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2001 SENATE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO. 2008 

Senate Appropriations Committee 

□ Conference Committee 

Hearing Date January 19, 2001 

Ta Number Side A Side B Meter# ---------------------------1 1 Bankin , & Fin 0,00-48.4 

Minutes: 

Senator Nethin1 opened the hearing for the Banking & Financial Institutions. 

Oar_y Preszler. Commissioner. ~partment of BankioK and Financial Institutions. testified in 

support of this bill (testimony attached), Also, payday loans are not allowed in ND mainly with 

the pawn brokers and House Bill 1273 has been introduced to handle this issue. 

Senator Nethina: How are institutions domg? Can you categorize this please•, 

Ouy Pregler: We are in better shape than two years ago; there is substantial equity and reserves 

in the aaricultural sector; not as many charge offs; we are opdmisdc but manageable. 

Senator Net.~'na: When you state problems. 

Gm ereazler: Our definition on camel ratings are set by regulations; asset quality on 

management ratings and earning equability rated I-best, S fafr; of this 3-S problem ratfng. 6 to 9 

institutions rated as problem rating, Management is are most common problem. 

Senator Nethina: Do you have applications pending for any new institutions? 
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Oazy Pceszler: We now have 94 which is down two; no new charters since I 996. 

There are significant new bank t\pplications with mergers and consolidations. 

SenatQr Nething: Other states; easier to get banks? 

Ga~ Preszler: FDIC set standard and these are an uniform. 

SenatQr Lindaas Where is your regulatory fund income from and how is this handled? 

.Q.ary Preszler: Banks pay annual assessment; as of 6/30/00 sufficient to cover moneys with 

license fees and examination fees; we bill banks and credit unions. 

Senator Lindaas: Is there a fund build up'? 

Gaoi Preszler: We can•t increase or accumulate; assessment fonnula and h works good, 

Senator Thane: I see a lot of advertisement regarding second mortgages; is there a problem with 

these; are they controiled'l 

Oary Preszlt:r: Yes and no; banks and credit unions have limitations only loaning up to value of 

the homes; most of these home equity and money brokers will lend up to 125% of equity. 

Senator Thane: Do you look at sele(:ted statements for agricultural'? 

Oaty Preszler: Yes that is the examiners job; the examiner accesses the quality of the loan as 

part of the portfolio, 

Si;nator Schobinacr: On page 5 of your testimony on payday lenders: how will your department 

reaulate this? 

Oary ereuler,· This has been studied; In ND pawn shops are the main payday lenders whom are 

reaulated more by city and law enforcement dealing whh stolen property. 

Senator Schobinur: What happens with the payday lender when it is time to cash these checks 

and they arc not any good? Are they tumed over to the States Attorney's office? 
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Oaey Preszler: Most are turned over to a coHection agency; the agency usually buys the check 

from the lender and pursues coUection; the annual percentage rate of these payday loans is from 

600-3000%. 

Senator Anddst: Examination importance; licensed brokers. 

Gary Preszler: This is a struggle; collection agencies are not licensed money brokers; we have 

scam type brokers; money brokers have to be bonded. 

Senator Andrist: How is the consumer protected; can these post dated checks be legally 

collected? 

Gary Preszler: These checks are not legal and can't legally be coJJected; State •s Attorney will 

not prose~ute these checks; We have forced one of these collection agencies to refund the $20 

service charge and are pursuing another agency at this time. 

Senator Solber": In the budget, comment on the FTE position; 3.2 salary increase for salary, 

Gary Preszlcr: Yes there as one additional FTE position mainly for travel, opersting expenses 

and benefits are included for this, 

Hearing Closed; Tape #I, Side A, 48.4. 

8 was reopened for Senate Appropriations Committee action, by Senator 

Senator Robinaon moved a do pass; seconded by Senator Andrist. Discussion: 

Senator Solberg: Appears to be a large percentage jump in the budget, lfwe approve the request 

for sal,1vy increase ( equity) and an additlonat position .... perhaps a closer look at the overall 

budget would be 11ppropriate, 
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Senator Bowman: If we approve the additional position, and they don't hire someone, is the 

money used for operating? 

Senator Nething: It is a line item for salary/wages--can 't use for operating. 

Senator Solberg: No carry over on that position --reimbursement is for actual documented cost. 

Senator Nething: Institutional approval. 

Senator Tomac: Concern about the automatic salary increases --- didn't hear the rational ? 

Dave Krabbenhoft, 0MB Analyst: The study wns done by the Fox firm in Minneapolis; the 

object is to move salaries closer to the market value ... completed after noting a number of 

positions out of line with market. 

Senator Tomac: The same scenario for the classified staff? 0MB has dollars in the budgct(s) to 

address this ..... appropriated and/or general fund. 

Senator Nething: 2 years ago the employees received a bigjump1 

Senator Tomac: Didn't others get the same big jump 2 years ago? 

Senator Nething: 1t•s the equity issue here. 

Senator Tomac: Equhy plus the 3/2 state approved ..... both? 

Senator Nething: Yes; pro\lided budget is approved/allows it, 

Senator Robinson: How many agencies•· is the number broad based'l Number of people'! 

Dave Krabbenhoft: All agencies are involved: no number available~ money in some budgets: the 

most serious problems need(ed) to be addressed. 

Jim Smith. Legislative Council Analyst: Legislative Council did a separate memo earlier this 

month that 1hows the documentation you are seeking•••if you are unable to flnd your copy, we 

wm be happy to provide additional copies, 
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Senator Robinson: Realize there i a problem -•studies have indicated that entry level - state 

level dollars .. and one qualifies for assistance! 

Dave Krabbenhoft: Not sure what percent qualify-- on the budgets that I work on, personnel 

recommendati<!n to move all minimum grades upward -- and they are being addressed. 

Senator Tallackson moved the motion be withdrawn. Senator Holmberg seconded the motion. 

Motion carried. 

Senator Robinson moved a do pass as amended; Senator Andrist seconded, No additional 

discussion. Roll Call Vote: 

I 3 yes, 0 no, 1 absent, Senator Robinson accepted the floor assignment. 



Date: __ /-_-_..;<> ___ ~_/_-,_/)__,;,./ __ _ 
Roll call Vote#: _______ _ 

2001 SENATE STANDING COMMl1TEE ROLL CAL~ VOT~ 
BILURESOLUTION NO. $ /3 c2.~~ o 

Senate Appropriations Committee 

0 Subcommittee on ____________________ _ 
or 

D Conference Committee 

Legislative Council Amendment Number 

Action Taken 

Senaton Yet No ) Sen1ton Yet No 
Dave Nethina:. Chairman A,./ 
Ken Solber2. Vice-Chainnan ,r I 
Randy A, Schobinaer . d) {¥ 

Elrov N. Lindau J '
1 I 1VI' 

Harvev Tallacklon ~ 
V,,.J.11 V 

Lan'Y J, Robinson " J V' 1) I. ' 
Steven W. Tomac I ' 11 il I\J II' 
Joel C. Heitkama, J / IJ ) II I~ 

Tony Orlndbora /i' I'll I I/ 

Ruuell T, Thane L/ J I -

Ed Krin1r1tad Alf rv, . 
Rav Holmbera JI~ 
BUI Bowman /' 
John M. Andrl1t 

V' 

Total Vea No --------- -------------
Abaent 

Floor Aulpment 

If the vote i1 on an amendment~ briefly Indicate intent: 

-----------------------------------



Date: __ /_-_c:5_/_-_.,::;?_/ __ 

Roll Call Vote#: --------
2001 SENA TE ST ANDING COMMITTEE ROLL CAL~ VOTES 

BILIJRESOLUTION NO. 5 g,c;,? ~e:JR 
Senate Appropriations Committee 

D Subcomml~~eeon ___________________ _ 
or 

D Conference Committee 

Legislative Council Amendment Number 

Action Taken 

Senaton Yes No Senators 'Ye1 No 
Dave Nethin2. Chainnan v 
Ken Solbera:. Vice-Chainnan V _ _. 

Randy A, Schobinaer V 

Elroy N. Lindaas V 

Harvey Tallackson v 
Larry J. Robinson v 
Steven W. Tomac V 

Joel C. Heltkamo ✓ 

Tony Orlndbera 
Russell T. Thane 
Ed Krinatad v 
Ray Holmbera: ✓ 

BlllBowman ,I 

John M. Andriat v 

Total 

Abaent 

Va ___._L ...... :S:.... __ No _o ___ _ 
I 

Floor Autpment 

If the vote 11 on an amendment. briefly indicate Intent: 



REPORT OF STANDING COMMITTEE (410) 
February 1, 2001 1 :13 p.m. 

Module No: SR-18-2106 
Carrier: Robinson 

Insert LC: 18034.0101 Title: .0200 

REPORT OF STANDING COMMITTEE 
SB 2008: Appropriations Committee (Sen. Nethlng, Chairman) recommends 

AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS 
(13 YEAS, O NAYS, 1 ABSENT AND NOT VOTING). SB 2008 was placed on the Sixth 
order on the calendar. 

Page 1, line 1 o, replace "2,708,878" with "2,707,820" 

Page 1, line 14, replace "3,479,396" with "3,478,338" 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

Senate SIii No. 2008 • Banking and Financial Institutions .. Senate Action 

EXECUTIVE SENATE SENATE 
Bl.ll)OET CHANGES VERSION 

Salariea and wagos $2,708.878 ($1,068) $2,707,820 
OJ)eraUng el<pensea 701,818 701,818 
~qulr.ment 48,700 48,700 
Contngency 20,000 20,000 

Tolal alt funds $3,479,396 ($1,058) $3.-(78,338 

Lesa estimated Income 3.479,300 11,058) 3,418,338 

General lund $0 $0 $0 

FTE 23,00 o.oo 23.00 

Dept. 413 .. Banking and Flnanclal Institutions .. Detail of senate Changes 

Salaries and wages 
Qpfffallng expenses 
Eqolpment 
Conflngeney 

Tolal aM funds 

LHt Ntlmattd Income 

Genel'II fund 

ADJUST 
MARKET 
EQUITY 
SALARY 

INOFU:ASE 1 

($f,058) 

($1,058) 

M!!ftl 
$0 

TOTAl 
SENATt 

CHANGES 

($1,058) 

($1,068) 

~ 

$0 

FiE 0,00 0,00 

1 Thie~ rtdoctt, from $4,484 to $3,4tie, the amount provldtd lo, a matket equity salal'Y lncrea&e lor the commlulonel'. The amount 
lnclucNld In the bll wMI provide tor l NIiiy lncttl&e of $183 per month f()f the "'' 18 monthl of Iha blen~lum, 

Page No. 1 8A•1H1ot 
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2001 HOUSE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO, SB 2008 

House Appropriations Committee 
Government Operations Division 

□ Conference Committee 

Hearing Date February 14, 2001 

Side B 
02-14-0J ta e #2 803 - 3008 --------------------

Minutes: 

Meter# 

The committee was called to order, and opened the hearing on SB 2008, The banking and 

financial institutions budget. There were some amendments on the Senate side, that appear only 

to be the salary adjustments. 

