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2001 SBNA'fE STANDING COMMITl'EE MINUTES 

BILL/RESOLUTION NO, SB 2033 

Senate Anduatry. Butinea» tnd Labor Committee 

0 Conforonco Commhteo 

Hearina Dito January 17. 200 I. 

r Side A Si B 
1 " X 

" X 

Commi 

Minutes: 

Meter# 
49.6 to end 
Oto 42,2 
3,8 to 40,3 
0,9 to 8.0 
0 to 7.6 

Tho meeting was called to order. All committee members present. Hearing was opened on SB 

2033 relating to renaissance zone contribution use. 

Jennifer Clark, ND Legislative Council, neither for nor against, to explain interim committee 

report, Intention: clarify language, repeal renaissance zone contribution use section; clarify 

development plan; aHow the creation of a statewide renaissance zone fund corporation. 

Ron Rauschenberg, DCS, neutral. 

Richard Gray, Division of Community Services Director. Written testimony attached including 

proposed amendments. Amendments address: definition of renaissance zone, taxes, permission to 

chang~ parts of the zone if no activity takes place and regarding the amount of tax exemptions 

granted. 
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Pqe2 
Sonato lnduatry, Buainoas and Labor Committee 
BUVROIOlution Number SB 2033 
Hoarin1 Date January I?, 200 l 

Robert Stu, City of Farao Senior Planner, jn support of Oray's amendment, Written testimony 

attached. 

Art RNnbtrl, Dakota Rcna,uance Ventul'e Corp,. Written testimony attiehed, includint 3 

proposed amondmonta roprdina property taxe1 and vcnturo capital or•l&llizatlon. 

Staator Krtblbacll: I would Uko to »ee tho portion of the bill reprdinai contiguous blocks be 

amondod to provide more flo,dbiUty. 

St•ator Mutclu I think all of you should aiot to1&ether and come up with one set of amendments 

on which all of you aarco, 

2 .. 9.J,8 to 40.3 

Committee reoonvened. All members present. 

Richard Gray distrlbuted amendments agreed on by all. We tried to meld ideas and 

compromised on things such as the lease f ssue, added definitions and language. 

Senator Klein: This amendment superccdes all the previous ones. 

Senator Every: Motion to adopt amendments. Senator Krebsbach: Seconded. 

Roll call vote: 7 yes; 0 no. Motion carried. 

Senator Mathern: Motion: pass as amended. Senator Krebsbach: Second. 

Roll call vote: 7 yes; 0 no. Motion carried, Floor assignment: Senator Mathern. 



,·, 
'(:: 
tf:i ' 

,, ,, : 
':r. ;'·, 

,, 

P11eJ 
Senate Industry, Business and Labor Committee 
BUVRcsolution Number SB 2033 
Hearin Dato Jamiary i I, 2tW., 

ape 1.e .. 0,9 to s.o 

Repreae11t1tlv111 Rick Bera, District 4~. Th~re were numerous meetings with alJ concerned 

J)ll'tica, l'herci wore two amendments. we adopted Rep, Sovenons', More controversial wus 

allowtna a renaissance fund that could invest jn any company in a zone or another company in 

an<~r zone, consensua i1 this is a terribly difficult ,asuc. 

Reprne•tatlve Dale Severson, District 23, Addressed tho amendment regarding income taK 

credit for communities with under 2500 population, Provides opportunith.,s for rural ND small 

towns to provJde added source of revenue. Biggest concern was double dipping, We worked hard 

on that lanauaae so once a projecl and investors have been detennined, only one can take tho 

deduction. That has to be detennined right upfront, either the business Is taking the deduction or 

the investor and that is capped ov~r two yearfl, 

Discussion held. 

Ron RluHhenberaer, DCS, Removed the statewide renaissance zone fund organization not 

estabUshed by a city was removed because we were concerned with a statewide renaissance zone 

fund, That was changed to a renaissance zone fund corporation established by a city. None of the 

renaissance zone credits are allowed to roll over on the other income. Those were the two main 

concerns the rest was cleanup language. 

Committee requested additional time to study amendments. 

~l~@iJ'~pe 1-A- 0 to 7.6 

Committee reconvened. All members present. Discussion held regarding communities of less 

than 2500 and the Jong range effect of the credits. 

Senator Klelra: !vfy concern is whether the House amendments maintained the integrity of the 



...... ~ Sonato Jnduatry, Buainou and Labo~o ttec 
BUI/ReaolutJon Nwnbor SB 2033 .. "-~ 
Hoariq Dato JII:•; ll, lQQI , V\' 
bill, {:}( 

Roa Rluclleabe'l•r, DCS, A lot of h is cleanup. everything has been worked out very well. 

Bveryduna aot tweakod protty aood and I think tho bill is very workable for all of ND. The tax 

department alao worked with us, 

S.Uter KWa: Motion to concur with House amendments. Stn1tor Mathern: second. 

Ditcuajon held, 

Roll call vole: 7 yea; O no. Motion canied, Floor assianment : Senator Mathern. 
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B~I/Retofutlon No,: 

Amendment to: 8B2033 

FISCAL NOTE 
Requttttd by L-eill•tlv1 CounoH 

02/1312001 

1A. 11'1t• ~ efftcti lr#ntlfy th• statt1 flscal •fft1et and th, flsc11I ,ffttet on agency appropriations 
compMH to fundln ,.v•I• Md roprl1tlona antlclpattJd under currt1nt law • 

• 
18. County, oky, and Mhool df1trlot fltoal 1ffeot: ld•ntlfy th• I/seal eff,ct on the appropriate po/It/cal 
aubdlvlalon. 

C 

Countba Cldt1 Dl.3triot1 Countle1 CJtiea Dl,triott Countlea Qlt6t1 

2, Nen'lldve1 /d-,,1/ly tM 11,pt1Cta of th11 m.asur11 which cause fiscal Impact and lnclud11 ,ny comments 
,.,.v,nt to your ,,,.1y,1,. 

SB 2033 First Engrossment expends the tax credit provisionR reluting to renaissance zones. Tho flscul 
impact is unknown. 

3, ltet• fltcfll effec~ det.,.: Fo,, Information shown undt1r state flscal elfect In 1 A, pleas11,• 
A. ft.venues: EKplaln the rt1vtmut1 amounts. Provide det11II, when approprlattJ, for each revenue typtl 

and fund affecttJd and any amounts Included In the executive budget. 

8, Expendlturn: Explain the e)tptmditure amounts, Provide detail, when appropriate, for each 
agency, 1/ne Item, and fund 11fftJcted 1md the number of FTE positions affected. 

C. Appropri1tton1: Explain the appropriation amounts, Provide detail, when appropriate, of the effect 
on the biennial appropriation for each agency and fund affected and any amounts Included In the 
e"ecutlve budget. Indicate the relstlonshlp between the amounts shown for expenditures and 
appropriations. 

;::i/('.·; '.Ji'.;'.>:. '.,, 
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BWVReeofutlon No.: SB 2033 

Amendment to: 

FISCAL NOTE 
fleq11tattd by Lf91111tlvt Council 

12/14/2000 

1A. ltett flto• effeot: l<#ntlfy th, stat• flacal effect and tho flscal eflect on agency appropriations 
comparlld to fundln l•v•I• and appropriations 11ntlclp11tt1d under curr(Jnt law, 

• 
1B. CcM,nty, olty, and echool d61ttiot fltcal •ff•ot: Identify the fiscal t1ff11ct on the appropriate polltlcal 
,ubdlvlalon. 

C 
Dhttriott Countlff Dfatriott Countle1 c,, ... -------- _____________ , __ , ___________________ , 

2, ,..,..ltfve: ldM1tlly ttt. aap,cta of 1h11 measure which cause fiscal Impact and Include any comm11nts 
rMv,nt to your ,,,,,1y,;,, 

SB 2033 expands the e,dsting tax credh provisions for certain participants in Rcnaissuncc Zones. Thf.! tlscal 
impact of these provisions is unknown. 

3, Stitt• flloal 1tt.ot detll: For Information shown under state fiscal 11fft1ct In 1A, please: 
A, ftevenuee: E"plaln the revenue 11mounts, ProvldtJ detall, wh,n appropriate, for each revt1nut1 typ11 

and fund eff.att!ld ind any amounts Included In the executive budget. 

8, Expenditure,: Explain th• t1Kpt1ndlture amounts. Provide detail, wh,m appropriate, for each 
ag,mcy, llne Item, and fund allecttld and the number of FTE positions affected, 

C. Appropriation•: Explain the appropriation amounts. Provide detall, when appropriate, of the effect 
on thlJ bltmnla/ appropriation for each agency and fund affected and any amounts Included In the 
executive budget. Indicate the relationship between the amounts shown for expenditures and 
ttpproprlatlons. 

Kathryn L. Strombeck Agency: Tax Department 
ii.h4,_..vi,.,.:.--iiNumber!iim'-;-: --,.3B2i:a-!t34uoi?2------;;D•;.t;•i;Pr;;e;;;-pa.iorMied: 01/16/2001 
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PROPOSED AMP.NDMENTS TO REENOROSSED SENA TE BILL 2033 

Page 6, line 24, after "investment" insert "If.the 9ost of a new b"sint;!ss purch1~ or el(pgnsjoni 
ID cxisllna bysinHs, om,roved Ds o zonu~cl. ;xce;ds 3eyen1y-fiy~ thousand doll11H, 
and lb~ bu1iocH is lg~atcd in o ci~th a 119pylatlon of oot more lbon two tboysmd five 
buodrs;d, an individual lM.Puxer m1y. lo lieu of tbe exemption provided in subsection 2, 
clPPI to tnke an income tax exemgllon of Yll to tw2 1b2usond dol lan of personal inc™ 
tax lioblliJy a§ detttrmined under section sz .. 3s.22 or 57-38-J.0,3. Ihe election must~ 
mado on the tu121yer's zQoe Prniect NWUQDtiQn, The Qlectioo ls in:evo((oble ud biodina 
for tbe duration o( tbo ex~mptioos pr9vided in subsection, or 3. If no elecUon is mad~ 
oo the ione project wu,UcaOon, the h1xpoy~r is only eliaible f Qr th~ exsnnption prpyid~d 
ln subaeQ&ioo 211 and remove the overstrJke over the period 

Page 6. Une 2S. remove the overstrike over "+." 

Renumber accordingly 

L~·); l\~',•1\\,:1··/·,; ;·,,' ' 
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Prepartd bY the Ltgf1f1tfve Council staff for 
Stnator Grf ndbtro 

Janua,y 1 e. 2001 

PROPOSED AMENDMENTS TO SENATE BILL NO. 2033 

Page 1, Hne 3, after tht 1ec,ond "N0t1ona• lnaert "40.S3 .. o5." 

Page 8, tine 17: afttt 
11
purch1ae1" ln1,rt 11

, Im~~= 1 "': ~::: and overatrlke 
"lea1t1 and lnaert Imm ..dlately therea • iji, J 11u1 gr 

' 
Page 6, Hne 19, afttt •gurghut" ln1trt ". lmPtRll1mant,.-

Page 6, after line 20, ln .. rt: · 

"IICTION 5. AMINOMINT. Section 40·83•06 of tho 1999 Supplement to the 
North Olkota cantury Code ia amended and r,enacttd •• fottow,: 

4'M3-08. Property tu 1x1mpUon1. 

