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200 I SENATE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO. 2065 

Senate Industry, Business and Labor Committee 

□ Conference Committee 

Hearing Date January 15, 200 I 

Ta c Number Side A Side B Meter# ------------·---------·---•--·--x 13.7to26.2 -----------·---------+--------

Committee Clcr:•naturc __ ;,/){!W.f!jjjdtf} ~ ----··-- _ ------~-=-==:~ 
Minutes: 

The committee was called to order. Roll call was taken: ull members present. The hcuring was 

opened on S82065 relating to access to corporate central credit union records, 

GARY D.PRESZLER, Co111111issioncr, Department of Bunking and Financial Institutions, ln 

support of the bill. Written testimony attached. 

SUN. ESPEGARD: It will cost the ND taxpayers money tu get information from that fcdcntlly 

chartered c1·cdit union. Why did you put thut in'? 

GARY D.PRESZLER: The department docs not get any money from the gcncrul fund so the 

taxpuycr1s money is not there. We urc fully self-supporting, ull credit unions will puy 

assessments to cover costs of supervision. It wus put in bccuusc the same lunguugc is found in thc 

bunking statutes 

SEN, MUTCH: Cun you uudit u fodcrnlly chartc1·cd credit union'? 



PallO 2 
Sonuto Industry, Business and Lubor Committee 
Bill/Resolution Num~r 2065 
Heuring Date Junm,ry I 5. 200 I, 

~ eRBSZLURi. Y cs, when they urc trying to convert to u stutc churtor or if they nrc going to be 

merged Into u Htutc churtcr. 

~E. Prosid,.mt Midwest Corporate Fcdcrnl Credit Union, formerly ND Ccntrul 

Crc<llt Union, fuvor the bill us proposed. We would follow the requirements of the fcdcrul 

rcgulutors us to when wo cun rclcnsc records. 

S.l~M, MUTCH: Whnt uro the udvuntugcs to chungc from central stutc chnrtcrcd credit union to 

fcdcrully churtcrcu•/ 

.D,, WQLF; Under NCUA regulations in order for us to ucccpt deposits from n fcdcrully insured 

credit union wo hud to ugrce that we would meet rcgulutions even though they hud no jurisdiction 

to be ublc to servo additional credit unions outside of ND, We were left with two choices: 

chunge to a federal chu11cr (operations don't chunge) or get the statute changed. Federal Ghurtcr 

route wus more convenient. 

BUSLL REICl:li President, ND Credit Union League, support the bill. 

SENATOR ESPEGARD moved a DO PASS. SENATOR MATHERN ~ccondcd. Roll call vole 

curried 7-0-0, SENATOR MATHERN will carry the blll. 



Dute: Jt117M/2)//5 2.tJO/ 
Roll e~11 Vot~ Iii/ ' 

2001 SENATE STANDING COMMITTEE HOLL CALL VOTES 
DJLL/HESOLlJTION NO. 6/!J ~ 0~ 

Scnutc Senate Jndustr_x~ Buslncss und Labor Committee 

D Subcommittee on --------------------·-·-----··------------·····-·--··-·---·--- .. ·-·•··• ....................... _______ . 
or 

D Conforcncc Committee 

Legislative Council Amendment Number 

Act ion Tu ken _..'.J2o__f)Q,a.,(,)J _____ .. ______________________________ .. _____________ .. ____ •·-•·•---·--. 

Motion Mudc By J i) Seconded 

Ll.frJ2_tZJf2~d------ Dy 

Senators 
Senator Mutch - Chuirmun 
Scnutor Klein - Vice Chuirmun 
Scnutor Espc~urcJ 
Scnutor Krebsbach --Senator Tollofaon 

Total 

Absent 

(Yes) 

0 
7 

Yes. No 
✓ 
✓. 
✓ 

✓ 

-

Floor Assignment k1 21 222al/2nn 
If the vote is on an amendment, briefly indicate intent: 

