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M inulcs: Yi,cc-Chuir lln1scgn1ml opc111.:d the hearing on 11 B 1444 rcluting to studc11t loun pl'inclpt1I 

reduction; und to provide nn appropriution. 

Rep, Kelsch. Dist. 34, Mum!tm: sponsOI' l'nr I IB 1444 und support it. This nrny sound a hit lih· 

IIBl418. Thct·c arc n !cw dil'fore1u.:cs. First. on line 15. thut the individuul hus signed u contrnct 

of employment with n school district in this MUie for th1.: provision of' high school classroom 

tenching scrvicos, On line 15, c, the employee school distt'ict hus nn uvcrngc duily mcmhcrship 

during the 2000-200 I school year of 550 01· fewer. The n:uson for this bill is to prnvitk' a critical 

need. We've hud grcnt difliculty in this area of attrncting teachers. I had thoughts we nMy not 

want to have the number restriction. That is up to this committee to make that decision. We 

need to do something this session to nu.•ct the needs of ND students. 

Vice~Chair Brusc~nnr<l : Do you know whut would huppcn to the appropriation is Wl' got rid of 

the size perimeter'? 

Rep. Kelsch: I do not. You could put a cup on what you feel is O.K. 



Pugo 2 
I louse l•:dul.!utlon Committee 
Bill/RcHolution Numbcl' I 1B I 4•M 
I lcurlng Dute 2-7-0 I 

g~p. ~kier: (2320) Whul m·c sonH: or thl.' un:us in high s1.:hool 1hut huv~1 th,: shortugi..•? 

~l : Muth, science, und musk. 

hiirk PliltYllWI\:, Lt. (loycrnor of' NP: (2400) lhc govi:rnor is supporting this hill u11d has 

included $250,000 in his budget in the grunt line fo1· the bourd ol'cducutio11. I bdkvc tlw scrnttc 

will pm,s out thu $250,000 without even seeing ii' this hill will pass, This bill goes to the hcmt ut 

the pmblcm, Tcuchcl's sulurics arc till issue slutc wide. It's good puhlii: policy to lhcu),, un thi: 

work pmt of the problem, ulso, We rn:cd to n:crnil high s(..'hool tcud11.:1·s to rnrnl sdrnols. Ir w1.~ 

look ut the I 00 vu1:uncics !hut occur in u yew". 80-90<% occur in a rnrul selling. Thul doesn't 1111.•1111 

thut tu·hun school:,; do11 1t huvc vucuncics, ulso, 

Rep, Mm~llcr: (2940) Both ol' tlwsc bills tulk about "upon upprovul". Cun you tulk ubout thb 

process'? 

J.uQk: The Bourd ol' I lighcr Education will be the gutc keeper, This bill is ckun 1111d elem· und 

ens} to udminlstcr. Some fine points muy n~c<l to be uddrcssed, The Bunk of ND contt'Ols th<..· 

money. lfthc students qunlifics. d1c bunk will tukc care of I.he crediting, Don't need u lul of 

udmlnistration. Thut's one of the good fonturcs. 

Rep. Hunson : Have you ever thought having u tuition waiver something like the national guurd 

hus? Tuition is waived. and once you gradunh.~ you must teach in ND so long. Il'you dl'Op out of 

school. you must pay it back . 

.luck : (32 J 0) Yes, that would be another wny at getting at the problem, The loan forgiveness 

seems to be better from un udministrativt: stund point. If you look at it utter the fact of 

grnduation, you don't huvc to make conditions. etc. 



Pugc :l 
I louse Hducution Commiltl1C 

BIii/Resoiution Number I IB 1444 
I lcuring Dute 2-7-0 I 

R~p, Nvlso11 : Would you be opposed of including so11w ol' thl.' tcrn.:h1.'!'., thilt kn a I~·" ~1·ms ago, 

hut wu111 tll come buck'.' 

Jfillli: I cun1l think ol'u rc11so11 why \\'C couldn't. The corn:cpl ol' this bill was to catd1 thcn right 

in1t of college bclhrc they go into something dsc. Ma)·hc you could •1ut in il'th1.·y IHl\1.' grnduutcd 

within 2-.1 ycms, Still be workable. You wouldn't want lo go to li11· back. 

Jud : lkcuusc It is mlministcrcd by the Stutc Board ol' I ·:ducat ion. They lrn\'c jmisoktion m·cr 

public.: only. I'd huvc lo usk somco1w clst if you could include private. 

l,lqdu. l~dwurds, ProlC.•ssionul Studk•s, NI>!':,): (J<>00) here in suppol'l ol'IIBl444, \V1.• pre 

service 800 students looking ut bec:0111ing tcucliers. They arc conccnwd ubout loan forgin~1wss. 

They do wunt to stuy in ND . 

.lnnct Welk, Hx. Dir. Educutip11 Stnndal'ds & Prnclkcs Boord : (3 770) hen: to support IIB 1444. 

My testimony is the snmc ns in l lB 1418. 

Rlcbnrd Ott, ND Cpuncil Educutinn Lenders : suppDrt Im 1444, 

Bev Nielson. ND School Bourds Assoc. : here in support or HB 1444, II' you include Jamcstdwn 

and Mary College, then you may want to include Td-Collcgc, also. 

Vicc .. Choir Bruscguurd : Any more testimony fc)I' or against I 1B 1444'? I !earing none, I ~lose this 

hcul'ing. 



2001 HOUSE ST/\NDINO COMMITTEE MINlJTHS 

BILL/RHSOLlJTION NO, 1113 I444a 

I-louse Education Committee 

□ Conference Com1111ttcc 

Heuring Dute 02 .. 13-0 l 

TAl::~ujc NumbCr ___ -=·- ~id~ ~==~~~ _-_-__ Si~,c B --·- - ~~~4 ~~~;; ~] 

Co_11_m--1-ilt_c_c_C_
1
lc-

1

r_k_8_ig-,n......,u1.-u1_·_e ___ (j=~-~,t~~---~-.. 
1
-_ ------'--~·· --- -~--~--

Minutes: Chuirmqn Kelsch: we wilKnkc up IIB 1444. 

Rep ThorcsQ.n: The committee took n look ut 1113 1444 unu rl!commcn<le<l u DO NOT PASS, 

Chuirmun Kelsch: Rep Tho1·cson, would you like to cxpluin. 

Rep Thoreson: 1-113 1444 is u much better un<l clcuncr bill und the tiscul note is much less. 1444 

chunges the dutc thut the tcuchcr would be eligible, so thut we could include this ycul'S grnduuting 

cluss In thut. We Included 11rivatc und well us public institutions.And we put in u stutcmc1H thut 

would suy, in order to receive this~ they \Vould go into un urcu thut the sur,cl'intcndent identified 

us l\ need areu, 

Chnirmnn Kew.£.h: Would you like to move thu nmc11dtncnt. 

Rep Thoreson: I would movl.! the nmcndm,.mts number l 0241.0203, 

Rep l-lawkcn: Second. 



Pugc 2 
House Education Committee 
Bill/Resolution Number I IB 1444 
I !caring Dute 02~ 13~0 I 

Chairman Kcl~ch: ON line two und to provide a11 appropriation needs'to be removed. And on thL· 

second pugc lines one thrn live ,wed to be removed. The funding for this hill is in the higher 

education bill. 

Rep Haus: I would move thnt amcndnll.!lll. 

Chuirmun Kelsch: Lei's vote on tlw purposed aincndmcnt by Rep Thoreson, Voi<.:e voll·. motion 

curries. Vole on Rep Huus m11c1H.lmcnts. Voice vote, motion curried. We now have the amcndt..•d 

bill before us, 

DISCUSSION 

~hnirmnn Kelsch: Any t\t1·1hc1· discussior,. we need a motion, 

Rqp Mueller: I move a DO PASS us n111c11dcd. 

Rep SQlbcrg: Second. 

Chiumrnn Keisel): We huvc a DO PASS ns amended motion 011 11 B 1444. any disL't1ssio11. the 

clerk will cull the roll. The motion pusses with a vote of 14 Yl~S1 I NO and O /\BSl·:NT. Cmrk1· 

Rep 'l'horcso11, 



Bill/Resolution No.: 

Amendment to: Engrossed 
HB 1444 

FISCAL NOTE 
Requested bv Legislative Council 

04/19/2001 

1 A. State fiscal effect: Identify the stale I/seal el/oi:t mid the fisclJI el/act on ngoncy 11ppropri,1tions 
compared to funding levels and opproprlt1tio11s tmtlciµated under current llJW. 

