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2001 SENATE INDUSTRY, BUSINESS AND LABOR 

SB 2318 



2001 SENATE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO. SB23 I 8 

Senate Industry, Business and Labor Committee 

□ Conference Committee 

Hearing Date January 291 200 I 

,___'_f~Qe Number Side A _____ S_id_e_B ______________________ [\'tetcr It 
_____ ~_l _____________ x__ __________ __ _______ _ __ , J_) t~ _ _lJ~_t ___________________ _ 

(March 19/(lLL l --•--- X 7.5 to 15,2 

Comm ittcc Cler~ S ii.nat urc ~Jl'\!1::t&Y~----
M in u tes: 

The meeting was called to order. All committee members present. Hearing was opcrwd 011 

S823 l 8 relating to property service contracts. 

SENATOR KLEIN: The purpose of this bill is to allow retailers to offer consumers service 

contracts for their products without needing a license from the insurance department. 

RUSS HANSON, ND Retail Association (NDRA), in support of the bill. Written testimony 

attached. Favor the proposed amendment . 

LARRY MASLO\VSKI, ND lnsura11cc Dcpart111cnt. Neutral position. Offer information and 

amendments to clarify intent. Written testimony attached. 

REP, JIM KASPER: Cosponsor, Favors this bill. These urc not insurnncc contracts, they are not 

underwritten by insurnncc companies, so licensing t-ihould not be needed, 

TERRY WEIS, ND Assn, Of Insurance un<l Financial Advisors, support this bill. 

SENATOR KLEIN: Motion: Adopt amendment. SENATOR EVERY: Second. 



Page 2 
Senate Industry, Business and Labor Committee 
Bill/Resolution Number SB 2318 
Hearing Date January 29 200 l. 

Roll call vote: 7 yes~ 0 no~ 0 absent or not voting. Motion carried. 

SENATOR ESPEGARD: Motion: Do pass as amended. SENATOR TOLLEFSON: s~cond. 

Roll call vole: 7 ycs; 0 no; 0 absent or not voting, Motion carried. 



Page 3 
Senate Industry, Business and Labor Committee 
Bill/Resolution Number SB 2318 
Hearing Date Jmmm y 29 ~OU I. 

arch 19, 200 Tape I -A- 7.5 to 15.2 

Committee reconvened. All members, except Senator Espegard, present. House anwndments to 

this bill discussed. 

Senator Klein: I introduced this bill for the retail association. Basically what they did was put 

back what we had amended out. 

Hoh Lamp, Automobile Assn. of ND. The Insurance Department presented the amendment 

taking motor vehicles out. After discussions with us they agreed to put it back in1 and tlrnt is the 

amendment the House put in. The basic reason is that automobile service contra<.:ts in current 

code have a lot of different interpretations. lfn dealer or a nrnnufocturer sells the service contract 

they arc not considered insurance but if a third party docs, it is considered insurancc. Tlwt lws 

caused huge problems for tkalers bceause if it bccomcs insurance there is a huge tu.x implication 

for the dealers. We think it is better that if they do ussign this to thil'd part ks our consu11ier is 

better protected untkr this type ofarrangcmcn!. If you can protect the consumer and also help tile 

dealer we think that is appropriate. In this case the contract will not be considered insurance but 

must be guaranteed by an insurance policy, This is what the amendment docs, Urgc do concur. 

Discussion held, regarding warranties, 

Senator Klcln: Motion to accede to House amc11d11w11t. Senator Every: Second, 

Roll cull vote: 6 yes: 0 110: I absent not voting. Motion carried, 

Floor assignment: Senator Klein, 



Date: t / J/1 /o I 
Roll Call Vote #: I 

2001 SENATE STANDING COMMITTEE ROLL CA.LL VOTES 
BILL/RESOLUTION NO . .:2 3) g 

Senate Industry, Business and Labor Committee 

D Subcommittee on _______________________ _ 
or 

D Conference Committee 

Legislative Council Amendment Number 

Action Taken _/0 dQf f ,,{)m.tJrµ(on,rnf' 

Motion Made By ,1. /{J;,;n 
Senators Yes No Senators 

Senator Mutch - Chairman ✓ Senator Every 
Senator Klein - Vice Chairman v Senator Mathern 
Senator Espegard ,..,_ ✓ 

Senator Krebsbach ,, 

Senator Tollefson v 

Total 

Absent 

(Yes) --1-----~~ No {) 

Floor Assignment 

Yes 
J Nol 

✓ ' 

