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200 I I IOUSE STANDING COMMITTl~E MINlJll•:S 

BILL/RESOLUTION NO. I IB 1426 

House Judkiary Committee 

□ Conforcncc Committee 

I lcuri 11g I )ate O 1-30-0 I 

·-·-·- Tu_rc Number Side t\ 
TJ\PE I .x --------·---~-~---·- ---------~--~------·······-·· ..... 

Committee ( 'lerk Signutlll'C c~ t,'-tl ')l, 

~vktc1· II 
·-·-··- .... --·- - -----·---- ··-····•-···"·" 

0 I lo 1819 

··•····---- -- . -----· .... ···- ------------· _______________ ,__ .... . ), . '.. .. '' 

Minutes: C'lrnirnrnn lkKrcy opc,~d IIK· hearing 011 i IB I ..t2(i, Rcl11ti11g to ittitiakd or 1'dl'l'rcd 

m1:nst11·c contribution slat1:mc11ts di.:linillons and co11trihutio11 reporting: relating to IL'lkrnl 

cumpaign committee contrihulions nnd contt'ihut ions nrntk• to other eandidalcs. 

Jk12 (irnndc: Introduced I IB 14:2(1, Rc\'icwcd sections one und three dcul with cluril~·ing tl11.• 

person solidring 01· ucccpting contl'ibutio11s !'or the purpose ol' aiding or opposing lhl' circulation 

of passuge ol' sllllL' widl! initiative and refcrl'ndum 11nd llH.'usuI·es plm:l'tl on a stall' wilk· hallot h~ 

m:tion ol' the lcgisl111u1·c untl nny clcetion sh11ll I·eport co1Hl'ihutions n:L'L'l\'L'd pursuunl tu chapll·r 

16,1-08.1 to the sccrctaI·y ol'slulc, Section mo delincs ,,hat u i:orporntion is, indudi11g a 

1ion-prnlit i:oq,ornlion, Section four uppliei-; 11 l'mty dght hour rcpurting of' tile contribution in 

<.'~t:c.•ss 01'$500,00 lo politicnl pmtics und committi:L'S, Sl'Clion four ulso dumgcs to forty l'ight 

hours reporting contl'ibutions from un~ contributions by. clumgcs it to unr t'Ollll'ihutlons i11 L'.\L'l'ss 

of $500.00. I will lcuvc section live to Rep Belter'. 



Page J 
I louse Judiciary Committee 
Bill/Resolution Number I IB 1426 
I !caring Date O I .30.0 I 

Rep Bel tcr: District 22, I um hcrc in support ol' 1 lB l 42(i. There is srnnc hL'l'C !'rum thL· ScnL·tary 

ol' Stales <Hike who will answer questions. I was it1tcrcstcd in section 5. lhis bill \\'ill 1'l1pL1al 

section l1ve, The purpose is lo try and gel u handle 011 runds. 

Cory Fong: here representing Sc<.:retary or Stutes <Hike (sec utlachcd kstimony). 

Rep Delmore: In the first part have we climinatL'd pcopk· who lik JK'lition~ lo put 011 the :~allot. 

lwvc we clin1i11atcd the liling al the lx·ginning ol' cireulation'.' 

Col'y Fong: NO, 

Rep Delmore: Once !he amount gels to $500,0 I. 1llcy lw\'l' forty L'iglit hours to n:port. 

COl'y l•'ong: That is co1Tcc1. 

Rep M!ll'ugos: In the lirst scl!liun. (ll'C \''C c!iminuti11g 1:unllkt IK'l\\L'L'll 1<1.1-01-1 ~ und l(L 1-08.1. 

why is thc1·e II conllict. 

(,'my 1:Q!J.g: The conllict is that they arc doubling up. We arc suggesting 16.1-08.1 is 1lHH'L' 

dctuiled. 

Rep iv111rngos: I'd llkL' to kilo\\' who is tiling pL'lilions. 1101 ,iusl hL·llll'l' lhL' L'IL't.:liun is hL'lll):! hL·ld. 

ll£j1.Munuw~: why don't we amend thut lunguagL', 

Coo· J1ollg: I cun mnkc the nme11dmc11ts. 

Chuimrnn DcK r~·y: YL•s. bring thL' rnnL·mhnL·nts. 

Ren , .. uitlk.W: \Vhy did you pick $500.00, ;\1\.1 lhL'l'L' othc1· pl,h.\'S that tlrnl 1111'1.'shold i,, l1Sl1d'! 

Cory Fo11~; There is u $200.00 threshold thut is the most conH11011. this is thL' only plnn• $500,00. 

~.UJJ.J.:Qll.g: I do11't know, I cun do 1·cscl1t'ch. 



Page 3 
I louse Jutfidary Committee 
Bill/Resolution Number HB 1426 
I !curing Date O 1-30-0 I 

Rep l•'airlield: Why would we pick $200.00 unw1mt to report throughout the campt1ign. but till.' 

day before the election. not worthy ol' reporting. 

Cory 1:ong: Again J can do some research 011 it. 

Rep r:uirf1cid: Contl'ibutions by politk:al co111111ittccs. haw we dealt with that al all. 

Cory Fong: Polilicul committees likc PAC. 

Rep Fnir11cld: Contributions to political <.:ommittccs, don't thcy have lo report. 

Cory 1:ong: This doesn't dcul with that. 