_3 Biennium I 2003-2005 Biennium 7 
Other Funds [General Funcif6ther -Funds l I - 1999-2001 Biennium r 2001-200 

General Fund Other Funds !General Fund 

rh~F---j 
~ -~~~l-1~. ---~-) 

Revenues I --
$ 

Expenditures [ $250,00 

Appropriations $2blJ,00 

1 B. County, city, and school district fiscal effect: Identify the I/sen/ el/act on the t.'/J/JfO/Jrinla politic11I 
subdivislon. - 1999-2001 Biennium 

School 
Counties Cities Districts 

200 

Counties 

1-2003 Biennium r-=- S-ch_o_o..,...1 c=:== ~.!!_t rl ct S 

2003-2005 Biennium 1-----r- ·-sc~h-oo~I---. 
Countles_J~ Cities Districts _ _] 

2. Narrative: Identify the aspects of the measure which cause fiscal impact and include ony comments 
relevant to your analysis. 

Funding of $250,000 in state gcncrnl 1\mds fo1· H 131444, first cngrnssn1e11t with cunlel'L'lll.'1..' committee 
amendments, is included in the Educntion lncl!ntivc Programs line item i11 subdivision I of' sL'ctio11 I of 
SB2003, tir·st cngmssmcnt with House umcndmcnts. Section IO of SL3200:'\, first engrossment with I louse 
nmcndmcl\ts, also stntcs: 

3, State flsoal effect detail: For information shown under state fiscal effect In 1A, plenso: 
A. Revenues: fxple/n the revenue amounts. Provide detol/, when npproprlate, for eoch revonue type 

ond fund affected end any omounts Included in the executive budget. 

B. Expenditures: €xpleln the expenditure amounts. Provide detail, when appropriate, for eoch 
ogency, llne item, r:md fund affected end the number of FTE positions nflected, 

The level of expenditures will be cotltingcnt on the number of upplicnnts for the prngrum. This is di l'lkult 
to predict. The expenditure Lltl1ount of $25(M)OO wns used since thls is the umou1H included in the l loc\'l'n 
budget nnd House version of S82003 for this t~rngrnm, The cost for the prngrnm will co1Him1c to incrcusc 
in future hicnnin us npplicunts n1·c eligible to receive., u nrnxln1tm1 of tiv~ one thousnnd dollm lrnrns l1t1th.•r 
thls section, 

C, Appropriations: Explain the approprlatlon 11 111(iur1ts. Provide detnn, when appropriate, of the effect 



o,, the biennial appropriation for each agency snd fund affected and any amounts incllu/lid m the 
executive btulget, Indicate the relationship between the amounts shown for expenditures and 
approptiat ions. 

The level of expenditures will be contingent on the number of' applicants for the program. This is difficult 
lo predict. The expenditure amount of $2501000 was lt!-icd since this is the unwunt included in the Hocvcn 
budget nnd I louse vcl'slon of 8132003 for this program. The cost for the program will continue to increase 
in future bicnnia as npplicnnts arc eligible to receive a muximum of five nnc thousand dollar loans under 
this section, 

ame: Laura Glatt !Agency: North Dakota University System I 
-h-o_n_e_N_l-,m---,...be_r_: ___ 3_2_r._i_4_1_1_6 _________ p1::::-a-te-P==-r-e-p-ar_e.....,d-: 04/19/2001 ___ ==1 



aill/Hesolutlon No.: 

Amendment to: Engrossed 
HB 1444 

FISCAL NOTE 
Requested by legislative Council 

03/22/2001 

1A. State flaoal effect: Identify the srnte fisco/ uffm:t f111<I the fisco/ aflc1ct 011 c1gu11cy ap1,ruprlatio11s 
compnred to funding levels om/ npproprintions nnticipoted undcH currant low. 

1999-200 1 Biennium --r- 2001-2003 Blonnluin ····r 2003-2005 ·a10,mlum···-· l 
General Fuud 

Revenues 
unds _f Goneral F~-~;tr Other Fun~f-~~~~~~~~~I~/9~~-~~-~~!~~~!-J 

.... 
Expenditures 1 $250.ooq _______________ ! $5Ho.oocf-------·· ····---- l 
Appropriations =r-=-~-- $250.00~ ~--~=~=~--=-=c~=--- $580.ooq --~~==~~:·· __ ·_·:~J 

18, County, city, end uchool district fiscal effect: lclontify tho liscol vffl'l:t on thv op/Jro/Jrillta politic:al 
subdivision, 

1999-2001 Biennium ·--·-·-i-oo 

b Cities_ 
School -----

Counties Districts Counties ..... 
·--------

1-2003 Biennium -·---·-1-·------- 2003-2005.Blonnlum•··-- ··--··1 

_ __ 9~~~--~ ~~~~c~~ - Counties __ ---~~tj_~~ -__ ... ~-~~f;;
1

s-, 

!=----···- -·-----·-··-· ·--··•"··-----·-·-··•· --·----···-·--_] 
2. Narrative: ldentlfv the aspects of tho nwnsura which coww fiscal lmpm:t 1111(/ lncluda 1111y comnwnts 
relevant to your anolysis, 

I IB 1444, fir!it cngrm;smcnt with Scnutc a1111.:11d111c11ts, do,.·s 1101 include an appropriation tiir this prngrnn1. 
The Scnnlc uddcd $250,000 to the studt'nt grunt block grnnt in subdivision I of SL·ctiun I of Engrossl'd 
S132003 for this tcnchcr trnining progrnm, l lowcvcr, Engrossed ~B2003 docs not include l,111guagc that 
would nllow the $250,000 to be used to support lhi~ tt•uchcr training progrum. Witlwut spcciliL' 
appropriation ltrnguugc in either I IB 1444 or Sl3200J, the $250,000 cut'l'cntly co11taitll'd in the stwknt grant 
block gn111t in SB 2003 would have to be used for existing studcnl uid prngrnms ( i.L', Stlltc c irnnt. Sl'l)ol11r's, 
lndlnn Scholnrnhip und Profcssionnl Stud1.mt Exchange J>rogrnm). 

3, State flaoal effect detail: For information shown under state fiscal effect in 1 A, plonsa: 
A. Revenues: Explain the revenue amounts. Provide detnil, when appropriate, for ench rvvomw type 

and fund allocted nnd nny amounts Included In the executA1n budget. 

B. Expenditures: Explain the expendlture amount,r;, Provide detm~, when nµproprlate, for ench 
agency, I/no Item, and fund 8/fected 1:111d the number of FTE positions nffected. 

The level of cxpcndltuJ'cs will be co11tl11gc11t 011 the number of upplknnts for the progrnm. This is di flkult 
to predict. The expenditure umoutll of $250,000 wu~ used since this is the unwunt includcd in the Hot'Vl'll 

budget und the umount nddcd by the Scnntc to SB200J th1· this prngrnm. The cost for the prngrnm will 
continue to incrcusc in future blc1min c\S upplicnnts n1·e eligible to rc1.:dvc II nrn.xinn1m of five one thnusu!ld 



dollar loam, under this section. 

C. Appropriations: Explain the opproprlot/011 nmounts. Provide detllil, whan npproprJ'c1te, of tlw dlm:t 
on the biennial opproprintlon for each agency and fund nllacted tmd 11ny nmounts i11clu,ll-d in tho 
oxacutlve budget. lndict1te the relationship betwaen //,() nmounts shown for expcnclituws om/ 
appropriatlom,. 

The level of'cxpcnditurc:i will be contingent on the numhl'r or applicants fur lhc program. This is dif'ficult 
to predict. The expenditure amount of $250,000 was used since thi:,; i.-: the amount inL'ludl'd in the I locn:11 
hudget nnd the unmunt uddcd hy thL' Senate to SB200J for this progrn111. The cost for the progrnm will 
continue to increase in future hicnnia as applicants arc l'ligiblc to rc...'ceivc a 11rn.ximun1 of live one thousand 
dollur loans under this section. 

ame: Laura Glatt !Agonoy: North Dakota University System -·1 
~•_,o_n_e_N_u_m_b_er_: ____ 3_28_-4116_~-=--·---=~~~---p_a_t_e_P~re_pared: 03/26/20_0_1 ________ ...] 



BIii/Resoiution No.: 

FISCAL NOTE 
Requested by Legislative Council 

02/16/2001 

Amendment to: HB 1444 

1A. State flscol effoot: Identify tho stole liscc1/ offvct and the r,:.,co/ vffocr on oycncy c1ppropriotio11s 
cornpmed to fumllng levals om/ nppmprintions nlllic1/H1tul umll?r c:urwnt lnw. 

