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2001 SENATB STANDING COMMITTEE MINUTES 

BILL/RESOLUTION NO. S82349 

Senttc Appropriations Committee 

C Conference Committee 

Hoarlns Date January 30, 2001 

Number Side A Side B Meter # ._,._.......,.....,.. _____ -+------------+-----------
Ta x 2.1-18.6 
Ta I Committee Action I 8,6-25.2 

Committee Clerk Si 

Minutes: 

Senator NcthiDK· Chair of the Senate Appropriations Committee, opened the hearing on S82349. 

$c;nator Holmbcra, District 17, Grand Forks; testified in support of S82349 (a copy of his 

written testimony is attached), 

Senator Solber11: Why the requirement to go from 75 to 100 thousand -- w111;h vi:1!y one loan was 

made over SO thousand? Why raise if not utilized? 

Senator Holrnbera: An artificial number used last time when setting up the pr,,gram. Through 

discussion with constituents, individuals who might use the program, and individuals within the 

Governor's Office, it was felt that over the next 2 years or so additional flexibility would be 

appropriate. We saw how it worked the first biennium -- who knows what a year and a half from 

now? Individuals do need to satisfy two banks -- their local institution and the Bank of North 

{::: . Dakota. 
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Sonato Appropriations Committoo 
8111/RnoluUon Number S82349 
Hearlng Date January 30, 200 I 

~IPt Simard. District 43, Grand Forks, testltled in support ofSB2349. Continuance of the 

program is important, This Is a good program that provides 0 gray area" doJlars for the smull 

companies, Bank of North Dakota guarantee is essential for the entrepreneur. 

Senator Nethina: Your bank participate? 1JeveJoped criteria? 

Senator Eaucd: We have not used It. But it is good to have In the toolbox, 

Senator Heitkamp: As a sponsor of this bill, I wish to be on record as supportive, In the Interest 

of time I will relinquish my time to others here that wish to testify. 

~' Interim President of tho Bank of North Dakota testified in support of( a copy of 

his written testimony is attached). 

SQDB12r Nethimi: No appropriations on this bill, authorization only? 

Eric Hardmeyer: Yes. 

Senator Nethina: Industrial Commission has the authority? 

Eric Hardmeyer: They indicated the bill is required; figure in law . 

.Senator Heitkamp: How long will the program go with this authority'? 

Eric Hardmeyer: It's new, starting to develop momentnm; could be 3-4 years. 500 thousand the 

first year; could be 4 .. 5 years. 

Senator Heitkamp: Back next session when dollars are gone? 

Eric Hardmeyer: Who knows. 

Senator Thane: Good program -- have you history of successes/failures? 

Eric Hardttwyer: Data out there on failure rates--perhaps 75-80 percent. SBA looked at 

document - the loss ratio of 5-10% for short track •- no loss here; only start up funds. 10-20% 

figure on fiscal note; 425 to 850 thousand over course of program. 
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Senate AppropriatJona Committee 
BUI/RaolutJon Number S82349 
Hearins Date January 30, 200 I 

~1111 CadtilO, Oovomor's Ofllc", testtfled in support ofSB2349, Full support for it to be fully 

utiUzed; there arc 3 ways to increase business in North Dakota: expand on existing business: 

brina outside business in to locate In North Dakota; and to start a new business. This will help 

start new businesses. 

l:lalh,o».R, Orand Forks; Entrepreneur and receiver of program funding, testified in support of 

S82349. He is cofounder, owner of the Perugon Bed Cover (a copy of the company flyer is 

attached). In March '99 he and a friend had an idea, a dream •· his dad contributed enough 

dollars to the idea to enable them to tum a prototype into a viable com ... 1ny. Being young, he 

lacked collateral ... the program allowed him to take the high risk -- fonning the company. He 

found out about the program through an article in the Grand Forks Herald; went to his local bank 

• then on to the Bank of North Dakota. The paperwork was minimal. Entrepreneurs are often 

discouraged with paperwork when their first couple years are consumed with developing, 

marketing, etc. In 2 years the company has developed customers throughout the United States --­

this program provided the µecessary step to get there. 

Senator Heitkamp: Number of employees? 

Heidb Cqpp: 2 -- foundation base; home to add four full time employees within a year. 

Sen;ator Robinson: Through your network of purchasers --- how many have you produced? 

. Hath CQ.P.P: 300 units produced this summer. 

Senator Robinson: The Bank of North Dakota dollars were used to develop, register and apply 

for patent? 

Heath Com,: Yes -- 95% of our covers sold are sold outside of North Dakota. 

No additional requests for testimony time, for or against S82349; hearing closed 

by Senator Nething, 
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8111/Retolutlon Number S82349 
Heuin1 Date January 30, 200 I 

Motion of DO PASS wu mado by Senator Holmberg; second by Senator Heitkamp. 

Discussion: 

Senator Thane and Senator Bowman thanked Heath Copp for telling his story - always nice to 

sec the results of one's actions. 

Senator Nothing: Eric Hardmeyer-• hav-, you made colleges aware of this program? 

Eric Hardmoyer: We have not done much in the area of marketing -- is on our brochuro, goes 

thtough banks •·· but it is a good point; point taken. 

Senator Holmberg: Perhaps high schools -- with the variety of clubs -- would be the place for the 

Bank of North Dakota to advertise? 

Senator Thane: Heath Copp--- do you have a patent? Applied for one? 

Heath Copp: Yes, do have a patent pending. 

No further discussion: Vote called for by Senator Nething. 14 yes, 0 no, O absent. Motion 

carried, Senator Holmberg accepted the floor assignment. 

JaoYAO' 21. 200 I Tape I. Side A; 21.9-38.7 

Senator Bowman moved that the hearing on S82349 be reopened; Senator Solberg seconded the 

motion. Motion carried. Yesterday's action was nullified. 

Senator Andrlst moved that the proposed amendment, designating emergency clause, be 

accepted; Senator Tallackson seconded the motion. Motion carried. 

Motion made by Senator Andrist, do pass as amended. Seconded by Senator Robinson. No 

discussion; roll call vote: 12 yes, 0 no, 2 absent and not voting. Senator Holmberg accepted the 

·,·, ." ' 



BffVReeofutlon No.: 

Amendmenl lo: Engrotsed 
882349 

FISCAL NOTI 
Rtquttttd by Leplltfvt Counolf 

02/22/2001 

1A. ltat• fleo• efftot: ld•ntlf,; the st11t11 fl:,cal 11ffect and the flscal r,ffect on agency appropriations 
compar«J to lundln l•v11/a and appropriations antlclpat«J ur.d,r cummt law. 

1 B, County, ohy, and echool dletrlct fleoal eff,ot: Identify the fiscal effect on the appropriate polltlcal 
subdivision. 

Benn um 
Sohool 

Countle1 Cltt11 Dl1trlot1 Countlee Cltlee Dl1trlot1 Countlea Cltlee 

2. Narrative: Identify th11 aspects of the measure which cause fiscal Impact and Include any comments 
relevant to your analysis. 