Chuirnu111 DcKl'cy: Arc there uny tlHH'c questions fol' Cory. ii' not thunk you !'or oppearing, 

Anyone else wishing to testily on 1113 I 42(l. anyone in qppositio11'? We will close the !waring on 

I IB 1426, 



200 I HOUSE STANDING COMMITTEE MINUTES 

L31LL/RESOLUTION NO. HB 1426 b 

House Judiciary Committee 

□ Conf'en.:nce Committee 

Heming Date 2-13-0 I 

----•-•---~---••.0-•---------••---· ••--- -- ----• •-•• --~-------•-••-·--• --•-•----- •- •••-•••-•H•----- •-•------•••-•-•--~•••--••-

Ta ,c Numbel' Side A Side B Meter II ,___ ----· ---~-----------------~--- ---- ------------- ---------. ----~----·----··- -· --·-----------------·-·-----· -- ___ ., __ ..... . 

xx 209)--2709 

(\ C C-'"- ' 

Committee Clerk Signulurc _ t\ b-t,1 L- j:.,) ,u,vv ____ ------------------------------··--

M inutcs: Chai I' De Krey : Let •s look at 1113142(>. Do you have an anwndmcnt Cory 

Cory 1:ong, Sec. Stnte: Herc is the rnncndmcnt. (SEE ATTACIIED) 

Rep, Eckl'c : Whnt docs happen i r Rep, Krocbc1·'s bil I 111313 70, which docs some of this, passes 

und this bill passes'? Do they both go to the senate'? 

Choir DcKrc~ : L.C. hus a pro~cdure that marries them together. 

l{i,;p, Dt;l111ore: I low 1\HlllY timcs1 with the changes we've 11wdc1 upon submission do tlwy llit\·c 

~: Th(.)y would have to 1·cport once with the election report. They have u prc-clc<.:tiun l'l'pnrl 

1111d ycHI' end, 

R~n, Oro1Hk : I lllO\'C the lHIICIHhlll1flts 

VOICE VOTE: All YES. PASSED, 

Out!J· D~Kr~~: Whnt do you wish'? 



Pugc 2 
House Judiciary Committee 
Bill/Resolution Number HB 1426 b 
Hearing Date 2-13-0 I 

Rep, Krctschmar: I move a DO PASS AS AMENDED. 

Rep, Maragos : I second, 

VOTE: -11.. YES and .JL NO with 3 absent. PASSED. Rep. Disrud will curry the bill, 



18329,0101 
Tltle.0200 

Adopted by the Judiciary Committee 
February 13, 2001 

HOUSE AMENDMENTS 'l'O HB 1426 HOUSE JUDICIARY 02-14-01 
Page 11 line 18, after Hstate" int:1ert 11 upon submission of the petitions. The disclosure of 

contributions received under this section does not affect the requirement to file a 
pre-election report by persons soliciting or accepting contributions for the purpose of 
aiding or opposing the clrculatlon or passage of a statewide Initiative or referendum 
petition or measure placed upon a statewide ballot by action of the legislative assembly 
under chapter 16.1-08.1" 

HOUSE AMENDMENTS TO HB 1426 HOUSE JUDICIARY 02-14-01 

Page 3, line 13, after "measure" Insert an underscored comma 

Page 3, llne 14, overstrike "prior to" and insert immediately thereafter "before" and after 
11candldate 11 Insert 11

, polltloal party, commit!~" 

Page 3, line 16, overstrike 11or" tt1)d Insert immedlately thereafter 11
, 16.1 ·08.1-0;L" and after the 

comma Insert "Qr 16.1-08.1-03.3" 

Renumber accordingly 

Page No, 1 183:29,0101 



Oat~: !J :)._ -13-- o I 
Roll Call Vote#: I 

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. /---/ /3-- / '/ ~ ?, 

House JUDICIARY Committee 

D Subcommittee on -----~-------------------
or 

D Conference Committee 

Legislative Council Amendment Number 

Action Tnkcn s~ f..~ 0--4 ~-~ 
M t' M d B U · {!/h., Ul&1J/i, ,<.S d d B ~ l?la o 10n U C y ll_J.-, :1,,,Jt!A econ c y - '.,-/') ~aF 

II 
Rcprcscnta tJvcs Yes No l?cprcscn ta tivcs Yes No ,_ 

CHR - Duane DeKrey ✓ -
VICE_ CHR O Wm E Kretschmar V -
Rep Curtis E Brekke v 
Rep Lois Delmore V 
Rep Rachael Disrud v 
Rep Bruce Eckre ✓ 

Rep April Fairfield 
Rep Bette. Grande J-" 

Rep G, Jone Gunt<?!_ V 
Rep Joyce Kingsbury ✓ -Rep Lnwrence R. Klemin t/ 
Rep John Mahoney 
Rep Andrew G Mn.ragos ✓ - . 
Rep Kenton Onstad v 
Reo Dwight Wrangham 

Total (Yes) ___ / __ J-____ No _ __.?!_ ______________ ~---·--·· 

Ahsent 3 ------------·----
Floor Assignment £~ )0/4(),/UA~d) 
Jf the vote is on an amendment, briefly lnulcate Intent: 



REPORT OF STANOINQ COMMITTEt:! (410) 
February 14, 2001 Z:04 p.m. 

