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Minutes: 

The hearing was opened on SB 2259, relating to audits of park districts. 

SENATOR KLEIN: Sponsor of S82259, ulso spoke in favor of this bill. If park districts 

currently, if they have over $100,000 of annual receipts, need to have or conduct an audit which 

can run anywhere fr~m $500 to$ I 500, If its over the $ I 00,00 receipts, If its below the$ I 00,00 
\ 

they often do budget reviews which they cun commission generally for $50 to $100, Now us the 

cost has gone up over the years, we found that some of thcs~~ communities have rcar,cd the 

$100,000 level nnd this bill would merely allow park districts with less than $200,000 of annual 

to fall under the review process. I have n park distrkt secretory who it docs affect who will 

speak to this, could affect some of the smnllcr communities in the state. We also have members 

of the North Dakota auditors office here to answer your questions, 

ROGER LURCH; Harvey Park Board, spoke in fnvor of S82259, The park board in Harvey has 

ken doing a bicentennial audit, for the last IO years. We 'vc had five audits at a cost of $1250 a 
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year, every other year. We wcren 't required to do it, but the past board did not know that. 

Surrounding area park districts had lower cost for their audits, The state would do his audit if his 

park district is under tho $100,000 and only charge him n $50 fee for co11ducting the nudit. This 

blll ls beneficial to middle sized towns, like Harvey, of 2,000-3,000 population group. That's 

about the only towns it affects. If this bill goes through as is, we can get by with n financial 

statement from the state auditor would cost the pnrk board only $50. If in three or four yi:ars 

down the road the park board feels they need a state uudlt, that ls our option. We can go ton 

CPA. Ifwc get over $100,000 we don't have that option. I would like to sec the medium park 

boards have that. We can stiJI have un audit, but do it through the CP/\ auditor every five years. 

The moneys collected back come from increase fees from those who use the swimming pools, an 

increase in fees for using the baseball diamonds und other pur1< features, His motto, 11 you use it, 

you pay for it'\ Right now we are about $90,000. Right now there arc 5 park bourds thut can get 

an audit for $75~ I 00. The moneys saved could be used for other park equipment und ut the same 

time keep our tax levy down. We would like to sec this go through and help the medium sized 

towns in North Dakota, 

The hearing was closed on SB 2259. A short disl!ussion was held among committee members. 

Senator Watne moved for a Do Pass, 

Senator Polovitz 2nd. 

Roll call vote was taken, 8 Y cs, 0 No 0 Ab 

Carrier: Senator Mathern 

Discussion: Senator Lee, this isn't going to create an additional cost for the auditors department, 

it just indicating that the report of the audits arc required. Senator Cook: My understanding 

committee that there is a small fiscal note for audits. Senator Lee: It seems to me there is no cost 
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to the stutc auditors office. Senator Polovitz: D:d you say $75 or $750? Senator Cook: $75 cu~h, 

so thut would be n total of 10, so that's whrrc they get the $7 50 from the reports. No further 

discussion. 



FISCAL NOTE 
Requested by Leglslotlve Council 

01/22/2001 

Bill/Resolution No.: SB 2259 

Amendment to: 

1A. State flsoal elfeot: lclentlfy tho stato fiscal effect nnd the llscol olfoct 011 ugancy nppropr/ations 
compared to funding levels and appropriations flflticipotod under current law, - 1999-2001 Biennium ··1 2001-200 3Biennlum -,r---20~0,,_,,3-2006 Blenn.li1m---····1 

General fund I Other Funds !General Fund rather Funds f Oonoral Fund[ Other Funds l 
Revenues r i - I $75or·- i - --"iiriq 
E,ipendlturos I 1 1 $75ar·· r------··--$75~ 

c ------r--·---___ ~.---=[_--~~--:~~::=~---____ ] Appropriations I I i---· •· 

1 B. County, olty, and school district flsoal effect: Identify tho fiscal of feet on tho npproprioto politico/ 
subdivision. 

1999-2001 Biennium 

I School -
Counties Cities Districts 

I --

2. Narrative: Identify tho ospocts of the measure which cnusa fiscal impnct and include anv co111111011ts 
relevant to your analysis. 

