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2001 HOUSE ST ANDINO COMMITTEE MINUTES 

BILL/RESOLUTION NO, HCR 3004 

Hou~e NaturuJ Resources Committee 

C Conference Committee 

Heuring Dute January 11, 200 I 

Tu ,e Numlw'_-1-__ ...... S...;..;id.;..;;.c..;;.A_,____-4 ___ ___,c.;.S.;..;.ld __ c..;.B, __ --+ ___ M,....;..;..ot __ o;...r # __ ----i 

X 2 745 to 4268 ------------ __________ _,__....__ 

Committee Clerk SJgnatur 

Minutes:Chairman Earl Rennerfeld, ice Chair Jon 0, Nelson, Rep. Brekke, Rop. DcKrcy, Rep, 

Drovdal, Rep. Galvin, Rep. Keiser, Rep. Klein, Rep, Nottcstad, Rep. Porter, Rep. Weiler, Rep. 

Hanson, Rep. Kelsh, Rep. Solborg, Rep. Winrich, Rep, Solberg. 

Cboionan R~nnerfeldf: We will open the hearing on HCR 3004. 

John Walst"d• Attorney • Leiiislatlye CoyncH: I served as committee council for interim taxation 

committee where this bill originated, The committee studied a variety of topics, the Lignite 

Industry and Agriculture, The resolution before you is phrased in tcnns of agricultuM, but the 

commlt~ee could Just have well included lignite in the resolution. The Kyoto Protocol was a 

treaty on how to reduce global warming by reducing green house gases to a level 7 % below 

l 990 levels, This ls a substantial reduction in green house gases. This would have a sign I fl cant 

Impact on ND Lignite Industry and the fuel industry, but this resolution is phrased in tenns of the 

impact on agriculture in this state, Reason being if this treaty is fully Implemented, fuel costs 

wo1.1ld increase substantially, It is easy to see that fuel Jncreases would significantly impact the 
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intense use of fuels In farming. Another aspoct of tho resolution .. lt urges con gross not to upprovc 

the Kyoto Protocol. Congress hus boon pretty cool towards this treaty, I don 1t think congrcsi; will 

approve it. Concern exists that the udmlnistratlon would implement purt or ull of the Trcuty 

through federal rogulutlons through the EPA, The resolution tulks not only ubout urglng congross 

not to fmpJcment tho treaty, but also about the Impact on lignite, fuel and ugrlcuhuro, I um 

guessing the Kyoto Protocol ls not very popular In this state, Aro thcro uny questions'? 

Choinnan R<mnerf9ldt: Are there uny questions on tho committee? J f not1 thank you John, 

John Wol~tot Thank you. 

Cbafrmon Rcnnerf\~ldti Anyone else cur<~ to testify In favor of this'l 

J2bn Dwyer .. Pre~jdcnt o( the Lh.mitc Counci~ The council consists of the producers of Jlgnitc 

energy and the rural electric cooperatives that provide electricity from coal. The Ugnlto Industry 

is very supportive of this resolution, The Industrial Commission through the Lignite Research 

program funded a study of Kyoto Protocol on Agriculture. (See attached brochure), 

As pointed out by John Walstad this is not just an issue for lignite but also for agriculture in the 

state of ND. Because of the higher carbon basis of lignite, the impact from lignite gcncrutcd 

electricity ls greater, The significant thing about this resolution fo:1 't the treaty itself. What is 

happening is back door implementation of the treaty by the EPA. There are a lot of regulations 

being put in place o, ~hat have been put in place. I will outline a couple for you, Backing off on 

coal based fuels would have the same impact on the fuel soi,•rces. For example1 haze reduction 

which is not an environmental issue, but which is achieved but cutting emissions. The state ml,st 

come up with the implementation plan to cut emissions which would end in the same result as 

the treaty outlines. This is an example of the back door implementation which Is very Important 

to the state of ND. Another example is No Nox rules based on the output from a ton of coal, 
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which penalizes llgnHo which has lowor Btu's than other coals. Mercury rogulutions urc another 

example, PSD regulations ure another example. Regulations that are being put in place us u wuy 

to achieve the same results us tho Kyoto Treaty and have the. same impact on agriculture und 

energy, Mr, Chairman on behalf of the Lignite lndur.lry we urge the committee to Do Puss, I will 

be happy to answers any questions If I oan, 

Cboimum Rennctwldt, Do we have any questions of the committee? Thank you John. 

