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Senator Urlacher: Opened the hearing on SB 2252, relating to income tax deductions or credits 

for adoption expenses, 

Senator Aaron Kruutcr: Co-sponsored bill, testified in support. This bill will be a break for 

people wanting to adopt. The number of abortions in ND is going up, Meter number .3-3, 

Christopher Dodson: Executive Director of ND Catholic Conference, testifies in support. It's 

important that we create a culture of life for every child and make that comfortable and 

convenient as possible. Abortion rates arc at a l 0-ycar high. We need to create that system in 

which it's easier to make adoption as open to as many couples as possible. 

Senator Urlacher: What is the cost of an adoption? 

Christopher Dodson: I don't exactly know. I know it's been rising. 



Page 2 
Senate Flnuncc und Tuxution Committee 
Bill/Resolution Number 2252 
Heuring Dute J /29/0 I 

Senator Christmann and Cbriti\onhcr Dodson discuss udoption costs, if this bill would affect 

womens' decisions, and foster care. Met1.!r number 4,8-6. 7. 

Christy Zc11tz: On behalf of her family, testified in support. Explained that the cost of adopting 

an older child is more than an infant. Also, adopting a special needs child also incurs more cost. 

Any assistur1<!c that would help parents tinuncially, would help place older kids in adoptive 

homes. 

Barb Tcn1;tcsdnl: On her behalf having just adopted a child, testified in support. There arc a 

number of cots that parents incur along the way and anything you could do to get these children 

to get these children adopted would be helpful. 

Senator Urlachcr: Can you identify where the costs come in at'! 

Barb Tcn~esdgl: Explains the cost. Meter number I 1.5-13.4. 

Senator Christmann: Was the first $500 you paid in N D1 was to an agency or the state? 

Barb Tcngcsdal: The agency. 

Senator Tim Mathern: Co-sponsored the bill, registered his support. 

Delores Freisz: Dept. of Human Services, neutral. Explained the number of adoptions in the 

state, Meter number 15.5-18.5. 

Donnita Wald: ND Tax Dept., neutral. Appeared to explain the deductions on long and short 

forms and fiscal note. Clarifies questions for Senator Stenehjem and Senator Christmann. Meter 

number 19-29, 

Senator Urlacher: Closed the hearing, Action delayed. 

Discussion h~~- Meter number 52.9-end, Side A, 0-12.3, Side B. 

Senator Christmann explains why he wants amendment. 

Donnita Wald: Appeared to explain tax forms. 



Page 3 ~ 
Senutc Finance und Taxation Committee \) 
Bill/Resolution Number 2252 , ""\ I 
Hearing Date-t,11,f&t / 

9\ 

Senator Christmann to get amendment. 

"'" Discussion hcl~ Meter number 5 l-c11d, Tupc 2, Side B & 0-9.3, Tape 3, Side A. 

Amendment introduced & discussed. 

AMENDMENT ACTION: 

Motion mudc by Scnutor Chri~tmunn, Seconded by Senator Wardnvr, to move 

udmendment numbered I 0580.0 IO I. Voice Vote taken, 3 yeas, 2 nays, I absent and not voting, 

Amendcmcnt adopted, 

COMMITTEE ACTION: g 
Motion made by Scnutor Wardner for a DO PASS AS AMENDED, Sccomkd by Senator 

Christmann. Vote was 5 yea, I nay, 0 absent and not voting. Bill carrier was Senator Nichols, 



Bill/Resolution No,: 

Amendment to: ReengrosHed 
SB 2252 

FISCAL NOTE 
Requestod by Leglslatlve Counoll 

02/23/2001 

1A State flsoal effect: ldontify tho stoto f1~c;ctJ/ offoct mu/ tho fiscal offoct on ll{Jom:y oppropriotions 
comporod to fwullng levels and approprlntlons nnticiplltod under curront lnw. 
1----- j1999-2001 Biennium f 200 f~~foo·~felennlum·---~<Yo3-:2oofreTennll,-ln _____ ] 

General Fund I Other Funds roenerat Fund f'Other-Funcfs-f General FundfOlher··;:ujlcfs-] 
R-ev_e,_n-ue-s--·...-----1----r- ($25,000~ ____ --- ___ T_____ ---1 
Expenditures ,------, r -·r------··-r-,--- l 

I Appropriations _[..__ ____ .... ) ____ __[ _____ [_ ______ · ____ ·J ________ _[ ______ J 

18. County, olty, and school district fiscal effoct: ldontify the fiscal offoct on the appropriate politiclll 
subdivision. I 1999-2001 Biennium -----r· 2001-200:fefe,,nTum ____________ f ____ -·2003~-2oosefonnlun·,- ------7 

Counties ,~,~-8-r;,~:~c~~ I Counties 1-;1~:~-----r ~~:~c~~ --!counties -,--~~-.-;~:----,--~:~~c~~ ) 
~--·'-- I ___ L ____ .[ ________________ I____ __[__ _ ___ (. ____________ [ _______ ] 

2. Narrative: Identify tho aspects of the me,1sure which cause I/sen/ impuct lJlld include nny comments 
relevant to your analysis. 

SB 2252 Third Engrossment expands the tax dedm:tion for adoption avai la hie on the long form to $1750 
und provides a carryforward provision for any unused amount, The bill also allows un adjustmt•nt to ft•dcral 
lax liability of up to $1750, on the short form, for expenses associated \Vith adoption allowed by I RC 
Section 23. This short fonn adjustment is nvailablc for expenses assm:iatcd with all adoptions for Form 
Year 2001, and for expenses assocatcd with special needs adoptions beginning with Form Ycnr 2002, 

3. State fiscal effect detail: For information shown under state fiscal effect /n 1 A, plcmse: 
A Revenues: Explain the revenue amounts. Provide detail, when appropriate, for eoch revenue type 

and fund affected and any amounts included in the executive budget. 

SB 2252 Third Engrossment is expected to reduce revenues by $25,000 during the O I-OJ biennium, 

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each 
agency, line item, and fund affected and the number of FT£ positions affected. 

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, of thr' effect 
on the biennial appropriation for each agency and fund affected and any amounts included in the 
executive budget, Indicate the relationship between the amounts shown for expenditures and 
appropriations. 
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BIii/Resoiution No.: 

FISCAL NOTE 
Requested t-v Leglalatlve Council 

02/09/2001 

Amendment to: SB 2252 

1A. State flsoal effeot: /dent/Iv tho til8fo fiscal offoct ond the fiscBI effect on ngoncy upproµrlntions 
compBrod to funding levels nnd opproprlatlons ontlclpotod umMr current low, 

I 1999-2001 Biennium I 
General Fund I Other Funds 

Revenues 
ExpendlturH I Appropriations 

··-· 2001-2003 Biennium 
General Fund I Other Fund 

($35~ooor 

t 

12003~006 Biennium ~ 
s jGeneral Fun~Joiiier Funcfal 

~:E----::-=-t= __ ] ---
---

1B. County, city, and school district fiscal effect: 
subdivision. 

Identify tho fiscal effect on tho np/HOJmate politicnl 

1999-2001 Biennium I -2001-2003 Blennfum--·-·1-- 2003--20O6-Biennlum -·-7 
i------,·-----~-S-ch_o_o_l_,,----1· Cities Schoor--,-- - --·--r-: r·--school 

~C_o_u_n_tl_e_s _
1
1--_C_l_tl_es __ ._;_ __ D=l:st=rlc_t_s_[ Counties t c::?.lstrlc~-- I Cour:~:_[-=--~ltles ~~~-lstrlots 

2. Narrative: Identify the aspects of the measme which cause fiscal impnct mu/ include any comments 
relevant to your analysis. 

SB 2252 First Engrossment provides income tux deductions 11nd credits for l.'Crtain adoption expcns~s. 

3. State fiscal effect detail: For information shown under state fiscal effect in 1 A, p/ec1se: 
A. Revenues: Explain the revenue arnounts. Provide detail, wllen appropriate, for each revenue type 

and fund affected and any amounts included in tho l'Xocutivo budget. 

The provisions of Section 2 of SB 2252 First Engrossment urc available.• f<.)r all adoptions for tax year 200 I 
(fiscal year 2002). We estimate the fiscal impact of the short form adjustment to "federal tax liahility 11

, for 
one year, is -$35,000. Beginning with tax year 2002, the federal credit will he available for special needs 
children only. According to infonnation from Human Services, parents adopting a spcdnl needs child arc 
not faced with significant unrcimhursed adoption expenses, so the fiscul impm:t for the second year of th~ 
biennium is expected to be less than $5000. 

8. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each 
agency, line item, and fund affected and the number of FTE positions affected. 

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, of tho effect 
on the biennial appropriation for each agency and fund affected and any amounts included in the 
executive budget. Indicate the relationship between the amounts shown for expenditures and 
appropriations. 



~ame: Kathryn L. Strombeck jAgency: Tax Department 
~oneNum_b_o~r:~~~----_-3_2-=_a--_3.;._4_0_-2 __ -_ -_ -_-_ -_ -----~--=--P-;..--at_e_,..P-,e-p-a,-o-d-: 0-2-/1-5-/2-0--0.,...1 -



REVISION 

BIii/Resoiution No.: 

Amendment to: 

SB 2252 

FISCAL NOTE 
Requested hy Leglslatlve Council 

02/01/2001 

1A. State flsoal effect: Identify the state fiscal effect and the fiscBI effect on ar;encv npproprintlons 
compared to funding levels and appropriations anticipated under current law. 

