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Minutes: 

SENATOR KLEIN, intrnduccd the bill. 

Allows beginning farmers to purchase livestock and farm equipment. 

SENATOR NICHOLS, this is a good change, Reduced interset rate and better payment plans. 

SENATOR KROEPLIN, with increasing cost of equipment I hope it will be possible to expand 

some of <he dollars and intcrst rates to finance young farmers. 

REP. D, JOHNSON, the loan program for young farmers for real c~tatc has been sucessful in 

North Dakota and excited to sec the possiblity of extending it to livestock and equipment. 

CLAIRE CARLSON, Govcrncrs Office, testified in support of this bill. 

SENATOR URLACHER, can a farmer rent Jund und still be eligible for the loan on the 

livestock und equipment? 

CLAIRE CARLSON, the way I read the bill you cun. 
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JEFF KNUDSON, Agriculture Department, Testified in support of this bill. Sec attached 

testimony. 

WOODY BARTH, ND Credit Review Board, testified in support of this bill. 

ROBERT HUMANN, Bank of North Dakota, testified in suppost of this bill. Sec attached 

testimony. 

SENATOR ERBELE, the difintion of a beginning farmc;-, can that be someone who lms been 

forming for a year or two and has already purchased livestock and cgaiprmmt can they roll into 

this fund or is there a net worth ceiling'? 

ROBERT HUMANN, we have not identified these pcramitcrs for the chattlc part of this 

program, but with the cxisiting real 1?::t;..cc beginning former program the requirement is that their 

primary occupation is farming and that they have a net worth of less that $200,000 and that they 

have not prcviosly owned more than 30% of the mcduim form size in that county. There will 

have to be some stipulations put in place on what is eligible and who is eligible for the program 

and who is not. 

SENATOR WANZEK, are the pcrumitcrs set by the bank or by statute'? 

ROBERT HUMANN, the $200,00 is the net worth of the borrower, were not idcntifing a loan 

maximum at this time. The bank can set the policies on this along with imput from the crcdil 

review board. 

SENATOR WANZEK, what inscntivc is there for the bank'? 

ROBERT HUMANN, they wit probably pick up un opcrutin::; loan from someone who they 

haven't provided financing for before und pick up udditionul volume. A way to jump start u 

beginning funner. 

SENATOR KROEPLIN, is there u fee that the bunk gets for this, no finders foe or commission'? 
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ROBERT HUMANN, we arc currently using a finders fee only for our established farmer 

program. 

SENATOR ERBELE, is there going to be two limits, one for real estate and one for chattel? 

ROBERT HUMANN, those detail havn't been worked out yet. 

ERIC HARDMEYER, Bank of North Dakota,, testified in support of this bill He explained the 

Revolving fond. 

SENATOR WANZEK, r.s payment arc made they go back into the funds. 

ERIC HARDMEYER, as the loans get payed the principle and interest go back into the fund. 

SENATOR WANZEK, for purposes of being there for further funding for more loans'? 

ERIC HARDMEYER, that is correct. 

WOODY BARTH, at1swcrcd questions for the committee. The Credit Review Board only 

recommcds to the ND Industrial Commission policy changes for the Bank of North Dakota. The 

direct policy changes go through the Industrial Commision. There would be separate pcramitcrs 

and separate lines of credit avaliblc for chattel and for real estate, 

Hearing was closed. 

SENATOR KLEIN moved DO PASS on SB 2194, 

SENATOR NICHOLS seconded the motion, 

Roll call vote: 6 Yeas, 0 No, 0 Absent and Not voting. 

SENATOR KLEIN will carry the bill. 



BIii/Resoiution No.: 

Amendment to: 
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FISCAL NOTE 
Requested by Legislative Council 

01/15/2001 

1A. State fiscal effect: Identify tho state fiscal effect and the fiscal effect on agency appropriations 
compared to funding levels and appropriations anticipated under current law, 
I I 1999-2001 Biennium j 2001-2003 Biennium ---r-l _,,2,....,o·-=0~3--=.2,-,,0-=o-=5--=e-,-ie_n_n~lu_m_l 

fGeneraf fund I Other Funds )General Fund I Other Funds jGeneral Fund I Other Funds J 

Revenues I I I I I I I 
Expenditures -

I I I 
Appropriations ,- L_ __ _J 

18. County, city, and school district fiscal effect: Identify the fiscal effect on the appropriate political 
subdiviskm. 

1999-2001 Biennium I 2001-2003 Biennium 
S1:1hool I Cities -·T School 

Counties Cities Districts Counties Districts 
I _I 

-I 200 

I Counties 
L. 

_3,·2006 Biennium 
~-·--r-sc_h_o_ol~ 

I Cities ! Districts r---~--r:=--=:J 
2. Narrative: Identify the aspects of the measure which cause fiscal impact and include any comments 
relevant to your analysis. 