1999-200 1 Blonnium ··-r200·1-2003 Biennium -·--1-·· 2003-2005-Blennlum ---·, 
rc>ther Funds r General fund r Other Funds r Getrnral Fund r Other Funds l -- General Fund 

Revenues --·-r r·- ·-----------,---------·--··r-------·--· ---1 
__ J ___________ J ______ ! 33 7 .oo~ __ -----------r $6!) 1 '.~q 

_____ [ ____ .. ___ [. ______ $33 7 ,oo(( _______________ [ _______ $G51,ooq 

Expenditures 
Appropriations --· 

-

2. Narrative: Identify the ilspocts of tho monsuro which cause fiscnl impact nm/ includa any com11w11t.i; 
relevant to your mwlysis. 

The proposed payment mechanism docs not lit rcudily within the Bn11k 1s curn:111 stwk.·111 loan Sl'l'\'ic.:ing 
opcrntions becmrsc: I) many of th1: hol't'O\Vl'l'S eligible fol' these payments arc not eurrcntly customers of the 
Bunk; 2) Bunk systems do not currently trnck some of the dt1tt1 cll•111e111s tK·ecssary to support the 
rcquit'emcnts of the proposal: nnd, J) l'Xtsling Bn11k systems do not provide lcH' generntion of annuul 
prindpul r,.•,l11ctions, 

The lcgisl·.1tio11 conwins no uppropriulion, Costs nssm.:intcd with this prugrnm nt·e nil shown in the Pllll~I' 

l\inds column. 

I low nrc horrowcrn mndc uwur·c of the prngrnm'! ls the Bunk expcdcd to provide some sort of 11otkc to 
anyone'! We did not ullow unything in our cuk:ulutions for this. 

Whut kind of notice of benefits do we need to provide to the borrower? \Ve lwvc llSSlllllcd II simpk• IL•tter. 

Do we need to provide IRS I 099C reporting for cunccllutio11 of debt'? We hnvc ussunll'd so, 

Lcgislution on the fodcrnl level could compound the hcndit~ uvniluhlc in certain instances. Slwuld then.' ht• 
u limitntion to prevent "double dipping"? Should the bor'l'oWt'r he 1·cqui1·t•d to c.xh11ust th1.• a,,u!lnblL• IL'tkrnl 
benefits before they nrc eligible for hcnclits under this progrnm'? 

- Nole llrnl us lhc lunguugc is prcsc111cd, ii would he possible 1hr somco1w who is 1c11d1ing only p1111-timc Ill 



qualify for these benefits. 

Whut happens if there is a temporary cessation of tel1<:l11ng dul' to rnl'dielll rt•usons, military duty or 11 return 
to school for continuing cduculion? Docs the borrower loosc his cligibility ti,r lhcsc lw11ctits'! Or, ~hould 
we allow for some sort of dcf'crmcnt similnr to the Federal Fuinily Educution Loan Prngram ( FFl:I .P) 
o l'f'cri Ill's'? .. ,. 
3, State fiscal effect detail: For Information .shown under stat<! liscnl effoct in I A, pl<-'asa: 

n/a 

A. Revenues: Explain tho ravonuo omou11ts. Provlda detnil, who11 nppropriale, for £.wch mVDlllW IY/JD 
ond fund offacwd and any lm10u11ts il1cludDd In the r•xecutlv<-' budget. 

B. Expenditures: Explnin tho expenditure amounts. Provide detoil, wlwn npproprintc, for aach 
nyency, line item, ond fund nflvctod lJt1d the num/Jer ul FTE positions offcctml. 

Expenditures for thc 2001-2003 biennium i 11<.:ludc: .25 FTE /\-':count Tech 11: leusc or personal co111putL'I' 
equipment\ postngL', tL'lcphonL\ etc, 1111d i11crL't1SL'S with thL· grnwth or q11alilyi11g tcm:hcr.-;. 

ExpcnditUl'es for the 200~-2005 biL·nnium include: stttf'f'costs; lease ofpL'J'sonul cor11puter cquip11w111. 
postagt:, telephone, cte. assuming the volume changes from the pr1.:vious hk1tniu111 with growth i11 the 
number of qualifying tcnehcrs. 

C. Appropriations: Explain the appropriation amounts. Prov/de dutoil, whon nppmprioto, of tho of fact 
on the I.Jionnlal O/J/Hoprlntio11 /or ench uyancy nm/ fund tJl/ocfod am/ any omounls includod in tho 
execullvn bud.get. Ind/cote the rololionsluiJ between the nmounts shown for oxpenditurcs lJII(/ 

11ppraprintlans. 

None of the C.'l(J)l'1Hlltu1'l.'S for till.' JH!Xt bil'11nium ha\'L' been inl.'ludcd in the nppropriatio11s rL·qucst ti.,r till.' 

Bunk of North Dakota. Th (eforc, additional t\indi11g has been requested under the ulhl'I' ll1t1d t:ulu11111. 

E:,:p,.mditurcs for the 2003-2005 biennium urc bmwd on the assumption that tlw Ba!lk would rcqUl'sl the 
i.111ding needed to continue the program. 

rirun-e: Al Nosbusch genoy: Bank of North Dakota 7 
~fhor_ho_n_e_N_u_m_b_e_r=: ~~~_-__ 3_2_8•_5_7 4_2_-______ Date Prepared: 02/21/2001- ______________ :=------•-··~-==-:~J 



BIii/Resoiution No.: 

Amendment to: 

HB 1444 

FISCAL NOTE 
Requested by Leglslath:e Council 

01/24/2001 

1A. State fiscal effect: Identify the state fiscal effect ond the fiscnl effect on agency nppropriations 
compared to funding levels and appropriations anticipated under current law. 

1999·2001 Biennium : 2001-2003 Biennium I 2003-2005 Biennium I 
,--. 

General Fund Other Funds General Fund I Other Funds jGeneral Fund I Other Funds 1 
Revenues r r-- ~ , 1 
Expenciltures I $262,00~ $2Go,ooq $14,00~ 
Appropriations r $262,ooC__ ~I $250,ooq J_14,oog 

18. Countv, city, and schoot district fiscal effect: Identify the fisct1I effect on the approprinte political 
subdivision. 

1999-2001 Biennium 2001-2003 Biennium 2003-2006 Biennium I ~r=- School SohoJ- I 1School 

Counties ~--0_1_st_r1_ot_s_~_c_o_u_n_t1_es_, __ c_1t_1e_s __ .__0_1_st_r1_ct_s_~_c_o~u-n_t1_e_s I Cities -+-Districts 

2. Narrative: Identify the aspects off/it) rmJDs1Jre which cause fiscal impoct ond include ,my comnwnts 
relevant to your analysis. 

The proposed pnymcnt mechanism docs not fit rcndily within the Bank's current student loan scr·vicing 
opcrutions bccuusc: I) muny of the borrowers eligible for these payments nrc not currently custon11.:rs of the 
Bm,k; 2) Bunk systems do not currently trnck some of the dnta clements ncccsimry to stipport tlw 
requirements of the propnsctl; and, 3) existing Bank systems do not provide fot' gL'llL'rntion of annual 
principul 1·cducrions. 

The lcgislution contllins nn uppropriution of$250,000 for the hicnnium. We have assumed thut this money 
would be cxhnuscd in the first ycut'? 

How nrc borrowers mndc nwnrc oft he progrnm'? Is the Bunk expected to provide sonH.' sort of rwtkL' to 
1myonc'l We did not nllow unything in our culculutions for this. 

Whnt kind of not kl~ ofb,.mctits do we need to provide to the borrower'? We hnvc assumed II simple ll'th:r. 

Do we need to provide IRS l 099C reporting for cnncellution of debt? We hnvc ussumcd so. 

Lcgislution on the fcdcrnl level could 1.:ompound the benefits nvuilnblc in ccrtuin instances, Should there he 
o litttitntion to prevent "double dippingn'? Should the borrower be required to c.xhm1st th1.• nvnilnblc l'cdcrnl 
benefits before they urc ellgiblc for benefits under this progrum'l 

- . Note thul us lhc lnnguugc is ptcsonlcd, it W()U)d be posr.iblc for someone who Is tcuching only 11t111-11t11c tn 



quality for these benefits. 

Whnt huppcns if there is a temporary cessation of teaching dt1l' to mc1.J1•:al reasons, military duty or a return 
to school for continuing education? Docs the borrower loose his eligibility for these hL·ndits'? Or, sh,nild 
we nllow for some sort of deferment similar to the Federal Family Education Loan Program (FFEI.P) 
o f'fori ngs'? 

Note thnt the hill applies only to students of public institutions in North Dakota. falU<.:ati~m students at 
private i;chools 'V<Htld not he C<)Vcrcd. 

3. State flscaf e:feot detail: For Information shown under state fiscnl effect In 1A, please: 

n/u 

A Revenue~; £xpleli1 the revenue amounts. Provide detail, when appropriate, for each revenue type 
ond fund affected and any amounts included In the executive budget. 

