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2003 HOUSE St ANDINO COMMITTEE MINUTLS 

BILL/RESOLUTION NO, HB 1113 

House Transportation Committee 

□ Conference Committee 

Hearing Date January 10, 2003 

T· Number Side A Side B 
1 X 

Committee Clerk Si ature 

Minutes: 

Meter# 
61.4 (Backwards) _ 

48.8 end 

Re;. Weisz, Chairman opened the hearing on HB 1113, a bill for an Act to amend and reenact 

section 24-02-11 of the North Dakota Century Code, relating to bidding of highway contracts; 

and to declare an emergency, 

~,Berreth, Director of Operations for the North Dakota Department of Transportation spoke 

on behalf of this department sponsored bill. A copy of his prepared testimony is attached. 

Re,p. Delmore: ( S9,2) .... asked whether there was a reason or purpose for the 'coma' in line 

10? 

Y.(Ul' Bet'reth: No. 

R<m, Weisz, Chainnan: How do you intend to 'time stamp' receipt of the data when it comes 

iu? 

Oazy Berreth: I can ~ell you how some the states are doing that now. Generally the way it works 

is that the agency would use a software packaged which was developed by the Association of 

1 
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Transportation and Highway Officials and using a third party communications vendor who is the 

go-between using the internet -- everything is in codes and every user has their own codes .... the 

bidders have their own codes and nobody oan use another's code .... bidding deadlin,;,s will be 

~ and observed the same as now, These times will be set in the internet and after the set 

deadlines have expired no transmissions could be accepted or transmitted. Prior to the deadline 

the bidder would have access to his bid data to cotTeOt errors, change entries, --- DOT would 

have a code "key' to access the box. 

Rep. Delmore: Will this bill limit the bidders who can bid? 

Omy Berreth; No it will not. 

Rm,, Delmore: What I am asking is, does everybody who would bid has access to tbis 

technology? 

Gm Berreth: OUr plan is not to deny anyone and to begin with we will be using a dual system 

( both the way do it now and electronically), 

Rep. Weisz. Chairman: ( 56.1 ) Isn't your intent though to eventually eliminate the paper? 

Gaty Berreth: The way we are proceeding now is to work toward a time when we are 

sure that everyone can go electronic. It appears there are very few now who are not able to 

implement this now .... industry seems to be way ahear! ofus ~ow -- Rep. Weiszt Chairman: have 

been working with then, ---but we will be using parallel systems to begin with. 

fum, Bemsts,in: ( 55.1 ) Is it your intention then to send out notifications electronically or wilt 

you still send out notices for Lids by hard copy? 

~tores iineturef ,,. 
t - ....... _____ ___ 
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House Transportadon Committee 
Bill/Resolution Nwnbcr HB 1113 
Hearing Date January 10, 2003 

QI[)' Berreth: Right now both ways are being usoo as far as notices. Contractors are now using 

our web site to gather bid information and to order plans. They seem to be evolving very well on 

their own. It seeri~s that it is easier for them with less travel. 

Rm,, ]bgrpe: ( 53.9) Can you divulge what the emergency on this but is? 

.Oro' Pen:ethi The capability exists now and with the emergency this electronJc usage could be 

implemented sooner. The sooner this can be phased in with industry, 

Rsm, Ruby; Just a question on the time frame for setting up codes, can they apply and be on line 

the same day with their codes? 

Guy Berreth; I am not sure but with this bill the procedures could be setup and established, 

Rs,,p. Rub~; Would there have to be a way to verify the bid bond? 

Qary Berreth; Yes and there Rte mechanism now which other states are using. 

Re,p. Delmore; Do you have an estimated cost to imi:,tement this? 

Om Berreth Not precisely but it is thought that effioiencies would offset the cost. 

R.Qp. Deltnore; I know that eventually it would cost initially to develop the software. 

Gaty Qm:mbj, I don't know the cost to other slates but can get that for you. I do know that one 

of the software packages does cost $10,000 to use the one which the Highway Officials 

developed and are using. There is a cost or fee for using security codes, keys, which are the 

users need to pay. 

Re,p. Price; Do you currently accept bids by Fax? 

Gazy Berreth: No, it is required that an original signature be on the documents. That is another 

reason for asking for this bill is that electronic signatures can be accepted. 
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House Transportation Committee 
Bill/Resolution Number HB 1113 
Hearing Date January 10, 2003 

p, Weisz. Chainnan; You made the statement that you had great confidentiality in electronic 

data security, bid information and how are going to insure and verify that ele0troni0 signature-.. 

is that already ,n place? 

Oary Ben:eth: There am some of other state who have entered into these areas and they report 

99.5 per cent accuracy which is good. 