SB 20 IS appropriates $1,000,000 for the Beginning Farmer Fund. With the changes contemplated to the 
program under SB 2194, BND docs not anticipate the need for a fiscal note. 

3. State Iflscal effect detail: For information shown under state fiscal effect in 1 A, please: 
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type 

and fund affected and any amounts included in the executive budget. 

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for m1ch 
agency, line Item, and fund affected and the number of FTE positions affected. 

C. Appropriations: Explain the appropriation amounts. Provide datail, when appropriate, of the effoct 
on the biennial appropriation for each agency nnd fund affected and any amounts included in the 
executive budget, Indicate the relationship between the amounts shown for expenditures nnd 
appropriations. 

ame: Erle A Hardmeyer jAgency: Bank of North Dakota 
..._..ho_n_e_N_u_m_b_e_r: ____ 32_8_•5_6_7_4 ________ pate Prepared: 01/18/2001 
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Insert LC:. Titla: . 

SB 2194: Agriculture Committee (Sen. Wanzek, Chairman) recommends DO PASS 
(6 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). SB 2194 was placed on the 
Eleventh order on the calendar. 
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1 A:00 CHAIRMAN NICI IOI.AS: Committee Members we 1,vill open the hearing on 

SB 2194, 

SEN. KLEIN: SB 2194 is one of those simple Bills. /\llmvs hmncrs to huvc n stepping stone 

to startup formers. Allows heginning farnwrs to participate with the Bank of N ,D for equipment 

and live stock, We feel with the numerous changes facing formers in Agriculture in general this 

will give them the stepping stone.. I ask for youl' consideration on this Bill. 

SENATOR NICI IOLS: I am appearing in fovor of SB 2194, In my work as a part time Agr, 

Lonn officer. I have worked with this program some, The Real estate aspects of il. 

feel this is u good proposal to improve capitol purchases. I'd appreciate your support on this 

Bill. 

CJ IAIRMAN NICI IOLAS: Sen. Nichols. us a bank Imm onicer, do you use this program quite 

u bit in your hunking opcrutlons, 
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Sen, Nichols: Mr Chairman, we have used this some. The part that we have a little problem 

with ofcoursc as being a lender~ we have to have security and regard with the beginning former 

loans. There is a need for a fathl!r, an uncle or a friend to he a part of this process in a lot of 

cases because the BANK OF N.D. dose require first mortgage. and re4uires and will lend up to 

seventy five percent of appraised value. It depends upon the amount being paid for the l'l!estate 

and depends on the position that this young former is in. We have used it soml!. We would 

like to use it more. In some cases Wl! can· t. 

CHAIRMAN NICHOLAS; lf you as a lcn<ler what would you do as to make this hill a 

bcttcrprogram? To make this a perfoct program. what \vould you do'? 

Sen. Nichols: We need to be secun:<l and ofcoursc the B/\NK OF NORTl I DAKOTA DOSI·'. 

REQUIRE FIRST LIEN and that is sometimes where the prohkm enters in. If you c;an 

purchase lun<l fbr less then the appraisetl value or lind some help then we arc in good shape to 

put some things together. I don't sec that changing, 

Cl 1/\IRM/\N NICHOLAS: Would it help if we raised the equity requirement or lessened it to 

twenty percent.'? 

Sen. Nichols: It would help. 

Rep. Berg: Mr. Chairman, Sen. Nichols. What exactly dose the change in this Bill do'? 

Sen, Nichols: Primarily to purchase machinery and livestock. My question is line 8, 

The primary chungc is on line 9 in regard to inclu<ling equipment and livestock. Being more 

flexible. Not just restricted to rcul~cstntc, 

Rep. Lemieux: When I look ut the definition of beginning formers according the ND Century 

Code would this allow people lo purticiputc in the /\gr. Community. Suy u person working nt 
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the local implement dealership. Would this Bill help them. saying they wanted to gl!l into the 

hog production. Will this Bill help them more then the old Bill. 

Sen. Nichols: This Bill will not change the dclinition of the Beginning 1-'imner. 

ft would help the beginning farmer to purchase real•estatc. equipment. and livestock. 

There arc limits that can be loaned to beginning formers. $150.000.00 for real-estate. 

Local lender can keep a portion of this. 

Rep. I .loyd: The word is loan. I would expect the beginning farmer wanting to lease. 

Dose the BANK OF NORTI I DAKOTA ever go a four or live year lease'! 

Sen. Nichols: Not that I am aware of. It would have to be pretty well detailed. 

CI !AIRMAN NICHOLAS: Any other questions. 

Who would like to testify in support of' 2094 next. 

