty.three_percent of theJirst two _hundred ,thousand dollars _of adjusted _gross 
proceeds _perq uarte_r." 

Renumber accordingly 