Pole Nb~zwaai .. 6Hsin ~l~2tti2 Cgpn~rntly~: Basin is a wholesale producer of power for ND, 

SD and Wyoming. I um here to state that Basin Is favor of HCR 3004. (Soc resolution pusscd ut 

Basin annual meeting November 1999, attached) 

Chairman R~mn~rfelgt Are there any questions of the committ<.~e1l Thank you Dale, 

J3rhm Kramer .. ND Farm BuNau; We woulrf. like to go on record as supporting HCR 3004. Jt 

would be very detrimental to the agriculture tn this state, Wo feel it is something we need not put 

forward and we hope you will support this bill, 

Chainnan Rennerfeldt; Any questions of the committee? Thank you, Is there anyone else that 

would Uke to testify in favor of this bill'? Opposed? If not I will close the hearing. Can we act on 

this one, 

Rcp, Solbem: I move we Do Pass. 

Rep, Nottelstad; I second. 

Cbainnan Rennerfeldt: Is ther~ any further discussion? I have a motion and a second, call the 

roll, 

ROLL CALL- \'et 14, No O; l 1bsent. Committee recommends DO PASS. 

Representative Notte1tad will carry. 

Hearlna Closed. 
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RoJI CalJ Voto#: I 

2001 HOUSE STANDING COMM11TEE ROLL CALL VOTES 
BILL/RESOLUTION NO. HC.R. '-2,~>$' 

House Natural Resources Committee 

0 Subcommittee on ·--------------------
or 

D Conference CommJttee 

Legislative CounoU Amendment Number 

Aotion Taken ' ·n,) 'Tl,s? 

Motion Made By O h l tt ~p, 9 _e .. t:1G1 ,tfxtN' 
Seconded 
By Qe p, ~LU4- Ne t/<!..'/ht d 

Representatives Yes No Reuresentatlvcs Vcs No 
Earl Rennerfeldt .. Chainnan )( Lyle Hanson " Jon 0, Nelson .. Vice Chainnun )( Scot Kelsh ;< 
Cu,rtis E. Brekke )( Lonnie B. Winrich K 
Duane DeK.rey .I( Dorvan Solbenz ~ 
DavJd Drovdal >( -Pat Galvin X 
George Keiser J( 

Frank K.Jein X 
Darrell D. Nottestad )(. 

Todd Porter 
Dave Weiler )( , 

Total (Yes, I'+ No 0 

Absent ~p, Tc;,d <.I fi,c+~~r 
Floor Assignment 'P...ep, Dorr~--" D. No He'l .. f<1<.I 
If the vote is on an amendment, briefly indicate intent: 



RIPORT OP STANDING COMMITTII (410) 
January 11, 2001 12:13 p,m. 

REPORT OF 8TANDINO COMMITIEE 

Modutt No: HR•03.0S91 
Carrier: Nott11t1d 

lnHrt LC: • TIU,, • 

HCFI 3004: Natural Re1ouroe1 Commlttff (Rep. Rennerfeldt, Chairman) recommends DO 
PASS and Bl PLACED ON TH& CONSENT CALENDAR (14 YEAS, 0 NAYS, 
1 ABSENT AND NOT VOTING), HOR 3004 was placed on the Tenth order on the 
calendar. 