) 2001-2003 Biennium!.----=2-=-o·o=-3=--.-=2-=-o=o=-5-=e..,..le_n_nl:-u-m-l 

jGeneral Fund) Other Funds /General Fund 10tfierFundsj 
I 1999-2001 Biennium 
]General Fund I Other Funds 

I ($70,000~ ,--___ / ---7 Revenues I 
E,cpendltures r r - -,- ___ r· ___ _ 

I Appropriations [ [_ _______ ~ ____ ____._ _____ L _____ 7 ---

18. County, city, and school district fiscal effect: Identify tho /,.,·cal ellect on tho appropriate politiclll 
subdivision. 

1999-2001 Biennium __ I 2001-2003 Biennium ·· ! 

~-~ntles I Cities r-:~fo~~ /counties Cities r-~~~fc~~ I 
'- I ! I ____ L __ I 

2003-2006 Biennium ·---7 

I f 

Scho~ 
Countle~-- Cities Districts 
----~ ___ _[ ____ _ 

2, Narrative: Identify the aspects of the measure which cause fiscal impact nnd include any comments 
relevant to your analysis. 

SB 2252 increases the long~form deduction for adoption expenses to $2500 and creates an 
adjustment to 'federal tax liability' for short f<xm purposes for the federal tax credit for 
adoption expenses to a maximum of $2500. 

3. State fiscal effect detail: For information shown under state fiscal tJ!fect in 1 A, please: 
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type 

and fund affected and any amounts included in the executive budget. 

If enacted, SB 2252 is expected to decrease state general fund revenues by $70,000 for the 
0 I ~03 biennium. (NOTE: This revision to the original fiscal note was recommended by 
Human Services based on their revised estimate of qualifying adoptions.) 

B. Expenditures: Explain the expenditure amounts. Provide detf.ll'l, when ,1ppropriate, for each 
agency, line Item, and fund affected and the number of FTE positions affected. 

C. Appropriations: Explain the appropriation amounts. Provide deta1'l, when appropriate, of the effect 
on the biennial appropriation for each agency and fund affected and any amounts included in the 



oxocutlvo budget. Indicate tho rr/111/onshlp butwoon tho amounts shown for oxpondittJros ond 
appropriations. 

Kathryn L. Strombeck jAge,wy: Tax Department 
,____ ________ 32_8_·3_4_02 ______ -_ -_eate Prepared: 02/12/200_1 __ _ 

______ _] ________ ] 



8111/Resolutlon No.: 

Amendment to: 

SB 2252 

FISCAL NOTE 
Requested by Legislative Council 

01/22/2001 

1A State fiscal Etffect: Jdentlfv the stc1te fiscal effect and the fiscal effect on agencv nppropriat/ons 
compared to funding levels and appropriations anticipated under current law. 

j 1999-2001 Biennium I 2001-2003 Biennium I 2003-2006 Biennium I 
I General Fund j Other Funds r General Fund I Other Funds fGeneral Fund p5iher Funds I 

[lfevenues I / ($105,ooo~ I I l' 
~,cpendltures I I I 1-···- I 
~A_p_p_ro_p_rl_at_lo_n_s_l._______ I I I I 

18, County, city, and school district fiscal effect: ldentifv the fiscal effect on the approprinte political 
subdivision, 

1999-2001 Biennium 2001-2003 Biennium I 2003-2005 Biennium 
School 

~s 
School 

Counties Cities Districts Counties Districts 
,---, School 
I Counties Cities Districts 

J ___ - c--- _c.: __ ··_-__ ._ __ ·--=__,·-

2. Narrative: Jdentifv the aspects of the measure which cause fiscal impact and include any comments 
relevant to vour analvsis. 

SB 2252 increases the long-fo1111 dct.Juction for adoption expenses to $2500 and cn .. ·atcs nn udjui.;tment to 
'tcdcral tax liahility' for shott f<.)rm purposes lbr the federal tax credit for adoption expenses to a nu1.ximum 
of $2500. 

3. State flscal effect detail: For information shown under state flscal effect in 1 A, please: 
A. Revenues: Explaln the revenue amounts. Provide detail, when appropriate, for each revenue type 

and fund affected and anv amounts included in the executive budget. 

If ennctcd, SB 2252 is expected to decrease state general fund ,·cvcnucs by $ I 05 ,000 for the O 1-03 
biennium. 

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for tJoch 
agencv, line item, and fund affected and the number of FTE pos/tlons affected. 

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, of the effect 
on the biennial appropriation for each agencv and fund affected and any amounts included in the 
executive budget. Indicate the relationship between the amounts shown for expenditures end 
Rpproprlatlons, 

__ ,_ 
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10580.0101 
Title. 

Prepared by the Legislative Council staff for 
Senator Christmann 

February 2, 2001 

PROPOSED AMENDMENTS TO SENATE BILL NO. 2252 

Page 1, line 7, after "eRe" Insert ".YQJQ", after "dollars" Insert "of expenses Incurred by the 
taxpayer which are not reimbursed by any federal, state. or political subdivision 
source.", and after "each" insert ":zpeclal needs" 

Page 1, line 8, overstrike "twenty-one" and Insert immediately thereafter "eighteen" and after 
the period Insert "For purposes of this paragraph, a "special needs child" Is a child who 
has any of the special needs described In section 50-09-02.2." 

Page 1, line 1 0, after "adopted" Insert "special needs" 

Renumber accordingly 

Page No. 1 10580.0101 



Date: 
Roll Call Vote #: 

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. ~dQ~ 

Senate Finance and Taxation Committee 

0 Subcommittee on ______________________ _ 
or 

0 Conference Committee 

Legislative Council Amendment Number ...... \ o:c,..._0_i_o_, 0__._\ O""'----"\'-----------

Action Taken J\fSl/t µ~ lvo,U. \IW,~ 

Motion Made By -L-h+--+'f.__~......_ ...... Y\ ....... _(b. ..... v---'-'-,\"-- ~~conded vJ),f O ~ 

Senators Yes No Senators Yes No 

Senator Urlacher-Chainnan v 
Senator Wardner-Vice Chairman ✓ 
Senator Christmann 1/ 
Senator Stenehjem 
Senator Kroeplin ✓ 
Senator Nichols .__/ 

Total (Yes) _j__ _____ No ?-
Absent \ --------------·-------------------
Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 



Date: DJ~/ O I 
Roll Call Vote#: ~ 

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. dd ~ 

Senate Finance and Taxation Committee 

D Subcommittee on --------------------~---
or 

D Conference Committee 

Legislative Council Amendment Number 

Action Taken ~D Q:Ls;t; J1b bi4=d 
Motion Made By 

Senators Yes No Senators Yes No 

Senator Urlacher-Chainnan I.,./" 

Senator Wardner-Vice Chainnan ~ 
Senator Christmann V 
Senator Stenehjem v 
Senator Kroeplin L/,, 

Senator Nichols ~ 

Total (Yes) __ s _________ No _j_ ________ _ 
Absent _D._....,.... ________________________ _ 
Floor Assignment /IJ ; tho ( $ 
If the vote is on an amendment, briefly indicate intent: 



REPORT OF STANDING COMMITTEE (410) 
February 7, 2001 3:01 p.m. 

Module No: SR-22-2628 
Carrier: Nichols 

Insert LC: 10580.0101 Title: .0200 

REPORT OF STANDING COMMITTEE 
SB 2252: Finance and Taxation Committee (Sen. Urlacher, Chairman) recommends 

AMENDMENTS AS FOLLOWS and when so amended1 recommends DO PASS and 
BE REREFERRED to the Appropriations Committee (5 YEAS, 1 NAY1 0 ABSENT 
AND NOT VOTING), SB 2252 was placed on the Sixth order on the calendar. 

Page 1 1 line 71 after "ORe" Insert ".!J.Q.JQ", after "dollars" Insert "~xpenses Incurred by the 
Jaxpayer which are not reimbursed by any federal, state, or political subdivision 
source,", and after "each" Insert "special needa" 

Page 11 line 81 overstrike "twenty-one" and Insert immediately thereafter "eighteen" and after 
the period lnnert "For purposes of this paragraph1 a "special needs child" Is a child who 
has any of the special needs described In section 50-09-02.2." 

Page 1, line 1 0, aftei- "adopted" insert "~peclal needs" 

Renumber accordln,ily 

(2) Dl:81<, (3) COMM Page No, 1 



2001 SENATE APPROPRIATIONS 

SB 2252 



2001 SENATE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO. S82252 

Senate Appropriations Committc·c 

□ Conference Committee 

Hearing Date February I 9, 2001 

....---------r----------r--------------,----------·-·-·-.. ----------- .. ·-·· 
Tape Number Side A Side B Meter# 

-~----- --- - -·--·-- --
T~pc #I 0, 0-(l, 8 

Minutes: 

Senator Nething opened the hearing 011 SB2252, 

Scnuto1· Kruutcr, Distl'ict 35, Regent spoke in support of the bill, and distributed copies (copy 

attached) of u proposed amendment. 

Senator Ncthing: You 're asking us by your proposed amendment to change the substance of the 

bill'? Apprnprintions Committee deals only with the upprnpriation. 

Senator Kruutc1·: Hus been done, but this docs deal with appropriations -- taken it to zern, 

Senutol' Heitkamp: AHet· what we did O no credit'? 

