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DILL/RESOLUTION NO, SB 2100 
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Committee Clerk Signature . ~ 
Minutes: Chnir,uun Krcbsbuch op cd the hearing on SB 21 oo which relates to the prepayment 

by the North Dakotu mill und elevator nssocintion to contractors for construction or equipment: 

and to declare an emergency. Appearing before the committee in support of the proposed 

legislation wus mcc Taylor, President and General Mnnager of fi10 State Mill und Elevator 

Association, A copy of his written testimony is uttuchcd. Mr. Tnylor indicated that with this bill 

there are some proposed amendments which deal primarily with removal of some specific 

references which Mr. Taylor feels are not applicable to the mill. Chuirnum Krebsbach indicated 

to the committee that there is a Fiscal Note attached to this bill The clerk was instructed to read 

the narrative to the committee. Senator T. Mathern indicated that on pRge 2, line 1 through 7, 

there is the wording regarding 95% of the contract. He wondered ifthere really was a need to be 

that specific in law. As he listened to the testimony, Mr. Taylor was looking for some ability to 

be flexible in terms of contracts and then it would be put into law in specifics. What is the 

reason for that amount? Mr. Taylor indicated that that portion of the language deals with 



Puge 2 
Senate Government und Votcrum, Affairs Committco 
Bill/Ro1mlution Number SB 2100 
I lcurin¥ Dute Junuury I Rt 200 I 

rctulnugc on u contract und when tho rctuinugc should be puid, nnd he believed thnt this portion 

of tho lunguugc re lutes to rctuinugc und not the <lown payment. Chnirmun ~CS:P8QU(.]h so in other 

wordM if the project is not 95% c<>mplctc there would be no payment? Mr, Tuylm Mmlum 

Chnirmun, the Intent of this bill would be to nil ow us to mukc u prcpuymcnt up front ut the vcry 

beginning of the contrnct. The bids ure put out, we uward thc bid to u ccrtuin contructor, it's u 

spcclulizcd job, for the contructor to be comfortuble with thut he might require u puy1mmt of a 

ccrtuin percentage of tho contruct up front before the construction uctuully begins, At prl':icnt we 

would be required to actually receive the equipment and sign the receiving ticket before uny 

payment wus mudc. It's quite common with equipment munufocturcrs cspcciully snrnllcr 

mnnufucturcrs to require down puymcnts up front for customized equipment. Knrlcnc Ein£ 

indicated to the committee thut when counsel <lruHcd this legislation looked for what the 

legislature has upproved for municipalities and this was actual lunguagc taken from a section of 

the code und there the legislature has suid what they need to have. We didn't create unyching 

new for the mill, we just took what was ulrcudy in the code for the municipalities and ;,.pp lied it 

to the mill and elevator ussociution, We did add some new language which you can sec in lines 

17 through 24 which tulks about equipment. Questions and discussion continued with questions 

and comments offered by Senators Mathern. Krebsbach, Kilzer, Wardner, Dever. gnd C, Nelson, 

Responses we offered by Karlene Fine and Vance Taylor (meter #'s 16.7~23.0, Tape 1, Side A) 

There was no additional testimony offered in support of, neutral position, or in opposition to SB 

2100, The hearing was closed at this time. A motion for Adoption of Amendments to SB 2100 

was made by Senator C, Nelson, seconded by Senator T. Mathern. No discussion. Roll Call 

Vote indicated 6 Yeas, 0 Nays, 0 Absent or Not Voting, A motion for Do Pass as Amended was 
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mudc by .S.~.Wil.Ut C, JSQl~Wl seconded by fu:mU2r Wnrdncr, Roll call vote indicutcd 6 Yens. O 

Nuys, O Absent or Not Voting, S9not~>r C, Nelson will carry the bill. 



BIii/Resoiution No.: SB 2100 

Amendment to: 

FISCAL NOTE 
RequHted bv Legl1t1tlv1 Counolt 

12/22/2000 

1A. State fl101l effect: Identify tho state flscol offect and tho fiscal effoct on agoncy t1pproprlatlons 
comporod to funding levels one/ appropriations m1tlclpatod tmdor currPnt law. 