3. State fiscal effect detail: For information shown under stnto fiscal effoct in 1 A, plenso: 
A. Revenues: Explnln tho rovenue nmounts. Provide dotuil, whon npproprlato, fur '.lflch revonuo type 

and fund affected am/ nny amounts includod in the oxocutive budget. 

There arc 5 park districts that will no longer be required to have bknnial audits, \Ve will charge 1hc111 $75 
ctH.:h. on an unnunl basis. to review thl•ir annual reports. 

B. E,cpendlturea: Ex1,lnin tho exµenditllre amounts. Provide detoil, when oppro/Hinta, for v11ch 
agency, lino item, and fund nffoctod and the number of FTE positions afloctad. 

\V4.• eslimalc that exp1:-nditurcs will he appwximatdy equal to revenue. 

C, Appropriations: Explain the nppropriatlon ;,mounts. Provide detail, when approprinW, of tho uffoct 
on the blennlnl npproprintlon for onch agency and fund affected and anv amounts includod in tho 
executive budget. lndlcat(J the relationship between the amounts shown for expenditur(}S 1111d 

appropriations, 

Ed Nagel jAgenoy: State Auditor's Office -·-·-----, 
phone Number: 328-4782 pate Prepared: 01123/2001 ________________ J 
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RolJ Call Vote #: / I 

2001 SENATE STANDING COMMITTEE kOLL CALL VOTES 
BILL/RESOLUTION NO. !J/3t2.:JS1 

S,rnate Political Subdivisions _________ , ______ _ Committee 

D Subcommittee on -------------------------­
or 

D ConfeNnce Committee 

Legislative Council Amendmtmt Number 

Action Taken da~------
Motion Made By j Seconded 

~~1«1~--- By 

Senators Yes No SenAtQn Yes No - -S1:nator Cook V Senator Christenson V -
Senator Lyson v· Senator Mathern v 
Senator Flokoll V : .rntor Polovitz v ---- _, 

Senator Lee 1,/ 
Senator Watne V 

-

- . 

---
' 

Total 

Absent 

(Yes) f No () ------ -.::'---------------

Floor Assignment. 

If the vote is on an amendment, briefly indicate intent: 
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REPO~T OF STANDING COMMITTEE 

Moduie No: SR•19·210~ 
Carrier: D. Mathern 
Insert LC: • Title: . 

as 2269: PollHcal Subdivisions Committee (SF>n, Cook, <.;llalrman) recommends DO 
PASS (8 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). SB 2259 was placed on the 
E!dventh order on the calendar. 

(2) OESK, (3) COMM Page No. 1 SA,19·2103 
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1-=~"~-N um bcr --; =-=-=~~~~~~~ -~----~-: ---~~-- -~'.de~~-= ~ ~- ~~IS~~(~~:~r/1. 

E~,; ttcc-C:k~ ig:, .. ~:=/22,:,,~ _-; · 2 \· .. ··c:_. :~; :•. -········-~- .•• , ~~=~0~···•··-
Minutes: Chair Frosoth opened the hearing on S13225'J relating to uudits of pnrk districts, 

Sen, Klci11. Dist 14: prime sponsor of bill. This is just u simpk change in the a1110unt of dnllars 

and receipts that park districts would ht11 ~ ll\.. l1.1rc they need a major audit. Tlwrc arc some 

smaller und midsizc communities thut arc reaching the 5,000 level and would be rcquir1.:d to 

spend $1200 for an uudit. With you ifs only $75, Currently IO communities would be i11volv1.:d. 

Rep. Delmore: If these arc working now, why do you want an additional burden 011 the park 

district'? 

Sen, Jerry Klein: W1..• arc making it less of' a burden. It's a dollar issu1..1 , Whether you arc doing 

$99,000 recdpts or$ I 02,000 they urc still providing the community with the same scrvicl'S, 

\\,'hen you reach$ I 00,000 level, you have to spend $1200 for an audit. This is tuking money 

away from their budget. You arc so close and where do you draw the line, 

Rep. Krctsdunur : In the iitatute, would you have to address $200,000'? 
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Sett Klciu : We talked uhout whut to tag 011. We wuntcd a clean bill, so we decided not to tag 

anything on it. 