J ,,.--



Date: 1 f :;_q/ O ( 
Roll Call Vote#: f3--

2001 SENATE STANDING COMMITTEE ROLL CAJ.,fa VOTES 
BILL/RESOLUTION NO. 6). 3 / ~ 

Senate Industry, Business and Labor Committee 

D Subcommittee on ______ _ 
or 

D Conference Committee 

Legislative Council Amendment Number 

Action Taken 72{)/± __ 
M t' Md B j 010n a C y ffw/mad . econ c -~u~ By 

f // 

s d d 

-
Senators Yes No Senators Yes No 

Senator Mutch - Chairman / Senator Every ./ 
Senator Klein - Vice Chainnan ✓ Senator Mathern ~ 
Senator Espe1J:ard --.:;;r 
Senator Krebsbach / 
Senator Tollefson ,/ 

. 

Total (Yes) ......_,.__ ________ No L~J ___________ _ 

Floor Assignment 

Absent D-----------~---------
Jwu/0~'4-~....___ ____ _ 

If the vote is on un amendment, briefly indicate intent: 

-



REPORT OF STANDING COMMITTEE (410) 
January 30, 2001 11 :18 a.m. 

Module No: SR-16-1901 
Carrier: Klein 

Insert LC: 10735.010'1 Title: .0200 

REPORT OF STANDING COMMITTEE 
SB 2318: Industry, Business and Labor Committee (Sen. Mutch, Chairman) recommends 

AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS 
(7 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). SB 2318 was place1d on the Sixth 
order on the calendar. 

Page 1, line 10, after the first "property" insert 11 if an operational or strtictural failure is due to a 
defect in materials, manufacturing, or normal wear and tear 11 

Page 1, line 11, remove "motor vehicles;" 

Page 1, line 15, after the semicolon insert "and" 

Page 1 , remove lines 16 and 17 

Page 1 , line 18, replace "d" with "c" 

Renumber accordingly 

(2) t)!:SK, (3) COMM Page No. 1 Sf!• IO l001 



Date: ~1 ( /tj /D/ 
Roll Call Vote#: 1 

2001 SENATE STANDING COMMITTEE ROLL CA¼L VOTES 
8IJ .. L/RESOLUTION NO. ~ ,J/ ,J 

Senate Industry, Business and L1bor Committee 

D Subcommittee on ______________________ _ 
or 

D Conference Committee 

Legislative Council Amendment Number 

Action Taken C?~L@ 1J: /2ot(M' ,t!nt.YLhZ,71?g3' 
Motion Made By 

~/JV 
£~, . · Seconded 

jf//L (t A-i~,t/ li!J'u_ By 
·v 

Senators Yes No 
Senator Mutch~ Chainnan ✓ -Senator Klein - Vice Chainnan ✓ 
Senator Espegard A 
Senator Krebsbach t/ 
Senator Tollefson ✓ 

No Total 

Absent 

(Yes) ----------

Floor Assignment 

If the vote is on an amendment, briefly indicate intent: 

Senators 
Senator Every 
Senator Mathern 

-
-

Yes 
✓ 
,..,/ 

-· 

No 
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2001 I IOUSE STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO. SB 23 I 8(B) 

I louse Industry. Business ar:d Lahor Committee 

□ Conference Committee 

1 lcaring Date March 12. 200 I 

-- • --- --- --- -- - --·-------------- ➔ -~-----~-- ·-·---------~·- ~--·-- -·- --------- --- -

____ T!!PS Number ___ ... ·--·---·---- Side/\ .. ·----- __ ... _____ Side B_ ·----- . ·-- __ . _____ f\1eter II 
_______ J_ --- --·--0 ..... ···-······ ·····- -·---·-····-·· ··-·-·-·---··--·-- ··--·•-6_._0-_16.~)-·····-·----·-··-

.. 
Committee _Clcl'k Signature ______ .__ .. _ .. _ _ ___ . _&_ __ . ·······---·-·•-···--·--····-··--··········--- ··--·· ....... . 

-------Minutes: Chuil'man R. Berg, Vice-Chair 0, Keiser. Rep. M, Ekstrom. Rep. R. Froelich, Rep. U, 

F1·oscth. Rep. It .k-1rncn. Rep, N. Johnson. Rep . .I. Kasper. Rep. M. Klein. Rep. Koppang, 

Rep, D. Lemieux. Rep, B. Pietsch. Rep. D. Ruby. Rep. D. S1!Ve1'son. Rep. E. Thorpe. 

Rep LcmicltX: Explained bill. 