Module No: HR-27•3377 
Carrier: Olerud 

Insert LC: 18329,0101 Title: ,0200 

REPORT OF STANDING COMMITTEE 
HB 1426: Judiciary Committee (Rep, DeKrey, Chairman) rocommonds AMENDMENTS AS 

FOLLOWS and when so amended, recommends DO PASS ( 12 YEAS, 0 NAYS, 
3 ABSENT AND NOT VOTING). HB 1426 was placed on the Sixth order on tho 
calendar, 

Page 1, llna 18, after 0 ruru_e" lns0rt 11 LID.QIL..aul2mle.filQD_Jll_Jt1JLRfil.illQ!J.6.i._.I1~.dl§.clOilJHLQ( 
contrlbutlonu.e.cfil~Q_JfilQ_er thle eeQtiQn Q.QQe_fil)l_JJJ.lQ.QLlliQ...lfillulr.eJn.eJJL.tQJlliL.a 
pre•electlQn ropgJ~K:,mons solicltlng ~Rtirm~on~rJtULRUtP.Q.sQ .. oJ 
a ldl og or QJmQS Ing QI re U I tat IQfl_QLR,112.6.ag e__QLfi_11tate..wJ.d§.jQjUflllY.Q...QLLO.f.OJfilillllil1 
ruilltlo n Qt moasu r e..Rmefilt .ummJLalfilfilYido ba !lot .b.Y.J1Q®-□-.sillb.filegts.lruble .. na.s.fill11:>Jy 
!Jn®LQ.lli\Wfil .16.i..t:0 -8 ,J 11 

Page 3, llne 13, after "measure" insert an underscored comma 

Page 3, line 14, overstrike 11 prlor to" and lnsort lmmodlaloly thereafter "bg!91.e 11 and after 
"ca ndldate" lnse rt "~.fillQ.fiLP.filjy.!..Q.QffiillHl~..e.1 11 

Page 3, llne 16, overstrike "or" and Insert immodlatoly lhoroafler \..1..6, 1-08, 1 ·Q3," and after the 
comma insert 11 QC 161 1 ·Q8, 1~" 

Aenumbel' accordingly 

(2) DESK, (3) COMM Page No, 1 HH-27-3377 



2001 SENATE GOVERNMENT AND VETERANS AFFAIRS 

rm 14 26 



2001 SENATI•: STANDING ('()Mrvtl'ITU•: rv1INl/'1'1:S 

131 U.IRl~SOI.UTION NO, 11 B 142<) 

Sonutc Government und Vct~,rnns A flilirs C'o111m111cc 

□ C'onlcrcncc Committee 

Heuring Date March I 5, 200 I 

......... JJ!l'C NumbcL ......... ·-·-·---··•• .. -~il!1:.A .... _ --· _ 
2 X ... ·-·~------· .. •-·-·---- ... ---- ··---... - --·····•··~ -·.. .... .. - ·"'-~" 

-·-···· Murch 22, 200_1__ 2 ... ·-···-··--·-·-···-X_. __ _ 

Side B Meter II 
7.1-28.2 
I 0,2-20.9 

Minutes: Chnh•mnn Kl'f.lhshnch OJ '1ed lhc heudng 011 JIB 1426 which relates to initiated or 

rcforrcd measure contribution stutcmcnts dcl1nitions und contribution 1'1.lporting: und relates lo 

fodcrnl campaign committee contributions und contributions mudc to other candidates, 

Introducing the legislation to the committee was Rcprcsl!11tutivc Heth' Grundt\ District 41, 

primary sponsor of the bill. She reviewed the bill section by section with the committee. 

Senator C. Nelson inquired l f by definition, technical nm1.md1;1~nts means germane to the 

content of these 5 sections. Corey Fong1 representing the Secretary of States Ol'ficc presented 

testimony in support of HB I 426. A copy of bis written testimony is attached. Scnnfor T. 

Mathern indicutcd thut this arcu noted in section 5 was hotly contested when it was nddcd two 

sessions ugo, Who is promoting that we change this'? ls this something you came up with or ure 

people saying that we should change this'? How docs this get to this level? Corey Fong noted 

that it wns coming from the Secretary of Stutes Office. He noted that there lrnvc been very fow 

f1lcrs. We have to scud out this pcrmissioi, statement. It is complex, It has to explain when a 



Pngc 2 
Slmntc Government und Vctcrn11s Alfofrs Commilli:c 
Bill/Rvsolution Number 1113 142<, 
I fearing Dute Murch 15, 200 I 

permission slntvrmmt is n:quircd, who h11~ to sign ii. the c1111d1dat1.: who gi,1..•s ii co1111'ih11lil1J1 lws 

to sign il1 the c11ndid11tc who rccl.'ivcs Ille contribution h11s to report. This all has lo h1.• likd in •lS 

houri,. We s~ind these to every '-'lllHlidllh.' 1h11l has l'\..'l)l)l'ling n .. ·q11irl.1111cnts, Tlrnl means all 

statewide candidates und ull legislative l'a11didi1t1.•s, Y1.:t it rnrcly applic:s 10 any 1ia1Hlida1cs lit all. 

It hus been very cumbersome to 11dminis1cr. Scuntor· < ·, Ndson imli1:i1ti .. •d tlwl ,'illl.' 1111s pn>bll.-111s 

wilh section (1. liccausc you sHy mailing and then >1ou say it's ok11y for so11H .. 'OJH .. ' lo wulk into 1h1.• 

of'tke, We've hud ull sorts of'bills about 11wdl.)s 01'1cd111ology, By saying that ii' a sli1tc11H..'lll is 

mailed as being properly llkd when ii is postmarked 1111d directed lo tlw Sccr<.?tmy of Statli within 

the prescribed time. She is questioning !he lhct that tcchnologh.:al means arc not i11<:ludcd. As 

cli.ictions become lllOl\l sophisticnted this will b1.: the wave nl' the ll1ture. Cor·c~· Fong indkatcd 

thnt we ngrcc und hope that we will get to the stage ol'dcctro11ic filing bl.!1.:uusc this com111illc1.• 

hcnrd some other cumpnign linance bills where WI.! sec that coming. It will certainly make our 

lives n lot moro cusicr now if we arc posting on the web Ir they arc liled electronically. Senn tor· 

Kllicr inquired if these iimcndmcnts arc adopted i r then, is a large contribution that goes from 

one cumpnign to the stutc political party nnd then to another candidate, would that b1.: tracci,blc. 