Jeff Knutson: I am here on behalf of' Agr. Commissioner Roger Johnson and mysdf n support 

of Sl3 2194, Pleusc sec printed testimony, We believe that this is a good Bill and we support 

the Bill. l um ulso mentioning that the Credit Review board supports this Bill. 

ROBERT 1 'BOB .. HUMANN - BANK OF N.D. Please sec printed testimony. 

Cl JAIRMAN NICI IOLAS: Bob. I have a couple of questions for you, First one is what is the 

net worth of thnt he ginning former for definition of beginning farmer. 

I lumunn: It is $200,000.00 or less. 

CIIAJRMAN NICHOLAS: Do you huve adequate moneys now, You arc not short of money. 

I lummm: Right now we huvc udcquutc funds to lust through the biennium, Basicully what 

huppens is the million dollars of buy down allows us to do j$ I 0,000.000,00 in louns. Under the 

beginning formers progrum. You uctuully end up getting ten times the vuluc of the buy down. 
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Rep Renner: Arc these loans direct loans from the Bank OF ND or arc they combination. 

llow dose it work. 

JEFF: The plan is to do the recstuted loans as we do presently. Directly \Vith the Bank ol' ND. 

It is a direct application. Umtc.:r state law we can work with formers on a direet basis. When ii 

come to livestock and equipment we have to through local lender. We prefer to do that 

because we don't have the staff to around the state to do inspections as to equipml!nt. livestock. 

etc. We envision that we will continue to do the real-estatl! loans the way we have. We will 

make the equipment and livestock louns out or a rl!volving rund. That will be a participation 

loan and basically how that will work the loans will be rundcd at an interest rate l>f' 6 pl!rccnt out 

of the buy down funds. We wi 11 buy thl! interest rate down on the wheat ll!ntkrs ii11arc or the 

loan. We will probably split the loan 50--50. like we do now. We will use buy dmvn to buy 

the interest rate down to get it to 6% rate so that the beginning fam1L~r has a lixed rate for 5 to 6 

years. The question is then where dose that money come from. We have a million dollars of 

buy down . The plan is that \W will use the rnsh balances that arc in the fund right now and i r 

we run short we will go into the AG R buy down fund and will use those funds. 

REP, RENNER: Is there a limit as to what the lead bank cun churgc on interest rates. 

HUMMAN: Getv.!rully, we do not limit what the lead bank can charge. If we do that 

discourages them from sending the application because they uln:ady know they arc going to loose 

loan volume by not having one hundred percent of tile loan. They know tlrnt they \viii have lilly 

percent of the loun. Glmcrully they will charge u fair tmtt'kct rule if not higher. 

Rep, Pcitsch: It says you can not huvc a net worth of more then $200.000. <lollurs in order to 

qualify. How long cun one be considered a starting funner. 
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HUMM/\N: That is something that the Bank has struggled with for years. We try lo come up 

with a definition that works in all cases and basically if they have a net ,vorth of less then two 

hundred thousand dollars we will allow the application to come in. 

REP. RENNER: When you arc defining the net worth. Arc you considering all of the assds. 

'lf that individual. 

HUMMAN: All assets. We encourage non form income as an asset. 

Rep. Mueller: How good has this plan worked. 

l-llJMMAN: We have a very high succl.!ss rate right now. We can lend up to 75% of appraised 

value of form land. If someone puts 25 down as to a loan. it is hard lo \Valk away from that. 

The purchaser if he were having trouble could cash rent the land and still make payments to the 

bunk so that there is little default. 

REP. BERG: What is the Banks current Base Rate: 

HUMMAN: It is same as prime. Eight and a half percent. The lending rate is a bench mark 

The beginning farmer has a lixc<l rate of r,0/r,. Under our current law the beginning intcn.·st loan 

rate is 6% fixed for five years. The bank of ND actually get paid 8%. The balance of interest 

comes out of the million years. Alter a 5 year period the interest rate get adjusted annually, 

One percent below below Bunk of ND prime rate. With the l:quipmcnt purchase and livestock 

proposal thut we arc looking at here today. That rate will be fixed for the entire term of the loan. 

Either 5 or 7 ycnrs. The lead lcnc.ler cun churge a higher rate. We would still hnvc a buy 

down so thut th1! former woulc.l not be paying more then 6% on his cuttle loan. 

The mechanics of the progrnm we will be working on. We may huvc lo adjust. TIH! 6% is 

just on the loans thut we arc going to make on the revolving f\md. If we run short over the 
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previous biennium, ifwc run short of the million dollars. What we have heen doing is we ma!:c 

loans directly out of the fund. 

The fund has a cash surplus. Those dollars we inh:nd to use lix the interest buy down. That 

fund is presently $6,500,000.00 dollms. 

Cl IAIRMAN NICHOLAS: Anyone else as to supr,ort of this Bill. Any one in opposition to 

this Bill. 