Scnutor Krauter: Would be for childrl.)11 ages 5-18; in rcnlity there would be no expense there. 

humun services would have provided all tile medical, related expenses at that time would not be 

upplicd to credit, 

Scnutor Nclhl!lg: This on 6th floor'? 

SJmu!Qt..l(rnutcr: The Committee udo1Hcd mncndnumts: passed on the Scnute Floor. 



Page 2 
Senate Appropriations Committee 
Bill/Resolution Number SB2252 
Hearing Date February 19, 200 I 

Senator Ncthing: Did you take this amendment there? 

Scmator Krautcr: After the Committee had worked on it it was not a unanimous pass. 

Senator Tallackson: Was there floor discussion? 

Senatm. ·:, rautcr: Lots of discussion --- recorded roll call vote. 

Senator Krautcr: Asking not to change; but to fu11hcr amend. 

Senator Ncthing: We will discuss it when tuking Committee action. 

Julie Hoffman, Administ.rutor of Adoption Services for the North Dakota Department of Humun 

Services, provided neutrnl testimony (a copy of written testimony is attached), 

No additional testimony. Hearing 011 S82252 closed. 

Full Committee ('fapc fl I, Side B, Meter No. 0.0-6.4) 

Scnutor Ncthing reopened the hearing on S82252. 

Discussion. Senator Heitkamp moved adoption of proposed amendment I 0580.020 I - originally 

submitted by Senator Kruuter during testimony on SB2252. Senator Robinson seconded. Roi I 

Cull Vote: 9 yes; S no; 0 absent un<l not voting, 

Discussion, Sc11nto1· Thane moved a DO PASS: seconded by Senator Holmberg. Roll Call Yoh.:: 

9 yes; 5 no: 0 ubscnt nnd not voting. 

Floor ussignment will go to the original committee carrier: Senator Nichols. 



10580.0201 
Title. 

Prepared by the Legislative Council staff for 
Senator Krauter 

February 9, 2001 

PROPOSED AMENDMENTS TO ENGROSSED SEN.~TE BILL NO. 2252 

Page 1, line 101 remove the overstrike o.ijr "tweA,y eAe" and remove "eighteen" 

Page 1, line 11, after the second "child" Insert "under the age of twenty-one years" 

Page 1, line 12, after "50·09-02.2" Insert", except for the age restrictions of that section" 

Page 3, replace lines 5 through 7 with: 

"k. Subtract a credit In an amount up to two thousand five hundred dollars 
for qualified adoption expenses computed under Internal Revenu~ 
Code section ~3 or as the credit would be computed for a child under 
twenty-one years of age whose adoption would otherwise guality 
under Internal Revenue Code sFJctlon 23 except for the age llmltatlo~ 
of that ~action." 

Renumber accordingly 

Page No, 1 10580.0201 



.. 

Roll Call Vote #: /. --------
200 l SENATE STANDING COMMITTEE ROLL CALL VOTES 

BILL/RESOLUTION NO. 

Senate Appropriations Committee 

D Subcommittee on ______________________ _ 
or 

D Conference Committee 

Legislative Council Amendment Numb/r / !YT f.:t) ,, _;:_ ,i I . ·, 

&11. ,,. j' / 'l'-7~...,.._~/--.-~ .. ,/'-------
1 b-·-, . · I , l 1 ,,-"'Vl ,1 • .,e/11! /1 .. Action Taken,1~ ,· .· -G4 s ~ 1 / 1 ,• , ____ ,. ·_· ___,.-+------

. , · ( -~ t/!I · " / / . 
Motion Made By (, / ' ~:{ , __ ... Sec~mded /\ , /

1 

< 
~--·L_::1-~!j/Y.''v lv~--- ·· l'f y _ · ) //JJ~ "7vv,--:> ._,. 

Senators Yes No Senators Yes No 
Dave Nethina. Chairman V 
Ken Solber2. Vice-Chainnan ✓ 
Randy A. Schobinaer ✓ 

Elrov N. Lindaas ✓ 

Harvey Tallackson j/ 

Larry J, Robinson V 

Steven W, Tomaro v' 

Joel C, Heitkamp ✓ 
Tony Orindberg 
Russell T. Thane ✓ 
Ed Krinastad v 
Ray Holmberg ✓ 

Bill Bowman ✓ 

John M, Andrist ✓ 

/ 
\ 

Total Yes No 
7 

/) Absent ---
Floor Assignment 

If the vote is on an amendment. briefly indicate intent: 

______________________________ ,.. _________ _ 
---------------------------------· ·---~-



.. 

Roll Call Vote #: -~~ ----------------
2001 SENATE STANDING COMMITTEE ROLL CALL VOTES 

BILL/RESOLUTION NO. ,;;b .. ~<--2 ::,-::z_, 

Senate Appropriations Committee 

D Subcommittee on ______________________ _ 

or 
D Conference Committee 

Legislative Council Amendment Number 

Action Taken 
I 

Senators Yes No Senators Yes No 
Dave Nethinn. Chainnan V 
Ken SolberR, Vice .. Chainnan V 

Randy A. Sohobimzer v 
Elroy N. Lindaas V 

Harvey Tatlackson v-' 

Larry J. Robinson ✓ . ----~ 
Steven W. Tomac v -Joel C. Heitkamn v 
Tonv Orindbera V ' 

Russell T. Thane v 
Ed Krlnnstad .. ✓ 
Rav Holmbera ✓ 

·-BitJ Bowman v 
John M. Andrist ./ 

Total Yes 

:: 
l f the vote is on an amendment, briefly indicate intent: 

---------------------------------------·-· -------------------------~ ......... , 



REPORT OF STANDING COMMITTEE (410) 
February 20, 2001 9:40 a.m. 

REPORT OF STANDING COMMITTEE 

Module No: SR-31 ·3953 
Carrier: Nichols 

Insert LC: . Title: , 

SB 2252, as engrossed: Appropriations Committee (Sen. Nethlng, Chairman) 
recommends DO PASS (9 YEAS1 5 NAYS1 0 ABSENT AND NOT VOTING). 
Engrossed SB 2252 was placed on the Eleventh order on the calendar. 

(2) 01:SK, (3) COMM Page No. 1 



2001 HOUSE FINANCE AND TAXATION 

SB 2252 



2001 HOUSE STANDING COMMITI'EE MINUTES 

BILL/RESOLUTION NO. SB 2252 

House Finance und Taxation Committee 

□ Conference Committee 

Heuring Date March 13, 2001 

....------------, 
Ta e Number Side A Side B Meter# ___ _....._ _______________________ _ 

--- ---
X ----------+----- 2,428 

Committee Clerk Si •nature 

vlinutes: 

REP, AL CARl,SON. CHAIRMAN Opened the h<.:uring und rend the fiscal note. 

fil~N. AARON KRAUTERJ.llST,~ Introduced the bill as the prime sponsor. Sec written 

testimony. 

STACEY PFLUGER. NOHTII DAKOTA HIGHT TO LIFE. Testified in support of the bill. 

Gave an instance where a family resided out of stute for forty duys during the adoption. 

CHRISTOPHER DODSON, NORTH DAKOTA CATHOLIC CONFERENCE Testified in 

support of the bill. He stated that checking with the Catholic Family Services, their cost is eight 

thousand dollars for an adoption, and they are at the bottom end. If you have to hire an attorney, 

it will be an additional cost. 

REP, HERBEL Asked what the ratio is between adoption in the United States versus Europcon 

adoptions? 

CHRISTOPHER DODSON Stated he didn't know. 



Page 2 
House Finance and Taxation Committee 
Bill/Resolution Number SB 2252 
Hearing Date March 13, 200 J 

HEP., LLQYI~ Why is the ugc of 21 in this bill, it seems to me, we certainly agree with in fun ts, 

but it seems like 16 or 18 would be more rculistic instead of 21. 

CHRISIQPHER DODSON Stated he didn't have un unswcr for that. 

HEf, l11LOYI> Asked about internet adoptions, lutcly we have seen some problems on 

television, have you had experience with that, and how docs this rclntc? 

CHRISTOPHER DODSON Didn't have the answer. He stated there is a resolution to study 

this. They get culls ull the time, they don't know whut the unswcr is. Jt is hard to define whut the 

law is. 

JOSEPH HECKER, STATE TAX OFFICE. Testified in u neutral position. Answered some 

of the questions, re luting to the number of people using the long form, no one has used it. In 

answer to Rep. Lloyd's question, regarding the age of 21, that statute has been on the books since 

the early 70's, that 21 has been there from the start. 

REP. LLOYD Ash•d whether anybody has been adopted after the age of 16 or 18? 

,JOSEPH HECKER Deferred the question to the I luman Services people. 

REP. CARLSON Is there a federal deduction for adoption today? 

JOSEPH BECKER Section 2 of the bill, which is going to look at the short fonn, makes u 

reference to the Internal Revenue Code, that is a reference to the federal income tax credit that is 

allowed for adoptions, 

REP. CARLSON Asked Mr. Becker to explain how it works. 

JQSEPH B~CKER If we look at the short fonn calculation now, you start with the federal 

income tax liability before you subtract any federal credits from that number, then you multiply 

by the fourteen percent. Section 2 of the bill will say for purposes of determining the amount of 
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that federal income tux llubillty, the starting point on the short form, we will ullow or recognize 

up to seventeen hundred and fifty dollars of uny federal credit you arc allowed to cluim, to reduce 

our starting point. ln terms of state tax dollars, that would translate to two hundred und forty f1vc 

dollar stutc credit. Fourteen percent of the seventeen fifty is really the effect on our short form, 

REI.', DHOYDAL Looking at this long term schedule, how do they get the deduction off of 

there? 