Gory Prs,szler. Commissioner of Banking and Financial Institutions: Provided prepared 

written testimony, and read from the written testimony beginning on page 3, Consumer Licenses. 

Rep, Carlisle: On the payday lenders, did you say there were 26 operating? Every one 

shut down their operations except 2 though, right. You said they all continued right, but only 2 

continued. 

Gm:y Preszler: Two that we know of, right. He explains some more about the need for 

additional FTE's if there are only 40 licensed payday lenders. A significant amount of 

supervision will be to insure the laws are complied with, which will include those operating 

without a license. Those are not represented by the 40 estimated licensed lenders. 
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R£iP, K,Qppglm1m: What happened to the two payday lenders that did not shut down'? 

Qa~ ec12a1-w: First in anticipation of civil action, the dcpurtmcnt uskcd the emergency 

commission to transfer $20,000 from the contingency fund to tho consumer fund for potential 

legal costs. Following the initial meeting with the stutos attorney's office, a letter wus sent out 

from the attorney general's office in August warning them. That resulted in the ccssution of 

payday loans, except for those few, A civil lawsuit has been filed against Bob's Puwn Shop in 

Bismarck, The second one we are aware of is a guy operating out of his car in Furgo, 

Rw, Ko12pelman: Have there been any criminal violations? 

Qar:y PreszJ9r: I have signed u criminal referral request with Burleigh County States 

Attorney because there is a class C felony associuted with violating the consumer finance license 

law. 

R~p. Kop_pelman: You talk about an increase in licensing in your office, and you have 

identified consumer finance, and money brokers, and collection agencies. Is it the money broker 

area that is real?; growing? 

Gary Preszler: All of them actually. Many are from out of state. We process a 

significant number of new licenses. Those are cyclical and real property and mortgage lenders. 

Rgp, Kop_pelman: Do you have an examination procedure for those businesses or do you 

deal mostly with consumer complaints? 

Ga,:y PreszJer: For the consumer finance companies we have to examine them once every 

30 months. For the collection agencies and money brokers we examine them at the discretion of 

the commissionert basically after a consumer complaint. There have been some complaints. 

Rsm, Ko_ppelman: Are consumer complaints up, too? Is that increasing your work load, 

and if so, how is that going. 
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01~ Prc3iJer: That is what is'taking up tho majorJty of the assistant commissioner's 

time, The level of complaints are increasing substantially. Most consumer compluints urc 

resolved by our asking for a response . 

.lw2, Carlisle: HB 1273 came out with a DO PASS rccommcndadon, I understand It hus 

some amendmtmts, where the broker agreed to increase licensing fees and annual fees. What 

does tMs do to the fiscal note? 

Gory Preszler: The fiscal note was based on the bill originally submitted, We have hud 

no request to amend the fiscal note because of amendments. He proposed to raise the license fee 

to make up a deficit. 

Rsa>, Carlisle: Doesn't have exact numbers, but expects the bill to come to 

appropriations, 

Roxanne. L~: Legislative Council will now ask for another fiscal note more than likely, 

Gary P@szler: I had proposed last session a request to allow the commissioner to reduce 

the fee if our expenses were not so great. The payday lenders didn't accept my amendment, and 

proposed their own amendments. 

Re.p. Skamhol: In your testimony you talk about connection of department computers to 

a network. Weren't you connected before, and why is there this charge? 

Gary Preszler: The IT plan that we had in the last biennium had several phases. The first 

was hardware, a server basically. Before that we had stand alone computers. The second phase 

was automated records, which is what we are looking for this biennium. We are now trying to tie 

it all together. 
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Concludes his testimony saying that they have increased workload. ND tlnancial 

institutions are in a healthy condition, but he is cautious. The better they appear, the longer 

between exams. lfthere are identified problems we exam more often. 

The chainnan closed the headng on this bill, 
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2001 HOUSE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO, SB 2008 

House Appropriations Committee 
Oovemment Operations Division 

CJ Conference Committee 

Hearing Dat~ March 14, 200 I 

_ Tape Number 
03 .. 14 .. 01 ta #l 

Committee Clerk Si rnature 

Minutes: 

Side A 
3465 .. 4410 

Side B Meter# 

The committee was called to order, and opened committee work on SB 2008, the budget for the 

Banking Commissioner. 

Chainnan Byertx: Rep. Carlisle has a problem because of the payday loan sponsors, the 

banking commissioner has now said he needed another FTE and more money. 

Re,p. Cm:lisle: The payday loan bill passed the house. There is the Senate hearing on 

Monday. The fiscal note was $138,000, The Banking Commission is a special fund agency and 

they have the spending authority. The pawn brokers are to put up some money, and the net 

difference is needed. The question is whether or not the committee thinks the banking 

commissioner needs another FTE to do this. 

Rep. Kop_peJman: Suspects the banking commissioner was not excited about the payday 

loan hill passing. Could this be a death by fiscal note attempt on his part, that the request for the 

additional FTE is legitimate? 



I''' 
I' 

• 
.,, 

Paao 2 
Oovomment Operations DJvisJon 
BUI/Resolution Number SB 2008 
Hearing Date March 14, 200 J 

Rgp, CarUslg: The need for tho additional FTE is dcpcnd<Jnt upon how muny of'thc puwn 

brokers are intending to get licensed. The banking commh;sion~r csthnutcs up to 40, and there 

ure only 24 potential. They have to pay a $450 license fee. and u $400 examination fee just to d<> 

business, It's a special fund agency, and they have the money if tho need for u FTE ls needed. 

Chairmno Byerly: One question ho hus, is tn HB 1273, arc they paying their fees in like 

the flmmoial institutions are paying, through that sumo facility? Docsn 't sec that then, would bo 

any Jess income. Do they have enough spending authority us opposed to turnbuck'l 

Sandy. 0MB: It isn't her budget, but she could find out for the committee. 

Rep, CarJisle: Got some numbers from 0MB, nonexpcnded appropriations in 1999~200 I 

is $231,026. 

Re.p, Olassheim: Are you suggesting that you could give them another FTE without 

increasing the spending authority, and they would just have it'! Or do we not want to give them 

one at all? 

R~p. Carlisle: That 1s what we need to decide, We would need to okay that. 

Chainnan Byerly: Lets get the information by Monday, no Thursday or Friday! and we'll 

act on this early next week. 

RQp. Skarphol: Requesting the vacant and not filled FTE document, handed out much 

earlier in the session. 

The chairman closed the committee work on this bill. 
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BILL/RESOLUTION NO, SB 2008 

House Appropriations Committee 
Oovemment Operations Division 

CJ Conference Committee 

Hearing Date March l S, 2001 

Committee Clerk Si nature 

Minutes: 

Sh.le A 
2155" 5038 

_§ido B 

The committee was called to order, and opened committee work on SB 2008, 

Meter# 

Sandy. OMQ: Handed out a memo on the total revenues and expenses in the Banking 

and Financial Institutions budget. Yes, there would be an impact to the general fund, because 

what they expect to bring in on the payday loan licenses and monitoring is going to be $76,000 

short of what expenses would be. 

Re_p. Carlisle: On the FTE, would there be a way to put the hiring authority off for a 

year? If after they gt,t up and operational, and then find they need the extra person, they could 

hire them then. Why would they need to monitor from day one? 

Sandy, 0MB: I talked to them this morning, They told me that it has gotten very busy 

for them, and they would expect to have to put on another employee right away. 
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Rgp, Kgp,w,lmoo: To Sandy, the items total ubout 20 weeks per year. It scorns to suy thut 

that FTB would not be spending their whole time effort on this function. Arc they trying to 

expand the staff for other reasons, 

Sandy. QMfl: I only talked to them for a short time, but she understood thut that would 

be this persons full dme Job, 24 pawn shops, with a potential of 40, Depending on tho number 

of shops involved, the revenue could go up, and the costs to the general fund could be smaller. It 

really is a gray area. 

Sep, KoitpQlman: Looking at the numbers and tho situation, J sec no reason why this 

should be a state subsidized effort, We did pass the bill, however, »nd agreed to regulate the 

area. Could we do a ½ FTB funded completely by revenue generated? 

Choiomm By9rly: The commissioner believes strongly that if this goes through, he will 

need another employee. 

Rep, Carlisle: He will have to come back here in two years and justify what was done, 

Sandy, 0MB: Remember this is not general fund money in that budget. They would just 

tum over less money to the general fund, 

(Discussion regarding raising the fees, what their job is, what the Bank's tum back is. 

There is no appropriation on the payday loan bill. The chainnan is not excited about making 

appropriations in one bill for another bill they den 't know the ultimate status of. They discussed 

the possibility of putting in language regarding the passage of the other bill. They also discussed 

the passage of the bill from subcommittee to the full committee, and there they could make any 

needed changes. Discussed the option of halftime FTE vs fuH time, benefits paid, and the costs 

associated make this not much of a savings.) 

Re_p, Thoreson: Moves DO PASS. Seconded by Rep. Carlisle. 
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Vote on Do Pass~ S yes, l no, I absent and not voting (Rep, Skarphol). Motion passes. 

Rep. Byerly fs aasigned to carry this bill to the full committee. 
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2001 HOUSE STANDING COMMITI'EE MINUTES 

BILL/RESOLUTION NO. SB 2008 

House ApproprJations Committee 

CJ Conference Committee 

HoarJng Dute March 28, 200 I 

Side A Side B 
220 .. 850 

Minutes: 

The committee was called to order, and opened committee work on SB 2008, 

Meter# 

Rep, Byer{)!: This is the budget for the department of banking and financial institutions, 

All this is special fund dollars. Subcommittee made no changes to the Senate version of the bill, 

Rep, Carlisle: Has an amendment, handed it out and explained it, dealing with the 

payday loan businesses. Moved to adopt the amendment. Seconded by Rep. Martinson. 