1.----- 1 99-20018Jennlum 2001·20038Tennlum 11003,2006 BlennTurn--· 
olherf und, Gener al Fimil o,~'!! f"unitl'GeiieraiyunlOth"! F uo~d..!_ 

evenu_e_•---1-------~-----$ _____ $ _..,._ ____ t ____ $___ _____ $ 
xpendltur11 i $0 ~ s s ---...---,.------1------1-------1------.------ppropr at one _ ....J_ $ $ _._____ $ t 

18. County, city, and eohool dlstrh:r. fl·,.oal effeot: lclentlfy tho I/seal offoct on the opptoprlate polltlcnl 
subdivision. 

2001-2003 Blennlurii ____ F-003·2006 Biennium 

oo ~Qhool --~,Sohoo 
_c_o_u_n_tle_•_,_~ __ C_ltl_e_,....,....._0_11_t_rlo_t_1 __ ... _c_o_u_n_tl~ea _ Cities _ Dlstrlote Countlea _ Cities Dlsttfots 
..__ __ $_,o ______ o......_ __ __..0 ____ $0_.___ __ $1~ $DI $0 $q ---~ 

2. Narrative: Identify the aspects ol the measure which cause fiscol impact and include any comments 
relevant to your analysis. 

The MiJI is unublc to identify specific suvings for cuch biennium. Currently the Mill is not planning on uny 
mujor projects within the near future. During the construction of the current $19.5 Mill rcnovution nnd 
expansion project, the Mill experienced time delays bccnusc of its inubility to prcpuy for spcciulizcd 
equipment. It is estimated that the delays cost the Mill more thun $200,000. The Mill believes that having 
the tlexiblity to prepay a contractor for specialized equipment will allow a project to be completed in u 
moro timely manner and will result in savings. 

3. Stat• fiscal effeot detail: For Information shown under state fiscal effect In 1A, please: 
A. RevenuH: Explain the revenue amounts. Provide deta,l, when appropriate, for each revenue type 

and fund affected and any amounts Included In the executive budget. 

B. Expenditures: Explain the expenditure amounts. Provide detail, when approprlate1 for each 
agency, llne Item, and fund affected and the number of FTE positions affected. 

C, Appropriation,: Explain the appropriation amounts. Provide detail, when appropriate, of the effect 
on the biennial appropriation for each agency and fund affected and any amounts included in the 
executive budget. Indicate the relationship between the amounts shown for expenditures and 
appropriations. 



Karlene Fine -~g•n~:_.. TndustrlaiCommlsslon -==7 
_________ 3_2_8•_7_2_2 ___ ::===::~:~~-•.:-t_•:~~•-P•_rt_d_:.Q!.~001 ===i 



PROPOSED AMENDMENTS TO SENATE BILL NO. 2100 

Page 2, line 8, remove 14forward the same to the city auditor or other offlclal 
having the power to draw,. 

Page 2, line 9, remove .. warrants, who shall" 

Page 2, line 11, remove "or the proper officer" 

Page 2, llne 12, remove "required to Issue the warrant falls or neglects to Issue a 
warrant as provided In this seotlon," 

Renumber accordingly 



Date: l/111/61 
Roll Call Vot~ #: f 

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO, ~/CO 

Senate GOVERNMENT AND VETERAN'S AFFAIRS 

0 Subcommittee on _______ _ 
or 

D Conference Committee 

Legislative Council Amendment Number 

Action Taken 

Motion Made By 

Senators 
Senator Karen Krebsbach, Chr. 

Yes1 

V> 
No Senators 

Senator Carolyn Nelson 

Committee 

Yes No 
✓ 

Senator Dick Devert Vice-Chr. 1/1 Senator Tim Mathern 1/' 
Senator Ralph KHzer V/ 
Senator Rich Wardner V 

-

Total 

Absent 

(Yes) ____ (e __ 
0 

Floor Assignment 

-
-

No ____ o ____ _ 

If the votc1 is on an amendment, briefly indicate intent 



Date: 1/f t/OJ 
Roll Call Vote#:~, 

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. J l~O 

Senate GOVERNMENT AND VETERAN'S AFFAIRS Committee 

0 Subcommittee on ____ _ 
or 

D Conference Committee 

Legislative Council Amendment Number 

Action Taken 

Motion Made By Seconded 
~~C_'~N~~--SO~t- By 

Senators Yes No Senators Yes No 
Senator Karen Krebsbach, Chr. v/ Senator Carolyn Nelson V; 
Senator Dick Dever, Vice-Chr. v/ Senator Tim Mathern J/ 
Senator Ralph Kilzer V 
Senator Rich Wardner v 

