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2001 SENATE STANDIN(j COMMITTl~E MINUTl~S 

BILL/RESOLUTION NO, SB 2090 

Scnutc lndustl'y, Business and Luhot· Co111111ittco 

CJ C'onli:rcncc ( 'ommittcc 

llcnring Date Jununry I 6, 200 I 

.. 

/\pri I 0~/0 I 

Minutes: 

Side I\ 
X 

X 

Side 13 

X 

Ml1h.'I' /I 

0 -25,7 
29,7(vote) 
50 to cml 
0 to 0,7 

The committee was culled to onh..•r, /\II 1111.·mhl'l's pl'l'Sl'lll. The !waring wus opl'tWd on SB101JO 

rcluting to the rcgistrntion or sccuritks, 1.•:H.'lllpt transHctions, fhh:rnl covered sl.'1:urith:s. 

rcgistrution of dcalc.·rs, ugcnts, investment advisers. and investment adviser rl'prcscnlati vi:s, 

investment udvisory activity, consent to service of process, fraudulent prnct1c1.•s, th1.· authority or 

the securities commissioner to conduct investigations und to issue orders, u11d statutes of 

limitntion; und to dcclurc an emergency, 

SYVER VINJE, ND Securities Commissioner: In fovor of the bill. This is a house cleaning bill. 

Adds new terms, defines terms, provides consistency, makes the legislation more flexible, 

eliminates redundancy, Handout is letter from the Investment Company Institute favoring this 

bill We have never had a case involving fraud thi., is more of a deregulation issue while still 

providing protection (section 6) 



Pugc 2 
Scnutc Industry, D11~ino1,s und Lubor Committee 
lllll/Rosolutlon Numbur 2090 
I-louring Duto Jun1111ry 16, 200 I 

SENATOR MUTCH: To sull stock do they hnvo lo be registered. licensed'? The pusw 

coopcrutlvc'l 

SYVnR VINJE: C'oopcrntivc is registered as u dcalm·, two of' its ofliccrs cun sell securities 

SENATOR ESPEGARD: Selling of sugar beet stm:k cun be done by uny real stutc ug,mt or 

uuctiom.lcr or unyonc? 

If tlwy wunt to be compcns,1lcd for it, it has lo he done by someone registi.:1\•d to sell sccurith.:s. 

SENATOR KREBSBACH: This trnnsut.:tion hus to be tied with tltc land sale'! 

SYVER VINJE: No. We reserved right to request i11for111ation us rwccssury. Page 7 looking to 

provide ndequutc supervision for them. Sam1: changes we nwdc for brokcrs/dcalcrs. Page X: thi:; 

ullows smnll companies to contruct imlcpcndcnt securities agents, mukcs it casiel' for thc111 tu 

misc capitul. ThctiC chunges designed to mah1 Ii le easier for rcglllators and bt1sinc1.,s1:s, to 

uccommodutc lcdcrul rcgulutory ag1.m1:y language, We eliminate 6 yl'. statute o< limitution ll•avc 

dcthult stundnrd of 5 yrs. Adding rescission probably best remedy avai lablc to investor when it 

c~'1, c~ to :,ccuritics violations, failure to comply with rescission creaks violation of ND 

SENATOR ESP1~(1,\P 1 ): Can we amend section 6 to include .. bank and commercial trust 

department", 

Hearing closed, 

SENATOR ESPEGARD moved to accept amendment, SENATOR TOLLEFSON seconded. 

Roll call vote: 7-yes; 0-no; 0-absent. 

SENA TOR ESPEGARD moved Do Pass bill as amcnd~d, SENA TOR TOLLEFSON seconded. 

Roll calJ vote: 7 yes; 0 no; 0 absent. Carrier: SENATOR KREBSBACH. 