,JOSEPH HECK EH Linc 23 for other deductions on Schedule 2, We huvc a whole list of items 

that can go in there, one of them would include this purtlculur adoption. 

Also pointed out that the decoupling bills were on the move in the Scnutc. Section 2 of this bill. 

which deals with the short form, will become ineffective if either of those bills pusses. This hill 

is bused on federal income tax liability and wc urc chunging that. If you wanted to conserve this. 

you would need to tack on an amendment to provide some language that would kick in if citlwr 

of those other bills passes. We would be huppy to do thut for you. 

REP. DROYOAL I sec this usu rrcdit up to seventeen hundred dollars for udoption, but 

looking at the credits, they also give one thousand dollar credit for adoption, a thousand dollar 

credit for mentally retarded and a seven hundred and fifty for someone who is blind or disabled, 

and a seven hundred and fifty credit for the adoption of someone who is mentally retarded, is that 

three different scales, if you met all of these areas, would they get twenty seven hundred dollars 

in credits? 

JOSEPH BECKER This is one of a number of them, all operating independently. Yes, there 

are a series of these. 

REP. CARLSON: You could qualify for all of them? 
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J..OSEPH HECKER I haven't looked ut it for awhile, I think there Is one for the year of 

adoption, and I think the seven hundred and fifty dollar one is a continuing one under certain 

circumstances. Stated he would check on that. 

JJJLIE l:IQEFMAN. ADMINISTRATION OF ADOPTION SEBYICES, DEPARTMENT 

QF HUMAN SERVICES, Testified in a neutral position. Sec written testimony. 

With no further testimony, the hearing was closed. 

REP. DROVDAL Gave an explanation of research he hud done on the bill. 

l>ONNITA WALD, ATTORNEY FOH THE STATE TA:S DEPARTMENT, Appeared 

before the committee to answer questions the committee members had. She gave un account of 

how the Senate had amended the bill and why. She ulso stated that if one of the decoupling bills 

passed, they may have to amend the bill to work with thut. She said two more sections would 

have to be added to the bill. 

REP, GROSZ Made u motion for a DO NOT PASS 

REP. HERB~L Second the motion. MOTION CARRIED. 

7 YES 6 NO 2 ABSENT 

REP, GROSZ Was given the floor assignment. 
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MEMORANDUM 

To: Chainnan Urlacher and Members of the Senate Finance and Taxation 
Committee 

From: Donnila A. Wald, Special Assislanl Allomey Gencn~ 

Date: January 30, 2001 

Re: Senate Bill 2252 - Adoption Tax Credit 

During Monf ay's hearing on Senate Bill 2252, questions regarding the calculation of the 
adoption tax credit on Fonn 37 (long fom1) and Fom1 37-S were raised. Attached to this 
memorandum are "dummy" copies of federal and stute income tax returns illustrating the 
use of the credit. J believe these should answer any questions that were raised, 

In addition, it was asked what the tax effect of the credit would be on each fonn. On the 
long fonn, the adoption deduction translates to an average tax savings of approximately 
$60,00, As a general rule, a taxpayer would have to have a series of long fom1 
deductions and credits - not just the expanded adoption deduction -· to overcome the 
lower short fonn rates and find it beneficial to file a long form. 

The provisions that adjust the federal tax liability on the short fom1 (Section 2 of the bill) 
would, on the average, provide $350.00 to each taxpayer making a qualified adoption. 

I hope this answers the Committee's questions. If you have any further questions or 
comments, please do not hesitate to contact me at 328-2777 or e-mail at 
dwald@state. nd. us. 



! 1040 Departrnenl ol lho 11011•ury-lnlern11I Hevum,e Service 

U.S. lndlvldual Income Tax Return 
For th(f yaar Jan. 1-De~. 31, ,?000, or other tax year beginning , 2000, ending , 20 [ O,Afl tlo 1f,45-007 4 

Label r Your f1r&l nllml! and rnrtrlll L11&I nume Your eoclaJ aecurrly numl.ltr 

(6" L 
Inetrvc1Ions : 
on page 19,) E 

It a Jornl re1urn, epouoe'& frrr.l nome and ln,1111I SpoUH'I 1ocl11I HCUtily numbor 

Uoe lhe l~S ~ Homo'"""" '°"mbO' uod """'-'" ''" "'" • P.O '°'· "' p,go 1' I Apt "'~--A • 
0p1~~:~~p8r~~t ~ ----- Y~~~u~t~::tl e City, town or po$1 of!1c.E1, state, and 2I/l code. If you have n fororgn addross, see page 19 
or typt!. your SSN(s) ot.iovo 

·-·----··---------.. --.. 4 

Presldenllal ""-...... -------------------------- You Spouse 
Elecllon Campaign ► Note, Checking "Yas" will not change your tax or reduce your refund, 
Seo a e 19. Do you, or your spouoo If filing a joint rot um. want $3 to go to this fund? . ► D Yes [] No l] Yes [] No 

1 Single 
Fifing Status 2 Married filing joint return (even It only one had income) 

Check only 
one box. 

Exemptions 

If more than ulx · 
dopondents, 
see rage 20. 

Income 
Attach 
Forms W-2 end 
W-20 here, 
Also attach 
Form(s) 1099-R 
If tax was 
withheld, 

If you did not 
get a W-2, 
see page 21. 

Enclose, but do 
not attach, any 
payment. Also, 
please use 
Form 1040-V. 

Adjusted 
Gross 
Income 

3 
4 

5 

Married filing separalo return. E/llor spouse's social security no. above and full name hore ► ·-··-------·····-.. ----•·--·-·· 
Head of housohold (with qualifying porson). (Seo page 19.) II the qualifying person rs a child but nol )'Oll' dopondont, 

entor this child's name hero. ► ___________ ·-----·-·-··•- -·- _ ·---·--
Quall! in wldow(er) with do endont d1rld ( ear spouse died ► ). (Seo pa o 19.) 

6a !i'J Yourself, If your parent (or som,mne olse} can clam, you as a dependent on his or her tax l No. ol bou1 
· return, do not dieck box 6a . . . , , . . . , . , checked on 

6a and 6b : ~~p:~~~~:e: . . . . . _....:_ __ .'._ __ . __ _: .. _(;I [J~µe,;nr,1; I ._ ··-'r"(~-) iJ~P!'l;dCIII sf' 14i'\l';i~u~1i"1;;;9.: ~1~1io~~~u:~ 6c 

d 

7 
Ba 
b 

9 
10 
11 
12 
13 
14 
15e 
16a 

17 
18 

19 
208 
21 
22 

23 
24 
26 
26 

27 

, I 1~1,,1,01,, 11,u 10 c~11j 101 c111d la• who: (11.!7 ;J"; I ~L,1s1 nJme ·-·---;--- - wt1al .,ecurlly nurntJer --·i ____ . _ _you -- --- vw ltti/~' :io1 • llud with you -~-----

_C/1//IL!.._, ___ ···1'-lliff#PII, r-·/7','1'$ ~/41.1-·-·-·- ·-·- ... c-"--- ·-· • did nol llve WIiii 
_fltl/!J! 1:-:_·__ _ ___________ --·-··-··- ------~ -·····. _______________ X1_ __ __ ~~u,:::r~f,:~vorce 

----------. ------·--·-----· ----·····-- __________ -J.- .-- ·-- -._ · __ ~ ____ -_lJ___ ~s::e~::~,:o:n 6c 
1 l

' ~ [ I nol e11te1ed above _ ·- __ 

T olal numbe, ol 8'empl,o:~;.~:-;-j_ ~~~~ :-=:~~-=~j ~~----r : !5::= ~:~•::-: !!."► 0 
Wngos, salaries, lips, olc. Attach Form(s) W-2 t __ 7 ___ j. -··----· _ .J 
Taxable Interest. Attach Scl,edule 8 if required , . . . . .

1 
~;~~J---. ..... .. --j- ... 

Tax•o11empt interest Do not 1ncludo on hne Bn l ~~J-·-· .. _______ ·------• ..... _p:1,,;, i 

Taxable refunds, credits, or off(;ets of slate arid local income taxos (sec, pogQ 22) ~..!Q: .. -. .-.-~·: :~·~---~-- :·~ ·.f:.:·_ --_· 
Ordinary dividends Attach Sc;hedule E3 11 required t' 

9 1 
Alimony received _1 L1 ..• __ --·- . __ ·-·--i · .. -·-

12 I 1. Business I11corne or (loss). Attach Schedule C or C-EZ , 

Capital gain or (loss). Attach Schedule D if required. II not required, check here ► □. -:: /~--.·•-··.·_·_-_··_-.··--.. --·.· ... ·.·_-jJ_ .. --· ·-_··_ 
Other gains or (losses). At1ach F orrn 4 797 . . . . , . . , . , . , _ _ _ _ 

Total IRA d1stribullons , [~----··-------'.·- j b Taxable aniount (se1:1 p11ge 231 
Total pensions and annuities ~------ f b Taxable amo1Hll (see page 23) 

Rental real es1ate, royalties, partnerships, S corporations, 1rusts, etc, Attach Schedule E 

Farm I11come or (loss), Atlach Schedulo F 

Unemployment compensalion . . . . . . . . . , . . . 