Voice vote adopted the amendment. 

Rep, Byerly: Moves DO PASS AS AMENDED. Seconded by Rep. Carlisle, 

Vote on Do Pass as Amended : 19 yes, 0 no, 2 absent and not voting. 

Rep. Byer)y is assigned to carry this bill to the floor. 



Date: 3 ~ /f:).-6/ 
Roll Call Vote#: / 

2001 HOUSE STANDING COMMITfEE ROLL CALL Vg;J'ES 
BILL/RESOLUTION NO. St& .:v:x::> V 

House Aperoprlations .. Government Operations Division 

~commltteoon Annr1.J••1!! (ba:-dC>ps · 
or 

D Conference Committee 

Legislative Council Amendment Number 

A0tion Taken ~ P ,4SS 

Motion Mado By ~ \..hON.&'M-, Seconded 
By 

Renresentatlves Yes No Representative, 
Rep, Rex R. Byerly .. Chairman ✓ Rep, Eliot Olassheim 
Reo. Ron Carlisle - Vice Chairman ✓ Rep, Robert Huether 
Ren. Kim Koooelman v 
Reo, Bob Skamhol 
Ren. Blair Thoreson ✓ 

" 

Committee 

Yes No 
'-""' 

✓ 

Total (Yes) 5No___;;__/ __ _ 
Absent 

Floor Assignment _ :::f?f. ~ 
If the vote is on an amendment. briefly indicate intent: 
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Prepared by the Legislative Council staff for 
Representative Carllsle 

February 20, 2001 

PROPOSED AMENDMENTS TO SENATE BILL NO. 2008 

Page 1, Hne 10, reptaoe 112,707,820" with "2,800,998" 

Page 1, llne 11, replace "701,818" with "742,786" 

Page 1, llne 12, replace "48,700" with •52,100• 

Page 1, llne 14, replace "3,478,3:38" with "3,616,482" 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

Senate BIii No, 2008 • Banking and Ffn1ncl1I ln1tltutlon1 .. HouH Aotlon 
E>CECUTIVE SENATE HOUSE HOUSE 

BUOGET VERSION CHANGES VERSION 

SaAlnttandWl(lel $2,708.878 $2,707,820 $93,178 $2,800,998 
()petlllno •lq)tlMI 701,818 701.818 40,968 7-42.786 

a=~ 48,700 "3,700 4,000 112,700 
~ ~ -- ~ 

Total aN f1.lndl $3,479.396 $3,478,338 $138,144 $3,818,482 

LtM Hllmlttd Income 3,479.396 3,478,33§ .taill MIM§i 

o.ntral tund $0 $0 $0 $0 

FTE 23.00 23.00 t.00 24,00 

o,pt. 413 • Banking and Fln1nclal ln1tltutlon1 • Detall of Houae Change• 
AOOFTEANO 

RELATED 
FUNDING FOR TOTAL HOUSE 

HB 1273 1 CHANGES 

Sallrin and WIOM $93,178 $93,176 
()ptflllng tkpfnMt 40,988 .W,988 

~ 
4,000 4,°'-'\0 

T~dfundl $138,144 $138,144 

LtM Nllmattd Income ~ utill 

Gtneral h.tnd so so 
FTE 1,00 1.00 

I HouN BIH No. 1273 pt0Vlde1 lodht llcenllng and regulation ol deferred presentment &ervlce providers by the Department of Banking and Flnanclal 
ln1Utut1on1. The fllcat not• ll'ldlcl* that .. a rllOlt of the biU, lhe department wlll colle(.! addltlonal re\'anue of $01,978 per blenr,jum, btJI wlll Incur 
addidonal cottl of $138,144 per bllnnklm, 

Page No. 1 18034.0201 



Date: 3 ~~i>f 
Roll Cal.I Voto #: I 

2001 HOUSE STANDING COMMJ'JTEE ROLL CALL VO'(M 1 

BILJJR.ISOLIJTION NO,. S 8 o}CX)'<:5 

HOUN APPROPRIATIONS • - Committee, 

0 Subcommittee on ___________________ _ 

or D Conferenoo Committee 

QmQMJ;;if ~ -
Motion Made By ~~~ 

Renrtffatadv• 'YN No Renre,entadve, Ye, No 
Tfmm .. ~ . 
Wald - Vfoe Chairman 

-
Reo -Aaravold ROD • v ---Iman 
Rea, .. Boobm Rel> .. Martinson 

hn-BverlY .. RJ!JD .. Monson 

Rim-Catliale I f'o 10 l Rm>-Sbmhol 
hn-Delr.er 1 l'\\t- V R.eo .. Svedian V'( 

hn .. Oluabebn \ v, r-..-cr Ren - Thoreson 
hn-Gulleson "I u Reo- Warner 

R.eo - Huether Reo-Wentz 

RCIJ - Kemnenich 
. ho -Kerzman 
Rm> - Kliniake 

Total (Yes) ________ . No 

Absent 

Floor Assignment 

If the vote is , .• , an amendment, briefly indicate intent: 



Date: 3 ~k-D I 
Roll Cal~ Vote #: -z:._, 

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILI./RESOLUTION NO.. $ fs ~'(' 

House APPROPRIATIONS Committee 

0 Subcommittee on-----------------·-
or D Conference Committee 

Legislative Council Amendment Number 

Action Taken · _ ~ P&§ : 
Motion Made By a (\ °"· . Ah ~ 'A Seconded 

~· ~.By 

Ro reseaatatf-vu No R re,entaUvea Yu No 

Thrun - Chainnan 
Waid .. Vice Chairman 

Deir.er 
Owaheim 

Warner 
Wentz 

ch 

Total (Yea) 

Absent 

l~ · No z_--t-------

Floor Assignment 

If tho vote ii on an amendment, briefly indicate intent: 
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....., __ ..._... __ 
~ Rl:PORf uFSl'ANDING COMMnTEE •2a1. • -.a1111 INIIIUral ~ CGllllllillae (Rep. Ramwf9ldt, Chairman} 

,_ a •llfr Jtf!EMNErlS AS FOLLOWS and when so amended. nicommends DO 
PASS (14 Y£A$. 0 NAYS. 1 ABSENT AND NOT VOTING)_ Engrossed 582287 was 
plac9lfanlleSbdh~onlhecalendar"-

Page 1.lirl914. NPface ""two"wilh cone• 

~ accadr~ 

REPORT OFSTANDING COIIMRTEE 
a21a. .. eagra• 1 Finmce aa11 TaxlllioP CocnmittN ~Carlaon. Chairman} 

•••IO#IWI.« rlil&IDIIDlTSAS fOU.OWSand whef1 so amended.~ DO 
PASS (13 YEAS. 1 NAY. 1 ABSENT AND NOT VOTING}. Et1grcssed SB 2328 was 
p1a:a1an,-Sidt0Riar'anlhecammr. 

Paga 1. ill!e 1. --the ccnsna insert ·a new sedicn llC) cha;lCm' 57-15. a new section ro ~58-01.-
Page t. lilla 3. alls,.,. insert,,_ definition ot the term freeholder of a township, the relwy of 
~ ta"lesamiu.d by mistake. and ro ttie· and airer "ttwmstlip$- msert.-; to prowie 
tor 111Cl'CWC1iwe aR)k arion: ~ ro powide an expita!icn dale-

V 

\. -.I Pagst.line8.~"3"witttY ""1fll' 

hge1_ ...... s.irlH¢ 

"SECl 110ft 2- A. rww sedicn to chaplet- 57-15 of the NQr1h Dakota Century 
Codaiscr..-sander--1asfolcMs: 

---•'"Y-UVV inc,.... lbefoilawing yw- Lwy l'IIVWtL 

55ttl.DAY lltURSDAY. MARCH 29. 2001 1175 

U
1---..:·-

-
. 

1. ~tee:lial'557-1S-01.1 andS7·t5-14.ifamistlkecccunec1in 
Ille 2000 tax ,..,-whictl would result in ten percent ar men of Iha~ 
a 1Ding dil1rict il:---1 b be le¥ied. U of SN Odtlbec llll1lh dWlir'llt 
urxw NC::tian 57-15-31.t. not being '8vied and 1t1e misiaka iS brought 10-
lhe attllnliort of lhe ~ adlor ar c:ountY ~ of any c:aunty wittl 
land in lbe laDlg diltr.iCt by Fet:lrua,y 1. 2001. the ming ciltrict may 
include hlll' of a. amount wtlidt was rnisr.al(enfy not leVied in lhe ~ 
ci&lrict's budget and general fund levy for lhe 2001 zax yar. and lhe oitwc 
half ttlat was ~ not lewld in 1he laXing districrs budget iill'1d 
general fund foe the-2002 tax year. 

2- If !he nssulmg general fund levy for ttMt 2001 Of 2002 tax year iS above OM 
hurued eighly..five mill. 1t,e tau,g diStric:t need not C0l11llY with chap(er 
57-16. 

3.. After the 2002 lax ya,-. the ruing dislric:!s genera) fund levy must nlY9ft b 
~ general fund levy for 1he 1999 lax yea,- plus any increase authoriZed by 
law. 

4. The 2001 311d 2002 taxable ye.us may not be USlld as a.,,_..,_,- unow 
section 51-15-01.1, and may not be considered a "prior lctl00l ~ under 
section 57-15-14. 