(2) DESK. (2) COMM Page No. 1 HR-03·0891 
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BILL/RESOLUTION NO. HCR 3004 

Sem,te Nutural Resources Committee 

tJ Conference Committee 

Hearing Date 1-25-0 I 

Tape Number Side A Side B 
X 

1-26-01 2 

Committee Clerk Si nature 

Minutes: 

M<Jtor # 
29.0 .. 44,3 
9,6 .. 13.3 

SSNATQR FISCH6R opened the hearing on HCR 3004, A RESOLUTION URGING 

CONORESS NOT TO IMPLEMENT OR ALLOW IMPLEMENTATION OF THE K VOTO 

PROTOCOL BECAUSE OF THE POTENTIALLY DISASTROUS IMPACT ON AMERICAN 

AORICUL TURE, 

DALE NIEZWAOO, representing Basin Electric Power Cooperative t.estiflcd in support of HCR 

3004, (See attached testimony), 

SSNATQR CHRISTMANN who served on the interim taxation committee which was assigned a 

study regarding what could be done to help fanning and ranching in North Dakota as a whole, 

Among the conclus,ons was how limited the legislature was to have a broad impact on 

agriculture. but did flnd a number of things that can be done out of Washington so a number of 

resolut,ons were tlled, 
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JOHN DWYER, representing the Lignite Council tesUfled in support of HCR 3004. presented u 

flyer about the impact of the Kyoto Protocol on farms fnrluding the economic lmpnct, 

There was no neutral testimony given. 

HERMAN J, WILSON, a retired physician testifled in opposition to HCR 3004, He felt ho needs 

to be morally objective to the resolution and felt tho resolution should bo returned for more 

research, 

S6~AIQR FISCHER closed the hearing on HCR 3004. 

January 26, ZQQ I 

,S.llliATOR FISCtlfili reopened the committee meeting on HCR 3004, 

SSNAIQR TOLL6FSON made a motion for a 0 D0 Pass0 of HCR 3004. 

SENATOR CHBISIMANN second the motion. 

SJ:;NAIQR flSCH6R called for a roll vote of HCR 3004. The vote Indicated 7 YA vs. o NAYS, 

0 ABSENT OR NOT VOTING. 

SENATOR CHRISTMAN?S will carry HCR3004. 
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Roll Call Voto#: \ 

2001 SENATE STANDING COMMITTEE R()LL CALL VOTES 
BILURESOLUTION NO, W C. \< ?JD c) 1/ 

Senato NATURAL RESOURCES Committee 

0 Subcommittee on -------------·--------
or 

D Confcronco Commhteo 

Legislative Council Amendment Number 

ACJtion Taken 

Motion Made By 

Senaton 
Sen. Thomas Fi schcr. Chainnan 
Sen, Ben Tollefson. Vice Chair, 
Sen, Randol Christmann 
Sen, Lavton Frebora 
Sen, John T. Traynor 

Yes 
✓ 

I./" 

1/ . ./ 
\/ 

No Senators \'es No 
Sen. Michael A, Every v 
Sen. Jerome Kelsh ,,,.....,.. 

' 

Total (Yes) ___ .J,,___· ____ No ___ ·€t: .... ' ______ _ 

Absent 

Floor Aasianment Ch tlstn:A tYr 

if the vote is on an amendment. briefly indicate intent: 



RIPORT OP STANDING COMMtnBI (410) 
J1nuary 28, 2001 2:13 p,m, 

Module No: 8R•14-1779 
Carrier: Christmann 
lnHrt LCi • Tttle: , 

REPORT OF STANDINO COMMITTEE 
HCA 3004: Natural Re1ouroe1 Committee (Sen, Fl1oher t. Chairman) recommends DO 

PASS (7 YEAS, 0 NAYS, 0 ASSENT AND NOT VOTING), HCA 3004 was placed on 
the Fourteenth order on the calendar, 

(2) OESk, (3) COMM Page No, 1 SR,1'4·1779 
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B11ln lltotrto Powtr Cooper1tlv1 
R11olutJon 1·3, Global Cllmatt Chang, 
Adopted at th• Annual Mtmbtrehlp Meeting, 
November 1 o, 2000 

WHEREAS, a global warming agreement wae written In Kyoto. Japan In December, 1997 which 
would require the Untted State, and a handful of developed nations to reduce greenhouee gu 
eml11lon1 to 1990 tevel, by 2008 to 2012, and 