Social security benefits . I 20a I L_J b Taxable amount (see page 25) 

Other Income. List type and amount (see page 25) ................................... . 
Add the amounts In the far ri ht column for lines 7 through 21 This is your total Income ► 

IRA deduction (see page 27) , ,__2_3 ___ ----+--

Student loan interest deduction (see page 27) . 

Medical savings account deduction. Attach Form 8853 

Moving expenses. Attach· Form 3903 

24 

26 
26 

15b 
--·-- -----------·--- --~----♦-----

_16_b ___ --·- ___ .. ·- ._J._ .. __ 
i 17 

18 ,__---,,-......-------- ----·· 
19 ,___,,......... ________ ·-----

20b 
21 

One-hall of self-employment tax. Attach Schedule SE t----2_7--+-------+---¥,if.l'.%~ 

28 Self-ernplo~•ed health insurance deduction (see page 29) l----'-'-28.c.....; ______ ---t--~/./, 

29 Self-employed SEP, SIMPLE, and qualified plans ,-.......29___, _____ --t----t1 

30 Penalty on early withdrawal of savings 1---3_0---+--------+----v: 
31a Al/many paid b Recipient's SSN ► _______ ._3_1_a__._ _____ _.. 
32 Add lines 23 through 31a . , 32 
33 Subtract line 32 from line 22. This Is your adjusted gross Income ' ► 33 

For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see page 56. Cal No. 12600W Form 1040 {2000) 



r onn 1(11(1 1~01!1 I' 

Tax and 
Credits 

Standard 
Ouductlon 
lor Most 
Pooplo 

S111n1u. 
HtlDO 
Hood of 
housoholcJ. 
$6.tlf>O 
M;irri<Ju !1l1rin 
j<Jlll!ly (II 
Qual1l1•1n11 
w1cJow(rn1· 
$7,:H',O 
Murned 
l1l1np 
1rnparalc1ly 

1 s:um, 
1,, .... 

34 
360 

36 

37 
38 

39 
: 40 
I 
, 41 
I 42 

i 43 
, 44 
' 
I 46 
I 46 

Taxable lncomo, Su~11t.1ct lm1.- :rn !10:n liri<, 37. II lino 38 i!. 111(i1<. 1I,,rn l111L• 37. c111<J1 -0· 

TaM (soe P!IQEl 32), Chech ,I a11v I,,, 11, hi 111 a LJ r:orm(r,) 8814 b I: 1 f c11m '107? 

Alterm1live minimum Im. /1ttm,h f rn1n &2f>1 

Add lines 40 and 41 , 

Foroign tax credit. Attnch ro1m 111(, ii rnquirod 43 

Credit for child and dope11de11! car(, ,i)pr.n~es. Al1uc.h Form ?441 

Credit for HI,o elderly or Ille- challll,d /\t1nch Sdwdulo f1 . 

Education credits. Aqacl1 r orrr fifJfi~ . . ><·. ~.· ) .. 

47 ' Child lax cr£:d1t (see noge 3f,1 ( . ~DC::, -. 

® 
49 

Adoption credit. Allach Form o~:1~ . 
Other. Check If from a [J f-cum ~l800 b [] Form 8396 

cO Form 8801 d [j Fu,n, lspr1(d)•I .. -· •...... 

60 Add lines 43 through ,HJ l iw,v ,1 1 1• your totul crodlts 
_____ --~~-- Sublrncl l1nri 60hum_l111r!_A?_ll l1111 1 _!1(1 __ ,_!: 111!!'_~· t~1~111_h'.~c:_'.1':: . .<~!1\Pr -0 

Other 
Taxes 

62 

53 

64 

65 ArJvnnce enrneicJ u1co11w c, ,,d1I pa•,·1111111: trrnn f pr111(i;1 W-'? 
66 Housol1old omploymrn1I t,P.r", /1ll,H 1, ~;cllc·dul(• H 

__________ ..... ~.! __ --~~~!~1?~~-l1 ___ ~1~!-~.1~911 t,6 T 111 • ,,. 10_.1, _t~t11I tux _ 

Payments 

If YOl! t1.ivr, ii 

qunhly1ng 
ch1kJ. ntta,h 
Schudul(! FIC. 

58 f"'.edwal income lnx wIthlwlrJ 110111 lori1,!, W ;, ;11,d 10()8 , 50 , 
·-- I 

1 
69 2000 ost,rnaled ta~ IJilym11111s ,r,c ,-,r"Ciu111 o1,,1Jr,,_.(I ,,,,,,, t )H9 return 69 I . 
600 Earned lncomt1 credit (EiC) .~9.C!.; 

b ~,~:'~::):r. :arned 111co111e ,111
1

(,u"'' ► 1 
. •. • _ ..... _ J .. __ J :t?J 

61 Excess soc1fll socurit11 ,111d r~1n /, Ii!) w11I,Iie1u (!,Pe page !10) 1 61 : 

62 Adchtior,al cl11ld tax crpdrl /1t1ae,h Vo•n• s111;: . 62 I 
63 Amount paid with 1cqu1is1 lor 1·~(')11i;1011 lo Irle \~:Pe paue GO/ --~_;! ·j 
64 Other piiyments. Cl,er:k 1! lron o [i r0,11, ?4."\~l b U Form 4136 .._6_4__,

1 
__ _ 

-·--·-- _ ...... _ _!~--. P.dd lines 58,_ 59._ 60a, and c_1. tl1rrn_1rih fi,1 _ Tt,ese □ re_your 101111 payments ... _ ► 65 I 

Refund 66 !I line 65 ls more thu11 line ~i'. sut11r.1c:t line 57 !10111 lino 65. This 1$ ll1e ill11(Jllnl you ovorp11id -~~-r· .. 
Have 

11 
67a Amount of line 66 you ww,1 refunded to you ► -~-~~~ ....... _ 

directly l·-·r-·T-·1·-·~ --r--r----,···-r-i r J :,f}/,J 
g:~os~tetrio ► b f10ut1ng number r""=-·]:-c=:·.-~" ,l·.--:c·j ._ .:-_1

1 
.... _
1

._..,,,
1
L~,:l ""],. --~/-Jlyr_iJJLJ. c

1
,1

1
~ck1!1? .. :.:-.• S~vmgs t#JJ 

and fi11 ~1 67h, ► d Account number \ ______ J __ ~-- ; ____ ..... __ ... __ .. _ _J ... _____ .... _ J. J. _ L .. J j:,,; ··) 
§_?_s__!!_n_d__§~Q:.._6A , __ A_!~Q!IJII of line 66_y_~l!.._Wl~_ar.p_l,!!l~ to_ y_uur 2~Q1 ~sllrn_a_t~~ !~----'- ~-__j· ~~ J __ ...... ··-·- _ j _____ . ])·1,1 

I 

t 
-i 

Amount 69 If line 57 Is more lhnn hne 6!:, sub1rncl l111e 6[1 from l111e 57 Ttrn, I$ ttw amount you owe ,;:::;ii 
You Owe ~or_ dela1ls on how to PilV- SN pnne G1 ·. . . . , . , . . . , , ► .;~?;,,f,,•·••:n.7;:,,7,,:,,:,,•J·,•·:·:· 

70 En11matt1d lo>'. pennlty /~lso 111clud1: on line G9 70 I I /,;~;;//::;::,//· ,."· i/ , '../ --------------'----'--------------------'._,;...:....~------'---.u...:.:.............,..,:.,.:.,(~,4L,f~-4-......... ,,l,4. ............. ,,t...,J,. 

Sign 
Here 
Joinl relllrn? 
Soo page 19. 
Keep a copy 
for you, 
records. 

Paid 
Preparer's 
Use Only 

LJ11dm pen.illres of poqurr, I (l(!c;l;ire 111:1', I lli!V{" (!~,111t1'1\'(1 !Im, l(!liHll ,md ilcCOITll7a•1)'lng ,.r,1,,,,1,,111i arul ',lalPlrll'r)I•; ann lo 1'10 IX'SI pf my ~-11L1\'il!ldp, and 
boliol, th!!)' illl' true, corrc>r,t, 1111(1 COllll'I••\(- i)(•t:la1;,t,on ol fJf(•piHOI (o\lior lli,ill la~PilYO'/ ,~ hil',('n ()II nll 111lorm;i\1on ol wh1cl1 propart>I Ila~, Bil\' klllJ\\' ,•1lq1 

► Your Sl[Jllll!lllO ___ ,. _________ ....... , .. ·-·· .•• , -- . 

Spousc'r, s1gr,a\t110 If u 101111 rolu•n holh 111111·,t ~1q11 

Your t1c1:1i1,:1\,01, 

Spmi:,1• ~ Ill f'l1p.il1<111 Ma,• \11(' IHS ck,'. 11',! 1111! IPhrrn w,11, 11,,. P'Hiil'' · 

~.tio-.,..11111.ito\•,· t,H· 1Jt1'.Jf• ~~?,·· ! ·] Ve,- f 

Cl,rd. ,r 
!,Pll-('IUpl111·1•d I -r. £:~I~ . 