Mr. Fong indicated absolutely. The contribution form the candidate to the state party would 

have to show up on the Blute party's report und then if they gave that to the cundidalc, the 

candidate receiving thut would also huvc to show that. It would be more difficult to do the 

connection but it definitely would be trnccablc. The repealer of that section ccrlain docs not take 

awuy the requirements that individual candidates, political parties arc going to have to report 

nnything they receive over $200,00. Thut still is going to have to be rcquit'L'd. Senator T. 

Mathern inquired about the issue of non pro ii ts. What nonprofit can do is somewhat regulated 

by the IRS, He wus wondering if your change here relates to all of their uctivities or just 1·clatc to 



l'ugc J 
S1.1nntc <iovcrnnwnt nnd Veterans Afthirs Co111111ittcc 
Bill!Rcsolulion Number 1113 142<, 
I h.Jaring ()ate March 15, 200 I 

tlt1:ir cash contributions 1111d docs that question of luw n,•lat1.• lo nonprolil al'li\'ili1.•~ in gl·m·ral m 

just prohibiting c11sh, Mr, Fonu i11dic111cd it only p1.·rtai11s to their H~li\'itk•.-. ;1s ii IK'rlaim, IP lhl' 

c111npuig11 t111111wc dwplcl' which gowms the contributions made for politil'III purposl'S ol' li>r thv 

promotion or dcfoul of II candidah.:, Then: wus 110 11ddi1io11al ll'Stimony ofn.'r\.'d i11 s11ppor1 01: 111 

nuutrnl position on, or i11 opposition lo 1113 142(,. Chnlrmnn Kr·1.•hshnd1 closed lhe he,11·i11g 011 

IIB 1426. On Murch 22, 200 I tllc discussion 011 11 B 142(, wus n101K·1wd hy ( 'huh'mun 

review the unHmdmcnts which were pl'oposcd 1hr 11 B 142(,, I Iv reviewed them sec I ion by 

section. Sllnutor C, Nelson indicated that lhis bill is being done to nrnkl.! things i.:011sistc111 wilh 

somu of thc other cnmpaign contribution bills that lrnvc been i11 this i.:ommittec. Ml', Fon~ 

indicutcd thnt wns correct. Scnntor \Vnrdncr moved to adopt tile amendments as c.xpla11wd by 

Mr. Fong for HB 1426. Scnntor Kllzc1· sccondcd the motion. Roll cull Vote indieutcd c, Yeas, 

0 Nays, 0 Absent or Not Voting. A motion tor Do Pass as Amcmh:d was made hy Sl•nnlor 

\.\'nrdncr s1.!C01lllcd by Scrrntor Kilzer. Roll Cull Vote indicated (l Yeas, O Nays, O i\bsc111 or 

Not Voting, S1.Jnutor WtU'dnc1· will curry the bill. 



PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO, 1426 

Pago 1, line 2, replace t110 second and will1 ", subsection 3 of soct1on 161-0B.1-03.3,", and aflur 
"16 1 ··08.1-04" insert "and 16.1-08.1-06" 

Pago 3, lino 11, after the period insert ''{;v§n if ~tp~rsorJ rem,jrodJo.1~1>0J.Lfl.G.9.Q[~:Hr.i£L!QJh_i.§ 
fiQ(jlQn_~.§§..llQI rnceiyed PQ;i gontribytions lfl excess of one .bun_cl10.<~LcJ9Jl.ar.f>.ShJ!!(ill.t.bol.fm.QIEm1 
rm!i9.£tJ!i_o_g.QI.§.Q11..ihall filq_€L~Ja19mont c!§.JQ91ill&.9 b_y this ch£!J?t9.L 

SECTION 4, AMENDMENT. Subsection 3 of section 16 1-08 1-03.3 of the 1999 
S1Jpplomenl to tho North Dakota Century Code is amended and rce::nactod as follows: 

3. All political committees forrnod for the purpose of administering the sogregated fun cl 
provided for In thls section shall file a statement showing t1·1e 1101110 and malling 
address of each contributor of an amount In excoss of two tnmdred dollars In the 
aggregate for the reporting period and a listing of all expenditures of an amount ln 
exces~ of two hundred dollars In the aggregate made for political purposes with tho 
secretary of state, The statement must Include the amount of each rnportable 
contribution and the date It was received and the amount of each reportable 
expenditure and the date It was made. A yearend statement covering the entire 
calendar year must be filed no later than the thirty.first day of the following year. A 
preeleotlon statement must be flied no later than the twelfth day before any primary 
special, or general election and must be complete from tho beginning of the cal0ndar 
year through the twentieth day before the election. Even if a polltlcal committee has 
not received_ any con!.[fuutions or made any expenc.i 11 ures in excess of two hundred 
dollars during the reporting period, the political committe§ shall file a statement as 
required by this ch§pter." 