SECTION 3. A new section ro chapler 58-01 of the North ~ Century Cade 
is created anct enacr«I as follows: 

Freellokfer CMfiMd. As used in this title. uniess the context or SUbject mattM 
requires otheNrise. "freeholder- means !he legal title owne< of the'surlace estate in reat 
property.• 

Page 1. line 11. replace "3- with ·s-
Page 1. line 19. replace -written notice~ with •petition· and replace "freehc>ldet' el~ with 

~freeholders· 

Page 2. lfne 7. after •supervisacs· insert •shall provide thirty days· written nctiee by fitst-claSS 
mail to each freet,ofdec wilhin ttie improvement district at !he ~ess shown on !he 
recatds of the county tteasurec and'" 

Page 2. line 10. replace "ProlNt bar to• with "Elec:tion for" 

Page 2. line 11. replaee "freehOlder eledOrs• wi1h "freeholders• 

Page 2. line t3. replace "township freehofder eledms 'IOtiflQ on the question. with "\/otes ~ 
and after ·meeting· insert ·or votes filed with the township Clerk within fifteen days after 
the meettng· 

Page 2. fine t4. alter the period insert ·A fr~older affected by the project is entitfeo to one 
vote for each dollar of the proposed special assessment against lhe fr~s 
property within !he proposed improvement district It there is ITl0fe than one owner of a 
parcel of propeny. the votes available for- ltle parcel must be prorated among the 
owners in accordance with each owners percentage interest in !he property: and 
replace 9township freeholder'" wi!h -rhe votes cast or fileo 

Page 2. line t5. ramove ·electors voting· 

Page 2. line 24. replace ,nvaaid or insuffident protest· witn "Election ~val of prajec(" _ 
replace "Tax" with "Aaeument"'. and replace ·protests presented are found to be" 
with "election under this chapter results in approva1 of a ~ 

{'==~ )ge 2. line 25. remove -insufficient or invaiid'" 

~e 2.afterline 26. iasett 

·Appeal notfce-Speci91111NUng - AsNumeflt ~tion ~ Limitations. 
Any aggrieved freeholder may appeal the special assessment against the treeholdet·s 
real property by ~ 1t1e township clerk a written notice or appal. staling the 
grounds upon which the appeal is bUed. witt'lin twenty days alter tt,e special ~ 
meeting. The dent shall nolify ltle township board of supennscn of the appeal and 
schedule a special meeting to hear the appeals by publishing a notice or the speca1 
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2001 SENATE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO, 8B2008 

Senate Appropriations Committee 

)( Conference Committee 

Hearing Date April 9, 2001 

Number Side A Side B Meter# 
Ta X 0.0 - 34.4 

Committee Clerk Si rnature 

Minutes! 

Senator Holmbera, Chair of the Conference Committee on SB2008 ~ Banking and Financial 

Institutions. opened the session at 4:00 p.m., Monday, April 9, 2001, in the Harvest Room, 

Attendance taken by clerk; all members present: Senator Holmberg, Chair; Senator Andrist; 

Senator Robinson; Representative Carlisle; Representative B. Thoreson; and Representative 

Olassheim. 

R~presentatiye Carlisle went through the amendments ( 18034.020 I) as approved by the House. 

He reviewed the infonnation regarding HB 1273 as noted on page one of the amendments; as 

well as the House changes: addition of 1 fte along with salary/wages/benefits, office and travel 

expenses. as well as equipment dollars .... a total of $138,144. 

Senator Holmbera: The Senate did review the pay day lenders, felt no additional personnel 

needed ... even though it was from special funds. 



Page 2 
Senate Appropriations Committee 
BUI/Resolution Num~r SB2008 
Hearing Date April 9, 2001 

Senator Andrist: Skeptical of the need to regulate those few pay day lenders. Bank using special 

funds -- credit unions etc -- help to subsidize it. 

Senator Robinson: Some concerns regarding number of operations in 1273 -- wondering if 

enough for a full time position. 

Senator Holmberg: Did the House discuss the possibility of allowing for contracting, while 

getting the program up and running? First year work vs fte was a concern N- others subsidizing 

other 40 at the most. 

~presentative Carlisle: 24 now -- if all participate. Comfortable with the 138,144. 

Senator Andrist: Contracting may be difficult. Half time staff perhaps better n but how can 

regulation of 40 people take a full time employee? 

Senator Holmberg: Ask the agency which way preferred? 

Represent9tiye Carlisle: It's unknown whether 24 or 40; felt that dollar amount adequate. 

Senator Andrist: Looking at that .... it would seem banks, credit unions work with separate 

lenders. and should pay own way? Not sure it's appropriate use of dollars to take banking and 

credit union to regulate. 

Senator Holmberg: Seems a handful of people for 64 thousand 

Repre1entative Carlisle: Would the Senate look at a figure between o and the 138, 144'! Consider 

part time? 

Senator Holmbera: Did you investigate consulting ... does it save ... yet doesn't grow the agency'? 

We have said regulate ... is that why they need more doHars, personnel? 

Re,presentative Carlisk: House put on dollars felt needed to work. 

Senator Artdrlst: Appropriate to ask Banking personnel in the audience? 
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Senate'Appropriadons Committee 
BUVResolution Number S82008 
Hearing Date April 9, 2001 

.Senator liolmber&:: Difficult --- only if we as committee members or the legislative council staff, 

or 0MB staff are unable to answer technical question(s). 

Jeff Larshus. 0MB Analyst: Difficult in using contracting .. _ bank dollars and credit union dollars 

are used in the cost for audits. Excess from money brokers, collection agencies are different. 

Would be difficult to do the job in consulting role. 

Senator Robinson: Mr. Presser -- perhcps could address contracts? HB 1273 has 60 thousand - 2 

years? 

Joe Morrissette, Legislative Council Staff: Could not answer. 

Senator Holmber~ allowed this to be an extreme technical question--and requested Mr. Presser 

take the podium and address this . 

.9ao: Preszler, Department of Banking and Financial Institutions: We have looked at contracting 

... but it would cost more doJlars; buHt in firm doJJars in addition to salary and expenses, Better 

to have our own people. 

Senator HolmberK: Halftime position? Middle number'! 

Representative Carlisle: Half time reduction perhaps but believe the equipment dollars would 

need to remain intact. 

Senator Holmberg: Half FE would d~ if not planning 40 licenses, 

Representative Carlislg: It's not only 40 •w there are denials asking for hearings, a significant 

number of(50%) pay day lenders don't comply .... need to be enforced which is not being done 

now. 

Se;,nator Hotmbera: Look at half FTB plus benefits, and expenditures as well as equipment -

have Legislative Council do exact flgures ... using appropriate benefits percentage? 

RQpmseotatiye Carlisl§: Willing to look in the spirit of comrromise. 
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Senate Appropriations Committee 
Bill/Resolution Number S82008 
Hearing Date April 9, 200 l 

SenDtQr Aodrist: Okay. 

Senator Holmberg: The department has no track record, next session they will have 

documentation. 

R~pre§entatiye Carlisle: 24 ND now if aU participated. House comfortable with J 38,144. 

Senator Andrist: Contracting might be difficult -- half time staff better w•• but to regular 40 

people it takes a full FTE'? 

R~presentative Carlisle: House comfortable with l 38, I 44. Responsibilities for the FTE arc 

unknown, there's some 24-40. 

Senator Andrist: Looking at that -- seems banks and credit unions could separate; lenders should 

pay own way, aren't going to pay own this way, 

Senator Holmberg: Seems like 64 thousand for such few people. 

Representative Carlisle: Has Senate looked at a figure'? Thought about the FTE? 

Senator Ho)mhmJ,: Did the House investigate the possibility of consulting .... check with the 

agency to see if it would save dollars .... not grow the agency? 

Re_presentative Carlisle: Thought we needed to put the dollars there if it were to work out.; 

didn't question consulting as I recall, 

Senator Andrist: Advisable to consult with Banking Commissioner in the audience? 

.s.m!ltor Holmbera: CaU on people only if we the committee members or our legislative staff, 

0MB staff are unable to answer a technical question, OMB? 

Jeff Larshus. 0MB Analyst,: Using bank dollars ...... used for credit union and banks for the cost 

for audits, Excess money from brokers, collection agencies ...... different, not credit unions or 

banks. Unable to answer about the consulting, 
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Senate Appropriations Committee 
Bill/Resolution Number S82008 
Hearing Date April 9, 2001 

Senator Robinson: Legislative Couacil or perhaps Mr. Presser could address this, as well as 

HB1273? 

Joe Morrissette, Legislative Council Staff, No, can't answer. 

Senator Holmber.i: Ruled this to be an extreme technical question --allowed Mr. Presser to 

address the committee. 

Gary Presser. Banking Commissioner: Looked at contracting -- but it would cost more moncy--

firms build in profit. Better to have own people, 

Senator Holmberg: Half FTE --- middle range? 

Representative Carlisle: Believe salary could be there, plus benefits -- but shouldn't reduce 

equipment and travel? 

Senator Holmberg: Half FTE would travel, use office budget dollars much the same -- docsn 't 

support 40 licenses? 

R.~presentatiye Cnrlisle: Not just 40 UH there are denials asking for hearings. Significant number 

(perhaps 50%) of pay day lenders not complying now -- need enforcement. In effect HB 1273, 

Senator Holmberg: House willing to look at half FTE and appropriate fringes, operating --30 

thousand .. and equipment? 

R~presentatiye Carlisle: In the spirit of compromise, yes. 

Senator Andrial: Go for that. 

,Smator Holmbcru;: They do not have a track record H which they will have next session, It's 

currently overwhelming ..... data will be available to convince us next session. 

Representative Carlisle: 24 North Dakota pawn brokers have formed an association .... they arc 

ready to be regulated, In 2 years we'll know more-·· know the number doing business in state, 
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Senate Appropriations Committee 
Bill/Resolution Number SB2008 
Hearing Date April 9, 2001 

Senator Robinso,n: On the practical side: does the department have a position that could have 

split duties? Not easy to find someone who wants to work part-time. 

Representative Carlisle: Special funds -- could look at this during the interim? 

Senator Holmberg: If legislature says they qualify for half time, they can't go for another half 

time position in the interim. 

Senator Andrist: 20-24 legitimate operators want the program -- couldn't it be structured to tum 

Jnto self-enforcing ... up to them \O handle violations'? Do away with in 2 years or the fees 

double? Get more cooperation then? 

Senator Holmberi: Honest ones want it to go. 

Representative Carlisle: Have formed an association. 

Senator Robinson: Can OML give examples of other FT E's where this has worked, not worked'? 

JeffLarshus, 0MB Analyst: Where it works for split appointments •w happens mostly in the 

clerical positions within agencies. 1;.u regulatory position at half time would be difficult, Not 

aware of any such positions in any agency. 

Senator Holmbera: Salary at 30 thousand plus fringes of? 

Representative Carlisle: 31 plus 29% is current -- plus travel -- plus operating. 

Senator Holmbera: Agree, travel cannot be cut. 

Representative Carlisle: Leave ample operation dollars ... 30 thousand? 

Representative Carlisle moved that the House recede from amendments and further amend to ½ 

fte, benefits. 30 thousand operating budget, equipment dollars same at 52,700, 

Ro.preaentative B. Thareson seconded the motion. 

Discussion, 

Representative Olasshelm: Compromise okay but not sure of the work involved. 
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Senate Appropriations Committee 
Bill/Resolution Number S82008 
Hearing Date April 9, 2001 

Representative B, Thoreson: Support the motion. 