Senators 
Scnutor Every 
Senator Muthern 

Yes No 
✓ 
✓ 

_,, .. , 



REPORT OP STANDING COMMITTEE (410) 
January 15, 2001 ·~ :24 p.m, 

REPORT OF STANDING COMMITTEE 

Module No: 8R•05·0981 
Carrier: D. Mathern 
Insert LC: • Title: , 

SB 2066: Industry, Business and Labor Committee (Sen, Mutoh, Chairman) recommends 
DO PASS (7 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING), SB 2065 was placed 
on tho Eleventh ordor on the calendar, 

(2) DESK, (2) COMM Page No. 1 SA,05•0961 
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2001 JIOUSE 8T/\NDINO COMMITTEE MINUTES 

BILL/RESOLUTION NO. SB 2065 

llousc Industry, Business und I ,ubor Committee 

□ Conforcnc~i Committee 

Heuring Dute Feb, 13, 200 I 

Side A Side B Meter II 
~-,,.,..,,_u,_..,.,' -~ 

X 39.2-48,9 

Minutes: Chuirmun R. Berg, Vlcc-Chuir G. ciscr, Rep. M. Ekstrom, Rep. R. Froelich, Rep, 0, 

Froseth. Rep, R. Jensen, Rep. N. Johnson, Rep, J. Kuspcr, Rep, M. Klein, Rep. Koppang. 

Rep. D. Lemieux, Rep. B. Pietsch, Rep, D. Ruby, Rep. D. Severson, Rep. E, Thorpe. 

Oury J>rcszlcr: Depl. q/' Flnandal Ins/, Written testimony sponsoring bill. 

R~p Kciscc: Why not put foes in to the udministruti·✓c code? 

Prcszlcr: We just copied this section 1hr the bunking luws. 

Dou1:h1s Wolf: This is the only institution not current with the bill so I support it, 

Rep Keiser: I move u do puss. 

Ren M. Klein: I second. 

13 yea, 0 nay, 2 absent Carrier Rep Pietsch 



Date: ~-/3· o/ 
RoH CulJ Vote#: ( 

2001 HOlJSt: STANDING COMMITTEE ROLL CALL VOTES 
DILL/RESOLUTION NO. S?:> ~(s;,5 

House lndustQ'.1 Business und Labor ------ Committee 

Legislative Council Amendhumbcr 

Action Taken __ .~frLAD"""""',____.;..__ _______ , ________ _ 

Mot1011 Made Bv Y.: ~ r- V /I ' 
, 1 --i~...,,.,cs-c.-..zc------ Seconded By -""'L--¼-~ ... 1-A\.l::&..w: ____ _ 

Rtmrescn tatives Yes,, No Rcpr·cscntatlves Yes No -Chairman• Rick Berg ~ Rep, Jim Kasper ✓~ 
V lce-Chalnnun George Keiser v' / Rep, Matthew M. Klein V: ,_ 
Rep. Ma?1' Ekstorm ✓ Rep, Myron Koppan~ ✓ 
ReE, Rod Froelich J Rep, Doug Lemieux / 
Rep, G Jen Froseth ✓i Rep. Dill Pietsch ✓~ 
Rep, Roxanne Jensen t/.1 Reo, Dan Rubv ✓/'' 
Rep, Nancy Johnson ✓ R~p. Dale C. Severson ✓~ ·-Rep, Elwood Thorpe ✓ 

Total (Yes) _ ___.;./_8 ___ No ----=(J ______ _ 

~ 
Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 
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REPORT OF STANDING COMMITTEE (410) 
February 13, 2001 12:41 p.m. 

Module No: HR-26•3183 
Carrier: Pletsch 

Insert LC: . TIiie: , 

REPORT OF ST ANDING COMMITTf,E 
SB 2066: Industry, Business and Labor Committee (Rep, Berg, Chairman) recommends 

DO PASS (13 YEAS, 0 NAYS, 2 ABSENT AND NOT VOTING). SB 2065 
11
,as placed 

on the Eleventh order on the calendar, 

Page No. 1 
HR·26•3t63 
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2001 TESTIMONY 

SB 2065 



TESTIMONY FOR SENA TE BILL NO. 2065 

Senate Industry, Business, and Labor Committee 

Testimony of Gary D. Preszler, Commissioner, Department of Banking and 
Financial Institutions in support of Senate Bill No. 2065. 