Page 3, llne 24, after the period Insert: 

"SECTION 6. AMENDMENT, Section 16.1-08. ·l-06 of the 1999 Supplement to the 
North Dakota Century Code Is amended and reenacted as follows: 

16, 1-08.1-06. Contributions statement requirements. 
1, A statement required by this chapter to be filed with the secretary of state must be: 

a, Deemed properly filed when deposited in-an-est-abli&hed-post-oWGe-Within--the 
presGt➔hea-l+meri}ostage-affixedrand-OiHwted with or delivered to the secretary 
of staterbut-U-lt within the prescribed time. A statement that ls malled ls deemed 
properly filed when it is postmarked and directed to the secretary of state within 
the prescribed time. If a statement Is not received by the secretary of state, a 
duplicate of the statement must be promptly filed upon notice by the secretmy of 
state of Its nonreceipt. 

b, Preserved by the secretary of state for a period of four years frnm the date of 
filing, The statement is to be considered a part of the public rec;ords of the 
secretary of state1s office and must be open to public inspection. 

2. If the filing date falls on a Saturday or Sunday or a holiday on which the office of the 
secretary of state Is closed, the statement must be filed on the next available day on 
which the office of the secretary of state Is open. In determining the amount of 
individual contributions from any contributor, al! amounts received from the same 
contributor during the reporting period must be aggregated to report an overall total 



contribution for tl1e purposes of the statements required by this chapter. /\£1groonte 
contributions must reference tho date of the most recant contribution. Cont, ibul1on~ (" 
made separately by different persons from joint accounts are considered separate 
contributions for reporting purposes. 

~.~~ Unle es oi be rwis_~QrQY.li1Q...<:.LJ?1.E-'llJlJ1Y cm1~H9D!~LJ.>.9J~ icH!J?mt_yj e:onu11itt_qp.1 .. t11 
11erson ma~.n._Ql_p*~-9.M.mod a feeJQr filinfJ ~n.Y...§.tu.1.?1nnn_tw.ilh the ~_ccrJ1lnJY.<?J~!nl~l 
undor this gtJ.p.nJer/ 

nenurnber accordingly 

( 

( 



Date:?/ JAi OJ 
Roll Call Vote#: t 

2001 SENATE STANDING COMMITTEE ROLL CALL VOTF;s 
BILL/RESOLUTION NO, ,. \ f) j '/ ·. 

1 
[' ·r .. 1 . \) 

Scnutc 

. 1, (l ~ :. , } I O ~ \ f' () 

GOVERNMENT AND VETERAN'S AFFAIRS Committee --·---------------------
0 Subcommlttee on __ _ 

or 
D Conference Committee 

Legislative Council Amendment Number 

Action Taken __ _j~ d Q r, n ✓/ • ! .j I ' ,. t~ 

Motion Made By 

Senators 
Senator Karen Krebsbach, Chr. 
Senator Dick Dever, Vice-Chr. 
Senator Ralph Kilzer 
Senator Rich Wardner 

-

Total 

Absent 

(Yes) 

Floor Assignment 

Yes 
V/ 
V 
v 
V 

Seconded 
By 

No Senators 
Senator Carolyn Nelson 
Senator Tim Mathern 

•W 

··-

No 

0 

If the vote is on an amendment, briefly indicate intent: 

- Yes/ No 
v,, 
✓ 

.. 

-



Date: 3/ )3/01 
Roll Call Vote#: :l._. 

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES 
Ill LL/RESO LVTION NO. t\ ~ /l/ ;]_ ~ ( E ~ 110 i~t' J) 

Scnnto GOVERNMENT AND VETERAN'S AFFAIRS Committee 

D Subcommittee on ________ _ 
or 

0 Conference Committee 

Lcgislutlvc Council Amendment Number ______________ _ 

Action Taken --D a r~',j d~ f1vrc1~J~j 
Motion Made By 

~ 

Senators \'Q.li No Senators Yc,.1 No 
Senator Karen Krebsbach, Chr. ✓/ Senator Carolyn Nelson v, 
Senator Dick Dever, Vicc-Chr, ti,' Senator Tim Mathern ✓ 
Senator Ralph Kilzer v/ 
Senator Rich Wardner V 

Total 

Absent 

(Yes) -----~---- No __ O ________ _ 

Floor Assignment 

r f the vote is on an amendment, briefly indicate intent: 



REPORT OF STANDING COMMITTEE (410) 
March 23, 2001 12:42 p.m. 

Module No: SR-51·6538 
Carrier: Wardner 

Insert LC: 18329.0202 Title: ,0300 

REPORT OF STANDING COMMITTEE 
HB 1426, as engrossed: Government and Veterans Affairs Committee (Son, Krebsbach, 

Chairman) recommends AMENDMENTS AS FOLLOWS ond wl1on so nmondod, 
recommends DO PASS (6 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). 
Engrossed HB 1426 was placed on tho Sixth order on 1110 cnlondnr, 

Page 1, tine 2, replace 11nnd sections" wilh "section", replaco tho socond "nnd" witl1 ", 
subsection 3 of secllon 16.1-08.1-03.3, soctlons 11

, and after "16.1-08.1-04" in sort ", nnd 
16.1-08.1-06" 

Pago 3, line 11, after tho period Insert 11 i;yQOJLJ1J1ernm1_rqq~Jr.gdJQ_JQR.QrLr1cQQ1'ding_ to t.!\19 
seQtlon. h~HLOSJ.I rncelv.ed a_ny contrlbulion$ in oxcoss of ono hundred do I Ion, during tho 
11m.Qrti[l__g_JW10,d 1.Jillt~fil_§.Qil...6illlLJJUQJl.6-lnlQ!1lO_Q L'1 s r.ogvJro.dJ2y_ UJ.!§ _ Q[t~R t Q[ ! 