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for ench 
agency, line Item, and fund affected nnd the numbnr of FTE positions al feet ed. 

Expenditures for the Bunk of North Dakota to implement this program in the remainder of the 1991)-200 I 
biennium include snlut·ics und wugcs for u porlion of 200 I to implemel'll the program. These c.xpcnditun.:s 
huvc not bcc11 included in uny upprnpt·intion !hr the Bunk of North Dakota. 

Expenditures for the 200 l -2003 biennium include: .25 FTE Account Tech I I; lease of pcrsonul compulcr 
equipment, ,~ostngc, telephone, etc. 

Expenditures for the 2003-2005 biennium include: .25 FTE AccowH Tech II; lease of pcnmrrnl compllll'r 
equipment, postngc, telephone, etc. nssuming the volume did not change from the previous hknnium. 

C. Appropriations: Explain the approprillfion amounts. Provide detot1, when appropriate, of the alloct 
on the biennial appropriation for each Bgoncy and fund affected Bnd any nmounts lncludod ln tht1 
executive budget. Indicate the relatlonshlp between the amount$ shown for expenditures and 
npproprlo t Ions, 

Thc.•rc is 110 upproprintion of funds to provide ltH' initial plutrning und implcmcntution of the program. 

None of the cxi~cnditurcs for the next biennium huvc been included in the appt·opl'iutions request fo1· the 
Bonk of North Dnkotu; therefore, the funding hus been rcqucstctl under the general f\.md column, Funding 
of the uctuul puymcnts, us included under HB l444~ hns been it1cludcd in the gcncrnl t\tnd column. 

K'<pcnditurcs tbr the 2003-2005 biennium huvc hccn moved from the general fund column to the otlll'I' 
fonds column bused on the nssumption thut the Bunk would request the l\mding needed to i:ontinuc the 
r,rogrnm. Funding of the actunl 1,nymc11ts, ut the some level us included under 1-18 1444, hu~ hL"cn inL'llllkd 
in the gcncrnl fund column. 



riame:_N_u_m_b-er-·. ___ A_I.N __ o_sb_u_sc_h _______ ,..~_g_e_n..,.....cy_:_-_B_a_n_k_o_f _N_or_th_D_a __ k=o=ta ______ J 

~ 328-5742 pate Prepared: 01/30/2001 _ 



Dntc: 1./\"?'J}o 1 

Roll Cull Vote#: 1 

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
HILL/ltESOLUTION NO, r) (?) ( Lj 41..j 

House House Education Committee 

D Subcommittee on ________________________ _ 

or 
D Conference Committee 

Rc~rcscnfutives '\'cs No Rcnrcsrntnth1cs Ves No 
Chatrman-RaeAnn G. Kelsch V Rep. Howard Grumbo t/ 

V. C.,alrman•Thomas T, Bruseaaard 1,- .I Rep, Lvle Hanson ·/ I,, 

Rep. Larry BeUew V Rep. Bob Hunskor 1/ 
Rep, C.B._Haas ,,,.,• , Rep, Phllllp Mueller l/ 
Rep. Kath~ Hawken--··· ✓ Rep. Corvan Solberg t./ 
Rep, Dennis E. Johnson 1/ 
Rep, Lisa Meler L,,- -Rep, Jon 0, Nelson 1./ ·-Rep.Darrell 0, Nottestad V - ·--Rep. Laurel Thoreson 1/ -- .. 

Total (Yes) ___ \-~----No ---·-·----~-

Absent Q,------~--------·-----------
Ftoor Assignment 

If the vote is on an amendment, briefly indicate intent: 



REPORT OF STANDING COMMITTEE (410) 
Febru,:1,ry 15, 2001 9:01 a.m. 

Module No: HR .. 28-3458 
Carrlt1r: L. Thoreson 

Insert LC: 10243.0203 Title: .0300 

REPORT OF ST ANDING COMMITTEE 
HB 1444: Education Committee (Rep. R. Kelsch, ChairmAn) recommends AMENDMENTS 

AS FOLLOWS and when so amended, recommends DO PASS (1'1 YEAS, 1 NAY. 
0 ABSENT AND NOT VOTING). HB 1444 was placed on the Sixth order on the 
calendar. 

Page 1, line 2. remove": and to provide an appropriation" 

Page 11 line 7, replac€ "graduates 11 with "graduated\ replace "July 1, 2001" with "May 1, 2000'\ 
and replace "a public" with "an" 

Page 1, line 14, replace "for the provision of 11 with "to teach at the" and replace "classroom 
teaching services" with "level In a course area or field that Is identified by the 
superintendent of public instruction as being in need of teachers" 

Page 2, remove lines 1 through 5 

Renumber accordingly 

(P.) OE,91<, (3) COMM Page No. 1 



2001 SENATE EDUCATION 

HB 1444 



2001 SENATE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO, HB 1444 

Senate Educutlon Committee 

□ Conference Committee 

Heuring Date 03-07-01 

Ta(?o Number 
l 
l 

1 (03-13-01) 
. 2 (QJ .. 14-01} X 

2 (03-19-0t) X 

Sido A 
X 

Committee Clerk Sh.mature (nl/~ .,,. 

Side 8 Meter n 
50.8 - end 

X 0 - I 9.0 
X 31.0 • 49.5 

35.0 • 48.9 
18.9 - end 

~~-

Minutes: CHAIRMAN FREBORG called the hearing on HR I 444 which relates to student Joun 

principal reductions, 

Testimony In support of HB 1444: 

REPRESENTATIVE RAE ANN KELSCH , District 34, stated this bill says that after 

graduation from an institution of higher education in this state, a graduate may apply for 

reduction in the principal amount of a loan, They must be licensed or approved by ESPB to 

teach, and must have signed a contract with a ND school district of 500 or less students to teach 

at the high school level in an area in need of a teacher, This is a needrd program and will be 

another tool to entice students to stay in ND and teach in critical areas. This program is funded 

in SB 2003 and administered through the Bank of ND who would be reducing the principal 

annually. The House was unaware of the fiscal note the Bank of ND attached. The bill will also 



Pago 2 
s~muto Education Committee 
Bill/Resolution Number HB 1444 
Heuring Dute 003-07-0 I 

qunllfy for privutc school tcuchcrs. The need exists in small high schools more so tlmn K • 8 

sr;hools. 

LT. GOVERNOR JACK DALRYMPLE stah:d this concept is supported by the Governor. The 

funds urc provided in SB 2003 u11<Jcr the Grant line item of $250,000. The state wants to get 

nhcnd of teacher recruitment. At the base of this is the compensation packHgc. Feel it is vinblc to 

nttuck the problem where it is ut its worst nn<l thut is the small high schools. A vust mujority of 

toucher vucuncics urc in high schools of smnll districts. The governor would prefer the original 

version of the bill. The original bi.II, us written, would huvc given $2000 per year in student loan 

repayment to the Bank of ND if the student hus completed college und taken a job in a high 

school with an ADM (avcruge daily membership) of 550 or less. He secs a problem with the 

House amendment in determining 11necd". The funding for this bill is un appropriation, It is not 

from the Bank of ND. The Bank's cost will be minimal. He would propose changing to the 

language in the original version by which any teacher could quat. (\, it would not have to be an 

"in need of teacher'\ The appropriation can be left off. 

MAX LAIRD, President NDEA, ~tuted that more than 70% of students surveyed who arc going 

into the teaching profession teachers stated they would like help in student loan repayment. He 

would encourage a Do Pass, He further feels the program needs to be for all teachers. This is for 

a student who has a loan. 

JANET WELK, ESPB) stated she gets calls from students, even from other states, asking if there 

is a loan dcfenncnt for them if they teach in ND. 

TONY WEILER, Assn. Nonpublic Schools, would ask the committee to include teachers in 

Nonpublic schools. He feels this does not violate the Constitution. 

BEV NIELSON, ND School Board Assn., supports the bill. 



Pugc 3 
Senuto Educution Committee 
Bill/Resolution Number HB 1444 
Hearing Dute 003 .. 07 .. 01 

JULIE SHATZ, Bunk of ND, will redo the fiscul note to thcr<: is a minimul impnct on the Bank. 

There, w11s no 01,posltlon 1o 11B 1444, 

Tho hcMrlng on 118 1444 was closed, 

03-13 .. 0J, Tape l, Side 8, 31,0 .. 49,5 

SENATOR FLAKOLL presented un umcndmcnt to include nonpublic school lcuchcrs who rnuy 

upply for a Joun reduction. 

