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2001 SENATE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. SB 2033

Senate Industry, Business and Labor Committee
Q Conference Committeo

Hearing Date January 17, 2001,

Tape Number Side A Side B Meter #
| X 49.6 to end
2 X 010422
(Feb/06/0)) 2 X 3.8 1040.3
(April 03/01) | X 0.9 10 8.0
(April 04/01) ] X 010 7.6
. {
Committee Clerk Signature Dmto) £ Pﬂlﬂg}
Minutes:

The meeting was called to order. All committee members present, Hearing was opened on SB
2033 relating to renaissance zone contribution use.

Jennifer Clark, ND Legislative Council, neither for nor against, to explain interim committee
report, Intention; clarify language, repeal renaissance zone contribution use section; clarify
development plan; allow the creation of a statewide renaissance zone fund corporation.

Ron Rauschenberg, DCS, neutral.

Richard Gray, Division of Community Services Director. Written testimony attached including
proposed amendments. Amendments address; definition of renaissance zone, taxes, permission to

change parts of the zone if no activity takes place and regarding the amount of tax exemptions

granted.
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Senate Industry, Business and Labor Committee
Bill/Resolution Number SB 2033

Hearing Date January 17, 2001

Robert Stein, City of Fargo Senior Planner, in support of Gray’s amendment. Written testimony
attached.

Art Rosenberg, Dakota Renaissance Venture Corp.. Written testimony attached, including 3
proposed amendments regarding property taxes and veniure capital organization.

Senator Krebsbach: | would like to see the portion of the bill regarding contiguous blocks bo
amended to provide more flexibility.

Senator Mutch: | think all of you should get together and come up with one set of amendments
on which all of you agree.

Hearing closed.

apo 2-B-3.8 t0 40.3

Committee reconvened. All members prosent,

Richard Gray distributed amendments agreed on by all, We tried to meld ideas and
compromised on things such as the lease issue, added definitions and language.
Senator Klein: This amendment superccdes all the previous ones.

Senator Every: Motion to adopt amendments, Senator Krebsbach: Seconded.

Roll call vote: 7 yes; 0 no. Motion carried.

Senator Mathern: Motion: pass as amended. Senator Krebsbach: Second.

Roll call vote: 7 yes; 0 no. Motion carried. Floor assignment: Senator Mathern.
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Page 3

Senate Industry, Business and Labor Committee
Bill/Resolution Number SB 2033

Hearing Dato Jontify 17,2064,

ape 1-B-0,9t0 8.0

Representative Rick Berg, District 45, There were numerous meetings with all concerned
parties, There were two amendments, we adopted Rep. Seversons'. More controversial was
allowing a renaissance fund that could invest in any company in a zone or another company in
ancther zone, consensus is this is a terribly difficult issue.

Representative Dale Severson, District 23, Addressed tho amendment regarding income tax
oredit for communities with under 2500 population. Provides opportunitics for rural ND small
towns to provide added source of revenue. Biggest concern was double dipping. We worked hard
on that language 50 once a project and investors have been determined, only one can take the
deduction. That has to be determined right upfront, either the business is taking the deduction or
the investor and that is capped over two years,

Discussion held.

Ron Rauschenberger, DCS, Removed the statewide renaissarce zone fund organization not
established by a city was removed because we were concerned with a statewide renaissance zone
fund. That was changed to a renaissance zone fund corporation established by a city, None of the
renaissance zone credits are allowed to roll over on the other income. Those were the two main
concerns the rest was cleanup language.
Committee requested additional time to study amendments,

m‘ape 1-A-0to0 7.6
Commiittee reconvened. All members present. Discussion held regarding communities of less

than 250G and the long range effect of the credits.

Senator Klelu: My concern is whether the House amendments maintained the integrity of the
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Senate Industry, Business and LaborCopyNtiee
Bill/Resolution Number SB 2033 N

N

Hearing Dato Jemoemysd2e20Q! )

bill 0“:

Ron Rauschenberger, DCS, A lot of it is cleanup, overything has been worked out very well,
Everything got tweaked pretty good and I think the bill is very workable for all of ND. The tax
department also worked with us,

Senator Kleln: Motion to concur with House amendments, Senator Mathern: second.
Discussion held.

Roll call vote: 7 yes; 0 no. Motion carried. Floor assignment ;: Senator Mathern.




FISCAL NOTE
Requested by Legisiative Counoil

02/13/2001

BilResolution No.!

Amendment {0 8B 2033

1A, State fisosl effect: /dentify the state fiscal effect and the fiscal effect on sgency appropriations
compared 10 funding levels and sppropriations anticipated under current law. |
1 2001-2003 Blennium '2003-2008 Blennium |

Goneral Fund| Othaer Funds [General Fund| Other Funds [General Fund| Other Funds
Nevenues
Expenditres
Appropriations
18. County, city, and school district tisosl effect: /dentify the fiscal effect on the appropriate political
aubdivision.
T 1098-2007 Wennlum 2001-2003 Biennium “2003-2008 Blennium

School [ $chool School
Cotmlm Cities Diatricts { Counties Cities Districts | Counties Cities Districts

2. Narrotive: /dentify the aspects of the measure which cause fiscal impact and include any comments
refevant to your analysis.

I SB 2033 First Engrossment expends the tax credit provisions relating to renaissance zones, Tho fiscal
jimpact is unknown.

3. State fiscal sHecs detell: Fo. /nformation shown under state fiscal effect in 1A, please:
A. Revenues: Explain the revenue amounts. Provide detall, when appropriate, for each revenue type
and fund affected and any amounts included in the executive budget.

B. Expenditures: Explain the expenditure aiiounts. Provide detall, when appropriate, for each
agency, line itam, and fund affected and the number of FTE positions affected.

C. Appropriations; Explain the appropriation amounts. Provide detall, when appropriate, of the effect
on the biennial sppropriation for each agency and fund affected and any amounts included in the
exacutive budget. Indicate the relationship between the amounts shown for expenditures and

appropriations.

m: Kathryn L. Strombeck gency: Tax Department
e Number: 328-3402 ate Prepared: 02/14/2001




FISCAL NOTE

.‘ Requested by Leglslative Council
12/14/2000
Bil/Resolution No.: 8B 2033
Amendment {o;
1A, State flsoal oﬂoofz Identify the state fiscal effect and the fiscal effect on agency appropriations
compared to funding levels and appropriations anticipated under current law.
1999-2607 Blennlum 2007-2603 Blennium 2003-2008 Biennium
Genaral Fund| Other Funds |General Fund[Other Funds [General Fund| Other Funds
Revenues
Expenditures
Appropristions
18. County, city, and school district fiscal effect: /dentify the fiscal effect on the appropriate political
subdivision,
T 1009-2007 Blenniom ~2007-200% Blenniom 2003-2008 Blennium
8ohool School Sohool

Counties Cities Districts | Counties Citles Distriots | Counties Cities Districte

2. Nerrative: /dentify the aspects of the measure which cause fiscal impact and include any comments
relevant to your analysis.

l SB 2033 expands the existing tax credit provisions for certain participants in Renaissance Zones, The fiscal
impact of these provisions is unknown,

3. State flecal effect detall: For information shown under state fiscal effect in 1A, please:
A. Revenues: Explain the revenue amounts. Provide detall, when appropriate, for each revenue type

and fund affected and any amounts included in the executive budget.

B. Expenditures: Explain the expenditure amounts. Provide detall, when appropriate, for each
agency, line item, and fund affected and the number of FTE positions affected.

C. Appropriations: Explain the appropriation amounts. Provide detall, when appropriate, of the effect
on the biennial appropriation for each agency and fund affected and any amounts included in the
executive budget. Indicate the relationship between the amounts shown for expenditures and

appropriations.

m Kathryn L. Strombeck Pgency: Tax Department
Number: 328-3402 Date Prepared: 01/16/2001




f . PROPOSED AMENDMENTS TO REENGROSSED SENATE BILL 2033

Page 6, line 24, after "inveatmont" insert "

on the zone project application, the 1
in subsection 2" and remove the overstrike over the period
Pagc 6, line 25, remove the overstrike over "4:"

Renumber accordingly

folgel Do
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10144.0301 the Legisiative Councll staff for
Tile, ety

SOnawr Grindberg
January 18, 2001

PROPOSED AMENDMENTS TO SENATE BILL NO. 2033

Page 1, line 3, after the second "sectiona” insert "40-83-05,"

Page 8, ine 17, after “purchases” insert * and overatrike
v "iases’ andlngert imm sdiately thorea&% %ﬁ%ﬂ;

Page 8, line 18, after “ourchase” insert ", improvement.”
Page 5, umzo.lftorthoporlodlnurt“ lmoses of this subgection. an imptovement mus

ALPEL IULY A LML THIR LN OMSILY UAX 7"nl~ 84010, 148 m’ Al
(Y RIS

Page 5, after line 20, ingert:

"SECTION 8. AMENDMENT. Section 40-63-05 of the 19989 Supplement to the
North Dakota Century Code is amended and reenacted as follows:

40-83-08. Fropetty tax sxemptions.

1. A munldpulltr may grant a partial or compiate exemption trom ad valorem
aingle-family resiclential prc;rorty. exciusive of the land on which
I is situated, locatod in a zone rty wee-purohased ig
un individual for the lndtvlduat’ mary place of
e e et e o e of o o o
o years following
iImeiQyemen;.