BIii/Resoiution No.: SB 2000 

Amendment to: 

FISCAL NOTE 
Requ11ted by Leglaletlve Counoll 

12/26/2000 

1A. State fhsoat effftot: Identify tho statu fisct,I effoct nm/ tho flsc:ol offoct on ooanc:y 
ll/J/Hopr/11tlons compmo<I to fumlln(J lovols mu/ tJP/"oprlntions nnticlplllod um/or r:urrcmt l111t1 1• 

f:

-·- -··1ee1F200iliiinnlum -·-1--~·200F2t'.f<f3·-efe11niiim-· ·--·1····-- 2ocf3.2000 ·e1en,,fl,m· · 1 

lf ~=~:~~~~--~~-=~-= __ eneraf Fund_ Other Fund, _f Oener11I _Fund rother ~Funds·/ General" Fund J Other Fund a 

t:;:~~fii, ... ·- ---·-($42,JOl ------- ---- ---- - - $47 ·"'1- . --- - T . -- - _y,.ooc r - . --
[~eproprlatToJ,s ~--~ ~:~~~~-~-~---~~:~~-::r~~~~~----~~-:-~: ____ ·_~ .:.··-: · ···_: __ :: ::.: l_' _-_ . _-- ... ----~- l ....... - .... [. _ _. . . .. 

1B. County, olty, and school district fiscal effect: l<lontify tlw fiscfll off()(:/ on tho oppmpriilfa 
pol/tlcml st1bdlv1:-;/011. 
·----··-··1se9:200reier1i,Tuni---- ------ ··--······-··2001:2003 Blennlll,,,-- ··•·· ·-··r -··- 2603:2066 Bienr,lti,n. 

--~~~~1-,es-· .... --~~~~~------ ···D~~tfo~~---·· -Countl88 Cl~les ~~:;~o~is f Counties Cltlos :i~:;~~~ 
I -- --- -- l 

2, Narrative: /t/(}ntify tlw mipm:ts uf tho 11was111e whi<:h c:i1ww h-.·c:"I impc1<:t om/ im:l11clo nny 
c:ommm,ts fOl(JVnnt lo vrmr om,lym~i;. 

Sl.•ction I0-04-10 n.·quc:-.tt•d ch1111gc ol' thl· cxpirnti1111 l'or l11vt·st111t•11t 1\d\'iscr und l11Vl'St111t•11t 
Advi.lil.'I' Hc.•prcst.•ntativt•s rqJiSL'l'l1d l'l'lll'Wt1l fro111 May I to lkCl'llllH:r 31 would n:sull in II d~•l'crnrl 
of $42~500, An decrcuse in tlw current I ()<N-200 I biennium to the same int·rt•11sc i11 the nc.xt 
2001-200.1 hicrmium, 

Section I 0-04-08,4 rcqucstt•d ch11ngt.• of u $25 foe im:n:asc from n minimum lt·t· of SI 00 lo $125 
for Fc<lcrnl Covered Securities llllit investment trusts will result in an im:n.·asc of $5000 f'or the 
2001-2003 und 200.1-2005 bienniums. 

3. State fiscal effect detail: For Information shown under state fiscal effect in 1 A, plor,se: 
A. Revenues: Explain the revenue amounts, Provide detail, when ,,ppropriate, for each 

revenue type and fund affected and any amounts included In the executive budget. 

The changes in revenues would be to business revenues. 

B, Expenditures: Exp'/ain the expenditure amounts. Provide detail, when appropriate, for each 
agency, line Item, and fund affected and the number of FTE positions affected. 



G, Appropriation,: Fxploln tho npproprlntlon amounts. Prov/do dalftll, when oppraprlnta, of 
tho olfoct ot1 tho b/onn/ol nppror,rlatlon for onch flgoncy mil/ /1111<111/iootod nm/ ony nmo,111/s 
lm:lu<lod In the Qxec111/vn budget. Im/lento //J(J ,,,11.,tlonshlp botwoon tho wnmmts shown for 
oxpe,;d/turo,'1 and npproprlntlons. 

f 



18137,0101 
Tllle,0200 

.· /' :':fJ '•· .J 

Committee . _, 
Adopted by the Industry, Business and Labor.1:¢? 

January 16, 2001 ~d __ ,/ 

PROPOSED AMENDMENTS TO SENATE B11.L NO, 2090 ~I-~ ,I 

Page 3, llne 17, after the first underscored comma Insert "lQ BO agQQl Qf g bank QC a 
Qommers;;lal trual departrneot," 

Page 17, line 12, replace "1" with "2M 

Page 21, llne 30, replace "6" with "8" 

Renumber accordlngly 

Page No. 1 18137.0101 



Dut«J: I/ ltJ/ J.00 I 
Roll Cull Vote //: I 

2001 st:NATE S l'ANDINC. COMMl'l"l'E•: HOLL Cl\f,L V<rt·•:s 
HI Ll,/H.:SOLlJTION NO. d l) I 0 

Senate Senate Industry, Business and Lnbm 

D Subcommittee on _ -·· ... ___ .. ...... .......... . . . .. -··-- ·--· ... _ ···- .... _ __ _ . . . -···· .... . 
or 

0 Conforcncc Committee 

I .cgislutivc Council Amcndnwnt Number 

Scnntors \'cs 
S~•nutor Mutd1 - Clwinnan ✓ 
Scrn1tor Klein - Vi<.:e Chainn1111 
Sl.!mltor Eiml.!uurd ✓, 
Scnutor Krcbsbuch ✓ 
Senator Tollefson ✓ 

-
'. 