SENATOR FLAKOLL moved the Rmcnthncnt. Seconded by SENATOR COOK, 

Holl Call Vote: 6 YES, 0 NO, l Absent, Amendment Adopted, 

Discussion continued. SENATOR COOK feels nnothcr bill, 1-18 1283, would be u better vehicle 

for the intent of this bill as to loan reductions. We urc trying to motivate individuals to become 

teachers in critical fields where there arc shot1ages, This bill involves the Bank of ND, ESPB, 

thus creating a fiscal note. SENATOR FREBORG stated the difference in the dollar amount of 

the two bills 1s $5000. SENATOR COOK stated he will work on an amendment for HB 1283. 

SENATOR CHRISTENSON asked what ,he amendment will look like. SENATOR COOK 

stated the amendment will look much the same as this bill except it will include areas of study 

including technology. 

03-14-01, Tape 2, side A, 35.0 - 48.9 

SENATOR COOK presented an amendment to HB 1444. (10570.0202) (see attached), 

SENATOR COOK explained the amendment. He stated it is trying to be somewhat similar to 

the technology bill in addressing the shortage urea also. This amendment makes the bill no 

longer specific to certain schools as far ns enrollment. This amendments states the student may 

apply for a loan, payable in the amount of two thousand dollars for each year eligible and may 

receive a maximum of five two thousand dollar loans. SENATOR COOK then presented 



Page 4 
Senate Education Committee 
Bill/Resolution Number HB 1444 
Heuring Date 003-07-01 

unothcr umcndmcnt (10570.0203) which stutcs tho Htuc.hmt mny upply for u loun. puyublc in the 

amount of one thousun<l dollars for cuch your eligible, and muy receive u maximum of flvc one 

thousnnd dollar louns. SENATOR FREBOR0 stntcd the intent is to keep these people here for a 

specified/minimum length of time. We nrc rcully paying a bonus of either$ I 000 or $2000 if 

someone toachcH for one year here in N 0. He docsn 't sec u lot of incentive to stuy in ND with 

this. lie feels someone may stny in ND for one ycur while looking for a better offer in another 

stutc, und then lenvc for a better offer nftcr receiving one payment. 

After reviewing the amendments Rnd lifter dh,cusslon, the committee was udjourncd. 

03-19-01, Tape 2, Side A, 18.9 - end 

SENATOR COOK presented his amendments for consideration.( I 05 70.0203 and I 0570,0202) 

He stated these amendment direct the stutc board of higher education to identify grndc levels or 

content areas where there is a shortage and administer a student loan progrum for individuals 

preparing to teach in those areas, One amendment pays $1000 for each year the individunl is 

enrolled as a full-time student in u teacher preparation program in an identified shortage area 

with a maximum of (5) $1000 loans. The board shall nnnually forgive$ 1000 ($5000 maximum) 

to an individual upon being notified that the individual has completed a full year of teaching in a 

school district or nonpublic school in this state in a shortage area. The other amendment states 

$2000 shall be the loan and $2000 is the amouut to be forgiven for a total of $10,000. 

SENATOR FREBORG has a concern the individual will use the money for loan purposes and 

pay it back while working in another state for perhaps a higher salary. SENATOR COOK feels 

this wlll entice more people to enter the field of teaching. SENATOR FLAKOLL feels that if a 

student makes a promise to teach in a shortage urea, that promise should be kept, even if the 
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Heuring Date 003-07 .. Q I 

tlclc.Js of shortugc chungc, This offers an incentive when the student is in colh:gc. More 

discussion on the two nmcndmcnts und the money nvnllablc. Also discussed other bills thut were 

similnr to this with louns n11d loan forgiveness, senator cook stated he feels there urc two 

thoughts on this whole concept of offering financial incl.!nlivcs to lure teachers into shortage 

urcns. One is with u cush bonus or offer them un opportunity to forgive some of their existing 

loons, providing they huvc them, This bill goes to when the student is in college, it tries to offer 

n finunciul incentive to get them to move into a shorlagc arcu. W,} gruduutc 850 tcuchers per year 

and tho need this ycur wus for 250 und there urc sllll shortHges, 

SENATOR COOi< moved the umcndmcnt (10570,0203), Seconded by SENATOR 

WANZEK. 

SENATOR CHRISTENSON feels every effort should be mudc to recruit nnd retain teachers here 

in ND, She feels all efforts urc beneficial. SENATOR KELSH asked what the fiscnl note would 

be for this, SENATOR COOK answered the cost for this program comes from the grant line 

item in the governor 1s budget. 

Roll Call Vote: 7 YES, 0 NO. 0 Absent. Amendment adopted, 

SENATOR COOK moved a DO PASS as Amended and Rercfcr to Appropriations. 

Seconded by SENATOR KELSH. 

Roll Call Vote: 7 YES. 0 NO. 0 Absent. Motion Carried. 

Carrier: SENATOR CHRISTENSON 



Proposed amendments to Engrossed HB 1444 
Sen, Flakoll 

Puge 1, line 12, uftcr 11 district 11 insert "or non public school" 



Date: 3f 3/u I 
Roll Call Vote#: / 

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES 
BILI./RESOLUTJON NO. /'/ 1./'f 

Senate Education -'-----------------------
0 Subcommittee on __________ _ 

or 
0 Conference Committee 

Legislative Council Amendment Number 

Committee 

Action Taken ci.?bp/- :;2L,.,i.,-(_.( t,_,,..,_?c_,.~ _ _,_~-'-------

Motion Made By .~ . ?/:/de/t ~~conded, ..... ~~-----~~~~=--
Senators Yes No Senators Yes No 

Senator Frebor2 .. Chainnan V Senator Christenson t/ 
Senator Flakoll .. Vice Chairman l,/ Senator Kelsh v 
Senator Cook t/ Senator O,Connell 1/ 
Senator Wanzek .A-

-

·-

Total 

Absent 

(Yes) _____ ?? _____ No ___ 0 ________ _ 

Floor Assignment 
.. 

If the vote is', . l amendment, briefly indicate intent: .A0'd4d<a./ /1'<">1 -rk,_;___, 
·~-



10570'.0202 
Title. 

Prepared by the Legislative Council stall tor 
Senator Cook 

March 13, 2001 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. l'le6 /~Y,Y 

Page 1, llno 1, after "A BILV replace the remainder of the bill with 11 for an Act to provide loans 
to Individuals preparing to teach at grade levels or 1n content areas having declared 
teacher shortages . 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBL V OF NORTH DAKOTA: 

SECTION 1, Loans• Teacher shortages,. Repayment. 

1, 

2. 

3. 

4, 

5, 

6. 

The state board or higher education shall administer a student loan 
program for Individuals preparing to teach at grade levels or In content 
areas Identified au having teacher shortages. 

The board shall annually Identify the elementary and high school grade 
levels or content areas In which teacher shortages exist. 

Any Individual may apply to the state board of higher education for a 
student loan, payable In the amount of two thousand dollars. for each yea.r 
the Individual Is enrolled as a full•tlme stuaonT In a teacher preparation 
program, with the declared Intention to teach at a grade level or In a 
content area Identified by the board as one In which teacher shortages 
exist. An Individual may receive a maximum of five two thousand dollar 
loans under this section. 

The board shall consider all applications under this section In chronological ~ "v 
order. ~ 

.~-1' ' ,<­
The board shall annually forgive two thoU$and dollars of any amount ff. ;J.;J 
loaned to an Individual under this section upon notification that the/ G'l--
lndlvldual has completed a full year of teaching In a school dlstrlcrln this 
state at a grade level or In a content area Identified by the board as one in 
which teacher shortages exist. 

If an Individual does not meet the requirements of subsection 5 with 
respect to forgiveness of a loan, the Individual shall proceed with loan 
repayments at the time and In the manner set forth by the board." 

Renumber accordingly 

Page No. 1 10570.0202 



10670.0203 
Tltle, 

Prapared by the Legislative Council staff for 
Senator Cook 

March 13, 2001 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1.- /',/<,I'/ 

Page 1, llne 1, after "A BILL H replace the remainder of the bill with "for an Act to provldo loans 
to Individuals preparing to teach at grade levels or In content areas having declared 
teacher shortages, 

BE IT ENACTF.D BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1, Loans • Teacher shortages • Repayment. 

1, The state board of higher education shall administer a student loan 
program for Individuals preparing to teach at grade levels 01 in content 
areas Identified as having teacher shortages. 

2, The board shall annually Identify lhe elementary and high school grade 
levels or content areas In which teacher shortages exist. 

3, Any Individual may apply to the state board of higher education for a 
student loan, payable In the amount of one ~housand d:fillar§ for each year 
the lndlvldual Is enrolled as a full-time student In a teac er preparation 
program, with the declared intention to teach at a grade level or In a 
content area Identified by the board as one In which teacher shortages 
exist, An Individual may receive a maximum of five one thousand dollar 
loans under this section. 