A mun ity may grant a pariial or complete exemption from ad valorem

tluﬂonmbuud‘ncy 2, ltructuru. ﬂxuxu,prnd lmprf:\%mnms

qwned by & business for any business purposs, excluding investment, as

past of & zone project. An exemption ow:{m under this subsection may
not extend five taxable years

W

A municipality may grant a partial or complete exemption from ad valorem
taxation on all buildings, structures, fixtures, and improvements to

residential or commerclal pr located In & zone project if the pro:orty
wad-pirehased solely for investment purposes,
exsm granted u s su may not extend beyond five
taxable years following the date of acquieition purchage or improvement.

Renumber accordingly

10144.0301
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10144.0302 Prepared bz the Legisiative Council staff for
ert?uy 18, 2001

Title. Senator Gr

PROPOSED AMENDMENTS TO SENATE BILL NO. 2033

Page 1, line 4, remove “and” and atter "40-63-09" Insart *, and 40-63-10"

Page 2, line 11, overstrike "corporation” and insert Immediately thereafter "organization”
Page 2, line 17, overstrike "corporation” and insert immed|ately thereafter "organization”

Page 4, line 14, overstrike "corparation” and Insert Inmediately thereatter "orgarization”

Page 6, line 1, overstrike "corporation” and insert immediately thereafter "organization”

Page 8, line 3, overstrike "corporation and ingert inmediately thereafier " " and
“ overstrike "such & oorggmﬂon" and Insert lmmodlaw)g thereafter 'm“

Page 8, line 4, oversirike "corporation” and insert immediately thereafter “organization”
Page 6, line 6, replace “gorporation” with “graanization®

Page 6, line 8, remave *3," and overstrike "The purpose of a renaissance fund corporation is
“ solely to ralse funds to be used” P P

Page 8, line 9, overstrike *to make investments In zone projects"
Page 6, Iine 14, overstrike the period

Page 8, line 15, remove the overstrike over "8+", overetrike "corporation” and insert Immediately
thereatter "grganization”, and overstrike *, Including”

Page 6, overstrike line 16

Page 6, line 17, overstrike “liability companies, trust, ooreoraﬁom. nonprofit organizations, and
" publio antities” and lmrtnrmmodlp:?dy thereafter mﬂmmnimm“

Page 8, line 21, overstrike "corporation” and insert Immediately thereafter "organization”
Page 6, line 28, overstrike "corporation” and Inssrt immediately thereafter "grganization”
Page 6, line 29, overstrike "corporation” and ingert Immediately thereafter "organization"
Page 8, line 30, overstrike "corporation” and Insert immediately thereafter "organization”

Page 7, line 8, overstrike "corporation” and insert Immediately thereafter “organization”
Page 7, line 7, overstrike "corporation” and insert Inmediately thereafter "grganization”

Page No. 1 10144.0302
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" Page 7, line 8, overstrike "dividends’ and insert immediately thereafter "diatributions®
Page 7, line 11, oversirike *dividend” and insert immediately thereafter “dlgtribytion”
Page 7, line 12, oversirike “corporation” and insert immediately thereafter “oragnization”

o Page 7, line 15, overstrike "It an investiment in a renalssance fund corporation which is the
basis for & creckt”

;’ Page 7, overstrike linea 16 through 22
Page 7, line 23, overstrike “10." and overstrike "corporation” and insert inmediately thereafter
"erganization

Page 8, after line 9, Ingert:

"SECTION 8. AMENDMENT. Section 40-83-10 of the 1989 Supplement to the
North Dakota Cuntury Code is amended and resnacted as follows:

40-83-10. Pass-through of tax exemption or credit. A parinership,
subchapter S corporation, iimited partnership, limited liabllity company or any other
gawtmough entity that purchases or lsases property in a renaissance zone for any

siness purpose, invests In a historic preservation or renovation of property within a
renaissance zone, or invests in & renaissance fund esrmperation W must be
conaidered 10 be the mor fot purposes of any Investirient limitations in sections

40-63-04, 40-83-08, 63-07, and the amount of the exemption or credit allowed
with respiect to the entity's investments must be determined at the puss-through enti
level, amount of the total exemption or credit determined at the entity level must be
pasaed through to the ora, shareholders, or members in proportion to their
respactive interesis in the pass-through entity.”

Renumber socorcingty

Page No. 2 10144,0302
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PROPOSED AMENDMENTS TO SENATE BILL NO, 2033

Fage 7, line 4, overstrike "for all taxpayers in all taxable”
Page 7. llno B, oversirike "yenrs" and Insert immecdiately thereafter *,_{ow Do

. O O U} nh [ BT Yy dle - sifT 0,0, 1""1[! 1 NI
allab) nwmmm*rhﬁmffmhmwﬁmmm
hich more than it percen or s anization's funds avallable for ths
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Renumber accordingly
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Page No. 1 10144.0303




10144, Prepared by the Legislative Council staf for
Title, 040 Senator Kleln
February 6, 2001

PROPOSED AMENDMENTS TO SENATE BILL NO. 2033

Page 1, line 3, remove "and", remove “subsection 2 of section”, and replace the second
"sections” with "40-63-08,"

Page 1, line 4, remove "and" and after "40-63-09" insert , and 40-63-10"

Page 2, line 11, overstrike "corporatlor.l"ml wnser + ymmodiadely Hhaneoldiy
Page 2, llno 12 ‘

Page 2, line 17, overstrike "corporation® and insert immediately thereafter "organization”
Page 2, line 18, after the period insert:

: 2 bullding in & gesignated
058 moving into the zone or by an

3 zone, and the continuatic
B buliging rensg A8 B

Page 2, line 22 overstrike "5." and lnsert immediately thereafter "6," and remove tho overstrlke
over *:

Page 2, line 23, after "eerperatien” insert "grganization” and remove the overstrike over "aftes
dosignation-ol-the-renaissance-zonc-and-belere-the-sunsot-of-that

Page 2, remove the overstrike over line 24

Page 2, after line 24, insert:
'7. 'Rehabilitation”., as used in gections 40-63-04 and 40-63-05, means the

i remoQeiing Of 4 DUIKING at A COst that I8 equal 10 Of eXCeeas T
DOrcent o e current rue and N RiUe 1Of comme
(]
(Wenty percent 1o singié-famity NOINGS

Page 2, line 25, aftor "6:" insert "8."

Page 2, line 27, replace "g" with "9"

Page 2, line 29, replace "7" with "1Q" and overstrike "any project contained within a designated
renaissance zone”

10144.0304
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Page 4, line 14, overstrike "corporation” and insert immediately thereafter "organization”

Page 5, after line 14, insert:

.ﬂ‘ Ne Yse of aran Q8 88 1Ne 80I8 80 B gf invesunent in imne L Nage ¢
8 DUIAING Or SpACce IN 84 DUNLAING dQes Nt auatity a taxpaver 10! an AX
BXemplion © Bait avansg ll'lll’lula! | ” ,l" grant iungs may no

HDLY
nasitation meeis or exceeadgs mne

Page 6, line 15, replace "Subsection 2 of section” with "Section" |
Page 5, replace lines 17 through 20 with: C
“40-63-04. Income tax exemptions, "
1. Anindividual taxpayer who purchases single-family residential property for
the individual's primary place of residence as part-ef a zone project Is

exempt from up to ten thousand dollars of personal income tax llability as
determined under section §7-38-29 or 57-38-30.3 for five taxable years
or completion of rehabilitation.

beginning with the date of occupancy
2. Abusinese that purchases or, leases, or rehabilitates ,
property for any business of investment purpose./
as part-of project is exempt from tax

one for five taxable

xeuami beginning in-the-year-of-the-invesiment-or-loase-for-income-derived

4: The exemptions provided by this section do not aliminate any to file a
retum or to report income as required under chapter 57-35.3 or 57-38.

& . SECTION 5. AMENDMENT. Section 40-83-05 of the 1999 Supplement 1o the

North Dakota Century Code is amended and reenacted as follows:
40-83-05. Property tax exemptions.
Page No. 2 10144.0304




s? may grant a partial or complete exemption from ad valorem
taxaﬁon on single-family residential proreny. exciusive of the land on which

1,

the pr was purchased or
by an individual for the individual's primary place of residence
as a zone project. An exemption granted under this subsection may not
extend beyond five taxable years following the date of acquisition gr

itis situated,

2. A municipality may grant a partial or complete exemption from ad valorem
taxation on buildings, structures, fixtures, and improvements purchased by

zon !or any business or
_n!gatmemu 87 one-projeet. An
exemption gfaﬂ!ed under this subsection may not extend beyond Tive

owing th t

Page 5, line 27, overstrike "ﬁfty and insert immediately thereafter "twenty-five” and overstrike
"during the taxable year"

Page 5, line 28, oversirike "from the date of the”
Page 5, line 29, overstrike "investment" and insert immediately thereafter "up to a maximum of

two hundred ity thousand dollars”

Page 6, line 1, overstrike "corporation” and insert inmediately thereafter “organization”

Page 6, line 3, overstrike the first “corporation” and insert lmmedlately thereafter "organization®,
overstrike provlslons and insert Immediately thereafter "detailed plan®, and overstrike

“a corporation are” and Insert immediately thereafter gn_gmgmz_gu_qn_[g
Page 6, line 4, after the second "plan” Insert Mmummmmmg_qgv@ slon_of

p designa : nd
overstrike "The renalssance fund corporation

Page 6, overstrike line 5

Page 8, line 8, remove "A renalssance fund corporation that is not established by a city may
provide® .