SECTION 4. AMENDMENT. Subsection 3 of section 16.1 ·08.1 ·03.3 ol the 
1999 Supplement to the North Dakota Century Code is amondod and roonactod as 
follows: 

3. All political committees formed for the purpose of administering the 
segregated fund provided tor In this section shall tllo a slatornonl showing 
the name and maillng address of each contributor of an amount In excess 
of two hundred dollars in the aggregale for the reporting period and a 
listing of all expenditures of an llmount in excess of two hundrod dollars In 
the aggregate made foI· political purposes with the secretary of state. The 
statement must Include the amount of each reportable contribution and the 
date It was received and tho amount of each reportable expenditure and 
the date It was made. A yearend statement covering the entire calendar 
year must be flied no later than the thirty-first day of the following year. A 
pr,ulectlon statement must be filed no later than the twelfth day before any 
primary! speclaL or general election and must be complete from the 
beginning of the calendar year through the twentieth day before the 
election. Even If a political c_ommlttee h~!§ ... J1.Qi1.e.gelved any QQJJlributions 
or made any expenditure$ In excess of two hundred_ dollill.Q durlng__w. 
[§porting R..~ the _QQllticaJ_QQ_mmlttee shall flle a stateme_nL~HL[eguirecf 
b.y__tbJ...s chapter. 11 

Page 3, after line 24. Insert: 

11SECTION 6. AMENDMENT. Section 16.1-08.1 ~06 of the 1999 Supplement to 
the North Dakota Century Code Is amendea and reenacted as follows: 

(2) DESK, (3) COMM 

16.1 ~08.1-06. Contributions statement requirements. 

1. A statement required by this chapter to be filed with the secrotary of state 
must be: 

a. Deemed properly filed when deposited ln an established post oflloo 
within tho prooerlbod time, postage aHl)(od, and dirootedwilh_.9_r 
delivered to the secretary of state, but If itwlthln the grescrlbed tit]}§! 
A statement that Is malled is deemed progerly _ fUed when it J~ 
postmarked and directed to the secretary of state within the 
prescribed time. If a statement is not recelvedby the secretary of 
~' a dupllcate of the statement must be promptly filed upor, notice 
by the secretary of state of Its nonrecelpt. 

b. Preserved by the secretary of state for a period of four years from the 
date of filing. The statement Is to be considered a part of the public 

Page No. 1 sn-s1-esJa 
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records of lhe secretary ol state's ofllco and must be opon to public 
Inspection, 

2. If the flllng date falls on a Saturday or Sunday or a l1oliduy on which t110 
office of the secretary ol stato Is closed, the statement nrnst bo filod on tho 
next avallahle day on which the office of ttie secretary of state is opon, In 
determining the c2mount of lndlvldual contributions from any contributor, all 
amounts received from the same contributor during tho reporting period 
must be aggregated to roport an overall total contribution for tho purposes 
of the statements roquJred by this chapter. Aggregate contributions must 
reference the date of the most rocont contribution. Contrlbulions made 
separately by different persons from joint accounts ure considered 
separate contributions for reporting purposes. 

;i.. U.t1lEzSg_._ .. ritheJw.t~.e __ JHQV.(deo .. _by Jaw, uny c~rndldQle1 politlcnl . parlY1 
c.o.m.ml1t.e~i.QLPfil.6.Qttmay_ not be. ohargod ~ f1;1e for filing. any sl~temont 
wll.h th~ secro.illrY~>U;tate underthls ch-0pt0r." 

Renumber accordingly 

(2) DESK, (3) COMM Page No. 2 sn-st-0538 
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Janumy 30, 2001 

TO: Hopresentative Duane DeKrey & Members of tho House Judiciary Comm11tou 
FR: Al Jaeger, Secretary of State (presented on his behalf by Cory Fong) 
RE: HB 1426 - Campaign Contributions 

I I,>. ' ,' (,1 I ~,:U ; "11 ,~, 

House Bill 1426 is Intended to clean up and cl,Hify a vnl'iety of sections of thl1 election coclu 
poririning to cnmpnign finance, campaign contributions, and rnpnrtino 

Soctlon 1 

Subsection 11 of section 16.1-01-12 of the NDCC currently provides that c1rculr1tors of 
initiative petitions are required to accompany their submission of petitions lo tlm 
Secretary of State wllh a summary of all "expenditures and revenues" colloctec.l to 
support the circulation of the measure. 

However, this requirement conflicts with the dntailed provisions outlined in the campaign 
finance chapter, Chapter 16.1-08.1, that require committoes organized to supporl the 
pc1ssage or defeat of measures to report all contributions received in excess of $·! 00 lo 
the Secretary of State by the 12'h day befom the election that the rnensure appoars on 
the ballot. 

Section 1 of HB 1426 eliminates this conflict In section 16 1 -01-12 by simply making 
reference to the more exhaustive reporting requirements for measures 8nd measurn 
committees outlined in Chapter 16.1-08.1. 

Section 2 

The absence of the term "nonprofit corporations" in the campaign finance chapter 
creates confusion as to whether nonprofit corporations are prohibited, as are 
corporations, cooperative corporations, and limited liability companies, from making 
direct contributions for political purposes. 

Section 2 of HS 1426 eliminates this confusion by defining co, porations, for the 
purposes of the campaign finance chapter to include nonprofit corporallons. 