1. A munldpallty may grant a partial or ccmpfftt, exemption from ad valorem 
taxation on 1Jngt•f1mny rtafdenUal property. exctu8'v, of the land on which 
It la lltuatld, focattd In • ion• oroleot if the prope~ \\111 ,w,_.,~ Ja 
~ 'f:4 by an hidivkkial for the lndlvlduar, primary plao• o1 
r--- , ••~Uon granted undet· thll ,UbffcHon may not extend 
beyond five taxabt• years following the datt of ••1111w'ellJ•rt RMroblH O[ 
ltJIKOYtrnlO'♦, 

2. A munldpaUty may grant a partJal or comptete exemption from ad valorem 
taxaliOn on bu8°'rias, 1tructurN, flxtut'n, and Improvement• ,w,..,11,e 
QWQld by 1 ~ for any butlnea1 pu~•• txclucllng lnvntm,nt. u 
part of a zone pto~ An exemption grantad under this 1ublectlon may 
not e>Cttnd bevond five taxable reara i11iMh•t In the yee, el the w;•••• fQflowing tbl dlta g PYte:h1M or lmproyom•nt. 

3. A muntcipaUty may g,·-,it a partial or complete t>eemptlon from ad vatorem 
taxation on aU bulfdlng&, structuret. ftxtur11, and lmprovemtntl to 
retJdentJal or commercial alocattd In a zone pro1ect If the property 
wa• 111t.trth••-' ~=~ solely tor lnve1tment purpoan, An 
exemptlort grant u la aubsectlori may not e>Cteno beyond ftve 
taxable yeare toUowtng the date of MIIUNNIIIA purchay or improyemfDt. 

Renumber accordingly 

P.age No. 1 101~.0301 
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10144.0302 
Tide, 

T-t71 P,tOIIOIM ,_,,e 
Prepared bY tht Ltgla1aijve Council staff for 
Senator Grfndblrg 

January 115, 2001 

PROPOSt:D AMENDMENTS TO SENATI! BILL. NO. 2033 

Page 1, llnt 4, remove "and .. and after "40-83..09• lnurt •, and ~0-83•1 O" 

Page 2, llnt 11, over,trlke Ncorporatlon .. and lneert Immediately thereafter 110rgao11:at10n" 

Page 2, llnt 17, over1trlke "corporaHon" and ln11t1 lmmldlately thereafter "w:aaolz1Uaa11 

Page 4, Uno 14, overatrtko •corporation• and Insert lmmedl'1tely thereafter .. orgardz1tlgn" 

Page 6, llna 1, overstrike "corporation .. and lnser1 lmmedlatety thereafter "grganlutlon" 

Page 8, Une 3, overstrike "corporation" and ln,,rt Immediately thereafter 11g:~,l~f and 
ovetltrikt •such • corporation .. and Insert Immediately thereafter • ___ -·. __ tlgn" 

Page a, Hne 4, overatrlke "corporaUon .. and Insert lmmedlatety thereafter •organlzattgn" 
Page 6, llnt 81 replace "GPCPPC1tlon• with "gm111l11ltoo• 

Page e, Un• a, remove •a,• and overatrlk• "The purpoae of a renal18ance fund corporation la 
tolefy to rain fundl to be used" 

Page e, Ina 9, overtlrik• "to make lnve,tmenta In zone proJecta• 

Page 8, ltne 14, overttrikt the period 

Page 8, lfnt 15, removt the overttrikt over "8,". ovtretrlke "corporation" and Insert Immediately 
thereafter •om,outlmt. and over1trlke ", lnoltJdfng• 

Page e, ovtratrlkt line 1 tl 

Page e. Une 17. overalrika •uabHltY oompanltl, trutt, ~ration,. l'IOnpr_oftt organizations. Wld 
publlo enttt1t1• and insert rmmedfattfy thereafter and tp pgtanSflUqpo proJIQII" 

Page a. line 21, overetrfkt "corpora21ot,• and ln1trt Immediately thereafter •organization .. 

Pqe e, line 28, ovtr1trlke "corporation• and Insert Immediately thereafter "gmanlzaUQ.Q" 

Pag, e, Hne 29. overetrlk• "corporation" &.nd lnaert Immediately theteafter •organization• 
Page a, tine ao. overatrtkt •corporation" and Insert Immediately thereafter "omaoization" 

Page 7, llne e, overatrlke •corporation" and Insert 1mmedatefy thereafter '°om1Dlytion" 

Page 7, line 7, avtrttrtke •corporation" and Insert lmmedlately thereafter "organlzatiQn• 

10144.0302 
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P1ge 7, llnt a, OVt1'1trtkl 11dMdtndt" and lnaen lmmtdlate,y thtrtafter "dl11£IDUIIQ0I" 

Pao• 7 t Un• 11. OVtrltrikt •dtvldtn1J• and lnltrt lmmldlately thtrtafttr •dt11c~lioo' 

Pag• 7, llnt 12, overettlkt "corporation• and Insert Immediately thereafter 11gm,olz1Ugn" 

Page 7, tint US, ovtratrike '"If an tnvMtment in a renaleaanct fund corporation which la the 
baits for • orldfr' 

Page 7, ov1r1trike lln,11e through 22 

Page 7, lint 23, overstrike "1().'' and overatrlke "corporaUon• 40d lnaert Immediately thereafter 
"Qm1nl1alk>O• . 

Page 8, after tin• 9, Insert: 

"IICTION I, AMliNDMINT. SeoUon -40-63·10 of the 1989 Supplement to the 
North Dakota OfJntury Codi la amended and rHnacted u followa: 

40-83-10, P••throuoh of tu eamptlon or credit. A partnership, 
aubchapter S co~ation, Umftid partn•r•hlp, Hmfted UabUlty company or any other 
pua .. thtough anmy_ that purohu• ot 1, .... property In a renalseance zone for any 
bUaln ... f)YfPOM, tnvests In I hlltoric pr1aerv1Uon or renovation of pr~rty within a 
renaJtunot ~tor lnVelta In a renal-net fund _,,.,ati,,. Pfa,c!ZA~D muat be 
conaldtretJ 10 be in• _,,.y., tor PY~ of any lnvNtment Hm n, n sectton, 
40-83•~• 4H3-0I, and ~83-07, and the amount of tht e>eemptton or credit allowed 
wtth rN.r-=t to the entity, lnv•tmenta mutt bl dettrmlned at lht p,J11 .. through entity 
1eve,. The lfflOL'nt of the total ••~ or cttdft determined at the entity level muaf be 
pu1ed thrQUQh to \ht Pll'tntra, lhareholderl. or mtmbert In proportion to thefr 
rllf)ICttvt lnWMtl ln tht pau-through entity. ti 

Renumber ICCOrdinQfy 

P8QI No. 2 10144.0302 
'I ,' . 
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101'4.0303 
Tfttt, 
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Prepared by the Leglllattv, 00\Jncf I ataff for 
senator Orfndbfrg 

Jtnua,y 18, 2001 

PROPOSED AMENDMENTS TO SENATE BILL NO, 2033 

P• 7, tin• 4, overetrU<e "for all taxpayer, In atl taxable" 

Pagt 7, line 6, overatrtkt .. ,.,. .. and lneert lmmedlat1ty thereafter .. ,.J'J' m~JUm 

Renumber accotdlngty 

Page No. 1 1014'.0303 
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Prepared by the LegJllaUve Coundl ataff for 
Senator t<feln 

February 6, 2001 

PROPOSED AMENDMENTS TO SENATE BILL NO. 2033 

Page 1, line 3, remove -and", remove -subsection 2 of section''. and replace the second 
•sections" wtth "40•63•05,• 

Page 1, llne 4, remove "and- and after "40.-63-09" Insert", and 40•63·10" 

Page 2, Hne 11, overstrike -corporatlo~" ~_,J '"'''} ,._,J,,~C., ~~ 
Page 2, line 12, .. ,.....9-MUIM~tn'!f~l'l1MjlllAA'!""1i" u.¥11~11¥'~ 

aJ!~W.f~~~oi:J:~1100 the mater date," 
Page 2, llne 17, overstrike "corporation" and Insert Immediately thereafter "organizallon-

Page 2, llne 18, after the period Insert: 

6..." 

Page 2, line 22, overstrike "5." and insert Immediately thereafter•~• and remove tho overstrike 
over •-o,.1M1 ,riMi,el eMew,.,• ..... ,., the fu• iflYeeted ,,. a ,o.,•eea.'" fuNJ" 

Page 2, line 23, after "ee.,.,MiM" Insert "organization• and remove the overstrike over "ekef 
el111, ........ • , lhe , .... 1,11Ael ..... •NI Nflfe the ewwt ef lhet" 

Page 2, remove the overstrike over line 24 

Page 2, after line 24, Insert: 

Page 2, Hne 26, aftor "Ir" Insert •a..• 
Page 2, line 27, replace "§• with "fl" 

Page 2, Hne 29, replace •r with ".1.a• and overstrike •any project contained within a designated 
renaluancezone" 

PageNo, 1 10144.0304 
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Page 2, Nne 30, OVtrttr~t "and' and '"'9,t lmmedtately lhtrtafttr •1:f:cJ~• -tptlon. ot blllQcfgat PCIHrYltion or CIOOXlllan gf • t£ 8 

Page 4, line 14, overstrike "corporation" and Insert lmmedlatety thereafter "gcganl;atloa" 

Page 5, after tine 14, Insert: 

"& itli~i~ 
----- ll\ltC§ot true aod wll value of Iha bulldloo;!i! . 

Page 6, Hne 15, replace "Subsection 2 of section" with "Section" 

Page 5, replace llnes 17 through 20 with: 

"4CM3-04. Income tax exemptions. 

1. An Individual taxpayer who purchases single-family resldentlal property for 
the lndMduara primary place of residence as ,-t of a zone proJect Is 
exempt from up to ten thousand doNars of personal Income tax Uablllty as 
determined under sectfon 57•38-29 or 57-38-30.3 for five taxable years 
begJnnlng with the date of occupancy Qt' comptetlon or rehabUlta\lOo. 

2. A lluaineee !°vt-ec that purchases •. leases, or rehabf Htata 1 

residential ~~gJ!-f property for an~ or lrivut.ment purpose.1 
as flM el a zone project Is -mptfrom w tax on Income derived 
tram the busloe•s or lnves~~Hons witblo tht ZCHJA tor 71ve~ taxable ~ 
year~-t beginning lf't the yee, of the kweelMeftt e, lew fer irlNMe •rt\•~ 
,..,,. • 1,we1.-.eee leeetleM wilhill lhe HM wilb lbt date of purchay. , 
tease, or completion o: rehabfUt1tfon, ·-

4r The exemptJons provided by this section do not ellminale 81'fY dutY to f»t a 
retum or to report Income as required under chapter 57-35.3 or 57-38. 

SECTIOH 5. AMENDMENT. Sectian -40-63-0S ot lhe 1999 Supp1tment lo ht 
North Dakota Century Code la amended and reenacted u follows: 

40-IWI. Property tu exempllons. 

PageNa.. 2 101 ◄4.0304 

', ', ,,.._, t : ,1 : • ' ',, ) '' ,~. • ,; : j ' ',, 



1. 

2, 

IP A , & (I . Ii ij,,.i¢ ,9, # I , ii 14 ,. • .. 