Page 6, remove fine 7

Page 6.~Iine 8, remove *3," and overstrike “corporation” and Insert immediately thereafter

Page 8, line 15, overstrike "corporation” and Insert inmediately thereafter “organization”

Page 6, line 21, overstrike "4." and insert Immediately thereafter *3." and overstrike
corporatlon and ingert imrnediately thereafter "organization”

Page 6, line 26, overstrike “corporation” and insert inmediately thereafter "grganization®

Page No. 3 10144.0304




Page 6, line 27, overstrike "5." and insert immediately thereafter "4.”

Page 6, line 29, ovarstrike "corporation” and insert immediately thereafter “organization®

Page 7, line 3, overstrike "6." and inserl immediately thereafter “5."

Page 7, line 6, averstrike “7.” and insert immediately thereafter "6." and overstrike "corporation”
and insert immediately thereafter “grgm]zm{qn"

Page 7, line 7, overstrike "corporation” and insert inmediately thereafter “organization”

Page 7, line 12, overstrike “8." and insert inmediately thereafter "7." and overstrike
“corporation” and insert immediately thereafter "grganization”

Page 7, line 15, overstrike "9.” and insart immediately thereafter "8." and overstrike
*corporation” and insert immediately thereafter "organization”

Page 7, line 23, overstrike “10." and insert immediately thereafter "9,", overstrike "corporation”
and insert immediately thereafter “g_r_qamzaﬂgn“. overstrike "housing,” and insert
immediately therealter “regidential or®, and overstrike *, or"

Page 7, line 24, overstrike “infrastructure project” and insert immediately theveafter "Rroperty

Page 8, after line 9, insirt:

"SECTION 9. AMENDMENT. Section 40-63-10 of the 1999 Supplement to the ( )
North Dakota Cientury Code is amended and reenacted as follows: i

40-63-10. Pass-through of tax exemption or credit. A partnership,
subchapter S corroration. limitei partnership, limited liability company, or any other
ass-through antity that purchases or leases property in a renaissance zone for any
siness purpose, Invests In a historic preservation or renovation of property within a
renaissance zone, or invests in & renalssance fund eerperation mm[zgqgn must be
considered to be the taxpayer for 7purposes of any investment limitations in sections-
40-63-04, 40-83-08, and 40-63-07, and the amount of the exemption or credit allowed
with respect to the entity's investments must be determined at the pass-through entity
level. The amount of the total exemption or credit determined at the entity level must
passed through to the partners, sharehoiders, or members in proportion to their ,
raspective interests in the pass-through entity.” ‘ '

Renumber accordingly . \

Page No. 4 10144.0304




Date: 22 /06/01
Roll Call Vote #: |

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. 5’% 0\%3

Senate Industry, Business and Labor Committee

D Subcommittee on
or
Conference Committee

Legislative Council Amendment Number

Action'Taken __/ZX QA2 001 O I0iu T

Motion Made By Seconded
A @m({ oy Jenddudolack

Senators , Senators
{ Senator Mutch - Chairman Senator Every
1 Senator Klein - Vice Chairman § Senator Mathern
Senator Espegard
Senator Krebsbach
Senator Tollefson

Total  (Yes) 7 No O
Absent D

Floor Assignment

If the vote is on an amendment, briefly indicate intent:
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Roll Call Vote #; &~

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES

BILL/RESOLUTION NO, 2203 A
Senate Industry, Business and Labor Comimittee
D Subcommittee on
or
Conference Comitnittee

Legislative Council Amendment Number

Action Taken 2 ) 02 A’

Motion Made By ﬁ “ , ’, Seconded ,: , 2 é

Senators No

Senators

Senator Mutch - Chairman

Senator Every

N

Senator Klein - Vice Chairman

Senator Mathem

N

Senator Espegard

Senator Krebsbach

\\\_\\&‘

Senator Tollefson

Total  (Yes) 7 No

Absent

Floor Assignment _&__M/_}/ﬁ)

If the vote is on an amendment, briefly indicate intent:

e
(é";"'"

TN




REPORT OF STANDING CONMITT EE (410) Module No: SR-23-2697

February 8, 2001 10:51 a.m. Carrier: D. Mathern
insert LC: 10144.0304 Title: .0400

REPORT OF STANDING COMMITTEE
8B 2033: Industry, Business and Labor Committee (Sen. Mutch, Chairman) recommends
AMENDM NTS AS FOLLOWS and when so amended, recommends DO PASS
(7 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). SB 2033 was placed on the Sixth

order on the calendar.

Page 1, line 3, remove "and", remove "subsection 2 of section", and replace the second
"sections” with "40-63- 05,"

Page 1, line 4, remove "and" and after "40-63-09" insert ", and 40-63-10"
Page 2, line 11, overstrike "corporation” and insert immediately thereafter "organization”

Page 2, line 12, after the period insert "If @ city Is not ready to commit to establishing a
rengisse nization, the ci y indicata in the rer%glgsance zong

application ' mit a plan fo oval later

Page 2, line 17, overstirike "corporation” and insert immediately thereafter "organization"

Page 2, line 18, after the period insert:

""Lease” means the lease of space In @ buildlrm_i_j_da,m
renaissance zone by a new business movin

existing zone business expanding in the zone, and the contlnuation of a
lease of an existing zone tenant in a bullding rehabilitated as an approved

Zone project. xisting zone tenants expanding in the zone, the
does not include ex stlngias_eg_maggi

54“

Page 2, line 22, overstrike "5." and insert lmmedlately thereafter ‘8," and remove the overstnke
over "Oxg holpak-amount-meane-the ad-ik

Page 2, Ilne 23 after "eerpefauen lnsert gmamggj_m and remove the overstrlke over "afte¢

Page 2, remove the overstrike over line 24
Page 2, after line 24, insert:

"7, mwam@m&mmm&mmm
or remodeling _ﬂmal.ls__eguﬂug_oms_e_edﬁ_ﬁﬁy
ot commetcial_bulldings and

o::l O the currem true go
WYQIULY POICONTIOT SIS -1y Q16

Page 2, line 25, after "6:" Insert "8,"

Page 2, line 27, replace "6" with "g"

Page 2, line 29, replace "Z" with "10" and overstrike “any project contained within a deslgnated
tenalssance zone®

Page 2, line 30, oversirike "and" and Insert immediately thereafter "the purchase. lease,
_or_renovation of a buliding or_space in a

Page 4, line 14, overstrike "corporation” and insert immediately thereafter "grganization"
(2) DEBK, (3) COMM Page No. 1

8R-23-2687




REPORT OF STANDING COMMITTEE (410) Module No: SR-23-2697

February 8, 2001 10:51 a.m. Carrier: D. Mathern
‘ Iinsert LC: 10144.0304 Title: .0400

Page 5, after line 14, insert:

8. The f grant fu he sole source of investment in the purchase of
ity a_taxpayer for any tax

ing or space in a building does not quall
exemption or credit available under the chapter, and grant funds may not
he counted in determining if the cost of rehabilitation meets or exceeds the

current true and full value of the building.

9. fafter s Im of flve years g an a od renaissance zone
Is not progressing, the city may request the division of community services

i ing t lon_ang to make a one-time adjustment of the
s to ada a ar equal, contia area to the I_nglzgng."

Page 5, line 15, replace "Subsection 2 of section” with "Section"
Page 5, replace lines 17 through 20 with:
“40-63-04. Income tax exemptions.

1. Anindividual taxpayer who purchases single-family residential property for
the individual's primary place of ten thousand dollars of personal income
tax llability as deteimined under section §7-38-29 or 57-38-30.3 for five
taxable years beginning with the date of occupancyor completion of

rehabillitation.

A—busiress Any_taxpayer that purchaseser, leases, or rehabllitates

2,
. reslaential or commercial property for any business or investmentineere

y tax on income derived from the business or investment locations
within the zone for five taxable years, beginning —the—year—ei—the

- AR - atalale AL AN AAERO L8 -
wie - vietesw - v - v -,

the-zonewith the date of purchase, lgggg. g[ ggmglgtong 1 rghgp[!ijgﬁgn.
3. An-individuai—parinership—limited -parinershipimited-Habiity—eompany:

' ’
vy e o BOTOTCIION a1 AT OO0

......

4: The exemptions provided by this section do not eliminate uny duty to file a
return or to report Income as required under chapter 57-35.3 or 5§7-38.

SECTION 5. AMENDMENT. Section 40-63-05 of the 1999 Supplement to the
North Dakota Century Code is amended and reenacted as follows:

40-63-05. Property tax exemptions.

1. A municipality may grant a partial or complete exemption from ad valorem
taxation on single-family residential property, exclusive of the land on
which It is situated, | the'dpropeny was purchased

: or_rahabilitated by an individual for the Individual's primary place of

o res'dence gs 4 zone project. An exemption granted under this subsection

may not extend beyond five taxable years following the date of

j . acquisition on.
- 2. A municipality may grant a partial or complete exemption from ad vaiorem
* taxation on buildings, structures, fixtures, and improvements purchased by
a-businese o1 on improvemenis made as & zone project

for any business
8R-23-2007
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Insert LC: 10144.0304 Title: .0400

or investment purposer—exeliding-investment-as-part-ol-a-zene-prejoet.
An exemption granted under this subsection may not extend beyond five

taxable years beginning-in-the-year-ef-the-investmuntfollowing th of
purchase or rehabilitation.