LANCE HAGEN: North Dakota Grain GrO\vcrs Assodation, Our hoard supports this Bill. 

We should be going down to 20% on this bill rather then the 25<¾>. We would like the twenty 

percent. 

ROBERT FEVEBRl~: I um with the ND (;rain Gro\1,ers. We support this Bill. 

This one wuy we can keep young peopll: around, We support going to $250.000.00 rather then 

the $200,000.00. It takes the larger amou11t to get going right no,v. We would appreciute that 

raise. I like the 6% rate. 

CHAIRMAN NICHOLAS: WE WILL CLOSE Till•: IIEARING ON AB 2194. 

IA: 3ID63 



2001 IIOUSE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO. SB 2194 

I louse Agriculture Committee 

□ Conference Committee 

Hearing Date 3-- J -0 I 

--· 
Tape Number 

-
FOUR 

Side A Side B Meter# 
------ --------•-· ----·i---------j 

J\ 4 710 TO 4900 
1------

----- -···---·· 

Committee Clerk S(g_naturc --- -

Minutes: 

CHAIRMAN NICHOLAS: Committee Mcmhers. we will open the hearing un SB 2194. 

Do any of you wunt more time on SB2 I 94? That is the beginning farmer legislation. 

Chairman Nicholas was addressed by a committc1! member: I think it is a good piece of 

legislation. There wus some conccm that Rep. Berg alludcd to. 1-'loating Rates. 

I think one of the points mnde by one of the proposes. There issue is not nc~cssarily mvning 

land. 1t is gelling some equipment nnd a heard of sheep etc. In allowing that 6% to he on line 

fhr them and not jeopardize that give them u good thing, If we urc involved in land that is kind 

of u no turn back situation. in a lot cnses. I think we should maintain thut 6% interest. 

REP. BERG: My thought Mr. Chairman is if you want to look at this program in a little more 

depth we can puss it as it is but I think the issue thut I wo~ trying to get at is if this progrum is 

good and we want to levcrugc it even more and we wunt to raise some of the cups or do some 

different things we could put more money out by taking u look ut the interest rutcs thut we huvc. 
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It would still be better then borrowing from a Jocal bank. It is a little more complicated but 

I have always had a little frustration with the beginning former program because it inflates the 

price of land. In the curly 80-s. The part about putting livestock and equipment sh~lu)d have 

been put in there. We could raise the cup also. 

CHAIRMAN NICHOLAS: 1 um going to appoint u subcommittee. Rep. Renner you arc in 

charge, Rep. D Johnson and Rep. Onstad. 

CHAIRMAN NICHOLAS: WE WILL CLOSI~ ON SB 2194 
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CHAIRMAN NICHOLAS: COMMITTl~H Ml:MBERS WE WILL OPEN Tl 11': I IEARIN<i ON 

S82194. 

THE CHAIR WILL ENTERTAIN A MOTION ON 2194. MOTIONS WERI: 

WlTHDRA WN. TI IE BILL WAS HELD OVER FOR POSSIBLE AMENDMENTS. 
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CHAIRMAN NICI IOI.AS: COMMITTl•:J~ MEMBl-:RS. WE WILL OPEN TI IE I !EARING ON 

SB 2194. THIS MORNING ABOUT FIVI: OR SIX OF US MET WITII THI~ BANK OF N.D. 

TO SEE IF THERE WERE SOME Cl IANOES OR SOME THINGS THAT WE COULD DO 

WITH THE BnGINNING FARMER BILL Tl IAT WE HEARD LAST \VEEK. SB2 l 94 ...... 

OUR DISCUSSION REVOLVED AROUND AS YOU CAN REMEMBER TIIE Sl:VEN 

MILLION DOLLARS Tl IAT IS IN Tl-IE FUND. THE QUESTIONS THAT WE ASKED 

WERE HOW THAT MONEY WAS BEING UTILIZED AND ERIC WHY DON'T YOU 

TAKE Tl-IE PODIUM AND MAYBE YOU CAN TELL THE WHOLE COMMITTEE 

BECAUSE I Tt-JINK IT IS PERTINENT SO EVERYONE UNDERSTANDS WI IAT YOU 

ARE DOING WITH TIIA.T MONEY WHEN IT COMES BACK IN. JUST GIVE Tl IE 
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COMMITTEE AN EXPLANATION. WE WILL NOT I IOLD YOU REAL LONU AND 

Tl IEN WE WILL PJ\SS THIS BILL OUT. 

ERIC IIARDMEYER: INTERIM PRESIDENT OF TIIE BANK OF NORTH DAKOTA. 