4. The board shall consider all applications under this section In chronological 
order. ~ 

5. The board shall annually forgive one thousand dollars of any amount ,._ ~f... 
loaned to an Individual under this section upon notification that theL 
lndlvldual has completed a full year of teaching In a school district In this 
state at a grade level or In a content area Identified by the board as one In 
which teacher shortages exist. 

6. If an lndlvldual does not meet the requirements of subsection 5 with 
respect to forgiveness of a loan, the Individual shall proceed with loan 
repaymr.nts at the time and In the manner set forth by the hoard. H 

Renumber accordingly 

Page No. 1 10570.0203 



10243.0301 
Tltle.0400 

Adopted by the Education Committoo 
March 19, 2001 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1444 

Pago 1, llne 1, after 11A BILL" replace the remalndor of tho blll with "for nn Act to provido loans 
to lndlvlduals preparing to teach at grade levels or in content aroas having doclnrod 
teacher shortages. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. Loans .. Teacher shortages• Repayment 

1. 

2, 

3, 

4, 

5, 

6. 

The state board of higher education shall administer a student loan 
program for Individuals prep;ulng to teach at grade levels or In content 
areas Identified as having teacher shortages. 

The board shall annually Identify the elementary and high school grade 
levels or content areas In which teacher shortages exist. 

Any Individual may apply to the state board of higher education for a 
student loan, payable In the amount of one thousand dollars fl.>r each year 
the Individual Is enrolled as a full-time student In a teacher preparation 
program, with the declared Intention to teach at a grade level or In a 
content area Identified by the board as one In which teacher shortages 
exist, An Individual may receive a maximum of five one thousand dollar 
loans under this section. 

The board shall consider all applications under this section In chronological 
order. 

The board shall annually forgive one thousand dollars of any amour,t 
loaned to an Individual under this section upon notification that the 
Individual has completed a rull year of teaching In ~ school district or 
nonpublic school In this state at a grade level or In a content area identified 
by the board as one In which teacher shortages exist. 

If an Individual does not meet the requirements of subsection 5 with 
rnspect to forgiveness of a loan, the Individual shall proceed with loan 
repayments at the time and In the manner set forth by the board." 

Renumber accordingly 



Dato: ..,i)'i/v 1 
Roll Call Vote #: I 

2001 SENATE STANDING COl\1MITTEE ROLL CALL VOTES 
811,L/RESOLUTION NO. It/'/'/ 

Senate Education Committee 

0 Subcomm,ttee on _______________________ _ 
or 

0 Conferenca Committee 

Legislative Council Amendment Number 
/. os-~,, ,:>o<. CJ. 3 .7 ,1 

Action Taken tl ~ ,Z,-1:ZJ&,n,:,(.,.m,h.;;c:, .ht-<:d'. d~ 
?'~-d(, 

Motion Made By J-» . y~I./ ~~conded ~ , ~£ 

Senators Yes No Senators \'es No 
Senator Frebon1: .. Chairman V Senator Christenson V 
Senator FlakolJ • Vice Chairman V Senator Kelsh V 
Senator Cook V Senator O'Connell v 
Senator Wanzek v 

--

Total 

Absent 

(Yes) ---~----- No _ ____.Q _________ _ 

Floor Assignment 

If the vote is on an amendment. briefly indicate intent: 



Date: ~0~ 1 

Roll Call Vote#: ;). 

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO./~'/'/ 

Senate Education 

0 Subcommittee on __ 
or 

D Conference Committee 

CommJttce 

Legislative Council Amendment Number --~--------------
Action Taken 

Motion Made By 

Sen"cors 
Senator Frebors - Chainnan 
Senator FlakolJ • Vice Chainnan 
Senator Cook 
Senator Wanzek 

-

Yes 
v 
V 
V 
v 

No Senators Yes No 
Senator Christenson V 
Senator Kelsh v· 
Senator O'Connell v 

. 
.. 

-

Total 

Absent 

(Yes) -Z ____ No ___ C_) ____ _ 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 



REPORT OF STANDING COMMITTEE (410) 
March 20, 20() f 8:39 a.m. 

Module No: SR•48•6093 
Carrier: Christenson 

Insert LC: 10243,0301 Title: ,0400 

AEf'ORT OF STANDING COMMITTEE 
HB 1444, as engrossed: l:duoatlon Committee (Sen. Freborg, Chairman) recommends 

AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS and 
ae REREFERAED to the Appropriations Committee (7 YEAS1 0 NAYS, 0 ABSENT 
AND NOT VOTING), Engrossed HB 1444 was placed on the Sixth order on tho 
calendar. 

Page 1, line 1, after 11A BILL" replace the remainder of the bill with 11 for an Act lo provide loans 
to Individuals preparing to teach at grade levels or In content areas having declared 
teacher shortages. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. Loans .. Teacher shortages• Repayment. 

1 ' 

2. 

3, 

4. 

5, 

6. 

The state board of higher education shall administer a student loan 
program for Individuals preparing to teach at grade levels or In content 
areas Identified as having teacher shortages. 

The board shall annually Identify the elementary and high school grade 
levels or content areas In which teacher shortages exist. 

Any Individual may apply lo the state board of higher education for a 
student loan, payable In the amount of one thousand dollars for each year 
the lndl•,ildual Is enrolled as a full-time student In a teacher preparation 
program, with the declared Intention to teach at a grade level or In a 
content area Identified by the board as c.,ne In which teacher shortages 
exist. An Individual may receive a maximum of five one thousand dollar 
loans under this section. 

The board shall consider all appllcattons under this section In 
chronological order. 

The board shall annually forgive one thousand dollars of any amount 
loaned to an Individual under this section upon notification that the 
Individual has completed a full year of teaching In a school district or 
nonpublic school In this state at a grade level or In a content area Identified 
by the board as one In which teacher shortages exist. 

If an Individual does not meet the requirements of subsection 5 with 
respect to forgiveness of a loan, the individual shall proceed with loan 
repayments at the time and In the manner set forth by the board, 1' 

Renumber accordlngly 

(2) DESK, (3) COMM Page No. 1 SR-48-6093 



2001 SENATE APPROPRIATIONS 
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2001 SENATE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO. 1-113 1444 

Senate Appropriations Committee 

□ Conl'cre11ce Committee 

I lea ring Date March 27, 200 I 

____ Tape Numbcr ___________ Side_ A _________________________ Side B __ ... ________ _______ _ Meter II 
I X 14.()-29, 7 

Minutes: 

Senn tor Solbe1·g opcncd the hcari11g on 11 B 1444. 

LlliJrn Olnll, Univcl'sity System, and will refer this to the Liculcnnnt Governor. 

Li!;utcnn.ULOovc1·11m· Jack Dult·ympl~. this bill in conc,.!pl has been well received at various 

committees. It bnsicnlly uddrcsscs the prnbll.!m we have in ND killing certain positions in ccrtai11 

schools undc1· certain c.:i1·cumsta11ccs. Pnl't of the problem in addition to ruising compensation 

ovcrnl! ls to uddr~ss special pl'Oblcms i11 tilling vacancies. Usually in tlw l'lll'tll area~ of NI) with 

smullcl' schl)ols but not nlwnys which need to be uddrcssed directly. The bill has chan~• 1•tl 

moving thl'ough the lcgislutu1·c, you have l\mdcd this lcgislatiou al1·eady i11 200.1. the funds lrn,,c 

rcnrnincd ln the bill on the House side und that pn1·1 is taken care ol'. Current vct·sion of the bill 

hns u lbw udminlstl'Utlvc prnblcms and need minm· rcpai1·s. Scm\to1· Holmberg hus offered help 

fixt.•d II couple of these prnblcms more of u mechanical 11uturc. Scnull~ Educut ion nmc1Hlmcnts 

1·cfo1·s to this being u loun progrum, uctuully it is n lonn forgiveness prngt·nm 01· student lonn buy 
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down program. Also unclear the student has 10 be admitted already into a teacher program a11d 

problem with using the Board ol' Higher Education as the determiner of the arcus of shortagL', it 

really is not their department. 

Sc1rntor Holmberg: \Vhcn you read this what they an~ trying lo do is very good ~ind nobk. ThL' 

Board of Higher Education docl-i not ,kal with student loans. Is it now true \!wt when you look ut 

Subdivision 41 the Board shull c.:onsidc,· all applications in dm.mological order. Earlier the bill 

said you have to be enrolled 111 a te,ic.:hcr prcparntinn course of study. All the colleges admit you 

to that pmgrnm at different times. The language suggest nnw that the college that admit you lirsl 

is going to get ull the money from that partkulm college. 