Page 5, line 27, overstrike "fifty" and insert immediately thereafter "twenty-five" and overstrike
“during the taxable yeat"

Page 5, line 28, averstrike "from the date of the"

Page 5, line 29, over?trik?‘ “investme?‘t“ and insert immediately thereafter "up to a maximum of
two hundred fifty thousand dollars"

Page 6, line 1, overstrike "corporation” and insert inmediately thereafter "organization”

Page 6, line 3, overstrike the first "corporation" and insert immediately thereafter
" zation", overstrike "provisions” and insert Immediately thereafter "detalled plan”,
and overstrike “a corporation are" and insert immediately thereafter “an organization is"

Page 6, line 4, after the second "plan” insert ", or Is submitted at a later date to the division_of

community services for approval after the designation of a_renaissance zone" and

overstrike “The renalssance fund corporation”

Page 6, overstrike line 5

Page 6, line 6, remove "A renaigsance fund corporation that is not established by a city may

Page 6, remove line 7
Page 6'.. line 8, ramove *3." and oveistrike "corporation” and insert immediately thereafter

Page 6, line 16, overstrike "corporation” and insert inmediately thereafter “organization"

Page 6, line 21, overstrike "4." and Insert immediately thereafter *"3.," and overstrike
"corporation” and insert immediately thereafter "organization”

Page 8, line 26, overstrike "corporation” and insert Immediately thereafter “grganization”
Page 6, line 27, overstrike "5." and insert Immediately thereatfter "4."
Page 6, line 29, overstrike "corporation” and insert immediately thereafter "organization”

~ Page 7, line 3, overstrike "6.” and Iinsert iImmediately thereatfter *5,"

Page 7, line 6, overstrike "7." and Insert Immediately thereafter "8." and overstrike
“corporation” and Insert immediately thereafter * ¥

Page 7, line 7, ovarstrike "corporation” and insert inmediately thereafter "organization®
(2) DESK, (3) COMM Page No. 3 BR-23.2007




REPORT OF STANDING COMMITTEE (410) Module No: SR-23-2697

February 8, 2001 10:51 a.m. Carrier: D. Mathern
Insert LC: 10144.0304 Title: .0400

Page 7, line 12, overstrike "8." and insert immediately thereafter "7." and overstrike
"corporation” and insert immediately thereafter "organization”

Page 7, line 15, overstrike "9." and insert immediately thereafter "8." and oversirike
“corporation” and insert iImmediately thereafter "organization”

Page 7, line 23, overstrike "10." and insert immediately thereafter "9.", overstrike "corporation”
and insert immediate[y thereafter "organization®, overstrike "housing,” and Insert
immediately thereafter "residential or", and overstrike ", or"

Page 7, line 24... overstrike "infrastructure project” and insert Iinmediately thereafter "property

Page 8, after line 9, insert:

"SECTION 9. AMENDMENT. Section 40-63-10 of the 1999 Supplement to the
North Dakota Century Code is amended and reenacted as follows:

40-63-10. Pass-through of tax exemption or credit. A partnership,
subchapter S corporation, limited parinership, limited liability company, or any other
Eass-through entity that purchases or leases property in a renaissance zone for any

usiness purpose, invests in a historic preservation or renovation of property within a
renalssance zone, ot invests in a renaissance fundeerperation organization must be
considered to be the taxpayer for purposes of any investment limitations In sections
40-63-04, 40-63-06, and 40-63-07, and the amount of the exemption or credit allowed
with reﬁpect to the entity's investments must be determined at the pass-through entity
level. The amount of the total exemption or credit determined at the entity level must
be passed through to the partners, shareholders, or members in proportion to their
respective Interests In the pass-through entity."

Renumber accordingly

(9068, (9 oMM Page No. 4 6R-20-2007




Date: gv 04// o/

Roll Call Vote #: 4

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTIONNO. X033

Senate Industry, Business and Labor Committee

Subcommiittee on
or
Conference Committee

Legislative Council Amendment Number

Action Taken _WA@WW%%
Motion Made By , Seconded Z&
Lo i o 4%4'%/;;

| Senstors Senators
Senator Mutch - Chairman Senator Every

¥ Senator Klein - Vice Chairman Senator Mathern
Senator Espegard
Senator Krebsbach
Senator Tollefson

Total  (Yes) :;Z-

Absent

Floor Assignment M %@7

If the vote is on an amendment, briefly indicate intent:
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2001 HOUSE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. SB 2033(B)
House Industry, Business and Labor Committee
Q Conference Committee

Hearing Date March 12, 2001

Tape Number L Meter #

2 5.8-34.2

| Committee Clerk Signature

./

Minutes: Chairman R, Berg, Vice-Chair G. Keiser, Rep. M. Ekstrom, Rep. R. Froelich, Rep. G.

Froseth, Rep. R. Jensen, Rep. N. Johnson, Rep. J. Kasper, Rep. M. Klein, Rep. Koppang,

Rep. D. Lemieux, Rep. B. Pietsch, Rep. D. Ruby, Rep. D, Severson, Rep. E. Thorpe.

Art Rosenbetg: Provided and explained amendments.

Rep. Ekstrom: Would this advantage larger cities?
Chairman Berg: The amendments provide a fund to allow investor to be able to invest

outside of their area,

Chairman Berg: We’ll adjourn for now and continue at another time.
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2001 HOUSE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. SB 2033(C)

House Industry, Business and Labor Committee

QO Conference Committee

Hearing Date March 21; 2001

Tape Number Side A Side B Meter #

TR TR AL T SRR

1 X 0-46.3

F N
Committee Clerk Signature CC \ m& © A

Minutes: Chairman R. Berg, Vice-Chair G. Keiser, Rep. M. Ekstrom, Rep. R. Froelich, Rep. G.
Froseth, Rep. R, Jensen, Rep. N. Johnson, Rep. J. Kasper, Rep. M. Klein, Rep. Koppang,

Rep. D, Lemieux, Rep. B. Pietsch, Rep. D. Ruby, Rep. D. Severson, Rep. E, Thorpe.
Yice-Chairman Keiser: Provided and discussed amendments 10144.0504.

Chairman Berg: Is there a limit?

Yice-Chairman Keiser; Money has to go where the investor wants it to. The cities fund has to
stay in that city, This amendment provides for a statewide fund because currently one cities’

fund can’t invest in another city, We can do a statewide fund and put maximums on how much

money goes to what size population,

Rep Koppang: Does this change the idea behind this?

Vice-Chairman Keiser: It does in a positive way.
Rep Seversoni(22.7) Provided and explained amendments 10144,0505.

Yice-Chaitman Keiser; What could they get now?
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‘Page 2

House Industry, Business and Labor Committee
Bill/Resolution Number SB 2033(B)
Hearing Date March 21, 2001

Rep Severson: Nothing that I know of. This allows the tax credit to be available to individual as
well as corporations but not to both at the same time.

Rep Pietsch: Does a simple purchase count?

Yice-Chairman Keiser; It has to be approved by the zone. Also this would cause a fiscal note if it
were passed.

Ron Rosenberger: Director of the Div. of Com. Services When an investment is made the
credits are given out but the money is not used right away.
Rep Pietsch: Could we reinstate the population guidelines?

Yice-Chairman Keiser: We can but you can't if you put in a statewide fund.




2001 HOUSE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. SB 2033-b
House Industry, Business and Labor Committee
Q Conference Committee

Hearing Date 03-27-01

Tape Number Meter
TAPE | 855 10 4530

Committee Clerk Signature Qg\ fan/ /(0/.0(;)

Minutes: Chairman Berg called th€ committee to order on SB 2033, I handed out amendments

10144.0508. There are a number of us that met yesterday and talked about the amendments,

Rep Keiser: explains the amendment 10144,0508. Two critical changes one on page 8, line 11
and line 17, After cities insert and to make investments in businesses within the city itself. This
language is consistent with what is really the heart of the change. On page 8, line 17 a
renaissance organization that is established by the city may provide financing businesses within
the city zone and may provide financing to zone approved projects throughout the state. With the
amendment above it can finance projects within the zone whether or not they are approved
projects by the zone authority within their own zone and they can finance projects within their
own zone or in zones located throughout the rest of the state.

Chairman Berg: goes on to further explain.

Rep Johnson: Do they vote on the funding,
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House industry, Business and Labor Committee
Bill/Resolution Number SB 2033
Hearing Date 03-27-01

| Chaimmh Berg: The renaissance fund is a stock company, made up of a board of directors and

they miake the decisions.

Rep Ruby: Does this allow that an investor in the community would not have to put money in
there so that they can get the funds,

Chaitman Berg: correct,

Rep Keiser: Current an investor somewhere in the state, could invest in that right now. This
would allow the fund itself to invest.

Rep Fkstrom; Yesterday, we were discussing the business that move in the zone, whetiwr or not
they take that exemption with them and whether it is retained by the property or retained by the
person that is investing, Did that get worked out.

Rep Keiser: Thesc amendments are not addressing that issue.

Chairman Berg: In the discussion, that can be done currently within the local authority.

Rep Ekstrom: There was another set of amendments, are we going to talk about them later.
Chairman Berg; Is it a fair statement to say that a consciences was reached Let's act on these
amendments and then we will take up the others,

Rep Ekstrom: With regard to financing, it is still the zone authority that is making the decisions.
Rep Keiser: No.