A mu.,,k:ipaJity may grant a partial or complete exemption from ad valorem 
taxation on sfngle-famlly residential property. exclusive of the land on which 
it Is situated, leeel~-' IA a zoAe ,wejeel if the property was purchased w: 
rehabiHtoted by an individual for the lndfviduat's primary place of residence 
as a zont project. An exemption granted under this subsection may not 
e>etend beyond five taxable years following the date of acquisition m 
rehabmtation. 
A municipality may grant a partial or complete exemption from ad valorem 
taxation on buildings, structures, fixtures, and Improvements purchased&¥ 
a htislneee ot on Improvements made as a zone peolect for any business 2r 
Investment purpose, eMalt:taiAg lA•.«eolMeAt, as ,art ef a zene ,,,eject. An 
exemption granle~ under this subsection may not extend beyond flvo 
taxable years ~gift the year ef the IAa.1estMeAt following the date of 
purchase or r~n,l!Ott~ti20. 

3T ~==~'~ =,e;•:~=~~:,,=:.~===::::¥alo,em 
,eoldentlal er eeMMefelal ~reJte'4Y leealee IA a eone J9fejeet If l~e J3F8J)eft)' ===:::~==l===Ag the date ef aettwlaltlen. 11 

Page 5, line 27, overstrike "fifty" and Insert Immediately thereafter "twenty-five" and overstrike 
"during the taxable year .. 

Page 5, Une 28, overstrike .. from the date of the .. 

Page 5, llne 29, overstrike -1nvestment11 and Insert Immediately thereafter "yp to a maximum of 
two hundred fifty thousand dollars" 

Page 6, line 1, overstrike "corporation• and Insert lmmedlately thereafter 119rganlzatfon" 

Page 6, line 3, overstrike the first •corporation• and Insert Immediately thereafter "organization", 
overstrike •provisions• and Insert Immediately thereafter "~lied pJio", and overstrike 
•a corporation are" and Insert Immediately thereafter "ao organizatton la" 

Page e, tine 4, after the second 11plan• Insert ". or Is submitted at a later date to the dlyl~fon Qf 
community services tor approval after the designation of a renaissance mrut ., 1d 
overstrike "The renaissance fund corporation" 

Page 6, overstrike tine 5 

Page e, line 6, remove .. A.tenalssance fund corporation that Is not established by a city may 
peoylde11 

Page a, remove tine 7 

Page 6, llne 8, remove -~- and overstrike "corporation" and lnsett Immediately thereafter 
•organization" 

Page 8, Une 15, overstrike "corporation" and Insert lmmediatf:lly thereafter "organlzatl.o.n" 

Page 6, llne 21, overstrike "4.'' and Insert Immediately thereafter 11
~• and overstrike 

-corporation" and Insert lmrnedlately thereafter •0rganizat1an11 

Page 6, Une 26, overstrike •corporation• and Insert Immediately thereafter "organlzaUQn" 

Page No. 3 10144.0304 



Page I, Nne 27. overstrike •s. • and insert Immediately thereafter • ~ • 

Page 6, Hne 29, ov.arstrike •corporation• and lnaen immedlatefy thereafter •organization• 

Page 7, line 3, overstrike •e. • and Insert Immediately thereafter •~ • 

Page 7, Hne 6, overstrike •1.• and insert lmmedi;::!ro~ereafter •~• and overstrike •corporation• 
and Insert Immediately thereafter 11organ • 

Page 7, lfne 7, overstrike •corporation• and insert Immediately thereafter •organization• 

Page 7, llne 12, overstrike •a.• and insert Immediately thereafter •1.• and overstrike 
•corporation• and insert Immediately thereafter •organization• 

Page 7, line 15, overstrike "9. • and insert immediately thereafter •a.,• and overstrike 
•corporation• and Insert Immediately thereafter •organl2:ation• 

Page 7, llne 23, overstrike •10.• and insert immediately thereafter 119&", overstrike •corporation• 
and Insert lmmedlately thereafter •organlzalfon", overstrike "housing,• and Insert 
Immediately thereafter •resldenHal o.r • and overstrike •. or■ 

Page 7, llne 24, overstrike 11infrastructure project• and Insert Immediately thet'eafter •proge~ 
1ovo1vecr 

Page 8, after llne 9, lns1art: 
11S ECTlf)N 9. AMENDMIENT. Section 40-63-1 O of the 1999 Supplement to the 

North Dakota Century Code It amended and reenacted as follows: 

40,.83 .. ,10. Pan-through of tax exemption or credit. A partnership, 
aubchapter S ,:orporatfon. lfmlted partnership, limited llabltlty company.,, or any other 
pass-through entity that purchases or leases property In a renaissance zone for any 
busfness purpose. Invests In a hlistoric preservation or renovation of property within a 
renaissance zone. or Invests In it renaissance fund ee.,etatleA arganlzatJori must be 
considered to be the taxpayer fo,r purposes of any Investment Hmftatfons 1nsectlons · 
40-83-04, 40·83·08, and 40·63-Cl7, and the amount of the e>eemptlon or credit allowed 
with respect to the entity's investments must be determined at the pass-through entity . 
level. The amount of the total e):emptfon or credit determined at the entity level must bJ. 
pasaed through to the partners, 11harehotders, or members In proportion to their 
respective Interest& in the pass-through entity.• 

Renumber accordingly 

Page No, 4 10t44.0304 
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Roll Call Vote#: I 

2001 SENATE STANDING COMMITTEE ROLL ~L,_VQTES 
BILL/RESOLUTION NO. ..SeJ ,;J l-03 

Sena~e Industry, Business and Labor Committee 

D Subcommittee on _____________________ _ 

or 
D Conference Committee 

Legislative CounoU Amendment Number 

Action Taken 

Motion Made By 

Senaton 
Senator Mutch .. Chainnan 
Senator Klein .. Vice Chainnan 
Senator Esoeaard 
Senator Krebsbach 
Senator Tollefson 

Vet 
v 
v. 
VA 
v 
v 

' 

No Senators 
Senator EverY 
Senator Mathern 

Total (Yes) __ 1_ _______ No D 
Absent D 

Yes,,1 No 
✓,.. 
✓ 

---------------------------
Floor Auipment 

If the vote is on an amendment, briefly indicate intent: 
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2001 SENATE STANDING COMMITIEE ROLL CALL VOTES 
BILL/RESOLUTION N0. ~03_:3 

Senate Industry, Business and Labor Committee 

D Subcommittee on _____________________ _ 
or 

0 Conference Committee 

Legislative Council Amendment Number 

Action Taken 

Motion Made By 

Senator• 
Senator Mutch - Chairman 
Senator Klein - Vice Chainnan 
Senator Esoea:ard 
Senator Krebsbach 
Senator Tollefson 

Yes 
✓ 

✓~ 
v 
,/ 
v 

Seconded 
By 

No Senator• 
Senator Everv 
Senator Mathern 

Total (Vos) __ 7..._. ____ No {) 

Yes No 
✓ 
v 

~. Absent ---------------------------
Floor Auia,unent _, ,B,, ~ --------
If tho vote is on an am·tndmen.t. brlefly indicate intent: 



R-1PORT OF STANDING COMMITTEE (410) ,..,,_rye, 2001 10:51 1.m. 
Module No: SR-23-2697 

Carrier: D. Mathern 
ln1ert LC: 10144.0304 Title: .0400 

REPORT OF STANDING COMMITTEE 
BB 2033: lndu1try, Bu1lnea1 and Labor Committee (Sen. Mutch, Chairman) recommends 

AMENDMSNTS AS FOLLOWS and when so amended, recommends DO PASS 
(7 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). SB 2033 was placed on the Sixth 
order on the calendar. 

Page 1, line 3, remove "and", remove "subsection 2 of section", and replace the second 
"sections" with "40-63 .. 05," 

Page 1, line 4, remove "and" and after •40-63-0911 Insert", and 40-63-10" 

Page 2, line 11, overstrike "corporation• and Insert Immediately thereafter 11organlzatlon" 

Page 2, line 12, after the period Insert "If a city Is not ready to commit to establishing a 
renaissance fund organization. the city may lndlcata ln..J.he renaissance zone 
agpHoatlon the city's desire to submit a plan for approval at a IQter date." 

Page 2, llne 17, overstrike "corporation" and Insert Immediately thereafter 11organlzatlon'' 

Page 2, tine 18, after the period Insert: 

5-t .. 

""Lease" means the lease of space in a building In a designated 
renaissance zone by a new business moving Into the zone or by an 
existing zone business expanding In the zone, and the continuation of a 
lease of an existing zone tenant In a building rehabllltated as an approved 
zone project. For existing zone tenants expanding In the zone. the term 
does not Include existing leased space, 

Page 2, line 22, overstrike "5." and Insert Immediately thereafter .. 6." and remove the overstrike 
over ""OriglAal p,iAel~al ame1:1At" meaAe tt.e funE.fe l,weetod IA a FOAalaaaAee fuAa" 

Page 2, line 23, after "eerperatleA" Insert "organization" and remove the overstrike over "ekef 
"eelgAetleA ef the reAaleeanee aono and hefore the &YAeet ef l~at" 

Page 2, remove the overstrike over llne 24 

Page 2. after line 24, Insert: 

"L "Rehabllltatloo". as used In sections 40 .. ea:,04 and 40-63-05. means the = ~~ ~m ~ rt Iha! Ill QQUBI to or exceeds Ifft~ : !~JF \, ~ i )ue for commerolal buildings and 

Page 2, llne 26, after "&r" Insert "8.,." 

Page 2, Hne 27, replace ".6" with "i" 

Page 2, llne 29, •·eplace "Z" with "1.Q" and overstrike "any project contained within a designated 
· renaissance zone" 

Page 2. Hne 30, overstrike "and" and Insert Immediately thereafter "the purchase, lease. 
~-it,UQO, or blstorloal preaervat1on or rencwatJoo of a buHdlng or apace In a 

Page 4, tine 14, overstrike "corporatk>n" and ,nsert immedately thereafter "organization" 
(I) Diak.(~) COMM Pr.ge No, 1 8R•23·2e81 
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REPORT OF STANDING COMMITTEE (410) 
Febnla•'Y 8, 2001 10:511.m. . 

Page 5, after line 14, Insert: 

Module No: SR-23-2697 
Carrier: D. Mathern 

Insert LC: 10144.0304 Title: .0400 

"~ The use of grant fu~s as the sole source of Investment In the purchase of 
a building or space In a building does not quality a taxpayer for any-~ 
exemption or credit available under the chapter. and grc4nt funds may noJ 
be counted In determining If the cost of. r_ehobllltatlon meets or exceeds the 
Q1Jrrent true...a.ru;f fun val ye of the b.YlldiruL 

If after a minimum ot five years a portion of an approved renaissance zoM 
Is not progressing. the city may reguc-~st the division of commu~ sQrvices 
~ permit deleting that portion and to make a one-time adjustment of the 
boundaries to add another equal. contiguous area to the original zone." 

Page 6, lino 15, replace "Subsection 2 of section" with "Section" 

Page 5, replace lines 17 through 20 with: 

"40-63-04. Income tax exemptions. 

1. An Individual taxpayet' who purchases slngle-famlly residential property for 
the Individual's primary place of ten thousand dollars of personal Income 
tax liability as detetmlned under section 5'1-38-29 or 57.39 .. 30,3 for five 
taxable years beginning with the date of occupancyor completion of 
rohabllltltlon. 