-
. 

Total 

Absent 0 
Floor Assignment 

Sccomlcd 
By 

No Scn11tors 
Senator 1_:wri'. 
Sl.'IHttor Mulhern 

.. 

--· 

No 0 ---~ 

, 

('ommittce 

\'cs~ No 
1,/' 

1/ 



Dute: J )1~/i.OD/ 
Roll Cull Vote 1/: J.. 

2001 SENATE STANDING ~:01\11\~~TTEt: IU>~_,l~.,~1~1, VOTl1:S 
HI I ,L/IU,SOl ,ll l ION NO, < .• 1 U / U 

Senate .• senute lndustl'y, Business um! Lub_rn_· ----------···- ( ·0111rni1tcc 

□ Subcommittee 011 ---· •-......... . 

01' 

D Conforencc C'ommittcu 

l.cgisli1tivc Council Amendment Nu111bc1· 

Action Tukcn --fJo_f?&A!)_ {,(j,))_()?r?r??Cli.d. 

Motio11 Mode lly .J 
1'J,. ... ~1/Jf)J 

' -,~"e.1~1} It ... By / '4'., M ~ ... .1 . 

f -?/ -
J 

Scnufors Yes No Senators \'~s No 
Scnntor Mutch - Clwirrnan ✓ Scnutor Every 1/ --Senator Klein - Vic1J Chairmu11 ✓ Senator Mulhern / -Scnntor Espcu,ard ✓ - -~ 
Scnutor KrcbHbach ✓~ --
Scnntor Tollclson / --

-

-· ,_ 

-· ·-
- ---

-
-· --i--

Totul (Yes) No Q ---

Absent D ---------

floor Assignment .d.£17. ~ 
If the vote is on an amendment, briefly indicate ir,tcnt: 



REPORT OF STANDING COMMITTEE (410) 
January 16, 2001 4:28 p.m. 

Module No: sR .. 06-1096 
Carrier: Krebsbach 

Insert LC: 18137.0101 Title: .0200 

REPORT OF STANDING COMMITTEE 
SB 2090: Industry, Business and Labor Committee (Sen. Mutch, Chairman) recommends 

AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS 
(7 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). SB 2090 was placed on the Sixth 
order on the calendar. 

Page 3, llne 17, after the first underscored comma Insert "lQ.__a_n agent of a bank or 9 
QQ!!)merclal trust department." 

Page 17, llne 12, replace "111 with 11611 

Page 21, line 30, replace "6" with 11811 

Renumber accordingly 

(2) DeSt<, (3) COMM Page No, 1 



Page 3 \ 
Senate Industry, Business and Labor Committee 0 
Bill/Resolution Number 2090 ?/ 
Hearing Date J~J6 7&1 v\ 1 

April 03/0 I. Tape I -A-50 to end. 1-Bw 0 to , 7. 

Committee reconvened. All members present. 

Representative Rick Berg, District 45: We did two amendments, one deals with allowing 

cooperative ag stock to be sold at an auction rather thar. going through a securities agent. 

Emergency clause in case people wish to sell ag stock this spring. The second one was language 

put together with the secudties department to encourage brokers to raise capital for ND projects, 

Senator Krebsbach: House amendment provides for study during interim? 

Rep. Berg: It is not a legislative study in the normal sense. It is a directive to the securities 

commissioner to put the study together to generate more capital. 

Senator Every: Motion to concur with House amendments, Senator Krebsbach: Second. 