Chairman Berg: There are two entities that we have to keep in mind here. There is the zone that
is the physical zone of the building in the zone and there the local authority approves or
disapproves, The other is the renalssance fund, That is like a verdure capitol fund, where

someone invests {n that fund, they get a personal tax credit of 50%. That fund makes its own

decision by those investors, where it is going to Invest the money.
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House Industry, Business and Labor Committee
Bill/Resolution Number SB 2033

Hearing Date 03-27-01

Rep Ekstrom: Still in the zone,

Chairman Berg: Correct. They have to invest in the zone. But it is not necessary to be in an
approved project. They can invest in another zone in another city, but that has to be a project that
is approved by the city.
Rep Keiser: Gives an example.
Rep Pietsch: The approved project, is what triggers the property tax exemption on behalf of the
local entity. The zone fund is what triggers state income tax.
Rep Keiser: That really is the issue. This is extending it 1o non zone approved projects. It is
taking away zone control.
Rep Klein: page seven, line 23 , we talked about the credit claim, the 25%. You are limiting that
. to a percentage of that $250,000.00.
Rep Keiser: It {s divided, 1/3 to the small communities, 1/3 to medium size and 1/3 to large
communities,
Rep Klein: ihe tax credit is what you are referring to. May be claimed in the-year, The 25%
amount invested or 25% of that $250,000.00,
Dee Wald: North Dakota Tax Department. That is the historic preservation and revocation
capitol credit, there is no maximum, It is a credit that is independent from investments in the
rerialssence fund corporation.
Chairman Berg: Any further questions, we should have a motion on the amendments.

Rep Klein : moved the amendments,

Rep Ruby: Second.

Chairman Berg: we will have a voice vote on the amendment, Motion carries,
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Page 4
“House Industry, Business and Labor Committee
Bill/Resolution Number SB 2033

Hearing Date 03-27-01

| Rep Severson: passed out another set of amendments. Explains the amendments, they are
designed for the smaller communities to get a project financed. | will move the amendments.
Rep Ekstrom: Second.

Chairman Berg: I think the issue here is, we have said that we will exempt income carned on the
project or income earned by the business in the zone. What we are saying here is that you will get
an income exemption that can be used against any earned income.

Rep Klein: This would have a negative effect on the state income, do we need a fiscal note.
Chairman Berg: we would.

Rep Keiser: That is a real issue, there are no caps, this is something that we should address. |
don't know to what degree this would be used.

Rep Klein: This bill makes a statement, gives an example that voices his concern.

Rep Keiser: I also am concerned with a personal tax exemption. If this is being done for
economic development, why not have it state wide, That would be a larger incentive, why limit
it,

Rep Ruby: Is there any sort of verdure capitol funds that deal with issues that this is related to.
Chairman Berg: No, any primary sector business, would be able to access all the resources of the
development fund. Another issue is we may be dealing with businesses that would not fit under
the primary sector category. Dee, do we have a fiscal note on these,

Dee Wald: It won't be to me, it would be to our fiscal annalist, but there will be no number.

Rep Keiser: On another bill that was defeated on the House floor had an indeterminable amount

on the fiscal note.
Dee Wald: And that is whai would happen,

TS L AR LTV
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House Industry, Business and Labor Committee
Bill/Resolution Number SB 2033

Hearing Date 03-27-01

Rep Severson: In regard to the concém that this doesn't have a cap, this does refer to that portion
of law that deals with the cap on tax credits, does it not.

Dee Wald: It is my understanding that $2,000.000 per year for five years, there would be a
$10,000.00 cap.

Chairman Berg: The business moves into the renaissance zone, there is no cap on their income
tax.

Dee Wald: That is an open ended exemption, it does expire after five years,

Rep Lemieux: makes a statement, if we give an incentive money in rural North Dakota, we
would recoup those monies, We have done little if anything to stem the tide. If putting this into
the renaissance zone, I don't think that we are over exposing the state. If we don't do something
to encourage people to invest, we have schools, and churches and all the infrastructure for a
community, if we have no people and they all move to larger cities and we have to build larger
schools and such, I think that this investment in the state, is one of the things that we can
encourage people, A strong rural community leads the larger cities to thrive on. If we don't put a
plan together in short order where will the people move to. This is a small price to pay, but we
will also recoup the money.

Rep Severson: Gives background with an example. He states the reason for the bill in the first
place.

Chairman Berg: asks Dee Wald for clarification.

Dee Wald: she states that his clarification point is correct.

Rep Ekstrom: What income level are we talking about, What would be the tax liability.
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House Industry, Business and Labor Committee
Bill/Resolution Number SB 2033
Hearing Date 03-27-01

Dee Wald: You are correct, it would have to be fairly significant. In the 85 thousand adju:ted
gfoss income.

Chairman Berg: Are there any other questions. Makes a statement on the renaissance zone.

Rep Ekstrom: If you have concerns, maybe we should put a sun set clause on it.

Chairman Berg: If you Qant to further amend and put a sun set clause, you can do that.

Rep Severson: Two years is not adequate sun set; we could further amend it to July 31, 2005.
Rep Pietsch: If I understand this right, this would only be an option in communities that have
renaissance zone. It would generally be a local decision, how you are going to put some property
tax exemption also with the state income tax exemption. | am comfortable that this fits in a
renaigsance zone.

Chairman Berg: Rep Ekstrom, do you want to further amend the bill,

Rep Ekstrom: No.

Rep Koppang: I don't believe that this would impact on the state. I would like to give this a try.
Chairman Berg: End of discussion,

Rep Severson: I would call for the question,

Chairman Berg: The motion before us is to adopt the amendment as presented by Rep Severson.
The clerk will take the roll. The motion passes with a vote of 10 YES and 3 No and 2 ABSENT,
Rep Lemieux :I would move the bill as amended.

Rep Severson: Second.

Chairman Berg: The clerk will call the roll on a DO PASS as amended motion. The motion

passes with 13 YES, 0 NO and 2 ABSENT, carrier Rep Keiser.




L 10144.TAX
Title.

Prepared by the Office of State Tax
Commissioner
March 7, 2001

PROPOSED AMENDMENTS TO REENGROSSED SENATE BILL NO. 2033

Page 3, line 9, after the period insert "For purposes of chapter 40-63, "taxpayer” also includes a

s S corporation, limited partnership. limited liability company or
Renumber accordingly

AR Page No. 1 10144, TAX{
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101440802

Prepared by the Legislative Cou staﬁ for
Title. Representative Bef% /mbr
| March 8; 2001
-
-

PROPOSED AMENDMENTS TO REENGHO@%Eﬁ/SENATE BILL NO. 2033

o
-
"

Page 8, after line 17, insert: L

-

"3 mmwmmmwmmmw
provide financing to zone projects throughout the state.”

Page 8, line 18, remove the overstrike over "4:" and remove "3."

Page 8, llne 19, after the pertod lnsart memmugemmmmm

enalssance fund organization is a

Page 8, line 25, remove the overstrike over "&" and remove "4,"

Page 9, line 1, remove the overstrike over "é:" and remove "5,"

Page 9, line 4, remove the overstrike over “%" and remove "6,"
Page 9, line 11, remove the overstrike over "8:" and remove “7."
Page 9, line 14, remove the overstrike over "8:" and remove "8,"

Page 9, line 22, remove the overstrike over "48-" and remove "g.

Renumber accordingly

10144.0602
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10144.0503 Prepared by the Legislative Council staff tor
Title. Senator Stenehjem
March 9, 2001

PROPOSED AMENDMENTS TO REENGROSSED SENATE BILL NO. 2033

Page 9, line 22, after "9," insert "If 3

10. For purposes of a credit dicallowed under subsection 8 or 9, the time
limitations of section 57-38-38 for audit and assessment do not apply.

J_L'”
Renumber accordingly

®

Page No. 1 10144,0503
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10144.0504 Prepared by the Legislative Council staif for
Title. Representative Berg
March 14, 2001

PROPOSED AMENDMENTS TO REENGROSSED SENATE BILL NO. 2033

Page 1, line 4, remove "and”

Page 1, line 6, after "use" insert *; and to provide for an application date”

Page 3, line 9, after "57-38" insert "and includes a partnership, subchapter S corparation,
jimited parinership. limited liabliity cornpany, or any other passthrough entity”

Page 7, line 7, replace "on improvements made" with "rehabilitated"

Page 8, after line 17, insert:

“3. Acrenaissance fund organization that is not established by a city may
provide financing 1o zone projects throughout the state."

Page 8, line 18, remove the overstrike over "4:" and remove "3."

Page 8, line 19, after the period insert * tion u this section
throu ,gh to any shareholder, partner, and owner if the zenglssance fund otggnization s a
passthrough entity for tax purposes.”

Page 8, line 25, remove the overstrike over "6:" and romove "4."

Page 9, line 1, remove the oversirike over "6:" and remove "5,"
Page 9, line 4, remove the overstrike over “%" and remove "6,"
Page 9, line 11, remove the overstrike over "8:" and remove "1,"
Page 9, line 14, remove ths overstrike over "8:" and remove "8,"
Page 9, line 22. remove the overstrlke over "48:" and replace “9." with " y percent
Q $ 2 . one organization ‘LQ.D.QLDQQ.D. Ne

( BNAISSZNCE 2018 oiganigation il
- Barg aner mne oraantzanon inig

! X ; ) ] HLS S \h-1 =21 < M <1~ .‘:
‘  disallowed for Investments in that organization and any credils previously taken by

NVESI0rS With resnact 10 tnat organiZation must bé repaid B SUDG e N 4068 N0
00 O ranalssSance wng organizations that received inveaaunents neiore J_._g_QQL
'y ynen paymenis aro imaade 10 e 1aL SQINIINISSIONET UNJQT STUS SUUSSLON, (10 a0yl

81 DA |:7|)o:‘o N tha same manner as it no B NAC t_&::|:

]1 OF DUIrnQses of g BOIT gigaliowed Unasr supsection 8 ar 3. the uine

MUIALONS Of gaction B 7/-38-38 {or audit and 888488Ment go NG ml!‘

Page No. 1 10144.0504




Page 10, after line 26, insert;
"SECTION 12. APPLICATION. Section 4 and 5 of this Act apply to zone (
projects approved after December 31, 1999, and section 6 of this Act applies to zone
projects approved after July 31, 2001."
Renumber accordingly
|
L
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10144.0508

‘ Prepared by the Legislative Council staff for
Title. Representative Berg
March 27, 2001

PROPOSED AMENDMENTS TO REENGROSSED SENATE BILL NO. 2033

Page 1, line 4, remove "and"

Page 1, line 6, after “use” insert “; and to provide for an application date”

Page 3, line 9, after ”57-38" Insert am__og_ggg__a_ggmg_r_s_b_g._g_ ubchapter S corparation,
imit mited liability company, or any other passthrough entity”

Page 7, line 7, replace "on improvements made” with “rehabilitated"
Page 7, line 23, after "yeat" insert ", up to a maximum of two hundred fifty thousand dolla;s"
Page 7, line 25, remove "yp to a maximum of two hundred fifty thousand dollars”

Page 8, line 11, after “eitles" insert "and to make invesiments in businesses within a city's
zone"

Page 8, line 12, overstrike "zone"

Page 8, line 13, overstrike ", including projects”

Page 8, after line 17, insert:

“3. Arenaissance fund organization that is established by a city rovide
financing to businesses within we clty's zone and may provids financing to
zone-approved projects throughout the state.”