Cw1 Peterson: I am here today representing AOC of North Dakota. Our people have been 

working with the DOT, that is our members here instate and out of state. Our members have the 

technology to go with this. The DOT appears to have covered all the bases and our members 

believe that they will save time and travel. 

Ro,p. Delmore: ( 46,9 ) Are there problems in the bic:tding process now that you see this is a 
' 

solution for? 

Curt PetersQDi I guess there will always be problems but I don't that this will increase or 

decrease the problems. 

Re,p; Hawken, Vice Chairman: I would like to see the language in line 10 corrected ... that is 

remove the coma and a motion to that effect. 

Rm, Schmidt: I would move to remove the coma and move a do pass for HB 1113. 

R~. Rubv: I move a second, 

On a rotl catl vote the motion carried unanimously. 

Re,p. Headland WtlS designated by the Chairman to carry HB 113 on the floor. 
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2003 HOUSE STANDING COMMITI'EE MINUTES 

BILIJRESOLUTION NO. HD 1113 

House Tran~rtation Committee 

□ Conference Committee 

Hearing Date l-t 6 .. 03 

TaoeNumber Side A SidoB 
3 xx 

Committee Clerk Sianature ~~ • ~ 
Mlputg; 

0-S 

ChaJrm,m w,tu: What are the committee~s wishes in regard to HB 1113. 

Jhp, Price:, I niove to reconsider tho action by which HB 11 J 3 pass. 

Rm, Dosch;, Seconded, 

Voice vote: Carried. 

,_ 
Meter# 

-

Re.p. Bm11telp: I move a Do Pass as amended. 38169.0101 and be rereferred to Appropriations. 

RtP. Prlee: Seconded. 

13 YES ONO 0 ABSENT DO fASS AS AMENDED and referred to Appropriations 

CARRIER: Rep. Headland 
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Amendment to: HB 1113 

FtSCAL NOTE 
Requnted by Legl1latlv• Councll 

01/15/2003 

1A. Stat. flacal .n.ot: Identify tho state f/$Csl effect anc:J the flsosl effect on agency ,,pproprlatlons compsr&d to 
funding levels and 'atlons antlcloated under current law. 

2001-2003 Blennlum 2003•2005 B .. nnlum 2005•2007 Biennium 
G.ntr1I Oth.,Funda General other Fund• General ~ 1 oth•r Funds 

Fund Fund Fund ,_ 
Revenues ·-Ex~ - ... , ..... $76,000 _j_$14.000 
A. . . 

- ·-

~ County. cltv, and school district fiscal effect: ldentlfv the f/$Ca/ effect on the a----~at(f po/It/cal subdlvlslo!J.: 
2001•2003 Bt.nnlum 2003•2005 Biennium 200~•:J.007 Biennium 1 --· _.,_ School School School 

Counties Cities Districts Countt.s Cltl• Districts Counties Cities Dlltticts 

2. Narrative: Identify the aspects of the measure which CBU$Et fiscal Impact and Include sny comments relevant to 
your analysls. 

r', This blll would allow the DOT to accept bids electronically for highway colllltnlctk,.t bid openings, After the inhial, one ti.Jae 
{ ) third party processor costs ofS52,000 and the one-time data conversion costs of $38,000, the DOT would save approximately 

•• _,., $14,000 perbieMium. 

L 

It is expected the construotion industry would realize some savings and benefits such as increased bid accuracy resulting in lower 
review costs, and the ability to modify bids up to the bJd deadline. 

3, State flacal effltct detail: For Information shown under state fiscal effect In 1A, please: 
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and 

fund affected and any amounts Included In the executive budget. 

B. Expenditures: Explain the expendltura amounts. Provide detail, when appropriate, for each agency, llne 
Item, and fund affected and the number of FTE positions affected. 

The DOT conducts nbout 20 construction bid openings per biennium. The DOT should reali?.e savings of approximately $14,000 
per bieMiwn as a result of reduced time for the bidding process, bid dat11 entry, 1:1.nd bid checking (20 bid operiings X 35 hrs. per 
bid opening X $20 per hour), 

In addition, it is possible the DOT will realize other savings such as reduction in paper •1sage, reduciion in filing and data retrieval 
costs, and a reduction in needed storage space. However, we have no way of detennining the extent of such benefits and thus we 
cannot detennine an amount for those items at this time. 

The first biennium the DOT will experience a net increase in expenditures of approximately $76,000 as a result of the initial, 
one-time third party processor costs of $5210001 the one~time data conversion costs of approximately $38,000, and the offsetting 
$14,000 biennial cost savings ($52,000 third pnrty processor costs+ $38,000 data convemion costs - $14,000 per biennium cost 
savings = $76,000). 