Senator Robinson: Ifs a struggle. 

Representative Carlisle: Ifs self policing. 

Senator Robinson: Half of them not in compliance --- that's the nature of the business'! 

Representative Carlisle: Data from the state of Tennessee, 

Senator Holmberg: Can vote, go back to discussion -- workable'? Find out in 2 years. 

Representative Carlisle: Can Legislative Council read the motion back'? 

Joe Morrissette, Legislative Council Staff, .5 FTE salary of 31,000 plus benefits, operating of 

30,000; plus equipment dollars to remain same. 

Representative Glassheim: Any way to do a reversal'? Starts out here O them come back to the 

budget section say in 6 months .. -needs documented? Intent language regarding attempt to do the 

work with moderate supervision .... and in six months know additional FTE necessary'? 

Joe Morrissette: Could authorize put in a section of intent .... regarding emergency and budget 

interim committee. 

Senator Andr_w: Emergency includes authorization of foes? 

Representative Carlisle: Already 61 thousand. 

Senator Andrist: Need for full FTE? 

Representative Carlisle: Compromise .... come to emergency commission, then budget section H~ 

one year out we'll know more. 

Senator Robjnson: Lean to language .... shouldn't have been involved ifwe don't provide funds 

.... don't spend if not successful. 

.Representative Carlis~: Further amend? 

Senator Holmberg: CaU for the vote: Roll Call Vote: 6 yes; 0 no; 0 absent and not voting, 
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18034.0202 
Tille. 
Fiscal No. 1 

Prepared by the Legislative Council staff for 
Conf ere nee Committee 

April 9, 2001 

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2008 

That the House recede from its amendments as printed on pages 1073 and 1074 of the Senate 
Journal and pages 1173 and 117 4 of the House Journal and that Engrossed Senate Bill 
No. 2008 be amended as follows: 

Page 1, line 10. replace "2,707,820" with .. 2,759,337" 

Page 1 • line 11 , replace "701,818" with "731 ,818" 

Page 1. llne 12. replace "48,700" with "52,700" 

Page 1. line 14, replace "3A78,338 .. with "3,563,855" 

Page 1, after line 14, Insert: 

.. SECTION 2. ADDITIONAL FULL .. TIME EQUIVALENT POSITION .. 
DEFERRED PRESENTMENT SERVICE PROVIDER REGULATION. The department 
of banking and financial Institutions shall assess the need for additional staff relating to 
the llcenslng and regulation of deferred presentment service providers during the 
biennium beginning July 1, 2001, and ending June 30, 2003. If determined necessary 
by the department. the department Is authorized an additional .5 full-time equivalent 
position for the licensing and regulation of deferred presentment service providers. upon 
approval of the emergency commission and the budget section of the legislative 
council." 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

Senate BIii No. 2008 .. Banking and Flnanclal Institutions .. Conference Committee Action 
CONFERENCE CONFERENCE 

EXECUTIVE SENATE COMMITTEE COMMITTEE HOUSE COMPARISON 
BUDGET VERSION CHANGES VERSION VERSION TO HOUSE 

Sala<lel Ind WIOff $2,708.878 $2,701,820 S&1,517 $2,759,337 $2,800,996 ($41,6591 
Of>tf •tlno •kPf'lltt 10,,818 701.8t8 30,000 731,818 742,786 (10,968 
Equlf>tMnl 4$,700 48,700 4,000 52,700 52,700 
Contingency ~ &QQQ ao,ooo 20,000 

T011l1Nl\lndt '3,4 '79,396 $3,478,338 $85,517 $3,563,855 S3,818,482 ($52,627) 

LtH Htlmatect Income 3,479,39§ ~.47~,3~8 Wll wt§.~ ~i ru.ill1 
General fund so $0 $0 $0 so so 
FTE 23.00 23.00 0.60 23.50 24',00 (0.60) 

Dept. 413 • Banking and Flnancial Institutions .. Detail of Conference Committee Changes 
ADDFTE ANO TOTAL 

Rl:LATED FUNDING CONFERENCE 
FOR HOOSE BILL COMMITTEE 

NO, 1273 t CHANGES 

s.1ar,., and waoes $51,517 $51,&17 
Qf)tf alinO IIIPlftlel 30,000 30,000 
E~ 4,000 4,000 
~ 

Total .-1unc11 $8&,l\t7 $85,517 

Lffl fftlffllfH lnl.iomt UA11 IM..11 
Otntfal fund so so 

Paqe No. 1 18034,0202 



FTE 0.50 0 50 

' Hoose 8111 No. 1273 p1011ides 101 the licensing nnd 1qgulat>0n of deterred presenlment se111Ice p1cwldeis by the Dtlpar1n11!nl ol B;u1k,119 and f1nanc.al (' 
lns111uuons The l1st81 notes Indicate$ tha1 as a 1esuI1 ol lh4! bill. the depar1men1 wrll coUeci addrhonal 1evenu11 ol SEi 1.9 ta per bienn,urn 1 he l ◄ouw 
added $138.,_.4 to1one FTE andOlhet c.osts relahnoto House 8111 No 1273. The conte1enc11 commrnee amendment ,1&:1!. Sfl'i.St 7101 a !> Flf: 
and related cost~. 

The conference committoe amendment adds a section authorizing an additional .5 FTE position for 
licensing and regulating deferred presentment service providers, if determined necessary by the agency 
and approved by the Emergency Commission and the Budget Section. 

,• ,,,,... I ,....,,.. ,..,,. 

t 



Date: __ ~ __ -_9 ___ -d_____../ ___ _ 

Ron Call Vote#=-~---~--

2001 CONFERENCE COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. SB 2008 

CONFERENCE COMMITTEE-Banking & Financial Institutions 

Legislativ~ Council Amendment Number 

fl{ recOITh'll~~ds that the (SENAT~ (ACCEDE to) €~~rom) . 

the e ',,__,_MJD...__.,,,,_.,Jj,,... endments ore-iJ) page(sV.?2.£ • /,:9 7-/ . ~ 

having been unable to agree, recommends that the committee be discharged and a ,, J-:, / 

new committee be appointed. 
1 
/~ 

,, ~ CK" 

~~;~ ~ d f:&ft,~ ~~4-
/ 0:/p~-~-

Motion Made By / , d Seconded By ~ · 

□ 

Action Taken 

ator/Representative./' ~)1 h ~ ~ Senator/R~presentadve _ ~ , ... 
. , 

Senators Yes No Representative Yes No -
Senator Holmber2 ✓ Representative Carlisle l,/ 

' 

Senator Andrist v R.epresentative B. Thoreson v 

Senator Robinson ✓ Representative Glassheim ✓ 
' 

-

Yes_,_i __ No ~ Absen, 0 --- ---
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REPORT OF CONFERENCE COMMITTEE (420) 
April 10, 2001 4:10 p.m. 

,.,, ., 

Module No: HR-63-8324 

Insert LC: 18034.0202 

REPORT OF CONFERENCE COMMITTEE 
SB 2008, as engrossed: Your conference committee (Sens. Holmberg, Andrlst, Robinson 

and Reps. Carlisle, B. Thoreson, Glasshelm) recommends that the HOUSE RECEDE 
from the House amendments on SJ pages 1073-1074, adopt fufthe,. amendments as 
foltows, and place SB 2008 on the Seventh order: 

That the House recede from Its amendments as printed on pages 1073 and 107 4 of the 
Senate Journal and pages 1173 and 117 4 of the House Journal and that Engrossed Senate 
BIii No. 2008 be amended as follows: 

Page 1, line 10, replace "2,707,820" with "2,759,337" 

Page 1 , line 11, replace "701 ,8181( with .,731,818" 

Page 1, line 12, replace "48,700" with "52,700" 

Page 1, line 14, replace "3.4781338" with "3,563,855tt 

Page 1, after line 14, Insert: 

"SECTION 2. ADDITIONAL FULL-TIME EQUIVALENT POSITION .. 
DEFERRED PRESENTMENT SERVICE PROVIDER R5GULATION. The department 
of banking and flrianclal Institutions shall assess the need for additional staff relating to 
the licensing and regulation of deferred presentment service providers during the 
biennium beginning July 1, 2001, and ending June 30, 2003. If determined necessary 
by the department, tho department Is authorized an additional .5 full~tlme equivalent 
position for the licensing and regulation of deferred presentment service providers, 
upon approval of the emergency commission and the budget section of the legislative 
council." 

Renumber accordingly 

STATEMF.NT OF PURPOSE OF AMENDMENT: 

Senate BIii No. 2008 • Banking and Ftnanclal Institutions .. Confer!r.e;e Committee Action 

CONFERENCE CONFtRE:NCE 
F.Xl:CUTIVI: SENME COMMITTEE COMMITTEE HOUSE COMPARISON 

BUDGET VGRSION CHANGES VERSION VERSION TO HOUSF. 

S:..1ari.1 and waoes $2,108,878 $2,707,820 $51.617 $2,759,337 $2,800,990 ($41,659~ 
QJ>e.ratlng tlq)tnHI 701,818 701,818 00,000 731,818 742,788 (10,968 
Equ=I 48.'100 48,700 4,000 52,700 62,700 
Con ngenoy ~ ~ ~ 2.Q.iOQQ 

TOIAI aN funds $3,479,:m $3,,478,338 $8$,51 '/ $3,663,866 $3,818,432 ($52,627) 

tffl etllmaled Income g,479,aPG W.Mll w.11 3,503,856 MlM8g ~ 

Genffll.l ft.Ind $0 $0 $0 $0 $0 $0 

FTE ~3.00 23.00 0,60 23.60 24.00 (Q.60) 

Dept. 413 • Banking and Flnanotal Institutions• Detail of Conference Committee Changes 

Salarlfl Ind WIQtS 
Opof'allng t,cptnlft 

(2) OE&I<, (2) COMM 

A0D FTEAND 
RELATED FUNDING 
FOA HOUSE BILL 

NO, 1273 f 

$61,617 
G0,000 

TOTAL 
CONFERENCE 
COMMITTEE 
OHANGES 

$81 ,IJf 7 
3?.000 

Page No. 1 HA,83·832◄ 



R,SPORT OF C()tlFf:RENCE COMMITTEE (420) 
April 10, 2001 4:10 p.m. 