Page 8, line 18, remove the overstrike over "4:" and remove "3,"

Page 8, line 19, aﬂer the period lnsen Anmmnngn_unde:_mmugn_mamm
NG he rens mlund.o_ganm&n_m

i

- Page 8, line 25, remove the overstrike over "&:" and remove "4,"

Page 9, line 1, remove the overstrike over “6:" and remove "5,"
Page 9, line 4, remove the overstrike over "#" and remove “6,"
Page 9, line 11, remove the overstrike over "8:" and remove "7,"
Page 9, line 14, remove the overstrike over “8:" and rainove "8,"
Page 9, line 22, remove the overstrike over "48:" and remove "9,"

PagaNo. 10144.0508




Page 10, after line 26, insert:

| ity
“SECTION 12. APPLICATION. Section 4 and 5 of this Act apply 1o zone @Wf
projects approved after December 31, 1999, and section 6 of this Act applies to zone B

projects approved after July 31, 2001."

Renumber accordingly

10144.0508
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Date: ¢ 3/ 2.7/0/
Roll Call Vote #:

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. Click here to type Bill/Resolution No. 2 035

House Industry, Business and Labor Committee

Subcommittee on
o
Conference Committee

Le;islati ' Mw— W'm&w«t
Action Taken nwﬂmf o/w»—»w/ a9 A (nMM'%q@)

Motion Made By ]eb’p A:,Q/VM-AM Seconded By @70 %\»«J

Representatives Yes | No Representatives Yes | No
Chairman- Rick Berg v Rep. Jim Kasper [
Vice-Chairman George Keiser «” | Rep, Matthew M, Klein Pt
Rep. Mary Ekstorm s Rep. Myron Koppang o
Rep. Rod Froelich Rep. Doug Lemieux P
Rep. Glen Froseth Rep. Bill Pietsch 17
Rep. Roxanne Jensen ) | Rep. Dan Ruby e
Rep. Nancy Johnson t” | Rep. Dale C, Severson L/

Rep. Elwood Thorpe e

Total  (Yes) /0 No ___3

L Absent

. Floor Assignment

If the vote is on an amendment, briefly indicate intent;




Date: 03 22/0/
Roll Call Vote #: / /

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO, Click here to type Bill/Resolution No, S &8 -26 33

House Industry, Business and Labor Committee

Subcommittee on .
or
Conference Committee

Legislative Councll Amendment Number

Action Taken a4 M

Motion Made By _@gfz_ia«nww Seconded By é’; F Mw\

s

Representatlves Represen.*atlves

i Chairman- Rick Berg v Rep. Jim Kasper

§ Vice-Chairman George Kelser v Rep. Matthew M. Klein
Rep. Mary Ekstorm v Rep, Myron Koppang

} Rep. Rod Froelich Rep. Doug Lemieux
Rep. Glen Froseth Rep, Bill Pietsch

Rep. Roxanne Jensen v Rep. Dan Ruby

Rep. Nancy Johnson o Rep. Dale C. Severson
Rep. Elwood Thorpe

\\\\\\\‘g

rowl (vey /3 No

Absent é—-—

Floor Assignment

If the vote is on an amendment, briefly indicate intent:




REPORT OF STANDING COMMITTEE (410) Module No: HR-54-6904

Maroh 28, 2001 68:33 a.m. Carrier: Keiser
insert LC: 10144,0509 Title: .0600

REPORT OF STANDING COMMITTEE
SB 2033, as reengrossed: Indusiry, Business and Labor Committee (Rep. Berg,
Chalrman) recommends AMENDMENTS A8 FOLLOWS and when so amended,
recommends DO PASS (13 YEAS, 0NAYS, 2 ABSENT AND NOT VOTING).
Reengrossed SB 2033 was placed on the Sixth order on the calandar.

Page 1, line 4, remove "and"

Page 1, line 8, after "use” insert "; and to provide for an application date"

Page 3, line 9, after "57-38" insert l?ﬂﬁJﬂQlﬁdﬁﬁ.ﬁ.ﬂ&ﬁ[lﬁ[&be.QDﬁDlﬁLﬁl.!&mmm&m
limited parinership, limited Hability company. or any other passthrough entity”

Page 6, line 24, after "investment” ingsert "If the cost of 8 new business purchase or expansio

f an existing business, approved as a zone project, exceeds seventy-five thousang
ollars, and the business Is located In a city with a population of not more than two
thousand five hundred. an Individual taxpayer may, In lley of the exemption previded

wmmummmﬂmmummmmwmmm dollars o
personal Income tax liability as determined under section 57-
election must be m ' project app lca on. Ihe elecﬁon [“

rre yocable and binding for the duration of the exemptions provided in subsection 2 or
no election Is_ made on the zone prolect application, the taxpayer Is only eligible

mungﬂgnmgﬂmmmﬁma and remove the overstrike over the period
Page 6, line 25, remove the overstrike over "4:"
Page 7, line 7, replace "on improvements made” with "rehabllitated”
Page 7, line 23, after "yeat" insert ", up to a maximum of two hundred fifty thousand dollars"

Page 7, line 25, remove "up to 8 maximum of two hundred fifty thousand doliars”

Page 8, line 11, after "eftles” insert "and fo make investments In businesses within a cily's
zone"

Page 8, line 12, overstrike "zone"

oR e}

Page 8, line 13, overstrike *, including projects"

Page 8, atter line 17, Insert:

"3. Arenaissance fund organization that is established by a city may provide
financing to businesses within the city's zone and may provide financing to
2one-approved projects throughout the state.”

Page 8, iine 18, remove the overstrike over "4:" and remove "3."

Page 8, Ilne 19, after the period insert An.mmnﬂmnmmh.mm_mnmm

Page 8, line 25, remove the overstrike over "8:" and remove "4,"
Page 8, line 1, remove the overstrike over "6:" and remove "§,"

Page 9, line 4, remove the overstrike over "%" and remove "§."

(2) DESK, (3) COMM Page No. 1 HR-54-8004




AEPORT OF STANDING COMMITTEE (410) Module No: HR-84-6904

March 28, 2001 8:33 a.m. Carrier: Kelser
insert LC:; 10144.0500 Title: .0600

Page 9, line 11, remove the ovarstrike over "8:" and remove "7,"

Page 9, line 14, remove the overstrike over "8:" and remove "8,”

Page 9, line 22, remove the overstrike over *40:" and ramove "9."

Page 10, after line 28, Insert: B

"SECT/ON 12, APPLICAT'ON. Sectlons 4 and 5 of this Act apply to zone
projects approved after December 31, 1999, and section 6 of this Act applies to zone
projects approved after July 31, 2001."

Renumber accordingly

(2) DEBK, (3) COMM Page No. 2 HR-84-8004
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TESTIMONY OF RICHARD GRAY, RENAISSANCE ZONF. MANAGER,
ON SENATE BILL 2033

Mr. Chairporson, Committee moembers, my name is Richard Gray. | am the Renalssance Zone
Manager In the Division of Community Services. It is a pleasure o appear before you today to
discuss the Renaissance Zone program, the issues that we have encountered in developing and
implementing the program, the additions and changes proposed in SB 2033, and other suggested
language for additions and deletions to the Bill if you decide to address other issties not included
in the Bill. This program is very much a “work in progress,” and SB 2033 reflects a continued
effort to improve the ability of the program be better understood and implemented for the benefit
of the designated zones, the cities in which they are located, and all of the citizens of those cities.

First let me begin with a brief history of the pr gram and where we are today.