With the added amendments to SB 2349, Bank of North Dakota (BND) may not guarantee more than $4 
million in loans at any time under the Beginning Entrepreneuer Loan Guarantee Program. Since the 
program is relatively new, BND does not have a historical record.of claims. However, based on discussion 
with officials from the Small Business Administration, regionally their claims are in the 5 - 7% i'ange. 

This program targets start-up businesses while SBA programs include both start-ups and established 
businesses, Consequently, the risk component to the Beginning Entrepreneuer Program should be higher. 
Claims are anticipated to be JO - 20% which will result in losses to BND. The extent of the losses are 
difficult to detennine now that the $4 mmion limit is revolving. 

3. Stlt1 fllCII effect det .. : For Information shown under state fiscal effect In 1 A, please: 
A. Rewnun: Explain the revenue amounts. Provide deta/1, when appropriate, for each revenue type 

and fund affected and any amounts Included In the executive budget, 

Not applicable. 

B. Expencllturea: Explain the expenditure amounts. Provide detail, when appropriate, for each 
ag•ncy, llne Item, and fund affected and thtl number of FTE positions affected. 

· Not applicable. 
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0,. ~•s l11pl,/n ,,,. ,pproprlltlon ,mount,. Provk# d1t1/I, wh,n approprlat•, of th, 1ff,ct °"' th: bllnnlll ,pproprlltk>n for 1,ch ,g1nay and fund 1H.otld 1nd any 1mounta lnclud«J In thf 
l1'HUt!v. ltudg1t. lndlc1t, ,,,. r,latlon1hlp bltWHn thf amount, ,h,,wn for fJKptndltur,, and 
1pp,oprlltlon., 

Not applicable. 

~genoii · Bin~ of ND : _ _ ~=:1 
~•t•Weparia: 0212112001 --·---------__ 
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8IWRtlolutionNo,: 

Amlndment to: 

882349 

FISCAL NOTE 
Re..-ttcf by L"""1tv1 CounoN 

01/24/2001 

1A. ltett ffloal efftot1 Identify th• atate I/seal 11ff,ct and the fiscal eff«it on agency approprl11tlons 
compar«I to funding llv•I• and -,,. 

• 
1B, County, ohy, and 1oho61 dl1trk>t fiaoal •ffect: ldentltv the I/seal effect on the appropriate pol/tics/ 
subdivision. 

2 Benn um 
0 Sofiooi-

Countlff Chlet Dlatricta Countle• Citlea Dittrlcta Countle1 Cttlet 

2. Narrative: ldtmtlfy the aspects of the measure which cause I/seal Impact and Include any comments 
r,l,v1nt to your analysis. 

Under SB 2349, Bank of North Dakota (BND) may not guarantee more than $5 million in loans under the 
Beginning Entrepreneuer Loan Guarantee Program, Since the program is relatively new, BND does not 
have historical record on claims, However, based on discussion with officials from the Small Business 
Administration, regionally their claims are in the 5-7% range. 

This program targets start-up businesses, while SBA programs include both start-ups and established 
businesses, Consequt,ntly, the risk component to the Beginning Entrepreneur Progr&m should be higher. 
Claims are anticipated to be 10-200/4, which over the life of the program could result in losses of revenue of 
$425,000 to $850,000. This assumes an 85% guarantee on total loans of$5 million. 

No other fiscal impact has been identified. 

3. State ftacal effect det.W~ For Information shown under state fiscal effect in 1 A, please: 
A. Revenue1: Explain th9 revenue amounts. Provide detail, when appropriate, for tJach revenue ,Vpe 

and fund affected and any amounts included in the executive budget. 

Not applicable. 

8. ExpenrJtutu: Explain the expenditure amounts. ,,:,""vide detail, when appropriate, for each 
llfl'lncy, 1/ne Item, and fund 1ffected and the number of FTE positions affected. 
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C. Appropttetton11 lxp/1/n t,,. appropriation amount,. Provide det1/I, when appropriate, of the off,ct 
on,,,. bllnnlll ,pproprlatlon for ,ach ,g,ncv ind fund 1ff,ct«J ind anv amounts lncludlld In th, 
,x,cutlv, bucJ,Jtt, Ind/oat, th• r,/1tlon1hlp "-twHn thll amount, shown for expendltur,s and 
1pproprlltlon1, 

Not applicable. 

Dakota 
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Date:_ /...o5,,:£_/._ __ 
Roll Call Vote #:_, __ / ___ _ 

2001 SENATE STANDING COMMiTrEE ROLL CA"'L VOTES 
BJLL/RESOLUTlfJN NO, t2<f PG2,Y2, 

Senate •. Ol?J>ropnations Committee 

D Subcommittee on _____ , ________________ _ 
or 

D Conference Committee 

Legislative Council Amendment Number 

Action Taken ~ ~ 
Motion Made By / / j ~conded 

Senato~,,.. By 

Senators Yes No 
Dave Nethin2. Chainnan ✓ 
Kon Solbera. Vfce .. Chainnan v 
Randy A, Schobimier 
Blrov N. Lindaas V 

Harvey Tallackson ._/ . 
Larry J. Robinson "-"' 

Steven W. Tomao v 
Joel C. Heitkamp ✓ 

Tony Orlndberg ✓ 

Russell T. Thane ✓ 

Ed Krin2stad ✓ 
Ray Holmber2 v 
Bill Bowman v 

~ 

John M. Andrist ✓ 

Total Yes _/._____,,'i.___ __ No cJ 

Absent CJ 

Floor Assignment Senator ~ 
If the vote is on an amendment, briefly indicate intent: 

Senator~~ 

Senaton Yes No 

-



Prepafed. f by tt.. · Legislative Council staff for 
SenatorHofmberg· . 

. , January 24, 2001 

PROPOSED AMENDMENTS TO SENATE Bill NO. 2349 

Page 1. line 2, after •program• Insert •: and to declare an emergency• 

Page 1, after line 18, Insert: 

"SECTION 2. EMERGENCY. This Act Is declared to be an emergency 
measur•.• 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

SENATE-This amendment adds an emergency clause to the bill. 

,. P• No. 1 10825.0201 
·', ,' 
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Dile: -----------
Roll Call Vote #:_e(. _____ _ 

2001 SENATE STANDING COMMITl'EB ROLL CALL VOTES 
BIWRISOLtJTION NO. S-6 ~ A 1/j 

Senate Appzopriadou Committee 

0 Subcommittee on-.. -----------------­
or 

D Conference Committee 

Legislative Council Amendment Number 

ActionTakan 

Seaaton Yee No Senaton Yu No 
Dave Nethinrr.. Chairman v 
Ken Solben. Vice-Chairman ✓ 
!» •-+. A. Schobinnr ,./ 

Elroy N. Lindw ✓ 

Huvev Tallacbon ,./ 

Larrv J. ltobiDIOft ✓ 

Steven W. Tomac ✓ 

Joel C. HehkamD ✓ 
Tonvo.· .. __ ., 
Ruuell r. Thane ✓ 
EdKrina1-t ✓ 

Rav Holm Mftl 
Bill Bowman v 
JohnM.Andrist ✓ 

Total Yea 

Absent 

Floor Aulpment 

If the vote 11 on an amendment. briefly Indicate intent: 
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Modult No: SR-17-1997 
Carrier: Holmberg 

lnNrt LC; 10625.0201 Title: .0300 

REPORT OF STANDING COMMITTEE 
$8 2349: ADoroPrlatlona Committee (Sen. Nethlng, Chairman) recommends 

AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS 
(12 YEAS~ 0 NAYS, 2 ABSENT AND NOT VOTING). SB 234ll was placed on the Sixth 
order on the calendar. 