Equipment 
Contingency 

-4,000 4,000 

T otaf alf funds $85,517 $85,517 

Lesa estimated Income 85,517 85.517 

Gen&t'al fur\d $0 $0 

FTE 0.50 0,50 

Module No: HR-63-8324 

Insert LC: 18034.0202 

1 House BIii No, 1273 provides f01 the lk:enslng and regulation of delimed presentment service PfOViders by the Department of Banking and 
Financial lnsUtutlons, The fl&eal notes Indicates that as a result of the bill, the department wHI collect additional re,,enue of $61,978 per biennium. 
The House added $138, 1 « lor one FTE and other eo11Is relating to Hou:se BUI No. 1273. The conreranco commlttoo omendmoot adds $85,517 tor 
a ,5 FTE and related costs. 

The conference committee amendment adds a soctlon authorizing an addltlonal .5 FTE position for 
llcenslng and regulating deferred presentment service providers, If determined necessary by the agency 
and approved by the Emergency Commission and the Budget Section. 

Engrossed SB 2008 was placed on the Seventh order of business on the calendar. 

Page No. 2 
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epartment 413 • Department of Banking and Financial Institutions 
nate BIii No. 2008 

f'r,•r,.Jwd lly 111n l~rntl1 L.if.,,,;:, •.;,,,, o,.,. Cn,Jll,:I! 
'-l;iH for S<m:tflJ /\pprnfH1.,t1,•1 1i, 

,l;:1nu;1r\' rn.~·11(1i 

FTE Positions 
23.00 

Gcnural fund Other funds 
$3.~ 7H.,1Hli 

Total 
$3,479,396 2001-03 Schafer E)(ocutive BudtJet 

1999-2001 Legislative Appropriations 

Increase (Decrease) 

22.00 2,tlGO,GfiG 
-·------~- ... --~·-. < ·-

$518,730 

. --·· ... 2,960,666 1 

$518,730 
-::...--=-~~=--:.=:.=:.-:=-=-~. ':':.:" ~- :'"! ...... __ -·---·••--Z::.:..- --LU 

2001-03 Hoeven Executive Budget 

Hoeven Increase (Decrease) to Schafer 

23.00 --·-~_$3,4 79,396 

$0 

,. ________ $3,479,396 

-==-=-o_.o_o ==-=--____ so $0 

'The 1999-2001 appropriation Includes $4,284 of other funds for the agency's sham of the $5.4 million fundino pool appropriated to 
the Office of Management and Budget (0MB) for special market equity adjuslm~mts for classified employoes. The ai,ipropri,"tlon also 
includes $22.702 of spending authority for equipment appropriated as an omergcncy measure by the 1999 Legiolallve Assembly and 
spent during the 1997-99 biennium. 

Major Schafer Recommendations Affec.tlng Department of Banking and Flnanclal lnstltutl(ins 2001-03 Budget 

General Fund Other Funds Tot.al 
1. Provides funding for an equity salary Increase of $163 per month for the $4,484 $4,484 

commissioner effective January 1, 2002 (the amount Included In tho 
axecutlve budget Is $1,058 more thsn the required amount of $3,426). 

2. Increases funding for operating e><penses from $529,272 to $701,818 to 
reflect the following Increases: 

Increased fees paid to the Information Tech1,ology Department and 
Implementation of a records automation system 

Increased motor pool rates 
Ront Increase 
Anticipated Increase In legal services provided by the Attorney 
General's office 
Other 

T Jtal recommended lncreasos 

3, Decreases funding tor equipment from $64,082 to $48,700. 

4. Addc 1 FTE flnanclal Institution e><amlner I position and provides the 
foUowlng amounts for the examination of consumer finance companies 
and the lnvesllgation of consumer complaints: 

Salaries and wages 
Operating ekpenses 
Equipment 

Total recommended appropriation 

$96,683 

18,006 

10,6"7 

20,321 

26(~~-~ 
$172,546 

$15,382 

$97,358 
9,700 
4,ooq 

$111,058 - ~= ;11 

Major Hoeven Recommend1tlon1 Affecting Department of Banking and Fln1nclal f natltutlont 
2001..03 Budget Compared to the BIii aa Introduced (Schafer Budget) 

The Hooven budget recommendation does not change the Schafer a><ecutlve budget recommendation for this agency, 

Major Legl1l1tlon Af·lectlng the Department of Banking and Flnanclal ln1Utut1ons 

$96,683 

18,006 

10,677 

20,321 

26,859 

$172,546 

$15,382 

$97,358 
9,700 
4,000 

$1114058 

en1te 9111 No, 2184 .. Thia blll changes the tiamo of the Department of Banking and Flnanclal Institutions to tho Department of 
anclal Institutions. 



partment 413 • Department of Banking and Fln1ncl1I Institution• 
teBHINo. 2001 

Prepared by the North Dakota LegIslat1ve Council 
iilaff for House Appropriations 

February 13, 2001 

FTE Po•ltlon• General Fund other Fund, Tolat 
2001-03 Schafer Executive Budget 23.00 $3,479,396 $3,479,396 

1999-2001 Legislative Appropriations 22.00 2,960,666 2,960,6661 

lncreaae (Decrease) 1.00 so $518,730 $518,730 

2001-03 Hoeven E)Cecutive Budget 23.00 $3,479,396 $3,479,396 

Hoeven Increase (Oecrease) to Schafer 0,00 $0 so $0 -
'The 1999-2001 appropriation Includes $4,284 of other funds for the agency's share of the $5.4 mllllon funding pooj appropriated to 

the Office of Management and Budget (0MB) fOf' speclal market equity adjustments for classified employees, The appropriation allo 
Includes $22,702 of spending authority for equipment appropriated as an emergency measure by the 1999 LeglslatJve Assembly and 
spent during the 1997•99 biennium, 

Major Scha,., Recommendation• Aff,::,cting Department of Banking and Fln1nclal lnstJtutfona ~:001..03 Budget 

Oen.ral Fund Other Funde Total 
1, Provktet funding for an equity aalary Increase of $163 per month for the $4,4&4 $4,484 

commlnloner effective Janua,y 1, 2002 (the amount Included In the 
executive budget Is $1,058 more than the required amount of $3,426). 
(The Senate reduced this amount by $1 ,058.) 

,, tncreasee funding for operating expenses from $529,272 to $701,818 to 
reflect the follO'Mng Increases: 

Increased fees paid to the Information Technology Department and 
lmptementation of a records automl'.tlon system 
lncteased motor poof rates 
Rent Increase 
Antldpated Increase In legal services provided by the Attorney 
General's office 
Other 
Tota, recommended lncreaset 

3, 0ectt11es funding for equipment from $84,082 to $48,700. 

4, Add• 1 FTE tlnanolat lnttltutk' a e>C8Mlner I ~ and providet the 
fc>Nowlng amounta for thei ekilm,nation of contumet ftnance companlet 
and the lnveltigaUnn of coneumet cornplalntt: 

Sr.1llrfet and WagN 
Opetlting e.wpene• 
l:qufpmem 
Total recommended approprtltk>n 

$96,683 $96,683 

18,006 18,006 
10,677 10,en 
20,321 20,321 

261859 26185~ 

-- $1721546 $172154e 

$15,382 $15,382 

• 
$97,358 $91,358 

9,700 . 9,100 
____ 4"""', .... 000 .... ____ ....... ,000 ....... _ 

f 111,0158 ___ ,1_1_1,0_58_ 

Major Hoeven Recommendation. Afftctf nt Dtpartment of 8anklr1g and Flnancl1I lnetitutlone 
2001-03 Buctoet Compared to the 8111 11 Introduced (Scharer BudQet) 

~ Hoeven budget ,ecommendatlon doet not change the Schafef e>eecuttve budget NtCOmmendatton for tt1'e agency, 

Major Ltgltlatlon Afftcttng the Dtpartment of Banking Ind PlnaMIII ln.tftutfone 

~ am No. 1273 • Thll blM provkfff for the Ucenilng of der.tred preeentment let'Vtce p,ovld.,. by the Department of Sinking Ind 
lnencill tn1tttuti0nt, Tht fttcll note lndicat .. 2001-03 l>Jlnnlum othtf' fundl txpendlturN of $138.144, ottw fundt revtnt11 of 

$42.978, and tht need for an addltk,nal FTe posttb, for the department, 



....... IIN ~. 2114 .. Thta tMN changes the Mme of lt,it Oepa,tment of Banking and Flnandal Institutions to the Department of 
F~ lnstkutiont, Thia bil hat paeHd the Senakt. 

Summary of Letfelatlw c11ange9 to am u lntroducH 

attached Statement of Purp01e of Amendment. 



Tor PURPOSE OF AMENDMENT; 
Se11te BIii No, ZOOI • Fundla1 Summary 

Bankina & Financial lnslltulions 
Salaries and wqes 
Opcratlna e,cpcnses 
Equipment 
Contln1ettc:Y 

TotaJ all funds 
Leu estimated Income 
OtnerllJ fund 

FTE 

BUI Total 
Total all funds 
Less es1lm•ted Income 
Oenertl fund 

FTE 

Euflltive 
Bucftet 

$2,708,878 
701.818 
48,700 
20,000 

$3,479,396 
3,419,396 

so 
23.00 

S.3.479,396 
3,479,39~ 

so 
23.00 

($1,058) 
(1,058) _ 

so 

0.00 

Senate 
Vtral111t 

$2,707,820 
701,818 
48,700 
20,000 

$3,478,338 
J.4?8,338 

$0 

23.00 

(Sl,OS3) $3,4?8,338 
__ ..... c ..... 1,o_s_s> _____ J.._,4 __ ?8,JJS 

so so 

0.0() 23.00 

Senate BUI No, 2008 .. Banklna & Financial Institutions .. Senate Action 

e Salarlet and waaes 
Opcr1tln1 expensff 
Equipment 
Conllnaency 

Total all ftlnds 
Less c11lm.ied Income 
Oeneral lbnd 

rra 

Eneutlvt 
811datt 
$2,708,878 

701,818 
48,700 
20,000 

$3,479,396 
3,479,396 

so 
13.00 

St11tt 
Cllaqet 

(Sl,OS8) 

($1,058) 
t I OS8l 

so 
0.00 

StHtt 
VenlH 

S2, 70'/ ,810 
701,818 
48,700 
20,000 

Sl,478,338 
M?l,338 

so 
23.00 

Department No. 413 • 81nkln1 & Flnanclal, Institutions • Dttall of Senate Chan1es 

Sallriel and wa,
()pMidftl txpentll 
Equlpmtftt 
ContlntfflC)' 

Tota11Uftmdl 
Les1 estlmlMd I~ 

Ofnenlfund 

PTB 

AdJu•t Marlett 
Eq1dty St&try 

IICNIN1 

(SI.OSI) 

so 
0,00 

Total Se11te 
Clll~ff 

1,SI .051) 

(Sl,0$8) 
II 051\ 

so 
0,00 

02' 12/01 

, Is &mendment reduces, ft-om $4,484 to $31426, the amount provided ror a market equity salary Increase for the commfaslonfr, The 
110Wtt Included In the bill will provide for a sallt)' Increase ofS163 per month for the lut 18 month• of UM bleMlum, 

S92001 
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TESTIMONY FOR SENATE BILL NO. 2008 

Senate Appropriations Committee 

Testimony of Gary D. Preszler, Commissioner, Department of Banking and 
Financial Institutions in support of Senate Bill No. 2008. 