Tl IE FUND ITSELF IS ABOUT SIXTEl:N Ml LI JON DOLLARS. TEN MILLION DOI .I ,!\RS 

ARE LOANS AND SIX MILLION IS CASI I. WI IAT WE INTEND TO DO Will I Tl IE 

PROGRAM IS TO OPEN IT UP FOR CATTLE, LIVESTOCK PURCHASE AND lJSI•: Tl II•: 

CASI l WITHIN TI IE FUND TO FUND Tl IOSE CATTLE AND LIVESTOCK PlJRCI IASl•:S. 

SAME RATE THAT WE ARE LOOKING AT UNDER Tl IE BEGINNING FARMl:R 

PROGRAM. RIGI IT NOW WI: HAVE A MILLION DOLLARS IN CASI I Tl IAT Wl: 01•:T 

FOR THE BUY DOWN WE USE Tl IAT TO REDUCE Tl IE RATE Tl !AT WI: OF!' ON Tl II•: 

REAL-ESTATE TAXES. TI IAT IS OUR INTENT. ONE 1-IUNDRED AND FIFTY 

THOUSAND DOLLARS IS THE MAXIMUM ll lAT WE CAN PROVIDE. WI~ lJSE TI II: 

BUY DOWN TO REDUCE Tl IE RATH FROM EICH IT PERCENT TO SIX PliRCENT AND 

Tl-IE BORROWER PAYS SIX PERCl•:NT FOR FIVE YEARS AND A TWl•:NTY 1-'IVI·: 

YEAR TERM. THE EQUITY FOR TIIE BORROWER HAS TO BE TWO HUNDRED 

THOUSAND. THAT IS OUR INTENT TO USE Tl-IE CASH THAT IIAS BUILT UP 

IN REVOLVING FUND AND OPEN Ul> Tl IE PROGRAMS TO ALLOW BEGINNING 

FARMERS TO PURCHASE LIVESTOCK AND CATTLE. 

REPRESENTATIVE RENNER: THAT MILLION DOLLARS IS AN APPROPRIATION 

FROM THE GENERAL FUND. CORRECT. ERIC: CORRECT. 
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RENNER: THESE LIMITS, MA Yl3E WE WOULD BE BETTER OFF LEAVE Tl IE NET 

WORTH CLOSE TO WHERE IT IS BUT CONSIDER INCREASING Tl IE FUN DINO 

LIMIT. 

ERJC: IT IS OUR INTENT TO EXPAND Tl IIS A LITTLE BIT TO ALLOW PURCI IASI•: OJ.' 

REAL.ESTATE AT ONE l lUNDRED AND FIFTY THOUSAND. ADDITIONAL MONEY 

FOR EQUIPMENT AND CATTLE. YliS. I Tl IINK WE ARE GOING TO HAVE TO OPEN 

THIS UP A LITTLE BIT TO ALLOW FOR ADDITIONAL HJNDING FOR Tl IE CATTLI~. 

THE ONE HUNDRED AND FIFTY IS NOT STATUI~. 

Cl IAIRMAN NICHOLAS:; TIIE LIMIT OF A LOAN RIGHT NOW IS ONE I IUNDRl~D 

AND FIFTY THOUSAND. SO WI IAT YOU SAY REP. RENNER IS MA YBI~ Tl !AT 

SI IOULD BE MOVED TO TWO Fll-'TY OR THREE I llJNDRED THOUSAND DOLi .ARS SO 

THAT IF SOMEONE WANTED TO DO TWO HUNDRED COWS ART EIGHT IIUNDRED 

DOLLARS TIIEY WOULD HAVH I ◄:NOlJtjJ I MONEY TO BUY SOME EQUIPMENT, AND 

BUY THE COWS AND ACTUALLY CiET STARTED FARMING AT SIX PERCl•:NT, 

MORE VIABLE OPERATION. 

CHAIRMAN NICI IOLAS ANY OTI IER QUESTION COMMITTEE MEMBl·'.RS'? 

REPRESENTATIVE LEMIEUX: A MILLION OF BUY DOWN. WE CAN LOAN TEN 

MILLION ON ONE MILLION, IN BUY DOWN WE COULD LOAN SEVENTY MILLION 

ON SEVEN MILLION. BUY DOWN SIX PERCENT. THE RATE WE GET AT Tf JE 

BANK IS EIGHT PERCENT. WE BUY DOWN THE SIX PERCENT. ARE YOU LOOK 

ING AT THOSE BEGINNING FARMER LOANS AS MORE AS A PARTICIPATING WITI I 

Tl-IE LOCAL BANK RATHER THEN BANK OF NOR.Tl I DAKOTA'? 
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ERIC: ON TllE REAL-ESTATE PORTION WE WOULD FUND TIIOSt-: DIRECTLY 