2. A huoh~oos Any taxpayer that purchaseset=.l leases, or re.babllltit~.s 
re~laentlal or commerctw property for any business QtJnvestmentlAoeme 
w tax on Income derived from the business or Investment locations 
within the zone for five taxable years.l beginning IA the year ef tho 
IA¥oetmt'.lAl er leaee fer IAeome aorl•.-ea frem tt:le auelnoee leealleAe wilklA 
tAHaftewltb. the date .of purchasG.& lease, or completion of rehabllltatlQ.O, 

3. An lndltildt-.1al, J:)ElflAerahlp, fimllefJ f)QAAOf8Rlf)1 IIMltee llahlllty eemp&Ay, 
,,ijet, er eeFt3eratieA that f)t:trohoeee reelEJor:ttlal er eeMMereJal t9reperly 89 

:::=:=:ti: = ====~==t!aM #er 
4-t The e><emptlons provided by this section do not ellmln~te any duty to file a 

return or to report Income as required under chapter 57 .. 35,3 or 57-38, 

SECTION 5. AMENDMENT. Section 40•63M05 of the 1999 Supplement to the 
North Dakota Century Code la amended and reenacted as follows: 

4G-83-05. Property tax exemptions. 

1. A munlolpaUty may grant a partial or complete exemption from ad valorem 
taxation on single-family resldentlal property, exctuslvo of the land on 
which It Is situated, leeatea ~n a 2ono f)fl~l If the proe.9rty was purchased 
or rehabUltated by an Individual for t e lndlvldual s primary place of 
res!dence as a zone project. An exemption granted under this subsection 
may not extend beyond five taxable years following the date of 
acqulsUlongr rehablHtaijo.n, 

2. A munJolpaHty may grant a partJal or complete exemption from ad valorem 
taxation on buildings. atruoturea, fbcturea, and Improvements purohaaed ~ 
• 1w,1,... or on lmmoviments made as a zon1 praltQt for any bullneu 

(t> oea.c, 1i, COMM Page No. 2 tA-n-te11 
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REPORT OF STANDfNG COMMITTEE (410) 
February 8, 2001 10:511.m. 

Module No: SR-23--2897 
Carrier: D. Mathern 

Insert LC: 10144.0304 Title: .0400 

or Investment purposo, eNeh.:t61ng lnv-estMent, as pa,t ef a i!8Ae p,ejeel. 
An exemption g,anlee under this subsection may not extend beyond five 
taxable years eegiAAIAfl IA lhe year ef tt:le iA¥eetMtmtfgllowlng the date Q.f 
purchasJtot rehabilitation. 

& =~~==: 
W6&-J»Yrehaeea eelely fer ln•,ealMeAt pwrl98eee. An eMeM~tlen graAtee 
tiAaor this et1beee1loA may uet e>deAa eayeAd fi~e taMol31e year-a fellowlAfl 
the date ef 88E1~1oltlon." 

Page 5, line 27, overstrike "fifty" and Insert Immediately thereafter "twenty-f lye11 and overstrike 
"during the taxable year" 

Page 5, line 28, overstrike "from the date of the" 

Page 5, line 29, overstrike "lnvestmenr and Insert lmmodlately thereafter "up to a maximum of 
two hundred fifty thousand dollars" 

Page 6, line 1, overstrike "corporation" and Insert Immediately thereafter "organization" 

Page 6, line 3, overstrike the first "corporation" and Insert Immediately thereafter 
"~i.tkm", overstrike "provisions" and Insert Immediately thereafter "detailed plQn", 
ancloverstrlke "a corporation ~re" and Insert Immediately thereafter "an organization Is" 

Page 6, llne 4, after the second "plan" Insert "J>r Is submitted at a later date to the division of 
community services for approval after the designation of a renaissance zone" and 
overstrike "The renaissance fund corporation" 

Page 6, overstrike line 5 

Page 6, line 6, remove "A renal§sance fund corporation that Is not eetabllshed by a city may 
provld11" 

Page 6, remove line 7 

Page 8, llne 8, remove ";t," and oveI·strlke "corporation" and Insert Immediately thereafter 
"organization" 

Page 6, line 16, overstrike "corporation" and Insert linmedlately thereafter "organization" 

Page 6, line 21, overstrike "4," and Insert Immediately thereafter "~" and overstrike 
"corporation" and Insert Immediately thereafter "organization" 

Page e, Hne 26, overstrike "corporation" and Insert Immediately thereafter "organization" 

Page 8, fine 27, overstrike "5." and Insert Immediately thereafter"~" 

Page 6, line 29, overstrike "corporation" and Insert lmmediatety thereafter "organization" 

Page 7, tine 3, overstrike "6." and Insert Immediately thereafter "5./ 

Page 7, tine 6, overstrike "7 •11 and Insert Immediately thereafter "~" and overstrike 
"corporation" and Insert lmmedlatefy thereafter 11

~" 

Page 7, tine 7, overstrike "corporation" and Insert Immediately thereafter "organization" 
(a> oe8k, (3) COMM Page No, 3 BA•H·*' 
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Insert LC: 10144.0304 Tltle: .0400 

Page 7, line 12, overstrike "8." and Insert Immediately thereafter "7." and overstrike 
"corporation" and Insert Immediately thereafter "organization" 

Page 7, line 15, overstrike "9." and Insert Immediately thereafter "8." and overstrike 
"corporation" and Insert Immediately thereafter "organization" 

Page 7, line 23, overstrike "10." and Insert Immediately thereafter "~", overstrike "corporation" 
and Insert Immediate~ thereafter "organization'\ overstrike "housing," and Insert 
Immediately thereafter residential or", and overstrike ", or" 

Page 7, Hne 24, overstrike "Infrastructure project .. and Insert Immediately thereafter "Qr...Qp~ 
Involved" 

Page 8, after llne 9, Insert: 

"SECTION 9. AMENDMENT, Section 40-63-1 b of the 1999 Supplement to the 
North Dakota Century Code Is amended and reenacted as follows: 

40·63-10. Pass•through of tax exemption or credit. A partnership, 
subchapter S corporation, limited partnership, llmlted llablllty company .1 or any other 
pass-through entity that purchases or leases property In a renaissance zone for any 
business purpose, Invests In a historic preservation or renovation of property within a 
renaissance zone, or Invests In a renaissance fundeeFJM)FatloA QUWllzatLon must be 
considered to be the taxpayer for purpose~ of any Investment limitations In sections 
40-63-04, 40-63-06, and 40-63-07, and the amount of the exemption or credit allowed 
with respect to the entity's Investments must be determined at the pass-through entity 
level. The amount of the total exemption or credit determined at the entity level must 
be passed through to the partners, shareholders, or members In proportion to their 
respective Interests In the pass-through entity." 

Renumber accordingly 
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Date: a ~..Ji/011/1;1 
RolJ c'7iv~te #: 1 

2001 SENATE STANDING COMMJITEE ROLL CALL VOTES 
BILL/RESOLUTION NO. ~03_3 

Senate Industry, Business and Labor Committee 

0 Subcommittee on _____________________ _ 

or 
D Conference Committee 

Legislative Council Amendment Number 

Action Taken '])l) &:zzrlll/i) ,.tt_uif!z, ~~41J.t5 
Motion Made By / )/""/ Seconded 

_,L,4-__~__,__.£a ...... -.."/ALI-..· ____ By 

Senators Yes. No Senators Ves, No 
Senator Mutch - Chairman LI.,. Senator Every v 
Senator Klein • Vice Chainnan ✓ Senator Mathem ,/ 
Senator Esne2ard \/ 
Senator Krebsbach LI 
Senator Tollefson l/ 

Total . (Yea) ___ f: ______ No 0 ---
Absent 

Floor Assignment 

If the vote fa on an amendment. briefly indicate intent: 
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2001 HOUSE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO. SB 2033(8) 

House Industry, Business and Labor Committee 

□ Conference Committee 

Hearing Date March 12, 2001 

Ta Number Side A Side B Meter# 
2 X 5.8-34.2 

Committee Clerk Si nature 

Minutes: Chairman R. Berg, Vice-Chair G. Keiser, Rep. M. Ekstrom, Rep. R. FroeJich, Rep. 0. 

Froseth, Rep. R. Jensen, Rep. N. Johnson, Rep. J. Kasper, Rep. M. Klein, Rep, Koppang, 

Rep. D. Lemieux, Rep. B. Pietsch, Rep. D. Ruby, Rep. D, Severson, Rep. E. Thorpe. 

Art Rosenbera; Provided and explained amendments, 

RQp, Ekstrom; Would this advantage larger cities'? 

QhaJnnan Bera: The amendments provide a fund to allow investor to be able to invest 

outside of their area. 

ChaJrnum Beta; We'll adjourn for now and continue at another time. 
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2001 HOUSE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO. SB 2033(C) 

House Industry, Business and Labor Committee 

□ Conference Committee 

Hearing Date March 21, 200 t 

Tn Number Side A Side B 
t X 

Committee Clerk Si ature 

Meter# 

lt1inutes: Chainnan R. Berg, Vice .. Chair 0. Keiser, Rep. M. Ekstrom, Rep. R. Froelich, Rep. G. 

Froseth, Rep. R, Jensen, Rep. N. Johnson, Rep. J. Kasper, Rep. M. Klein, Rep. Koppang, 

Rep. D. Lemieux, Rep. B. Pietsch, Rep. D. Ruby, Rep. D. Severson, Rep. E. Thorpe. 

:Vfoe .. Chainnan l(eism Provided and discussed amendments 1 0 144.0S04. 

Cbwrman Bera; Is there a limit? 

Vice-Chaianan Keiser: Money has to go where the investor wants it to. The cities fund has to 

stay in that city, This amendment provides for a statewide fund because currently one cities' 

fund can't invest in another city, We can do a statewide fund and put maximums on how much 

money goes to what size population, 

Re.o KQPl)IDg; Does this change the idea behind this? 

Ylc§:ChaJmvm Keiser; It does In a positive way, 

Rm, Seversgn:(22. 7) Provided and explained amendments 1 O 144,0S0S, 

Yw,-ChaJQNIQ Keiser; What could they get now? 



. ' 
I 

·1. ~ , ... ,. \ . 

', 'I', 

Page2 
House Industry, Business and Labor Committee 
BUI/Resolution Number SB 2033(8) 
Hearing Date March 21, 2001 

Rep Severson; Nothing that I know of. This allows the tax credit to be available to individual as 

well as corporations but not to both at the same time. 

Re_p Pietsch; Does a simple purchase count? 

Vice .. Chairman Keiser,;, It has to be approved by the zone. Also this would cause a fiscal note if it 

were passed. 

Ron Rosenberaer; Director of the Div. o/Com. Services When an investment is made the 

credits are given out but the money is not used right away. 

Rep Pietsch: Could we reinstate the population guidelines? 

Vice-Chninnan Keiser: We can but you can't if you put in a statewide fund . 
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2001 HOUSE STANDING COMMI'ITEE MINUTES 

BILL/RESOLUTION NO. SB 2033 -b 

House Industry, Business and Labor Committee 

□ Conference Committee 

Hearing Date 03-27-01 

Side B Meter If ----Ta Number 
TAPEI 

Side A 
X 855 to 4530 

Committee Clerk Si ,nature 

Minutes: Chairman Berg called th committee to order on SB 2033. l handed out amendments 

10144.0508. There are a number of us that met yesterday and talked about the amendments. 

Rep Keiser: explains the amendment 10144.0508. Two critical changes one on page 8, line 11 

and line 17. After cities insert and to make investments in businesses within the city itself. This 

language is consistent whh what is reaUy the heart of the change, On page 8, line 17 a 

renaissance organization that is established by the city may provide financing businesses within 

the city zone and may provide financing to zone approved projects throughout the state. With the 

wnendment above ft can finance projects within the zone whether or not they are approved 

projects by the zone authority within their own zone and they can finance projects within their 

own zone or In zones located throughout the rest of the state. 

