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2001 SENATE INDUSTRY, BUSINESS AND LABOR 

SB 2071 



2001 SENATE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO, 2071 

Scnuk Industry, Business and Lubor Committee 

□ Conference Committee 

Heuring Dute 1-16-0 I 

Committee (')erk Signature f}fJ(O J~------­
The committee wus called to order. All members present, The hearing was opened on SB 2071 

relating to the unemployment compensation incentive fund; and to provide a continuing 

appropriation. 

J.B..ows Hlrsch:(Dircctor, Centralized Service, JSND; Supports) Sec attached testimony. 

Senator Espea:ard_;_ You said the cost was 1.6 million, the totul us I sec it would be I, I million. 

Where would the rest of the money come from? 

Jimes Hirsch: Dept. Of Lnbor. We could move ahead and start things, but we would have to 

delay a few things until we can get money from Dept. of Labor. 

Hearing closed. Motion made to "Do Pass" by Senator Krebsbach, Seconded by Senator 

Espcgard. Roll cull taken 7-0-0. Carrier is Senator Every, 



REVISION 

8111/Resolutlon No.; 

Amendment lo: 

SB 2071 

FISCAL NOTE 
Roqueeted by Leglel1tlve Counoll 

02/01/2001 

1A. State flsoal effeot: ldontlfv tho state flscfJ/ effect ond the flscol efloct on ngoncv {1p1,ro1Hiutions 
comporod to funding levels ond oppropriotions ontlclpntod undor current Jaw. 

1999-2001 Biennium I 2001-2003 Biennium i--2003,2006 Bie-nnlum -1 
------, ...... 0-en_e_r__,alfurnff(ffiier Funds I General Fund I Other Funds faenerat Fund f"Oiher Fwlds -::::,.. :r -!}---- :~ $509,4~~-rr----·~---:r=-=·~ 
Approprlatfona st $01 $~ -- ~cf------·-· soj- sq 

1 B. County, olty, and school district f lsoal ef feot: 
subdivision. 

Identify tho fiscal effect on tho npproprioto politic11/ 

1999-2001 Bl•nnlum 2001-2003 Biennium 1· ···· 2003-2006 Biennium 
1---~-S-ch_o_o_l -1-----r--~ School . ~ School 

Counties I Cities Districts Counties ~ Districts Counties . Cities Districts 
0 0 0 $0L__$Q O $0 $0 $0 

2, Narrative: Identify the aspects of the measure whlch cause fiscal Impact and include anv comments 
relevant to vour onolysls, 

$300,987 in Federal funds were received in October 2000 and another $298,418 is expected 
to be received in October 2001. This Bill amends the current State Law which cs tab I ishcd 
the Unemployment Compensation Incentive Fund to remove conditions for use of 
appropriation authority and to appropriate the funds for use in the next biennium. 

These funds can only be used for the administration of the Unemployment Insurance 
program. 

3. State fiscal effect detall: For Information shown under state fiscal effect In 1 A, please: 
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type 

and lund affected and anv amounts Included in the executive budget. 

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each 
agency, line item, and fund affected and the number of FTE positions affected. 

The funds will be used to cover costs associated with imp]ementation of a Centralized 



Unemployment Insurance Claims C~ntcr. 

There arc no FTE positions affected. 

C. Appropriation,: Explain tho appropriation amounts. Provi<lo deto/1, whon oppropriBto, of tho offoct 
on the blonnlol Bpproprlotlon for each agoncy and fund olfectod and any amounts included In thtJ 
executive budget, lndfcato the rolatlonshlp between tho omou,us shown for expenditures ond 
appropriations, 

This bill provides u stunding uppropriution. 

rJame: Wayne Klndem jAgenoy: Job Service North Dakola ~ 
pflontt '-N-um_b_e,-: ---3-28-'-·-30_3_3 _______ pate Prepared: 02/02/2001 -------7 



8111/Resolullon No.; 

Amendment to: 

SB 2071 

FISCAL NOTE 
Requ11ted by Leglelijtlve Counoll 

12/18/2000 

1A. State fl101I effeot: ldontlfy the stoto fiscal effect ond the fiscnl offoct on nyoncy 1,ppropriatlons 
compared to ft1ndlng /ovols Bnd nppropr/otlons antlcipotod under current lnw. 

- "7ffl~001 Biennium 2001-2003 Biennium 
Gemnai Fund Other ,unda General Fund Other Funds . 

Revenu11 $C $0 $0 $298,41 
E,c pendlture1 so $0 $0 $500,40 

Appropriations $0 sc= $~- $599,40 

r·-2003-2005 Biennium 
!General Fund foiheiF-u-nd-, ..... 