Bob Lamp: There arc three types ol' auto-insurance and the third~party issuers nrc causing the 
problem Proposed nmcrtdmcnts. 

Vkc-Chuirmun Keiser: Whut if we exempt third party from being ugcnts? 

Lunm: I'm not sure if thut's fousible, 

Vicc-Chuirmun Keiser: I move the umL~ndmcnts. 

Ren Kuspcr: I second. 

Rep Lemieux: I move n do puss us nmc1Hicd, 

Rep Scvc1·son: I second. 

15 ycu, 0 nny, 0 ubscnt Currier Rc1, Lemieux 



3/7/01 

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2318 

Page 1, line I, after 11contracts" and before the period insert 11amend and reenact sections 26.1-40-
18 and 26.1-40-22, relating to automobile warranties; and to repeal sections 26.1-40-19, 
26.1-40-20, and 26.1-40-21 11 

Page 1, line 12, after uinclude" insert "motor vehicle;" 

Page 1, after line 18, insert: 

11SECTION 2. AMENDMENT. Section 26.1-40-18 of the North Dakota 
Century Code is amended and reenacted as follows: 

26.1-40-18. Automobile warranties construed. An automobile dealer or a 
third-party administrator that issues an automobile warranty issued by anyone othc1 than 
the automobile mantifactttrcr 01 dealer is a contract, automobile mechanical breakdown 
comract, or automobile service contract of insu1 a.nee a11d t\lJ waminties mnst be on a 
cont! act form prescribed 01 apptoved by the commissioner must maintain a policy of 
insurance that provides coverage for the dealer's or administrator's contractual obligation. 

SECTION 3, AMENDMENT. Section 26. l ~40-22 of the North Dakota Century 
Code is amended and reenacted as follows: 

26.1-40-22. Penalty. Any person violating sections section 26.1-40-18 through 
26, 1 •40-21 is guilty of a class A misdemeanor. 

SECTION 4. REPEAL. Sections 26.1-40-19, 26.1-40-20, and 26.1-40-21 of the 
North Dakota Century Code arc repealed." 

Renumber accordingly 



• 
10735.0201 
Title. 

Prepared by the Legislative Council staff for 
Representative Kasper 

March 1, 2001 

PROPOSED AMENDMENTS TO ENGROSSED SENATE BILL NO. 2318 

Page 1, line 1, after 11contracts" insert"; and to repeal sections 26.1-40-18, 26.1-40-19, 
26.1-40-20, 26.1-40-21, and 26.1-40-22 of the North Dakota Century Code, relating to 
automobile warranty insurance" 

Page 1, line 12, after 11lnclude" Insert "motor vehicles;" 

Page 1, after line 18, Insert: 

"SECTION 2. REPEAL Sections 26.1-40-18, 26.1-40-19, 26.1-40-20, 
26.1-40-21, and 26.1-40-22 of the North Dakota Century Code are repealed." 

Renumber accordingly 

Page No. 1 10735,0201 



Date: 3- --, .. aJ 
Roll Call Vote#: / 

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES 
BILL/RESOLUTION NO. ~ 9~ /~ 

House . Industry, Busjness and Labor Committee 

Legislative Council Amendment Number 

Action Taken _____ !Jo_ ~ QI\ ~du:J 
Motion Made By ~ lJ lJ.i) . ., Seconded By , ~-r:n 

Representatives Yes j No RcnrcscnfaHves Yes~ No -Chairman- Rick Berg v~ Rco. Jim Kasper V .' 
' 

-✓/ Vice-Chainnan Geon~e Keiser Rep. Matthew M. Klein ~ 
Rep. Mary Ekstonn v .. Rep, Myron Koooang v.1 

J~ep. Rod Froelich ✓,. Reo. Dou~ Lemieux v, 
Rep. G ]en Froseth ✓ ... Rep, Bill Pietsch t/.1 
Rep. Roxanne Jensen ✓~ Reo. Dan Ruby VJ 
Ren. N ency Johnson ✓ Rep, Dale C. Severson v~ - ·-Reo. Elwood Thorpe ,/ 

-

-
Total 

Absent 

(Yes) _ _....1 _ __,;;:s=----- No __ O, ____________ _ 

Q 
Floor Assignment 

If the vote is on an amendment_ briefly indicate intent: 



-_--_-__ ------------------------~,-------------· 
REPORT OF STANDING COMMrTTEE (410) 
March 9, 2001 8:53 a.m. 