Roll call vote: 7 yes; 0 no. Motion curried. Floor assignment: Senator Krebsbach, 



Date: J.!los/D I 
Roll cah 1Vote #: / 

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. ~ 0 C/ 0 

S~nate Industry, Business and Labor Committee 

D Subcommittee on ______________________ _ 

or 
0 Conference Committee 

Legislative Council Amendment Number 

Action Taken -~{) ~C/1/2) 
I 

Motion Made By jpy; flA,1/JJ/ 
Seconded 

1~b~ By 
• - I -

Senators Yes~ No Senators Yes., No 
Senator Mutch .. Chairman ✓~ Senator Every ✓ 
Senator Klein .. Vice Cha,nnan ✓~ Senator Mathern .A-
Senator Espe2ard ✓/ 
Senator Krebsbach v / 
Senator ToJJe~on ✓ 

-

Total (Yes) --~.--•---- No __ t)_ ... ______ _ 

Absent / 

Floor Assignment b\\.l j;h.af'J;\.~fu_dt...,.,. ___________ _ 
If the vote is on an amendment, briefly indicate intent: 



2001 HOUSE INDUSTRY, BUSINESS AND LABOR 

SB 2090 



2001 HOU~~E STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO. SB 2090 

Mouse Industry, Business and Labor Committee 

□ Conference Committee 

Heuring Date March 5, 200 l 

Ta e Number Side A 
2 X 

Side B Meter II 
Ov31.8 1---------+---------+----------t· ----

Committee Clerk Si ,,mturc 

f-.1iriutes: Chairman R. Berg, Vicc~Chair 0. Keiser, Rep. M. Ekstmrn, Rep. R. Froelich, Rep. G. 

Fros'.::th, Rep. R. Jensen, Rep. N. Johnson~ Rep. J. Kasper, Rep. M. Klein, Rep. Koppunbt, 

Rep. D. Lemieux, Rep. B. Pietsch, Rep, D. Ruby, Rep. D. Severson, Rep, E. Thorpe. 

Syyer Vinjc: ND Securities Commissioner Sponsor of bill, written testimony un<l wulk through 
bill. 

Chairman Berg: We'll close the hearing on SB 2090. 



2001 1-JOUSE ~l/\NDING COMMITTEE MINUTES 

BILL/RESOLUTION NO. sn 2090(B) 

House Industry, Business and Labor Committee 

□ Conference Committee 

Hearing Dale Murch 14, 200 I 

---------+---------

Minutes: Chairman R. Berg, Vicc .. Chnir G. Keiser, Rep. M. Ekstrnm, Rep. R. Froelich, Rep. 0, 

Froseth, Rep. R. Jensen, Rep. N. Johnson, Rep. J, Kasper, Rep. M. Klein, Rep, Koppang, 

Rep. D. Lemieux, Rep, 8, Pietsch, Rep, D. Ruby, Rep. D. Severson, Rep, E. Thorpe. 

Rcp.!...Jenscn: Provided explunation of bill und explained the difference from the originul bill to 

the engrossed version, 

Rep. Pictschi I move a do puss. 

Rep, M. Klein~ I s~eond, 

14 yea, 0 nay, l absent Carrier Rep, .Jensen 



Date: 3·- /l/--o/ 
Ro JI CaJJ Vote #: ( 

2061 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. 6t3 ~Q CJ Q 

House Industry, Business and Labor Committee 

Legislative Council Amendment Number 

Action Taken 

Motion Made By 

-----1-~~:"Q~b-~._ ________ _ 
---+·8~( a __ 1J.....,D~<'""""'.h-L4--_ Seconded By ~ ...... ~-=--;;....· .;:;...._ __ _ 

... Representatives Yes/ No 
Chainnan .. Rick Berg v, 
Vice-Chainnan George Keiser ✓/ 
Rep, Mary Ekstonn ✓ 
Rep. Rod Froelich ,1' 

Rer,. Glen Froseth ✓/ ,; 

Rep. Roxanne Jensen ✓/ 
Reo, Nancv Johnson v 

Total 

Absent 

(Yes) _____ /_'-/ ___ No 

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 

R~prcsentatives Yes/ ii"'No 
Rep. Jim Kasper V/"" 
Rep. Matthew M. Klein ✓~ ~ 
Rep. Myron Koppang ✓/ 

,, 
Rep. Doug Lemieux a// . 
Rep. Bill Pietsch ·V/ I 
Rep. Dan Ruby ✓1 ~ 

Rep. Dale C. Severson ✓,I 
, 

Rep. Elwood Thorpe ✓ 

0 



REPORT OF S'fANDING COMMfTTEi: (410) 
Murch 14, 2001 2:39 p.m. 