~- : 
t===fc-=- - sq 

18. County, city, end aohool dlatrlot flsoal effect: Identify the fiscel effect on tho appropriate politico/ 
subdivision. 

1999-2001 Biennium 2001-2003 Biennium I 200 3-2006 Biennium 
Sohool r School --I 

Countlee Cities Dia trio ta Counties Cities Districts Counties 
$0 $0 $0 $0 $OC $0I $0 

r---:,S,_..o.,,_ho_o.,._I 

Olstrlot.s 

I $ 

2. Narrative: Identify the nspects of the measure which cause fiscal Impact and include any comments 
relevant to your analysis, 

$300,987 in Federal funds were received in October 2000 und unother $298A 18 is expected to be received 
in October 200 I. This Bill amends the current Stutc Lnw which established the Unemployment 
Compensation Incentive Fund to remove conditions for use of nppropriution authority und to nppropriate the 
funds for use in the next biennium, 

These funds can only be used for the administration of the Unemployment Insurance program, 

3. State fieoal effect detail: For Information shown under state fiscal effect In 1A, please: 
A. Revenues: Explain the revenue amounts, Provide deta/1, when appropriate, for each revent1e type and 

fund affected and any amounts Included In the executive but/get, 

$298,418 in Federal funds expected to be received in October 200 I. 

B, Expenditures: Explain the expenditure amounts. Provide deta/1, when appropriate, for each agency, 
line Item, and fund affected and the number of FTE positions affected. 

The funds wilJ be used to cover costs associated with implementation of a Centralized Unemployment 
Insurance Claims Center. 

There are no FTE positions affected, 



C, Appropriation,: Explain the appropriation omuunts, Provide detn/1, whon nppropdate, of the ofloot on 
the ble11nlRI npproprlotlon for each agency and fund nflecte<I and any nmotmts lm;ludod in tho oxocutlvo 
budget, lndlcato tho rolatlonshlp between tho amounts shown for oxpondlturo.,;; and 11ppropr11,riomi. 

Appropriutcs funds in the Unemployment Compcnsution Incentive f\md. This uppropriution is not included 
in the Job Service Appropriation Bi II, SB 2017. 

Wayne Klndem 
328-3033 



Dute: A~ /t, 1~ / 
Roll dull Voto-#: / 

2001 SENATE STANDING COMMl'l'T•;.: HOLL CALL VOTt:s 
HI LL/ltt:SOLlJTION NO. t) cJ 7 / 

Scna~c Industry, BtJsinc~_d_l_.a_b<_lr ____________ _ 

0 Subcommittee on ···-· "----.. --·-·-······-- __ .. 
or 

D Conforcncc Committee 

I. cgislativc Council /\11wndmi.:11t Number 

Action Tu ken _ .'J)c;._ _/J_f}j;),,::;J,!___ _ _ _ _ _ _ _ ___________________________ _ 

Committee 

Motion Mndc By __ r~------ ~~condcd ¥------ --------- ____ _ _ _ __ _ 
Senators Yes No Senators Yes No 

Scnutor Mutch • Chairman ✓ Senator Every v 
Senator Klein - Vice Chairman v Senator Mathern v,..... 
Scnutor Esncu.ard v 
Scnutor Krebsbach 
Senator Tollefson 1/ 
--

-

Total (Yes) __ 7 ___ No-=-()----~-

Absent 

Floor Assignment -~-Pa_~-70j---'--------­
lf the vote is on an amendment, briefly indicate intent: 



REPORT OF STANDING COMMlffEE (410) 
January 16, 2001 2:22 p.m, 

REPORr OF STANDING COMMITTEE 

Module No: SR•08·1088 
Carrier: Every 

Insert LC: • Tltle: • 

SB 2071: lnduatry, Bualneas and Labor Committee (Sen. Mutch, Chairman) recommends 
DO PASS and BE REREFERRED to the Appropriations Committee (7 YEAS, 
0 NAYS, 0 ABSENT AND NOT VOTING), SB 2071 was rereferred to the 
Appropriations Committee, 

(2) DESK, (3) COMM Page No. 1 SR·06·1066 



2001 SENATE APPROPRIATIONS 

SB 2071 



2001 SENATE STANDING COMMITTEE MINUTES 

BILIJRESOLUTION NO. 2071 

s~mutc Appropriations Committee 

□ Conference Committee 

Heuring Dute January 26, 200 I 

Minutes: 

Scnutor SQlbcr~ opened the hearing on SB 2071. 

Jumcs Hirsch. Director, Centralized Services, Job Service North Dakotu, testified on SB 2071 

(testimony attached) requesting appropriation uuth0rity to use funding to cover costs ussociuted 

with implementing a centralized claims center. 

Senator Schobinger: The amount appropriated is that for the reduced unemployment insurance 

duration by ½ week for each year? 