' ~· 
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C. Appropriations: E><plaln the appropriation amounts. Provide detall, when approprlat•, of the effect on 
the biennial appropriation for each agency and fund affected and any amount,'1 lncltKHHJ In the executive 
budget. Indicate the relationship between tfHI amounts shown for expenditures and appropriations. 

Shannon Sauer ND -Y of Transportation 
01/16/2003 
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38189.0101 
Tftle.0200 Adopted by the Transportation Committee , / • J 

January 1 o. 2003 1 f 1•, • .5 

IIJUII MIIIIIDt TO BB 1113 

Page 1. line 1 o. 1'8move the Underscored comma 

Renumber accordingly 

Page No. 1 

nos 1-13-03 

38169.0101 

' 

.t::.:{?:.v}J:. 

The •fo,.cisraphtc fNtff on tht1 f flM fll't accurate reproductfona of rtcorde delfwred to Modtrn rnfol'Mtfon SVtt• for •JoroftlMh'II and 
Wtf't ff lM f" th• l"ttUllr■ COUl'lt of butfntH. Th• photogrlflhfc prOCtll 1ttt1 ltlndtl'dl of tht AMtrfcan NltfOMl lttndlrdl IMtttut• 
(ANII) for 1l"Ohfwil Mforof HM. NOTICII If tht ff ltild ....... fl lHt lttfblt than thtl Notfet, ft fl dut to tht •"tv of tM 

- bol"8 fllMd, I ~ ~ ~ 1 /. 
,YJ ~ t ~ &, It) ~l!J;. 
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Date: Jan"tJ(o/ IO~ :2 l1Q,3 
Roll Call Vote #: _ J • 

2003 BOUSE STANDING COMMITTEE ROLL CALL VOTES 
s1LL1RES0LUT10N No. Ne ma 

House TRANSPORTATION 

0 Check here for Conference Committee 

Committee 

Legislative Council Amendment Nwnber _.,i_K_J ~~Cf_,_o_J_O_I ______ _ 

Action Taken 

Mo.ion Made By ~ 7iel::unidl.. Seconded By f::;,o, ~ 
Repre1eatatlv11 Yet No Repretentadv11 Yet No 

Robin Weisz - Chairman Lois Delmon, 
Kathy Hawken - Vice Chairman Ario E. Schmidt 
LeRoy G. Bernstein Elwood Thorpe 
Mn A.Dosch Steven L. Zaiser 
Pat Galvin 
Crab1 Headland 
Clara Sue Price 
DanJ. Ruby 
Dave Weiler 

Total Yes ____ l.!j ____ .._. No __ 0 ____ _... __ _ 

Absent 0 

Floor Assignment ~___./.i-.1o-t.,;;.a.d __ ~_4..,p__.,.(/ ________ _ 

If the vote is on an amendment. briefly indicate intent: 
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REPORT OF STANDING COMMm'EE (410) 
January 13, 2003 9:24 a.m. Module No; HR-QS..0412 

carrt,r: HNdland 
lnurt LC: 38119.0101 Tlttt: .0200 

RIPORT OF STANDING CoaMTI'l!I! 
HI 1113: Tra=tlon COmmlttN (Rep. Wtlu, Ch1J,m1n) recommends 

AMEN ENT8 AS FOLLOWS and when 80 amended, recommends DO PASS 
(13 YEAS, 0 NAYS, 0 ABSENT ANO NOT VOTfNG), HB 1113 was placed on the 
Sixth order on the calendar. 

Page 1, line 1 o, remove the underscored comma 

Renumber accordingly 

(2) 0£:81(, (3) OOMM Page No. 1 

,, .,;, 1 ,,,', 

' : 
•:,,:;,:°;.',1!,:,l, 

The •fcl"Otr-.,flfo fMIIH on tht• ftlM art 1ecur1t1 reprocu,tfona of recordl dtlfvtrld to Modem infor•tlon tyat• for •1eroffl•I"' end 
Wlf't fftNd fn th• NIUltr COUl'N Of bulfnt11. Tht flhototr ... ,o proottl ... t, 1tlftdll'dl of the Mtl'fOlll'I N1tfontl ltandlrdl ll'lltf tutt 
(AUi) for 1l"OhtY1l MforofU■• MOTtClt If the fHMd fMI .. ~ ft lttt l .. tblt than tht1 Mottet, ft ii due to tht qu1Hty of the 
doalHl'lt bit--. ftlMd, ~• /7 ~ 1 

- -~.L. ~~-- !CJU.,/a;.. 
, , tor • f>~ r ~ D•t• .J 
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Date: / / /ft / OJ 
Rott Call Vo&#: '/ -~-----