Module No: HA~41-5163 
Carrier: Lemieux 

Insert LC: 10735.0202 Title: .0300 

REPORT OF STANDING COMMITTEE 
SB 2318, as engrossed: Industry, Business and Labor Committee (Rep. Ber.g, 

Chairman) recommends AMENDMENTS AS FOLLOWS and when so amended, 
recommends DO PASS (15 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). 
Engrossed SB 2318 was placed on the Sixth order on the calendar. 

Page 1 , line 1 , after 11contracts" insert ,. ; to amend and reenact sections 26.1-40-18 and 
26.1-40-22 of the North Dakota Century Code, relating to automobile warranties; and to 
repeal sections 26,1-40-19, 26.1-40-20, and 26.1-40-21 of the North Dakota Century 
Code, relating to automobil~ warranty insurance" 

Page 1, line 3, underscore "Property service contracts• Exemption." 

Page 1, underscore lines 4 through 11 

Page 1, line 12, underscore "property service contract may include" and insert immediately 
thereaftor "motor vehicle;" and underscore "residential appliances; residential 
systems," 

Page 1, underscore lines 13 through 18 

Pago 1, after line 18, Insert: 

"SECTION 2. AMENDMEN\'·. Section 26.1-40-18 of the North Dakota Century 
Code Is amended and reenacted as I ollows: 

26.1-40-18. Automobile warranties construed. An automobile dealer or a 
third-party administrator_ who lssw.1s an automobil~ warranty Issued b)' anyone other 
~tho automobllo manufaoluror or dealer Is a contractef insuranoo and all warranties 
must be on a eontraot form proserff:le6-ef approved by tho oommlsslonor, automobile 
mechanlcru__breakdown contract or automobile se~vic~_QJltract shall maintain a pQti.QY 
of Insurance whlcb provides coverage for the de€-iler's or administrator's contractual 
obligation. 

SECTION 3, AMENDMENT. 8ectlon 26.1-40-22 of the North Dakota Century 
Code Is amended and reenar.ted as foll :,ws: 

26.1•40•22. Penalty. Any person violatingsootiono sectlpQ 26.1-40-18 through 
26.1 40 21 Is guilty of a class A misdemeanor. 

SECTION 4. REPEAL. Sections 26.1-40·19, 26.1-40-20, and 26.1-40-f 1 of 
the North Dokota Century Code ar~ repealed." 

Renumber accordingly 

Page No. , Hfl-41,5163 
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Presented by: 

Before: 

Date: 

SENATE BILL NO. 2318 

Larry Maslowski 
North Dakota lnsur~nce Department 

Industry, Business and Labor Committee 
Senator Duane Mutch, Chairman 

January 29, 2001 

TESTIMONY AND AMENDMENTS 

Mr. Chairman and members of the committee: 

My name is Larry Maslowski and I am the Senior Property and Casualty Analyst with the 

North Dakota Insurance Department. Tile Department has concerns over the language of 

Senate Bill No. 2318 as proposed. The language as written is very broad and could be 

interpreted to be applicable to traditional automobile physical damage coverage and 

homeowners types of policies. We do not believe this is the intent of those proposing the bill. 

To clarify that the exemption being created is applicable only to property service contracts 

and not automobile physical damage or homeown<:1rs contracts, we offer the a .tached 

amendment for your consideration . 



• 

• 

• 

Prepared by the North Dakota 
Insurance Department 

January 29, 2001 

PROPOSED AMENDMENTS TO SENATE BILL NO. 2318 

Page I, line I 0, after 1'propcrty" and before the period insert "if an operational or structural 
failure is due to a defect in materials, manufacturing. or normal wear and tear" 

Page l, line 11, remove "motor vehicles;" 

Page l I line 15, after the semicolon insert "and" 

Page l, remove lines 16 and 17 

Page l, line 18, replace "d," with "c," 

Renumber accordingly 
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TESTIMONY SUPPORTING SB 2318 
By 

TERR\' WEIS 
January 29, 2001 

8:30 am 

SENA TE IBL COMMIITEE 
DUANE MUTCH, CHAIRMAN 

(701) 258~9525 
www.ndaifa.org 

Good mon1ing Mis1cr Chairman ru1d members of the Senate Industry, Business and Labor 
Committee. 

For the record, my name is Terry Weis and I am here on behalf of the NoJ1lt Dakota 
Association of Insurance and Financial Advisors, fonnerly known as the North Dakota 
Association of Life Underw1.-itcrs. 

Our association has about 700 member insurance agents from all parts of North Dakota 
who scU Life, l-lcaJth, Property insurance as well as other financial products. 