Jumcs Hirsch: That is correct. 

Senator Holmberg: Deals like this arc not in SB 2017, the major bill for Job Service~ would you 

object to having this combined to that bill'? 

Lurry Anderson: No concerns with us to be blended to that bill. 

Senator Solberg: We will discuss blending of these bills in subcommittee. 

fulm)tor Solberg: Why were you required to reduce the ½ week'? 



Puge 2 
Scnutc Appropriations Commlttoc 
Bill/Resolution Number SD207 I 
JI curing Dute Junuury 26, 200 I 

Jumcli llirn1.:h: The bill wus conferenced last session in lndustl'y, Business & Lubor: the incentive 

to Job Service wus to return clulmunt 's to work soonl.?r; the uppropriation authority wus 

conditionul on reducing the ½ week cHch ycm-. 

With no opposition the hcuring wus closed. Tape I, Side A, meter 34.9. 

Fcbrnury 7, 200 I Full Committee ('!'ape J, Side B, Meter No. 22.6·32. I) 

------~,./ / 

£,cnutm Ni;tlli.n£, Chuir of the Senate Appropriations Committee, reopened the hearing on 

SB2071, 

Scnutor J-f9lmbci:g, Chair of tlw North Dukotu Job Service Subc<',mmittcc, explained that 

S82069, S82070, und 882071, were considered when the Subc,rn1111ittcc met, und were 

incorporated us deemed fitting into S82017 . 

.[cnutor Holmberg n1oved a DO NOT PASS~ Senator Heitkamp seconded the motion. No 

discussion, cull for the Roll Cull Vote: 11 yes, 0 no, and 3 absent and not voting, 

Senator Holmberg accepted the floor assignment. 



Roll Cull Vote II: 

2001 SENATE STANDING COMMITTEE ~' f:AL,¼,.,VOTES 
DILL/RESOLUTION NO. -- .~?. ;;;>('?' // 

Scnutc Apprnpriutlons Committee 

D Subcommittee on -·•--·-----· ------··--------·----------·-···------------------------ _______________________________ ----·-· 
or 

D Conference Committee 

Lcgh,lntiw Council Amendment Numbur 

IY"'l ......... - . ,. (/ _.,. __ 
·- -- --~ 

.~ 
Senators Yes No Senators Yes No ·-Dave Nethlnu. Chuirmun ✓ 

Ken Solberg, Vicc"Chalrmun ✓ .... _ 
Randy A. Schobinucr ✓ 

Elroy N. Lindaas ✓ 

Harvey Tallackson ✓ 

Larry J, Robinson v 
Steven W, Tomuc 
Joel C. Heitkamp ✓ 

Tony Orindberg v· 
RusseJJ T, Thane 
Ed Kringstad 
Rav Holmberg ✓., 

Bill Bowman ✓ 

John M. Andrist v 

Total Yes /L No ~) 

Absent 
/✓' jj 

Floor Assignmr,nt 

If the vote is on an amendment, briefly indicate intent: 



REPORT OF STANDING COMMITTEE (410) 
February 7, 2001 11 :13 a.m. 

REPORT OF STANDING COMMITTEE 

Module No: SR-22-2563 
Carrier: Holmberg 

Insert LC: . Title: • 

SB 2071: Appropriations Committee (Sen. Nethlng, Chairman) recommends DO NOT 
PASS (11 YEAS, 0 NAYS, 3 ABSENT AND NOT VOTING). SB 2071 was placed on 
the Eleventh order on the calendar. 

(2) DESK, (3) COMM Paga No. 1 SfH2-2563 



2001 TESTIMONY 

SB 2071 



• 

• 

Senate Bill 2071 
Testimony before the Senate 

Industry, Budness and Labor Committee 

Senator Duane Mutch, Chairman 
By Job Service North Dakota 

January 16, 2001 

MR. CHAIRMAN, MEMBERS OF THE COMMITTEE, MY NAME IS JAMES HIRSCH, 

DIRECTOR, CENTRALIZED SERVICES, JOB SERVICE NORTH DAKOTA, 

I AM HERE TODAY IN SUPPORT OF SENATE BILL 207 l WHICH AMENDS SECTION 4, 

CHAPTER 433 OF THE 1999 NORTH DAKOTA SESSION LAWS CONTAINING HB 1089, 

WHICH PROVIDED APPROPRIATION AUTHORITY FOR EXPENDITURE OF SPECIAL 

UNEMPLOYMENT INSURANCE 11REED ACT" FUNDING APPROPRIATED BY US 

DEPARTMENT OF LABOR FOR THE YEARS 2000, 2001 AND 2002. THESE FUNDS 

CAN ONLY BE USED FOR THE ADMINISTRATION OF THE UNEMPLOYMENT 

INSURANCE PROGRAM. 