Page 1, line 2, after "program" Insert "; and to declare an emergency" 

Page 1, after line 16, Insert: 

•SECTION 2. EMERGENCY. This Act is declared to be an emergency 
measure." 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

SENATE -This amendment adds an emergency clause to the bill. 
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2001 HOUSE ST ANDINO COMMITTEE MINUTES 

BILURESOLUTION NO. SB2349 

House Appropriations Committee 

CJ Conference Committee 

Hearing Date 02-12-01 

Ta Number Side A 
I X 

Committee Clerk Si ature 

Minutes: 

Side B Meter# 
0- 4003 

Rep. Timm: Called the Appropriations Committee to order and called the roll. S82349 ls 

scheduled for hearing this morning. Opened the hearing on S82349. 

Sen. Holhlberg: The reason the bill is yellow and its been reengrossed is because the emergency 

clause was added into the bill and you will see as you hear testimony this morning why that is 

important. I also handed out a statement from the president of Peragon Enterprises, Inc. Which 

was one of the nineteen entities that has made use of this program over the past two years, even 

though its not two years, because they ran out of authorization a while ago. 

Sen. Holmberg: Followed written testimony (Beginning Entrepreneur Loan Program Handout) 

And letter from (Heath Copp, President of Paragon Enterprises, Inc.). 

Rep. Timm: Are there any questions of Sen. Holm berg? 

Sen. E1p1ra1rd: rm here in support of S82349, and Sen. Holmberg did a find job of bringing 

you up to date on what the bill is and what the bill does. I can tell you what it does in the 
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communities rm involved in. So many of the communities that have young people starting out 

with new ideas come to the bank and the bank tries its very best to do something for them, but in 

many cases there long on ideas and short on collateral, this a bill that helps them get along and 

get started and provides them up to S25.000 in short tenn repayment, so they do repay the loan 

back. or at the same time, take that small idea they have in their mind and bring it forward. If 

were going to have Economic Development in the state and if were going to have young people 

start this we have to have something that will help them get going when they don't have 

collateral to put towards the loan. So on S82349 I encourage you support for this good program, 

and I encourage your support both ways in the amount of the secured loan is raised to $100,000, 

and remember there is a bank in there always in every one of these loans taking their part in the 

risk as well. as well as the Bank of North Dakota, and I also encourage the $25,000 unsecured 

toan. So I hope you take a good look at this bill and will be very favorable toward it. 

Rep. Wald: Senator, on line 7. "A lender" would that include a credit union? 

Sen. E1pargard: It could, in fact I will ask the Bank of North Dakota, Eric Hardmeyer. I believe 

it does. Response was Yes it does. 

Rep. Skarphol: Senator, it appears like your running up a $500,000 limit aktd a fiv~ year 

repayment program, wouldn't it be more appropriate ifwe did want to increase thfo to go to $2.S 

million and make it a revolving fund where the money is coming back in would accumulate and 

be available aftc,r that? 

Sea. E1p1ra1rd: The five million dollars that is in there is simply because it is going to be an 

ongoittg program, ~use the SS00,000 went quite fast last time, it could be less than that but I 

think we will be riaht back here looking for more money. It looks to be the proper amount to mt. 
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HOUth:I Appropriations Committee 
Bill/Resolution Number S82349 
Hearing Date February 12, 200 I 

Rep. Skarphol: $500,000 a year for five years would be twice the money you have now and in 

the five year repayment schedule. wouJdn•t you be getting your principal back on your first loans 

by the end of that period? 

Rep. Espargard: You would, you have five years from now or four years from now as a matter 

of fact that the other $500.000 will be back. That's one way to fund it but I also believe that if 

you take this other deal its the same amount of money anyway. 

Eric Hardmeyer, Bank of North Dakota: This is not a revolving fund in the fact that the 

money is lent out by a lead lender, and the Bank of North Dakota guarantee,s the loan, so there is 

no money that rolls back into the fund. Its just a guarantee on a debt, much like SBA would do. 

Rep. Timm: Any other questions of Sen. Espargard'? 

Sen. Heitkamp: I'm proud to be a CO~ sponsor on this bill, I think the best case scenario that we 

could absolutely have is to come back two years from now and be asking ourselves. "Boy we 

already reached that cap of dollars" This to me is exactly what the P:·mk of North Dakota was 

intended to be when the old NPL pushed forward on it. I think this is a good bill, it creates 

revenue, its a kind of bill that puts money in as seed money where it is most desperately needed 

when people just don't have that money to go in for collateral. I hope that the committee would 

support the bill and the house would look favorably on the emergency clause on it, because there 

are programs out there waiting 

Rep. Timm: Any questions of Sen, Heitkamp? 

Clark Rolfson. Governor's Office: I'm going to tell you the same thing I told the Senate · 

Appropriations Committee. "I'm Clark Rolfson, I'm from the governor's office and I'm here to 

help you" We are here to testify in support of expanding the Beginning Entrepreneur Loan 

Program offered through the Bank of North Dakota. It is a program as you have just heard that is 
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ffc>Ut.n Appropriations Committee 
Bill/Resolution Number S82349 
Hearing Date February 12, 2001 

fully utiliz.ed and has been successful in getting young entrepreneur's another tool for getting 

started, I personally believe there is three ways that you can improve the economic situation in 

North Dakota and improve business in North Dakota, You can encourage someone to expand 

their business, you and encourage a business to relocate in North Dakota, or you can help 

somebody start a business. And this program helps people start business's. That's the end ofmy 

comments and I would be glad to answer any questions. 

Rep. Koppleman: This looks like a loan guarantee program as someone mentioned is similar to 

what the SBA would do, are these typically young entrepreneur's that could not get traditional or 

conventional financing and this steps in to fill the gap? 

Rolfson: I'm not sure its limited to young entrepreneur's, but the example which you heard 

from Peragon Industries is a perfect example ofa person who is somewhere in his 20's and had a 

great idea for a pickup rollup cover and had the idea but didn't have the money to get the job 

done. And because of this, I think he has a successful business that will continue to grow and 

employee more North Dakotan's. 

Rep. Koppleman: An individual like that, perhaps would not have had the collateral then to go 

into the bank and obtain a traditional loan. Would they have been able to access an SBA loan or 

how does this dovetail with those sort of programs? Response was: I don't know. 