In May 1999, the Division of Community Services and the Office of State Tax Commissioner
first met to begin developing guidelines and interpretations. Governor Schafer was also consulted
during this time and provided the direction for the development of the program. In December
1999, we quickly developed a working document and officially began the program ir order to
accommodate the Renaissance Fund Corporation for the City of Fargo, in its efforts to solicit
investors before the end of the year, We approved the City of Fargo’s Renaissance Zone on
December 28, 1999, Since then we have approved zones for the cities of West Fargo, Casselton,
Valley City, and Jamestown. As of today, twelve zone projects have received approval for
various tax exemptions and credits, and a total of $397,500 of Renaissance Fund Corporation tax
credits have been committed. We currently are reviewing zone applications for the cities of
Grand Forks and Bismarck,

This has been a very challenging program to develop and implement. Everyday new issues arise
about who qualifies and under what conditions, and about how various parts of the law are being
interpreted versus what people thought the law would do. We, along with the Office of State Tax
Commiissioner, have tried to be as flexible as possible, but not every situation can be
accommodated. For instance, many thought that rehabilitation of homes and buildings would
qualify a person for tax exemptions and credits. However, the law as written only provided for
the renovation and preservation of historical buildings for tax credits. Under Section 4,
subsection 2 of the 40-63-04, we found a way to allow the rehabilitation of existing business
buildings to qualify as a zone project for the business income exemption. In addition, when some
cities found that they had blocks in their zones with buildings that were tax exempt, we found a
way to enable them to add blocks to their zone to include properties taxable properties by
counting the blocks in question as half blocks if they contain tax exempt government buildings,

SB 2033, as it is now written, responds to a number of issues that we discussed with the Interim
Commerce Committee, It also includes administrative changes we recommended in the event that
a Bill would be considered by the Legislature. Since we presented issues to the Interim
Committee, some that were not included in the Bill are no longer issues, and, we have identified
several more. What I would like tu do is to briefly comment on each section of the Bill




\ containing other than administrative changes and to identify other issues and suggested language
to deal with them.,

Section 1, 40-63-03, subsection 7, - This change would allow a city 1o apply for l¢ss than
20 blocks at the beginning, and if this works out, be able to apply for the remaining
blocks up to 20 at a later date. Some cities indicated a desire to start small and learn how
to use the exemptions and credits before including a larger area. Under the current
interpretation, a city gets a one time shot in its application.

Section 5, 40-63-06, Historic preservation and renovation tax credit, - Since a
Renalssance Zone may be for up to fifteen years, and since it will take time for projects to
materialize, it only makes sense to provide for making use of historic buildings over the
life of the zone, instead of expecting the activity on such buildings to occur during one

five-year period,

Section 6, 40-63-07, subsection 2. - An issue raised early in the development of the
program was if there could be a statewide Renaissance Fund Corporation. The law clearly
states that each city may establish a Renaissance Fund Corporation, which precludes the
ability to create a statewlde fund. Statewide there is only $2.5 million of credits available
for investors in renaissance fund corporations. Early on a system was put into place to
assure that no one fund can reap in ali of the available credits. In the current program, we
have created three population categories aid have divided the credits using a population

formula, If a statewide fund is permitted, we must either create a set aside for the
statewide fund, or simply open the credits statewide on a first come first serve basis. (See

our proposal for Section 40-63-07, subsection 2,)

Section 8 - Tax benefits not available to delinquent taxpayer. - This currently exists as a
policy in the program. It was adopied from other states with a similar program and
specifically included in their law. For the program, we have dropped the requirement for
being current on local taxes and have left that to each city to handle.

OTHER ISSUES:

There are several other issues that we want to bring to your attention. For each we have
provided in an attached document the language we suggest if you want to deal with an
issue,

1, Because each state income tax exemption is for five years, and that exemption
period can be transferred, we have to look at a project as a purchase, lease, or
improvement, pot a buiiding. As a result, we have developed a program definition
that is focuses the project on the transactions recognized in the law, We
recommend this definition instead of that found in Section 40-63-01, subsection 2
(7). (See our proposal for Section 40-63-01, subsection 7.)

There needs to be a clear definiilon of an eligible “lease.” Since the Renaissance




Zone program is about revitalizing a particular geographical area in a city; since
the law requires an action to occur, as opposed to other states where you
automatically get tax exemptions by virtue of being in a zone; and since we were
instructed to design the program in a responsible manner and not scvercly impact
state taxes, the current interpretation is that a lease must be with a business
coming into the zone, or expanding In the zone, It does not provide tax
exemptions for businesses current’y leasing in the zone, even if they are renewing
their lease. To do this would open up every leased space in the zone to the
possibility of being approved as a zone project. (See our proposal for Section 40-
63-01, subsection 8.)

There needs to be a clear definition for a Renaissance Zone. It is defined as an
area of up to twenty square blocks that are contiguous and have a continual
boundary, but the law doesn’t provide guidance as to where this area should be,
except under 40-63-07, subsection 2 pertaining to where a Renaissance Fund
Corporation should make investments, We have had numerous questions on what
the Legislature intended. (See our proposal for subsection Section 40-63-03, 1. a.)

Many expected that the law would provide the opportunity to entice building
owners, bnth commercial and residential, to rehabilitate their buildings, and that
this would qualify owners for the state income tax and property tax exemptions.
Unfortunately, the law only provides for the renovation and preservation of
historical buildings. Very early on we realized that the law did not provide any
benefits for existing building owners. However, we found a way to qualify
existing owners for the business income tax exemption by having them “purchase
qualifying improvements,” so that they could be enticed to rehabilitate their
buildings. The only problem is that we could not find a way for this to be
expanded to existing homeowner or investor owned buildings, and the law does
not provide for a property tax exemption for making the improvements, (S~ ou.
proposal for Section 40-63-01, subsection 10.) (Also, see our proposal for
Sections 40-63-04 and 40-63-05 to include rehabilitation,)

It is often difficult under Section 40-63-04, subsections 2 and 3, to distinguish
between a business and an investor. In fact, we believe that the true investor
exemption will have limited applicability. We recommend that subsections 2 and
3 be combined. (See our proposals for Sections 40-63-04 uad 40-63-05.)

Section 40-A3-07, subsection 1, states that “the renaissance fund corporation may
be a for-profit subsidiary of the local authority if one is designated. There is no
such an entity nor can anyone think of the conditions for one. This sentence needs

to be deleted.

To be consistent with the definition of “zone project,” Section 46-03-07,
subsection 10 needs to br revised. (See our proposal)




10,

11,

Another issue identifled is whether or not a city should be permitted to change
part of its Renaissance Zone if no activity is occurring. Any other area, however,
would still have to be contiguous with the rest of the zone. We don’t have
suggested language for this, but this can be incorporated into Section 40-63-03,

subsection 1,

Governor Schafer created a provision in the program that states, “State income tax
benefits are capped so thaf the state tax reductions, when added to local and
Federal benefits, cannot exceed the taxpayer’s investment in the zone property. *
The issue i3 whether or not the Legislature wants to accept this cap or develop
some other type of cap on the amount of tax exemptions and credits a taxpayer
can receive?

Someone or some entity could create another entity to sell property to and in turn
potentially qualify the purchase as a zone project, Does the Legislature want to
close this loophole?

Under 40-63-07, a renaissance fund corporation must be a corporation. A question
was raised as to whether or not a limited liability company could qualify as a
renaissance fund corporation. Apparently it cannot, If this is still an issue and the
Legislature wants to deal with it, wve have proposed language under Section 40-
63-07, subsections 1 and 2.

Finally, there is the issue of whether or not the source of funds for a purchase or
the rehabilitation of a building shonld be questioned. In some cases the funds may
be grant funds, The question is if a taxpayer should be approved for state tax
exemptions and credits as a result of investing grant funds in a purchase or rehab?

Thank you for this opportunity to make these recommendations and to point out other issues
along with suggested language to address them, This has been and will continue to be a very
challenging program to design and implement. It is very much a “work in progress.” We are
committed to seeing as many cities as possible take advantage of this “community development”
tool, and use it in a manner that benefits everyone, not just the individual taxpayer whose
purchase, lease, or rehabilitation of a building is approved as a zone project.
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PROPOSED AMENDMENTS TO SENATE BILL 2033

1,

Section 40-63-01. Definitions

7. “Zone project” means the purchase, lease, purchase of improvements (or
rehabilitation, if added to Section 40-63-04), or historical preservation or
renovation of a building or space in a building approved for zone
incentives by a majority vote of the city governing body or zone authorlty.

New 8, “Lease” moans the lease of space in a bullding in a designated Renalssance
Zone by a new business moving into the zone or an existing zone tenant
expanding in the zone, For existing zone tenants expanding in the zone,
the lease may not include existing leased space.

New 10,  “Rehabilitation” means, for the purpose of Sections 40-63-04 and 40-63-
05, the repair or remodeling of a building at a cost that is equal to or
exceeds 50 percent of the current true and full value for commercial
bulldings and 20 percent for single family homes.

Section 40-63-03

1,a, The geographic area proposed for the renaissance zone is located in the downtown
or central portion and is located wholly within the boundaries of the city
submitting the application.

Section 40-63-04

Combine existing subsections 2 and 3 of the A~t and recognize rehabilitation as a
qualifying transaction for the income tax exemption.

1 An individual taxpayer who purchases or rehabilitates single-family
residential property for the individual’s primary place of residence as a
zone project is exempt from up to ten thousand dollars of personal income
tax liability as determined under section 57-38-29 or 57-38-30.3 for five
taxable years beginning with the date of occupancy or completion of
rehabilitation,

2, Any business, whether a sole proprietorship, partnership, limited
parinership, limited liability company, trust, or corporation that purchases,
lenses, or rehabilitates residential or commercial property for any business
ot investment purpose as a zone project is exempt from any income tax
derived from the business or investment locations within the zone for {ive

taxable years,




‘ 4, Section 40-63-05

Combine Subsections 2 and 3 of the Act and recognize rehabilitation as s qualifying
transaction for the property tax exemptlon,

1. A municipality may grant a partial or complete exemptlon from ad valorem
taxation on single-family residential property, exclusive of the land on which it is
situated, if the property was purchased or rehabilitated by an individual for the
individuals’ primary place of residence as a zone project. An exemption granted
unde: this subsection may not extend beyond five taxable years following the date
of acquisition or rehabilitation,

2, A municipality may grant a partial or complete exemption from ad valorem
texation on buildings, structures, fixtures, and improvements purchased or
improved as a zone project for any business or investment purpose. An exemption
under this subsection may not extend beyond five taxable years following the date
of purchase or rehabilitation.