APPROPRIATION AUTHORITY FOR THESE FUNDS WAS CONTAINED IN HB 1089 

THAT WAS PASSED BY THE 1999 LEGISLATIVE SESSION. THE APPROPRIATION 

AUTHORITY IS CONDITIONAL ON REDUCING UNEMPLOY1\.1ENT INSURANCE 

DURATION BY Vi WEEK FOR EACH YEAR, 

THIS BILL APPROPRIATES APPROXIMATELY $300,000 IN SPECIAL 

UNEMPLOYMENT INURANCE PROGRAM FUNDING FOR 2001 AND ANOTHER 

$300,000 WHICH WE EXPECT TO RECEIVE IN 2002. 

JOB SERVICE IS REQUESTlNO APPROPRIATION AUTHORITY TO USE THIS 

FUNDING TO COVER COSTS ASSOCIATED WITH IMPLEMENTING A CENTRALIZED 

• CLAIMS CENTER. THE CENTRALIZED CLAIMS CENTER HAS BEEN IDENTIFIED AS 



• 

• 

• 

A CRITICAL SUCCESS FACTOR IN OUR BUSINESS PLAN AND IS A 

RECOMMENDATION CONTAINED IN JOB SERVICE NORTH DAKOTA'S 2000 

PERFORMANCE AUDIT, 

THE CENTRALIZED CLAIMS CENTER WILL lMPROVE PROGRAM OPERATIONS, 

PROVIDE CUSTOMERS WITH IMPROVED ACCESSIBLILTY FOR FILING THEIR 

UNEMPLOYMENT INSURANCE CLAIMS, REDUCE ADMINISTRATIVE COSTS 

ASSSOCIATED WITH THE CLAIMS FILING PROCESS AND ALLOW 

ADMINISTRATIVE SA VINOS TO BE USED TO PROVIDE THOSE SER VICES WHICH 

WILL ASSIST CLAIMANTS IN RETURNING TO WORK SOONER. 

THE CENTRALIZED CLAIM CALL CENTER WILL HA VE A POSITIVE IMPACT ON THE 

STATE'S UNEMPLOYWLENT INSURANCE TRUST FUND BY REDUCING 

ADMINISTRATIVE COSTS ASSOCIATED WITH THE CLAIMS FILING PROCESS, JOB 

SER VICE WILL FREE UP STAFF RESOURCES TO FOCUS ON EFFORTS TO REDUCE 

CLAIMANT DURATION AND CLAIMANT EXHAUSTION RATRS, THESE EFFORTS 

WILL RESULT IN LOWER BENEFIT PAYOUTS TO THE TRUST FUND. 

JOB SERVICE NORTH DAKOTA HAS RECEIVED A $821,000 COMPETITIVE ORANT 

FROM THE US DEPARTMENT OF LABOR THAT WILL PARTIALLY FUND THE 

CENTRALIZED CLAIMS CENTER PROJECT. WE ARE ASKING APPROPIATION 

AUTHORITY TO USE THE REED ACT DISTRIBUTION TO COMPLETE THE PROJECT. 

REDUClNO CLAIMANT DURATION AND EXHAUSTION RATES ARE A HIGH 

PRIORITY FOR JOB SERVICE. THIS IS A CRITICAL SUCCESS FACTOR IN OUR 

BUSINESS PLAN, WE ARE MAKINO PROGRESS. THE FOLLOWING REFLECTS 

CLAIMANT DURATION BASED ON TRACKING WE ARE DOINO FOR HB 1089 . 



• PY 98 (7•1-98 to 6- PY 99 (7-1-99 to 6- PY 00 (7-ldOO to 6-

30-99) 30-2000) 30-01) 

Duration l 1.16 Weeks 10.22 Weeks 
~-

PY 98 (7 • 1 -98 to 10- PY 99 (7-1-99 to 10- PY 00 (7-1-00 to 10-

31·99) 31-99) 31-00) 

Duration 6.61 Weeks 6.26 Weeks 6.63 Weeks 

DURATION IS AFFECTED BY WEATHER AND ECONOMIC CONDITIONS, 'NHICH ARE 

SIGNIFICANT VARIABLES. FOR THAT REASON, JOB SERVICE IS NOT 

COMFORTABLE WITH COMMITTING TO A MAJOR INITIATIVE SUCH AS THE 

CENTERALIZED CLAIMS CENTER WITHOUT HA YING IDENTIFIED RESOURCES TO 

COVER THE COSTS. 

MR. CHAIRMAN THAT CONCLUDES MY TESTIMONY. I WOULD BE HAPPY TO 

• ANSWER ANY QUESTIONS . 

• 