2003 HOUSE ST ANDING COMMl~~E ROLL CALL VOTES 
BILL/RESOLUTION NO. It J8 /113 

House TRANSPORTATION 

0 Check here for Conference Committee 

Legislative Council Amendment Number 

Action Taken 

Motion Made By 

Renresentatlvet Ye1 
Robin Weisz - Chairman V' 

Kathy Hawken - Vice Chairman 
, 

LeRoy O. Bernstein ..I 

Mark A. Dosch ✓ 

Pat Galvin / 

Craia: Headland 7 

Clara Sue Price '( 

DanJ. Ruby ✓, 

Dave Weiler V 

No 

Total Yes ---.a:;;;~------ No 

Committee 

Representadve1 Yes No 
Lois Delmore V 

Ario E. Schmidt ~ 
Elwood Thorne I. 
Steven L. Zaiser I 

0 -------------
Absent o-
Floor A-ss-ignm-en~t --~-Q-.-· ft-t~,~ 

If the vote is on an amendment, briefly indicate intent: 

L J 
Tht •Jcrotrlflhlc ,..,.. on thf• f tlm 1r1 1ecur1t1 reproductlone cf recorda dtl tvered to Modtrn rnfol'Mltfon tvtt• for •foroftlMh'I and 
wtr1 ff lMd fn th• l'll',lllr courH of buefnt11. Thi ptioto,raphfn proott• •t• ,t .... rdt of tht AMrlcen Nltlonel ltandtrdl IMtltutt 
(AMII) for 1rchfval Mlorofll•. NOY1CII If tht fflNd , .... ~ ,. lttt lttlblt then th1• Motlot, It ,. dut to th• 411lfty of tht 

- .,.,,,. ftlad, M ~ ~ 1 ,½ • ~:k) ~1C C 11)/~fhJ, 
6.;.rit~onttUl'I (~ '- Dltt .J 



t::' 

r 
RIPORT o, STANDING COMllml (410) 
January 17, Hoa 1:1 o 1.m. Module No: HR-Gl-0701 

Clrrter: Hllcland 
lntert LC:. Tlttl:. 

HI 1113, • • :.IPORT o, STANDING COMMll lH 
DO ,mo::'i1 ft==■NRRIDComto ~'!."9~1111, Chltrman) recommendl 
0 t..J•vs ""' one COmmlttiM (13 YEAS 

rv, , 0 ABSENT AND NOT VOTING). Engtoeaed HB 1113 WU rereferred to the 
Approprfatlona CommlttM. 

Page No. 1 HR-00-0701 

- - -··-~,.. ... j 

The •tcrotreP.fltc f..,.. on thf• fflM art accurate l',pr-oduotlone of rteordl dlltwred to Nodtrn lnfol'Mltlon IYltlMI for ■fcrofftMff'II and 
Nlf't ff lMd fri tht rttUl•r ~·· of buttnttt. Tht phototr..,,c Pf'octll llltttl etanderdl Of tht Mtrfcll"I N1tfon1l tt.,.rdll lnatttut• 
(Mtl) for 1rdltval Mfcroffla. NOTICII If tht flllied , ....... lt11 Lttlblt then thll Motfct, ft ft M to th• qUltftv of tht 
doewlnt tltfn, fflllld, ~ /) ~ I 

. , ~~- '.K'.~ ~ , . 10/4.J;;.._ 
torlliNtufit ( '- Dltt J 
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2003 HOUSE APPROPRIATIONS 

Hl3 '1113 

Th• 1fcrooraphto ••~11 on thfa film are accurate r,productfona 6f record& delfvertd to Modern lnfo.-.tton sv,tetM for Mfcrofflmfnt end 
were fflNd fn tht reeul1r courtt of butfnttt, Tht photoe1r1p1fc procttt lllfftt 1tendardl of tht Alllerfctn Nttfonel Stlndll'dl lnttf tut• 
(ANIJ) for trch1Yll 111tcrofflM, MOYICE1 If the fftllld , .... ibpye ,. l••· letfblt than thf• Notfct, It •• due t6 the qualfty of tht -t btfng fflMd, I _.,M 4<':i ~ J 
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2003 HOUSE STANDINO COMMI1TEB MINUTES 

BIWRESOLUTION NO. HB 1113 

House Appropriations Committee 

LJ Conference Committee 

Hearing Date 02-05-03 

Ta Number -- Side A Side B Meter 1i# 

'' l' 

'v 

t--------2-"-___ x ___ -4-______ -'-.:...;11;..;.;.s;__-....;:2=-.:;o..;.:;.o;. ___ ~ 

Committee Clerk Si nature 

Minutes: 

Chairman S,edjan Opened HB 1 t t 3 for discussion. 