Chainnan Berg: goes on to further explain. 

Rep Johnson: Do they vote on the funding, 
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HP\J8' mdustry, Business and Labor Committee 
J3Ul/ltcsolutlon Number SB 2033 
Hearin.a Date 03-27-01 

Chaimtan Berg: The renaissance fund is a stock company, made up of a board of directors and 

they make the decisions. 

Reµ Ruby: Does this allow that an investor in the community would not have to put money in 

there :so tltat they can get the funds. 

Chaitman Berg~ correct, 

Rep Keiser: Current an investor somewhere in the state, could invest in that right now. This 

would allow the fund itself to invest. 

Rep Ekstrom: Yesterday, we were discussing the business that move in the zone, whetit(.;r or not 

they 1ake that exemption with them and whether it is retained by the property or retained by the 

perROn that is investing, Did that get worked out. 

Rep Keiser: Theso amendments are not addressing that issue. 

Chalnnan Berg: In the discussion, that can be done currently within the local authority. 

Rep Ekstrom: There was another set of amendments, are we going to talk about them later. 

Chainnan Berg: Is it a fair statement to say that a consciences was reached Let's act on these 

amendments and then we wfll take up the others, 

Rep Ekstrom: With regard to financing, it is still the zone authority that is making the decisions. 

Rep Keiser: No. 

ChaJnnan Bera: There are two entities that we have to keep in mind here. There ts the zone that 

11 the physical zone of the building In the zone and th-,re the local authority approves or 

dl11pprove1. The other is the renaissance fund, That Is like a verdure capitol fund. where 

someone Invests In that fund, they get a personal tax credit of 50%. That fund makes its own 

dt,ci1ion by those investors, where it Is going to Invest the money, 
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House Industry, Business and Labor Committee 
BilVResolution Number SB 2033 
Hearinli Date 03-27-01 

Rep Ekstrom: Still in the zone. 

Chainnan Berg: Correct. They have to invest in the zone. But it is not necessary to be in an 

approved project. They can invest in ar1other zone in another city, but that has to be a project that 

is approved by the city. 

Rep Keiser: Gives an example. 

Rep Pietsch: The approved project, is what triggers the property tax exemption on behalf of the 

local entity. The zone fund is what triggers state income tax. 

Rep Keiser: That really is the issue. This is extending it to non zone approved projects. It is 

taking away zone control. 

Rep Klein: page seven, line 23 , we talked about the credit claim, the 25%. You are limiting that 

to a percentage of that $250,000.00. 

Rep Keiser: It ts divided, 1/~ to the small communities, 1/3 to medium size and 1/3 to large 

communities. 

Rep Klein: the tax credit is what you are referring to. May be claimed in the·year. The 25% 

amount investtd or 2S% of that $250,000.00. 

Dee WaJd: North Dakota Tax Department. That is the historic preservation and revocation 

oapiltol credit, there is no tnaxfmum. It is a credit that ls independent from investments in the 

rerl'aiwnce fund corporation. 

Chatnnan Bera: Any further questions, we should have a motion on the amendments. 

Rep Kl-,in : moved the arnendments. 

K~1 Ruby: Second. 

C~lnnan Bora: we will have a voice vote cm the ameudment. Motion csrrles. 
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House Industry. Business and Labor Committee 
BUI/Resolution Number SB 2033 
H-.,arlng Date 03-27-01 

Rep Severson: passed out another set of amendments. Explains the amendments, they are 

designed for the smaller communities to get a project financed. I will move the amendments. 

Rep Ekstrom: Second. 

Chairman Berg: I think the issue here is, we have said that we will exempt income earned on the 

project or income earned by the business in the zone. What we are saying here is that you will get 

an income exemption that can be used against any earned income. 

Rep Klein: This would have a negative effect on the state income, do we need a fiscal note. 

Chairman Berg: we would. 

Rep Keiser: That ls a real issue, there are no caps, this is something that we should address. I 

don't know to what degree this would be used. 

Rep Klein: This bill makes a statement, gives an example that voices his concern. 

Rep Keiser: I also am concemed with a personal tax exemption. If this is being done for 

economic development, why not have it state wide, That would be a larger incentive, why limit 

it. 

Rep Ruby: Is there any sort of verdure capitol funds that deal with issues that this is related to, 

Chairman Berg: No, any primary sector business, would be able to access all the resources of the 

development fund, Another issue is we may be dealing with businesses that would not fit under 

the primary sector category, Dee, do we have a fl seal note on these. 

Dee Wald: It won't be to me, it would be to our fiscal annalist, but there will be no number. 

Rep Keiser: On another bill that was defeated on the House floor had an Indeterminable amount 

on the fiscal note. 

Dee Wald: And that Is what would happen. 
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Rep Severson: In regard to the concern that this doesn't have a cap, this does refer to that portion 

of law that deals with the cap on tax credits. does it not. 

Dee Wald: It is my understanding that $2,000.000 per year for five years, there would be a 

$10,000.00 cap. 

Chairman Berg: The business moves into the renaissance zone, there is no cap on their income 

tax. 

Dee Wald: That is an open ended exemption, it does expire after five years. 

Rep Lemieux: makes a statement, if we give an incentive money in rural North Dakota, we 

would recoup those monies. We have done little if anything to stem the tide. If putting this into 

the renaissance zone, I don't think that we are over exposing the state. lfwe don't do something 

to encourage people to invest, we have schools, and churches and all the infrastructure for a 

community, ifwe have no people and they all move to larger cities and we have to build larger 

schools and such, I think that this investment in the state, is one of the things that we can 

encourage people, A strong rural community leads the larger cities to thrive on. If we don't put a 

plan together in short order where will the people move to, This is a small price to pay, but we 

will also recoup the money. 

Rep Severson: Gives background with an example. He states the reason for the bill in the first 

place, 

Chalnnan Bera: asks Dee Wald for clariflcatlon. 

Dee Waid: she states that his clarification point ls correct. 

Rep Ekstrom: What Income level are we talking about. What would be the tax liabillty. 
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Dee Wald: You are correct, it would have to be fairly sjgnificant. In the 85 thousand adjinted 

gross income. 

Chairman Berg: Are there any other questions. Makes a statement on the renaissance zone. 

Rep Ekstrom: If you have concerns, maybe we should put a sun set clause on it. 

Chairman Berg: If you want to further amend and put a sun set clause, you can do that. 

Rep Severson: Two years is not adequate sun set, we could further amend it to July 31, 2005. 

Rep Pietsch: If I understand this right, this would only be an opt.ton in communities that have 

renaissance zone. It would generalJy be a Jocat decision, how you are going to put some property 

tax exemption also with the state income tax exemption. I am comfortable that this fits in a 

renaissance zone. 

Chainnan Berg: Rep Ekstrom, do you want to further amend the bilJ. 

Rep Ekstrom: No. 

Rep Koppang: I don1t believe that this would impact on the stato. I would like to give this a try. 

Chainnan Berg: End of discussion. 

Rep Severson: I would call for the question, 

Chairman Berg: The motion before us is to adopt the amendment as presented by Rep Severson. 

The clerk will take ~he roll. The motion passes with a vote of 10 YES and 3 No and 2 ABSENT, 

.Rep Lemieux :I would move the bill as amended. 

Rep Severson: Second. 

Chainnan Bera: The clerk will call the roll on a DO PASS as amended motion. The motJon 

passes with 13 YES, 0 NO and 2 ABSENT, carrier Rep Keiser. 

. '. 
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10144.TAX1 
TIUe. 

Prepared by the Office of State Tax 
Commissioner 

March 7, 2001 

PAOPOSEO AMENDMENTS TO ,REENGROSSED SENATE BILL NO. 2033 

Page 3, llne 9, after the period Insert "For purposes of chapter 40-63, "taxpayer 11 also Includes ~ 
partnership, subchapter s corporation, limited.partnership, llmlted Uablllty company or 
aoy other pass-through entity," 

Renumber accordingly 

Page No. 1 10144.TAX1 
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·, Prepared by the Legislative C~staff for 
Representative Berg /,., 

March Jlr-2001 
,/ 

/' ,..,.,,.,,,.,,,,, 

PROPOSED AMENDMENTS TO REENGRO§.SED SENATE BILL NO. 2033 
,/ 

_.,/ 
_,,,,.. ... 

Page 8, after line 17, Insert: // 
........... .,, _.,,..--,.,,-

"3'. A reoaJHance Jund organization that Is not eetabHshed by a city may 
provldt financing to zone projects throughout the state, 11 

Page 8, line 18, remove the overstrike over "-4-t" and remove "3/ 

Page a, line 19, after the period Insert "An exemption under this aectlon may be passe:d ~~=~o18J.°:n1~J~~=~=:J;· .. and owner If the renafssan9e fund organization iu 

Page a, line 25, remove the overstrike over "er" and remove "!t" 

. Page 9, llne 1, remove the overstrike over "&t" and remove"~" 

Page 9, line 4, remove the overstrike over "'1-t" and remove 1121" 

Page 9. line 11, remove the overstrike over "8:" and remove .. L." 

Page 9, Hne 14, remove the overstrike over "&r" and remove ".fi." 

Page 9, line 22, remove the overstrike over "4'tr11 and removG "~" 

Renumber aocordlngly 

. ,, I' I , • ', P .• No, 1 
,:,,~/\,' . l 

101«.0802 

_,, .... / 
// 
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10144.0503 
Title. 

Prepared by the Legislative Council staff for 
Senator Stenehjem 

March 9. 2001 

PROPOSED AMENDMENTS TO REENGAOSSED SENATE BILL NO. 2033 

Page 9, Une 22, after "~" Insert "J¼~~~:,,~ittffi':=~;~~~nv:~gg:n:: a renaissance zgne organization have not be _____ ._____ _r __ J ____ c ________ olzatlon In zone 
projects or lo fJmmclng zone projects wltblo ten years after the organlzatl.o~ 
received Investments. the credit under subsection a Is dJsaltDwtd tor lo\!estments fn that 
organization and any credit§ grevfously taken b~ investor1 with respect to that 
grganization must be repaid, !his sub1ection does not apply to.. renaissance fund 
organlzatjQlll.illat received Investments before July 1, 2001. When payments are made 
to the tax oommlssloner under this 1ubsectlon, the amount collected rnu1t be haodled In 
tbe same manner as tt no crestit had been auowtd, 

~ For purpose, of a,Qredlt dlaallowtt9 under subsection a or 9, the tlmg 
Hmltations of sectign 57 .. 39 .. 30 for audit and assessment do not apply. 