Liet1t<.ma11t Dulrympl_Q: You point out a good thing, these 11111cndments arc new and have not 

been looked at by the House side which is part ol' it. Whoever is making this dctcrn1i11alio11 is 

going to bl~ someone other than the Bomd ft>r foirncss in the progrnm. I suggest that WL' tno\'e as 

quickly as we cnn to put together what you need to gel this bill in slwpl~ :ind 1·cady to 1110\'c 011. 

Senator Solberg: Senn tor· I Iolmbcrg wi II be working with you . 

. Licutcnunt Dalrymple: Yes he has volunteered as well as the clwirman of the Senate Educatio11 

co111111ittcc. 

Jkn.i:cscntativc Roe Ann Kelsch, Distdct 34, Mllndnn. spoke 011 amc,ulments from the Senate. 

The bill wus originul wl'ittcn to lower loun payments to u pl'inclplc buy down to schools wllD hod 

u daily membership of 550 or fowc1·. Hill aimed at rurul ND whl.'l'C we muy haven lmgcr ll:nchl'r 

shol'tngc, Bill now states that basically anybody will be nble to qulllify for those school loan 

l'l!ductions. Most of the I urger schools dist1·icts this nrny not he u tool thnt is 1wccssa1·y us itl rnrnl 

u1·cus, This is for school loun 1·cductio11s rnthc1· thu11 hnvc ii be u st11d0nt loun progrnm us 01·iginal 

lnll.mtlons were mcutll, A good bill with good intc11tio11s, 
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Senator Holmberg: I-low does this work, you c.111 get up to $5,000 l<xgivcncss, is tlwt CDITL'Ct 

under the wuy the bill is now written'! 

Representative Kelsch: That is correct. Originally it was written you could get :.1 reduction ol' lhL' 

principal amount up to $10 1000 1 now up to $5,000. The funding of $250,000 has ,,lrcHdy pnssL·d 

thrnugh here. 

Scnntor I lolmbcrg: Our purpose though would not be lo drn11ge 1wc.:cssari ly the philosophical 

that the Education committee hml, but to 111akc the bill so thul ii' tlrnt was the philosophy endL1d 

up bl!ing cna~tcd into law, tllill it would actually hl! workable. 

Rcp1·csc11tqtivc Kelsch: The tcclrnical t111w11dments a11d thc11 to till' I louse to concur with I.he 

amc11dme1Hs and eonfb·ctH.:e coin1ni1tce. 

Sctwtnr Andl'ist: By opening this up to tcaehcrs 111 all sd1ools, ~d11ee the larger sd1ools dun 1t have 

that much of a problems as their salaries are$ l ,000 01· more than th1.: small1.:1· school starting 

8alnrics, doesn't it in lhct c1·catl, n di1,;inccntivc for attracting tct1chcrs in the smaller schools? 

Rcp1·csc1Hntivc Kelsch: I hope nol uut it docs limit the numbc1· of' teachers. You $250,00 

npprnpriatiol\ imd if nrc giving 25 tcachcrn a $ I 0,000 loan rcdui:tion and ends at that poi 111. 

don't foci it will be n disincentive but a good tool and used vct'y erlbctively. Then: has been a 

shol'tugc of High schooh; tcache1·s i11 tile rnrnl nrca for several ycnrs nnd it is more ditfo:ult tu 

nttrnct them, nnd this would be an excellent tool to use for that. 

S1mutor Holmberg: In the liscul note it talks about the $250,000 included in the et11TctH bud!:,tt.:t 

of 2003 Hild the Cl)Sl of this prngrnm will c011tinuc to incl'cusc in f'utmc biennium's and you lw,·~ 

for 2003-2005 $580,000, do you huvc any figures on thnt. us we me cn:ati11g a pt'Ogrnm that will 

brillg teachers iuto those classrooms whcl'c they Ul'C needed, do the tigmcs keep going up. 

doubling cvc,·y biennium until we ul'c up to milllous of dl)llnnf? 
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Laura Glatt: The amount of lisc.:al note for 2001-2003 is strklly related to the :1111ou111 co111ai11L1d 

in SB 2003 cunently. Certainly the amount expended in 200 I ~200.1 will be co11tingc11t upo11 the 

number of' applications received which is impossible l<.H' us to predict at this time. Estimate for 

2003~2005 is a guess and contingent upon nssuming that we spend of' the money in 200 I ~200.1 

whieh may ol' may 11ot happen. once they arc qua Ii lied for the p1ogra111 they an: cl igibk under the 

currnnt legislation to receive for up to live yems. So if'thcy arc ncecpted in 2001~200.1 hknnit1111 

they be carried fb1ward for a total of li\'c yl!ars. New studc111s added every ye.ir, keep in 111i11d 

that compounding affect. 

With no further testimony the henring wus dosed on 1113 1444. 

Tape II I I Side 13, meter 29, 7. 

3-29-0 I Full Committee Action (Tapl! 112, Side A, Meter II I (l.0~21.5) 

Senator Ncthing rnopellcd the hearing on HB 1444 • Student Loan Principal Reduttions. 

Senator Holmbc1·g, Subcommittee Chair, reviewed the bill, and prcscn1~d the com111ittcc's 

rccommcndutions, Discussion, 

Sc11ntor Hohnbc1·g moved n AS AMENDED, DO NOT PASS: Senator Robinson seconded. 

Discussion. Cull for the vote: Roll Cull Vole: 14 yes: 0 no: 0 absent and not voting. 

Sc1rnto1· Holmbci·g uccepted th!.! llnol' ussignment, 
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BILL/RESOLlJTION NO. 'L:sJ_, '.""! / 'i ".>'1/ 

Senate /\ppropria(ions 

D Subco111mittcc on -----~­
or 

0 Conference Committee 

Lc.\giHlativc Council Amendment Number 

u 

Senators Yes,. 
Dave Ncthing~ Chuimwn ✓ 

Ken Solberg, Vicc-Chufrman 
Randy A, SchobinJ1,c1· v,. 

Elroy N, Lindumi 1,,/ 

Hurvcy Tallnckson ✓ 

Lnrry J, Robinson ~./ 

Steven W. Tomac 7" 
Joel C, Hcitkump ✓ 

v Tony Orindbct·i ... 
Russell T. Tlmnc ✓ 
Ed Kringstad v 
Ray Holmberg t.,,/ 

Bill l3owmun i/ 

John M, Andrist ✓ 

Total Yes 

No Scu11to1·s 

-

------'·)----. ----·-•···--···•······ 

Floor Assig11mc11t . Sc.!!t~1l_o1_· _...,,.,~~~~ '~::'.7' 
.. 

If' the vote is nn n11 am,.mdmcnt, bl'icfly indicate intent: 

-

Cotnlllilh.:c 

Yes No 

-
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HB 1444, as engrossed and amended: Appropriations Committee (Sen. Nethlng, 
Chairman) recommends DO NOT PASS ( 14 YEAS, 0 NAYS, 0 ABSENT ANO NOT 
VOTING). Engrossed HB 1444, as amended, was placed on the Fourteenth order on 
the calendar. 
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'. 
Minutes: Chairman l3ruscguunt Rep Haas, Rep Grumbo. Senator Cook, Scnutor Flukoll. Senator 

Christenson, 

~hnirmun Bruscganrd culled the co11l'c1·c11cc committee to order on HB I 444, The chair will notL' 

thut u11 conferees urc present. In your packets you have both the engrossed I louse bill und the 

Senate version. This bill is very similar to u bill to encourage students to go into technology 

fields by means of u loun repayment prngrnm. Cnn we get n senator lo talk nbout what they hcmd 

in their hearing tmd how they changed the bill. 

Senntor Conk: This docs follow thut technology bill. I think both of them hit the Senate 

Educntion committee ut the same time, We cun come up with that solution lbr the tcch11olog>1 

bill, thought it was u good mcnns to m:complish thut. We tried to follow thut sumc format with 

this bill.We ulwnys get these fiscul notes from the Bunk of North D1tkotu when they urL' in\'ol\'cd 

with it. The biggest problem we hud wns when the Scnutc Appropriations cumc out 14 to O with 11 

DO NOT PASS. But we turned it uround and the money is in the higher education hill. 
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Chajrmun Bruscg,uurd: I huvc u sheet with proposed Scnutc amendments from S!.!m1t~ 

Appropriutions, I will tell you about it. They were considered in the ScnalL' Appropriations 

Committee und for whutcvcr reason, they <lcci<lcd not to uct on them. What it docs do. is thL'Y add 

a section two thut tulks about the funds uppropriatctJ and the student grant line item in 200.1. that 

would be used from this uct. I think they mnkc the hill workable. I am curious whether those 

funds in 2003 is the sumc. 