Our association stands in support of this Bill. As insurance agents we reali1..e selling a 
warranty should not be consid~rcd an insurance product and therefore one should not 
need a license to sell a warranty. 

We wholeheartcJly support the exemption SB 2318 adds to the insurance code and urge a 
Do Pass. 

Thank you for your support. 



NORTH 
_TAIL 

DAKOTA l,11','I,(, Ii..,. , • ,,,, ,,j,, ___________ __;,.,..:-,; ____ ____;____;,,...;___,;_ 

ASSOCIATION 

SB 2318 
Senate Industry, Business, and Labor Comrnittcr 

Janual')' 29, 2001 

Mr. Chairman and members of the Senate IBL Committee, 111y name is Russ I lanso11 

representing the ND Retail Associatiun (NDRA). On bchal r of N DRA, we support SB 

2318 as it would exempt property service contracts fro111 till' North Dilk11ta Cl'ntury CDdc 

relating lo i11surancc. 

Several retailers offering service cu111ntL·ts f'or coi1su111cr guod.-; have brnught to our 

attention that the Insurance Code hus t1 hrnad lkl111itiu11 of' insurlll1L't! and no statute 

expressly exempts service conlrncts. The objective of' this legislation is to provide legal 

cnt:ii11t~ 1 or having the l:odc del111c what a service cu11trnct is and ii' ui1c is in this bu:-ii11css 

-- it is exempt from the insurance t:odc. The exemption is rcqucsll:d to allu,v retailers tu 

offer service cunlrads for products that urc the sa1111.: or similar to products offered by a 

retailer but purchased li·o111 a difkrcnt rctuikr. Scr\'icc co11tr,1cts currently arc ttllowcd tu 

be pun:hascd from retailers at the poi11t ol' sale a11d arc not al issue with this legislation. 

Many North Dakota retailers are in the business of' lixi11g/t'l'pairing repuiring products for 

the consumer buying publk, The ct111su111cr goods this excmptio11 would encompass is a 

brnad selection of products, including major appliances and cketronil' goods 

manufhcturcd by all leading suppliers, Without this exemption. retailers probably will 

nut offer these scr\'kc contracts or 11wintc11at1L'C agreements ltll' prndllL'ls purchasL·d fn1111 

other retailers i r they 111ust be liL-cnsed by the insurance dcpart111c111. 

I Ille! with the Insurance Dcparl11Hmt to discuss this issUL' on behalf' ol'our n:taikrs and 

their suggestion wns that it should be dealt with via legislation. This is nn issUL' that lws 

been denlt with in u similar 111111111c1· in many other stalL'S, t\laba11rn, NL1
\\' York, Illinois, 



.. 

Ven11011t I law,111, l'uerto Rieu, South ( 'arolin.i. Tc.,as, Washit11!1llll. illlll \\\ utllin~ :ill ~ L • I... 

lwve enacted N1\I{ · Model Legislatio11 dealing\\ 1th service co111rac1.-,. 

Idaho, Mo11ta11n, Suuth Dakota, and West Virginia in l'l'l'e1ll years ell'ctl·d tu pass l,1ws 

cxe111pti11g ~icl'\ il'l' L'Olllracts f'ro111 111surn11ce regulat_iun. Sl3 :n I,~ fdlll\\ s this 111L·thrnl and 
. . 11\()l'v]\~I\/~ 

very closely n:~;L•mhlcs the lcg1slat1011·"8nulh Httkt~ttt n:cc11tly e11al·tcd. 

Mr. Chairman. 111L·111hers of the committee, we believe this ll'gislation \\uuld enable 

retailers to easily nffcr consumers the option lo purclwi;c service agrel'llH:nts on cu11su111cr 

goods at the rct:1ikr of'tlieir dmicc regardless l 1 f'wherc the consumer good WtlS 

purchased. Nl )l{t\ would be npprcciativc ul' your fovmabk co11sidcrntirn1 011 Sl3 2.118, 

would be lwpp,v In attc111p1 to address qt1L'slio11s. 
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SB 2318 
House Industry, Business, and Labor Committee 

March 6, 2001 

Mr. Chairman and members of the House Il3L Committee, my name is Russ Hanson 

representing the ND Retail Association (NDRA). On hchalf of' NDRA, we suppnrt SB 

23 J 8 as it would exempt property service contracts from the North Dakota Century Code 

relating to insurance. 