. i- f;l;Oll('n;, 
1,,,11· 1040 ,;,1, 11· 

J 
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Form North Dakota Ottice of State Tax CommlBSloner 

· 37-S Short form lndlvldual Income tax return 2000 
For 2000 CALENDAR YEAR, or othtr lax year beginning --·---' 2000, and ending ______ , 20_ IMPORTANT 

· •~·, ;- ~•'i-. • Your fin.I niunc nnd Initial 
L f·~ ·r.,J' t ' ' ,!Ji~~:•,,,;. 
~!':'.-------------

:',• , . ~· ~: : :; ( If joint 1e1Um, spou&e'f flrsl ru1me 11ntl Jnlll11l 

wt name 

L11M name 

Your soda! ,ecuril)' number 

I 
Spou~•~ social ~ecurity number 

1/,1,,,./lr I'," ,'1( ,• 

f!":f,~~•/r\.~l,1r't'"'•, I 1•·.....,.-.-,-._,-;-_~-----------------------•---- ___ _..__~-----• 
:f.'tf ~9~';~0 ~~ti'. Mlllllng 11Jdre~s You mutt enter your SSN(t) tbovt, 
,:"_,~•Vf ~ f1bfl,,1 Set ln,tructlon, on pa~ 6, 
::1 ~rl~~ 9r tvpt,; Cl1y, town or post omcc, slate and ZIP code Were .,·ou required to 
)
1 ·tnft:M'rn••'Q~?/ 'i,.:1,:,-. ,1, • , ., ,., pay estimated federal Ye~ O 
Flllng status: I. □ Single 2. Murrle.d fillng joint J. O Married filing sepurnle Income tax for 2000? No D 

4. (J Head of houi;ehold 5. 0 Quallfyin8 wldow(er) f~Z~~ft~~r~ Check onJy If upplkable: 
(See instructions 011 µage 6) 

Filing c11tegory1 I, D Resident 2. □ Nonresident (.ff a ptut•year rc•sidenr fr, 2000, see l11structio11s 011 page 3,) A menJed O Extension D 

School district code1 _ • Income source code: (See i11~1ructiw1s 011 page 6) Composite return (Cf') □ _____ __., ___________ -' 
A. Federal adjusted gross Income from line 33, Porm 1040 or line 19, Form I 040A Form or line 4, Porm J040EZ or line I, TeleF!le Tax Record .................................................. (SX) 7.,,(, ?)~() ,::')() A 
B. Federal taxable lnrnrne from line 39, Form 1040 or line 25, Porm 1040A or llnc 6, 

, 37-S 
Form l040EZ or line K, TelcPlle Tax Record ............ , .................................................... (SS) . 4 8'°'M t)t) n 

(~871 - e:i5'?0) -68~~ 
l. Federal income tax lhahlllly: See Instructions o;f pai(e 6 for the umounl 10 enter on this line ........... ll(f('~ ... (S I] ~'?71 oO 
2, North Dakota Income tux: Multiply line I by 14% (.14); OR. if you arc a nonrcsidcnl filer or you lltffl~l.lr-11 .... 

arc a resident filer with nn nllowable adjustrncnl, complete !he Adjur,tmcnt Schedule (Form 37-S) tP.-.J,i-nd ·-
und enter the lax from line I;\ of !hat schedule on lhis line (Sf'r i11s1rurtior1.r on page 7) ..................... l!#.rr.., .......... (SB) 2 -

3. Credits: (Seei11s1ructio11s) Srhedull'! 4 ► (SD) L I j Schedule FC' ► !S2) I _L_j ,_ 
Rcnulssnnce 1.0ne credits ► (S3) L __ I J ( f;,11er total cndit.1 i11 hoA to 1hr ri[<lr(} ...... ,.l_ 

Net tax llahlllty (Suhtmct line 3/rom line 2) If Im thun mo, enter.() ................................ , ........................... (SE 4 

North Dukola income IUX withheld (Attach ,Wfl(l(Jr/lng W-2.r and 109:is) '"'""""'""" . (SF) c· ·- 5 

' 2000 estimuled tux puid plu~ overpuyment, if nny, npplicd from 1999 rctum ............... (S&) ____ (I -·-
7. Total payments (Ad,/ Ji11es 5 "11d 6) ....... ., ................................................ , ... , ........... ,, ......................................................... 7 .___ ·--·-
8, Overpayment (If li11e 7 is greater 1/um line 4, .rnbtract linr 4 from luu 7. ~( line 4 i.r 8N'alN //um lint• 7, 

go to line 14.) If result Is less than $5,00, enter •O· ........ , .. , .......... , .......... , ........... , ................................................ (SG) 8 
9. Amount of line R you wish 10 apply to your 200 I estimated tax ................... , .............. (SQ) E 9 

10. Amount of line 8 you wish to conl~bute 10 Nongamc W,lldllfc Fund ............................. (SP) - _ JO 
11. Amount of line 8 you wish to contribute 10 Cerrtennfal 1rce Trust Fund ...................... (SW) l l 
12. Rerund (Une 8 /r.ss /i11es 9, JO aru/ JI) If resull ls less than $5,00, enter -0· .............................................. , ........ (SJ< 12 
I 3. For cJirecl deposit of your refund, comrelc lines 1311, 13b and l.'k (See instructions mi puge 7) 

0 Savings a, Routing number ► [ f I I I j I I I b, Type of account ► O Checking 

C, Account number ► I ! I ! I l I I ] I l l I l I I [ I 
14, Tax due (If line 4 is gremer than line 7, subtract line 7 from /inr 4) Ir result ls less than $5,00 enter -0· "'""'" csz 14 

Voluntary contribution 10 Nongurnc Wildlife Fund (Not allowed if line 14 i.r -0-) ........ (SU) I ·-15, l 5 
16. Voluntary contrlhulion to Centennial Tree Trust Fund (Not allowed if li11c 14 is .Q.) ... (SY) I 16 

17. Balance due (Add lines 14, 15, 16 and, if applicable, 18) Pay 10: State Tax Commlsslonerr,."'"""""'""'"" 17 
18. Interest on underpaid estimated tax., if any, from line 17, Form 400-UT .. , .................... (SO) 18 -

Attach a complete copy of your 2000 federal income tax return 

I declare under the penal lies of North Dakota Century Code § 12.1-11-02, which provides for a Class A misdemeanor for making a fo lse slalcmenl in a 
govemmenlal matter, thnl this relum, including any accompanying schedules and statements, has been examined by me and to the best of my knowledge 
and belief Is a true, correct, and complete return. For Privacy Act Information, see Inside front cover or Instruction booklet. 

Your signature Dale Your daytime 
phone no. ► (PH) 0 OPR 

For Tu Departmrnl UH only 

----------------+------l signature (if Joinl return) Date Arca code ( 

Dale 

Mall to: Office of Stale Tax Commissioner, Slate C 'tP. C!- - ,I,:> 4'1"-- ,.._ 
600 East Boulevard Avenue, Bismarck, ND 58505-0550 ~I' ~1,¼I' 

~v. 



• 
Form North Dakota Office of State Tax Commissioner 

'37 Long form lndlvldual Income tax return 2000 
FOf'2000CALENDARYEAR,orotherlaxyearbeglnnJng ,2000,andending _____ ,20_ Y IMPORTANT Y 
,--~-----,.•------·-------------- ------------t-•---Your finl nnme Md lnlllaJ Last nnmc Your ,uciol M:CUril)' number 

If Jolnl return, ,pouse'& t1r,1 name and lnlllru l.n.~I n11me Spousc'5 soclnl ,ccurit)' 11umher 

I)' 

',, vo'u do not Mulling 11ddress 
hllVt I l1btl1 

You mu,1 enler your SSNl•l ,bovt 
Ste ln1tructlon, on pagt 6, 

print or type . Cily, town or poM oflice, s101c nml 7.,lp Code 
• ,ntorrnitlon: Were you required to 

1--____ _,_ _________ __,,.,_. _______________________ --1r,ay cstlmuled federal Ye.~ 0 
J,'Jllng sUttus: J, O Slnglc 2, 3. 0 Married liling scparnle nrnme tax for 2000? No 0 

I 1::111er JfWuit 's 
1-----...:4:.:... ~□:::!.....:.H:.:c.::11d::.o:::.:f:..:.h:::o.::us::::·e:::h:::,;ol:.::d_..::5.:..· ~~.::.::.::.:..t.:.:.:.:£..:.;,;_::::.::..;.;~:__--_;,,:;::;a:.;:,m.:..r .:;;he:.:.,t:.:.)-=======~ Check only If uppllcahlc: 
Flllng category: I. O Resident 2. D No.!!,resident (If a prm,year reside,11 in 2000, see i11.11ructions on poge 3.) ( See i11struc1imu on ,,age 6) 

S~hool district code: ___ . Income source code1 (See l11structions on page 6) Amended D Ex1cnslon 0 

Tax compu\c:itlon schedule 
I. North Dakota t11xnble Jncorne from line 32, Schedule 2 (residenl) or line 29, Schedule 3 (nonrcsidcnl) ....................... (A) 

f-'-f----4~r...;..--"'---f-=--~ 
2, North Dakota lncornc 111x: Use Tax Rate Table helow lo calculate tax .................. , .. , ............ , .......... , ...... , .. , ................ , .. .. 