., 

Total 

Absent 

(Yes) ___ (o-=---- No __ () ______ _ 

0 
Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 



REPORT OF STANDING COMMITTEE (410) 
January 19, 2001 7:311,m, 

Module No: SR•09·1259 
Carrier: C, Nelaon 

lnaert LC: 18149,0101 Tltle: ,0200 

REPORT OF STANDING COMMITTEE 
SB 2100: Government and Veteran, Affairs Commltlee (Sen. Krebsbach, Chairman) 

recommends AMENDMENTS AS FOLLOWS and when so amended, recommonds 
DO PASS (6 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). SB 2100 was placed 
on the Sixth order on the calendar, 

Page 2, line 8, remove "forward the aarna to tho city auditor or other offlclal having the power 
to draw'' 

Page 2, line 9, remove Hwarrants, wlio shall" 

Page 2, llne 11, remove "or the proper officer" 

Page 2, llne 12, remove "required to Issue the warrant falls or neglects to Issue a warrant as 
provided In this section," 

nenumber accordingly 

(2) DESK, (3) COMM Page No. 1 SR·09·1259 



2001 HOUSE GOVERNMENT AND VETERANS AFFAIRS 

SB 2100 



2001 HOUSE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO. SB 2100 

House Government and Vctcruns Affafrs Committee 

□ Conference Committee 

Hearing Date 3/2/0 I 

--· 
Ta~e Number Side A Side B Meter# 

l X - -

- -
Committee Clerk Signature ~ tu)-_l ~J:.-:a...Lf 

Minutes: 

REP, M, KLEIN called the hearing to order with all members present. 

In favor: 

323-750 --

-

YANCE TAYLOR. PRESIDENT AND GENERAL MANAGER NORTH DAKOTA MILL 

AND ELEVATOR ASSOCIATION 

Please see attached testimony. 

REP, M, KLEIN asks about line 7 and 8. TAYLOR explains them to the committee. 

REP, KROEBEB asks how much of the remodeling has been done to date? TAYLOR replies 

that 90% is done. 

REP, M. KLEIN asks when the project is complete it is hoped to earn double? TAYLOR replies 

yes, that is the plan. 

No opposition. 

No further testimony the hearing was then closed. 



Paae 2 
House Government and V1.:t0rans Affairs Committee 
BUI/Resolution Number SB 2 J 00 
Hearing Date 3/2/01 

REP. KASP~R motioned for a DO PASS, seconded by B6P, 6RUS5CJAARD. The roll call was 

taken with IS YES, 0 NO. The motion carries. The carrier of the bill is R6P, MCTCt\LE, 

SB 2100: DO PASS 15-0 

CARRIER: REP, METCALF 



Roll Call Vote II: / -·------··-·--
2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES 

BILliRESOLU'flON NO.~ J/00 
House GOVERNMENT AND VETERANS AFFAIRS Committee 

D Subcommittee on _____________________ _ 

or 
D Conference Committee 

Legislative Counci1 Amendment Number 

Action Taken £Jo ~ 
Motion Made By u/_ _ _ Seconded 

I~--- By 

Represent at Ives Ye, No Representatives Yes No 
CHAIRMAN J<.LEIN V REP KROEBER V 
VICE CHAIR GRANDE V_ 
REP BELLEW V. 

V 
. 

REP BRUSBGAARD 
REP CLARK V 
REP DEVLIN V - v REP HAAS 
REP KASPER V~ 
REPKLEMIN V, 
REP MEIER V 
REP vnKENHEISER V 

,/,, ·-REP CLEARY 
REPHUNSKOR v 
REP METCALF V 

Total (Yes) --~/ __ 5 ____ No 0 

Absent 

Floor Assignment 

If the vote is on an amendrnent. briefly indicate intent: 



RIPORT OP ST ANDINO COMMITTEB (410) 
Mlroh 2, 2001 9:38 1.m. 