WHEREAS, accordlng to the federal government'• Independent energy foreoa1Hng agency, 
the Energy Information Administration (EtA), a 36 percent reduction In foeell fuel coneumptlon 
would be necea,ary to meet treaty requirement,, and 

WHEREAS, economic forecaete compteted to date predict gasoline prices would eaoatato a, 
muoh a, 06 cents per gallon and, according to the EIA, could cost the U.S. economy $348 
bllllon tn 2012 alone. The treaty could coat the U.S. 1 mllllon to 3 mllllon Job, ae manufacturer& 
relocate to exempt nations such as China, lndla, Mexico and Brazll, and 

WHEREAS, It Is not solentlflcally clear that global ollmate change le being Induced by 
mankind'• re1eaae of 11greenhouse gas emissions", and 

WHEREAS, global ollmate changes have been recorded taking place for mUllone of years In 
the past, and 

WHEREAS, many scientists believe that there Is no convincing evidence that human release 
of carbon dioxide or other greenhouse gases Is causing or will cause any cataatrophlo heating 
of the earth'• atmosphere or disruption of the earth's climate, and 

WHEREAS, there ls substantial sc!entlflo evidence that Increases In atmoapherlo carbon 
dioxide produce many beneflctal environmental effects on plants and animals: 

NOW, THEREFORE, BB IT RE!SOLV&D, that Baaln &ltctrlc Power Cooperative urgn 
the United Stat•• Senate to reject the global wanning agreement that w11 written In 
Kyoto, Japan, and any other almllar propo11la; and 

BE IT FURTHER RESOLVED, that 8111n llectrlo urge, the Admlnlatrltlon and 
Oongre11 to ln1ure that the provl1ton1 of the Kyoto Agreement are not Implemented 
through regulatory action, In the abaence of B•n•t• r1tlflc1tlon of th• propoHd treaty. 



For more Information. contact: 

Clifford R, Porter 
Director & Technical Advisor 

Lignite Research Council 
1016 E, Owens Avenue, Suite 200 

P.O. Box 2277 
Bismarck, North Dakota 58502 

Ph: (701) 258-7117 
Fax: (701) 258•27S5 

Web: www.llgnlto•entrgy-councll,org 
E-mall: cporter@btlgate.com 
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The Kyoto Protocol 

and Its High Cost to Farcners 

A Primer on the Kyoto Protocol 
and Its Impact on Fanns 

In Minnesota and the Dakotas 



Id significantly 
reduce farm income 
in Minnesota and the 
Dakotas. '·2 

Carbon permit fees would cut total state 
farm income by up to 6 percent in 
Minnesota and South Dakota and up to 
9.5 percent jn North Dakota. 

Farmers in the three states would pay 
maximum annual fees totalling more 
than $1.1 billion. More than 150,000 

m families would be affected. 

Sotne farms would pay n1ore, some less, 
based on cominodity energy use. But 
every farm would pay~ : 

ANNUAL REDUCTION IN TOTAL FARM INCOME 
(MILLION$) 



F e Impacts 

40() 

$334/yr 

JOIJ 

$126/yr 

100 • 

Minimum Maxlm1.1m 

·ii 
I 
I 

---, 

ANNUAL REDUCTION IN TOTAL FARM INCOME 
(MILLION$) 

:JOO 

$229/yr 

0 

Minimum M11l<ln1um 



TERMS OF KYOTO 
Conct•rned ,1bo11t glohal w,uming, 38 
in<lustrlal rnunrrics negotiated the 
Kyoto Protocol in Kyoto, J,tpan in 
1997, The treaty rall\ for: 

• A 7 pcrc.:c1tt CUI in u.s ... grccnhouse 
gas c111issio11~ -·· 1110\rlr c1d10n 
dioxide -- hdow 11) 1)0 lcvds 

• Carbon permit foe~ tied to fud use 
to .ic:complish the 7 pt•nent goal 

hid~ arc targctl'U because uubcrn• 
co11t.1ini11g fuds release carhon dioxide 
when they nrr used or h11rnrd. Some 
scientists believe this is 11 tt1ajor t:tll5l' 

of global warming. 