Rep. Wald I move to remove line #12 and to make the blll eft'ectlve on 01..01-04. 2nd by 

Rep. Carlson. 

Rep. Wald I had a conversation with a couple of contractors over the weekend and they were 

concerned with the impact that this bill mandates. The technology will come, but we shouldn't 

force it. 

Rep. Thrun When we were at the DOT last week we discussed this particular bill. The question 

was whether or not the individual contractors would have to pay an implementation fee. 

Grant Levi This also benefits contractors, and maybe we should assess them a fee. 

Chainnan Svedj1n Would a fee be a disincentive for them to move electronically? I don't 

know. 

LevJ \Ve have talked about a $25 dollar fee. 
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House Appropriations Committee 
Bill/Resolution Number HB 1113 
Hearing Date 02-0.5-03 

Rep. Kempenkb I think we should wait with a fee, 

Chairman SvedJan It lsn•t part of the motion, 

Rep. Aarsvold Will all other agencies who accept bids want their own form of hardware and 

software, I would prcfM that we look. to ITO to get a software that would address all agencies 

needs in state government, 

Motion Carries 

Rtp. Wald I move Do Pass As Amended. 2nd by Rep. Monson. Motion carries 20 yea, 1 

nay. 2 A/NV. Rep. Wald will carry this blll. 

........ ......... . __,,,. 
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38169,0201 
Tide, 

Prepared by the Leglslatfve Council staff for 
House Appropriations 

February 5, 2003 

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1113 

Page 1. llne 2, roplace •declare an emergency• wtth •provide an effective date• 

Page 1, tine 11, reolace 11EMERGENCY. This Aot ,a declared to be an emergenc~ measure11 

with •EFFECTIVE DATE. Thia Aot becomes effective on January 1, 2004 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

HOUSE .. This amendment replaces the emergency clause with an effective date of January 1, 
2004. 

Page No, 1 38169,0201 

,,1 'J • ,, 

Tht •fcro,raphfc ,..,.. on tht• ffl111r1 1ecur•t• reproductfone of rtcordl dtlfwrtd to Nodtrn lnfol'Mltfon lylt.., for 11fcrofllMl"1 and 
lltf't fHMd fn tht r•l•r COUf'H of bUlfnttl, Tht flhotc,orapttf c pr'OCffl Nttl ltendlrdl of tht AMtrfcan N1tfonel Standlrdl lnetftut• 
(MIi) for 1rchfv1l •fcrofHM, tmle!I If tht fftMld ..... ~ ,. , ... lttfblt than thft Notte,, it ,. Ci.II to tu quelfty of the 

-•,,.ma. ~ (K\ ~ l .~~ ~r ~ ltJ/~tb;, 
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REPORT OF STANDING COMMITTEE (410) 
February 8, 2003 4:07 p.m. 

Module No: HR-23-1915 
Carrier: Wald 

lnurt LC: 38189.0201 Tltle: .0300 

REPORT OF STANDING COMMITTEE 
HB 1113: ApproPt'llltlona Committee (Rep. Svtd)ln, Chairman) recommends 

AMENbMlNTS AS FOLLOWS and when ao amended, recommends DO PASS 
(20 YEAS, 1 NAY, 2 ABSENT AND NOT VOTING), HB 1113 was placed on the Sixth 
order on the calendar. 

Page 1, Hne 2, replace "deolare an emergency" with "provide an effeotlve date" 

Page 1, line 11, replace "EMERGENCY. This Act is declared to be an emergency measure" 
with "EFFECTIVE DATE. This Aot becomes effective on January 1, 2004" 

Renumber accordingly 

STATEMENT OF PURPOSE OF AMENDMENT: 

HOUSE - This amendment replaces the emergency clause with an effective date of January 1, 
2004, 

(2) DESK, (3) COMM Page No. 1 HIH3•1915 

.... __ 
, ....... ~,.~ 
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2003 SENAT! TRANSPORTATION 

HB 1113 

The •lcrogrephtc tNs,es on thft f H111 ue accurate uproductf ons of reeordt dtl f verfd to Modern lnformetfon Syatl)ffll fol' 11fcroff lmlno and 
were ffllNd fn the rtGUlar cour11 of butfnt11. The phototrlf)l,fc proct11111Ht1 atll'ldards of the Amtrfc1n National Standlrdt Jnttttut• 
(ANSI) for trchtval ,nfcrofflM. NOTJC&t If the fftNd ..... eb(OW fl le11 letfblt than th!• Notice, it f• due to the quelfty of ttt. 
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2003 SENATE STANDING COMMITTEE MINUTES 

BILIJRESOLUTION NO. BB 1113 

Senate Transportation Committee 

□ Conference Committee 

Hearing Date 2-27-03 

TaneNum.ber Side A SideB Meter# 
1 X 4500-end -1 X 0-510 

Committee Clt /... Signature 12]_ lf..m~ -
Minutes: 

Chairman Senator Thomas Trenbeath opened the hearing on HB 1113 relating to bidding of 

highway contracts and to provide an effective date, HB 1113 contains a fiscal note. 