,--------,-----,f-,=-1---'"""r!--='--,c;..,::::'--'--=.,;:;;.--i 
3. Credit for Income tax paid lo another state from line 7, Schedule 4 (A11acl1 Schedule 4) .. , .. (D) 

t--------t----;,-..,..i 

4. Crccllt for contributions to nonprofit private colleges ln North Dakota , .............................. (7) 
t-------t----;-

5, Crt~dll for contributions IO nonproOt prlvate high school~ in Nortl1 Dako111 ............... , ........ (·) 5 
f>. Long-term cure lnsuruncc crcull .................................................................. , .... , ........ , ........ (IL) 1---- 6 

7. Olher credits (lde111ify) _____________ -•--· ,, ,,, __ , ( IT) 7 

8. North Dakota venture capilal corporation investment credit .......................................... , .. ( 1 K) 8 
9, North D11ko111 Small Business Investment Company inveslmcnl credil .............. , ........ , ... ( l B) ,_ ____ _. 9 

10. Nonprofit development corporation Investment crcdll .. , ............. , ...... , ............................. ( 1 F) I 0 

11. Qu11lllied business seed capital ln\/estment rrcdit "'""""""'"'""'""""""'""""' ........... , ... (IM) ~-- __ _.__-+-_l l+------.--1 
Net lax llsblllty (line 2 le.r.s lines 3 throu!(h 11) If less lhnn zero, cnlcr -0· ..... , ...... , .. , ........ , ....... , ....................... E 12 
North Dnkota Income tnx withheld (Allach suppor1i11~ W-2s (IIU/ 1099,1) ............ ,, ........ ,, .. (F) 13 
2000 estimated tax paid plus ovcrp11ymcn1, If uny, nppllcd from 1999 rc1um ......... , .......... (&) 14 

IS. Total payments (Add lines 13 and /4) ........................................ , ............... , ..... , .................... , .... , ....... , .... , .................... , ..... 15 
I Ci. O\/erp11ymcnt (If line 15 is greater 1ha11 line 12, subtrar.1 li111• 12 from lint> If If line 12 1s >:rrala 1/um /mt' 15, 

go 10 line 2 J.) Ir less lhan $5, enler -0· ,,.,., ............. , .......................... , .......................... , .. , ........ ,, ..... , .... , .. ,,,, ..... , ...... !O It, 
,-----.--~-+-------'---l 

17. Amount of line 16 you wish to apply to your 2001 cstininted tax, .................. , .......... , ......... , (IQ) 17 
IR. Amount of line 16 you wish to contribute to Nongumc Wildlife Fund ....................... , ........... (IP) 1----- 18 
19. Amount of line 16 you wish to contribute to Ccntennlal Tree Trust Fund .............. , .. ,,,,,,,,..,, (ID) ______ .,__ -+"'1·9:c.+------~~ 
20, Refund (Line 16 less lines 17, 18, and 19) 1f less than $S, mler -0· , ........... ,, ................ , ..................... , ............. ,, ( I R}t-2_0 ________ -1 

21, Tax due(// li11e 12 is gr,:c11er than line 15, rnh1ract lille I 5 from /i,ie 12) 
If less than $5, enter .o. '"""""""""'"""""""'"'""""" ..... , .. , ........... , ...... , .. , .. , ....................................................... (Z) 21 ,------,---+-+-------'--~ 

22. Voluntary contribution to Nongume Wildlife Fund (Not CJ/lowed if line 21 is -0-) .. , .. ,.,, .... , .. , .. ( I LI) 22 
23. Voluntary contribution to Cenlennlal Tree Trust Fund (Not allowed if line 2 J iJ -0-) ............. (IE) ~----'---+2_3,.._ _____ .-----1 

24. Bnlance due (Line 21 plus lines 22, 23 a11d, if applicable, 25) Pay to: State Tux Comrnl~sloner .. , .............................. 24 
25, Interest on underpaid esllmnted tax, If 1my, from line 17, Form 400-UT .................. , .............. (IC) ----t-2-5-+------'---1 

• Attach a complete copy or your 2000 federal Income tax return 
• Mall to: Office of State Tax Commissioner, State Capltol, 600 East Boulevard Avenue, Bismarck, ND 58505-0550 

I declare under the penal lies of North l)akola Century Code § 12. I• 11-O2, which provides for II Cla~s A misdemeanor for making II folse slatement in II i:ovcmmenlal 
mailer, 1h011hl& return, Including an)' accompanying schedules and s101erncnts, hns been examined by me nnd to the best of my knowledge and belief is n true, correct, and 
complclc: return, For Privacy Act fnform11tlon, see lnsldr front cover or lnslructlon booklet. . . 

Your signalurc Date Your daytime Pold preparer'~ si gnoture Date 
phone no, ► (PH) 

Spouse's ~ignoturc (If Joinl return) ) 
0 OPR 

Dale Area code ( 
For Tu Departmrnl uw only 



North Dakota Office of Stale Tax Comrnlssionor 

2000 Schedule 2 
Computation of taxable Income for resident filer using Form 37 (Long Form) 

North DakotEJ subtractions 

7. lnlcrcsl from U.S. ohliµation~ ...................................................................................... (N) 7 
···-· -----♦---·------· ·-... -- ·-

8. ~1ilitary payexc.:lusion ................................................................................................... (OJ 8 

9. Additional 111ili111r)' pay cxdusion ............................ · · .. · · .......................... .... '::,~·), 1.·- _--_·-__ --_·-__ -._--_·_---._- __ .. _-__ ·_-.---·-_-_·_- ···t~-
1 10. Mililnry rctirc111c11t pay cxrlusion ...... ................ .... . . .. .. . .. . .. .... ............... .......... _ . _ _ 

11. lnwmc from a frderal civil scrvil'c pension. a North Da~ot,1 city firctiphlcr or 
policr offit·cr pension, or 1hr Nonh Dakota hil,!hw;1y palr<d rwmion Jund ................... . (() I 

12. lntcrt•sl income from sale of land 1011 qualifyinp hcginnill!! fmnm ............................ (211/ 
Rental income from leas inµ of land lo n <111111 ifying l1epi1u1inl,! farmt•r .......................... r 21 J 

ain from sale of lund to u qualifyin!.! hcpin11ing farmer ............................................ ( 2.1 J 

I~. lnh'n•.~t lm·omt• from North r>ukota nnundal ln.,tltutlons .. . .. . . ........................ (:!I\ J 
1<1. lntcn~sl int·oJJie from salt• of a h11sim·s~ 10 a qualilyinp h1•girrn1ng hu~im·swum .......... ('.!L) 
17. Rc11tal inrnrnc from leasing u husincss to a qualifying hcginninl! h11~i11cssrnan ........... (2"1) 

18. Gain from saJct ol a busincs~ lo a qualifying bcµinning husincs.\man ........................ (~NJ 

19. Nmth Dakota domestic dividend exclusion ... .......................... . .. ........ .... . ... (l'l 
20. Exdusion for i11,·cstrnc11t in Norlh Dakota venture capital corporation ......................... (:'.\I 

21. Mcdiral expense~ 1101 allowed 1foc lo 7.5'¼ or 11dju~1cJ g1U.~s incomt• lirnitation 
(f1111•r .rnwllaof fin,• I r11 l111r ,"i, Sclwdufr A, FMm /040) ............................................. (R J 

22. Additional exemption nmnu11t: If your Fllln~ status (m 1011 c~( Form 37) i~ Married 

12 
1.1. 

.... - ·-··-----··----- -------- -----... - ·---
·- ·--- __ ,, ____ ,, ____ -- . .J.~. 

.... - -· w ~------- ·- - ~- ---

IS 
I <i 

17 

l<J 

.).!J. 

21 

___ 3.::::._o_o-+_o_o--1_J_L 

2000 Form 37 
(Long Form) 

nllng joint or ll('ad or lum.~chold or Qualrr)·ln~ widow{cr). enter $.1.()0 ......................... .. 

2 3. Otlwr ( S,•r• i11slmc:tim1J) (A /l(lt/i s11ppot11tIg s1111,•111011) ................................................... (T) L,_ _ ___..o(q.,,~I £""-.'2-1.L /J_O~e-'2::..:..1-+--------~ 

24. Tow! deduclion~ (Add lmt•s 7 1hro11g/r 23) ................................................................................................................ (l.l) 24 o<. f"ci -+------

25. Rn lance (Subtract line 24 from li11,• 6) ................................................................................................................................ .. 
2(,. Frdcral income 1ax-S1·t• instnrcticrn for amo11111 to enter on this line ............................. (\I) ---/ o-O--+-=.:..+---.::;-..r.-

2~ -.:0 oo_q__ 
2(1 

27. Adjusted !,!ross income rrorn line A 111 tor c,f pa!,!C .......... (Wl 27 __7_£....,_,,_~=--+-""'-'"'-l 

28. I( un t•111ry was mack 011 lines 7 throuph 19, or lirw 23. 
sec the instructions for the amount to enter 011 this 
line. Otherwise, enter arnounl from line 2<i on line 31. 
and !,!Oto line 32 ............................................................... (X) 28 0 ____ _ 
Suhtrnrt line 28 frorn line 27 ................................................ 29 .2£;. ?Jc}d __ _/)_ ~-·---..-------,,---, 
North Dakota incnrm· ralio (/)il'id,· linl' 29 hy liri,• 27 1111<I 101111d lo 111•orr•.r1 two deci111ol fllw·,·.1. 
/flill(' 21) 1·q1111l.1 li11,· 27, ,.,,,,.,. /.(}(}) ......................................................................................................... .. 