REPORT OF STANDl'-~G COMMITTEE 

Module No: HR-44M5624 
Canler: Jensen 

Insert LC: • Title: . 

SB ~090~ as engroseed: Industry, Business and Labor Committee (Rep. Berg, 
Chairman) recommends DO PASS (14 YEAS, 0 NAYS, 1 ABSENT AND NOT 
VOTING), Engror;;sed SB 2090 was plrJced on the Fourteenth order on the calendar. 

(2) DESI<, <3) COMM Page No. 1 



• 

• 

18137,0202 
Title. 

Prepared by the Legislative Council staff for 
Representative Berg 

March 26, 2001 

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2090 

Pago 1, line 11, after the semicolon insert "to direct the securities commiss1oner to review 
policit:!S and procedures regardlng financing for North Dakota companies and to report 
to the legislative council:" 

Page 22, after llne 2, insert: 

"SECTION 15. SECURITIES COMMISSIONER REVIEW OF POLICIES AND 
PROCEDURES. During the 2001-02 Interim, the securities commissioner shall conduct 
a review of policies and procedures relating to access to capital for North Dakota 
companies, with the goal of Increasing North Dakota companies' access to capital 
investment. Before August 1, 2002, the securities commissioner shall report the 
commissioner's flndlnqs and any recommendations to tho legislative council." 

Page 22, line 3, replace 11Sectlon" wlth "Sections 6 and" and replace ''is" with "are" 

Renumber accordingly 

Page No. 1 18137,0202 



Datt!: t-5 -~ 0 o I 
Ro11 CaH Vote #: / 

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. 0 5 d{J9 o 

House lndustryt Business and Labor Committee 

Legislative Council Amendment Nwnber 

Action Taken ti) HvJJJ {JL) {}~~c~u_d"-"'"'--: ___ _ 

Motion Made By ~ Seconded By ;U cJ()1]Q,c)[r;-:). 

-Representatives YesJ No Repres~ntatives Yes,,, No 
Chairman- Rick Berg ✓/'; Rep, Jim Kasper ✓/ 
Vice-Chairman Ge1.-·1rge Keiser i// Rep. Matthew M. KJein (// 

Rep, Mary Ekstonn 1// Rep. Myron Koppang 1// 
Rep. Rod FroeJich 1/,) 

~ 
Rep. Doug Lemieux ,/ / 

Rep. Glen Froseth 1// 
V Rep. BHl Pietsch ~// 

Rep. Roxanne Jensen v/ Rer,. Dan Ruby /,1/ / 

Rep. Nancy Johnson c/ Rep. Dale C. Severson J / 
Rep, Elwood Thorpe 1/ 

--

Tota! (Yes) . / 15_ No ____________ , 0 

Absent -----~~-----------------------­

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 



REPORT OF STANDING COMMITTt:E (410) 
March 27, 2001 3:11 p.m. 

Module No: HR-53-6880 
Carrier: Jensen 

Insert LC: 18137.0202 TIiie: .0300 

REPORT OF ST ANDING COMMITfEE 
SB 2090, as engrossed: Industry, Business and Labor Committee (Rep. Berg, 

Chairman) recommends AMENDMENTS AS FOLLOWS and when so amended, 
recommands DO PASS (15 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). 
Engrossed SB 2090 was placed on the Sixth order on the calendar. 

Page 1, llna 11 1 after the semicolon Insert .. to direct the securities commissioner to review 
pollcles and procedures regarding financing for North Dakota companies and to report 
to the legislative council;" 

Page 22, after line 2, Insert: 

"SECTION 15. SECURITIES COMMISSIONER REVIEW OF POLICIES AND 
PROCEDURES. During the 2001-02 interim, the securities commissioner shall 
conduct a review of policies and procedures relating to access to capltal for North 
Dakota companies, with the goal of Increasing North Dakota companies• access to 
capital Investment. Before August 1, 2002, the securities commissioner shall report the 
commissioner's findings and any recommendations to the legislative council." 