Grant Levi (Deputy Director for Engineering ND DOT) See attached testimony in support of 

HB 1113. 

Senator Bereler asked about the ability to resubmit a bid befol', te bid deadline. 

Grant Levi replied that the system would be capable of checking that bid calculations were 

appropriate. If the bid is suhrnitted electronically, it can be changed anytime before the deadline 

when the electronic file is closed. 

Senator Espegard asked how the bid bond gets to the DOT. 

Grant Levi reported that all the details have not been worked out yet. 

Senator Nethlng asked what other states are doing, 

~torisgnature r 
I 
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Senate Transportation Committee 
Bill/Resolution Number HB 1113 
Hearing Date 2-27-03 

Grant Levi reported that there are eight states that have fully implemented it, Other states are 

working on it, 

Senator Nethla1 asked what the House amended. 

Gnnt Levt said that the House removed the emergency clause that was originally part of the bill 

and put an effective date of January 1, 2004. 

Senator Netb.l.a1 asked if there were people ftotn the industry that objected to it. 

Grant Levi said that to the best of his knowledge there was nobody from the industry that 

objected to it. 

Senator Ei,peaard asked if a contractor could still submit a bid the old way if he chose, 

Grant Levi ll'MWered that they would work with the industry and probably run the paper process 

for a pretty good time until everyone is comfortable with the electronic system. 

Mark Dougherty (Membership Services Director for the Associated General Contractors of ND) 

Testified in favor of this bill. They have used the program in the past submitting a disc along 

with the paper. Th.ere was a concern with double inputs that errors would be made but that is 

being fixed. There is some thought that for those who want to continue with the paper way there 

could be an extra charge for dealing with the paper. 

Senator Bereler asked Mr. Levi about the size of computer needed to manage this and the 

software that would be compatible. 

Grant Levi reported that those details have not yet been worked out but most computers tc,day 

would be capable. He doesn't view it as a complex problem. 

Senator Bereler asked about who would submit for the smaller subcontractors. 
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Grant Lm replied that they envision working with the prime contractor. The smaller 

subcontractors would give their infonnation to the prime contractor who would submit the bid. 

Senator Etpeprd asked if they anticipate more bids from outside the state. 

Glut Levi doesn •t see that happening. 

The hearing of HB 1113 was closed 

Senator E1peprd mov«l a Do Pu• and Refer to Appropriadon1. Seconded by Senator 

Taylor. RoU rail vote 6-0-0. Paued. Floor carrier is Senator Taylor. 
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2003 SENATE ST ANDINO COMMITTEE MINUTES 

BILURESOLU1'ION NO, HB J 113 

Senate Appropriations Committee 

□ Conference Committee 

Hearing Date 3-13~03 

Tape Number Side A SideB 
1 X 

Committee Clerk Signature c:)QflcJrA ~ 

Meter# 
642-2023 

0 

Minutes: CHAIRMAN HOLMBERG opened the hearing to HB 1113. A bill relating to the 

bidding of highway contracts. A rereferral from the Transportation committee. 

(Meter 642) GRANT LEVI, Deputy Director for Engineering at the ND DOT testified in support 

of HB 1113. See written testimony Exhibit 1. 
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I. 

(Meter 1175) SENATOR SCHOBINGER asked what the policy committee thought as far as the 

policy goes on this bill? Since there is not an appropriation is this something that is handled 

within the current budget? (Meter 1216) GRANT LEVI responded this was not taken to the 

policy committee; it came through the Transportation committee and they approved it. It was also 

approved by the House Appropriations and the Senate Transportation committee. The funds 

provided are included in the budgets that were presented to the committee last week. 

(Meter 1260) SENA TOR MATHERN asked why the department is even asking this, why not 

just do it? (Meter 128S) GRANT LEVI responded because of the state statue was specific with 

respect of signatures, signatures being required on information. (Meter 1307) SENATOR 

....... 
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MA THE RN asked if we had a law regarding signature transfer? (Meter t 312) GRANT LEVI 

stated that the department's legal staff felt this was necessary for the DOT to process and 

visiting with the Legislative Council, they also believed this was necessary. 