BECAUSE \1/E ARE AUTI IORIZED TO DO. ON Tl IE Cl IATTl~L SIDI•: YLS 

l>ARTlCIPATlNG WITI I Tl IE LEAD LfiNDi~R. IN Tl If<: NEIGI IBORI IOOD OF FIFTY 

TO EIGHTY PERCHNT. OUR Tl IOlJCil I ON Tl IAT IT IS A LOT l~ASll-:R lO Kl•:1,;p YOlJR 

EYE ON DIRT TllEN IT IS ON LIVESTOCK AND EQUIPMENT. Sl•:RVK'IN(i Al.I. Tl II·: 

CATTLE AND LIVI•:STOCK DEBT l•'ROM BISMARCK IS NOT HASY, WOl{KINCi WITI I 

THE LOCAL LENDHR I Tl IINK IS APPROPRIATI•:, 

CHAIRMAN NICHOLAS: ERIC, PLE/\SI~ l~XPLAIN TO MH Tl IE MILLION DOLLAHS 

NOW THAT MJLLION DOLLARS, IN Tl 1/\T BUY DOWN, THAT MONEY GOES INTO 

THE BANK OF ND AS NORMALI ,Y YOU WOULD GET EKH IT AND A I !ALF TO NINI~ 

PERCENT INTEREST IF YOU WERE PUTTING IT OUT. YOU BUY THAT RATE DOWN 

TO SIX PERCENT, LETS SAY YOU ARE I IALF OVER THE BANK OF NORTI I DAKOTA 

PRIME. IS YOUR PRIME EIGHT AND A HALF. OR BASE RATE. 

ERIC: EIGHT 

CHAIRMAN NICHOLAS: 0.K. SO lF YOU ARE A HALF OVER OR ONE OVER OR 

WHATEVER. LETS JUST SAY YOU ARE ONE OVER. YOUR RATE THEN WOULD Bl~ 

NINE PERCENT. YOUR RATE AT NINE PERCENT AND YOU TAKE AND BUY Tl IAT 

INTEREST RATE DOWN THREE PERCENT TO SIX. THREE PERCENT SIIOULD DO 

MORE, THAT'S ONLY THREE HUNDRED THOUSAND DOLLARS ON TEN MILLION 

OR AM I MISSING SOMETHING? WHY CAN'T YOU BUY DOWN 33 MILLION? 



Pugc S 
I louse Agriculture Committee 
Bill/Resolution Numhcr SB 2194 
I I curing Dut" 3u22u0 I 

ERIC: FIRST OF ALL, LET ME HXPLAIN TIIAT. Tl If,; RATI•: THAT Wf•: CH~T AT Tl II·: 

BANK IS EIOI IT. WE BUY Tl 1/\T DOWN 1:oR FIVE YHARS. Tf {AT Ml\ Y Bl~ Tl lE 

I) 11•'1•'1 ~RI ~NC I~, 

Cl )AIRMAN NICI IOLAS: ALL RICJI IT, I OOT YAW, Tf IE MILLION I IAS TO l~I~ 

SPREAD OUT OVER Tl II~ WI IOU~ l-'IVI~ YEARS. 

LEMIEUX: SHOULD WE PUT CAPS AS FAR AS BUY DOWN ON Tl IOSE LOANS. 

ERIC: WE DO IN SOME OF OUR PRO<iRAMS TAKE BASE FOR EXAMPLI-:. WI•: LOOK 

AT Tl lESl.•'. ON A CASE BY CASE BASIS. VERY Sl!NSITIVE ABOUT WI 1/\T WI~ 

DICTATE TO LEAD LENDERS. WI•: DON'T LIKI~ TO TELL Tl IEM WI IAT Tl WY CAN 

CHARGE BECAUSE TlfEN Tl IEY LOOK AT Tl IE PROGRAM AND Tl IEY ARI-: NOT AS 

LIKELY TO WANT TO BUY INTO TI IE PROO RAM. ESPECIALLY IF YOU DICTATI•: A 

RATE. TI IAT THEY CAN Cl IARGE. RICH IT NOW OUR BASE RATE IS ELHVt•:N 

PERCENT. IF IT LOOKS LIKE THEY ARE GETTING EXTRAVAGANT WE WILL TALK 

TO THEM. 

REPRESENTATIVE: ERIC. IS THE BUY DOWN APPLIED TO THE LEAD BANKS 

PORTION? 