Chairman Nething, and members of the Senate Appropriations Committee, I 

am Gary Preszler, Commissioner of the Departnient of Banking and Financial 

Institutions. I am here to testify in support of the appropriation of $3,479,396 for 

the Department's 2001 ... 03 budget. 

DEPARTMENTSUPBRVISORY AUTHORITY 

The Department of Banking and Financial Institutions supervises state .. 

chartered banks, building and loan associations ( currently there are no state

chru1ered savings and loan associations), credit unions, and trust companies; and 

licenses consun1er finance companieis, collection agencies, money brokers, sellers 

of checks, and agents for deposit. Additionally, the Department has examination 

responsibilities for the Bank of ~Jorth Dakota. 

The Department is a special fund, setf ... supporting agency, The 

Department's budget consists of three cost centers: (1) banks, (2) credit unions, 

and (3) consumer licensees. Banks and r,redit unions pay annual assessments that 

cover all direct examination costs and allocated overhead for each cost center 

1 



respectively. The State Banking Board and State Credit Union Board have not 

raised the assessment formula since the Financial Institutions Regulatory Fund was 

created in 1989, and often returns any excess assessments in the form of a credit to 

the assessment rate. AdditionaJly, consumer licensees pay investigation, annual 

license fees, and examination fees when an examination is performed, for the 

processing and supervisory responsibilities related to consumer license activity. 

STATE-CHARTERED BANKS 

Presently there are 94 statewchartered banks, plus the Bank of North Dakota, 

which compares with 96 two years ago. The number of banks continues a 

downward trend due to mergers and consolidations, a trend which is expected to 

continue. Further, there have not been any new de novo state bank charters issued 

since 1996. Despite the continued reduction in the number of banks, assets 

continue to grow, increasing the Depa11ment's responsibilities and time needed to 

conduct examinations. As of September 30, 2000, total assets held by state banks 

has grown to $5.4 billion, excluding the Bank of North Dakota, which represents a 

12.S percent increase from September 30, 1998. Loan growth also continues at a 

large rate. Loans as of September 30, 2000, total $3.8 billion, an increase from $3 

billion two years ago. Examiner review of loan quality demands the largest use of 

examiner time in conducting examinations. 

2 



STATE-CHARTERED CREDIT UNIONS 

Currently there are 42 state-chartered credit unions, a reduction of three 

from two years ago. Credit unions also continue to show significant growth with 

total assets increasing from $773 million on September 30, 1998, to $876.5 million 

on September 30, 2000. 

The Department has primary examination responsibility for state-chartered 

credit unions, utilizing two examiners to conduct examinations. 

STATE TRUST COMPANIES 

Presently the.re are three state-chartered trust companies. This is a reduction 

of one from two years ago due to the conversion of Frontier Trust Company. 

Fargo, North Dakota, to a federally chartered savings and loan association. 

CONSUMER LICENSES 

The number of consumer licenses issued by the Department also continues 

to increase. Currently, the Department has 61 cons1 :.mer finance companies 

licensed, 206 collection agencies, and 279 money brokers (a 38 percent inct'ease in 

total licenses in two years). The number of licenses has increased the amount of 

revenue the Department collects from license fees, investigation fees, and 

examination fees, but also increases the amount of time and resources needed to 

administer license renewals, and conduct mandatory or discretionary examinations. 

3 



The Department conducts examinations of consumer finance companies by 

reassigning examiners who perform bank examinations. Further, bank examiners 

may also assist in complaint investigations for money brokers or collection 

agencies. The additional licenses granted and increased workload have resulted in 

the reallocation of an Administrative Assistant, Assistant Commissioner, and 

Commissioner's time, The Administrative Assistant's time is now al1ocated as 95 

percent for administration of license application processing. The Assistant 

Commissioner's time has now been allocated to consist of 35 percent spent 

reviewing license applications and for consumer complaint resolutions. 

The Department is requesting an additional FTE so that bank examiners, the 

Administrative Assistant, and the Assistant Commissioner's time can be more fully 

utilized for other primary responsibilities. The FTE position in the executive 

budget recommendation will assist in licensing, consumer complaint investigation, 

mediation and resolution, and examination of consumer finance companies. This 

will result in increased efficiency, due to one person handling and specializing in 

all areas of the consumer license responsibilities. Bank examiner hours spent on 

consumer finance company examinations are better utilized in bank examinations 

to cover increased demands for our responsibilities as a result of continued asset 
I 

growth. 
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Salaries, benefits, and travel expenses for the additional FTE is budgeted at 

$106.876. 

On a related matter, House Bill No. 1273, if enacted, expands the 

Department's licensing and supervisory responsibility to include "payday" lenders. 

A draft fiscal note asks for an FTE position for this activity. This FTE is in 

addition to the FTE position already included in the executive budget request. 

INFORMATION TECHNOLOGY PLAN 

The increase in the 2001-03 biennium budget request is partially attributable 

to the continued implementation of the Department's IT Plan. The budget contains 

$104,700 for the development and installation of the software program to automate 

Department records. 

The first project of the Department's IT Plan, which has been implemented, 

consisted of the purchase and connection of Department computers to a network 

system. The second project in our budget is for the full automation of Department 

records. Once the Department records have been fully automated increased 

efficiencies will be achieved from the storage and transfer of information from 

field examiners to the Department office, retrieval of complaint status to better 

infonn North Dakota citizens, as well as for improved storage and retrieval of all 

office records. Efficiencies will also be gained in the consumer license application 

submission and processing, and provide for more efficient access to Department 

s 
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data Jnd records that will. be accessible to all staff in the main office, and 

eventually available to examiner field staff. 

DEPARTMENT ACCREDITATION 

In September 1998, the Department received re-accreditation from the 

Conference of State Bank Supervisors (CSBS) Performance Standards Committee. 

Annual repo11s to maintain accreditatio.·1 are submitted to demonstrate the 

Departmenfs continued meeting of the Committee's stringent accreditation 

standards. 

· An accreditation application was also submitted in May 2000 to the National 

Association of State Credit Union Supervisors (NASCUS) Performance Standards 

Committee. Formal accreditation was awarded in September for the Department's 

supervision of state-chartered credit unions. The NASCUS accreditation process 

and standards are similar to the CSBS accreditation process. 

CONCLUSION 

The Det,,~rtment's responsibilities have not diminished, but rather have 

increased substantially due to continued growth by banks and credit unionst and by 

the significant increase in responsibilities for administration of the consumer 

licensee administration. North Dakota financial institutions continue to be well run 

and operate in a healthy condition, and although I am cautiously optimistic that any 
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economic problem& c~n be weathered by the tlnancial institutions, the agricultural 

sector and any corresponding impact to loan quality must be monitored closely. 

I urge your favoi·able consideration for the Department's requested budget 

appropriation. 

.·•-., ,', 

I would be happy to unswer any questions. 

Thank you. 
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TESTIMONY FOR ENGROSSED SENATE BILL NO. 2008 

House Appropriations Commltt<.'e - Government Operations Division 

Testimony of Gary D. Preszler, Commissioner, Department of Banking and 
Financial Institutions in support of Engrossed Senate Bill No. 2008. 

Chairman Byerly, and members of the Government Operations Division, I 

am Gary Preszler, Commissioner of the Department of Banking and Financial 

Institutions. I am here to testify in support of the appropriation of $3,478,338 for 

the Department's 2001-03 budget. 

D.EPARTMENT SUPERVISORY AUTHORITY 

The Department of Banking and Financial Institutions supervises state

chartered banks, building and loan associations ( currently there are no state .. 

chartered savings and loan associations), credit unions, and trust companies; and 

licenses consumer finance companies, collection agencies, money brokers, sellers 

of checks, and agents for deposit. Additionally, the Department has examination 

responsibilities for the Bank of North Dakota. 

The Department is a special fund, self-supporting agency. The 

Department's budget consists of three cost centers: ( 1) banks, (2) credit unions, 

and (3) consumer licensees. Banks and credit unions pay annual assessments that 

cover all direct examination costs and allocated overhead for each cost center 

I 



respectively. The State Banking Board and State Credit Union Bonrd J;nvc not 

raised the assessment formula since the Financial Institutions Regulatory Fund was 

created in 1989, and often returns any excess assessments in the form of u credit to 

the asseRsment rate. Additionally, consu1ner licensees pay investigation~ annual 

license fees, and examination tees when an examination is performed, for the 

processing and supervisory responsibilities related to consumer license activity, 

STATE-CHARTERED BANKS 

Presently there are 94 state-chartered banks, plus the Bank of North Dakota, 

which compares with 96 two years ago. The number of banks continues a 

downwal'd trend due to mergers and consolidations, a trend which is expected to 

continue. Further, there have not been any new de novo state bank charters issued 

since 1996. Despite the continued reduction in the number of banks, assets 

continue to grow, increasing the Department's responsibilities and t;me ;weded to 

conduct examinations. As of Septemb~r 30, 2000, total assets held by state banks 

has grown to $5.4 billion, excluding the Bank of North Dakota, which represents a 

12.5 pet'cent increase from September 30,, 1998. Loan growth also continues at a 

large rate. Loans as of September 30, 2000, total $3 .8 billion, an increase from $3 

billion two years ago. Examiner review of loan quality demands the largest use of 

examiner time in conducting examinations. 
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STATE-CHARTERED CREDIT VNIONS 

Currently there are 42 state-chartered credit unions, a reduction of three 

from two years ago. Credit unions also continue to show significant gt·owth with 

total assets increasing from $773 million on September 30, 1998, to $876.5 million 

on September 30, 2000. 