Senator Cook: I forgot about those nmcnc.lmcnts, that wus one of the problems that \\'C hmL we 

didn't have the Appropriations in the bill. I <lo think thut we Jul\ c to look at those amendments, 

Chairman Bruseguard: The best course of action is to make copies of the proposed amendments 

for cvc1yo1,c, let you look nt them over the weckcnc.l. We will recess the conference committee 

until the cut·ly pnrt of next week. 
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Committee Clerk Si )nuturc 

Mi1mtcs:Chairmu11 BruscguarcJ, Rel) Haas, Rep Grumbo, Scnntor Cook, Senator Flakoll, Senator 

Christenson, 

Chuirmun Bruscgaurd culled the confcrcn(~C committee on HB 1444 to 01·<lcr. Note that all arc 

present. Does anyone huve nny discussion on the sheets that wcrl.! ha11Jc<l out on Friduy of the 

proposed amendments. 

Rep Huus: Thnnk you for inserting the amendments into the bill, it is easier to rcu<l. 

Chuirmnn Brusegunrd: The chair would cnlcrtnin u motion thut the I louse m:ccdc to the Scnutc 

amendments und furtber tullend. 

Rep Huns: I would s<~ move. 

Rev Orutnbo: Second. 

DISCUSSION 

Senator Cook: Is $5,000,000 the maximum benefit thot u student cnn hnvc.Thc qu'-'stion I would 

have is ofter one ycur could the entire umount be forgiven. 
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Rep lluas: I don 1t think that is lll'C<.'ssarily Ina.·. it might be possibll'. It is IL·li to till' discrl'lio11 ol' 

the board. in the ~i,~clion that ,w suy that the hoard shall adopt l'lll<.'s to irnpk•111c11t thl' proµrnm. It 

seems lo me that it would be contrary to the cui11c11t of the bill, if that would lwppc..•n. Our gotil is 

to make sure that we kept those people teaching in the state l'or a period of' live yL·ars. 

Chairman Bruscganrd: I think that Rep I laas is correct on that. 

Scnutor· Cook: I think your am:wcr may be correct. that the board could do it through rull·s. I 

wonder if it wouldn 1 t be wise to somehow put some language in then! that it is one thousand 

dollors a ycur is forgiven un<l even continue to forgive thc interest on it. to keep them here for 

five years, 

Rep Huus: Would it be possible on line 141 where we say and individual may receive a maximum 

of five thousand dollars under this section. in incrcmcn!s of one thousand a ycm, 

Chairman Bruscgnard: l would suggest that it read•: an individual muy receive one thousund 

dollurs n year up to u maximum of five thomm11<l dollars under this section. It would co11w in a 

form of a motion to amend the umcndmcnts. 

Senator Cook: So move. 

~ll.o.illi: Second. 

Chuinnnn Bruscguurd: It has been moved und seconded to further amend the amendments. Is 

there nny discussio11, 'We will hnvc n voice vote on the nmcn<lmcnt to th!.! umcndmcnts, ~vtotion 

curl'ies. We now huvc the amended umcndmcnts on engrossed HB 1444, Further discussion. 

R~ll Qrumb,o: The only question I hnve, is the pt'ogrum thnt foll in us fur us scholarships. me we 

dculing with more thun one here us fur us the 250,000 <lollurs that will be ullocntcJ in other nr·cns 
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or is it strictly for the program here. I was thinking more of the slate grants and (ht Indian 

scholarships etc, that's nothing to do with that. 

Chairmun Bruscgumd: In 2003 there is a line item • Educ.:utio11 Incentive Progrrnns t111d that is 

listed us $965,000.00 un<l Lh<.!n on section ten it says that the $965.000.00 is explains whcl'L' the 

amounts go. Any further discussion, :;Jcing none, we have a motion that the I lous1..· accL'dL· to the 

Scnutc umcndmcnt and further utncnd. The clerk will call the roll. The motion J'asscs ll YL·s. 0 

NO nnd O ABSENT. We will adjourn thl! confcrcnc.:c committee. 
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Adopted by the House Education Conlerence 
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April 17, 2001 

CONn•:RENCE COKH11"fEE AMENDMENTS TO ENGROSSED HOUSE BILL NO, 1444 •:ou 04-18-10 

Thal the Senate recede from its amendments as printed on pages i 287 and 1288 of the House 
Journal and pages 889 and 890 of the Senate Jol1rnal and that Engrossed House BIii No. 1444 
be amended as follows: 

Page 1, line 1, after "A 131LL 11 replace the remainder of the bill with "for an Act to provide lor a 
student loan forgiver,ess program to individuals pteparing to teach al grade levels or In 
content areas havino declared teacher shortages, 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1, Loans• Teacher shortages• Loan forgiveness. 

1. The state board of higher education shall administer a student loan 
forgiveness program for Individuals teaching r1t gmde levels or in content 
areas Identified as ha\ling a teacher shortage. The board shall adopt rules 
to implement the program. 

2. The superintendent of public instruction shall annually Identify the grade 
levels and content areas in which a teacher shortage exists. 

3, To be eligible for loan forgiveness under this section, an Individual; 

a. Must have been admitted as a full•tlme student In a teacher 
preparation program, with the declared Intention to teach at a grade 
level or In a content area identified by the superintendent of public 
Instruction as one In which a teacher shortage exists; and 

b. Must have obtained a student loan. 

4. An Individual may receive up to one thousand dollars per year erid a 
maximum of five thousand dollars under this sectlor,. 

5, The board shall consider all appllcatlons under !his section In chronological 
order, 

6, Upon notification that the Individual has completed a full year of teaching In 
a school district or nonpublic school In this state at a grade level or in a 
content area Identified by the superintendent of public Instruction as one In 
which a teacher shortage exists, the board shall distribute funds directly to 
the bank of North Dakota to repay outstanding loan principal balances for 
ellglble applicants. 

SECTION 2. STUDENT LOAN FORGIVENESS FUNDING. The funds 
appropriated In the student grant programs line Item Included In subdivision 1 of section 
1 of Senate BIii No. 2003, Include $250,000 from thu general fund for providing loan 
forgiveness as authorized In section 1 of this Act, for the biennium beginning July 1 , 
2001, and ending June 30, ~003," 

Renumber accordingly 

Page No. 1 10243,0303 
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REPORT OF CONFERENCE COMMITTEE 
HB 1444, as engrossed: Your conference committee (Sens. Cook, FlakolL Christenson and 

Reps. Brusegaard, Haas, Grumbo) recommends that the SENATE RECEDE from the 
Senate amendments on HJ pages 1287·1288, adopt fmtt1er amendments as tollows1 
and place HB 1444 on tho Seventh order: 

That the Senate recede from Its amendments as printed on pages 1287 and 1288 of the 
House Journal and p,1oes 889 and 890 of the Senate Journal and that Engrossed Houso Bill 
No. 1444 be amended as follows: 

Page 1, line 1, after ''A BILL" replace the remainder of the blll with ''for an Act to provide for a 
student loan forgiveness program to Individuals preparing to teach at grade levels or In 
content areas having declared teacher shortages. 

BE l'f fNACTED BY THE LEGISLATIVE ASSEMBLY OF NOf1TH DAKOTA: 

SECTION 1, Loans• Teacher shortages• Loan forgiveness, 

1. The state board of higher educatlon shall administer a student loan 
iorglveness program for Individuals teaching at grade levels or In content 
areas Identified as having a teacher shortage. The board shall adopt rules 
to Implement the program. 

2. The superintendent of public Instruction shall annually Identify the grade 
levels and content areas In which a teacher shortage exists. 

3, To be eligible for loan forgiveness under this section, an lndlvldual: 

4. 

5. 

6. 

a. Must have been admitted as a full-time student In a teacher 
preparation program, with the declared Intention to teach at a grade 
level or In a content area Identified by the superintendent of public 
Instruction as one In which a teacher shortage exists; and 

b, Must have obtained a student loan. 

An lndlvldual may receive up to one thousand dollars per year and a 
maximum of five thousand dollars under this section. 

The board shall consider all applications under this section In 
chronological order. 

Upon notification that the Individual has completed a full year of teaching 
In a school district or nonpublic school In this state at a g1 ade level or In a 
content area Identified by the superintendent of public Instruction as one In 
which a teacher shortage exists, the board shall distribute funds directly to 
the bank of North Dakota to repay outstanding luan principal balances for 
eligible applicants. 

SECTION 2. STUDENT LOAN FORGIVENESS FUNDING. The funds 
appropriated In the student grant programs line Item Included In subdivision 1 of section 
1 of Senate Bill No. 2003, Include $250,000 from the general fund for providing loan 
forgiveness as authorized In section 1 of this Act, for the biennium beginning July 1, 
2001, and ending June 30, 2003." 

Renumber accordingly 

Engrossed HB 1444 was placed on the Seventh order of business on the calendar. 
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