1.L " 

Renumber accordingly 

Page No, 1 10144.0503 



10144.0504 
Title. 

Prepared by the Leglslatlve Council staff for 
Representative Berg 

March 14, 2001 

PROPOSED AMENDMENTS TO REENGROSSED SENATE BILL NO. 2033 

Page 1, line 4, remove "and11 

Paga 1, line 6, after "use" Insert •: and to provide for an application date" 

Page 3, l!ne 9, after .. 57•38" Insert "and Includes a partnership, subchapter S cgrporatlon, 
llrolted partnership, Hmlted liability cornpany, ,or any other passthrough entity" 

Page 7, line 7, replace "on lmprgvements made" with "rehabilitfilQQ" 

Page 8, after llne 17, insert: 

11
~ A renalssanc.~ fund organization that Is not established by a city may 

provide financing to zone projects throughout the state." 

Page 8, line 18, remove the overstrike over"+." and remove"~" 

Page a, line 19, after the period Insert "An exemption under this section may be pg~ 
through to any shareholder. partner. and owner If the renaissance fund organization is a 
passthrough entity for tax purposes." 

Page 8, llne 25, remove the overstrike over"&:" and romove "~" 

Page 9, llne 1, remove the overstrike over "Sr" and remove"~" 

Page 9, llne 4, remove the overstrike over "'+-r" and remove "6.i" 

Page 9, line 11, remove the overstrike over "&:" and remove "L." 

Page 9, tine 14, remove the overstrike over "9t and remove .. .t" 

Page 9, line 22, remove the overstrike over •~• and replace 111" with " ~~hf~f erceru 

12.t 

Page No, 1 10144,0504 
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Page 1 O, after line 26, Insert: 

"S&CTION 12. APPLICATION. Section 4 and 5 of this Act apply to zone 
projects approved after December 31, 1999, and section 6 of this Act applies to :zone 
projects approved after July 31, 2001." 

Renumber accordingly 

' 1.,,-· 1 '' pageNo. 2 10144.0S<M 

( 
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1014-1,0508. 
Title. 

Prepared by the Legislative Council staff for 
Representative Berg 

March 27. 2001 

PROPOSED AMENDMENTS TO REENGROSSED SENATE BILL NO. 2033 

Page 1. line 4, remove "and" 

Page 11 Hne 6. after .. use .. Insert .. ; and to provide for an appllcatlon date" 

Page 3, line 9, after .. 57-38 .. Insert "and Includes@ partnership, subchaRter s corpgratloo.i 
limited partnership, Umlted .liability comgany, or any other passt rough entity" 

Page 7, line 7. replace "on Improvements made .. with .. rehabllltatedN 

Page 7, line 23, after .. yea, .. Insert ".JJP to a maximum of two hundred fifty thousand dollaii" 

Page 7, line 25, remove "up to a mQxlroum of two hundred fifty thousand dollars" 

Page 8, line 11, after .. eWes" Insert "and to make Investments In buslne~es within a city's 
Z.QD§" 

Page 8, llne 12, overstrike "zone" 

Page B, llne 13, overstrike", Including projects11 

Page 8, after line 17, Insert: 

.. 3.i. A renaissance fund organization that is established by a city may provide 
finanQlng to businesses within the city's zone and may provide financing to 
zooe .. 112Proved projects throughout the otat~" 

Page 8, llne 18, remove the overstrike over .. ...,. .. and remove "a/ 
I 

Page a, line 19, after the period Insert .. An exemption under this section may be passed ~J£g&rot8J,n:n\~1~fftl1~'u'f:r:J.· .. and owner If the ,enalss,1nce fund organJzat!on ,~, a 

Page 8, line 25, remove the overstrike over "il and remove .. !i" 

Page 9, fine 1, remove the overstrike over "&,• and remove "~ .. 

Page 9, Una 4, remove the overstrike over .. :,.,• and remove"~ .. 

Page 9. line 11. remove the overstrike over .. ., .. and remove "L" 

Page 9, tine 14, remove the overstrike over "&r" and r9move "8'" 

P•ge 9, One 22, remove thft over.atr,ke over "40io .. and remove "~ .. 

I' ~--NO. 1 
,i',

1 ;:i/:·,'., ::•.:1;,\':i1 .. >\,, ·,,;·, 
10144.0,508 



Page 10. after Hne 26, insert: 

"SECTION 12. APPLICATION, Section 4 and 5 of this Act apply to zone 
projects approved after December 31, 1999, and section 6 of this Act applies to zone 
projects approved after July 31, 2001. • 

Renumber accordingly 
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Date: 03!.t.7/I/ 
Roll Call Vote#: I 

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILURESOLUTION NO. Click here to type BJ/VResolut/on No. :J, d d3 

House Industry, Business and Labor Commhtee 

0 Subcommittee on ____________________ _ 
or 

D Conference Committee 

Leelslati')t Cettftoil A..-rncttdment Mmnber .~ . ..,_ ~~ 
Action Taken ~ ~:?:d a:::a M C~t>'Y ·~) _ 

Motion Made By tr~ Seconded By ·'9-r ~ 
Representatives Yes No Representatives Yes No 

Chainnan .. Rick Bersz v Rep. Jim Kasoer &/' 
V Jce-Chainnan Oeor~e Keiser ✓ Rep, Matthew M. Klein v 
Ren, Marv Ekstonn v Rep, Myron Koppanp; ✓ 
Rea,, Rod Froelich Rep. Dou2 Lemieux ✓ 
Rei,. Glen Froseth Ren. Bill Pietsch v 
Ren. Roxanne Jensen v Rep. Dan Ruby ✓ 
Reo. Nancy Johnson v Rep. Dale C. Severson v 

Rep. Elwood Thome ✓ 
~ 

' 

Total 

Absent 

(Yes) -~J.._.._O _____ No _3 __ , ________ _ 

Floor AuJpment 

Jf die vote i1 on an Amendment_ briefly lnd101te intent: 

~:l~·).:;'/..::_j :.: . > I,; 



Date: 03/..21/11 
Roll Call Vote#: / 

2001 HOUSE ST ANDING COMMITTEE ROLL CALL VOTES 
BJLURESOLUTJON NO. Cilek here lo type BIII/Reso/11tlon No. ~fl .. c9. ~ 3 .J 

House , lndustrx, Busf ness anj Labor Committee 

0 Subcommittee on _______________________ _ 
or 

D Conference Committee 

Legislative Council Amendment Number 

Action Taken lJ. Q ~ M ~, ___________ _ 

Motion Made By 

Representatives Yes No Represe1, ~a tlv!!.,__ Yes No 
Chairman- Rick Ber~ ✓ Rep, Jim Kasper v" 
Vlce-Chainnan Oeorae Keiser ✓ Rep. Matthew M. Klein v 
Rep, Marv Ekstonn ty Rep, Myron KoppanJl V 
Reo. Rod FroeHch Rep, Doug Lemieux ✓ 
Rep. Olen Froseth Rep. Bill Pietsch /' 

Jter,. Roxanne Jensen 
,,.... 

Rep, Dan Ruby v V 

Rep. Nancy Johnson ✓ Rep, Dale C, Severson y 
Rep. Elwood '[ho~ ✓ 

Total 

Absent 

(Yes) __ / 3 ______ No ----i(L~-------

Floor Assignment 

If the vote is on an amendment. briefly indicate intent: 



REPORT OP STANDING COMMITTEE (410) 
March 28, 2001 8:33 1.m. 

Module No: HA-54-8904 
Carrier: Kelttr 

lnNrt LC: 10144.0509 Title: ,0600 

REPORT OF STANDING COMMITTEE 
SB 2033, 11 tffngro1Hd: lnduatry, Bu1lnt11 and Labor CommlttH (Rep. Berg, 

Chairman) recommendt AMENDMENTS AS FOLLOWS and when oo amended, 
recommends DO PASS (13 YEA81 0 NAYS, 2 ABSENT AND NOT VOTING). 
Aeengrossed SB 2033 was placed on the SI.xth order on the calandar. 

Page 1, llne 4, remove "and" 

Page 1, llne 6, after "use" Insert"; and to provide for an appllcatlon date" 

Page 3, fine 9, after "57 .. 30" Insert "and inQludes a pattnershlp. ,rn~apter s cQrporatlon. 
llmlted 12artnershlp. limlted llab!llty company. or any other passthrough entity" 

Page 6, fine 24, after "tA¥ootmeAt" Insert "J.Ub.§ co§t of a new business purchase or expaneloo 
of oo .flxlst!ng business, approved a~ a zone project. exceede seventy-five thouQand 
dollars, and the business Is located lo a city with a population of not more than two 
thousand tlv~Jumdred, on lndlyldyal taxpa~er may, In lieu of the exemption grovlded lo 
fil!b~ectlQn 2, e·lect to take an tnQome tax exemptlo.tl.Qf up to two thous~J 
persom1IJnQ.QII1uax llablllty as determined under section 67-38·29 or 57-38-3Q.3. The 
election must be made on the taxpayer's zone ~UQn. The election ,~ 
!rrevoc§ble and blading for the durntlon of the exemptions provided In sybsectloo 2 or 
3. If no election Is made on the zone 12r0Ject appllcatlon, tht1 taxpayer Is only ~ 
for the exemption proy!ded In subsecfum..a and remove the overstrike over the period-

Page 6, line 251 remove the overstrike over "4r" 

Page 7, line 7, replace "QD. Improvement~ made" with "rehabllltated" 

Page 7, line 23, after "~" Insert ", up to a maximum of two hundred fifty thousand dollars" 

Page 7, line 25, remove "up to a maximum of two hundred fifty thousand .®l.lir.§" 

Page a, line 11, after "eftfee" Insert "and to make Investments In businesses within a clty'.a 
ZQ.DI" 

Page 8, tine 12, overstrike "zone" 

Page 8, fine 13, overstrike ", Including projects" 

Page 8, after llne 17, Insert: 

"-3.t A renaissance fund organfzatlon that Is estab!lshed by a city may provide 
financing to businesses within the cltts zgne and may provide Unancloo to 
zone-agproyed projects throughout the state ... 

Page 8, llne 18, remove the overstrike over "4:" and remove "3.i" 

Page 8, tine 19, after the period Insert "Ao exemgtlon under this sectloo may be passed =ii~uo'J{:£ie~~~: i'fu:!s,nd owner Jf the renaissance fund organization le 

Page 81 tine 25, remove the overstrike over "5r" and remove •~11 

Page 9, Hne 1, remove the overstrike over "&:-* and remove *§.. • 

Page 9, fine 4, remove the overstrike over •":1-r" and remove •B.t_" 

(l)DElk,(S)COMM Page No. 1 



-'lfiORT OF 8TANDINO COMMITTEE (410) 
March 21, 2001 1:33 M,m. 

Module No: HA•M-6904 
Clrrler: KtfHr 

lnHrt LC: 10144.0509 Tltle: .oeoo 
Page 9, Hne 11. remove the ovsrRtrlke over "&r" and remove "Z" 

Page 9, lino 14, remove the overstr,ke over "9," and remove "IL" 

Page 9, llne 22, remove the overstrike over "4&T" and ramove "9.&" 

Page 1 O, after tine 26, Insert: 

"SECT'ON 12. APPLICATf:>N. Sections 4 and 5 of this Act 'apply to zone 
projects approved after December 31 1 19991 and section 6 of this Act applies to zone 
projects approved after July 31, 2001," 

Renumber accordlngly 

Cit OUK. Ct) cc. r'age No. 2 
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TESTIMONY OF RICHARD GRAY, RENAISSANCE ZONE MANAGER, 
ON SENATE BILL 2033 

Mr. Chairporson, Committee members, my nrune Is Rkhnrd Gray, I am the Renaissance Zone 
Manager in the Division of Community Services. It is n pleasure to appear before you today to 
discuss the Rrnaissanc:c Zone program, the issues that we have encountered in developing und 
implementing the program, the additions and changes proposed ht SB 2033, and other suggested 
language for additions and deletions to the Bill If you decide to address other issues not included 
in the Dill. This program is very much a "work In progress," Md SB 2033 reflects a continued 
effort to improve the ability of the program be better understood and implemented for t.he benefit 
of the designated zones, the cities In which they nre located, nnd nil of the citizens of those cities. 