(Meter t 357) SENATOR KILZER asked if GRANT if the DOT does a lot of their business on 

the Internet? GRANT stated that the DOT is trying to move in that direction onto those types of 

busin1~ss and trying to offer services on the Internet such as the motor vehicle registration fees. 

(Meter 1416) SENATOR Kll.ZER then inquired from 0MB if any other state agencies that 

receive bids on the Internet and if so, this sort of bill would be bill would be coming from every 

agency? (Meter 1428) JOE MORRISSE'ITB, 0MB replied that he knows there are some 

infonnation available to perspective bidders over the Internet to state contractors but is not sure 

how automated that system is or how much is done. (Meter 1473) SENATOR KILZER then 

continued and asked if there was some amendment process or encompassing bin that would give 

that authority to any or all agencies, otherwise t.hey will be dealing with all agencies with this sort 

of a bill. (Meter 1498) JOE MORRISSEITE stated that for a lot of agencies the bidding 

requirements are handled through the state accruement office. 

(Meter 1523) SENATOR ANDRISTcurlous if the fiscal cost is for software? (Meter 1526) 

GRANT LEVI stated that the fiscal cost would be for a11owing for the DOT to do some internal 

work with IT to do a data conversion. And the other portion would be to enter into an agreement 

with a third party vendor to put their software in a position to handle the DOT's information. The 

software itself would be something the contract would end up purchasing and the DOT would be 

given that software to allow them to process. A contractor may be asked to pay a $30 a monthly 

fee and $50 per ID. The ID their signature and it would be up to them how many ID's they 

J 



r 
. . 

0 

Pagel 
Senate Appropriations Committee 
BUI/Resolution Number HB 1113 
Hearing Date 3-13-03 

(contractors) would want for their company. (Meter 1633) SENATOR ANDRIST made the 

comment that he feels if IT is developing any software product. it should be generic and 

transportable to address the issues SENATOR KILZER poinled out. It is something on.er 

agencies could be compatible with and use as well. (Meter t 672) GRANT LEVI stated if this 

passes they do intend to work with other agencies to see what would be possible, 

(Meter 1727) SENATOR THAN E stated that it is understandable that major contractors would 

not have any problem gearing up to submit Internet bids but what about subcontractors. would 

that be under the general contractor? (Meter 1790) GRANT LEVI replied that the prime 

contrRCtor would include the subcontractors, 

(Meter 1894) Curt Peterson. testified his organization supports this bill. 

(Meter) SENATOR ROBINSON made a motion ofa 00 PASS and seconded by SENATOR 

KRAUTBR. The bill passed with 11 yeas, 0 nays, and 3 absent. Tho bi11 will be carried by 

Transportation~ Senator Taylor. 

Hearing closed on HB 1113. 
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Gary Berreth, Director or Operations 
Nortll Dakota Departmeat of Trauportadoa 

BB 1113 

Chairman Weisz and members of tho House Transportation Committee: For the record, my name 
is Oary Berreth and I'm Director of Operations for NDDOT, rm here today to testify in support 
of House Bill 1113, 

Pqe 1, Ones 8-11 add language to Seotion 24~02-17 of the N.D. Century Codt,, which allows 
NDDOT tu accept bids and bid bonds submitted by electronic media such as the Internet, 

The new language would allow the NDDOT director to adopt the procedures and roles n~essary 
to allow the electronic transfer of bid data between NDDOT and bidders using the Internet. 

Benefits to bidders: 

• access to projec,t (bidding) infonnation 24 hours a day, 7 days a week 
• error chcoking (system checks calculations and will reject bids missing data) 
• increased ease of submitting bids 
• no paper copy of bid information required 
• convenience of submitting bids from home office without the risk of last minute delays 
• ability to resubmit bids before the bid submission deadline 
• security and confidentiality of the bid infonnation 
• savings in time and expenses by eliminating travel to the letting location. 

Benefits to NDOOT: 

• ~ure, reliable exchange with bidders 
• elimination of bidding errors (system checks calculations and will reject bids missing data) 
• bids received in a consistent format 
• bid submission out-off times are eilforced 
• streamlined bidding process by eliminating paper bidding and reducing costs 
• no data entry necessary 

Today at least eight DOTs have fully implemented an Internet bidding system. If this bill passes, 
NDDOT intends to implement the process in the 2003 .. 2005 biennium. 

Mr. Chairman, this concludes my testimony on House Bill 1113. I would be happy to answer any 
questions the committee would have. 
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Grant Levi. Deputy Director for Enalneerln1 
North Dakota Department of Tranaportatton 

HB 1113 

Oood afternoon, Mr. Chainnan and members of the committee. rm Grant Levi, the Deputy 
Director for Engineering at the North Dakota Department of Transportation. rm here today to 
testify in support of House Bill 1113. 