Rep. Timm: Any other questions? 

Rep. Kempenlch: I was going to ask Eric a question, Right now there are no loans for over 

$75,000, what was the $100,000 for? Why would a person want to change that? 

Erle, Bank of North Dakota: Maybe you could talk to the sponsor on that, but as I look at the 

average loan, they genemlly are $25,000, but I think there are opportunities to expand the 

program and I don't necessarily see that as a conc~m • 

. ,: .•.. ·,,· ... ··.·,,·: ... •. . , ., ' '.·i ; .. I': 
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Bill/Resolution Number S82349 
Hearing Date February 12~ 2001 

Sen. Holmberg: That was the recommendation from the governor's office 

Eric Hardmeyer, Bank of North Dakot1: ( Followed Written Testimony Handout) 

Rep. Timm: This program has only been going on for a year right? 

Eric: Yest this was approved last birMium, and after we worked out all the kinks and bugs for 

about I year the program was effective. 

Rep. Timm: What is the typical length of a loan? You don't have any experience with someone 

defaulting on a loan, is everybody making their payments? 

Eric: The maximum length is S years. That's correct, we have very little historical experience to 

run off of, and we do not have any defaults, and what we are basing our experience on is SBA 's 

experience in what their historical claims have been. 

Rep. Kempenlch: Do we guarantee the interest on this? 

Eric: No we do not, and that is a difference between our program and SBA in that we guarartce 

only 85% of the principal. We do not guarantee any interest. SBA wiU guarantee up to 120 days 

of interest, and anything beyond that is forfeit. 

Rep. Wald: On line l S you say the bank may in~ure a lender an annual fee, is the fee in addition 

to the interest rate, and now you just said you will guarantee up to 85% of the interest. Would the 

local lender absorb the other 15% if there were defaults? 

Erle: We do not guarantee the interest, only the principal do we guarantee. 

Rep. Wald: So the local lender would forgo the interest if there were a write off. And what is 

your fee? 

Erle: We may charge up to 1 % per year and what we have done instead of going to that is we 

charge them a I ½ % fee up ftont which covers the whole five years. 

.·:.>,'.,, '1, ·,!J,' 
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Rep. Carlisle: Did you say that SBA loans have a 93% repayment rate? Are all the loans you 

have on the books now, are they all current? 

Eric: Yes they are. We have not experienced any delinquencies or had any claims at this point. 

Rtp. Glasshelm: Is this a special niche market? 

Erle: Yes I think it is. 

Rep. Aarsvold: Do you a.q an officer in the Bank of North Dakota, do you think there are cases 

brought to you that probably have merit and could be funded locally and not have them apply to 

this fund or other funds, so as to secure the position of the local lender'! 

Eric: That's an interesting question and a Jot of banks have different philosophies on 

underwriting and so that may be the case for some banks, and we see the whole spectrum at the 

bank, we some banks do (!Uite a number of loans without a guarantees, and others are rh;k 

adverse and seek a guarantee in any type of business loan they look at. 

Rep. Warn~r: Could you expand a little on the mechanism that you have at the bank in 

covering losses, is there a special fund set aside for losses, or because were enabling through the 

statutet is the state expected to cover the losses through federal fund revenues? 

Erle: No, I would say they are not expected to cover this from the general fund appropriation, 

we have covered the loss or the potential loss in what we call our loan loss reserve, and so we 

look at each one of these individually and eannark a certain percentage of the loan and put it into 

the loan loss reserve. And right now the loan loss reserve is approx. $22 ½ million. 

Rep. Kempenleh: Where would this program go to be a self running operation? 

Erlts I suppose there are a couple of ways to look at ltt one would be to remove the$ S million 

dollar limit, and secondly you could say this is a revolving source, not that money flows back 

into it. but that YJe can always go up the SS milHon. 

,, .. , .)', I '• .,,, 
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Rep. Glaubelm: Do you have people waiting in line, or people when you reach the cap, and to 

· follow up on Rep. Warner's question, is it my understanding that the $500,000, you haven't spent 

a penny ofit, but you have p~•t about½ of it into the reserve but actually when we authorize you 

to cover loans its to guarantee them and your not actually spending the $500,000 or the $5 

million unless there are losses, Is that correct? 

Eric: That is correct. 

Rep. Timm: Do you view this as, as discussion here has been talking about the length of the 

amount of money that has been authorized. How do you view the present $500,000 now'? 

Eric: I read it as once we have reached the $5 million dollar figure in tenns of loans that we have 

guaranteed, not that its a two year program, but once we have guaranteed $5 million dollars 

_ worth of loans then we are effectively done with the program. 

Rep. Warner: When you put money into reserves, does it mean that its not available for loans 

elsewhere, is it producing revenue for the bank then? 

Erle: No, it doos not. It is a reserve that we set aside that actually would come out of income 

when we put money into the reserve, and last year we put into the reserve $2, 7 million into 

reserve and th11t impacts earnings by that amount. 

Rep. Timm: Any other questions of Mr. Hardmeyer? 

Rep. Koppelman: I just wondering relative to the chainnan•s question, if you think it would be 

advisable to have maybe a minor amendment that would allow for a total loaned out amount of 

SS million dollars, as I understand the difference that he identified, If you have loaned out $5 

million dollars flve years ftom now and the money has been paid back, so y,,ur net exposure is 

$4 mtlUon, you still would be capped out. 
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Erk: I think that would be a fine idea. To make that clear that this is a $5 million dollar tap that 

we can continue to guarantee up to that even though it gets paid back down. I think for 

clarification ;: h, 1¥ would be very helpful. 

Rep. Timml Any other questions of Mr. Hardmeyer? 

Rep. Svedjan: This may have been answered already, but I'm still not clear on it. Does the $5 

million include the $500,000 that was approved previously, so are we really talking about $4.5 

mmion? 

Eric: I don •t believe that has been asked before, but I would believe that to be the case. 

Sen. Holmberg: I would like to piggyback on a question that Rep. Aarsvold asked at little 

earlier. And the question had to do with the program and I guess I have a couple of comments. 

Last time, it was a gamble and a risk to see if this program had a niche, well it did and we were 

in retrospect perhaps a little conservative in setting this limit at $500,000, the reason we add the 

SS million is so that the next biennium we do not have to have the problem of a program that is 

being mr.rketed and to stop part way through the biennium and because if you are an 

entrepreneur and you get a letter back, that says here is the state program but were out of 

money, and those people will do something else and not proceed. 

Rep. Aarsvold: The question had to do with aversion to risk by local bankers, and I'm 

wondering why would you not as a loan officer automatically ratchet this program in place if you 

have a request from a young entrepreneur. Your talking 85% guarantee, so it would just be 

automatic in my mind that you would certainly seek to make your local bank as secure as 

possible in the whole thing, 

Sen. Holmbera: The difference is that this program allows that entrepreneur to proceed without 

havina thti collattral that is needed by the local bankers auditors expect and require. 