ERIC: THAT IS ALL THAT WE APE CONT1~MPLATING. WE ARE SAYING \VE WILL 

MAKE IF IT IS ONE HUNDRED THOUSAND AND THE REVOLVING FUND WILL COME 

IN AND FUND FIFTY PERCENT OF THE LOAN AND WE WILL FUND THAT AT SIX 

PERCENT. DIRECTLY OUT OF THE FUND THE LEAD LENDER THEN WILL 

ORIGINATE AND PURCHASE THE OTHER FIFTY THOUSAND AND THERE RATE 

WILL DETERMINE WHAT THEY WILL MAKE THERE OWN DETERMINATION. BUY 
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WE WJLL BUY Tl 11\T PORTION DOWN, Tl Ii': ONLY BUY DOWN IS ON Tl IE LI·'.Al> 

LENDER. SHARE. TRY TO GET IT AT SIX PURCENT. SO RATI•: IS CONSISTl·'.NT. 

Cl IAIRMAN NICI IOLAS: Tl IANK YOU HRIC FOR COMING DOWN, WH 

APPRECIATE IT. 

COMMITTEE MEMBERS: COMMITTJ~E MEMBHRS WI IAT ARE YOUR WIS! IES ON 

2194? RI~PRESl~NTATIVE RENNl:'.R MOVES FOR A DO PASS, SECONDED BY 

RHPRl•:ShNTATIVH FROl•:LICI I. /\NY DISCUSSION. 

THE CLERK WILL TAKI~ Tl lE ROLL. Tl IERI-: WERI•: 1
" 14 Yl•:S'"O NO'" I ABSl:NT"' 

REPRESENTATIVE RI~NNER WILi. CARRY Tl II: BILL 

WE WILL CLOSE ON SB 2194 
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()N [~ I\ 540 TO 664 
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Committee Clerk Si_g_1_1n_tu_rc_·' __ 

Minutes: 

CHAIRMAN NICHOLAS: WE WILL OPEN Tl IE I !EARING ON SB 2194. 

SOMEONE CAME TO ME THE OTIIER DAY AND SAID BEFORE I TURNED IN 2194 

WHICH WAS CHANGING THE BEGINNING FARMER LOAN PROGRAM TO INCLUDE 

EQUIPMENT AND LIVESTOCK AND I DON'T REMEMBER WHO IT WAS BUT I DID 

HOLD IT. 

REPRESENTATIVE BERG: LET IT GO. 

OK COMMITTEE MEMBERS WE WILL CLOSE ON SB 2194. 



Date: 
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2001 HOUSE STANDING COMMITTEE ROLL CALL VO'fES 
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0 Subcomn1htee on ______________________ _ 
or 

D Conference Committee 

Legislative Council Amendment Number 

Action ·1 ·aken 

Motion Made By 
I 

Representatives 
Eunenc Nicholas, Chairman 
Dennis E. Johnson - Vice 
Chairman 
Rick Berg 
Mkhael Brandenburg 
Joyce Kingsbµry 
Myron Koppang 

_g_dward H. Llo~d 
. Bill Pietsch 

Total (Yes) 

Absent 

Floor Assignment 

"..I <-I 
I 

. 

Prt"~~ ---------------~------
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Yes No Re1>rcscntatives Yes No 
-~ Rod Froelich ~ 

t__.,,,,,. Doug Lemieux V 

V 1.-/ -PhiJip Mueller 
,l/4 Kenton Onstad v 
v SaJJy M. SJan,f vig V' 
V Dennis J. Renner v' 

~ 

~~ Dwight Wrangham 
) ,.,; -

.. 
\ 

No .. c2 
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COMMISSlONER OF AORlCUL TURE e )\OOCRJOIINSON 

DEPARTMENT OF AGRICULTURE 
State of North Dakota 

600 E. Boulevard Ave, Dept 602 
Bismarck, ND sasos-0020 

Testimony of Roger Johnson 
Agiculture Commissioner 

and 
Jeff Knudson 

Agricultural Mediation Servic1, 
Senate Bill 2194 

Senate Agriculture Committee 
Roosevelt Park Room 

January 25, 2000 

PHONE (70 I) 328-223 l 
(800) 242-753' 

PAX (70 I) 328-4567 

Chairman Wanzek, members of the committee, my name is Jeff Knudson, Administrator of the 

Agricultural Mediation Service. I am here today on behalf of Agriculture Commissioner Roger 

Johnson and myself in support of Senate Bill 2194. 

An important part of the Agricultural Mediation Service's work is helping beginning farmers 

with feasibility plans, financing packages, and loan applications. As you know, tough economic 

times for agriculture have made it increasingly difficult for beginning farmers to enter the 

business. North Dakota has also seen the average age of its fann population increase nt an 

alarming rate. 

The past and continued success of the Beginning Farmer real estate purchase program speaks for 

itself. However, beginning farmers often have land-leasing opportunities but are in need of 



, 

equipment and/or livestock. This bUl wou)d provide another financing tool for these types of 

sf tuations. 

Adding farm equipment and livestock purchases to this proven I 1an program would better meet 

the varied needs of beginning formers and their lenders. 

Commissioner Johnson and I urge your favorable consideration of this bill. Thnnk you. 