First let me begin with n brief history of the pr 1sram and where we arc today. 

In May 1999, the Division of Community Services and the Office of State Tax Commissioner 
first met to begin developing guidelines and interpretations. Governor Schafer was also consulted 
during this time nnd provided the direction for the development of the program. In December 
1999, we quickly developed a working document and officially began the program ir• order to 
accommodate the Renaissance Fund Corporation for the City of Fargo, In Its efforts to solicit 
investors before the end of the year. We approved the City of Fargo's Renaissance Zone on 
December 28, 1999, Since then we have approved zones for the cities of West Fargo, Casselton, 
Valley City, and Jamestown. As of today, twelve zone projects have received approval for 
various tux exemptions and credits, and a total of $397,500 of Renaissance Fund Corporation tax 
credits have been committed, We currently are reviewing zone applications for the cities of 
Grand Forks and Bismarck. 

This has been a very challenging _,;,rogram to develop and implement. Everyday new Issues arise 
about who qualifies and under what conditions, and about how various parts of the law are being 
interpreted versus what people thought the law would do. We, along \\1th the Office of State Tax 
Commissioner, have tried to be as flexible as possible, but not every situation can be 
accommodated. For instance, many thought that rehabiHtation of homes and buildings would 
qualify a person for tax exemptions and credits. However, the law as written only provided for 
the renovation and preservation of historical buildings for tax credits, Under Section 4, 
subsection 2 of the 40-63-04, we found a way to allow the rehabilitation of existing business 
buildings to qualify as a zone project for the business income exemption. In addition, when some 
cities found that they had blocks in their zones with buildings that were tax exempt, we found a 
way ~o enab.~" them to add blocks to their zone to include properties taxable properties by 
coutiting the blocks in question as half blocks If they contain tax exempt government buildings, 

SB 2033, as It is now written, responds to a number of issues that we discussed with the Interim 
Commerce Committee. It also includes administrative changes we recommended in the event that 
a Bill would be considered by the Legislature. Since we presented issues to the Interim 
Committee, some that were not included in the Bill are no longer issues, and, we have identlfled 
several more. What I would like fo do is to briefly comment on each section of the Bill 



containing other than adMlnistratlve changes and to Identify other issues and suggested language 
to deal with them, 

Section I, 40-63-03, subsection 7. • This change would allow achy to apply for l1.1ss than 
20 blocks at the beglMing, and if this works out, be able to apply for the remaining 
blocks up to 20 at a later date. Some cities Indicated a desire to start smaU and learn how 
to use the exemptions and credits before including a larger area, Under the current 
interpretation, a city gets a one time shot In itB application. 

Section 5, 40-63-06, Historic preservation and renovation tax credit, • Since a 
Renaissance Zone may be for up to flfteen years, F\nd since it will take time for projects to 
materialize, it on)y makes sense to provide for making use of h!storic buildiugs over the 
life of the zone, instead of expecting the actf vity on such buildings to occur during one 
flve .. year period, 

Section 6, 40-63-07, subsection 2. - An issue raised early in the development of the 
program was if there could be a statewide Renaissance FiJnd Corporation. The Jaw clearly 
states that each city may establish a Renaissance Fund Corporation, which precludes the 
ability to create n statewide fund. Statewide there is only $2.5 million of credits available 
for investors in renuissance fund corporations. Early on a system was put into pince to 
assure that no one fund cnn reap in all of the available credits. In the current program, we 
have created three population categories and have divided the credits using a population 
formula. If a statewide fund is permitted, we must either create a set aside for the 
statewide fund, or simply open the credits statewide on a first come first serve basis. (See 
our proposal for Section 40-63-07, subsection 2,) 

Section 8 - Tax benefits not available to deUnquent taxpayer ... This currently exists as a 
policy in the program, It was adopted from other states with a similar program and 
specifically included in thei.' law. For the program, we have dropped the requirement for 
being current on local taxes and have left that to each city to handle. 

OTHER ISSUES: 

There are several other issues that we want to bring to your attention. For each we have 
provided In an attached document the language we suggest if you want to deal with an 
issue. 

1, Because each state income tax exemption fs for five years, and that exemption 
period cM be transferred, we have to look at a project as a purchase, lease, or 
improvement, nm a bui,ding. As a result, we have developed a program definition 
that is focuses the project on the transactions recognized in the law, We 
recommend this deflnition instead of that found in Section 40-63-01, subsection 2 
(7). (See our proposaJ for Section 40-63-01, sub~tction 7.) 

2. There needs to be a clear deflnW-~>n of an eligible "lease." Since the Renaissance 

. s:rt ~ 



Zone program is about revJtalizJng a particular geographical area in a city; since 
the law requires an action to occur, as opposed to other states where you 
automatically get tax exemptions by virtue of being in a zone; and since we were 
Jnstructed to design the program in a responsible manner nnd not scvcroly Impact 
~tate truces, the current interpretation Is that n lease must be with a business 
coming Into the zone, or expanding Jn the zone, It does not provide tax 
exemptions for businesses currentry leasing in the zone, even if they are renewing 
their Jease. To do this would open up every leased space in the zone to the 
possibility of being npprovcd as a zone project, (See our proposal for Section 40-
63-01, subsection 8.) 

3. There needs to be a clear definition for a Renaissance Zone. It is defined us an 
areu of up to twenty square blocks that are contiguous and have a continual 
boundary, but the law doesn't provide guidance as to where this area should be, 
except under 40-63-07, subsection 2 pertaining to where n Renaissance Fund 
Corporation should make investments. We hnve had numerous questions on what 
the Legi,c,dature Intended, (See our proposal for subsection Section 40-63-03, 1, n,) 

4, Mnny expected that the law would provide the opportunity to entice building 
owners, b0th commercial and residential, to rehabilitate their buildings, and that 
this would qualify owners for the state income tax and property tax exemptions. 
Unfortunately, the law only provides for the renovation and preservation of 
historical buildings, Very early on we realized that the Jaw did not provide any 
benefits for existing building owners. However, we found a way to qualify 
existing owners for the business income tax exemption by having them "purchase 
quaJifying improvements," so that they could be enticed to rehabilitate their 
buildings. The only problem is that we could not find a way for this to be 
expanded to existing homeowner or investor owned buildings, and the 1£,w doe::. 
not provide for a property tax exemption for making the improvements. (Sc>'! ou. 
proposal for Section 40-63-01, subsection lO,) (Also, see our proposal for 
Sections 40-63-04 and 40 .. 63-05 to include rehabilitation.) 

S. It is often difficult under Section 40-63-04, subsections 2 and 3, to distinguish 
between a business and an investor. In fact, we believe that the true investor 
exemption will have limited applicability. We recommend that subsections 2 and 
3 be combined. (See our proposals for Sections 40-63-04 :Nd 40-63-05.) 

6. Section 40.,;3.07, subsection I, states that "the renaissance fund corporation may 
be a for-profit subsidiary of the local authority if one is designated. There is no 
such an entity nor can anyone think of the conditions for one. This sentence needs 
to be deleted. 

7. To be consistent with the definition of "zone project," Section 46-03-07. 
subsection l 0 needs to br revised. (See our proposal) 



8, Another issue Identified is whether or not a city should be permitted to change 
part of its RenaJssance Zone lfno activity is occuning. Any other area, however, 
would still have to be contiguous with the rest of the zone. We don't hnve 
suggested language for this, but this can be Incorporated Into Section 40-63-03, 
subsection I , 

9. Governor Schafer created a provision in the program that states, "State income tnx 
benefits are capped so that the state tax reductions, when added to local and 
Federal benefits, cannot exceed the taxpayer's investment in the zone property, H 

The issue Is whether or not the Legislature wants to accept this cap or develop 
some other type of cup on the amount of tax exemptions and credits n taxpayer 
can receive? 

l 0, Someone or some entity could create another entity to sell property to nnd in turn 
potentially qualify the purchase as a zone project. Does the Legislature want to 
close this loophole? 

11. Under 40-63-07, a renaissance fund corporation must be a corporation. A question 
was raised as to whether or not a limited liability company could qualify as n 
renaissance fund corporation, Apparently it cannot. If this is still an issue and the 
Legislature wants to deal with it, we hav~ proposed language under Section 40-
63-07, subsections 1 and 2. 

12.. Finally, there is the issue of whether or not the source of funds for a purchase or 
the rehabllitaUon of a building shm1ld be questioned. In some cases the funds may 
be grant funds, The question is if a taxpayer should be approved for state tax 
exemptions and credits as a result of investing grant funds in a purchaoe or rehab? 

Thank you for thf s opportunity to make these recommendations and to point out other issues 
along with suggested langwi,ge to address them. This has been and will continue to be a very 
challenging program to design and Implement, It Is very much a "work in progress." We are 
committed to seeing as many cities as possible take advantage of this "community development" 
tool, and use 1t in a mMner ihat benefits everyone, not just the individual taxpayer whose 
purchase, lease, or rehablHtation of a building is approved as a zone project. 
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PROPOSED AMENDMENTS TO SENATE BILL 2033 

J , Section 40-63·01, Definitions 

7, "Zone project" means the purcha.~, lease, purchase, of improvements ( or 
rehabUttation, if added to Section 40-63-04), or hf storical preservation or 
renovation of a building or space In a building approved for zone 
incentives by a majority vote of the city governing body or zone authority. 

New 8. "Lease" means the lease of space in a building in a designated Renaissance 
Zone by a new business moving into the zone or an existing zone tenant 
expanding in the zone, For existing zone tenants expanding in the zone, 
the lease may not Include existing leased space. 

New JO. "Rehabilitation" means, for the purpose of Sections 40-63-04 and 40-63-
05, the repair or remodeling of a building at a cost that is equal to or 
exceeds 50 percent of the current true and full value for commercfal 
buildings and 20 percent for single family homes. 

2. Section 40-63-03 

1. a. The geographic area proposed for the renaissance zone iD located in the downtown 
or central portion imd is located wholly within the boundaries of the city 
submitting the application. 

3. Section 40-63-04 

Combine existing subsections 2 and 3 of the A~t and recognize rehabilitation as a 
qualifying transaction for the income tax exemption. 

l. An individual taxpayer who purchases or rehabilitates simde-family 
residential property for the individual's primary place of residence as a 
zone project Is exempt from up to tt.n thousand dollars of personal income 
tax liability as determined under section 57-38-29 or S7-38-30.3 for five 
taxable years beginning with the date of occupancy or completion of 
rehabilitation. 