• I t 

Pagc9 
House Appropriations Committee 
Bill/Resolutlon Number S82349 
Hearing Date February 12, 200 I 

Rep. Wald: Sen Holmberg, this is not an appropriation in the sense that we know it in 

appropriations committee's, all were doing here is probably removing $5 million dollars that 

could be available for transfer of profits in the Bank of North Dakota, that•s really the only fiscal 

impact. 

Erle: Not necessarily does that impact anything that we can transfer to the general fund. 

Rep. Kempenlch: What other programs in the bank are similar to this, and what kind of history 

is running with them right now and are those continuing? 

Erle: This is a unique program for use and this is the only guarantee program that have on a 

business application, but we do have several other programs where we participate in loans rather 

than guarantee loans. 

Rep. Timm: Any other questions of Mr. Hardmeyer? Any other testimony in support of 

S92349? 

BIil Shalhc<,b9 Representing the Economic Development Association of North Dakota: 

We are also in favor of this bill and would encourage the passage of this bill. 

Rep. Timm: Any questions of Mr. Shalhoob? Any other testimony in support of S82349? Any 

opposition to S82349? If not we will close the hearing on S92349. 

Rep. Koppleman: With the testimony we have heard, 1 would like to see an amendment that 

i- · would clarify the SS million dollars is a policy decision to set the exposure of the bank at any 
\, ', ' 

) 

(· given time at $5 million dollars maximum. 
;, 

( Rep. Kempenlchs It took them 1 year to come up to $500,000, and I was going to go to $2.S 
t I 

i 
\ that Rep, Skarphol mentioned earlier, 
' 

Rep. Timm: If anyone has other amendments, get them ready and we will talce them up on 

Wednesday. 
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2001 HOUSE ST ANDING COMMITTEE MINUTES 

BILURESOLUTION NO. SB 2349 

House Appropriations Committee 

0 Co11ference Committee 

Hearing Date February 21, 2001 

TaneNumber Side A Side B 
02-21-01 taoe #2 657 • 1392 

~ 

Committee Clerk Signature ,. 
''(:.1-- / a / {,,t,t cLL::£(_ .. 

Minutes: 

The committee was called to order, and opened committee work on SB 2349, 

Meter# 

Chainnan Timm: We heard this bill a while ago. The sponsor of the bHl, Senator 

Holmberg, wanted to get the bill out of here and to the governor for signing about two weeks 

ago, He would lJke us to work on this today. 

Re,p, KQppelman: There is a proposed amendment, and he explained it. Rep, Kempenich 

and I asked that it be drafted. It makes the fund, and allows the maximum of the biH to be loaned 

out at any given time. So if loans are made and paid back, that reduces the cap, W c changed the 

five million to four million, and require that the Bank of ND report to the next legislative 

assembly appropriation committees the status. And we also added a section of legislative intent, 

that the bank provide for each beginning entrepreneur who participate in the program 

lntonnation regarding other resources and services provided by various levels of government that 

could help in the start up. He had discussed the amendments with Senator Holmberg and he 

' ' ' 
• _;• 't,·-1• ,',,., li.t, 
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didn't MOm to find any problom with thom, Moves to adopt the arnondment, Seconded by Rep, 

Oluaholm, 

Voice voao adopted tho amendments. 

RcR, a:xarly: Would liko to further amend the loan pool from $4 mUlion to $2 million. 
t 

At $2 million wo arc quadrupling the program and changed it into a revolving loan fund. Doesn't 

think we need to put $4 million in loan guarantees, Seconded by Rep, Skarphol, 

&G, Kom,clmag: One think we need to note is that they understand the risk, and have set 

uido a high lovc:,t of rcsorvos for these loans, and h" · · ,.tsts their banking prowess enough to 

reapoct thoy will handle the program appropriately. 

BAP, Sk1mbel: I think the net effect of what Rep. Byerly is saying is that we should 

•vt a Uttle bit in tho Bank of ND to make thJnp balance out. 

tag, Jamlmlai Hl1 undontandina i• that thJa will have no offec;,t on the ending 

~.', Vote to...., IIMIMI : 10 yea, 10 no, I abMnt and not votina, Motton fail•. 

,', ' 

. l, :,,/ . 
' ' . . ' 

' ·~ ·,, 
;·\'\i:•t1 • 
' -~ ,· 
·, I 

•' ·, I 

la 1•1■■· Movt1 DO PASS AS AMENDED. Seconded by Rep, Kompenioh. 

Votl •Do,_• Anl•&lecl: 16 Ytlt 4 no, I ._ and not votina, Motion caniet . 

.. Kaw•lmll fl • ...,.,d to oarry du MIi to the floor. 
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1
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Prepartd by lht L~tJv• Coundl ttaff for 
AoprNtntatfvN f<opptfman and Kempenlch 

February 15, 2001 

PROPOSED AMENDMENTS TO ENGROSSED SENATE SIL.L NO. 2:M9 

Paege 1, llne 2, after the aemlcolon lntert 'to provide for reporte on the beginning entrepreneur 
loan guarantN program: to provide a Itatement of leglalaUve Intent:" 

Page 1, llne 1 e, overetrlke "five", after "lhew1Md11 Insert "mu,:", and after "loans" Insert 
"oullla,oding" 

Page 1, afttr llne 17, lnHrt: 

"81CTION 2, REPORT ON THE BEGINNING INTRIPRENIUR LOAN 
GUARANTII PROGRAM, The Bank of North Dakota shall report the statue of the 
beginning entrtf)t'.lt'.ltur Joan guarantn program to the standing appropriations 
commlttff of each house of the fifty-eighth leglalatlve assembly at the time of the 
Bank's approprlatk>nl heartng. 

SICTION 3, LEGl8LATIVI INTINT • BUSINESS START •UP INPORMA TION, 
It 11 the Intent of the legJllative auembfy that the Bank of North Dakota provide each 
btgmnlng entrepreneur who r~ta a loan guarantee Information regarding other 
rnourct1 and MMCtl provided bY locaJ, atate, federal, or private enUtiea that are 
availlblt to ... , In the ,tart up of a new bualneu." 

Air-'~ ICOOt'dlngly 

ITATIMINT 0, PURPOII OP A NT: 

HOUSE • Thll 1m1ndn11r.1: 

• OtWIIII ,_ mMlmum amount of low which may be ,,uaran«Nd under the program from 
" MIion to ... mllon, 

• CllltlN ltlll orlt/ Ion oulMlndlng n l~ be cone6dlt'ld In the amount of low guaranlNd under .......... 
• Ma I MW INllonNNIUlrina .. larlk of North Dlkoea to NP0tt to the 51th legt1ll&M AIMmblyt 

~IMo.11 CofflmMNI in,_..,. of h bloi'nno 1tnprtn1Ur program . 

• Addi I INllon ~=· .... ~ .. Bink of North Dlkota to pmYkjl ~ 
... '" .... 1t•m•H- n1dl,. lo Mlfllng I tiulm111. 