Roucr Locrch, Hurycy pprk District: testilkd in suppo1' of S82259. I wus one to ask for this 

bill. Our receipts for the y~~nr will be around $86,000. We urn close to the$ I 00,000 cap, We 

figure in 2 ycurs we w;II bl~ at the$ I 00,000. We had an audit every 2 years and we pnld $1200, 

The audit review by the stall! auditor cost us $ I 00, This $ I 350 is a big chunk from our lil11ds. 

We have thick books from the ,~rofcssionul auditor that cost us $1200 und contain basieal ly 

nothing. The state auditor informed me or this bill. I send in our f1nanciul rcpol't to tile state 

uuditor for the year 2000, Feb, I 81 200 I. I got it back approved with no corrections, Our bill to 

the park botird was only $50, This is $50 an hour. We arc limited on our mill levv, so\\~ have 

to do something, In 2 years we will be un.nw ' ,.. 1 fl1,0t10, That means we will hnve to spend 

$1200 for n professional audit. We write th~ same 11ll: ·r of checks\ have the same number of 

deposits as before. but now this $1200 will take funds from another program. I talked to other 

towns and found they were in the same position as Harvey. If this bill pa!;scs, about 5 towns 

between the$ I 00,000 and $200,000 level, will be relieved of this $1200 burden. This $1200 can 

be better spent elsewhere. This will not cost the kgislaturc any money whatsoever. M,1ybc we 

can do an audit every 5 years instead of every 2 yean;, We hope this cap to $200,000 will lust 

another 20 years !or us. It shou:d. 

Chair Froscth : (3680) On line 12, will y0u automatically submit an annual report to the state 

uuditor or would you wait for him to request'? 

Ro~cr: He Bend1' out a form around the 20th of December. We have until March I st to submit 

it. This is required by state law. This year it cost us $50 and our record was clean. 

(Vlcc-f'halr took the ga\'cl) 
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Vic~ .. Clwlr S!:YQifillll : Any further testimony for or uguinst'? f lcul'ing nun~. we're closed. What 

docs the committee wish? 

~MlUiUWti: I mov,• n DO PASS, 

H~p, Tii:mun : I second, 

VOT~:: _ll_ YES nnd .Jl NO with 2 uhscnt. PASSED. Rcfl, Tlcmun will curry &he hJII, 



? - (_ ... -- :, 
Date: ..__j , / · (.) / 

Roll Call Vote #: / 

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. .__ S,(?) ,':1 .~ ~':i '? 

House POLITICAL SUBDIVISIONS Committee 

D Subcommittee on -----------·------------
or 

D Conference Committee 

Legislative Council Am~ndm,~nt Nu~ .. .,.., 

Action Taken ,J){I ff-{,)- l 

Motion Made By 
tL> I /l&t.f d e,''VkJ 

Seconded l , 
By 4' 

• _,. I 
, -<.. t -r >-·"uJ. ,,.._,, , () 

Representatives Yes No Represen tativcs Yes 
Chainnan Glen Froseth 4 V:~ Rep. Wayne W. Tieman /. ----
Vice-Chair Date C. Severson ,._,,,,.-,-, 

Rep. Lois Delmore 1,.,/ 

Rep. Rachael Disrud 1.,,---

Rep. Bruce Eckre 1,.,/ 

Rep. Mary Ekstrom 1,·/ --Rep, April Fairfield .. // / ~ 
Rep. Michael Grosz I,,, 

Rep, Jane Gunter (..,/ 

Rep, Oil Herbel ~ 
_,,,, 

Rep. Nancy Johnson v 
Ren. William B. Kretschmar 1...,/ 

Rep. Carol A.Niemeier v· ~ 

Ren. Andrew 0. Mara20s V 

Total (Yes) / __ ~ No (~.\ 

Absent o2 ' ,?.._,l,, 

Floor Assignment 
£/) '~. ·7::: .. ) 

- , '- { -,-, l (1. J -'\-,I 

If the vote is on an amendment. briefly indicate intent: 

No 
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Carrier: Tieman 

Insert LC: . Title: . 

SB 2259: Political Subdivisions Committee (Rep. Froseth, Chairman) recommends DO 
PASS (13 YEAS. 0 NAYS, 2 ABSJ;NT AND NOT VOTING). SB 2259 was placed on 
the Fourteenth order on the calendar. 

(2) OESK. (:1) COMM Page No. 1 HR-41-5198 