TESTIMONY TO THE 
SENATE AGRICULTURE COMMITTEE 

SENATE BILL 2194 
ROBERT A. HUMANN - BANK OF NORTH DAKOTA 

The Bank of North Dakota supports Senate BIii 2194 which amends and reenacts 
section 6w09-16.5 of the ND Century Code, relating to the Bank of North Dakota loans 
to Beginning Farmers. This bill will open up the existing Beginning Farmer Real Estate 
program for the financing of equlpmont and livestock. The added flexibility will allow 
Beginning Farmers the opportunity to purchase chattels to see If farming is In their 
1uture without making a long term commitment of a land purchase. The option to 
purchase chattels ls Important as more farmers opt to rent farmland as they get started. 

The proposed language In Section 3 of Senate BI112194 allows a Beginning Farmer thQ' 
flexibility of offering additional collateral If funds are not available for minimum down 
payments standards. The proposed Interest rate of 6% fixed for the term of the chattel 
loan will enhance and add stablllty to a Beginning Farmer's cash flow. 

With the growth In the Beginning Farmer Revolving Loan Fund the vehicle Is provided 
to enable Beginning Farmers the option of acting more timely when opportunities exist 
to purchase equipment and livestock. Most of us have heard of the problems facing 
Beginning Farmers In the areas of availability of funds and the process of getting these 
funds In a timely fashion. 

With the numerous challenges facing farmers and agricultural In general, utilizing the 
fund to provide a greater variety of financing options Is a positive step. Senate 81112194 
is another Important financing tool for Beginning Farmers to transfer ownership of the 
North Dakota family farm from one generation to another, Your approval Is 
recommended. 
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COMMISSIONER OP AORIClJL TURF. 
RcxmK JOHNSON 

DEPARTMENT OF AGRICULTURE 
Slate of North Dakota 

600 E, Boulevard Ave. Dept 602 
Bismarck, ND 58505-0020 

Testimony of Roger Johrrnon 
AgrJculturc Commissioner 

nnd 
Jeff Knudson 

Agricultural Mediation Service 
Senate Bill 2194 

House Agriculture Committee 
Peace Garden Room 

Mnrch 1, 200l 

PHONE (70 I) 328-2231 
(800) 242-7535 

FAX (70 I) 328,4567 

Chainnan Nici1olus, members of the committee, my nume is Jeff Knudson, Administrator of the 

Agricultural Mediation Service. I nm here today on behalf of Agriculture Commissioner Roger 

Johnson and myself in support of Senate Bill 2194. 

An important part of the Agricultural Mediation Service's work is helping beginning farmers 

with feasibility plans, financing packages, and loan applications, As you know, tough economic 

times for agriculture have made it increasingly difficult for beginning farmers to enter the 

business. North Dakota has also seen the average age of its farm population increase at an 

alarming rate. 

The past and continued success of the Beginning Farmer real estate purchase program speaks for 

itse]f. However, beginning farmers often have land-leasing opportunities but are in need of 

equipment and/or livestock. Adding farm equipment and livestock purchases to this proven loan 

program would better meet the varied needs of beginning farmers and their lenders. 

Commis.,ioner Johnson and I urge your favorable consideration of this bill. Thank you. 

I I 



TESTIMONY TO THE 
HOUSE AGRICULTURE COMMITTEE 

SENATE BILL 2194 
ROBERT A. HUMANN - BANK OF NORTH DAKOTA 

The Bank of North Dakota supports Senate Bill 2194. This bill will open up the existing 
Oeglnnlng Farmer Real Estate program for the financing of equipment and livestock. 
The added flexlblllty will allow Beginning Farmers the opportunity to purchase chattels 
to see if farming Is in their future without making a long term commitment of a land 
purchase. The option to purchase chattels Is important as more farmers opt to rent 
farmland as they get started. 

The proposed language In Section 3 of Senate BIii 2194 allows a Beginning Farmer the 
flexibility of offering additional collateral it funds are not available for minimum down 
payments standards. The proposed interest rate of 6% fixed for the term of the chattel 
loan will enhance and add stability to a Beginning Farmer's cash flow. 

With the growth In the Beginning Farmer Revolving Loan Fund the vehicle is provided 
to enable Beginning Farmers the option of acting more timely when opportunities exist 
to purchase equipment and livestock. Most of us have heard of the problems facing 
Beginning Farmers in the areas of availability of funds and the process of getting these 
funds In a timely fashion. 

With the numerous challenges facing farmers flnd agricultural in general, utilizing the 
fund to provide a greater variety of financing options Is a positive step. Senate Bill 2194 
is another Important financing tool for Beginning Farmers to transfer ownership of the 
North Dakota family farm from one generation to another. Your approval is 
recommended. 