10825,0®2 I 
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Dato: z -z,J --0 I 
RollCallVote1:~ 

2Hl HOUSE STANDING COMMl1TIB ROLL CALL VOTES 
BILL/RESOLU'ftON NO, $ (6 aajO, 

HOUie APPROPRJA TIONS Committee 

□ suboommtttooon _________________ _ 

or D Conference Committee 

Lo&Jaladvc Council Amendment Number \ ti, zS-: 6 36 Z,._ 

AolloaTakea · :!Z> o..dQfl± ClML,v\.d ~ 

ModoaMadoBy ~ ~~ ~ ~. £1~ 
Y• No NN11tatlv• Y• No 

PloorAM..-.. 

lftbt vot1 ia cm 11 ......._ tdofty lndbte imeDt: 

I '•. 

• ' I•.• 

,']:t\:,:(~- :~':/' !·~·1 ',,.r,:,;'.., . , 1"<· 
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Date: z --z,1-0 I 
Roll Call Voto~ fJ4:g;r,IJ6 

JNJ HOUSE STANDING COMMITIU ROLL CALL V°'TJS 
BILL'USOLU'ftONNO, S(s a 3~ 

HouN APPR.OPJUA TIONS Committee 

□ subcomnuttooon __________ , ____ _ 
or 

D Confetonoo Committee 

Lcgialativc Council Amendment Nwnber 

Aotion Taken 

Motion MA<W By 

Y• No Y• No 

Total (Y•) ______ . No --,-___ ,o ____ _ 
PloorA ........ 

lfthl ¥OIi • • • ••~ twJefty btdlc•• 1at1m; 

-1: ' • • ' ' ' 
' ' ' . ,;., ' ' 



Date: -z-~J-o I 
Roll Call Voto #: 3 

2HI HOUSE STANDING COMM11TEB ROLL CALL yo~ 
BILL'USOLVTION NO, ? (3 ~ ·3 ~~, 

HOUie APPROPRIATIONS Committee 

□ SubcommJtteoon _________________ _ 

or D Conference Committoo 

:-. upaladvc Council Amendment Number ) b (o~ , D 30 2..... 
MdoaTWO ~ p~ As :Am~.--
ModoaM .. By ~; ~~~ded , ct_ 

Taal (Y•) 

A.,_. 

PloorAlltp.iilal 

If the votJo ii oa • IIDllldmeDt• briefly ilCIMwe bient: 
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FROM DREAMS • TO REALITY 

BND PROGRAM HELPS YOUNG ENTREPRENUERS 

Ian Swanson, florald Staff Writer 

Young entrepreneu,s Heath Copp and Matthew Johnson had a business Idea. 

TODAY, THANKS PARTLV TO A BANK OF NORTH DAKOTA PROGRAM THAT GUARANTEES l.OANS FOR 
BEGINNING ENTREPReNEURS, THE 22-VEAR·OLO COPP ANO THE 21-YEAR-OLO JOHNSON ARE BUSY 
IN GRANO FORKS MAKING THEIR DREAM OF A BUSINESS • ASSEMBLING AND PACKAGING A TYPE OF 
RETRACTABLE BEOTOP FOR PICKUP TRUCKS• A REALITY. 

The two young men'• tk.lllntH I• Ptt'agon Enterprises Inc., now located In the Grand FOfks Industrial Pan<, 

The bank's program It caUed the Beginning Entrepreneur Loan Program, authorized last year by the North Dakota 
Legislature and sponsored by Grand Fortes Republlcan Sen. Ray Holmberfl, 

Thi p,og,am atk>wt tht ltate bri to gu,rantH 815 percent of a loan up to $70,000 once the loan 11 8PPf'OYed t>v a locflt 
tendtt, The lcM1 IJ to tw,tp beglrnng, and panlculany young, tntrepl'eneurs star1 their businesses, The hope Is ttllt this 
will http the economy and ketP young pt04)lt here. 

Rtad It In the paper 

Mer klafnlng about the Btginning Entrep,eneu, Loan Program through a Herald &IOfY, Copp and JMnson ~ fOf a 
'20,000 kMN, from Fnt State Bri In Grand Forif.1, They'ro ualng the monev to develop a marketing strategy fot' 
Pingon EnttfpriMt. 

Since young people generatty don't twwe the cdlateral their elders have, Copp said, It can be dlfficutt '°' them to secure 
■ bueiMllloan, 

We fac.d IOfflt ch1ll1nge1 M okttt tnttep-eti«Ws don't have, eitplalntd Copp, who grew up In East Grand Fortes. 
Jotnon lt ffom Rtd Lakt F., Minn. 

W• hlven'I had lhe ..,_ lo rlile lht 111tt1 lhat others have had, Copp said. That's made the Book of North Dakota 
prooram • huge hetp IO Ptragon Ent«prl1t1, Copp said. 

To tnllt loo Pl'09'8ffl, Johnson and Copp limply PfOYlded a bfeakdowf1 of how thev plannod to use the $25,000 loan to 
oMcla61 at Flfst Slate Bank. Mtt ht bri IPPfOVed the loan, It was turned over to tho Bonk of Nonh Dakota, which 
goye Its IIPJ)fovat und gu,rantetd 85 pe<cent of the loan a fow Wfltiks later 

M In alt," W,lS patnk)ss, Copp &Md. The p,oceH took fot.K weitks. 

So f• tho tinnk has yuau1ntffd tight loans to bwkt0st.os from arwnc.l lhe stnto. Anothor luan m 1mrl<l+ng. 

Bank IS p4oanod 

Erk. Hardmoyor, thtt ~ ~•• ti410lor Vic~ p,es41Junt In chargu of londitl!J, tWl(I lllli h,111k hils btwn plonsantty St.wr111sod 
by lnt4Wosl In thcl r,roornm. I think wo've 1"414 tt'Mt spitit and intot'l4 (of ltHJ pwgrnm), ho ~,Md Wu',o hotpmg lndlvlduals 

01/21)/2001 
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The ~tlillUt aAhofiztd lht MMf .. k.' gulfintH up to MOC),000 In Ion~- ~K1 biennium, and about half of that 
~ hM blln dloriztd, 

Thi N00,000 lln'1 • 1'9nilctnt amooot for the p,og,am, Haldmeye, Hid, Before the p,ogram reaMy has a chance lo 
._, off M wll run CM of montY, 

MAOl!TOOROBR 

· Hornbt,g 11ya tht L""'atu. e may be asked to authoftze lht bank to p,OYldt "10ft io.n, after the 2001 aesak.in, He 
Mid Capp ancl JoMlon were t1CaoUy the IYP" of people M hoped woutd benefit from the p,ogram. 