Section 3 

Section 16.1-08. 1 ~03.1 outlines the contribution reporting requirements for measure 
committees. However, inconsistencies between the language found in subsections ·1 
and 2 of the provision imply that the contribution reporting requirements vary depenci111g 
upon the type of measure being supported or opposed. The currrmt language c1lso 
excludes co•,'mittees supporting or opposing measures placed upon tile ballot by 
legislative action from falling under the contribution reporting requirements outlined in 

f'J1otJd lo ho ill1 A1111:111c;1n VO 1 E • l3ocausu You Con . l:1111 E11r,II 
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suc.:tion HJ:1-08.1-03.1 

Soction 3 of HB 1426 makes tho language in subsections 1 and? of ~.uctI011 1G 1-0B 1 
0~~ 1 consiston\, and by doing so, clarifies that the~ co11t111Jul1on rc·poItIIIy 1oquIIc,.Inl!llli, 
outllnod In section 16.1-08 1-03 1 r1pply to all commillom; oror1n11.ed to support or 
oppose all stotewid0 moasuros, including mensuros plnced upon t/10 ballot by louislat1v(j 
action. 

Section 4 

Throughout th0 campaign finance clwpter the reportir ig of cuntributions by var Ious 
entltl0s (candidates, political parties, PACs. comrrntteos. nnd nrnasuro cornmitto1Js) is 
prompted when a contribution exceeds a certain amount, UBUcllly $200 or $100. 
However, 48 hour reporting of contributions by candidntes and measure cornmiUoos, ns 
required In section 16.1-08.1-04, is prompted by the receipt (.)f "a_oy contribution of_f ivn 
hundred dollars or moJQ." 

Section 4 of HB 1'126 c1:anges tile 48-hour rc:.:po1tinfJ threshold and n1ul\8S 1t consIstonl 
with other reporting thresholds found in Chnptor 1 G 1-U8.1 by prompting reporting by (11( · 
receipt of "any contribution in excess of five hundred dollars " 

In addition, under current law1 48-hour reporting only applies to candidates and measure 
committees. Section 4 of HB 1426 expands the requirement of 48-hour reporting to 
Include political parties and committees in addition to candidates and mensuru 
commitlees. 

Soctlon 5 

During the 1997 Legislative Sesoion, a provision was apµroved and 3dded to the 
campaign finance chapter as section 16. 1-08 .1-03.6. Section 16.1-08 1-03.G essentially 
prohibits a candidate from receiving a contribution in excess of $200 frorn another 
candldate 1s campaign contributions, from contributions made to a person who was a 
candidate within the previous 6 years, or frorn a federal campaign committee account 
unless the contribution is accompanied by a permission statement from the contributor 
stating that the original contributors gave permission to contribute to another candidate 

The provisions found in section 16.1-08.1-03.6 have been cumbersome to administer 
and have lead to unnecessary confusion among filers, wasted resources and time. and 
ultimatefy, very few filings. Not to mention, the original purpose and obJGctive of the 
provi5ions fou11cl in section ·1 G 1-08 1-03.G can e;isily be sh:luJ 

Section 5 of HB 1426 eliminates this cumbersome and problematic provision of the 
campaign finance chapter by repealing section 16.1-08.1-03.G. 

For t11ese reasons, the Secretary of State's office urges c.1 due pass on llll 142G. 



ALVIN A. JAEGER 
SECRETARY OF 8TATE 

SECRETARY OF STATE 
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BISMARCK ND 58505-0500 

February 9, 2001 

TO: Representative Duane DeKrey & Members of ihe House Judiciary Committee 
FR: Cory Fong, Secretary of State's Office 
RE: HB 1426 - Campaign Contributions - Proposed Amendments 

Proposed Amendments to House BIii No. 1426 

PHONE ; ·:o I J :!di ;!\)()() 

rAX l:'011 3?fl 29i:l:1 

Page 1, line 181 after "secretary of state." insert "upon subnJJssion of the petitions. Disclosur:§.§ 
of contributions received according to this section do not take the place of pre•election reporting 
by persons soliciting or accepting contributions tor !,he purpose of aiding or opposing the 
girculation or passage of a statewide initiative or referendum petition or measure placed upon a 
statewide ballot by action of the legislative assembly pursuant to chapter 16.1 -08.1.'' 

Page 3, line 13, after "referred measure" insert\" 

Page 3, line 14, overstrike "prior to" and immediately insert thereafter "before" 

Page 3, line 14, after uthat candidate" insert ", golltical party, committe!L" 

Page 31 line 16, overstrike "or" and immediately insert thereafter "~_6.1-08.1-03," 

Page 3, line 16, after" 16.1-08.1 M03.1 ." insert 'or 16.1 ~08.1-03.3" 

Renumber acctiidingly 

Proud to7iitsn American VOTE. t3ecsuse You cm,. Erin F.ngh. 1998-2000 Ge/Ou/ riie Vole Slogan Winner. Sh1HWOOd Pul)iic.-School 
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March ; 5, 2001 

TO: Senator Krebsbach & Members of the Senate Government & Veterans Affairs 
Committee 

FR: Al Jaeger, Secretary of State (presented on his behalf by Cory Fong) 
RE: HB 1426 - Campaign Contributions 

PHOl-1( (i01) :1;,o 20')0 
!AX l'l01l 3:'13 ?fJU:' 

House BIii 1426 is Intended to clean up and clarify a variety of sections of the election code 
pertaining to campaign finance, campaign contributions, and the reporting requirements found ,n 
Chapter 16.1w08.1. 

Since the passage of HB 1426, our office has uncovered additional inconsistencies and 
problems In Chapter 16.1 w08.1 that we wish to correct using HB 1426 as the vehicle. As a 
resulti I am offering a set of amendments to HB 1426 that I wi!I explain as 1 go through each 
section of the bill. 

Section 1 

Subsection 11 of section 16.1-0i-12 currently provides that circulalors of initiative 
petitions are required t0 accompany their submission of petitions to the Secretary of 
State with a summary ot all "expenditures and revenues" collected to support the 
circulation of the measure. 