The Department has primary examination responsibility for state .. chartered 

credit unions, utilizing two examiners to conduct examinations. 

STATE TRUST COMPANIES 

Presently there are three state-chartered trust companies. This is a reduction 

of one from two years ago due to the conversion of Frot.:if.er Trust Company, 

Fargo, North Dakota, to a federally chartered savings and loan association. 

CONSUMER LICENSES 

The number of consumer licenses issued by the Department also continue.r, 

to increase. Cm-rently, the Department has 61 consumer finance companies 

licensed, 206 -collection agencies, and 279 money brokers (a 38 percent increase in 

total licenses in two years). The number of licenses has increased the amount of 

revenue the Department collects from license fees, investigation fees, and 

exarnination fees, but also increases the amount of tin1e and resources needed to 

administer license renewals, conduct mandatory or discretionary examinations. and 

time needed to mediate complaints. 
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The Departm~nt conducts examlnation,s of consumer tlnance compunies by 

reassigning examiners who perform bank examinations. The Department also has 

cross-trained on~ bank examiner to assist with credit union examinations. Furthert 

bank examiners may also assist in complaint investigations for money brokers or 

collection agencies. The additional licenses granted and increased workload have 

resulted in the reallocation of an Administrative Assistant, Assistant 

Commissioner, and Commissioner's time. The Administrative Assistant's time is 

now allocated as 95 percent for administration of license application processing. 

The Assistant Commissioner's time has now been allocated to consist of 35 

percent spent reviewing license applications and for consumel' co111plaint 

resolutions. 

The Department is requesting an additional FTE so that bank examioers, the 

Administrative Assistant, and the Assistant Com1nissioner's time can be more fully 

utilized for other primary responsibilities. The FTE position in the executive 

budget 1·ecommendation will assist in licensing, consumer complaint investigation, 

mediation and resolution, examination of consumer finance companies, and will 

also be trained to assist with credit union examinations. This will result in 

increar~d effici~ncy, due to one person handling and specializing in all areas of the 

consumer license responsibilities. Bank exan1iner hours spent on consumer 

finance company examinations and credit union examinations are better utilized in 
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e bank examinations to cover increased demands for our responsibilities as a result 

of continued asset growth, The Department left two examiner positions unfilled in 

January 1996, then, as you may recall, requested the 1997 legislature to rt,duct.~ the 

number of FTE's by two bank examiner positions. Better economic conditions and 

the improved condition of banks allowed us to operate with fewer examiners. 

Since that time bank growth has increased signi flcantly and economic concerns 

have resulted in some accelerated examination scheduling which corresponds to 

additional work for examiners. 

Salaries, benefits, and travel expenses for the additional FTE is budgeted at 

$106,876. 

- 0.'1 a related matter, House Bill No. 1273, if enacted, expands the 

Department's licensing and supervisory responsibility to include ''payday" lenders. 

A Fiscal Note asks for an FTE position for this activity. This FTE is in addition to 

the FTE position already included in the executive budget request. 

INFOR.At/ATION TECHNOLOGY PLAN 

The increase in the 2001-03 biennium budget request is partially attributable 

to the continued implementation of the Department's IT Plan. The budget contains 
\ ' 

$ l 04, 700 for the development and installation of the software program to automate 

Department records. 
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The tlrst project of the Department's IT Plan, which hus been imptemonted, 

comlisted of the purchase and connection of Department computers to a network 

system. The second project in our budget is for the full automation of Department 

records, Once the Department records have been fully automated increased 

efficiencies wJII be achieved from the storage and transfer of information from 

field examiners to the Department office, retrieval of complaint status to better 

inform North Dakota citizens, as well as for improved storage and retrieval of all 

office records. Efficiencies will also be gained in the consumer license application 

submissi,on and processing, and provide for more eh1cient access to Departtnent 

data and records that will be accessible to all staff in the rnain office, and 

eventually available to examiner field staff. 

DEPARTMENT ACCREDITATION 

In September 1998, the Department received re-accreditation from the 

Conference of State Bank Supervisors (CSBS) Performance Standards Committee. 

Annual reports to maintain accreditation are submitted to demonstrate the 

Department's continued meeting of the Committee's stringent accreditation 

standards. 

An accreditation application was also submitted in May 2000 to the National 

Association of State Credit Union Supervisors (NASCUS) Performance Standards 

Committee. Formal accreditation was awarded in September for the Department's 
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supervlsion of state-chartered credit unions. The NASCUS acer .:ditation process 

and standards are similar to the CSBS accreditation process. 

CONCLUSION 

The Department's responsibilities have not diminished, but rather have 

increased substantially due to continued growth by banks and credit unions, and by 

the significant increa:ie in responsibilities for admtnistration of the consur .. er 

licensee nd1ninistration. North Dakota financial institutions continue to be wel I run 

and operate in a healthy condition, and ahho1Jgh I am cautiously optimistic that any 

economic prob)ems can be weath~red by the financial institutions, the agricultural 

sector and any corresponding impact to loan quality must be monitored closely. 

I urge your favorable consideration for the Department's requested budget 

appropriation. 

I would be happy to answer ar.; questions. 

Thank you. 
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'l'otad Revenue S6l,Y77.60 

B. Expendl1ur11: Explain the e"pendlture emovnts. Prov/do detail, whon opproµrlate, for each sgenoy, fl11t1 
llem, and fund •Wtoled snd the number of FTE posltlo..-1s aHflcled, 

Salary/Benefits 

General Operating 
Travel 
Training 
Legal hours - 192 
Exam hours .. 640 
Total Operating 

Equipment 

Total E1p1mse 

$ 71266.6S 
$7,200.00 
$ 2.000.00 
$10,523.52 
$13,977.60 

$93,176.00 

$40,967, 77 

$4,000.00 (every1 4 years per IT Plan) 

$138,143.77 

C. Appropriations: E><plaln the appropriation amounts. Provide detail, when appropriate, of the affect on the 
blennfal appropriation for each agtmcy and fund affected and any amounts Included In tho executive budget. 
Indicate the relationship between the amounts shown for expenditures and appropriations. 

The depanm.ent would need an appropriation ofSl38,143.77 in order to administer and enforce the requirements 
of this statute. 1be expenditures exceed the revenue by $76,166.17. 

Name: 
Phone Number: 

Gary D. Preszler 
328-9933 

Agency: 
Dato 
Prepared: 

Banking and Financial Institutions 
02/20/2001 



BIII/Resolullon No,: 

Amendment to: HB 1273 

FISCAL NOTE 
Reque■ted by Leglalatlve Council 

02/19/2001 

1A. St1te f1101t tfftot: Identify the state fiscal effect snd the flscsl effect on ag9ncy appropriations comparod to 
funding levels and spproprlsl/ons anticipated under ourrent law. 

Revenues 
Exp1ndltur11 
Appropriation, 

1999-2001 Biennium 2001•2003 Biennium 2003-2006 Biennium 
General Other Funds General Other Funds General Other Funds 

Fund Fund Fund 
$61,978 

$138,144 
$138,144 

$61,878 
$138,144 
$138,144 

1B. County, city, and aohool district flsoal effect: Identify the flsoal effect on the appropriate po/It/cal subrllvlslon. 
1999-2001 Biennium 2001-2003 Biennium 2003-2006 Biennium 

School 
Counties Cities Districts Counties Cities 

Sohool 
Districts Countloa Cities 

School 
Districts 

2, Narrative: Identify the aspects of the measure which cause fiscal Impact and Include any cx,mments relevant to 
your analysis. 

Revenue will be generated by the nwnbcr of license fees, investigation fees and examination 
feei, collected from licensees. The Department anticipates licensing approximately 40 
companies. 

Expenditures will consist of the cost to add an FIE to the Department to handle licensing, 
examinations, and complaints. Additional expenditures will be travel involved in investigating these and W1heensed 
companies; due to the nature of this business, and based on the 
experiences of other states who have licensed such companies, we have included costs for 
potential administrative enforcement. 

3. State fiscal effect detall! For Information shown under state fiscal effect In 1A, please: 
A. Revenues: Explain the revenue amounts, Provide detelJ, when appropriate, for each revenue type and fund 

affected and any amounts Included In the executive budget. 

Revenne ____ ,,_ 
$450 License Fees - 40: $36,000.00 
$400 Investigation Fees - 30: $12,000.00 
Exam hours - 640: $13,977.60 

( 

( 



• 
f'lftyNYenth 
~Anlmbfy 

1 An agency mar provide average aalary lncre11t1 of up to 3,0 percent for the second 

2 year of the 2001-03 biennium only to the extent that the ln\lreasea can be paid without an 

3 Increase In the 1genoy'1 appropriation, 

4 SBCTION I. STATI AO!NCll!S • LINE ITl!M TRANSPIR AUTHORITY, 

es Notwithstanding the provisions of chapter 64-18, the director of the office of management and 

e budget ishall make transfers of fundr, between llne Items of an agency or Institution upon the 

7 request of the agency or Institution In order to provide for an average of 3.0 percent employee 

8 salary Increase for the second year of the 2001-03 biennium as provided In section 5 of this 

9 Aot, 

10 SECTION 7, INTENT, Within the authority Included In subdivision 1 of section 1 of this 
, ' ' 

11 Aot, are the following grants and special Items: 

12 Boys and girts oJubworks 

13 State contingencies 

14 State memberships and related expenses 

15 Firemen's association 

$53,000 

600,000 

333,200 

126,000 

16 Unemployment Insurance 1,200,000 

17 Capitol grounds planning commission 25,000 

18 State consultant 120,000 

19 SECTION 8. TRAiJSFER. Outing the biennium beginning July 1, 2001, and ending 

20 June 30, 2003, the director of the office of management and budget Is authorized to transfer 

21 special funds to the general fund as follows: 

22 Land and mlnerals trust fund $3,545,102 

23 Financial Institutions regulatory fund 300,000 

24 SECTION 9. ~EVELOPMENTAL DISABILITIES REVOLVING LOAN FUND .. 

25 AUTHORITY T,O SELL LOANS • TRANSFERS. At the request of the director of the office of 

26 management and budget, the executive director or the department of hur,.an services shall sell 

27 such loans In the developmental dlsabllltfes revolving loan fund created under North Dakota 

28 Century Code section 6-09.6-01, as may be necessary to the Bank of North Dakota to provide 

29 $2.700,000, or so much thereof as may be necessary, with the proceeds to be deposited In the 

30 general fund. 

Paga No. 4 18015.0300 