H comn right out lht p,eltl'ltatlont that we made for the need lot 1h18 type ot p,ogram, Holmberg said, Tha4'e what we're •• 
Good location 

Copp MJ Johnton have no plane to leave Grand Forks, They \Nnk It's a good central shipping sUe for their bUllne11, 
Wlel competltort wt k>oated on the eaat aoo west coasts, · 

Wt lookld It othef communmes, Ccpp said, but the two Hkod the climate for eco:lOmkl development In Grand FOJ1(1, 

Wt'vt known nd1 other 9'nce we were 15 and we've always talked about how someday It would be nice to be In 
butlnell together, Copp Nkt, 

WNlt they've put their own money Into their bllllnesa, Copp said, the bank's program gave us a stepping st006 that 
would have been much more dlffiautt to get any other way, 

1Nulttltlon1 John Stentie1, ,taff photographer 

MAtthlw Johnson, left, and Per,gon Enterprise, co-owner Heath Copp with one of thew pickup truck bed covers . 
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N.O. START-UPS SNAP UP LOANS BACKED BY STATE 

BEGINNING PROGRAM CLOSE TO MAXING OUT 

ru-Uyen Tran, HtreJd Staff Writer 

The hunger for oapltal among atart,up businesses In Nofth Dakota has nearly e)(hauated ooe of the atate'11 
neweat loan progra011 lea• than two years after It ,tarted, 

Wtth $489,000 In zero- Of low•collateral loans secured, lhe Beginning Entrepreneur Loan Guaranty program Is 
dose to Its llmlt of $500,000, 

The pllo4 progtam at the Bank of North Dakota started In August 1999 aa a way lo flU funding gaps left by other state and 
federal program1. 

Since then, 18 new businesses have benented, Including four In Grand F~• and one In Paik River, N,O, Businesses In 
Grand Fortes and Park River received a total of $132,7ti0. One othef loan Is awaiting approval. 

The program 11 aimed at smalt•buslneH owners, auch as new coMege g,aduates Of' technology entrepreneurs, who do 
not have the collateral needed to get regular bank loans. 

SUCCESS? 

We're content with the rnuffa, --'d Erlo Hardmeyet", Bank of North Dakota Interim p,ealdtnt, It probably went out a Nttle 
falter ho we thought, " WN hlfd lo gauge whae IN appetite b' this Pfogl'lffl might be, 

State Sin, #fa~ Holrttll«I, R·Cnnd Fonca. who~ lht bill authorizing Beginning Entrep(eneut, laid it has been 
much mort ~ lhln many had thought 

It hM dtmontArllttd Ila ability lo~ MW buNlMHI and ctelltt jobt In Nofth Dakota, Holmbef'g aald, They're aU 
(Nflt ......... big lOM1t, tffllll loWnl, 

HlrdtMYtlf -·IMd lG c,ill lht program • tout IUCDIII, ~ It II too u,ty to, ... But .,,~ time you can tMI tNt gap Md._..- fNlln Mr drNffl ot getting !rN IMntll, WI a lUCCfll, 

Wtwlt'I NfN!fk-_. that IUOCIM, ecGOfding lo=• II Int fact lht L~Ufl authorized only $10,000 lo the 
... ol Noffl Dikott •lot~ fUP(ltll, The '500, WIii III amotn lhe 8ri ol Notth Dakota WM llllowld to ...... 
Undet lhe ltfml ol lM lloMwq Ent,epNnu llglltllllan, priv• ~• In Notth Dakota lasue loans to~ ltllt-ups 
and 1C1UMt 15 pe,c:.nt of Iha na. The rtt411 •IUMld by .. _. bri. 

Thtl Mn It poz,,_ b' privlM bltik1 lo ...... ltw UMMII PfllClke of rtqUiring cohklral fot' loans. Requifements fof 
lhe panteed loail n ~ more loward Iha tMrill of I loln appbnt'a buSWtess plan, The Pl'OQf lffl aeto lakes 
ht bufdln of~ thl lolnl ,,_, ffom the .... ot ~ Oako4a. 

The INtUflUffl lllffl0Unt b' indMdua6 bulinlf,lff )I $70,000, though melt loans Issued so fa, have been to, loll than 
m.ooo . 

... pmgr ... 

Ol/2912001 



NftlUwwy l>cM:UMCN l>ollvory 

Now M ..... lnrtPtenu hit ffllXtd out, No.1h Dakota ltlft•\IPI will hlvt k> look to other fundtng IOUfCff, at 
..... .-111 L,9111111•• 1,cpandt M, 

OM__, ao.#C,t • M1f p,opottd ~- EXPfffl ptogram, a member of the U,8, Small ButlneH Adminlatralk>n'I 7 
4•~ IMn ou.,aney f~. 

Lit._..,.,. &MtprtntUf', Rufll e.-,11 guarantH1 loan• from ptlvate banks tlfld has a llmlt of $76,000 fOf' each 
6oln, IICClOfdinU lo Leny Mtnd9>, SBA doputv diattk:t manager for North Dakota . 

.._.. Rural li,cptffl would bt PfOCtlHd by h11 office In Fargo, MMd'go laid, It would not be as atrlct on C<Mlaleral 
rtq&nffllt'U, 

The wnlllrtty bttwten the SBA'• end Ult ttate'• loan guarantee l)fograma mean, that the next lncat'natlon of the ...-.11nG Erwopt'tMW ~°"' Guaranty wilt be 1llghtly different, according to Holmberg. The purpose of the state 
progrM'. ht 11kt, Wit to nM gap1 • not duplicate another funding aou,ce. 

Homblfg II atudvklG Rur~ E,cpresa and Beginning Entrepreneur for over1apa, At the fiamt time, Mandigo and 
Hlfdmeytr have bttn dlauueamg wav• to make lhe two programs ITIOl'e ~ementsry, 

Hotmbefg Mid he hae untU Janua,y to !)YI a now blll together for the 2001 leglslatlve session, 
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Testimony to the 
Senate Appropriations Committee 

January 30, 200 I 

Senate Bill No. 2349 

Eric Hardmeyer, Bank of North Dakota 

Wff¥#'I AY+ZO #h#¥ A .¥ ¥ .4¢._U.SfL«,1.• 

The Bank of North Dakota (BND) and the Industrial Commission support Senate 
Bill 2349 which amends and reenacts section 6-09. 15 .. 03 relating to loans under 
the Beginning Entrepreneur Loan Guaranty Program. This arr1endment increases 
the maximum loan than can be guaranteed from $75,000 to $100,000. This also 
increases the total amount of loans that can be guaranteed from $500,000 to 
$5,000,000. 

After being in effect for a little over one year, BND reached $500,000 in loans that 
could be guaranteed under the program, effectively bringing a halt to the program. 
I believe the program accomplished its intended purpose, enabling 19 entrepreneurs 
from all areas of the state to obtain financing to start their business. 

The Bank by providing this program is meeting its mission of promoting 
commerce and industry in North Dakota. I, along with the members of the 
Industrial Commission reco1nmend that this program be continued and that you 
approve this bill. 

Attached for review is a list of guarantees approved by BND. 