'• 

Page 22, line 3, replace "Section" with "Sections 6 and" and replace "Is" with ~are" 

Renumber accordingly 

(2) DESK. (()) COMM Page No. 1 



2001 TESTIMONY 

SB 2090 



I INVESTMENT COMPANY INSTITUTE 

Mr. Syver Vinje 
North Dakota Securities Commissioner 
State Capitol - 51

h Floor 
600 East Boulevard Avenue, Dept. 414 
Bismarck, North Dakota 58505-0510 

January 12, 2001 

"EOEtVEO 
JAN 1 !> 2001 

SECURITIES COMMIS:,IONEh 
~TAT£ Of NORTH DAKOTA 

Re: Proposed Legislation 

Dear Commissioner Vinje: 

The Investment Company Institute• appreciates being provided a copy of the 
legislation your office plans to have introduced during tile 2001 legislative session to 
amend the North Dakota Securities Act. This legislation would include amendments to 
Section 10-04-08.4 of the Act, relating to notice filing fees paid by mutual funds and unit 
investment trusts. 

The Institute has reviewed this proposal and is supportive of its enactment. We 
believe the proposed amendments are fair and will simplify and provide greater clarity to 
this provision in the Act. Accordingly, its enactment should benefit both the investment 
company industry. which must pay th'!se fees annuallyt and your office, which must 
process such filings. 

The lnstitUl:t~ would also like to take this opportunity to comt11end you and youl' 
staff for your continued vigilance in reviewing the Act to e;nsure that its provisions 
remain current and continue to protect investors without unduly burdening the industry, 

If we can bt~ of any assistance to you, through oral or written testimony or 
otherwise, in ensudng the enactment of this legislation please let us know and we will be 
pleased to do so. 

Tamara K. Recd 
Associate Counsel 

ti 

' The Jnvcstmcnt Company lnstltu1c ls lhe nntlonol association of the American lnvc~lmcnt company Industry, Its 
immbeuhlp Includes 8.433 open,end Investment companies ("mutual funds"), 491 closed•crnd Investment compnnlcs 
and 8 sponsors of unit Investment trusts, Its mutunl fund members have asset~ of llbout $6.796 trill Ion, accounting for 
Bpproxlmately 95% or total lndustty assets, llnd uver 83.5 million lndlvldutil shtucholdcrs, 

1401 H STREET, NW • WASHINGTON, DC 20005-2148 • 202/326-5800 



• 

• 

• 

SB 2090 

Testimony of ND Securltle~ Commissioner Syver Vlnje 

Before the House Industry. Business and Labor Committee 

March 5, 2001 

Mr, Chairman, and members of the Committee, I am Syver Vinje, North 

Dakota Securities Commissioner. 

SB 2090, as amended and passed by the North Dakota Senate, was 

introduced by our office to Improve access to capital markets In North Dakota 

and to reduce the regulatory burden on North Dakota businesses . 

SB 2090 will enhance economic development by expanding the pool of 

potential Investment dollars available to North Dakota entrepreneurs under the 

Limited Offering Exemption, This bill also Improves the marketability of 

agricultural cooperative stock by removing Inefficient regulatory barriers to share 

transfers between agricultural producers. 

SB 2090 slmpllfles registration provisions, providing grer:1ter uniformity in 

the registration requirements for dealers, agents, investment advisors and 

Investment advisor representatives, This bill changes the registration 

requirements for mutual funds and provides for a small fee schedule adjustmeht 

amounting to a net $5,000 biennial state revenue Increase . 

SB 2090 
Testimony of ND Securities Commissioner Syvcr Vinjc 
Mnrch 5, 200 I 

l'llgC t Df2 



• 

• 

• 

SB 2090 permits the electronic registration of Investment advisors and 

Investment advisor representatives, and provides for a change of the renewal 

date of such regletr~tlons for the purpose of uniformity with other Jurlsdlcticms. 

This da1;e change causes a revenue shift In the amount of $42,000 from this 

biennium to next biennium. An emergency clause Is attached to this provision to 

ensure that currant registrants are not charged a renewal fee on May 1 and again 

on December 31 of this year. 

We have attached a letter from the Investment Company Institute, which 

represents a substantial portion of the regulated Industry, supporting these 

changos . 

SB 2090 will enhance protection of North Dakota Investors by granting the 

Commissioner the authority to order a resclsqlon, effectively reversing 

transactions made In violation of law. It will also enhance the authority of the 

Commissioner to cooperate with other jurisdictions through enforcement of their 

subpoenas. SB 2090 also contains technical corrections a;ld clarlflcatlons, which 

provide greater uniformity with the states and federal securities laws. 

Mr. Chairman, I will be happy to answer any questions . 

SB 2090 
Testimony of ND Securities Commissioner Syver Vinjc 
March 5, 2001 

Page 2 of 2 