Module No: HR•3M888 
Carrier: Mttc1lf 

lnHrt LC:' Tltle: ' 

REPORT OP STANDING COMMITTEl 
88 2100, 11 engro,aed: Oovernmtnt and Veteran• Affelt I Commlttff (Aep. M, Kleln, 

Chairman) recommends DO PASS (15 YEAS, 0 NAYS, 0 ABSENT AND NO J 
VOTING), Engrossed SB 2100 was placed on the Fourteenth order on the CAiendar. 

(2) OESk, (3) COMM Page No. 1 
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Testimony on Senate Bill No. 2100 
By Vance Tayior 

President & General Manager 
North Dakota Mill & Elevator Association 

January 18, 2001 

Chairman Krebsbach and Senators: 

My name is Vance Taylor, President and General Manager of the North Dakota 
Mill and Elevator Association. I am appearing today in support of Senate Bill 
No. 2100. 

Current law does not allow the State Mill to make down payments or 
prepayments on purchases of equipment. Some vendors could decide not to 
do business with the State Mill or the vendor rnay increase pricing over what 
they would have quoted had the Mill had the ability to make a down payment. 
In the case of a major project, vendors may prioritize shipments of higher value 
items over construction schedules in order to create large invoices. 

Making down payments or prepayments is a common practice when a vendor 
customizes a product to fit the requirements of a customer. In this case the 
vendor requests payment for the customization work as it is performed. If the 
State Mill is unable to do this, the vendor could refuse to quote on the project 
or increase prices. 

Senate Bill 2100 tracks the language in other sections of the law for 
municipalities and state entitles, but only allows the State Mill to make a 
prepayment or deposit under certain conditions. Senate Bill 2100 also requires 
that any money retained must be deposited at the Bank of North Dakota, 
Senate BIii 2100 requires the participation of the Mill Manager and has the 
condition of Industrial Commission approval of prepayments upon review of 
provisions and determination that the State's Interests are protected, 

In reviewing this legislation in preparation for today's hearing, I realized that a 
portion of the language copied from other parts of the North Dakota Century 
Code Is not applicable to the State MIii. Therefore, I am proposing the attached 
amendments that would remove those references to "the city auditor" or "the 
proper officer" found on page two of Senate BIii 2100, 

This cc.includes my presentation. Thank you for your time and consideration. 
will be happy to answer any questions, 

P.O. Box 13078 / Grand Porks, ND 58208-3078 
Tclt!phonc: (701) 795-7000 / Fax: (701) 795.7272 



Testimony on Engrossed Senate Bill No. 2100 
By Vance Taylor 

President & General Manager 
North Dakota Mill & Elevator Association 

March 2, 2001 

Mr. Chairman and Representatives: 

My name is Vance Taylor, President and General Mc1nager of the North 
Dakota Mill and Elevator Association. I am appearing today in support of 
Engrossed Senate Bill No. 2100. 

Current law does not allow the State Mill to make down payments or 
prepayments on purchases of equipment. Some vendors could decide r,ot to 
do business with the State Mill or the vendor may increase pricing over what 
they would have quoted had the Mi!I had the ability to make a down 
payment. In the case of a major project, vendors may prioritize shipments of 
higher value items over construction schedules in order to create large 
Invoices. 

Making down payments or prepayments is a common practice when a 
vendor customizes a product to fit the requirements of a customer. In this 
case the vendor requests payment for the customization work as it is 
performed. If the StattJ MIii Is unable to do this, the vendor could refuse to 
quote on the project or Increase prices. 

This Bill tracks the language in other t3ections of the law for municipalities 
and state entitles, but allows the State Mill to make a prepayment or deposit 
under certain conditions. This BIii also requires that any money retained 
must be deposited at the Bank of North Dakota. The BIii requires the 
participation of the MIii Manager and has the condition of Industrial 
Commission approval of prepayments upon review of provisions and 
determination that the State's Interests are protected. 

This concludes my pre0eritatlon, Thank you for your time and consideration, 
I will be happy to answer any questions. 

P.O. Box 13078 / Grand Forks, ND 58208-3078 
Telephone: (701) 795-7000 / Fax: (701) 795.7272 