2. Any business, whether a sole proprietorship, partnership, limited 
partnership, limited HabiUty company, trust, or corporatiou that purchases, 
leues, or rehabilitates residential or commercial property for any business 
or investment purpose as a zone project ls exempt from any income tax 
derived from the business or fnvestmt,nt locations within the zone for five 
taxable years, 



• 

e 4, Section 40-63-0S 

Combine Subsections 2 and 3 of the Act and recogntzc rehabllltation as r, qualifying 
transaction for the property tax e.<emptlon, 

l. A munf clpallty may grant a partial or complete exemption from ad valorem 
taxation on slnaJe .. family residential property, exclusive of the land on whfoh it is 
slhutted, If the property was purcha54.~d or rehabilitated by an !ndfvldual for the 
Individuals' primary place of resldem~e as a zone project, An exernpUon granted 
unde':' this subsection may not extend beyond tlve taxable years following the date 
of llcquJsiUon or rehabHitatfon, 

2, A municipality may grant a partial or complete exemption from ad valorem 
trxation on bulJdings, structures, fixtures, and improvements purchased or 
Improved as a zone project for any business or investment purpose. An exemption 
under this subsection may not extend beyond five taxable years following the date 
of purchase or rehabilltatlon. 

' 

5, Section 40-63•07 

1, f-ttch city with a designated renaissance zone may estabJish a corporation or 
limited liabUity company as its renaissance fund corporation, if the detailed plan 
for ~mch a corporation or limited liability company is clearly established in the 
dev~lopment plan and approved with the plan. 

2. There mny exist other corporations or limited liability companies that may act as a 
renaissance fund corporation to provide flnancing to approved zone projects 
throughout the state. 

10. A renaissance fund corporation or UmUcd liability company may invest in any 
residential or commercir,l propertyt or infrastructureJ involved in a zone project. 
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City of Fargo Department of Planning and Development 

The Renaissance Zone Program has generated a high degree of interest, and substantial 
investment in Downtown Fargo. Column ~ in the Table 1 shows that the total value of the 
improvements was $3,387,343. This investment has effectively tripled the value of those 
properti.es, and will ultimately triple the amount of property taxes paid by the owners. 

However, the owners have not been able (in most cases) to Cl.uaHfy for a property tax exemption 
due to the current interpretation of the law. The only project to receive a property tax exemption, 
6-F, was eligible for the exemption because h qualified as a "purchase of property" Renaissance 
Zone project. Existing property owners are not currently eligible for the property tax exemption 
regardless of their level of investment. This policy has effectively prohibited local governments 
from contribudng to the mix of Renaissance Zone incentives for existing owners, and will 
severely diminish the number of improvement projects in the future. 

The estimated average income tax exemption for the 7 improvement and purchase of property 
projecto was less than $5,000 annually, and two of the property owners anticipated no income tax 
exemption at all! Given the level of in-vestment, this inconsistent and low level of incentive will 
not attract future investment, The inequity is due, in large part, to the common business practice 
of separating the ownership of real estate from ownership of the primary business. The entity 
that owns the property must apply for Renaissance Zone project status, but the busine ;s entity is 
the primary income generator. Therefore the property-owning entity receives a marginal benefit, 
and the actual investment-generating entity receives nothing. This could be ea!iily remedied if 
the ptimary business were allowed to qualify for the income tax exemption as a tenant, as the law 
clearly allows. Currcmt intetpretation does not allow an existing business located in the Zone to 
qualify for the income tax exemption as a tenant. This practice clearly diminishes the value of 
the program for the property/business owner, creates an unfair business advantage for new 
businesses in the Zone, and does not recognize the importance of business retention. 

Let me conclude by saying that the Renaissance Zone Program holds great promise for the 
redtvelopment and revitalization of downtowns throughout the State. With oraly minor change~ 
to the law, and a commitment to this program, downtowns throughout the State will claim an 
evolving and ctiticaJ role in the growing economy. 

HO Nonb Third Street • rargo, ND 58101 • Phone (701) 141•1474 • Fu (701) 241-UH • 
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Table 1 

... - Renaissance Zone Re-0ev-•-- · Sur 2000 I a■UU --...-~In.Ill IUIICIIY -

1 2 3 4 5 6 7 - . - A .. - Type of Address Value of --- - .. &li11111ted Poat-... ~ . K ..--1....-. -~ 
Number Name - . - lff1)1'ovements Buildina Value - . - - - . -Va1t.ae .. -~ · ·~ ---

1-F* l11~VYVll~ffl 700MainAve $382,343 $424,000 $854,000 
2..f* I,, ..,.vvem.alt 612 Main Ave $115,000 ~000 $132,000 
3-F* 111...,. uYVt-nent 52 Broa~nai $224,000 $179,000 $350,000 
4--F 307-3'l9 NP Ave ~- . . ... Withdrawn .-- ... _._ --
5-F* 

. . 609NPAve $99,000 $51,000 $125,,000 n,...,.v•-•1a111. 

6-F. Purchase 5211stAve N $1,000,000 $120,.000. $1,000.000 
7-F* . . . 22- - . . $367,000 $223,820 $415.000 111.,..u., .... 11a111. ..... - - . y 

8-F • Improvement 6131stAve N $1,200,000 $157,000 $1~000.000 
9-F* le,'158 52Broadway 
10-F* Lf:ase 52 ~- - . . . 
Total ' S ,_/3.387_M3 -$ .. 1 ~-...... : ·$~:;.--~~~--~ - ' ··- -
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AMENDMENTS TO SB 2033: 

Revision to Page 7, Hncs S-1 O: 

2. 

Add to Page 10: 

A municipality may grant a partial or complete exemption from ad 
valorem taxation on buildings, structures, fixtures, and improvements 
purchased by a busirtcss or rehabilitated as a 1.0ne projec~ for any business 
or inyestmeut purpose excluding investment. as part of a zone project. An 
exemption aranted uncter this subsection may not extend beyond five 
taxable years beginnb~g iu the year of the irnestn,ent following the date of 
purchase or rehabilitation. 

SECTION 12. EFFECTIVE DATES. Sections 4 and 5 of this Act are effective 
for zone projects approved after December 3 t, t 999, Section 6 of this Act is 
effective for zone projects approved on or after August 1, 200 l. 



,1 

' ' I 

I. 

2. 

3. 

4. 

s. 

6. 

CJty of Fargo 

City of West Fargo 

City of Casselton 

City of Valley City 

City of Jamestown 

City of Grand Forks 

APPROVED RENAISSANCE ZONES 
AS OF MARCH 7, 2001 

CITIES EXPRESSING AN INTEREST OR HAVE SUBMITIED AN APPLICATION: 

l. City of Bismarck (application pending) 

2 City of Minot 

3. City of Watford City 

4. City of Buffalo 

5. City of Carrington 

6. City of Lisbon 
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PROPOSED AMENDMENTS TO SENA TE BILL 2033 

J. Change all references to "renaissance fund corporation» to "renaissance fund 
organization." (Feb. 6. 200 I) 

2. Add the following definitions to SecHon 40-63-0 I. Definitions 

7. "Zone project., means the purchase, lease, rehabilitation, or historical 
preservation or renovation of a building or space in a building appro,;c.-d 
for rone incentives by a majority vote of the city governing body or zone 
authority. 

New 8. "Lease" means the lease of space in a buildin~ in u designated Renaissance 
Zone by ·a new business moving into the zone, an existing zone business 
expanding in the zone, or the continuation of the lease of an existing zone 
tenant in a building rehabilitated as an approved zone project. For existing 
zone tenants expanding in the wne, the lease may not include existing 
lensed space. 

New l 0. "Rehabilitation., means, for the purpose of Sections 40-6J .. 04 and 40-63· 
OS, the repair or remodeling of a building at a cost that is equal to or 
exceeds SO percent of the current true and full value for commercial 
buildings and 20 percent for single family hom(ls. 

3. Retain the definition of "Original principal amount" on lines 22 M24 on page 2 of SB 
2033. 

4. Amend lines 10-12 on page 2 of SB 2033: A plan for the development,promotion, and 
use of a renaissance fund organization if one is desired to be established. If a city is not 
ready to commit to establishing a renaissance fund organization, it may indicate in its 
renaissance zone application its desire to submit a plan at a later date for approval. 

S. Section 40-63-03 

Add a new subsection: 
8. The use of grant funds as the sole source of investment in the purchase of a 

building or spaee in a building may not qualify a taxpayer for any tax exemption 
or credit available under the Act, and grant funds may not be counted in 
detenninlng if the cost of rehabilitation meets or exceeds the current true and fuJl 
value of the buJlding. 
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Section 40-63..03, subsection I. 

Add a new subsection: 
g. If after a minimum of five years a portion of an approved renaissance zone is not 

progressing, the city may request the division of community services to pennit 
deleting that portion and making a one time adjustment of the boundaries to 
another equal conHguous area to the original zone. 

Section 40-63-':>4 

Combine existing subsections 2 and 3 of the Act and recognb.e rehabilitation as a 
qualifying trunsaction for the income tax exemption. Renwnber subsection 4 to 3. 

I. An individual taxpayer who purchasea or rehabilitates single-family 
residential property for the individual's primary place of residence a.~ a 
zone project is exempt from up to ten thousand dollars of personal income 
tax liability as detennined under section 57-38-29 or 57~38-30.3 for five 
taxable years beginning with the date of occupancy or completion of 
rehabilitation. 

2. Any taxpayer that purchases, leases, or rehabilitates residential or 
commercial property for any business or investment purpose as a wne 
project is exempt from any tax on income derived from the business or 
investment locations within the zone for five taxable years, beginning with 
the date or purchM.e, lease, or completion of rehabilitation. 

f ~ Section 40•63--05 

Combine Subsections 2 and 3 of the Act and recogni?.e rehabilitation as a qualifying 
transaction tor the property tax exemption. Renumber (\Ubsection 4 to 3. 

I. 

2. 

A municipality may grant a partial or complete exemption from ad valorem 
taxation on singJe .. family residential property, exclusive of the land on which it is 
situated~ if the property was purchased or rehabilitated by an individual for the 
Individuals' primary place of residence as a zone project. An exemptii'>n granted 
under this subsection may not extend beyond five taxable years following the date 
of acquisition or rehabilitation. 

A municipality may grant a partial or complete exemption from ad valorem 
taxation on buildings, structures, fix~. and improvements purctwed or on 
improvements made u t ,.one project for any bustnes., or investment purpose. An 
exemption under this subsection may not extend beyond five taxable years 
following the date otpurchue or rthabllitation. 



4:-- Section 40-63-07 

Amend Imes 2-5 on page 6 or SB 2033: 
Each city with a de11ignated renaissance zone may establish renaissance fund 
organization, if the detailed plan for such an organization is clearly established in the 
development plan and approved with the plan, or is submitted at a later date to the 
division of community services for approval fi!fler the desjgnation of a renaissance zone 

Delefe Jines 6•7 OP. page 6 of SD 2033. 

Amektd Wfnes 23-24 on page 6 of SB 2033: 
A renaissance fund organization may invest in any residential or commerchd property 
invol ~ed in a zone project. 

/0 -&:-"' Am,:nd Section 40-63-08 on lines 23 -29 on page 5 of SB 2033: 

Historic preservation and renovation tax tredit, A credit against state tax Jiability as 
determined under sections 57 .. 35.3 .. 03, 57 .. 3s.29, 57-38-30, and 57-38-30.3 is allowed for 
investments iu the historic preservation and reno,.,ation of property within the renaissance 
zone. Tha amount of thr credit is twenty .. five percent of the amount invested. The credit 
may be claimed in the year in which the preservation or renovation is com1JJeted. Any 
excess credit may be carried forward for a period of up to five t:ixable years up to a 
maximum of $250,000. 
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