The Department of Banking and Financial Institutions is charged with 

examination and supervision responsibility for 94 state-chartered banks and 42 

state .. chartered credit unions, along with licensing responsibilities for collection 

agencies, money brokers, small loan companies, and sale of check providers. In 

addition, the Department has examination responsibility for the Bank of North 

Dakota. 

Senate Bill No. 2065 allows the Commissioner to access records from a 

North Dakota federally chartered corporate credit union when the Commissioner 

determines the information is needed for an examination of a state-chartered credit 

union. A corporate credit union is essentially a credit union's credit union. A 

corporate credit union provides clearinghouse services facilitating the transfer of 

funds between credit unions, and will serve as a liquidity or investment vehicle for 

North Dakota state-chartered credit unions. All North Dakota credit unions except 

one are men1bers of North Dakota Midwest Corpcrate Federal Credit Union. 

l 



North Dakota Central Credit Union conve11ed from a state-chartered 

corporate to a federally chartered corporate credit union effective January 2, 2001. 

The Department had examination responsibility for North Dakota Central Credit 

Union when it was state-chartered, Consequently, the Department was able to 

access records of Corporate when conducting examinations of state-chartered 

credit unions that were members of Corporate. Since conversion to a federal 

charter, the Department no longer has examination responsibilities over Corporate 

and due to the clearinghouse services provided by Corporate it may be necessary to 

trace the movement of funds when conducting an examination of a state-chartered 

credit union, 

The NCUA Office of Corporate Credit Unions has reviewed the proposed 

legislation and provided a letter stating that state law cannot require a federally 

chartered institution to release records, uut recommended that the Department also 

seek consent from the state-chartered credit unions to allow the access of 

information. Once consent is granted Senate Bill No. 2065 merely provides the 

ability to obtain the information without having to issue a subpoena under state law 

for the information. 

The Department stands in support of Senate Bill No. 2065 and requests a 

favorable "Do Pass" from the Committee. 
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2·13-01 

TESTIMONY FOR SENATE BILL NO, 2065 

House Industry, Business, and Labor Committee 

Ter:itimony of Gary D, Preszler, Comn1issioner, Department of Bnnking und 
Financial Institutions in support of Senate Bill No, 2065. 

Senate Bill No, 2065 allows the Commissioner to access records from a 

North Dakota federal}y chartered corporate credit union when the Commissioner 

determines the information is needed fo1· an examination of a state-chartered credit 

union. A corporate credit union is essentially a credit union's credit union. A 

corporate credit union provides clearinghouse services facilitating the transfer of 

funds between credit unions, and will serve as a liquidity or investment vehicle for 

North Dakota state-chartered credit unions, All No1ih Dakota credit unions, except 

one, are members of North Dakota Midwest Corporate Federal Credit Union. 

North Dakota Central Credit Union converted from a state-chartered 

corporate to a federally chartered corporate credit union effective January 2, 200 I. 

The Department had examination responsibility for North Dakota Central Credit 

Union when it was state-chartered. Consequently, the Department was able to 

access records of Corporate when conducting examinations of state-chartered 

credit unions that , , ·rre members of Corporate. Since conversion to a federal 

charter, the Department no longer has examination responsibilities over Corporate 

1 



and due to the clearinghouse services provided by Corporate it may be neccssnry to 

truce the movement of funds when conducting an examination of a stntc~drnrtcrcd 

credit union. 

The NCUA Office of Corporate Credit Unions has reviewed the proposed 

legislation and provided a letter stating that state law cannot require a federally 

chartered institution to release records, but recommended that the Department also 

seek consent from the state-chartered credit unions to allow the access of 

information. The NCUA Associate General Counsel further stated that, "[w]e have 

no objection to a federally-chartered corporate voluntarily releasing information or 

records about a member's transactions if the n1embcr consents." Once consent is 

granted Senate Bill No. 2065 merely provides the ability to obtain the infonnation 

without having to issue a subpoena under state law for the inforr;1ation, 

The Department stands in support of Senate Bi 11 No. 2065 and requests a 

favorable uoo Pass" from the Commiitee. 
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