I () 0 - - - ~() +------

00 

00 

31 Fcdl'r at inrnmt· tax Jl'durt ion 1M11/11j,ty linr 26 /,din,· 30) ......................................... , ........ . ......... <Y l . ! L . -------~~ -r_?!__ ~t!_ .. 
:\2. Nmlh Dakula taxahk inrnmt• (Suhltrwl li11t 31 from ilm' '25) E11lcr hc11· and on line I, 

Tax< ·11111putalion Sdll'd11le. Form .17 .............................................................................. .. 
.\2 ~~; /c:1'} cJO 
., ....... -----···-- ------ ---· .. 



Senate Committee on Finance and Taxation 

Information on Senate BIii No. 2252 

January 31, 2001 

Chairman Urtacher and members of the Senate Finance and Taxation 

Committee; my name Is Julie Hoffman, Administrator of Adoµtlon Services for the 

ND Dor,artment of Human Services, I have been asked to provide Information In 

reference to SB 2252, a bill that provides for Increases In the Income tax credit 

for e.doptlon. I am sorry that I was not able to be In attendance at the hearing this 

past Monday. 

In Fiscal Year 1999, there were 346 children adopted In North Dakota. Of 

thl& number, 190 were non-agency adoptions (step parent or relative adoptions 

that did not require child placing agency Involvement) and the rest (156) were 

agency adoptions. Of the agency adoptions - 72 were adoptions of Infants, 20 

were adoptions of foreign born children, 3 were relative adoptions and 59 were 

adoptions of children with special needs. Of these agency adoptions, It Is likely 

that those who adopt Infants and foreign-born children would be the most likely to 

access the adoption tax credits available to them. 

In explanation: the costs to famlfles who adopt children with special needs are 

minimal and most often are reimbursed by the state through adoption subsidies. 

Most of the costs for the adoption of these children are funded through federal, 

state and county dollars and are provided through contract with private licensed 

child placing agencies. Children with special needs are those children who are 

being adopted out of the foster care system and who 1 ) are over the age of 5 

years, 2) are of minority race, 3) are part of a sibling group being placed together 

for adoption or 4) have a physical, mental or emotlona~ disability. Many of the 

children who qualify as children with special needs for the purposes of adoption 

meet more than one of these criteria. Our special needs adoption program 

(AASK - Adults Adopting Special Kids) Is currenUy working with over one 

1 



hundred such children for whom we are seeking to provide a permanent adoptive 

home. 

Families who adopt Infants through the child placing agencies, through an 

Identified adoption or who adopt foreign born children will likely make use of tax 

credits due to the costs associated with those adoptions. These families will 

have costs related to the fees of the child placing agencies (and perhaps more 

than one agency If they are adopting a child from another state), legal fees, and 

travel fees associated with the placement. 

I hope this provides clarification for the questions posed by the committee. If I 

can be of further assistance you may contact me at 328-48«; or 

sohofj@state .nd. us. 

2 



SB 2252 
House Finance and Tax Committee 

Chainnan Carlson 
March 13, 2001 

Mr. Chairman and members of the House Finance and Tax Committee for the 
record my name is Aaron Krauter, State Senator from District 35. 

Adoption is a very special process to many people in North Dakota. Especially to 
those parents who at times have not been able to conceive children through the 
natural childbirth way. Adoption is also special to a new born child or a four 
years old child to come into a loving family that will nurture and care for them 
through their younger years. 

Adoptions come under two basic categories: non-agency adoptions and agency 
adoptions. The non .. agency adoptions are usually between relatives or step 
parents and do not require involvement of a child placing agency. The agency 
adoptions usually receive assistance from an adoption agency like Catholic Family 
Services, Lutheran Social Services or the AASK program. Of these adoptir,ns 
some are infants, some are foreign born children and some are special needs. 'fhe 
special needs children adoption costs are reimbursed through federal, state and 
county dollars. So those that are adopting infants and foreign .. bon1 children have 
the high non-reimbursable cost. 

This gets us to reason for SB 2252. In 1985, the $1,000 child adoption credit was 
enacted on the long form. Since then the cost of adoption have increased 
dramatically. Adoption costs were around$ 1,000 to $2,000 and the credit seemed 
appropriate for 1985 standards. Today, those cost are now in excess of $8,000 for 
infants and up to $20,000 for foreign country and other state infant adoptions. 

SB 2252 raises the deduction from $1000 to $1750 on the long form and also addS 
the $1750 to the short form. We have heard many timrupow many residents of 
North Dakota use the short fonn and this would give them the new $1750 credit. 

Thank you Chairman Carlson and comrnittee n1embers and I wilt respond to any 
questions. 



• 

• 

• 

Senate Appropriations Committee 

Information on Senate BIii No. 2252 

February 19, 2001 

Chairman Nething and members of the Senate Appropriations Committee; 

my name Is Julie Hoffman, Administrator of Adoption Services for the ND 

Department of Human Services. I am providing Information in reference to SB 

2252; a bill that provides for increases In the Income tax credit for adoption. 

The Department Is neutral In its stance regarding this bllt. 

In Fiscal Year 1999, there were 346 children adopted In North Dakota. Of 

this number, 190 were non•agency adoptions (step parent or relative adoptions 

that did not require child placing agency involvement) and the rest (156) were 

agency adoptions. Of the agency adoptions - 72 were adoptions of infants, 20 

were adoptions of foreign born children, 3 were relative adoptions and 59 were 

adoptions of children with special needs. Of these agency adoptions, It Is 

llkely that those who adopt Infants and foreign-born children would be the 

most llkely to access the adoption tax credits available to them. Thus the 

amendments to SB 2252 seem to ellmlnate the provision of tax credits to those 

families who are most likely to use them. 

In explanation: the costs to families who adopt children with special needs are 

mlnlmal and most ofte11 are reimbursed by the state through adoption subsidies. 

Most of the costs for the adoption of these children are funded through federal, 

state and county dollars and are provided through contract with private licensed 

child placing agencies. Children with special needs are those children who are 

being adopted out of the foster care system and who 1) are over the age of 5 

years, 2) are of minority race, 3) are part of a sibling group being placed together 

for adoption or 4) have a physical, mental or emotlonal disability. Many of the 

children who qualify as children with special needs for the purposes of adoption 

meet more than one of these criteria. 

1 



• Families who adopt infants through the child placing agencies, through an 

Identified adoption or who adopt foreign born children will likely make use of tax 

credits due to the costs associated with those adoptions, These families will 

have costs related to the fees of the child placing agencies (and perhaps more 

than one agency if they are adopting a child from another state), legal fees, and 

travel fees associated with the placement. The in state adoption of an infant can 

cost a family In excess of $8,000, with adoptions of Infants from foreign countries 

and other states going as high as $15,000 to $20,000. 

• 

• 

Thank you for your time. I would be happy to answer any questions you might 

have. If I can be of further assistance you may contact me at 328-48-5 or 

sohofj@state.nd.us . 

2 
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House Committee on Finance and Taxation 

Senate Bill No. 2252 

March 13, 2001 

Chairman Carlson and members of the House Finance and Taxation 

Committee; my name is Julie Hoffman, Administrator of Adoption Services for the 

ND Department of Human Services. I have been asked to provide information in 

reference to SB 2252, a bill that provides for an increase In the Income tax credit 

for adoption. 

There have been a number of amendments to this bill, but as it currently 

stands, an adoption tax credit of $1750, would be available to all families In the 

tax year In which they legally finalize their adoption. It also allows them to cArry 

fo,ward for five years any unused portion of the tax credit. 

In Fiscal Year 1999, there were 346 children adopted in North Dakota, Of 

this number, 190 were non-agency adoptions (step parent or relative adoptions 

that did not require child placing agency Involvement) and the rest (156) were 

agency adoptions. Of the agency adoptions - 72 were adoptions of Infants, 20 

were adoptions of foreign born children, 3 were relative adoptions and 59 were 

adoptions of children with speclal needs. Of these agency adoptions, It Is likely 

that those who adopt Infants and foreign-born children would be the most likely to 

access the adoption tax credits available to them. 

In explanation: the costs to famllles who adopt children with special needs are 

minimal and most often are reimbursed by the state through adoption subsidies. 

Most of the costs for the adoption of these children are funded through federal, 

state and county dollars and are provided through contract with prlvato licensed 

child placing agencies. Children with special needs are those children who are 

being adopted out of the foster care system and who 1) are over the age of 5 

yetJrs, 2) are of minority race, 3) are part of a sibling group being placed together 

for adoption or 4) have a physlcal, mental or emotional dlsablllty, Many of the 

1 



• 

children who qualify as children with special needs for the purposes of adoption 

meet more than one of these criteria. Our special needs adoption program 

(AASK - Adults Adopting Special Kids) Is currently working with over one 

hundred such children for whom we are seeking to provide a permanent adoptive 

home. 

Families who adopt infants through the child placing agencies, through an 

identified adoption or who adopt foreign born children will likely make use of tax 

credits due to the costs associated with those adoptions, These families will 

have costs related to the fees of the child placing agencies (and perhaps more 

than one agency if they are adopting a child from another state), legal fees, and 

travel fees associated with the placement. The in state adoption of an Infant can 

cost a family In excess of $8,000, with adoptions of infants from foreign countries 

and other states costing as much as $15,000 to $20,000. 

I would be happy to t.mswer any questions the committee has at this time. If I 

can be of further assistance you may contact me at 328-48-5 or 

§0hofl@state, nd. U\,, 

2 