5, Section 40-63-07

I, Each city with a designated renaissance zone may establish a corporation or
limited liability company as its renaissance fund corporation, if the detailed plan
. for such & corporation or limited liability company is clearly established in the
development plan and approved with the plan,

2. There may exist other corporations or limited liability comnpanies that may act as a
renaissance fund corporation to provide financing to approved zone projects
throughout the state,

10. A renaissance fund corporation or limited liability company may invest in any
residential or commercial property, or infrastructure, involved in a zone project.
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DEPARTMENT OF PLANNING AND DEVELOPMENT

Testimony for the North Dakota Senate
Industry, Business, and Labor Committee
17 January 2001
Robert C. Stein, Senior Planner
City of Fargo Department of Planning and Development

The Renaissance Zone Program has generated a high degree of interest, and substantial
investment in Downtown Fargo. Column £ in the Table | shows that the total value of the
improvements was $3,387,343. This investment has effectively tripled the value of those
properties, and will ultimately triple the amount of property taxes paid by the owners.

However, the owners have not been able (in most cases) to qualify for a property tax exemption
due to the current interpretation of the law, The only project to receive a property tax exemption,
6-F, was eligible for the exemption because it qualified as a “purchase of property” Renaissance
Zone project. Existing property owners are not currently eligible for the property tax exemption
regardless of their level of investment. This policy has effectively prohibited local governments
from contribuiing to the mix of Renaissance Zone incentives for existing owners, and will
severely diminish the number of improvement projects in the future.

The estimated average income tax exemption for the 7 improvement and purchase of property
projects was less than $5,000 annually, and two of the property owners anticipated no income tax
exemption at alll Given the level of investment, this inconsistent and low level of incentive will
not attract future investment, The inequity is due, in large part, to the common business practice
of separating the ownership of real estate fiom ownership of the primary business. The entity
that owns the property must apply for Renaissance Zone project status, but the busine:s entity is
the primary income generator, Therefore the property-owning entity receives a marginal benefit,
and the actual investment-generating entity receives nothing. This could be easily remedied if
the primary business were allowed to qualify for the income tax exemption as a tenant, as the law
clearly allows. Current intetpretation does not allow an existing business located in the Zone to
qualify for the income tax exemption as a tenant, This practice clearly diminishes the value of
the program for the property/business owner, creates an unfair business advantage for new
businesses in the Zone, and does not recognize the importance of business retention.

Let me conclude by saying that the Renaissance Zone Program holds great promise for the
redevelopment and revitalization of downtowns throughout the State. With unly minor changes
to the law, and a commitment to this program, downtowns throughout the State will claim an
evolving and critical role in the growing economy,

200 North Third Street * Fargo, ND 58102 ¢ Phone (701) 241-1474 ¢ Fax (701) 241-1526




Table 1

Fargo Renaissance Zone Re-Development Summary - 2000 _
2 3 4 5 6 7
Applicant Type of Address Value of Pre-Project Estimated Post-
Name | _Project Improvements | Buikding Value | Project Buldng Vaiue|
improvement 1700 Main Ave $382,343 $424,000 $854.000
Improvemant (612 Main Ave $115,000 $62,000 $132,000
Improverent |52 Broadway $224,000 $179,000 $350,000
307-399 NP Ave Project Withdrawn
Improvament {609 NP Ave $99,000 $51,000 $125,000
Purchase 521 1stAve N $1,000,000 $120,090 $1,000,000
Improvement |22 Broadway $367.009 $223,820 $475,000
Improvement |613 1stAve N $1,200,000 $157,000 $1,000,000
Lease 52 Broadway
Lease 52 Broadway
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2, A municipality may grant a partial or complete exemption from ad
valorem taxation on buildings, structures, fixtures, and improvements

purchased by-a-business or rehabilitated as a zone project for any business
or investment purpose exchuding-investment; aspart-of-azoneproject. An
exemption granted under this subsection may not extend beyond five
taxable years begimming-in-the-yearof-the investment following the date of
purchage or rehabilitation,

‘ AMENDMENTS TO SB 2033;

Revision to Page 7, lines 5-10:

Add to Page 10:

SECTION 12. EFFECTIVE DATES. Sections 4 and 5 of this Act are effective
for zone projects approved after December 31, 1999, Section 6 of this Act is
effective for zone projects approved on or after August 1, 2001,




S8 Q033

B A
. APPROVED RENAISSANCE ZONES
AS OF MARCH 7, 2001

1. City of Fargo

2. City of West Fargo
3. City of Casselton
4, City of Valley City
5. City of Jamestown

6. City of Grand Fotks

| CITIES EXPRESSING AN INTEREST OR HAVE SUBMITTED AN APPLICATION:
‘ 1. City of Bismarck (application pending)
: 2 City of Minot

3, City of Watford City

4, City of Buffalo

5. City of Carrington

6. City of Lisbon
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PROPOSED AMENDMENTS TO SENATE BILIL 2033

1.

Change all references to “renaissance fund corporation” to “renaissance fund
organization.” (Feb. 6, 2001)

Add the following definitions to Section 40-63-01. Definitions

7. “Zone project” means the purchase, lease, rehabilitation, or historical
preservation or renovation of a building or space in a building approved
for zone inczntives by a majority vote of the city goveming body or zone

authority.

New 8. “Lease” means the lease of space in a building in a designated Renaissance
Zone by a new business moving into the zone, an existing zone business
expanding in the zone, or the continuation of the lease of an existing zone
tenant in a building rehabilitated as an approved zone project. For existing
zone tenants expanding in the zone, the lease may not include existing
leased space.

New 10,  “Rehabilitation” means, for the purpose of Sections 40-63-04 and 40-63-
05, the repair or remodeling of a building at a cost that is equal to or
exceeds 50 percent of the current true and full value for commercial
buildings and 20 percent for single family homes.

Retain the definition of “Original principal amount” on lines 22 -24 on page 2 of SB
2033,

Amend lines 10-12 on page 2 of SB 2033: A plan for the development, promotion, and
use of a renaissance fund organization if onc is desired to be established. If a city is not
ready to commit to establishing a renaissance fund organization, it may indicate in its
renaissance zone application its desire to submit a plan at a later date for approval,

Sectioi: 40-63-03

Add a new subsection:

8. The use of grant funds as the sole source of investment in the purchase of a
building or space in a building may not qualify a taxpayer for any tax exemption
or credit available under the Act, and grant funds may not be counted in
determining if the cost of rehabilitation meets or exceeds the current true and full
value of the building.




1975

Section 40-63-03, subsection 1.

Add a new subsection:
g If after a minimum of five years a portion of an approved renaissance zone is not

progressing, the city may request the division of community services to permit
deleting that portion and making a one time adjustment of the boundaries to
another equal contiguous area to the original zone.

Section 40-63-04

Combine existing subsections 2 and 3 of the Act and recognize rehabilitation as a
qualifying transaction for the income tax exemption. Renutnber subsection 4 to 3,

1. An individual taxpayer who purchases or rehabilitates single-family
residential property for the individual's primary place of residence as a
zone project is exempt from up to ten thousand dollars of personal income
tax liability as determined under section 57-38-29 or 57-38-30.3 for five
taxable yeats beginning with the date of occupancy or completion of
rehabilitation.

2. Any taxpayer that purchases, leases, or rehabilitates residential or
commercial property for any business or investment purpose as a zune
project is exempt from any tax on income derived from the business or
investment locations within the zone for five taxable years, beginning with
the date of purchase, lease, or completion of rehabilitation.

Section 40-63-05

Combiire Subsections Z and 3 of the Act and recognize rehabilitation as a qualifying
transaction for the property tax exemption. Renumber subsection 4 to 3.

1. A municipality may grant a partial or complete exemption fiom ad valorem
taxation on single-family residential property, exclusive of the land on which it is
situated, if the property was purchased or rehabilitated by an individual for the
individuals’ primary place of residence as a zone project. An exemption granted
under this subsection may not extend beyond five taxable years following the date

of acquisition or rehabilitation. '

2, A municipality may grant a partial or complete exemption from ad valorem
taxation on buildings, structures, fixtures, and improvements purchased or on
improvements made as & zone project for any business or investment purpose. An
exemption under this subsection may not extend beyond five taxable years
following the date of purchase or rehabilitation.




4 Section 40-63-07

Amend lines 2-5 on page 6 of SB 2033:

Each city with a designated renaissance zone may establish renaissance fund
organization, if the detailed plan for such an organization is clearly established in the
development plan and approved with the plan, or is submitted at a later date to the
division of community services foi approval after the designation of a renaissance zone

Delete lines 6-7 on page 6 of SB 2033,
Amend iines 23-24 on page 6 of SB 2033:
A renaissance fund organization may invest in any residential or commercial property

invofved in a zone project,

Amend Section 40-63-08 on lines 23 -29 on page 5 of SB 2033:

Historic preservation and renovation tax credit. A credit against state tax liability as
determined under sections 57-35.3-03, 57-38-29, 57-38-30, and 57-38-30.3 is allowed for
investments it the historic preservation and renovation of property within the renaissance
zone. The amount of the credit is twenty-five percent of the amount invested. The credit
may be claimed in the year in which the preservation or renovation is completed. Any
excess credit may be carried forward for a period of up to five taxable years up to a
maximum of $250,000.
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