U11der Kyoto, rnrbo11 permit fr1.·s 
would be applied to fu('I mcrs i11 
developed c:ountrit::; from 2008 
through 2012. Estimates of tht frl'~ 
range from $100 to $265 per 1m-1rk 
ron (mt) of carbon. 

ECONOMIC IMPACTS 
[11 theory, fees 1tpp!icd to fud use 
would slow fuel c:ottsutnptlon, Tlwt 
might happeh, · But the re~ slowdown 
would be In U.S. economic growth, 

tf mlfted by the Scriue, or enacted by 
ell'.ecutlve order or rcgulntion, Kyoto 
would hamper all U,S, fuel-consuming 
businesses, Some. businesses would not 
survive. For all, prlc~s would rise, 

AJI sectors of the economy -
manufucturlng, f11.rmlng 1 rct111l, 
cduc11.rion, governincnt, housing­
would suffer/ '· ·. :' ·: i. ~?t•w•i:'-.,'.':·/11·1 •·'' · 

I ... ,,,~JA~•,::~ 'l1i•,1 <' I 

• 1 ·k'·•Ul'~',Y.';,; ',,'• I ,,~,!'~\:I ( .,.u., 

• ,, .... \:!$. ·11.Y-l~,,•;:,t{,v~,-· 
.,•·l•l tll'f.· ~ \l,, .. , , ' , ·'.},~~1,,,::/'1 :· .. 1\\1,r/ ~\.f ,,r1f 

. ' .. '! . ' ,. • ' ,, ., 

' :,, (II ,' • • ·, ,, 
•;j 

____ ......,_...,..,,__,....._, .. "~- ... t' I•, 
.. ..... __.~...._ .... j-.,~, 

FARMS AND FUEL 
Acrm., 1\111t•11ca, L11111lr l.11 Ill\ Wttllld 
led rite full h,ru.· or l--:r11111. l-.111m ol 
every type depend 011 !'11l'l 

hid.\ .rnd luhrk.1111, Kl'l'P 1n.id,1111•ry 

tlllllling and gvr pmd111 t\ to m,1rkl'I. 

Ell'Cll'kitr W'IH'l.t1t·d l1y li1111111q 1
, 

fcmil liid~ -•·· dril'' }'/i1111 ,111J w.u111, 
livestolk, lniµ,11io11 i, Ill.Ilk pm,il,ll· 
hy dcc1rk.1I- .rnd dit•H·l-1111Wl·rcd 
jHlllljl\, hid, pown rhl' 111,111111.ll tlllt.' 

of' fcrtilizcr am! pl·~rkidt'~, the cmt.~ of 
which ,ire p.t~.~ed 011 ro fat111t•n. 

Thr impart of carho11 pernti1 l~c\ 
would var)' from 1'.irm to form. But 
individual forn,cr~ ewr>•wht·rc •· - .111d 
their .,1a1,: form t·c111101Hil', -- - WD1dd 
be.tr the pt·kl' ol' tlH· in1crn,uio11al 
,1g1w111c111. 

BETTER ANSWERS 
Sderttists db,1gm: about the l'il\l.\l'S or 
global w,1rmi11g ,111d the th.'l'd l<ir tltt' 

Kyoto Protm:oL Less dra,qi<.;, 1011µtr 
tl'rlll llH'.lSllfl'S ntil,\' !it, .llllHt' 

•;J\;'appruprl,tw: 

• Expirnd \•lll11nt,1ry en1iss1or1 
rcd111:tio11s 

• Support resl',trch ,uid ctlu<.:,111011 011 

climate change 
• Develop and deploy 1,cw 

tcd111ologic.~ to rcJuc:e grcenhou~c 
emissions 
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State Legislation/Resolutions 

, ....... 
•• • States passing resolutions opposing Kyoto Protocol 