Several retailers offering scrvicl! contracts for conswner goods have brought to our 

attention thut the Insurance Code has n broad definition of insurance and no statute 

expressly exempts service contracts. The objective of this legislation is to provide legal 

certainty of having the code dctine what a service contract is and if one is in this busi11L·ss 

-- it is exempt from the insurance code. The exemption is requested to nllow rctaikrs to 

offer service contrncts for products that are the same or similar to prnducts offered hy n 

rctoilc1· but pun;hascd from a di ffcrcnt rctai ler. Service cuntrncti; currently urc al lowed lo 

be purdwsed from retailers at the point or sille an<l are not ut issue with this legislntion. 

Many North Dakota l'L'tnilcrs w·c in the business of lixing/rcpail'lng rcp11il'i11g products liir 

the consumer buying publk. The consumer goods this exemption would encompass is u 

broad sckctio1t of products, including mnjo1· appliances and elc<.:tronk goods 

nurnufocturcd by all leading suppliers. Without this cxcmptiun, retailers probably will 

not offer tltesL' SL'l'Vir.:c rontrm:ts or mairttennnce agr'l·cnwnts for prodt1l'I.'> purclwsl:d frn111 

other retailers ii' they must be llccnscd by the insurnncc depmtmcnt. 

I mct with the l11surn111.:c lkpmtmcnt to discuss this issuc on hchall'l\l'om rctaikrs illhl 

their suggestion wns thlll it should he denlt with via kgislution. Thi~: is a11 iss111.1 th.11 l1;1s 

been deil!J with ln u si111ih11· llll\1111cr in many other stntcs. 1\luha111n. ~kw Yurk. llli1wi!-i, 



• 

• 

• 

Vermont, Hawaii, Puerto Rico, South Carolina, Texus, Washington, and Wyoming all 

have enacted N/\IC Model Legislation dealing with service contracts. 

Idaho, Montana, South Dakota, and West Virginia in rcecnt years elected to pass laws 

exempting service contracts from insurance regulation. SB 2318 follov,/s this method, 

Mr. Chairman, members of the committee, we believe this legislation would enable 

retailers to easily offer consumers the option to purchase St.!l'Vicc agreements on consu11w1· 

goods at the retailer of their choice regardless of where the consumer good \Vus 

purchased, NDR/\ would he appreciative or your favorable consideration on SH :2.118. 

would be happy to attempt to address questions . 



AUTOMOBILE INSURANCE AND WARRANTIES 26.1-40-21 

I 26.1-40-18, Automobile warranties construed, An automobile 
l warranty issued by anyone other than the auton,obilc manufacturer or 
; dealer is a contract of insurance and all warranties must be on a contract 
i fonn prescribed or approved by the commissioner. 

Source: S.L. 1985, ch. 316, § 17. 
Denvation: N.D.C.C. 26-31-01. 

26.1-40-19. Certificate of authority to issue automobile warranty 
policy- Issuance --Qualifications - Renewal. No person may engage 
in the business of providing or writing automobile warranty insurance 
without a certificate of authority to issue automobile warranty insurance 
policies, The commissioner may not issue a certificate of authority unless 
the commissioner is satisfied that the person is qualified, iii accordance 
with the laws of this state governing insurance companies, to transact 
business in this state, A certificate of authority remains in force in perpetu
ity if the required renewal fee is paid and the commissioner is satisfied that 
the requirementR of law are met, 

Source: S.L, 1985, ch. 316, § 17. 
Denvation: N.D.C.C. 26-31-02. 

26.1-40-20, Automobile warranties considered insurance -
Surety bond. Any person engaged in the issuance of car warr11r1ty insur
ance policies is an insu~·ance company and is subjec~ to the fees specified by 
law to be paid by insurance companies. Before an automobile warranty 
insurance company receives a certificate of authority to transact business 
in this :.itate, the company shall file with the commissioner a cash surety 
bond in the sum of one hundred thousand dollars on the form prescribed by 
the commissioner. 

Source: S.L. 1985, ch. 316, § 17. 
Doriv1tjon1 N.D.C.C. 26,31,03. 

, 26,1-40-21. Revocation of certificate of G.uthority, The commis
tioner may revoke the certificate of authority of any person engaged in the 
:le of automobile wan·anty insurance when the rrimmissioner determines 

at a breach of warranty contract has occurred, 

28.1-40-22. Penalty, Any person violating sections 26.1.40-
11 through 26.1-40-21 is guilty of a class A misdemeanor. 

Sou.reel S.L, \985, ch, 316, § 17. 
Deriv1t:Jon1 N.D.C.C . .16-31-06, 


