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Committee Clerk Slgnuturc 

Minutes: 

REP. Al, CARt,SON, CHAIRMAN Opened the hearing, 

HEP. LQNNY WINRICUi GHANI> FOHKS, Introduced the bill us the prime sponsor. 

This is n study resolution which rcpluccs HB 1403, Hl3 1403, wus the proposed recording system 

for economic development incentives ucross the stutc, thut bill has been defeated. In discussion, 

and particulurily, in some of the testimony, it wus suggested thut we should look ut this and try to 

develop a system whereby we can keep truck of these economic development incentives. This 

calls on the legislative council to study this and catalogue all of the various inccnti vc progrums 

that are out there. The gentleman from ED & F, who testified against the bill, Randy Schwartz, 

and I have been in communication. He rend the e-mail he received from Mr. Schwartz. 

REP. HERDEL Made a motion for a DO PASS 

REP. KROEBER Second the motion. MOTION CARRIED BY VOICE VOTE AND 

WILL BE PLACED ON THE CONSENT CALENDAR. 
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D Conference Committee 
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CARLSON, AL. CHAIRMAN 
DROVDAL, DA YID, V -CHAIR 

BRANDENBURG,MICHAEL 
CLARK, BYRON 

GROSZ, MICHAEL 
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REPORT OF STANDING COMMITTEE (410) 
February 21, 2001 9:83 a,m, 

REPORT OF ST ANDINO COMMITTEE 

Module No: HR-32,4168 
Carrier: Winrich 

Insert LC: , Title: , 

HCR 3066: Finance and Taxation Committee (Rop, Carlson, Chairman) recommends DO 
PASS and BE PLACED ON THE CONSENT CALENDAR ( 13 YEAS1 0 NAYS1 
2 ABSENT AND NOT VOTING), HCA 3056 was placed on the Tenth order on tho 
calendar. 

(2) DESK, (3) COMM Page No. 1 HR,32•4168 
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The meeting wus cnllcd to order, All committee members present. lleming wus opened on I ICll 

3055 directing the lcgislntivc Council to study the cffcctiverwss of vul'ious economic 

development incentives und the f'cnsibility and desirability of creating a reporting system that 

ussists in compiling u complete inventory of economic dcvclop111c11t incentive programs and in 

evaluating the effectiveness of the progrnnu;, 

Representative Lonnlcs \\'h1rfch, District I 8, prime sponsor. Written testimony attached. 

No opposing testimony, Hcul'ing concluded, 

Stinator Mathern: It has always been a concern of mine that we do so many things out there and 

the Legislature has no idea of the impact. 

Discussion held. 

Senator Mathern: Motion : do pass and be placed on the consent calendar. 

Senator Espcgard: Second. 



Pngc 2 
Si.mute Industry. Bu:~incss 1111d Lubor Com111itt1.1c 
BIII/Rcsoh11iu11 Number I ICR 3055 
I h.inring Dole March 14, 200 I, 

Roll cull vote: 7 yes; Ono. Motion carried. Floor 11ssig11mcn1: Sc11n1or l\lnllH!t'II 
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REPORT OF STANDING COMMITTEE (410) 
Maroh 14, 2001 10:00 a,m, 

REPORT OF ST ANDING COMMITTEE 

Module No: SR•44•5544 
Carrier: 0, Math•·.rn 
Insert LC: , Tllte: . 

HOR 3065: Industry, Business and Labor Committee (Sen, Mulch, Chairman) 
recommends DO PASS and BE PLACED ON THE CONSENT CALENDAR (7 YEAS, 
0 NAYS, 0 ABSENT AND NOT VOTING). HCA 3055 was plac0d on tho Tonth ordor 
on the calendar, 
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'J'csthnony of 
RcprcscntaHvc lAHll1)' Winrich 

In 
SUJ)f)Ot·t of l·ICI{ 3055 

Chairrnan Mutch and rncn1bcrs of the Senate Industry, Business & 
Labor Co1nn1ittcc, I an1 Representative Lonny Winrich frorn l)istric:t 18 
in Grand Forks and I appear before you this n1orning as the prilnc 
sponsor of HCR3055, I hope to convince you to give this resolution 
favorab)c consideration. Early in this legislative session, I introduced 
H B 1403 to address the issue of accountabi) ity for cconon1ic 
developn1ent subsidies. That bill was defeated in the house. I would 
like to think that the opposition to the bill was not due to an 
unwillingness to hold businesses accountable for their expenditures of 
public funds but rather n1anifested a feeling that the proposed bill was 
prenu1ture and, in fact, n1ight not be inclusive enough. I an1 encouraged 
in that belief by the fact that several colJcagucs who voted against 
HB 1403 have encouraged n1e to subn1it this study resolution. 

Governn1ents at the state and local level work very hard to encourage 
existing businesses to relocate in their jurisdictions and to encourage the 
growth of new business. These efforts usually involve the subsidizing 
of private businesses \Vith public funds. The subsidies take various 
forms and include outright grants to new and developing cotnpanies, 
loans, loan guarantees, reduced interest rates, tax incren1ent financing, 
and tax exemptions frotn sales, income, or property taxes. There seen1s 
tr. be a general consensus that, although we are not sure how effective 
these incentives may be, we can't afford to discontinue thetn because 
th[lt would leave us unilaterally disanned in the battle for "econotnic 
development." If we, as a state or a co1nn1unity, don't offer these 
incentives and everyone else does, then obviously businesses will go 
elsewhere and we will lose out. 



t 

J confess that J an1 not prepared to challenge that assltlnption. But l do 
think that we should attcn1pt to gather infonnation on just how eff~ct iv~ 
f hc n1any fonns of business subsidies arc, HCR3055 usks the 
Legislative Council to study the fcusibility of collecting in f'orn1at ion on 
various cconon1ic dcvcJopn1cnt incentives nnd crcat ing a reporting 
systcrn that would n1akc it possible to evaluate and con1pat'c the 
effectiveness of those progran1s. Wouldn't it be great ifwc as legislators 
had data showing that in certain cconon1ic situations a new business 
dcvcJopn1cnt is aided n1orc by a low interest loan where perhaps the state 
subsidizes the loan to achieve the low rate than it would be by an 
invcstn1cnt tax credit on corporate incon1c tax? We would be in a n1uch 
better position to allocate the state's scarce resources an1ong the 111any 
dcn1ands for support of cconon1ic dcvclopn1cnt. The Dcpartn1cnt of 
Economic Dcvelopn1cnt and Finance (or a new Dcpartn1cnt of 
Commerce) would be in rnuch better position ad111inister the various 
progra1ns created by the legislature jn different cconon1ic situations. 

Mr. Chairn1an and n1en1bers of the con1n1ittcc, this is inforn1ation we 
need to do our jobs well and it is inforn1ation that several achninistrativc 
departn1ents of state governn1ent need to do their jobs. I urge you to 
give a DO PASS reco1nn1endation to HCR3055. 