. . ' .. ·. .:'',t:i '. '.<:,.;; '' , )~h••t' :,:~) 

q.4,-h.44111 
" 



--~:.'-:.;-
,,- C - • ICOF •ORTH,DAKO-T A. 
H_I l■DD\'IE: MJGUSr01.flll8 
ll£LaPRO.ECJS-IUIED.COIMFTEDAPBDNG 

ASOFJMIJ!B(oi.2DOt 

. BCIIIOWER 
t ~IWINDA 

· .a. I El lJON:&tlUWt&.s IC. 
3~DMLAS 
4-UFFl»&CNMELLP 
6 NuFN:EfONE 
• llftERS: «M.Wt 
7ftMM1011.D 
a ULQNOFFBRCWJWAY&DAYSPA 

·9 W.B lm'NWATERSPRESS. INC. 
10 JI.JMT &AIME. GFr &DECOR INC 
11 ~aJQO 

12 IUNf.lln'IEE~ 
1S MIU:RCIEBCSPECW.:JIES 
14 WEIERMIT0lliOrlVEINC 
'IS MB SINJATERSPAESS._INC. 
1a CIPCFJO&:PJSCATERING 
17 NOR1'HWES1IULDINBMIAOVEMEM'" 
,a IURGERSHACK 
19 Ol8CN. DMEL 

<,~~~~- Oj ·. ~·~~~~J -~; ~~~:~ 

TOTAL 
DAYE UATUIVIY UWf 

FUNDED DATE MIOUNT 
aat2ZW 011124/04 S25.(IOO 

10l2Ba mA)1AJ6 $25,.000 

1°'211.W .OM>1AJS $51.000 

aT/17/00 07"51>4 S25.ooo 
12/17199 12/tM:>4 S15.000 
CQAJM)() 02J01J05 S2S,DOO 
0311.WO 03/1CWl!i $12.000 
03IOIW'3 03I02A)5 $25.000 

ocrtMJO 1~1A>S $25,000 
07/IMJO 0711005 $20.000 
05/19'00 0&'1a.(JS $20.000 
06'030) OMl3A'.)0 $19.000 

O&'OZOO OM>1,00 $30,000 

08114AJO 08115/05 $25,000 

08/1MJO 08131'1)3 S3,000 

OBl25'00 Oll/J!w'OS $33,000 
1002.Q) 1MJ2/00 $50,000 
11/14.Q> 11«>1/07 $36.000 
PENDING PENDING $33,000 

$497,000 

IN) 

GLWWIIY GUMANtY GUARANTY 
AMOUNT TERM PERCENT LOCATION 

$2t,2l!i0 5 85% B.OIN 
$21,250 5 IS% GRAN>FORKS 
$C3.360 5 116% NOONAN 
$21~ 5 11ft. 8RANDF0RlCS 
$12.75) 5 . 85% BISMARCK 
$21,250 5 ... CARPIO 
$1D,200 s 86,r. 

$21,250 5 86% 
$21,250 s an. BISMARCK 
$17,000 5 85% TIOGA 
$17.000 5 .85% GRAND fC'flKS 
$16.150 5 85% STAN.EV 
$25,500 5 85% WESTHOPE 
$21,250 5 8.5% MINOT 

S2,560 3 85% BISMAACK 
$28,050 5 85% PAAKRIVER 

S42.500 5 86% MNOT 
$30,600 5 85% MINOT 
$28,050 5 85% EDINBURG 

$422.450 
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• Kq lack for secarity .. 11 pe111:e of abllL 
• W fllertiglrt for year-roa,ul protectioa of you •tlbuible augo. 
• Rllil systa, bolts to tl,e pit:kllJI box asi11g existb,g lu,la for 11 

ftu4 ao-drill illStldlldion. 

• Flash 4esig,, e11h11nces the appur11,ace of yoar pi~P-
• Leaves stake. pocuts open for easy instlllhmon of otier 

ucessor.es. 
• Ball-bearing constractio• allows die Per11go11.,. Be4 

to be ope'IU4 •n4 c"1se4 witi ease. 
• Iapro•es Gas Mile;,ge. 

• Oae-yur li•ik4 "'""""'Y· 
• Desipe4 for ice 1111tl slUIW. 

• Works will, be4lbu. 
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. :to ,the North Dakota Legislature. 

Peragon began two years ago as a dream to create a pickup bed cover that would 
change its industry. My partner, Matthew Johnson, and I started with two blank 
sheets of paper and began .to sketch out the concept for a product that has now 
captured the attention of dealers and customers from one side of the country to the 
other. 

While there have been many factors that contributed to our developmentt one of 
the most important was the assistance we received from the Beginning Entrepreneur 
Loan Program. It came at a cri'tical time in our growth when we needed financing 
but did not yet have the collateral necessary to pursue traditional options. As young 
businessmen, the program provided us with a much needed boost. The paperwork 
required was very manageable and gave us ready access to the program. Today, 
thanks in part to the foresight of the North Dakota Legislature, Peragon is making 
its own contribution to the economic development of our state. 

Over 90% of our sales are outside of North Dakota, bringing new wealth to our 
region. Over the next few years we plan to expand as we hire m.ore full time 
employees and provide them with stable jobs that pay good wages. With God's 
continued blessing, Peragon will be here for years to come as a pillar of our 
community and state. 

Today,, I would like to thank the legislature for your support of the Beginning 
Entrepreneur Loan Program and to encourage you to support its expansion. 
Economic growth must never stop, and making this program available to 
entrepreneurs is vital to that effort. I urge you to renew this program with a clause 
tp allow for immediate funding. Thank you for the vision that you have shown - it 
i.s. rnade a difference. 

Sincerely. 

· fleath Copp, President 
hcopp@peragQn.com 
Peragon Enterprises. Inc. 
OrQn~ f' orks. ND 
www.pe~gon.com 
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When passed in 1999, the B~ginning Entrepreneur Loan Program was designed 
to provide high-risk loans to entrepreneurs who had a good business idea and 
plan, yet who did not have enough collateral to receive traditional support from 
their local hanker. A lack of capital Hi not unusual for a young person. 
Under the program, an entrepreneur approaches his/her local banker with the 
idea ~nd business plan. If the local bank agrees it's a good idea, the Bank of 
North Dakota can provide a loan guarantee of up to 85% of the loan up to 
$25,000 without collateral, and up to $75,000 if the person has with collateral. 

There was a cap of $500,000 in loans which BND could guarantee under this 
act. 

The criteria for lending is character, creditworthiness (bad credit can be used to 
deny a loan) and quality of the business plan. 

After being in effect for a little over a year, BND reached the $500,000 cap, 
effectively bringing a halt to the program. 
19 entrepreneurs from all areas of the state, from Elgin to Noonan, Grand Forks 
to Westhope, Park River to Carpio, Bismarck to Stanley to Minot, were able to 
obtain funding under the program. 

SB 2349 increases the cap to $5,000,000 and raised the maximum loan, with 
collateral to $100,000. 

Testimony from one young entrepreneur revealed: 

♦ money· received was critical in the su~;..cessful creation of their business 
• pJperwork was minimal 
• af\er being in business for one year, they have 2 employees, and expect 

to.add four rnore this summer 
· • 9~. % o. f. their sales are outside North Dakota. ,, • 'r ,, 

.. Emergency clause is critical so program can get back in business immediately. 
' ,, 
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