Paget, Unes 8-11 add language to Section 24-02-17 of the N,D. CenturyCode, giving the NDDOT 
Director olearc,r authority to adopt the procedures and rules necessary to implement Internet bidding. 

Authority to pw-sue and implement Internet bidding is the sole intent of this bill. 

The department has not )let studied all the various programs and providers that could be used for 
Internet bidding. However, based 011 current infonnation, we have estimated the costs as follows: 

-1-dme lneludecl la 
Cost coetT Pumose bud2et? 

$38,000 yes programming data conversion software yes 
service from third-party vendor to tmsure accurate, confidential yes 

$52,000 yes bidding (encryption, electronio signatures, passwords, etc.) 

$90,000 Total 

Benefits to bidders: 
• access to project (bidding) infonnation 24 hours a day, 7 days a week 
• error checking (system checks calculations and will reject bids missing data) 
• increased ease of submitting bids 
• no paper copy of bid information required 
• convenience of submitting bids from home office without the risk of last minute delays 
• ability to resubmit bids before the bid submission deadline 
• security and confidentiality of the bid inionnation 
• savings in time and expenses by eliminating travel to the letting location 

Benefits to NDDOT: 
• secure, reliable exchange with bidders 
• elimination of bidding errors (system checks calculations and will reject bids missing data) 
• bids received in a consistent format 
• bid submission cut-off times are enforced 
• streamlined bidding process by eliminating paper bidding and reducing costs 
• no data entry necessary 

· -... . ../ Currently, at least eight DOTs have fully implemented an Internet bidding system, and several other 
DOTs are developing such a system. If this bill passes, NDDOT intends to implement the process 
in the 2003·200S biennium. 
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February 27• 2003 

Grant Le"'1 Deputy Dlreetor for Enalneerlna / I:, ~ Nortll Dakohl Deparfment of TnDlportatton 

~l,~'ll/;lt HB1l13 

Good morning, Mr. Chairman and members of the committee. Pm Grant Levi, the Deputy Director 
for Engineering at the North Dakota Department of Transportation. rm here today to testify in 
support of House Bill 1113. 

Paae 1. lines 8-11 add language to Section 24-02-17 of the N.D. Century Code, giving the NDOOT 
Director clearer authority to adopt the procedures and rules necessary to implement Internet bidding. 
Authorlty to pursue and implement Internet bidding is the sole intent of this bill. 

Last year the NDOOT awarded its largest construction program in history, $225 million, To 
accomplish this, a lot of e:ittra effort was put forth by the NDDOT Md the contracting industry. The 
bid process is becoming more complex for the construction industry and the amount of paperwork 
involved has increased. hnplernenting the electronic bidding process will assist the construction 
industry in submitting their bids and help the ND DOT in processing the bids. Some of the other 
benefits to contractors and the NDDOT are listed below: 

Benefits to bidders: 

• access to project (bidding) information 24 hours a day, 7 days a week 
• error checking (system checks ca);i~ulations and will reject bids missing data) 
• increased ease of submitting bids 
• no paper copy of bid information requirvt 
• convenience of submitting bids from home office without the risk of last minute 

delays 
• ability to resubmit bids before the bid submission deadline 
• security and confidentiality of the bid infonnation 
• savings in time and expens~s by eliminating some travel to the letting location 

Benefits to NDDOT: 

• secure, reliable exchange with bidders 
• elimination of bidding errors (system checks calculations and will reject bids missing 

data) 
• bids received in a consistent format 
• bid submission out-off times are enforced 
• streamlined bidding process by eliminating paper bidding and reducing costs 
• no data entry necessary 
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The department has not yet studied all the various programs and providers that could be used for 
Internet biddins. However, based on current information, we have estimated the costs as follows: 

l-tlme laeludecl .. 
Coet eoatT Pu.-u.- budot' 

$38,000 yea programming data conversion softwan, yes 
service tom third-party vendor to ensure accurate, confidential yes 

$52,000 yes bJddlng (encryption, electronic signatures, passwords, etc,) 

S90,000 Total 

The funds for implementing Internet bidding have been included in our budget. 

Currently, at least e.ght DOTs have fully implemented an Internet bidding system and several other 
DOTs are devefoping such a 8)'Stem. If this bill passes, ND DOT intends to implement the electronic 
bidding process in the 2003-2005 biennium, The NDDOT will work closely with the construction 
industry to ensure all contractors are able to utilize electronic bidding before the process is fully 
implemented. 

Mr. Chairman, that concludes my testimony. I would be happy to answer any questions the 
committee may have, 
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