Section 1 of HB 142G clarifies that a report filed under subsection 11 ol seclion 16.1-01-
12 Is to be filed pursuant to the detailed provisions already outlinAd in the campaign 
finance chapter, Chapter 16.1-08.1. These detailed provisions require measure 
committees to report all contributions received in excess of $100 to the Secretary of 
State. 

The changes also specify that a contribution report filed by the sponsors and circulators 
of an Initiative petition at the time of filing their signatures with the Secretary of State, 
does not eliminate the requirement of also filing a pre-election report with the Secretary 
of State as Is required by Chapter 16.1-08.1. 

Soctlon 2 

The absence of the terrn "nonprofit cotporntions" in the cc1mp8ign finance cliapler 
creates confusion as to whether nonprofit cot poratlons are prohibited, as are 
corporations, cooperative corporations, and limited liability companies, from making 
direct contributions for political purposes. 

Section 2 of HS 1426 eliminates this confusion by defining corporatJCms, for the 
purposes of the campaign finance chapter to Include nonprofil corporntions. 

·-··· ···•· ..... ---~- .. --~, .. 
Sllatwovd Puh/11' ,1j('hOt 11 
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Section 3 

Section 16.1-08.1 -03.1 outlines the contribution reporting requirements for measure 
committees. However, inconsistencies between the language found in subsections 1 
and 2 of the provision imply that the contribution reporting requirements vary depending 
upon the tyre of measure being supported or opposed. The current language also 
excludes committees supporting or opposing measures pla:::ed upon the ballot by 
legislative action from falling under the contribution reporting requirements outlined in 
section 16.1-08.1-03.1. 

Section 3 of HB 1426 makes the language in subsections 1 and 2 of section 16.1-08.1-
03.1 consistent, and by doing so, clarifies that the contribution reporting requlrements 
outlined in section 10.1-08.1-03.1 apply to all committees organized to support or 
oppose all statewide measures, including measures placed upon the ballot by legislative 
action. 

Amendment 

Currently, ~andidates and political pt1rlies are required to file campaign contribution 
statements even If they don1t have any reportable contributions to report. This is not 
required of measure committees nnd PACs. The proposed amendments to Section 3 
along with the proposed addition of a new Section 4 to the bill would require measure 
committees and PACs to also file campaign contribution statements even if they don't 
have any reportable contributions to report. This change is l11tended to bring 
consistency to all the reporting rnquirements outlined under Chapter 16.1-08.1. 

Soctlon 4 (To become Section 5 If proposed amendments are approved) 

Throughout the campaign finance chapter the reporting of contributions by various 
entities (candidates, political parties, PACs, committees, and measure committees) is 
prompted when a contribution exceods a certain amount, usual!y $200 or $100. 
However, 48 hour reporting of contributions by candidates and measure committees, as 
required in section 16.1-08.1-04, is prompted by t11e receipt of "anv contrlbutior, of fi'i~ 
hundred dollars or~." 

Section 4 of HB 1426 changes tl1e 48-hour repor-ting threshold and makes It consistent 
with other reporting thresholds found in Chapter 16.1-08.1 by prompting reporting by the 
receipt of 11 any contribution Lo._excess of five hundred dollars." 

In addition, under current law, 48-hour reporiing onl, applies to candidates and tneasurn 
committees. Sectior, 4 of HB 1 a12G expands the requirement of 48~hour reporting to 
include political parties anrJ committees in addition to candidates and mC!asure 
committees. 

( 

( 
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Section 6 If proposed amendments are approved 

Section 16.1-08.1-06 indicates that only contribution reports that are mailed to the 
Secretary of State are deemed properly filed with the Secretary of State. The Secretary 
of State regularly receives contribution statements in person and we have deemed them 
properly filed. The amendments to Section 16.1 ~08.1 ·06 made by the addition of a new 
Section 6 of the bill ls Intended to resolve this conflict. 

Section 54-04-09 requires a $1 O fee to be charged for documents to be filed with the 
Secretary of State. We recently learned that this Includes the filing of campaign 
contribution reports by candidates, political parties, political committees, PACs, and 
measure committees. Currently, our office does not charge for filing Ctimpalgn 
contribution reports, and we don't think we should start. It Is already challenging enough 
to get candidates, political parties, political committees, PACs, and measure committees 
to file their reports without charging a fee. The proposed amendments restrict the 
Secretary of State from charging a fee for the filing of contribution statements according 
to Chapter 16.1-08.1, 

Section 5 (To become Section 7 If proposed amendments are approved) 

During the 1997 Legislative Session, ~ provision was approved and added to the 
campaign finance chapter as section 16.1-08.1-03.6. Section 16.1 .. QS, 1-03.6 essentially 
prohibits a candidate from receiving a contribution In excess of $200 from anotl1er 
candidate's campaign contributions, from contributions made to a person who was a 
candidate within the previous 6 years, or from a federal campaign committee account 
unless the contribution Is accompanied by a permission statement from the co1,tributor 
stating that the original contributors gave permission to contribute to another candidate. 

The provisions found in sectlon 16.1-08.1-03.6 have been c:umbersome to administer 
and have lead to unnecessary confusion ~1mong filers, wasted resources and time, and 
ultimately, very few filings. Not to mention, the original purpose and objective of the 
prnvlslons found In section 16.1-08.1-03.6 can easily be skirted. 

HB 1426 ellmlnates this cumbersome and problematic provision of the campaign finance 
chapter by repeallng section 16.1-08.1-03.6, 

For th~se reasons, the Secretary of State's office urges a do pass on HB 1426. 


